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KENY A TRANSPORT SECTOR SUPPORT PROJECT
Statement of Budeet Performance
l()/ the year ended June 30, 2117/

PROJECT INFORNMATION AND OVERALL PERFORVIANCE
1.1 Name and recistered office

Project Name: { Kenya Transport Scector Support Project ’
(h Fhe objective of the project is to increase the ctticiency ol road
’ transport along the Northern Corridor and the Tanzania - Kenva |
\ Sudan Road Corridor [
(2) Fnhance aviation safety and  sceurity 1o meet  international

()lvircgli\,,;’

| standards: and improve the institutional arrancements and

| capacity in the transport sector.

| (3) Improve institutional — Arrancements  and — capacits i the
[ransport Sector

Address: f [he project headquarters oftices are at Barabara Plaza. Jomo Kens atta
~International Airport. Nairobi. O Mazao Road (Opposite KO\

j 7 | Headqu arters)

Contacts [ Lelephone 020 8013842

| Email ;ufcl‘l\cnha.u().kc. v kenha.co.ke

| Website www Kenha.co ke

1.2 Project tnformation
Project Start [);k[c; B I :'7‘7" Vv, Vj(rlrl
Project bnd I)LI[CZ I)\umbu 2019

3

L Project \lqu ‘ DAL Muchilwa -~ Director. Dese Jopment
l l ne. C Okevo — Project Enginect -

\\\’llu Bank [IllL‘llld[lthll Dev clopment Association

Project sponsor:

1.3 Project Osverview
J

Lne Ministrs/State | The project is under the superyision of the Ministry of Tran~po
Oepartment of the nirastructure. Housing. Urban Development and Public W
Project ;
1
Project Number — pP-124109 o
Strateaic coals of the | he project management aim- to achieve the goals throuehy e
project | tollowing means:- ‘
1' (1 Increase efficiency ot road transport along the  Northern
Corridor and the Tanzamin Kenva - Sudan Road ¢ 0ovidor by |
| (60%) to lacilitate tracde wnd reaional integration.
! 1 Promote private sector navticination in the manaceny oo
tinancing and maintenancc of roads assets.
toocnn Inerease the efficiencs o road ransport along the ;
|

Corridor and the Tanzo ey a-Sudan road o



NENYA TRANSPOR T SECTOR SUPPORT PROJIECT
Reports and Financial Siarements
Forthe financial year ended June 30, 2021

|
!
[ Achievement ol f

i strategic goals

1.4 Bankers

1.5 Auditor

1.6
NAMES

Fng. D.A. Muchilw a
Eng. C. Okeyo

'[-.ng. P. Omondi

Mr. W. Nyatwanga

Vir. Richard Kilel

Mr. [saac Kamotho

| manner

NIC Bank Fimited

NIC House Branch

P.O Box 44399

Nairobi

\ceount No. 1000017384

\uditor General

Ottice ol the Auditor General
PO Box 30084-00100
Nairobi

Roles and Responsibilities

Fitle Desienation

| Director.

! Development

CD.D. Special

| Projects

i D.D. Special
_| Projects 1

1D Director,

| (Environmental &

~Social) |
\ ALD.Supplhy

Chain |
| Services

CALD. Finance & i
Accounts ‘}

|

N Ch

qualification
Qualitied

Oualitied

~OQualitied

Oualiticd

Oualiticd

()uuli!;lcdr

cnhance aviation satety and sceurity to mect international

Responsibilities

Project Technical Team Leader

Leam Co-ordinator and
Construction Specialist.
Desten bneineer Specialist.

Project Bavironmentalist

Project Procurement Specialist

Project Financial specialist

Implementation ot the project in timels - cfticient and eftective

|
{

|
|



~1

KENV U TRANSPORT SECTOR SUPPORT PROJECT
Reporis and Financial Statements
Forthe financial year ended June 50, 2021

Funding Summary
Fhe project is for

250225000 equivalent to USD 323621957 equivalent to Kshs. 33, 118.323.9

table below: -
AL Source of Funds

S Souree of funds

' (i)Loan
| International
- Development

| Association - DA B

,‘ (inCounterpart
funds

| Government of
I Kenva

- Total

D id
)

duration of Sivovears from

I Ainount recetved to 30th

Donor Commitment

Donor Donor
hshs
currency | - currency
(1) [ ()
I [ A
USD | KSHS U
[ R | B
i
i
3235621057 ‘ WOLIS.323.032 ] 28853241065
- | - :

| 15 107.076.950 |

48,225,402.882

June 2021

Aslhis

(B) U
SD KSHS

20.493.071.703

[5.107.076.950

42.602,148,653

Viav, 2011 with approved budect of XDR

32 hichlichted in the

Undrassn balance to
30th June 2021

Danor Ashs
ocurrency = .
(OB ()8 |
Ush KSHS |
S I
F - ‘
N
S
!

| -]

Note: bxchange Rate - Kshs 1078500 as at 50th June 2021 Credit agreement lapsed on 31 Dec 2019,

B. Application ot Ft
\pplication of
funds

L (nLoan
[ S
- International

L Development
\ssociation - IDA

;ﬂ(ii)(‘(»txixta:i;zll't o
Cfunds

Grovernment off

Kenva

| Total

| 288324165 42,602.148,655

inds

Amount received to 30th
June 2021

L Donor

3 107.076.950

2885241

63

HL647,532,0064

i Cumulative A\mount paid to |
SOth June 2021

[2.132.460.339

it
|

Unutiiised balance to
30th June 2021

L — —

Donor

oy 5 Kshs | Kshs | , Kshs
currency | currency Lcurrency |

(0 (1) (B) (B | (0-(B) (1)-(B)

[ . i e

LSD | Kstis | USh KSHS | USD | KSHS
| ' | |

| ) , B i B
| i {

L — i,,!,, ,,gv —

288,324,105 | 20405071705 | 288321103 | 29.495.071.703 ; -



KENYA TRANSPOR T SECTOR SUPPORT PROJECT
Reports and Financial Statementy
Forthe financial year ended June 30, 2021

L8 Summary of Overall Project Pertformance
(a) Budgel pertormance against actual amounts for current year: -

|
- Payments Item

Y 2019/2020

. ; Budget L . \ctual Vo
| Acquisition ol non-linancial ‘ 1851 160393 lw
Lassets ‘ ;
— | 434,033,584 — 130% ‘
‘ lfurcl}uyc O Goods & | 1075477 ‘
LServices . !
: Total f 1 434,053,584 1,862,4335.870 130% |
(b) Physical progress based on outputs, outcome and impacts since project commencement.
Kisumu - Kakamega Road Project S o B
‘L - 7 ~ Oupuis-Outcome B | ~ Impacts |
{ Contract Sum | \mount | % of Physical ! % of Time
| Date \mount | Certiticdio | Works Completed } Llapsed
L_ - o B i date 7 - i o B ] ‘
| /0172015 7.961.327.561 7OSN 2018 100 “ [00%
Kakamega  Webuye Road Project - i -
i__ - f B 7 Outpuis-Outcome Impacts
1 [ Contact Sum | Viount % ol Physical % ol Time
Date 1 \mount | sriitied 1o Works Completed ’ Elapsed
| ] . L SRS i R } e ]
[ 20/11/20106 [ 3.210.857.2601 | S.033.304.700 | 92% L 9% -
Webuyve - Nitale Road Project S B S
. - i . Outputs-( )ulicgnnc;w - i L - Iml)glct\ t
Contract Sum \mount [ ° ol % of Time ’
Date ; Amount Certilied todate | Physical Elapsced |
f ‘ Works ’
. - j - - l Completed | |
100012013 54305583 SI84703345 T 100% [ looe, |
Construction ol Lhree (3) Interchanges o vahnrura Fown OfF Njoro Turmn Of1 and MLLI Sunminit)
B B [ 7 Ouiputs-Outcome ) | _Impacts 1
Contract Sum \mount "o ol % ol L !
Date Amount Cortitied todate | Physical [ lapsced -
‘i Works ' '
L | . o | Completed | f
27100011 ] 3.194.033 60 194906.848  100% | 100, |
Bachuma Gate - Maji Ya Chumvi Rouwd roject , -
| j - B eipuis-Outcome 7 L Impacts :
Contract Sum \mount | Yo ol Physical Yool Lime
| Date Amount Certtied o date " \Works Elapsed ;
| Completed ] !
27/10 20 1980218, LUSS613.246 | toov | oo

