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Annuol Report and Finuncial Statements.for The Year Ended June 30, 2022

I. Key Constituency Information and Management

(a) Background information

The National Government Constituencies Developrrrent Fund (NG-CDF) fornrerly Constituencies

Developntent Fund (CDF), is established under the NG-CDF Act 2015 as amended in 2O16.The Act

is a successor to the Constituencies Developrrrent Fund (CDF) Act of 2003 which initiated the Fund

and its subsequent arrrendnrents/reviews of 2007 and 2013. At cabinet level, NG-CDF is

represented by the Cabinet Secretary for the Treasury, who is responsible for the general policy and

strategic direction of the Fund.

Mandate

The ntandate of the Fund as derived frorn sec (3) of NG-CDF Act,2015 is to:

a) Recognize the constituency as a platfornr for identification, perfornrance and inrplenrentation of

national Sovernnrent fu nctions;

D Facilitate the perforntance and implementation of national Sovernnlent functions in all parts of

the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the deternrination and inrplementation of

identified national 8overnnrent developrrrent projects at the constituency level pursuant to

Article 10(2)(a) of the Constitution;

d) Prornote the national values of human dignity, equity, social justice, inclusiveness, equality,

hunran rights, non-discrinrination and protection of the rrrarginalized pursuant to Article 1O (2)

(b) of the Constitution;

e) Provide for the sustainable developnrent of all parts of the Republic pursuant to Article 10 (2)

(d) of the Constitution;

0 Provide a legislative and policy frarrrework pursuant to Article 21 (2) of the Constitution for the

proS;ressive realization of the econornic and social rights guaranteed under Article 43 of the

Constitution;

d Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern to

the people as provided for under Article 95 Q) of the Constitution;

h) provide for a public finance systern that promotes an equitable society and in particular

expenditure that pronrotes equitable developnrent of the country by making special provisions

for rrrargin alized groups and areas pursuant to Article 201 (b) (iii) of the Constitution;

i) Authorize withdrawal of nroney frorrr the Consolidated Fund as provided 'under Article ZOG (2)

(c) of the Constitution; 
iii
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jl Provide mechanisnrs for the National Assenrbly to facilitate the irrvolverrrent of the people in the

identification and inrplernentation of projects for funding by the national governtlrent at the

constituency level; and

k) Provide for trtechanisuts for supplenrentinl; infrastructure developrrrerrt at the constituency level

in rnatters falling within the functions of the national governllrent at that level in accordance

with the Constitution

Vision

Equitable Socio-econonric deve lopnrent countrywide

Mission

To provide leadership and policy direction for effective and efficient nlanagenrent of the Fund

Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work

2. Parttcipation of the people- We involve citizens in rrrakin.g decisions about proSrarlulres we

fund

3. Timeliness - we adhere to pronrpt delivery of service

4. Good governance we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people

5. Sustainable development - we prollrote developnrent activities that rrreet the needs of the

present without contpronrising the ability of future generations to nreet their own needs.

Functions of NG-CDF Committee

The Functions of the NG-CDF Corrrnrittee is as outlined in section I 1 of The National Governnrent

Constituencies Developnrent Fund Regulations, 2016.

(b) Key Management

The Chepalungu Constituency NGCDF day-to-day lllanaSenrent is under the followirr.g key

orSans:

i. National Governnrent Constituerrcies f)evelopnrent Furrd Board (NGCDFB)

ii. National Governntent Constituerlcy Developnrent Fund Conrnrittee (NGCDFC)

(c) Fiduciary Management

lv
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The key lllanagenlent personnel who held office during the financial year ended 30th June 2022

and who had direct fiduciary responsibility were:

(d) Fiduciary Oversight Arrungements

The Audit and Risk Managerrrent Conrrtrittee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activities of Chepalungu Constituency NGCDF. The reports and

recollulrendation of ARMC when adopted by the NGCDF Board are forwarded to the

Constituency Conrnrittee for action. Any nratters that require policy guidance are forwarded by

the Board to the Cabinet Secretary and National Asserrrbly Select Conrmittee.

(e) Chepalungu Constituency NGCDF Headquarters

P.O. Box 56

Sipior, DCC Office, Bonret.

(0 ChepalunSu Constituency NGCDF Contacts

'l'elephone: (254) 722 774 506
E - nra i I : c h e pa I u nguc on st i tu e noy@). n.gcd f . .go. ke
Website : www. ngcdf..go.ke
Enra i l : ngcdfc he pal u n.guconstit ue ncy@)Stttai l.cotrt

Felix NtutuI A.l.E holder

Amos Rotich2. Sub-County Accountant

Nicholas BettChairman NGCDI'-C-)

Lily Chcpngctich4 Member NGCDFC

i Designation I NameNo
I
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Constituency NGCDF Bankers

Nurrrber: 0 1 7 0 1 O0OOOOT 2

P.O 476-20400

Auditors

the Auditor General
Towers, University Way

P.O.

GPO

30084

(i) lr.,gal Adviser

The General
State Office

Avenue

(h)

General

00

P.O.

City
40112

00200
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II. NG-CDFC Chafuman's Report

On behalf of CHEPALTINGU NG-CDF Corrrnrittee and staff, I anr profoundly glad in presenting the

Fy 2021/2022 annual report and financial statenrents for the fund. CHEPALUNGU NG-CDF

conrnrittee continued to discharge its core nrandate in prudent, transparent and accountable

llranagellrent of the fund, considering projects proposal as proposed by the residents of

CHEPALUNGU constituency and ensure that all approved projects nreet the requirenrents of sec 24

of the Act, Capacity building of the project nranagellrent cornnrittees (PMCS), nronitoring and

evaluation of the funded projects. As per the provisions of the NGCDF Act 207 5 (as anrended in

2016),, this was achieved nrainly through tinrely disbursenrent of received funds to the project

nlanaSenrent conrrrrittees (PMC), projects nronitoring and regular NGCDF conrrrrittee rneetings.

CHEPALUNGLI NG-CDF corrrnrittee registered exemplary perfornrance in the year under review as

detrtonstrated by irnplenrentation of projects, proSrallulres and activities in the sectors of Education,

security, sports and environment which fall within the nrandate of the Fund established by the

NGCDF ACT 201S(as anrended in 2016).

The fund augnrented the national governnrent's infrastructure developrrrent in education sector
through construction, renovation arrd equipping of schools.

ln detall, NG-CDF CHEPALUNGU has been able to achieve the following during the financial
yeat;

A total of 6lclassroollls, 3dornritories,Zlaboratories, 2adnrinistration blocks, and 12 toilet blocks

were constructed and or renovated through the allocatiorr to the fund.
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The fund's contribution towards education infrastructure across the constituellcy supported the

I OOo/o Sove rnllre nt transition pol icy.

In addition the fund supported retention of students in secondary and tertiary institutions through

issuance of bursary. A total of Ksh. 391799,713 was awarded as bursary to needy students in the

constituency. CHEPALUNGU NG-CDF conrnrittee has developed bursary award criteria to ensure

only the needy students are awarded bursary.

A). Budget Performance

In the financial year 2021/2022 CHEPALTINGLI NG-CDF budget perfornrance ap;ainst actual

anrounts for current year based on econonric classification and progranlllles, was derailed by

untinrely and unpredictable disburserrrent of funds to the constituency by the NG-CDF BOARD,

In the financial year ended June 30th, 2022, CHEPALLINGLI NG-CDF had a currrulative approved

budget of Kshs 198,706,535 out of which Kshs 778,977,656 was received frorrr the NG-CDF Board

while abalance of Kshs 9,260,702 is yet to be received.

NG-CDF CHEPALUNGU disbursed the received funds as follows;

Kes 119,715,000 was disbursed to various schools and other Sovernnrent a.gencies for

implenrentation of the approved projects, Kshs. 39,799.,713 was issued as bursaries to needy

students in the constituency, Kes 7,474,000 was used in payrrrent of NG-Cf)F corrrntittee

allowances, tnonitoring, evaluation, use of goods and services and other adrninistration expenses,

Kes 3.,798,034.00 was used in paynrent of NG-CDFC staff salaries, Kes 2,747,778 was disbursed

to CHEPALUNGU NG-CDFC sports project to fund sporting activities, Kes 2,754,OOO.0O was used

to fund enlergency occurrellces in the constituency.

vlil
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493,866.00 87%3,691,900 :3,198,0114Courpensation of
Ernployees

6,492,O59.00 34%9,837,059 3,34 5,OOOLIse of goods and services

99,566 99%l lt),814,566 179,715,000Transfers to Other
Clovenrnrent Units

72%45,294,897 6,539,342Other grallts and transfers 62,363,010

Oo/oAcquisition of assets

Oo/o

Othe r Paynre nts (Strate.gic

Plan)
0

Oo/o3,000,000Funds Pending Approval 3,OOO,O00

198,706,535 182,081,702 16,624,833.OOTOTAL

Compensation
of Employees,

3,691,900

Use of goods

and services,
7,O59

Transfers to
Other

Government
Units,

19,814,566

Other Funds grants

Payments(Strat ----fendth-f---':-AcquisitioegicPlan),0 Approval,O nof
and

transfers,

lx

PAYMENTS Final Budget | ,o,r, Expenditure
Budget
utilnation
difference

I

TOTAL
198,706,535
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I

'Ilhe above intage is a proiect ct'two classroonts caruied out in the linancial year 2021/2022 at
Chebelion primary school.

B). Emerging issues related to NG-CDF in CHEPALUNGU Constituency arc;
* Fducation, Security, Sports, Errvironnrent, Water and Roads sectors alurost entirely

deperrd on NG-CDF on infrastructure developnrent.
* tYioritization of projects to fund is beconring rllore difficult due to the nunrerous high

inrpacts and deserving projects being proposed by the residents.

{' Increase in population is piling pressure on NG-CDF to allocate llrore funds to various
developnrent infrastructures to cater for the residents.

n There's a growing Need to conrpete with the county governrlrent in infrastructure
developnrent to justify the long existence of NG-CDF.

C). NG-CDF Implementation challenges in CHEPALUNGU Constituency are;
* Overdepertdence of the fund by the public and National governnrent functiorrs orr all

developnrent related needs.
CIo overcome this, CHEPALUNGU NG-CDF Committee employs public participation atthe
ward level in identification of priority projects for funding and bursary beneficiaries
within the constituency).

* Funds disbursetttetrt frorn the board is untinrely and urrpredictable leading to delays in
executiotr of budgets occasionin8 ullllecessary budgetary adjustrrrents and delays irr the
inrplenrentation of approved plojects.
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(CHEPALUNGU NG-CDF committee continues to work with the board to facilitate timely
disbursement of funds and will endeavour to disburse funds to the project management
committees (PMC's) as soon as it receives).

{. Marry projects are allocated furrds- leading to projects receivirrg insufficient funds
(To overcome this challenge, CHEPALUNGU NG-CDF is focusinS on allocatrng enough
funds to complete the project within at most 2years).

Moving, forward CHEPALUNGLI NG-CDF Conurrittee renrain steadfast in deliverinS ol1 our ntandate
of transfomting lives (Maendeleo Kwa Wote) thus creating a better society for all.

Bett Nicholas
CHAIRMAN NGCDF COMMITTEE

xl
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m. Shtement Of Performance Against Predetermined Objectives for F{2O21/22

Introduction

Section 81 (D (0 of the Public Finance Managerrrent Act, 2072 requires that, at the end of each
financial year, the Accoutrtinll officer when preparing financial statements of each National
Gove,rrrnrent errtity in accordance with the standards arrd fornrats prescribed by the Public Sector
Accounting Standards Board includes a statenrent of the national goverrlllrellt entity's perfort-nance
against predeterrnined objectives.

The key developrnent objectives of Chepalungu Constituency 2O18-2O22 plan ale to:
(Enumerate all the objectives of the constituency as Wr the Strategic PIan)

Progress on attainment of Strategic development objectives

For purposes of inrplententing and cascading the above developnrerrt objectives to specific sectors,
all the developntent objectives were rnade specific, nreasurable, achievable, realistic and tirrre-
bound (SMART) and converted into developnrent outcornes. Attendant indicators were identified
for reasons of tracking proSress and perfornlance nleasurellrent: Below we provide the progress on
attaining the stated objectives:

Education To have all
children of school
going age
attending school

Increased
enrolment in
prinrary schools
and inrproved
transition to
secondary
schools and
tertiary
institutions

nunrber
of usable
physical
infrastruc
ture build
in
prinrary,
secondary
, and
tertiary
institution
S

nurnber
of
bursary's
beneficiar
ies at all
levels

lnFY 21/22
we increased
nunrber of
classroonrs by 20,
dornritoriesby 2,
laboratories by 3
-5OOO Bursary
beneficiaries at all
levels were as per
the attached
.schedules

Sccurity To have a safe and
secure
environnrent fbr
business, learning
and where the
residents.go about
their lives without

-f)ecrease in the
nurnber of
insecurity
related incidents
-lnrproved
security and a
nrore secure

-Nurrrbers of
usable physical
infrastructure
build in Police
stations. Chiel's
offices, DCI and
county

lnFY 21/22
We built one (1)
police station in

xil

Constituency
Sector

Outcomeve Performance
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Conrurissioners
security facilities

fearing for their
lives and property

business
environnrent

tnFY 21/22
-we increased
nunrber of trees
planted where
hundreds of tree
seedlings were
purchased,
distributed and
planted in various
schools
approximately
4,OOO in nunrber

To have a well
Conserved and
Conducive
environnrent, this
ensures a safe and
habitable planet
for the current
and future
.generations.

Increased tree
cover aud
sustainable
waste
nranagerrrent
and disposal
practioes
contributing to
nritigation of
negative effects
of clinrate
change.

Nurnber of tree
seedlings planted
in public land.
-sustainable
environnrental
nranagement
activities.

Environntent

ln F\ 21/ 22
-we organised the
constituency sports
tournanrent where
trophies, games
kits and balls were
awarded to the
winning teanrs in
every ward in the
constituency.

To Nurture
sportin.g talent,
This pillar also
rrrakes special
provisions fbr
Kenyans with
various disabilities
and previously
nrarginalized
conrnrunities.

Increased
engagentent and
persons earnil18
a decent living
fronr exploiting
their sporting
talent.
-reduced
unenrploynrent
rate aurong the
youth.

Nunrber of
youth, wollren
and persons
living with
disabilities taking
up sporting
activities.
-Nunrber of
usable physical
sporting
infrastructure
build.

Sports

Nunrbers of
usable physical
infrastructure
build and other
elllel.(gency
related activities
addressed.

lnFY 21/22
-we constructed Pit
Iatrine blocks and
re-roofing of
classroonrs in
various schools
When the schools
were facin2i
irrrnrediate closure
by the courrty
departnrent of
health.

Errrcrgency To be able to
urgently address
Unforeseen
occurrences in the
constituency.

Inrnrediate
restoration of
daily activities at
nrininrunr
disruption of
daily life
occasioned by
unforeseen
Occurrences.

XIII

Constituency
Sector

Objective Outcome lndica tor r



C h epo I u n g u Co rt stit ue n cy
National Government Cortstituencies Development Fund (NGCDF)
Annuol Report ond Finoncial Statementsfor The Yeor Ended June 30,2022

[V. Environmental andSustainabilityReporting

Chepalungu NG-CDF exists to transfornr lives. This is our purpose; the driving force behind

everything we do. It's what guides us to deliver our strategy, which is fbunded on social sector,

nantely, Education & Training, Security Sector Support, Environnrent,, and Sports. This pillar also

nrakes special provisions for Kenyans with various disabilities and previously marginalized

conrnrunities.

1. Sustainability strategy andproflle -

To ensure sustainability of Chepalungu NG CDF, the conrmittee funds the following key sectors

with the following sustainable priorities.

a. FAucatton and Training: Chepalungu NG-CDF focus on hunran capital for constituency

developnrent is entrenched in its strategy to support needy and bright students fronr each

ward of the constituency. The intention is to enrpower the constituents such that in years

to conte, the beneficiaries at secondary school levels would have transitioned to Tertiary

institutions while those at tertiary level would have transitioned to the job nrarket as

employees or enrployers thereby contributing positively to the econonric growth of the

constituency. This strategy takes care of both nrarginalised groups including girls and

people living with disabilities.

b. Security Sector Supporf Anrong its key pillars; NGCDF has security as a priority area with

intention to provide better working environnrent for the security providers within the

constituency as well a secure constituency. The strategy is to have a long-terrrr

collaborative working approach that enhances conrrrrunity engagenrent in security

activities. This is ainred at elirninating crinre arrd vices in the lon5q run by providin.g a

better workin.g environnrent for the law enforcenrent agencies while collaborating with

conrnrunity in trust on rnatters of security.

c. Environment: The Constituency ackrrowledges that all its operation has an inrpact on

environnrent. Cognizant of the Sustainable developrncnt 51oals, the NG-CDF has allocated

part of its budSet on environnrent conservation through activities such as tree planting,

water corrservation, sensitization fbrurns fbr a.gro-fbrestry as well as best practices to

reducc soil crosion.

xtv
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d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To sustain

this pillar, the strategy taken is that of developing skills through sports with intention of

identifying, nurturing talent and encouraging physical fitness alllonS the cot'tstituents.

To attain this level of sustainability, we acknowled.ge challenSes currently arising front the effects

of C--ovid- 19 that have adversely affected the sporting activities and thereby limiting the potential

benefits envisaged in using sports as developnrent strategy within the constituency. On nlacro levels

lY 21 / 22 has been a challenging year with linrited funding towards these activities which nray

hanrper the success of priority strategies undertaken.

2. Environmental performance

o Report on the frequency of how ollen NG-CDI'supporled students carry out environmental

conservation activities e.g. planting trees once in an academic calendar

o Sensitization of youth/ community on the intpact of drugs after by construction of police

stations supported NG - CDI'.

o NG-CL)I. sponsored sporting activities/ tournament bringing communities and sensitizing

them on environmental conservation malters.

o NG-CI)I' stalf Have at least clne day in I1' to sensitize the lctcal communities on proper

l'arming nrcthods that lead tct soil conservation as well as crop and animal husbandry of

NG C D I' s u pport ed pro.i ec t s.

3. Employee welfare

We invest in providing the best working environnrent for our entployees. Chepalungu constituency

recruitnrent is 5;uided by Employment Act, NGCDF Act and other regulations as issued from tinte to

tinre. ln line with the law and regulations, the Constituency offers equal opportunity to all while

adhering to the one third gender rule arrd special Sroups. We also Recognize and appreciate of our

errrployees for exentplary perfornlance. The reward and sanctions systent is based on perfornlance

appraisal.

The constituency pronrotes a healthy lifestyle and provides all er,tployees with health insurance

cover through a reliable insurance Scherrre. Enrployees are encouraS;ed and supported to

continually build on their skills and knowledge. Chepalun.gu constituency invests in capacity

building prograllls for enrployees. These include courses on technical coutpetencies relevant to eaclt

enrployee and contittuous sensitization on cross cutting issues.

xv
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The corrurrittee has a policy on safety irr cornpliance with Occupational Saf'ety and Health Act of

2007, (OSHA) and has ensured the work environnrent is conducive for everybody in ternrs of

movenrent and accessibility within the office. The Corrstituerrcy has also put in place disaster

mitigating nleasures including fire extinguishers and accessible escape routes in case of emergency.