N



ANENYA TRANSPORT

SECTOR SUPPORT PROJECT

Reports and Financial Stateiments

Forthe financial year ¢

Duallin Athi River

ool

Date
08372016
Dua

tine of Kisumu Boys

Date
041172020

Completion of Kisumu Boys

o
Date
09/09/2020

Construction ot Ahero Interc

C ot
Date
S 12020
Construction of |\Ll[\.ht‘ inte
' (ol
Date ’ |
> 1172020

Contract Sum

Contract Sum

nded June 30, 2021

Machakos Turn-Oft Road Project

Outputs-Outcome
Amount

Amount

3.288.549. 7()8l 4.2

042755140

Mamboleo Junction

Outputs-Outcome

I Amount

Certitied to date
[.O72. 151,789

\mount
2.837.949.930
I

Mamboleo Junction
Outputs-Outcome
Amount
Ceruticd to date
20023901

mau \um
Amount
I.‘l 4. 945 ‘a(»()

hange 7 7 -
Outputs-Outcome

C \.lll[lLd to date

|

|

wract Sum \mount
\mount Certitied to date
633908412 333432099 |

rchange

Ouimt\ Outeone

mmt SukmA* \mount
\mount _,Y,,,(;‘L','J}‘l o date
679.950.376 ST7.849.770

Completion of Kericho & \hero Interchange

|

‘ C ot

_Date
18/09/2020

Construction ot Oftice (

Contract Sum

Date 1‘
15/0372017 |
\ceess Road to EAS A
o
Date
sth Vay 2017

Outputs-Outcome

% ol Physical
Works Completed
_74.9%

% ol Physical
Works Completed

% ol Physical
Works Completed
[2.119%

% of Ph} sical
Works Completed

% ol Physicul
Works Completed

ract Sum \mount Yol P h\ sical
\mount Certitied to date | Works Completed
1.388.321.424 | 138832142 62%

Outputs-Outcome
Amount

| Certitied to date

\mount
LR R L)4() ()u% J

Jutcome

o Output-(
iract Sum

\mount
\imount Certifred to dute
473428 IR DANNE!

omplex for the Road Scctor Institutions

SO IS0

% of Physicul
Works Compleicd
L 100°

% ol Phy~icil

Works Compleicd
[OO"

| Contract terminated

fmpacts
"o of Time

[lapscd

100.

3 /()

[mpacts

Yool Time
Elapsed
Contract terminated

[mpacts
Y \‘|V['i|nC
Flapsed

03 ()1(/0

mpacts
Yo of Time
lapsed

Impacts
"o ot Time
Ilapscd
Contract terminated

lmpacts
Yo of Time

Llapsed

31.7%

lhipacts
['1me

QO

ool
Elapsed
100%

fmpacts
Yool Time
Flapsed

[00%,




KENY A TRANSPORT SECTOR SUPPORT PROJECT
Reports and Financial Statements
For the financial year ended June 30, 2021

STATUS OF PROJECTS UNDER DESIGNS PROCESS: -

(N

(1)

(1)

(1v)

Nakura  Nyahurura Nveri - Marua Road Project

Desians for the Feasibility: Study . Envionmental and Social Impact Assessment. Preparation off
Rescettlement Action Plan and the Design and ender Documentation for Rehabilitation ol the
Nakuru-Nyahururu-Nyeri-Maraa Road report has been completed and subsequently handed over to
the Authority.

[Lake Victoria Ring Road.

Desiens for the Feasibility: Studs. Environmental and Social Impact Assessment. Preparation of
Resettlement Action Plan and the Desien and Tender Documentation tor Rehabilitation of the Lake
Victoria Ring Road - report has been completed and subscquently handed over to the Authority .

Garsen-tHola-Madogo Sections

Desiens for the Feasibility: Studs. Envionmental and Social Impact Assessment. Preparation of
Resettlement Action Plan and the Desien and  Tender Documentation for Rehabilitation ol the
Grarsen-Hola-Madogo Scctions- report has been completed and subsequently handed over to the
Authority.

Vlombasa Northern By pass
Designs for the Feasibility Study. Envitonmental and Social Impact Assessment. Preparation of

Resettlement Action Plan and the Design and Tender Documentation for Rehabilitation ot the
Mombasa Northern Bypass - report has been compicied and subsequently handed over o the
\uthority.

Comment on value-for-moncey achievements.

~ Project procurement process is conducted throuch nicrnational Competitive Biddine (1CB) which
results inexcellent value tor money

~ Ihe authority (KeNHA) has put in place adequate checks & balances on appointment of the works
consultant supervision who oversees the project implementaiion on daily basis on consultation and
subsequent approvals from the conployer and the bank

~ [naddition to works supervision. the consultant underiak o~ design review betore commencement of

roads construction works to reduce uncertaintices.

~ Regular auditing ol the project by Internal Auditor xternal Auditors and Quality - Assurance
Departments.

~ Project site review mectines by the Development Partners throueh supervision missions.

r

Monthly site meetings that myolve the emplover. the consaliant and the contractor.

Summary of Project compliance: -
Fhere were no cases ol non-compliance with applicable T ind reculations. and essential external
linancing agreements/covenits



KENYA TRANSPORT SECTOR SUPPORT PROJECT
Reports and Financial Statements
Lorthe financial year ended June 30, 2021

2. STATEMENT OF PERFORMANCE AGAINST PROJECT'S PREDETERMINED OBJECTIVES
Below is a summary ol the Project’s performance acainst the predetermined objectives:

R = |

K ()buctlvc " Outcome ln(llutm - Per tmnmnw

{ Increase the elliciency of [ Increased — efticient ’ Increase “;Hlubnu ol (umplcllon of  the :

! road transport alone the | transportation ol [ road transport along | majority of projects as |
Northern  Corridor and | people. coods  and ; the Northern Corridor | noted in note 1.8 (b)
the Tanzania - Kenva- | services fand  the  Tanzania has led o sienilicant

1 Nenva Sudan Road | increase in efticiencs
| ‘ Corridor by (60%6) o | and trade tacilitation

|
|

| Sudan road corridor.

facilitate  trade  and

ceional intearation.

|
\
J
{
! |
- |
l T |
} |
|
|
|
|

lmplovc institutional r('nnslruclion ol an | ( ump[umn and Pm|cu C umplu odand |
Arrangements and Oftice  Complex tor | Occupation ot oftice | opened for use by the
g | ‘ )
capacity in the Transport | the Road Sector ’ Complex | road entitics and the
. - | .
Sector } tntitics public at largc
li |
e whing  boundarics { \[dllxlll“ ol - Project completed
] tor the richt ot way 1o | Bounderies alonge | hence securing the |
| secure KeNHA'S road | target roads . road boundarics ;'
L B 1 asscels - L, - !