4. Market place practtces-

Chepalungu NGCDF Constituency is conrr.nitted to fair and ethical nrarket practises.

The Procurenrent of Sgoods and services is done through a transparent and competitive bidding

process that allows equal opportunities to all participants. We support local vendors drawn frorrr

the constituency for purposes of uplifting them econonrically. Our ethical nrarket practises ensure

the fund get value for nroney on allgoods arrd services procured.

We are also comnritted to healthy relations with our suppliers which is enhanced through

organized sensitization forunrs that relate to the procurellrent legal frarnework and ethical subject

matters. We are dedicated to honouring all contracts and settlinS paynlents pronrptly.

NGCDF has put in effbrts to ensure:

a) Responsible conrpetition practice by encouraging f'air conrpetition and zero tolerance

to cot't'upliort

D Good business practice including cordial Supply chain and supplier relations by

honouring contracts and respecting payrnent practices.

c) Responsible nrarketing and advertisenrent

d) Product stewardship by safeguardin.g consullrer rights and itrterest

5. Community Engagements-

Chepalungu NGCDF has endeavoured to sustain conrnrunity enSaSellrent through CSR as well as

appreciating our existence through engagin.g local corrtractors arrd suppliers when necessary. We

have also en5;aged the conrrrrunity through sports and conrnrunity projects.

xvl
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Public Participation in Project Identification and Implementation and Monitoring

The NG-CDFC deliberated on project proposals front all the wards in the constituency and

considered the ntost beneficial to the constituency, considering the national developntent plans and

policies and the constituency strategic developntent plan. The identified list of priority projects,

both irrrnrediate and long ternr, was subnritted to the NG CDF Board in accordance with the Act.

Public partrcipanon is the process that directly engages the concerned stakeholders in decision-

nraking and gives full consideration to public input in nraking that decision.

The NG CDFC during bursary progralllllle engaS;ed the conrnrunity through the comnrunity leaders

to identify the needy students tobe awarded with the bursary.

Public Awareness

This includes nrechanisms for participation and cooperation with local, regional and national

agencies, and for conducting comnrunity-based needs assessments and public awareness cantpaigns

and holding conlnlunity meetings.

Chepalungu NG-CDF has continually practiced public participation and public awareness during

project identification and proposalcollections in all the wards in the constituency.

+4..#
Felix Ntutu

FAM
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C h epo I u n g u C o n st it ue n cy
Nationsl Government Constituencies Development Fund (NGCDF)
Annuol Report snd Financiol Ststementsfor The Yesr Ended June 30,2022

V. Statement of Management Responsibilities

Section 8l (l) of the Public Finance Management Act,2012requires that, at the end of each financial

year, the accounting ofllcer fbr a National Govemment Entity shall prepare flnancial statements in

respect of that entity. Section 8l (3) requires the financial statements so prepared to be in a fbrm that

complies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer in charge of the NccDF-Chepalungu Constituency is responsible fbr the

preparation and presentation of the entity's financial statements, which give a true and fair view of the

state of affairs of the entity fbr and as at the end of the f-rnancial year (period) ended on.lune 30,2022.

This responsibility includes: (i) maintaining adequate financial management arrangements and ensuring

that these continue to be effbctive throughout the reporting period; (ii) maintaining proper accounting

records, which disclose with reasonable accuracy at any time the financial position of the entity; (iii)

designing, implementing and maintaining internal controls relevant to the preparation and fair

presentation of the financial statements, and ensuring that they are fiee fiom material misstatements,

whether due to error or fiaud; (iv) saf'eguarding the assets of the entity; (v) selecting and applying

appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the

circumstances.

The Accounting Officer in charge of the NGCDF-Chepalungu Constituency accepts responsibility for

the entity's flnancial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with International Public Sector

Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the constituency's

financial statements give a true and fair view of the state of entity's transactions during the frnancial year

ended June 30, 2022, and of the entity's financial position as at that date. The Accounting Officer charge

of the NGCDF- Chepalungu Constituency further conflrms the completeness of the accounting records

maintained fbr the constituency, which have been relied upon in the preparation of the entity's financial

statements as well as the adequacy of the systems of internal financial control.
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C h epo I u rt g u Cott stit ue n c1,

Notional Government Cotrstituencies Development Futtd (NGCD F)
Annual Report und Finuncial Statentenls for The Yeor Ended June 30, 2022

The Accounting Officer in charge of the NGCDF Chepalungu Constituency confirms that the

constituency has complied fully with applicable Govemment Regulations and the terms of external

financing covenants (where applicable), and that the entity's funds received during the year under audit

were used for the eligible purposes tbr which they were intended and were properly accounted fbr.

Further the Accounting Officer confirms that the constituency's financial statements have been prepared

in a form that complies with relevant accounting standards prescribed by the Public Sector Accounting

Standards Board of Kenya.

Approval of the financial statements

The NGCDF- Chepalungu Constituency financial statements were approved and signed by the

Accounting Officer on l3l04l 2023.

'-Iffi s^#
Bett Nicholas

Chairman - NGCDF Committee

Felix Ntutu

Finance Account Manager
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OFFICE OF THE AUDITOR-GENERAL

E nhanc i n g Accountabi I i ty

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . CHEPALUNGU CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Chepalungu Constituency set out on pages 1 to 46,

Report of the Auditor-General on National Government Consliluencies Developmenl Fund - Chepalungu Constituency

for the year ended 30 June, 2022



which comprise of the statement of assets and liabilities as at 30 June, 2022, and the
statement of receipts and payments, statement of cash flows and the summary statement
of appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, because of significance of the matters discussed in the basis for adverse
opinion section of my report, the financial statements do not present fairly, the financial
position of National Government Constituencies Development Fund - Chepalungu
Constituency as at 30 June, 2022, and of its financial performance and its cash flows for
the yearthen ended, in accordance with lnternational Public SectorAccounting Standards
(Cash Basis) and do not comply with the National Government Constituencies
Development Fund Act, 2015 and the Public Finance Management Act, 2012.

Basis for Adverse Opinion

1. lnaccuracies in the Financial Statements

Review of the financial statements revealed the following inaccuracies:

1.1 The statement of receipts and payments reflects expenditure on compensation of
employees of Kshs.3,198,034 as disclosed in Note 4 to the financial statements.
However, the payroll for the period reflect an amount of Kshs.3,602,924 resulting in
unreconciled variance of Kshs.404,890.

1.2 The summary statement of appropriation reflects total adjustments of
Kshs.51,088,879 while other important disclosures 17.3 to the financial statements
reflect Kshs.55,617,857 resulting to unreconciled variance of Kshs.4,528,978.

1.3 Note 17.3 to the financial statements on other important disclosures reflects
amounts due to other grants and other transfers of Kshs.17,068,119 while
computation in Annex 3 reflects Kshs.14,692,241 resulting to unreconciled variance
of Kshs.2,375,878.

ln the circumstances, the accuracy and completeness of balances reflected in the
financial statements could not be confirmed.

2. Cash and Cash Equivalent Balance

The statement of assets and liabilities reflects bank balance of Kshs.7,364,731 as
disclosed in Note 10A to the financial statements. Review of the bank reconciliation
statement for June, 2022 revealed that the Fund held un-presented cheques amounting
to Kshs.4,668,513 out of which Kshs.4,653,513 or 99.7o/o were stale cheques and not
reversed in the cashbook. Further, the statement reflected payments in bank statement
not in cash book of Kshs.193,691 in respect to bank charges which have not been
disclosed in the financial statements.

Report of the Auditor-General on National Governmenl Constituencies Development Fund - Chepalungu Constituenqt

for the year ended 30 June, 2022
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ln the circumstances, the completeness and accuracy of cash and cash equivalent
balance could not be confirmed.

3. Unsupported Expenditure on Transfer to Other Government Units

The statement of receipts and payments reflects expenditure on transfers to other
government units of Kshs.119,715,000 as disclosed in Note 6 to the financial statements.
The amount includes transfers to Primary Schools of Kshs.47,160,000 out of which
Kshs.41 ,220,000 was for construction works and transfers to Secondary Schools
amounting to Kshs.32,555,000 out of which Kshs.29,615,000 was for construction works.
However, the transfers for the construction works were not supported with procurement
records such as bill of quantities, tender advertisements, tender evaluation minutes,
signed contract, inspection and acceptance committee reports, interim/completion
certificates, National Construction Authority (NCA) registration certificates, tax
compliance certificates and three year audited financial statements. ln addition, Project
Management Committee (PMC) accounting records such as cashbooks, bank balance
confirmation certificates, expenditure returns and evidence that the projects were
implemented in consultation with relevant Government Departments were not provided
for audit.

ln the circumstances, the accuracy and propriety of transfers to other government units
could not be confirmed.

4. Unsupported Expenditure on Bursary

The statement of receipts and payments reflects expenditure on other grants and
transfers of Kshs.45,294,891 as disclosed in Note 7 to the financial statements. The
amount includes bursary to secondary schools of Kshs.24,452,187 and tertiary
institutions of Kshs.15,346,926 all totalling to Kshs.39,799,113. However, only
expenditure on bursary of Kshs.17 ,663,617 was supported with schedules and
acknowledgement receipts, leaving expenditure on bursary of Kshs.22,135,496 as
unsupported. Further, the Bursary Sub Committee had not been constituted and it is not
clear how the beneficiaries were vetted and recommended for bursary awards.

In the circumstances, the accuracy and completeness of expenditure on bursary to
secondary schools and tertiary institutions of could not be confirmed.

5. Unsupported Project Management Committee's Account Balances

Note 17.4 to the financial statements on Other lmportant Disclosures reflects Project
Management Committee (PMC) account balance of Kshs.7,082 (2021 - Kshs.235,463)
a decrease by Kshs.228,381. However, cashbooks, bank statements and bank balance
confirmation certificates were not provided for audit. Further, bank account balances for
projects since inception of the Fund have not been disclosed and Management has not
explained whether the bank accounts for completed projects were closed and bank
balances surrendered to the main Constituency Fund bank account in compliance with
Section 12(8) of the National Government Constituencies Development Fund Act, 2015

Report of the Auditor-Generql on National Government Constituencies Development Fund - Chepalungu Constituency
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which requires all unutilized funds of the Project Management Committee to be returned
to the Constituency account.

ln the circumstances, the accuracy and completeness of the PMC account balance of
Kshs.7,082 as at 30 June, 2022 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Chepalungu Constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. I have determined that there are no
key audit matters to report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation reflects total budgeted receipts of
Kshs.198,706,535 and actual on comparable basis of Kshs.178,917,656 resulting to
budget underfunding of Kshs. 19,788,879 or 1 0o/o of the budget. Similarly, the Fund spent
Kshs.171,552,925 against the budget of Kshs.195,706,535 resulting to an under
expenditure of Kshs.27,153,610 or 14o/o of the budget. ln addition, there were no
explanations to by way of notes for the underutilization below g0% as required by the
lnternational Public Sector Accounting Standards Board reporting template.

The underfunding and under absorption of the budget affected the planned activities and
may have impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, because of the significance of the matters discussed in the Basis for
Conclusion on LaMulness and Effectiveness in Use of Public Resources section of my
report, I confirm that, public resources have not been applied laMully and in an effective
way.

Report of the Auditor-General on National Government Constiluencies Development Fund - Chepalungu Conslituency
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Basis for Conclusion

1. Budget lmbalance

The summary statement of appropriation reflects budgeted receipts of Kshs.198,706,535
and expenditure budget of Kshs.195,706,535 resulting to a variance of Kshs.3,000,000.
This is contrary to Regulation 33(c) of the Public Finance Management (National
Government) Regulation, 2015 which states that unless provided othenruise in the Act,
these Regulations or any other guidelines developed in furtherance of the Act or these
Regulations, budget shall be balanced.

ln the circumstances, Management was in breach of the law

2. Expenditure on Tertiary lnstitutions

The statement of receipts and payments reflects expenditure on transfers to other
government units of Kshs.119,715,000 as disclosed in Note 6 to the financial statements.
The amount includes transfers to Tertiary lnstitutions of Kshs.40,000,000 for the
construction of Siongiroi Kenya Medical Training College (KTMC) Campus at Siongiroi
Health Centre, a County Government Hospital. However, there was no Memorandum of
Understanding between the Fund and the County Government. This was contrary to
Article 187(1) of The Constitution of Kenya,2010 which states that a function or power of
government at one level may be transferred to a government at the other level by
agreement between the governments. Further, the bill of quantities, tender
advertisements, tender evaluation minutes, signed contract, inspection and acceptance
committee reports, interim/completion certificates, National Construction Authority (NCA)
registration certificates, tax compliance certificates and three year audited financial
statements were not provided for audit. !n addition, Project Management Committee
(PMC) accounting records such as cashbooks, bank balance confirmation certificates,
expenditure returns and evidence that the projects were implemented in consultation with
relevant Government Departments were not provided for audit.

ln the circumstances, Management was in breach of the law and value for money on
expenditure on tertiary institutions could not be confirmed.

3. Expenditure on Emergency Projects

The statement of receipts and payments reflects other grants and transfers expenditure
of Kshs.45,294,891 as disclosed in Note 7 to the financial statements. The amount
includes emergency projects expenditure of Kshs.2,754,000. However, the supporting
schedules omitted details of location, the nature of emergency and there was no evidence
of reporting to the National Government Constituencies Development Fund Board. This
was contrary to Regulation 20(2) of the National Government Constituencies
Development Regulations, 2016 which states that the utilization of the emergency reserve
shall be reported to the Board within thirty days of the occurrence of the emergency.

ln the circumstances, Management was in breach of the law.

Repon of the Auditor-General on Nationql Government Constituencies Development Fund - Chepalungu Constiluency
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4. Delayed Project lmplementation

Review of the project implementation status reports from financial year 201312014 to
202112022 indicates nine hundred and sixtytwo (962) projects had been budgeted for
implementation as a cost of Kshs.643,822,726 were funded to the tune
of Kshs.643,822,726. Eight hundred and seventy one (871) projects with a budget of
Kshs.51 3,686,358 were completed; seventy (70) projects with budget of Kshs.94,199,813
were on-going and twenty-one (21) projects with a budget of Kshs.35,822,726 which had
not started. Management has not explained the reasons for the delay in implementing
projects.

ln the circumstances, value for money for the ongoing and projects not started could not
be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, because of the significance of the matters discussed in the Basis
for Adverse Opinion section of my report, I confirm that, internal controls, risk
management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSA! 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with !nternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.
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ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the basis of accounting unless Management is
aware of intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with lSSAls will always
detect a material misstatement and weakness when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

!n addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
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might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the Fund
to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

a Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.
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I also

other

CPA

Report

for the

Management with a statement that I have complied with relevant ethical
regarding independence and communicate with them all relationships and
that may reasonably be thought to bear on my independence and where

related safeguards

on National Government Constituencies Development Fund - Chepalungu Constituency
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Ch epo I u n g u C on slil u e n c.t,

Nationol Govern menl Constituencies Developmenl Fund (NGCDF)
Annuol Report ond Financiol Stotements.for The Year Ended June 30,2022

Receipts

168,388,879 755,367,725Transf'ers FTom NGCDF Board 1

Proceeds Frorl Sale of Assets 2

Other Receipts 3

Total Receipts 168,388,879 1551367 r725

Payments

3 , 1 98,034 3,247,272Compensation Of Employees 4

10,364,095Use Of Goods and Services f, 3,345,000

Transfers To Other Government Units 6 119,715,000 77,237,12O

Other Grants and Transfers 7 45,294,891 56,336,000

Acquisition Of Assets 8 0.00

Other Payments 9 o.00

Total Payments 171,552,925 1,47,1,78,427

GJGLO46) gr7gg,2ggSurplus/(Deficit)

\rII. Statement of Receipts and Payments for the Year Ended 3oth June 2022

The accountirrg policies and explarratory notes to these financial statenrents fornr an integral part of the

firrancial staternents.

The Constituency financial statements were approved on 73/04/ 2023 and signed bv:

-#^#- R+*n'-'',.a,
Fund AccountManager

Felix Ntutu

National Sub-County
Accountant

Amos Rotich
ICPAK M/No:

Chairman NG-CDF
Committee

Bett Nicholas

I

Nnte t 2021-2A22---l- -tdh; - ?93LTq4
IGhs



Financial Assets

Cash And Cash Equivalents

10A 7,364.731 70,528,777Bank Balances (As Per the Cash Book)

l0BCash Balances (Cash at Hand)

10,5281777Total Cash and Cash Equivalents 7,364,731

Accounts Receivable

llOutstanding lmprests

101528r777Total Financial Assets 7,364,731

Financial Liabilities

Accounts Payable (Dcposits)

t2ARetention

Gratuity t2B

Total Financial Liabilities
7,,364,731 101528,777Net Financial Assets

Represented By
2,3i39,48OFund Balance B/F'wd l3 1,O15281777

Prior Year Adjustments 14

9,189,298Surplus/Deficit fbr The Year (3.164,046)

1,O15281777Net Financial Position 7,364,731

\4II. Statement of Assets andLiabllities as at SOth Jrtne,2022

The accounting policies and explanatory notes to these financial stateltlents fortrt atr itrte.g,ral paft of the
financial statenrents.
The Constituency financial statenrents were approved ort 13/04/2023 and signed by:

s^# Qo"-""4 tlm4(
Fund AccountManager National Sub-County Chairman NG-CDF

CommitteeAccountant

Amos Rotich
ICPAK M/No:

2

Felix Ntutu Bett Nicholas

Note 2021-2022

Kshs

2020-2021

Kshs



Receipts From Operating Activities
'l'ranslcrs lirom NGC[)F []oard I 168,388,879 755,367,725
Other Receipts a

J

Total Receipts l68,3gg,g7g 755,367,725
l)aynrcnts

Compensation Of Employees 4 3,798,034 31247r272

Use Of Goods and Services 5 3,345,000 10,364,095
Transf-ers To Other Government Units 6 179,715,000 77,2i37,12O
Other Grants and 

-fransfers
7 45,294,897 56,336,000

Other Paymcnts 9

Total Payments l7l,552,925.00 147 r1781427
Total Receipts Less Total Payments
Adjusted Iror

Decrease/(lncrease) In Accounts Receivable l5
Increase/(Decrease) In Accounts Payable l6
Prior Year Adiustments l4
Net Cash Flow from Orreratins Activities (3,164.046) gr'l,gg,2gg

Cashflow From Investing Activities
Proceeds From Sale of Assets 2

Acquisition Of Assets tt

Net Cash Flows from Investing Activities

Net Increase In Cash And Clash Equivalent (3,164,046) grTggr2gg

Cash & Cash Equivalent At Start Of The Year l0 10,528,777 2,339,49O

Cash & Cash Equivalent At End Of The Year l0 7.364.731 7015281777

IX. Statement of Cash Flows for the Year Ended SothJune 2022

Tlte accounting policies and explanatory notes to these financial staternents fornr an integral part of the

f i nancial statelllellts.