Vi



NENY A TRANSPORT SECTOR SUPPORT PROJECT
Reports and Financial Stateimeinis
Forthe financial year ended June 30, 2021

CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY REPORTING

[ Sustainability strateey and profile

Sustainable Development Goals (SDGs) 2015-2030 provides a plan of action tor the people and
prosperity. Five out ol the seventeen goals are pertinent to management of projects beine undertaken by
the Authority. These are beine addressed through the follow ing initiatives:

a)  Good health and well-being (SDG 350 The Authority strives to undertake Road Satety
Audits to identity accident black spots. implement intervention measures and provide
road salety cducation to reduce accidents:

b) Gender Equaline (SDG5):The Authority encourages mainstreaming of vender equality
i project and proerammes by incorporating compliance to one third eender rule in
procurement and recruitment:

) Inclustrv. innovearion and infrastructure (SDG 9y The Auathority develops quality
rehiable. sustamable and resilient intrastructure includine recional and  trans-border
lrastructure o support cconomic development and human wellbeine with a focus on
attordable and cguitable access for all:

d) Sustatiabic cinies and communitios (SDG 1L The Authority endeavours to extend the
paved road network o hitherto underserved areas in the region to improve nationw ide
access o hich speed and all — weather connectivity; and

¢) Climate acrion (SDGE3): The Authority endeavours to combat necative impacts of road

development  through environmental  mitigation.  climate  chanee  measures  and
compliance with National Environment Management Authorits (NEMA) requirements

i all development projects

2. Fnvironmental pectformance

the Authority is workie towards ensuring environmental sustainability in projects by undertaking tree
planting exercises. implementation of road beautitication programs. enforce reinstatement of quarrics
and borrow pits after consiruction works. undertakes reeular Environmental nipact Assessment (FI1A)
\udits. carries out Nt on Eavironment and Social Management Plan (1 SMPs) as well as

Environmental Social fmpact Assessiment (ESTAY on projects.



KENY AL TR ANSPORT SECTOR SUPPORT PROJECT
Reports and Financial Statements
l"n(r'rr/u'_fim/m-(‘u/il("ur ({/11/(’(/' June 30, 2021
3. Employvee weltare

- all s st appointments. the \uathority takes deliberate actions 1o embrace Equal Boploviment
Opportunity - policies. gender mainstreaming.  addresses  concerns around  Persons [ivine with
Disabilitics (PWDs) and takes attirmative action in line with prevailine Government Policy cuidcelines.
Lhe Authority prioritizes trainine to develop technical capacite ot stall in the ticlds of. Value
Engincering. Project Financing. Project. Contract Management. Performance Based Maintenance and
Safety.

4. Varket place practices

the Authority strives to - ensure responsible competition practices through undertaking  annual
covernance audits in projects. monitorine the implementation of policies and turther promotes cthical
conduct i projects. The Authority cqually sensitizes staft on corruption and integrity .

Fhe Authority undertakes to be actively involved in the nevotiations during budget sector hearings in
order to increase budgetary allocations for projects thus honouring contracts by payving its Habilitics on

EHC.

5. Community Engagements

During the implementation ol the Project. the Authority i~ committed (o remainine o responsible
corporate citizen by being accountable tor its actions throuch cneaging in Public Paticipation. The
Project’s goal in terms of community engagement is o ensare that the projects foster lone-term
relationships with stakeholders and communities around the project. The aim is not just o build roads
that toster development but to ensure collaboration with the Tocal communitics o achicve sustainable

dovclopment. The project statl is also encouraged to vive back 1o socicty by pariicipating in the

\uthority 's corporate social responsibility projects.

the Contractor has been involved in various CSR activities ceared towards providing the local
restdents through construction ot water kiosks along the project road. improvement ol weess roads and

cnhancine fearning and plavine cnvironment in schools al

ne the project road. o chhance social
satceuards in projects. the Authority  undertakes Rescttlenient \ction Plan (RAP) studies and
implements its recommendations. carries out Social Impact \ssessments (SEA). wndertakes vender

namstreamimg and conduct stakeholders™ forum to sensitize the public in several cross “uitine issues.



KENYA TRANSPOR T SECTOR SUPPORT PROJECT
Reports and Financial Statements
Forthe financial vear ended June 30, 2021

Some ol the CSRactivities implemented thouch the Project are tabulated below

CSR Activity CStatus of CSR activity -
Youth empowerment  Fhe Authority provides internship. industrial attachment
and apprenticeship opportunities 1o young people.

[ No. | Road Project
FI Various

SECO e

2 Kisumu ’ Centres alone | Gambogi market. Chavakali shoe shine sheds. Sicalagala
Kakameceea ! project road (otreet lights. Kiboswa. Majengo and Khayega loop roads
T I ] NTp—_ | R e . e s el S
Road Project | Mwoki School Lhe  Auathority  constructed 10 new  classrooms  and

administration block. (The leveled pupils™ plas eround.
| Ckitchen and a dining hall. toilet for statt and pupils.
lencimg of school compound was done by the Contractor

i B S | simcee they leased school Tand for quarrying) -
“ Magongo water - Installation of a borchole and an elevated water tower
I [ supply with one 10,000 litre tank to be used by the conumunity .

3 Kakamcuoa - Lubao Market - Lhe amenities include construction of an ablution block
Webuv e Road - 7 Cnd market stalls - ongoing - 7
Project | Kakoi Dispensary Dispensary Block and Toilet Block - ongoing )

i Bukhuywa - Construetion of two classrooms at Bukhuywa Sccondary
| Sccondary school Cochool - ongoing I B
| Matete Centre \modern maternity wine was successtulls completed at
‘ Viatete and awaiting handine over to handed over o the
Nakamega County. (The County to furnish the maternity
I I it equipmeny -

4 Webuve - | Webuye [nterchanc - Constructed an ablution block. septic tank. a borchole.
Kitale  Road clevated water tank for the community and overhead
Project - Hood light ) - '

Kamukuywa, the amenities  include  market  stalls  at \isikhu, |

Misikhu.  Sikhendu o sikhendu and Kiminini with loop roads. At Kamukaywa

and Kimmmi centees s bus park. loop road. toilet. septic tank. borchole and |
1 ) - shoe shine shed were constructed -

b Bachuma [ Samburu and | Lhe amenities include two markets at Samburu and Meli
Giate Vaji KNubwa. and. three water Kiosks erected along the project
va Chumni route. The same have been handed over o County

- Giovernment for management. B




KENY L TRANSPORT SECTOR SUPPORT PROJECT
Reports and Financial Statemeits
Forthe financial year ended June 310, 2021

STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES

Fhe Director Generale KeNEEA and the Project Vuanacement ol Kenva Transport Sector Support
Project. are responsible tor the preparation and presentation of the Project’s financial statements. which
cive a true and faie view ot the state ot atfairs of the project tor and as at the end ot the tinancial vear
ended on June 500 20210 This responsibility includes () maintaining adequate financial management
arrangement and ensuring that these continue to be cttective throughout the reportine period: (i)
maintaining proper accounting records. which disclose with reasonable accuracy at any time the
fnancial position ol the project: (i) destening. implementing and  maintainine internal controls
relevant o the preparation and fair presentation ot the tinancial statement. and cnsuring that they are
free [rom material misstatements. whether duc to crror or fraud: (iv) sateguarding the asscts of the
project: (v) sclecting and applving appropriate accounting policies: and (vi) making accounting

estimates that arc reasonable in the circumstances.

Fhe Divector General. KeNHA and the Project Manacement ot Kenva  [ransport Scector Support
Project. accept responsibility tor the project’s Financial Statements. which have been prepared on the
Cash Basis Mcthod of Financial Reporting. using appropriate accounting policies in accordance with
the International Public Sector Accounting Standards

[he Director Generalo KeNFEA and Project Manacement ol Kenva Transport Sector Support Project.
are of the opmion that the Project financial statements g’i\c a n'uc and fair view of the state ol the
Project’s transactions during the financial yvear ended fune. 3002021 and the Project's financial position
as at that date.

[he Divector Generalo NeNH and the Project Manacement o' Kenyva Lransport Scetor Support Project
turther confirm the completeness of the accountime records maintained ftor the Project. which have been
relicd upon in the preparation of the Project tinancial Statements as well as onthe adequacy ot the

svstems of tternal tinancial control.