The Constituency financial staternents were approved on 13/04/2023 and signed by:

s^#- Pa*rt--.a tlr*q*
Fund AccountManager

Felix Ntutu

National Sub-County
Accountant
Amos Rotich
ICPAK M/No:

Chafuman NG-CDF
Committee
Bett Nicholas

-)

Notes 2021 -2022
Kshs

2021 - 2021
Kshs



C h epa I u n g u Co n slit uen c1,

National Government Constituencies Development Fund (NGCDF)

x.
Annual and Finsnciul Statements The Year Ended June 30,2022

Statement for the Year Ended 30th 2022

51,088,879 788,777,758 768,388,879 79,788,879.00 95o/o
Transfers from NG-
CDF Board

137,088,879

0.00Opening Balarrce
(C/BK) 10,528,777 0 70,528,777 70,528,777 Oo/o

Other Receipts 0 0.00 Oo/o

TOTAL RECEIPTS 137,088,879 '1.0,528,777 51,088,879 198,706,535 1.78,917,656 19,788,879.00 900,6

PAYMENTS 0.00 07o

3,130,000 62,400 499,500 3,691,900 3,198,034 493,866.00 87o/o
Comperrsation of
Enrployees

9,837,059 3,345,000 6,492,059.00 34o/o
Use of goods arrd
servlces

9,573,898 263,767 0

Transters to Other
Governnrent Units

64,570,000 6,582,842 48,661,724 1 19,814,566 719,7 7 5,000 99,566 1Ooo/n

Other grants arrd
transfers

59,814,981 1,157,456.00 1,390,573 62,363,070 45,294,897 77,068,179 73o/o

Acquisition of
Assets

0 0 0 0 0.00 Oo/o

Other Payurents 0 0 o 0.00 Oo/o

Un approved fur,ds 2,462,979 537,082 3,ooo,ooo 3,000,000.00 07o

10,528,777 51,088,879 195,706,535 171,552,925 27,153,61,0.OO 860,6TOTAL 737,0881879

4

1

%of

l=d/ ce=c-dtla
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Ch epo I u tt g u Co n stit ue n cy
National Government Constituencies Development Futtd (NGCDF)
Annuol Report ond Fittottciul Stulements for The Year Ended June 30, 2022

Bud.get utilisation dil'l'crencc totals 27,1 53,610

Less undisbursed func-ls receivable
fronr the Board as at l3Oth.f ture
2022

19,7ti8,871)

7,364,7:47

Add Accounts payalrle 0

Less Acrcounts Reccivable 0

AddlLess Prior Year Adjusttnents 0

Cash and Cash Equivalents at the
end crf tlre F\' 2021 / 2022

7,i464,7:47

Tlre Constituerrcy financial statenre nts werc appl'(')ved on 1i\/04 2O2:a and si.grred Lry:

s^dr Qa.n-.,-i {$^|(
Fund Account Manager

Felix Ntutu

National Sub-County
Accountant

Amos Rotich
ICPAK M/No:

Chairman NG-CDF
Committee

6

Rcconciliation of Summary Statcment of Appropriation to Statennent of
A$sts and Liabilities

escripion Amount

Bett Nicholas



C h epo I u tr g u Con stit u e n c1'

l,lotiortol Governmettt Conslituencies Development Fund (NGCDF)
Artnuul R ond Fittcrrtciol Stilements The Yesr Ended June 30, 2022

X. Budget Execution by Sectors Year Ended S0thJune 2022

1.O Administration and Recurrent

3,1.t(i5,900 l,+ l -1,rrrr0 1,95 1,1)0013,l-t(i5,1)00 1-) 1-)I .2 Comrnittee allowanccs

t32O,O00 792.(i(i(lI ,1 12,666 1-) 0 1,112,666l l3 L'se of .goods and services

13,(i9 t,900 13,198,01r+ .l9l3,tt(;(iI-t,l:30,000 (i2,,100 -11)9,50t-)l.l Compensation of employees

g-)2.0 Monitoring and evaluation

1,500,000 0 1,500,t]t'tt-)|, jq)qr.QQQ g-) 1-)2.1 Capacity building

2,095,t4t12 0 2,095,t31r2'2 rltli 't t7 1) 02.2 Conrnrittee allou'atrcc.s

0 1 ,7(il-1,1 (; I r,61 I,000 152.161
1.500,000

2(itl,l(;l2.13 L'se of .goods and services

3.0 Emergency

0 7,192,207
2,754,000 1,1i18,207Emergency 7,192.207 1)

0g-) 0 0 1')l't.2 Secondary schools 0

t-) 0 00 o o13.13'l'ertiary institutions
0 0 g-)

13..1 Security projccls 0 0

1.157,.+5(; 1,t390,57r3 18,251\,116.72 119,799,1 113 8,454,033.724.0 Bursary and Social Security 45,705,177.72

o-1.1 lrirnarl Schools

27,'J24,OlO.1.2 Secondary Schools

4. l't Tertiary In.stitutions

17,185,2124.4 L'niversities
L) I4.5 Social Sccurity

0 0 2,717,776 2.711,7765.0 Sports 2,741,776

7

difference

Programme /Sub -Progremme Original Budget 
I

Final Budget 
I

Actual on

basis : utilization

2021/2022 6/SA/20222027/2022

Disburscments

Yearg'

Outstanding
Opening Bal,ancc
(C/Bk) and AIA

Kshs IGhs i KshsKshs Kshs Kshs



6.0 Environment 2,741,776 0 0
2,741,776 2,747,776

7.O Pimary Schools Projects

(List all the Projects)

Primary schools Il 1,070,0oo 6,592,912
Bingwa Primary School 350,00o 0 0 350,000 1350,000

Borut Primary School 500,000 500,000 500,o00
Chebaraa Primary School 300,000 0 0 300,000 1100,000

Chebitet Primary School 500,000 0 0 500,000 500.000
Chebois Primary School 400,000 0 0 400,000 400,000
Cheborian Primary School 300,000 0 0 I.to0,000 300,000
Cheboriot Primary School 300,000 0 0 I100,00o 1300,000

Chelelach Primary School 500,000 0 500,000 500,000
Cheleget Primary School 600,000 0 0 600,000 600,000
Chelelaibei Primary School 1,000,000 0 o 0 0
Chemsa Primary School 5O0,000 0 o 500,000 500,00o
Chenit Primary School 500,000 0 0 500,000 500,000
Chesegem Primary School 500,000 0 0 500,000 500,000
Greenland Primary School 500,000 0 0 s00,000 500,000
Don Bosco Primary School 700,000 0 7O0,000 700,0oo
Kamaraga Primary School 500,000 0 0 500,000 500,000
Kamenwo Primary School 500,000 0 0 500,000 500,000
Kamogiboi Primary School 500,000 0 0 500,000 500,000
Kamosos Primary School 650,000 0 0 650,000 650,000
Kamusanga Primary Schoo1 500,000 0 L-) 500,o00 500,000
Kapamban Primary School 500,000 o o 500,000 500,ooo
Kaplulukwa Primary School 650,000 0 0 650,000 448,777 201,223

8

P r ogr amme / Sub - Programme
ba$is utiirzahon

Adjustments difference
r IEV ruUS

zoLt/2022 t ndoa ta^no
AWLII LVLL

- ,.r . r;.. -vrDBrrerr)! |

bl3a/zotz

Disbursements

0

0
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1,000,000
Nyatembe Primary School 500,ooo 0 0 500,000 0 500,000
Olesoi Primary School 500,oo0 0 0 500,000 500,o00
Areiyet Primary School lJ5O,OO0 0 0 350,000 0 350,000
Reberwet Primary School 150,OO0 0 0 150,000 0 150,000
Ronda Primary School 500,000 0 0 5OO,000 L-) 500,000
Sagana Primary School 1300,000 0 0 300,000 300,000
Saunet Primary School 550,000 0 0 550,000 0 550,000
Simotwet Primary School 500,000 0 0 500,000 0 500,000
Siroriondo Primary School 500,000 0 0 500,000 0 500,000
Siseiwet Primary School 45O,OOO 0 0 450,000 0 450,000
Terta Primary School 500,000 0 0 500,000 0 500,o00
Tilyot Primary School 500,000 0 0 500,000 0 500,000
Tolilet Primary School |t20,00o 0 0 320,OOO 0 32O,OOO
CHEBARA PRIMARY 0 0 0 500,000 0 500,000
KAMOMBULIET PRI SCHOOL 0 0 0 500,000 0 500,000
CI]EPKORGON 0 500,000 500,000 0 500,000
GELENGEI 0 0 500,000 500,000 0 5O0,000
GREI]NLAND PRI 0 0 500,000 500,000 0 500,000
KABARAK PRI 0 0 500,o00 s00,000 0 500,000
K,\I"I-ICI I I'RI 0 0 500,ooo 500,000 0 500,000
KIPSIMBOL |RIM 0 0 500,000 500,000 0 500,000
KIrIENDEN 0 0 500,000 500,000 0 500,000
MAKIMENY 0 0 500,000 600,000 0 600,000
SAGENYA IRIM 0 0 500,000 500,o00 0 500,0o0
SIRORIONDO PRIM o 0 600,000 6O0,000 0 600,000
TAITA PRIMARY 0 0 500,000 500,000 0 500,000

l0

I I *-qlr tE wvlrrrral ar rrr rrrrlsFr

basrs uhlization
Adjustments difference

Previo'-rs

flmnino Ral

(CiBk) and AII
1160 a I dianLVLII LVLL 6/30i2022

Disbursements

0

0

0
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KIMAGE PRIMARY SCHOOL 0 0 430,000 430,00o o 430,000
NGONYAT PRIMARY SCHOOL 0 0 470,000 470,OO0 0 47O,OO0
KA|SOMBER PRIMARY SCHOOL 0 0 375,000 375,OO0 0 375,000
CHESOGORI PRIMARY SCHOOL 0 0 355,000 355,OO0 0 355,000
CHESERTON PRIMARY SCHOOL 0 0 45t3,000 453,O00 0 453,000
KIPKELA'I PRIMARY SCHOOI, 0 0 370,000 370,000 0 370,000
Kaplelechwo pimary school 0 0 4s3,000 0 0
Motigere primary school 0 0 370,000 0 0
Mismis primary school 0 0 0 0 0
Kiptenden primary school o 0 0 0
Kapsayalel primary school 0 0 0 0 0
Mug,anget primary school 0 0 0 0 0
Kelichek primary school 0 0 0 0 0
Chebugon primary school 0 0 0 0 0
Sugutek prrmary school 0 0 0 0 0
Kosimbei primary school 0 0 0 0 0
Kiboson primary school 0 0 0 0 0
Kapchumbe primary school 0 0 0 o
Kesosio primary school 0 o 0 0 0
Kapcheplang a primary school 0 0 0 0 0
Kaptombuliet primary school 0 0 0 0 0
St. sofia primary school 0 0 0 0 0
Chemaetany primary school 0 0 0 0 0
Kesegut primary school 0 0 0 0 0
Makimeny primary school 0 0 0 0 0

bingwa pnmary school 0 0 0 0 350.000 (35o,ooo)