[he Director Generale KeNEIA and the Project Management of Kenva  [ransport Scetor Support
Project. contirm that the Project has complicd tully swith applicable Government Reculations and the
terms of external tinancine covenants. and that Project tunds received durine the financial scar under
audit arce used tor the clivible purposes torwhich they awere intended and were properly accounted for.

Approval of the Project financial statements

['he project fimancial statements were approved by the Director Generaly IAL.\H \ Luul Project

Management tor Nenva Lransport Sector Support Project on ~and

signed by them.

I'ng. Kungu N(I\l—n-r Ing. David A. Muchilwa CPA Chanje Kera
Director General Dircctor-Development Deputy Divector (F&A)

[CPAK Ylember No. 8279



REPUBLIC OF KENYA

Telephone: +254-(20) 3214000 ﬂ HEADQUARTERS
E-mail: info@oagkenya.go.ke Lote Anniversary Towers
Monrovia Street

Website: www.oagkenya.go.ke /
OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100
NAIROBI

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON KENYA TRANSPORT SECTOR
SUPPORT PROJECT CREDIT NO.4926-KE AND NO.5410-KE FOR THE YEAR
ENDED 30 JUNE, 2021 - KENYA NATIONAL HIGHWAYS AUTHORITY

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Opinion

| have audited the accompanying financial statements of Kenya Transport Sector Support
Project set out on pages 1 to 17, which comprise of the statement of financial assets and

Report of the Auditor-General on Kenya Transport Sector Support Project Credit No.4926-KE and No.5410-KE for
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liabilities as at 30 June, 2021, statement of receipts and payments, statement of
cashflows and the statement of comparative budget and actual amounts for the year then
ended and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. | have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of the Kenya Transport Sector Support Project as at 30 June, 2021, and of its
financial performance and its cash flows for the year then ended, in accordance with
International Public Sector Accounting Standards (Cash Basis) and comply with the
Financing Agreement No.4926-KE dated 23 May, 2011 and as amended through Finance
Agreement No.5410-KE dated 31 March, 2014 between International Development
Association and the Republic of Kenya.

In addition, the special accounts statement presents fairly the special accounts
transactions and the closing balances has been reconciled with the books of account.

Basis for Opinion

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of Kenya Transport Sector Support Project in
accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. | believe that the audit
evidence | have obtained is sufficient and appropriate to provide a basis for my opinion.

Emphasis of Matter
Delays in Project Implementation

The Project lifespan was of six (6) years from 23 May, 2011 with an approved budget of
Kshs.35,118,325,932 with actual amounts received of Kshs.29,495071,705. As at
30 June, 2021 the physical progress based on outputs, outcome and impact indicate that
some components were not complete and the Project completion seems to be behind
schedule. Delayed contract can lead to increased costs and objectives of the Project may
not be achieved.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. | have determined that there are no
key audit matters in my report for the year under review.
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Other Matter
1. Pending Bills

Note 12 to the financial statements reflects pending bills amounting to
Kshs.2,301,615,924 as at 30 June, 2021. Although Management has committed to liaise
with the line Ministry and The National Treasury for adequate budgetary allocation and
timely Exchequer releases for prompt payments in the subsequent financial year, the
Project is at risk of incurring additional significant interest costs and penalties with the
continued delay in making payments

2. Project Closure Report

The Project information in the financial statements provided for audit revealed that the
Project was to end on the 31 December, 2019 However, the Project closure report was
not availed for audit review, being more than 2 years end period.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, | confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion
The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards

require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
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operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by IDA and financing agreements, | report based on my audit, that:

Ja | have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

il. In my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and,

iii. The Project’s financial statements agree with the accounting records and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Project’s ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the Project’s
financial statements described above, Management is also responsible for ensuring that
the activities, financial transactions and information reflected in the financial statements
follow the authorities which govern them, and that public resources are applied in an
effective way.

Those charged with governance are responsible for overseeing the Project’s financial
reporting process, reviewing the effectiveness of how the Project monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.
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Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the Project’s
financial statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with ISSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the Project’s financial statements and
audit of compliance, | consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015
and submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the ISSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Project’s policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the Project's financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for my opinion. The risk of not detecting a material misstatement
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resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the Project’s financial
statements, including the disclosures, and whether the financial statements represent
the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR-GENERAL

Nairobi

30 November, 2021

Report of the Auditor-General on Kenya Transport Sector Support Project Credit No.4926-KE and No.5410-KE for
the year ended 30 June, 2021 — Kenya National Highways Authority

6



g

T

A
6L78 .:/ .:_:3_/ MV DT
(V) do1aar andaq
2.1

WY ey ) ¥ao

ARG

Jua wdop Ad (1031001 (]
EAIYINA Y prav(] Bu

Swawaes vt g o wed peEaful ue am siuawaims jeouru asag o1 satou siowurdya pur sarjod Fununosnn iy _
x: ,‘.m‘_.%‘.ﬂ_« J:«ir,f ‘Mcx:‘ 9) | (290°88L°98) (T90°88L798) AVIL T O
.y o r e ~¢u4 ) - -4‘u’\ s i . )
- - - RS ¢ LIDLITO S VRS
I y T 1 ‘ ) STNTFIN LA LT
FOO'TESLFO T € 1TCCC s8¢ | - ST P LRCTETOS
| |
CCI96t°<91 - - - - - - 9
LRETECILONE | 6587069700 C¢C | - L 6CSRT069 0TS 09171681 - 017 1¢871 <
FESTHOL SOF FSCTROOT - FCUTTRO0; LLFCLTT : LLFSLTT
| SSORETTO9°TE 090 00L°006F | - SLLT RSO SEALIDRT BN 1O
OLYTO0RES | 0ZR09L°F - 98090t 8961 1¢ - 89671 1€ ¢
g e A, 7 o _ | saauandhuawdopasap
S0LTL0s6r 6T - - - - ) | | ¢ [PUIDIND WOd] R
,W R SANIUA UL /::
LOPSLOTOSLTL FOOOCACHRF | - PEOTOLOSORF | OPRCCECLLT | - 0P8 CCCCLL] I g oaapsun
| | | L
SLATT O
susy CSUSY i_fn__.nv_ - CSusy .n._.f)_; NON
| Cosanaed T Ounw ooy Cosanaed T Xmmua gy
_ o pan AQ PAfOII0D | pap | Sqpa 0.u0y |
2wep 0y 1210 | o bnm 0l PR ” o b | =PIl !
” , o Aq aprw siudwAnd Aq aprw spuawsud
aanumuny | . . :
Hel J | st | pue sidiany | sawAr g pue sidiaday
- . L

0T/610T Al

1T/0T0T A |

TCOTTNNAC HLOE A TaNs _v::—f

THL MO SINIWAVI ANV SLATIDT 40 INTINIIVIS 9

DU DAY 1) t

[0 ¢

tASrer foy 11ty

arrngrranlta oy

LU THOAA NS HOLIAS THOJSNE N 1]




KENY A TR ANSPORTSECTOR SUPPORT PROJECT

Statement of Budget Performance

Forthe year conded June 30, 2021

7. STATEMENT OF FINANCIAL

FINANCIAL ASSETS

Cash and Cush Equivalents

Bank Balances

TOTAL FINANCIAL ASSETS
FINANCIAL LIABILITIES
Payables - Retentions

NET ASSETS

REPRESENTED BY:

Fund balance b/twd

surplus Detiert tor the vear

NET FINANCIAL POSITION

ASSETS AS AT 30TH JUNE 2021

Note | 2020/21 |
l Kshs I
|
| |
| |
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} - 7 ) |
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12008851 |
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 NENYA TRANSPORT SECTOR SUPPORT PROJECT
Reports and Financial Statenents
Lorthe financial yvear ended June 30, 2021

STATEMENT OF CASHFLOW FOR THE PERIOD 30TH JU

[ [
| |
! " Note |

} Recerpts tor operating income
} Franster trom Government entities |

| Miscellancous receipts | 3

Pavments tor operating expenses
Purchase ot coods and services 1

\ict cash ﬂ(m from ()pc dtln(’ activitics

Cashtlow From Investing Activitics t
Acquisition of Non-Financial Asscts 3

\ct Ldsh ﬂms\ from Inv C\tlll“ \Lll\lllt\

Cashtlow From Borrowing Activitics
Proceeds from Foreign [)Ull&)\\ln“\

Net cash flow trom financing activitics

Net [nerease [n Cash And Cash Equivalent

Cash and cash cquivalent at BEGINNING of the vear

|

Cash and cash cquivalent at END of the year i
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CKENT U TRANSPORT SECTOR SUPPORT PROJECT
Reports and Financial Statemenis
For the financial year ended Juie 31, 2021

STATEMENT OF COMPARATIVE BUDGET AND ACT'UAL AMOUNTS

Y = L
| | P
1 Receipts/Payments Ovriginal . y , | f\u“ e . Y of
, Adjustments | Final Budeet | Comparable | Variance ;

I Ttem Budect | . ; Var

} 7 - | - o | Basis | R
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»LLLL!;;)[\ I | | - [ 1
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to shw\ [Inancial statements
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KENYA TRANSPORT SECTOR SUPPORT PROJECT
Reports and Financial Statements
Forthe financial year ended June 30, 2021

). SIGNIFICANT ACCOUNTING POLICTES

Che principal accounting policies adopted in the preparation of these financial statements are set out

below :

10.1  Basis of Preparation

10.2 Statement of compliance and basis of preparation

[he tinancial statements have been prepared in accordance with Cash-basis [PSAS financial reporting
under the cash basis ol accounting. as prescribed by the PNASB and set out in the accounting policy
note below. This cash basis ot accounting has been supplemented with accounting tor: a) receivables
that tnclude tmprests and salars advances and by payables that include deposits and retentions. T'he

linancial statements comply with and contorm to the torm oi presentation prescribed by the PSASB.

['he accounting policics adopted have been consistently applicd to all the vears presented.

0.3 Reporting entity
Lhe fmancial statements are for the Kenva  [ransport sector Support Project under National
Government of Kenya. The financial statements cncompuss the reporting entity as specitied in the

relevant legislation PEM Act 2012

10.3.1  Reporting currency
Lhe Tinancial statements are presented in Kenyva Shillines choshs). which is the Tunctional and reporting

currency of the Project and all values are rounded to the nearest Kenya Shilling.



NENVA TRANSPORT SECTOR SUPPORT PROJECT
Reports and Financial Statements
Forthe financial year ended June 30, 2021

10.4 Signiticant Accounting Policies

a) Recognition of receipts
[he Project recoenises all receipts from the various sources when the ovent oceurs. and the related cash

has actually been reccived by the Government.

1) Transters from the Exchequer
[ransfer tfrom Lxchequer is be recoenized in the books ol accounts when cash is received. Cash is
considered as received when payment instruction is issued to the bank and notitied to the receiving

entity.

1) [oxternal Assistance
External assistance is received throuch arants and loans from mudtilateral and bilateral development

partners.

i) Other receipts
lhese tnclude Appropriation-in-\id and relates to receipts such as proceeds from disposal of assels
t ) .

and sale ol tender documents. [hese are recognized in the linancial statements the time wssociated

cash s recetved.

b) Donations and orants

Grants and donations shall be recoenized in the books ol accounts when cash is received. Cash is
considered as received when a pas ment advice s received by the recipient entity or by the beneticiary.
[ case ol granvdonation in K. such erants are recorded upon receipt of the grant iten and upon
determination ol the value. The dhie o the transaction is the value date indicated on the pasment

advice.



NENY A TRANSPORT SECTOR SUPPORT PROJECT
Repoits and Financial Statements
Forthe financial year ended June 30, 2021

Sienificant Accounting Policies (Continued)

¢) Proceeds from borrowing

sonds. sovercien bonds and external loans

Borrowing includes Treasury bill. treasury bonds. corporate
acquired by the Project or any other debt the Project may take on will be treated on cash basis and

recovnized as a receipt during the vear they were received.,

d) Undrawn external assistance

Lhese are loans and erants at reporting date as specitied in a bindine acrcement and relate to fundine
tor the Project currently under development where conditions have been satisfied or their ongoing
satistaction is highly likely and the project is anticipated to continue to completion. An analvsis ol the

Project’s undraw nexternal assistance is shown in the funding summars

¢) Recognition of payments
Lhe Project recoenises all payments when the event oceurs. and the related cash has actually been paid

ut by the Project.

) Compensation of employees
salaries and Wages, Allowances. Statutory: Contribution for emplosces are recognized in the period

when the compensation is paid.

i) Use of goods and services
Goods and services are recognized as paviments in the period when the coods/services are consumed
nd paid tor. 11 not paid tor during the period where goods/services e consumed. they shall be

Jdisclosed as pending bills.



KENYA TRANSPORT SECTOR SUPPORT PROJECT
Statement of Budget Performance
Forthe year ended June 30, 2021

Significant Accounting Policies (Continued)

i) Interest on borrowine
Borrowing costs that include mierest are recognized as pavment in the period in which they

meurred and paid ftor.

i) Repayment of borrowing (principal amount)
[he repaviment of principal amount ot borrowing is recocnized as payment in the period in which
the repavment is made. The stock ot debt s disclosed as an annexure to the consolidated tinancial

statements.

V) Acquisition of tfixed assets

Lhe pavment on acquisition ot property plant and cquipment ttems is not capitalized. The cost of
acquisttion and proceeds [rom disposal of these ttems wre treated as paviments and receipts items
rospectively. Where an asset is acquited in a non-exchange  transaction tor nil or nominal
constderation and the tawr value ot the asset can be reliably established. o contra transaction is

recorded as receipt and as a payment.

\ tined asset register ts maintained by cach public entity and a summary provided tor purposes of

sonsolidation. This summary s disclosed as an annexure to the consolidated financial statements.

) In-kind donations

(n-Kind contributions arc donations that are made to the Project in the torm ol actual coods and/or
services rather than i money or cash terms. These donations may include «chicles. cquipment or
personnel services. Where the financial value reccived tor in-kind -contributions can be reliably
determuined, the Project includes such value i the statement ol receipts and paviments both as

ceeipts and as payments inocqual and oppostte amounts: othersise. the contritbution 1S not

Ot ‘I'led.



KENYA TRANSPOR U SECTOR SUPPOR T PROJECT
Reports and Financial Statements
For the financial year cnded June 30, 2021

Significant \ccounting Policies (Continued)

g)  Cash and cash equivalents

Cash and cash cquivalents comprise cash on hand and cash at bank. short-term deposits on call
and hichly fiquid investments with an oricinal maturity ot three months or less. which are readily
convertible 1o known amounts ol cash wd are subject to insigniticant risk of chances in value.

Bank

account balances include amounts helit ar the Central Bank of Kenya and at various commereial
banks at the end of the tinancial vear: For the purposes of these tinancial statements. cash and
cash cquivalents also include short termn cash imprests and advances to authorised public officers

and’or institutions which were not surrendered or accounted tor at the end of the tinancial Lear.

Restriction on cash

Restricted cash represents amounits thar e limited/restricted trom being used to scitle 4 Liabtlity
tor at least nwelve months atier the renormng period. This cash is limited for direct use s required
by stipulation. Amounts maintained i deposit bank accounts are restricted for usc in relunding

third part deposits.

h) \ccounts receivable

For the purposes of these linancii staicments. imprests and advances to authorised public otlicers
and/or institutions which were not sirrendered or accounted tor at the end of the (inancial vear is
treated as receivables. This s i recoenition ol the covernment practice where the imprest
payinents are recognized as pavincnts when fully accounted for by the imprest or A\l holders.
Uhis is 1 enhancement to the ¢ accaunting policy. Other accounts receivables wre disclosed in

the financial statements.