12

\J24r.r vrr?ras^ !s5v comparablc , Iiuti3ei
basis i utiiization

A{ustments differtnce

/1tu,i,a 8,1,6^a Vaarct

(C/Bk) and AIA i C.rut*anding
.tt\,ra lrt6ooLgZLI LVLL 6/30i2022

Disbursements

0
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chebois primary school 0 0 0 0 300,000.oo (300,000)

simotwet primary school 0 0 0 0 500,000.00 (50o,o00)

siroriondo primary school 0 0 0 0 450,000.00 (450,000)

siseiwet primary school 0 0 0 0 500,000.o0 (5oo,ooo)

terta primary school 0 0 0 o 500,000.00 (500,000)

tilyot primary school 0 0 0 0 320,000.00 (320,000)

tolilet primary school 0 0 0 0 500,000.00 (50o,ooo)

cheborian primary school 0 0 0 0 300,0oo.00 (s00,000)

cheboriot primary school 0 0 0 0 500,000.00 (500,000)

chelelach primary school 0 0 0 600,000.00 (600,000)
8.0 Secondary Schools Projects (List all the
Proiects)

Mathew Maritim Secondary School 600,oo0 o 0 60o,ooo o 60o,o00
Atebwo Secondary School 600,oo0 600,ooo o 600,000
Chebelion Secondary School 4OO,O00 0 0 695,298 0 695,298
Cheptagum Secondary School 600,o00 0 0 600,000 0 600,000
Kabema Secondary School 800,000 0 0 800,000 0 800,000
Kabisimba Secondary School 700,o00 0 0 700,000 0 700,o00
Kamogiboi Secondary School 750,OO0 0 0 750,000 0 750,000
Kamogiboi Secondary School 250,000 0 0 250,000 0 250,000
Kamongil Secondary School 700,000 0 0 700,000 0 700,000
Kaptwolo Secondary School 500,000 0 0 700,000 0 700,000

l6

-
v(rrr r lra l ar rtr

basrs

Hrldotst

utilization
Adjustments difference

1\tus;6n E,l,-^^

(CiBk) and AIA ZVZ I / LVLL 6/soi2022

Disbursements

0



650,000 0 650,0000 0650.000Kclichek Secondary School
,+00,oo0 0 400,0000 0400,000Kipkeigei Secondary School

700,0000 700,000 0700,000 0Kipkuror Secondary School
0 350,0000 g) 350,000350,O00Kiptunoi Secondary School

600,000 0 600,000600,000 0 0Kiriba Secondary School
600,0000 600,000 0600,000 0Mwolryot Secondary School

0 50o,0oo0 0 500,000500,000Ndamichonik Secondary School

2,000,0000 2,000,000 02,ooo,ooo 0Lelaitich Secondary School

0 600,0000 0 600,000600,000Sigor Day Mixed Secondary School
600,o00 0 600,000600,000 o oSogororbei Secondary School

600,0000 600,000 L-)600,000 0Sugurmega Secondary School

1,000,000 0 1,000,0000 01,000,000Kapolesoroi Secondary School

606,787 0 606,7870 00Kanrosiro Sec

500,0000 500,000 00 0Nyakichiwa Sec

0 700,000700.000 700,0000 0Sigor Day
900,000 0 900,0000 900.0000Chebunyo Girls

300,00o300,000 300,o00 00Chebunyo Girls
505,000505,000 505,OOO 00 0Chemeng,a Sec

0 23O,O0OL-) 230,000 230,0000Sigor Day
389,1 96 0 389,1960 389,1 960Chemengwa

450,000450,000 450.000 00 0Kipsuter
0 600,000600,000 600,oo00 0Masindoni Secondary School

500,oo0 0 500,0000 500,ooo0Kipsuter Day Sec

80o,000800,000 800,0000 oNyambugo Sec

212,0oo 0 2t2,OOO0 212,000oNvakichiwa Sec

t7

I Actual on

I comparable
I basisProgr amme / Sub -Prqgramme Original Budget Final Budgel

Budget
utilization

ts difference

Previous

zo27/2022 Opening Balance
(C/Bk) and AIA

I Years' I-- - I 2021/2022Outstanding 
I

6/30/2022

Disbursements

0

0



Itembe Sec 0 0 400,000 400,000 0 400,000
Kaptwolo Sec 0 0 500,000 500,000 0 500,000
Chebitet Sec 0 o 300,000 Ii00,000 0 300,000

Kiproroget Sec 0 0 5,O00,000 5,000,000 0
5,000,000

mathew maritim secondary school 0 0 0 0 600,000 (600,000)

kipkeigei secondary school 0 0 0 0 400,00o.00 (4Oo,0oo)

kipkuror secondary school 0 0 0 0 700,000.o0 (700,000)

kiptunoi secondary school 0 o 0 0 350,OO0.OO (350,000)

kiriba secondary school 0 0 0 0 600,oo0.00 (600,000)

mwokyot secondary school 0 0 o 0 600,oo0.00 (600,000)

ndamichonik secondary school 0 0 0 0 500,000.00 (5oo,ooo)

lelaitich secondary school 0 0 0 0 1,000,0oo.o0 (1,000,000)

si5;or day mixed secondary school 0 0 0 0 600,000.o0 (600,000)

atebwo .secondary school 0 0 0 0 600,000.o0 (600,000)

sogororbei secondary school 0 0 0 0 600,000.00 (600,000)

suSurmeSa secondary school 0 0 0 0 6OO,000.00 (600,000)

kapolesoroi secondary school 0 0 0 0 1,OOO,000.00 (1,000,000)

kelichek secondary school 0 0 0 0 650,000.00 (650,00o)

l8

Programme / Sub - Prcgramme Original Budget Pdr .ivr!
basis ilfrdli.{t

difference
E

2021/2022 Opening Balance
(c/Bk) and AIA 202112022 6/30/2022

Outstandmg

Disbursements



0 800,000.00 (800,0o0)0 00kabema secondary school

400,ooo.00 (400,0o0)0 000chebelion secondary school

600,000.00 (600,000)0 00 0kabema secondary school

(250,000)0 250.000.000 00kamogiboi secondary school

(250,000)0 0 250,000.o00kamo.giboi secondary school

700,000.00 (7oo,0oo)0 00 0kamongil secondary school

(500,000)0 500,o00.000kaptwolo secondary school

9.0 Tertiary institutions Projects (List all
the Projects)

(8.623,825)31,376,175 40,000,0000 020,000,000Siong,iroi KMTC Campus

00 0Chepalungu TTI

10.O Security Projects

(400,000)400,o000400,000Kabisimba Ass Chiefs Office

400,000 (400,0oo)400,oo0Bingwa Chiefs Office

(400,000)400,0000 0400,000Tilangok Assistant Chiefs Office

200,000 (200,000)0200,000 0Lelaitich Chiefs Offrce

400,000 (400,000)0 Q,1OO,000Kapisoge Assistant Chiefs Office

o 00 01 1.0 Acquisition of assets

1-'\0 oo 0I l.l Motor Vehicles (including,
motorbikes)

l9

Actual on

Final BudgetOriginal BudgetProgramme / Sub - Programme

diffenenceAdjustmenh
Previous

Years
2021/2022 I 202r/2022 6/30/2022

Outstanding

Bucompsr4ble
basis

Opening Balance
(C/Bk) and ALA

0

0



0 0 0 0 01 1.2 Construction of CDt office

1 1.3 Purchase of furniture and equipment 0 0 0 0 0

0 0 0I I.4 Purchase of computers o 0

0 0 0 0 01 1.5 Purchase of land

12.0 Others 0 0 o 0 0

0 0 0 012.1 Strategic Plan 0

0 0 0 0 012.2 lnnovation Hub

Funds pendin g approv al** 0 2,462,918 537,082 3,ooo,ooo 0 3,000,000
7O,528,777 51,088,879 198,706,535 171,552,925 27,153,610Total 137,088,879

20

frnai tsucigeOriginal Budget

Adjustments

zon /2'a?.22021/2022 6/30/2022
Outstanding

Disbursements

P rogramme / Sub-Programme

r ltv
difference

Opening Balance
(C/tsB and AIA

basis r uhhzation



C h epol un gu Cottslit uen cy
Notional Government Constituencies Development Fund (NGCDF)
Annual R and Financial Stotements The Yeor Ended June 30,2022
XI. Significant Accounting

The principle accounting policies adopted in the preparation of these financial statenrents are set

out below:

7. Statement of Compliance and Basis of Prcparation

The financial statenrents have been prepared in accordance with Cash-basis International Public

Sector Accountinll Standards (IPSAS) as prescribecl by the Public Sector Accounting Standards

Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplenrented with accounting for; a) receivables that include inrprests and salary advances

andb) payables that include deposits (gratuity and retentions).

The financial statenrents conrply with and conforrrr to the fornr of presentation prescribed by the

PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statenrents are for the NccDF-Chepalungu Constituency. The financial statenrents

encorlrpass the repoltin.g entity as specified under section 81 of the PFM Act 2012

3. Reporting Currency

The financial statenrents are presented in Kenya Shillings (Kshs), which is the f'urrctional and

reportin.g currency of the Governrrrent and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the entity for all the

years presented.

a) Recognition of Receipts

The entity recognises all receipts front the various sources when the event occurs, and the

related cash has actually been received by the Entity.

21
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Other

These

Policies cotttinued

the National Government Constituency Development Fund (NG-CDF)

fronr the NG-CDF to the constituency are recognized when cash is received in the

account.

from Sale of Assets

fronr disposal of assets are recoSllized as and when cash is received in the

account.

Appropriation-in-Aid and relates to receipts such as proceeds fronr sale of

ts, rent receipts, interest earned on bank balances, hire of

Llnutilized funds fronr PMCs anlon8 others.

FVnds from PMCs-

All funds of the Project Management Comrrrittee (PMC) are returned to the

account. Unutilizecl funds fronr PMCS are recoSnised as other receipts upon

the constituency account,

Assistance

assistance refers to 5;rants and loans received from local, nrultilateral andbllateral

partners. In the year under review there was no external assistance received.

of paymentsb)

'l'he recognises all payrrrents when the everrt occurs and the related cash has actually

been out by the entity.

22



,
t

Significmt Accounting Policies cotrtin ued

Compensation of Employees

Salaries and wa21es, allowances, statutory contribution for eutployees are recognized in the

period when the contpensation is paid.

Use of Goods and Services

Goods and services are rccognized as paynlents in the period when the goods/services are

paid for. Such expenses, if not paid during the period where goods/services are consutrred,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The paynrent on acquisition of property plant and equipntent itetrts is not capitalized. The

cost of acquisition and proceeds from disposal of these itents are treated as paynlents and

receipts itenrs respectively. Where an asset isacquired in a non-exchange transaction for nil

or nonrinal consideration and the fair value of the asset can be reliably established, a contra

transaction is recorded as receipt and as a payntent.

A fixed asset register is rrraintained by each constituency and a sulltnlary provided for

purposes of consolidation. This sumnrary is disclosed as an annexure to the financial

statenrents.

5. In-kind contributions

In-kind contributions are donations thatare nrade to the constituency in the fornt of actual goods

and/or services rather than in nloney or cash tertrts. These donations nray include vehicles,

equipnrent or personnel services. Where the financial value received fbr in-kind contributions can

be reliably detenrrined, the corrstituency includes such value in the statentent of receipts and

paynrents both as receipts and as payrrrents in equal and opposite atrtounts; otherwise, the

contribution is not recorded.

/- -,
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SigniJicant Accouttting PoIicies cotttin ued

6. Cash and Cash Equivalents.

Cash and cash equivalents conrprise cash on hand and cash at bank, short-tertrt deposits on call

and highly liquid investnrents with an original nraturity of three trtonths or less, which are readlly

convertible to known anrounts of cash and are subject to insignificant risk of chanp;es in value.

Bank account balances include anrounts held at various conrtrrercial banks at the end of the

financial year.

SigniJicont Accounting Policies continued

7. Accounts Receivable

For the purposes of these financial statenrents, intprests and advances to authorised public officers

and/or institutions which were not surrendered or accounted for at the end of the financial year

are treated as receivables. This is in recognition of the Sovernnrent practice where the inrprest

paynrents are recognized as paynrents when fully accounted for by the inrprest or AIE holders. This

is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the

financial statenrents.

8. Accounts Payable

For the purposes of these financial statenrents, Deposits (gratuity and retentions) held on behalf of

third parties have been recognized on an accrual basis (as accounts payables). This is in recognition

of the governlltent practice of retaining a portion of contracted services and works pending

fulfilnrent of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity

earned on nronthly is held on behalf of the enrployee and later paid at the end of the contract

period. This is an enhancenrent to the cash accounting policy adopted by National Governnrent

Constituencies Developnrent Fund as prescribed by PSASB. Other liabilities including pending bills

are disclosed in the financial statetrtents.
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Sign iJicant Accoutttittg PoIicies contin ued

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arisinS;, fronr contracted

goods or services during the year or in past years. As pending bills do not involve the payment of

cash in the reporting period, they are recorded as 'menrorandunl or'off-balance' itenrs to provide

a sense of the overall net cash position of the entity at the end of the financial year. When the

pending bills are finally settled, such paynrents are included in the Statenrent of Receipts and

Payrnents in the year in which the paynrents are ntade.

1O. Unutilized Fund

tlnutilized funds consist of bank balances in the constituency account and funds not yet disbursed

by the Board to the constituency at the end of the financial year. These balances are avallable for

use in the subsequent financial year to fund projects approved in the respective prior financial

years consistent with sec 6(2) and sec 7(2) of NGCDF Act,2075

11. Budget

The budget is developed on a contparable accounting basis (cash basis except for imprest which is

accounted for on an accrual basis), the sanre accounts classification basis, and for the same period

as the financial statenrents. The original budget was approved by Parliarrrent on xx June 20xx for

the period l.tJuly 2021to 36th June 2022 as required by law. Included in the adjustments are Cash

book opening balance, AIA Sqenerated during the year and constituency allocations not yet

disbursed at the beginning of the financial year.

A corrrparison of the actual perfornrance against the comparable budget for the financial year

under review has been included in the financial statentents.

72. Comparative Figures

Where necessary, conrparative figures for the previous financial year have been amended or

reconfigured to confomr to the required charrges in presentation.

73. Subsequent Events

There lrave been no events subsequent to the financial year errd with a significant inrpact on the

financial statenrents fbr the year ended 30tl'June 2022.
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Policies continued

Errors

period errors are corrected retrospectively in the first set of financial statenrents

issue after their discovery by: i. restating the comparative anrounts for prior

in which the error occurred; or ii. If the error occurred before the earliest prior

restating the opening balances of assets, liabilities and net assets/equity for the

presented.

the errors that have been correctedarc disclosed under note 14 explaining the nature

Related Transactions

The regards a related pafiy as a person or an entity with the ability to exert control

or jointly, or to exercise significant influence over the Entity, or vice versa.

prior

26
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XII. Notes to the Financial Statements

1. Transfers from NGCDF Board

NGCDF Board

l5,0oo,0ooAIE NO. R047007
19,000,000ArE NO. 8O41083

20,147,977AIE NO.8104800
9,000,000ArE NO. Rl24502

10,000,0c10ArE NO. 8124911
15,219,7 48ArE NO. 8124833
I2,000,000ArE NO. 8154383
6,900,000ArE NO. t\12823
6,OoO,O00ArE NO. 8129197

12,000,000AIE NO. 8138960
7,000,000ArE NO. R126075

I1,100,000ArE NO. 8126365

12,000,0o0AIE Nr). R 047007
27,388,879AIE NO.BI54278
12,000,000AtE NO.B128782
12,000,000AIE NO. 8154138:3

5,OOO,O00AIE NO. 8132467
44,000,000AIE NO 8105644
33,OOo,OOoArE NO.8140588
22,OOO,OO0AIE NO. Bl05743
19,000,000AIE NO. BI04589

168,388,879 155,367,725TOTAL

21
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2. Proceeds From Sale ofAssets

3. Other Receipts

Receipts fronr sale of Buildings

Receipts fronr the Sale of Vehicles and Trattsport Eqttiptnetrt

Receipts fronr sale of office atrd getteral equipment

Receipts from the Sale Plant Machinery ar-rd Equiptrtetrt

L)thers (specity)

Total

Interest Received

Rents

Receipts fronr sale of tetrder docuttrettts

Hire of plant / equipnrent/ fhci I ities

Unutilized funds fronr PMCs

Other Receipts Not Classified Elsewhere

Total

2tt

2021-2022

IGhs

2020-2021

Kshs

2021- 2020-2021

IGhs
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Notes To the Financial Statements (Continued)

4. Compensation Of Employees

5. Use Of Goods and Services

NG-CDFC Basic staff salaries 3,752,919 3,193,318

Personal allowances paid as part of salary

House Allowance

Transport Allowance

Leave allowance

Gratuity to contractual enrployees

Enrployer Contributions Courpulsory national social security schenres 45,7 16
47.894.O0

Total 3,lgg,o34 312411212

Conrnrittee Expenses 1,414,O0O 4,3:ll,ooo
Utilities, supplies and serwices 1,61 1,000 5,587,045
Corttnrunicittion, supplies and services 9,450
f)onrestic travel and subsistence

Printing, advertising and infonrration supplies & services

Rentals of produced assets

Trainin.g expellscs

Hospitality supplies and services i126,600

Other conunittee experlses

Corrrrrrillcc allowrncc

Insttritnce costs

Specialized uraterials and services

Otfice and general supplies and services 32O,OoO 110,OOO

C)ther operati ng expellses

Routine nraintenance velticles and other transport equipurent

Routine nraintenance other assets

Total 3,345,OOO 10,364,095
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2020-2021
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2,020-2027

IGhs

2027-2022

Kshs
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Ncles ILt I'lrc I'irtttttc'iaI Statenrcnts (CortIinuecl)

6. Transfer To Other Government Units

7. Other Grants and Other transfers

8. of Assets

Transfers To Primary Schools (See Attached List) 47,760,00O 56,317,720
Transfers To Secondary Schools (See Attached List) 32,555,000 I9,920,000
Transt'ers To Tertiary Institutions (See Attached List) 40,000,000 1,500,000
Total 779.715.000 77,737,12O