KNENYA TRANSPORT SEECTOR SUPPORT PRO.JEC T
Reports and Financial Statenients
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Significant Accounting Policies (Continued)

DContingent Liabilities

A contingent liability is:

a) A possible oblication that arises from pasi cvents and whose existence will be contirmed only
by the occurrence or non-occurrence ol one or more uncertain future et ents not wholly within
the control ol the entity: or

b) A present oblication that arises from past cvents but is not recogntsed because:

1) [U s not probable that an outtlow ol resources embodying cconomic benetits or service
potential will be required to scttle the oblication: or
1) Lhe amount of the obligation cannot be measured with sutticient reliubility

Some ol contmeent liabilities may arise {rom:  litication in progress. cuarantees. indemnitics.

[.ctiers ot comtort support. insurance. Public Private Partnerships.

[he Eatity does not recognize a contineent lability but discloses details ol uny contineencies in

the notes o ihe tinancial statements unless the possibility of an outllosw of resources cmbody ing

ceconomic beneiliy or service potential is remote. There were no contineent liabilities in the vear.

Section 89 2y (1y of the PEFM Act requires the National Government 1o report on the pasy ments
made. or losses mcurred. by the county covernment to meet contingent labilities as a result ol
loans durine the tinancial year, including pavments made in respect ot Toan write-ofts or waiver ol

mterest on fo s

1) Continvent Assets

Fhe batity docs not recognize a contineent asset. but discloses details ol a possible asset whose

existence s went on the occurrence or non-occurrence of one or more uncertin future

statements.,

cvents not wholly within the control ot the Entity in the notes o the (inancia

Contingent wets are assessed continually to ensure that developments are appropriatels roflocted
i the tinanciad stements. [F it has become virtually certain that an intlow of cconomic benelits
or service potenital will arise and the asset’s value can be measurcd reliably. the asset and the
related rev e are recognized e the tinancial statements ot the period in which the Crnee

GUCLIES.



KENY A TRANSPORT SECTOR SUPPORT PROJECT
Reports and inancial Statements
Forthe financial year ended June 30, 2021

Significant Accounting Policies (Continued)

K) Pending bills

Pending bills consist ol unpaid labilities at the end of the financial vear arisine from contracted
coods or services during the vear ot past years. As pendinge bills do not mvolve the paviment of
cash t the reporting pertod. they recorded as “memorandum™ or oft-balance”™ items o provide a
sense of the overall net cash position of the Project at the end of the vear. When the pending bills
are tinally settled. such payments are included in the statement ol receipts and pavments in the

vear i which the paviments are made.

hBudget

[he budget 1s developed on a comparable accounting basis (cash basis). the same accounts
classttication basis (except tor accounts receivable - outstunding imprest and clearance accounts
and accounts payable - deposits. which are accounted tor on an accrual basis). and tor the same
period as the financial statements. The Project’s buduect swas approved as required by [Law and
Nattonal [reasury Reculations. as well as by the participating development partners, as detailed in
the Government ot Kenva Budeet Printed Estimates tor the sear. The Development Projects are
budected for under the MD \s but receive budected funds as transters and account for them
separately. These transters are recognised as inter-cntity transters and are climinated  upon

consolidation.

A high-level assessment ol the Project’s actual pertormance against the comparable budget tor the

financial year/period under review has been included i annex to these financial statements.

m) Third party payments
(ncluded tnthe receipts and paviments. are payments made onits behalt by to third parties in form
ol loans and grants. [hese pavments do not constitute cash receipts and pavinents and are

disclosed i the pavment to third parties column in the siatement of receipts and pay ments.

Durtne the vear Kshs N bilhion being loan disburscinents were received in torm ol direct

pasviments from third poct



KENYA TRANSPORT SECTOR SUPPORT PROJECT
Reports and Financial Stateiments
For f/l(’/ill(il{fi(l/_}‘L’[I/' cided June 30, 2021

Significant Accounting Policies (Continuced)

n) Ioxchanoe rate differences

The accounting records are maintained i the functional curvency ot the primary economic
cenvironment in which the Project operates. Kenva Shillings. [ransactions in foreign currencies
during the vearperiod are converted mto the tunctional currency  using the exchanue rates
prevailing at the dates ol the transactions. Any torcien exchange cains and losses resulting trom
the settlement ol such transactions and {rom the translation at vear-end exchange rates of
monetary asscts and liabtlities denominated i toreign currencies are recognised in the statements

of receipts and payvments.

0) Comparative figures
Where necessary comparative ticures tor the previous financial vear period have been amended or

recontigured to contorm to the required changes in tinancial statciment presentation.

P) Subscequent events
[here have been no events subscequent o the financial vear pertod end with a signiticant impact

on the financial statements tor the vear ended June 30, 2021

q) lorrors

Material prior period errors shall be corrected retrospectinvely in the first set ol tinancial
statements authorized tor issuc alter thew discovery by 1o Restvime the comparative amounts tor
prior period(s) presented in which the crror occurred: ov v [ the crror occurred betore the carliest

prior period presented. restating the openine balances ot asscts. fabilities and net assets/cquity tor

the carliest prior period presented:



NENY U TRANSPORT SECTOR SUPPORT PROJLECT

Repores and Financial Statemnienrs

For the financial year ended June 310, 2021
LL.NOTES TO THE FINANCIAL STATEMENTS

[. RECEIPTS FROM GONMERNVIENT OF KENY A

| 7 . | 2020021 | 2019720 | Cumulative
- i - Kshs L Kshs | ~ to-date |
| Counterpart tunds Quarter ' 246.294.78 | 209.466.0006 | 1.979.459.385 |
- Counterpart funds Quarter | 679392124 | 349.820.084 2.176.634.575 l
{ Counterpart funds Quarter ’ ~190.897.18Y [ 572733918 l 1.724.262.560 |
‘ Counterpart funds Quarter + [ 638551746 | 3.963.919.866 ‘b 0.8 78.7375\’72377]

| Total 1775335840 1 4,895,939,934 12,759,075,071

2. LOAN FROM EXTERNAL DEVELOPMENT PARTNERS

lhe Project’s financing aorcement lapsed on 31 December 2019 hence no tunding  trom
Development Partners was received i form ol loans neeotiated by the National Treasury in the
current FY (FY 201920 Kkshs N1, An accumulative amount of Kshs 295 billion was however

utitised in the project

3. MISCELLANEOUS RECEIPTS
= =]

CFY 2020721 | FY 2019720
: : i |
)"’»"\‘. YIS ¢ { ' )2 B N | § .
Receipts and | Pavment \ N B b s e e |
pasyments made by l'otal [otal dae
~ocontrolled by third | Payments Payments
\ ‘ the entity | partics 1
| ] Kshs Kshs | Kshs | Kshs |  Kshs
| Bank Interest | 1968 | L SI1968 | 4760826 | 139.013.070
| \dvance Payment ‘
| Guarantee Recall | - - - 208.888.809
Vil Ld | | | |
‘ Total ; 311968 311,968 4,760,826 348,001,879 |




.

KENYA TRANSPORT SECTOR SUPPORT PROJECT
Reports aind Financial Statements
Lorthe financial year ended June 30, 2021

4. PURCHASE OF GOODS AND SERVICES

=

Communication.
supplies and

| services

| Domestic travel
and subsistence

[ratning

Lexpenses

Total

‘N

| Construction of

‘L roads »
| Purchuse ot oltice

furniiure &

| Leneral
| cqupmett
| Rescarch, studies.
| projec
preparation,
destun &

sube!

tanuible

[

Receipts and
payments
controlled by
the entity

VVIA\'shs

11275477

11,275,477

“Receipts and
pavments
controlled by
the entity

Kshs |

| 831,160,393

[L8S1.160,393

Y 2020721

L Payments

‘J madce by
third

‘ parties

Kshs

Y 2020721

B
Pavments
made by
third
parties

Total
Payvments

11275477 | 10.787.534

(1,273,477 |

VCOUISITTION OF NON-FINANCIAL ASSETS

Kshs ’

Total

Pasyments

Kshs

| 1.831.160.393

|

Y 2019/20

Total
Pavments

Rshs

854.820 |

20,642,354 |

Y 2019/20

Total
Payments

Kshs

YA T16.020

303074 857

-

0,690,834

RN

Cumulative to-
date

Kshs

15922489

233 0T3S

070920

IRE

105,704,544

Cumulative to- 1
date

285439

FIOT7.539836

076,331,387



KENYA TRANSPORT SECTOR SUPPORT PROJECT
Reports and Financial Statements
Forthe financial year ended June 30, 2021

0. MISCELLANEOUS EXPENDITURL

— | 7
| | FY 2020121 |y 2019720 | Cumulative to-
| ! date
| l Receipts and | Pavments | ’
\ i payments made by Total Total
i‘ controlled third Pavments Payments |
‘ " by the entity parties | |
| { Kshs | Kshs | Kshs | Kshs | s |
r N l sl i | : L . . |
! [nterest Overcharge | ; B . : r CHLOT5.603
j Refunds to IDA in | | [
‘ relation to ‘ | 1
} Encashment of VI - | - | [ 34480530
’ Lid Advance f |
| Payment Guarantee | B N i 7 B -
1 - | -l - { . 163,496,133 |
7. (1) CASH AND CASH EQUIVALENTS (/FWD
| - | | 202021 2019/20
- - } Kshs | Kshs
Bank accounts - NIC A/C No. 1-110-001~21 \ 7.407.044 7.095.076
S B o ' [ IR ) T
- NIC A/C No. [-001-936677 , EAMTSS | ARlwTSS
- NBK Retention A/C 0100132733200 { 944.204.792 | 1.031.594.823
I! 934,616,391 1,041, 404,653
(i) SPECIAL DEPOSIT ACCOUNT MOVEMENT SCHEDULE 7 - ]
i 2020/21 | 2019/20
| - i Kshs Kshs
‘ Opening-Balance 7 1217 1217 |
- Potal amount deposited in the account
{ Fotal Amount withdrawn (as per Statement ol Receipts & Payments) |
} Closing Balances (as per SDA Bank \ccount Reconciliation 217 A (217
| attached) T ‘ T

[he Special Deposit Aecount reconciliation statement has been atiached

these closine bhalances

as Appendiv 07 1o support



KENY L TRANSPORT SECTOR SUPPORT PROJECT
Reports and Financial Statements
For the financial year ended June 50, 2021

8. ACCOUNTS PAYABLES - RETENTIONS

Description 2020-2021 2019-2020

Kshs Kshs
Retention 944,294,792 [.031.394.,822
Total 944,294,792 1,031,394,822

Prior vear closing retention amownt ol Kshs 1.031.394.82
Retention) in the Statement o Financial Asscts as required by

b/t 1o Financial Liabilitics (Payvables
the PSASB Projects Reportine [emplate tor FY 202072

has been reclassitied from tund balance

9. CHANGES IN ACCOUNTS PAYABLE -RETENTIONS

Description 2020-2021 2019-2020
Kshs Kshs

Retentions as at 1™ July

1.031.394.822

1.289.958.444

Closing accounts payables as at 30" June

044,294,792

1.031.394.822

Chance in payables

(87,100,030)

(258,563,622)

0. FUND BALANCE BROUGHT FORWARD

r
Llr%;ml\' accounts
U Total 7

 FY 202021 |

. KShs
;f 10.009.83 1
| 10,009,831

FY 201920
~ KShs |
402.078.66 |

402,078,662

Prior vear closing retention amount ol Kshs [.O3 1 30182 has been reclassttied Trom tund balance b/t

to Fiancial Liabilitics (Pavables  Retention) o the
PSASB Projects Reporting emplate for FY 2020 21

12, OTHER IMPORTANT DISCLOSURES

2.1 PENDING ACCOUNTS PAYABLE (Anney 3y
C Balanee b/fFY |
202072021

Cthe period

302001 A

Supervision Services

I
Supply of Goods and |

['otal \

~tatement of Financtal Asscts as required by the

Additions for

Paid during
the year

|
Ishs J
T

Desceription Kshs Nshs

(‘ trriet = | o ~ .
Jntruction of O 1SSOO82048 | 227100830 | 1.851.160.393

Roads ‘ |

I
|
|

11.273.477 |

[,862,435.870

Balance ¢/f FY

177,090,118

2.301,615,924
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KENY L TRANSPORT SECTOR SUPPORT PROJECT
Statement of Budget Performuance
Forthe year ended June 30, 2021

ANNEX 2 - RECONCILIATION OF INTER-ENTITY TRANSFERS

Kenya Transport Sector Support Project

Break down of Transters from the State Department of Tnfrastructure

Government Counterpart
F'unding
Bank . . i .
. Amount Financial Year which the amounts
Statement .
(KShs) relate
Date
Quarter | 03072020 [28.748.028 Y 2019/20
Quarter | 25092020 LI7.546.754 EY 2020721
Quarter 2 2312020 679392124 Y 2020721
Quarter 3 1803202 [O0.807.189 FY 2020/21
Quarter 23047202 109.070.799 EY 2020721
Quarter 4 26/05/202 ] 249 480,947 FY 2021/22
Total [,773,335,840 \

'ng. l\'llnrgll‘ !\(l B

A Cha nje Kera

Director General Deputy Director (F&A)
[CPAK Member No: 8279
19 » (191 197 £ ¢ 1

Date Date



KENYA TRANSPOR T SECTOR SUPPOR T PROJECT
Reports and Financial Statements
Forthe financial year cnded June 30, 2021

ANNEX

3= ANALYSIS OF PENDING BILLS

: - —
(Sul)l)licr of Goods or > l Oricinal | Date | Amount Paid | [ ()utst;ln(lmu |
Services Lhe ‘\0 \mount " Contracted To-Date [ Sulugce l
| 2021
- B N b o« wae
Construction of Roads | | - ] -
| Works N B | -
JHANGXIZHONGMEL | 22 [ 37073000 >|/ 1205 | L 37.073.020
LJANGXI ZHONGAEL [ 51 [ 38SSLSA8 | 2008-11-10 ) -] 38351538
L IIANGXT ZHONGME | | 38 80.800.872 m‘o() 2556990205 | 23.860.669 |
JIANGXIZHONGMEL [ 40 T 32271643 | 2021-11-05 | o] 52271645 |
LJIANGXIZHONGMEL [ 10 [ 447.685.004 | 20081109 | 424.085.462 23399642
| JIANGXI ZHONGMET 3 ; H06.562.790 | 2019:05-13 | 403. 060.848 | 3501941
JANGXTUZHONGMEL | 16A | 100017051 | 20200011 | 93576199 | 15,071, 152
CHINA DALIAN oA [ oo | 2017-08- ‘I 7.000.000 | 4.995.013
| CHINA DALIAN CL27TA ] 30033716 | 2019-11<( 130035716 |
| SBUINTERNATIONAL | 14 | 93230312 | 2018-(0- “’, SHA31636 | 8.781.675
| SBLINTERNATIONAL | 6 T 120989547 1 2019-03-01 | 120922016 | 67.531
| SBUINTERNATIONAL | 20 | 122720013 [7 20-01-02 | 122335514 [ 394120 |
| SBLINTERNATIONAL | 21 | 126087384 | 2020-08-22 126.087.38 1 |
| SBUINTERNATIONAL | 1L 59831662 | 200190018 | 38.687.297 | 1.144.365 |
|SBUINTERNATIONAL [ 10| 10507335 | 201821220 | 118.221, 305 | |1|10)ﬁ9i
SBUINTERNATIONAL | 17 | w5839 [ 20200712 | T 23395859
| SBEINTERNA [TONAI 12 tersian | 2019-02-0 13636051 | 2397092 T
(Hl\\i\\u WAY ‘I\l oA Y0060 | 20 ]\(’Ul_ s "_\t)r\\mu 1
| CHINARAILMAY 20T | (A | L5160 | 201806 TGS |
| CHINA RATLWAY 2ST | 21A 129,101 w( 06-30 | - | 1029001 |
CHINA RAILWAY 2UST [ 208 1 206569708 | 2019-10 i 193,237,399 [ 13332009 |
CHINA RAILWAY 2UST | 50C | 119770560 | 2021-03- “‘,, 12,000,000 | 107.774.560 |
CHINA RAILWAY 2IST |31 | 101 o004 J’i 0610 | 27.797.526 | 83.392.378
CHINA NATIONAL AERO | I3A | 29033070 | 2019:06-25 -1 2993507
| CHINA NATIONAL AERO | 17 | 16853055 | 2020-08-24 | -] 4. bn()w !
| CHINA NATIONAL AERO | I8A | 1115028 j(m 01-12 | ) N EETNTECE f
| CHINA RATLWAY NOJO | 2 8. THLT04 | 20210527 | - 68.7H |
| Land Compensation | ' ) ‘! |
| LAND COMPENSATION [ 5093003707 | Various | 2232.668.352 | 840.995.13 3 |
LAND COMPENSATION | 351 193995 Various | 198703953 | 162,790.04> |
| LAND COMPENSATION | | DASSOS 1 Various | 368,435,006 | 153,923,580 |
| LAND COMPENSATION | | 00003555 | Various | 19.846.380 | 11,057, 175 |
I SR | . | B B
Total Construction of 0.5%4.087.712 1.605.625.628 | 1.979.361.58.4 '
Roads - | - L . 1
Supervision Serviees | T o " |
| EGIS INTERNATIONAL | 79 | 692368 1 2019+ )7; i 830424 | 3855911 |
EGIS INTERNATIONAL | 80 »26.807 | 2019-07-24 | 161359 | 3463468
| EGIS INTERNATIONAL | 81 SN 2019-09-0° | 147.057 [ 35328271
EGIS INTERNATIONAL | 51 ] 3578 | 20 2|_<),> s | -] 6275578 |
EGIS INTERNATIONAL | 52 L 3LEIE | 2021-04-06 -l 6324810
CEGIS INTERNATIONAL [ 753 17 ] 2 )‘I()(wv -l 6324717
EGIS INTERNATTONAL S ; 93 | 2021-06-08 - 5,824205
| TECHNIPE AN & CAS 232 03100 T 018040 2509702 | i
| TECHNIPL AN & CAS R o 120180001 12500702 | 11s307 !

()

Outstanding
li;lelljp}'
2020




NENY A TRANSPORT SECTOR SUPPORT PROJECT
Reports and Financial Statements
forthe Sinancial vear ended June 30, 2021

}| Supplicr of Goods or J PC No Original ! Date S Amount Paid } ()l:;:::::géllg ()l:;;t:::(:z”u
:L .\CI\ICL‘.\”“ | 1 jm()}ﬁt ‘ Contiracted ' lu-l)znc [ 2021 o 5020
LIECHNIPLAN & CAS [ 254 | 13532579 1 c01sc0001 | 12563501 | 788.868 | "
| TECHNIPLAN & CAS L3S L 12255716 | 20180400 10.165.337 2.090.379 |
| TECHNIPLAN & CAS 236 [ 9605289 | 2018-04-01 | 7923188 | 1682101
" TECHNIPLAN & CAS L 37 | 9605289 | cois- “PL', [ 7.923.188 1.682.101
| TECHNIPLAN & CAS L2238 | 9.605.289 | 2018-04-01 | .«>3_3._Ls(\| |.682.101 ’
| TECHNIPLAN & CAS | 240 | 5304292 | 2018-06- T' ’ 512303 161,989 | )
ECHNIPLAN & CAS o 17.204.68 1 15919655 1.285.026
L 7 247 | 018+ )\;| J o i -
| ICT Consulants. Lo | 12002072 0200 S B EXTCYEY
[CT CONSULTANTS Y 10741310 ju:u-lw) - wrnsio]
| 1C T CONSULTANTS o2 | 9883715 | 0201103 | Sl 9883715 B
L ICT CONSULTANTS LB L 476,689 | 20200103 | S 11476689 |
‘»71( [ CONSULTANIS Lo 11.499.829 | 2020-11-03 11.499.829
| ICT CONSULTANTS | [ 7629026 2020-11-05 | | 76200 |
CICT CONSUL FAN TS Lo 1899579 [ o0y | ] 8,899,379 |
| [CT CONSULTANIS 1w | ssorser | coc0-t-03 | 501,597
LICTCONSULTANIS 1 48 | 7779070 | 2020-11-03 | | *7 0170
L ICT CONSULTANTS Loso T 74200000 [ 2020411405 | i 1"7)7117)_
LICTCONSULIANTS T 5o [ 7582089 | 20201105 | | 7. wlw
[ICTCONSULTANIS | 51| 7916230 | 20000105 | | 146,239
| ICT CONSUL LAN 1S N 7%3_"0 2020-11-03 IR
i [CTCONSULTAN IS | S3ran | 37004 2020-11-05 | iy 3.719.063
| [CT CONSUL AN (% 5 f__l;_m m\* 020-11-03 | 8o

[CT CONSUL TAN I~ LS3(lay) [ 0389 | 20 1!!_,97, e 95.189 |

| CAS CONSULTAN I~ |5 [ 9284060 | 2020-0323 | j V84060
| CAS CONSULTAN 15 6 | 907ssio | *(m -10-06 | 9075840 |
L ICT CONSULTAN I~ LR 070801 [ 2020-1104 | 38.786 9528 |

[CT CONSULTAN IS | B[ 10079017 [ 2020-11-04 | i 10179017 |
| ICT CONSUL TAN [~ ' | 8757185 | 2020-11-04 | 8.757.185 |

[CT CONSULTAN IS LIS ] 9332563 | 2020-11-04 | ’ 0332505

[ ICT CONSUL T AN [+ Lodo | 10050697 | 202041101 | , 10,030,697

L ICT CONSULTAN§ L7 L3005 | 2020-11-04 | 1 1,336, Lm
| ICT CONSUL [AN I 1ous 200725 | 2020-11-04 | ] 2047
L 1ICT CONSUL AN IS L9 [ 10223275 | 2020-11-04 | L. mj 5

EGIS INTERNATION AL 1 48 [ 9.406.260 | 2021-01-06 | | Wu»)un(m | 6100260 |
EGISINTERNATION v 40 T 10861678 | 2021-06-10 | 10.801.678
LEGISINTERNATION AL 500 [ 11459893 | 2021-00-10 | IR 39,803
G 17571\1{.\;\!“ S s T 13302052 | 2021-06-10 | o 13,302,052
!‘Wl{(il_SlNl'l-IR\.\H'" Voo s b 11352225 | 2021-06-16 | |mg

ATTAIN ENTERPRISE ] 3050088 [ 2018-01-19 | 11336455 | 1.813.833

Total Supervision Sersices L 440,574,175 I18.319.835 322254340 ; RENMNIRS
[ Grand Total | 7,025,361.388 | 4,723,943, ulmL 301615924 [ 1.603.303.204
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