Bursary - secondary schools (see attached list) 24,452,787 29,365,980
Bursary tertiary institutions (see attached list) '15,346,926 14,591,620
Bursary special schools (see attached list) o

Mock & CAT (see attached list) 0

Social Security prograrlulres (NHIF) 0

Security projects (see attached list) 0

Sports projects (see attached list) 2,741,778 2,720,400
Environnrent projects (see attached list) 0 2,740,000
Emergency projects (see attached Iist) 2,754,O00 6,918,000
Total 45,294,891 56,336,000

Purchase of Buildin.gs

Corrstruction of Buildings

Refurbishurent of Buildings

Purchase of Vehicles and Other Transport Equipnrent

Purchase of Household Furniture and Institutional Equipnrent

Purchase of Office Furniture and General Equipnrent

Purchase of ICT Equipnrent, Software and Other ICT Assets

Purchase of Specialized Plant, Equipnrent and Machinery

AcclLrisition ot Larrd

Total
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2020-2021

IGhs

2027-2022
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2020-2021

Kshs

2021-2022 2020-2021
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C h epo I u n g u Cott stit ue n c1t

Notiottol Government Constituencies Development Fund (NGCDF)
i

Attttuul Report otrd Financiol Ststententsfor The Yeor Ended June 30, 2022

Notes To the Financiol Stotements (Continued)
9. Other Payments

I 0: Cash Book Bank Balance

l0 B: Cash on Hand

Location I

l.ocation 2

Location 3

Other Locations (Spac ify)

Total

I l: Outstanding Imprests

Strategic plan

lCl' llub

l0A: Bank Accounts (Cash Book Bank Balance)

7 .:464,7i.l '1.o.528.777
A C C }: S S I] A N K B O M T: 7' I] RA N C H - C H T: TA I, UN G U N G C D T'-

A,/C no.O 1 70 l OOO0L)O72

10,528,777Total 7,364,731

Nume d O//ic'ar dd/mm/yy

Nume ol O//ic'u dd/mm/yy

dd/mm/yyName o/'O./.ficer

Namc d'O//icer dd/mm/yy

dd/mm/yyNumc o./ (l/ic'er

dd/mrn/yyNumc d (l/icar

Tolal

3l

I zozt-zozz

Kshs

21120-2021

Kshs

Name Of Bank, Account No. & Currency 202t-2022

Kshs

2020-2021

Kshs

Name of Olficer or
Institutian

Dote Imprest
Ta*en

Amount Taken
+
I r(sfts

Amount
Sumendered

i

I Bolance
+ffs/rs i r(sfts
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Notes to the Financial Statement Continued

12A. Retention

l2B. Gratuity

1 3. Balances Brought Forward

Reterrtion as at 7s July (A)

Retention held during the year (B)

Reterrtion paid durinS the Year (C)

Closin5; Retention as at 30thJune D= A+B-C

Gratuity as at ls July (A)

Gratuity held during the year (B)

Gratuity paid during the Year (C)

Closing Gratuity as at 30thJune D= A+B-C

Barrk accounts 7O,528,777 2,339,49O

Cash in hand

Imprest

Total 10,528,777 2,339,49O

14. Prior Year Adjustments

32

2021-2022 2020-2021

I$hs1(Shs

2027-2022 2020-2027
KShs 1(Shs

2021-2022

Kshs

2020-2021

Kshr



Bank account Balanccs

Clash in hand

Accounts Payables

Receivables

Others (specilrt

Total

i

,

** 'lhe adjustecl balances are not carried down on the face ctf the linancial statenrcnt,
(fittity to ltrrtvidc Llisclosurc on thc atljuslcd ttnounts)

15. Changes in Accounts Receivable - Outstanding Imprests

16. Changes in Accounts Payable Deposits and Retetrtions

Outstanding Inrprest as at 1't July (A)

Irrrprest issued durirrg the year (B)

Inrprest surrendered during the Year (C)

closirrg accounts in account receivables D= A+B-C

Changes in Account Receivables E= D-A

Dcposit arrd Reterrtiorrs as at 1'' July (A)

Deposit and Retentions held durin.g the year (B)

Deposit and Retentions paid durinp; the Year (C)

closing account payables D= A+B-C

Changes in Accoutrts Payable E= D-E

JJ

Y{ 2020/2021,
as per Audited

Financial
statements

the error Kshs

Balance

Adiushnents
Kshs

Adjusted
Balance** b/f

YY 2021/2022
IGhs

2020-2021

KShs

2021 - 2022 2020 - 2021tKShs KShs



Notes to the Financial Statements (Continued)

17. Other lmportant Disclosures

1 7. 1 : Pending Accounts Payable (See Annex 1)

17.Z:PendrngStaff Payables (See Annex 2)

17.3: Unutllized Fund (See Annex 3)

(-onstruction of brr ildi n.gs

Cotrstruction of civil works

Supply of goods

Supply ot services

Total

NGCDFC Staft

Otlters (spcc'i114

Total

Compensation of ernployees 493,8€i6 561,900
tlse ot goods and services 6,492,059 263,161
Amounts due to other Governnrent entities (see attached list) 99,566 5r3,244,556
Amounts due to other grants and other transf'ers (see attached
list)

I 7,068,I 19

Acquisition of assets

Funds perrdinc approval 3,0oo,ooo 1,548,040

t)thcr ['ayrrrurts

Total 27,153,610 55,617 1657

34
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2021-2022 2020-2021
IGhs IGhs

2021-2022 2020-202r
IGhs IGhs

2021-2022 2020-2021
IGhs kihs
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17.4: PMC accortntbalances (See Annex 5)

l)MC accourrt balances (see attached list)

2.659('I ILPN\',^LILI}l't' C[]N'|-RAL t',Rll\4ARY SCI lO()l.

516I,I]LBOINE'I' PRIMARY SCI IOOI,

65.835KI I'SIRA'I' I'RIMARY SCI IOOI,

1.572SAKANA PRIAAARY SCHOOL

8 247.KIPSIRA'I SO'I PRIMARY SCI IOOL

137.443NYAMBTIGO SLCONDARY SCTIOOL

r 3.336CI IESART IR PRIMARY SCTiOOL

105.52KT IRMANA PRIAAARY SCHOOL

1.70eKATTEMBWO PRIMARY SCI IOOL

1.770I]TMBE PRIMARY SCHOOI,

521MOI-IGER}] PRIMARY SCI It)t)I,

2.172I,TIGL]MEK PRIMARY SCHOOL

3.452KIPRANYE PRIMARY SCHOOL

tt00S'I" MICIIAII,S ['RIMARY SCIIOOI,

120CHEBIRIR PRIMARY SCHOOL

1.225METI PSt) PRIMARY SCHT)OI,

585KAPISO(IE PRIMARY SCt IOOI,

300KIA4A'|ISIO PRIA4ARY SCI IOOI,

7,082 235,463'l'otaI
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2021-2022 202$-2021
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C h epa I un g u Con stit u e n c1,

Nationil Government Corrstituencies Development Fund (NGCDF)
Annusl Report anil Firtottcial Statements for The Yeor Ended June 30, 2022

Annexes
Annexes: lAnalysis of Pending Accounts Payable

Annex 2 - Analysis of Pending Staff Payables

,.1 b d=a-c

Construction of buildings

1

2

3

Sub-Total

Construction of civil works

4.

5.

6.

Sub-Total

Supply of goods

7

8.

9

Sub-Total

Supply of services

r0.

Sub-Total

Grand Total

NG-CDFC Staff

1

?

3.

Sub-Total

Grand Total

36

Supplier of Goods or Seryices
Original
Amount

Date
Contracted

Amount
Paid To-

Date

Outstanding
Balance
2022

Comments

c

Outstanding

Date
employed

Balance
Name of Staff Designation BOrh June

2022
Comments
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Annex 3 - UnutilizedFund

4q3 866 1,079,778Conrpensation of
enrployees

Paynrent of Enrployee's
salaries

6.492.059 67 ia,712

Use of goods &
SCI'VICCS

Purchase of Fuel, vehicle
repairs and nraintenance,
printin.g, stationery,
telephone, travel,
advertisirrg, branding,
consultancy and
subsistence, office utility
bills, legal services

Amounts due to
other Government
entities

99 566

l35O,OOO.00
liingwa primary school

Construction of one
classroonr to completion

I,000,000.00t'hclcacl prirnary schor.rl

Conrpletion of two
classroorrr (doors and
windows fitting, plastering
and paintinx)
Construction of one
classroonr to completion 500,000.oo

Chclaibci primary
school

500,000.00Chcmsa primary school

Conrpletiorr of two
classroonr (doors and
windows fitting, plastering
and painting,)

500,000.00Chcnit primary school
Constructitrn of one
classroolu to corupletion

500,000.00
Chcsca,cm prir.nary
school

Construction of one
classroonr to conrpletion

[)on []osco primary
school

Construction of orre
classroonr to conrpletion 500,000.00

Construction of one
classroom to conrpletion 500,000.00

Kamara.g,a primary
school

500,ooo.oo
Kamcnwo primary
.school

Construction of one
classroorrr to conrpletiorr

400,000.00
Kamogiboi prirnary
school

purchase of an acre piece
of land

500,000.00l3orut primary school
Construction of otre
classroonr to corrrpletion

500,000.00kamosos prirna ry school
Con.structiorr of oue
classroorrr to conrpletiott

500,000.00
kamusanga primary
school

Cclnstnrctir-lll of ollc
c lassrot'lrrr to colnplct ir)n
Constructiorr of one
c lassroour to ccunpletiort (i50,000.00

kapamban primary
school

Outstanding
Balance

2020/2021Name Brief Transaction Description

Outstanding
Balance

2021/22 Comments
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lroo,000.o0
kaplulukwa prinrirry
school

Construction of one
classroorlr to conrpletion

500,000.0o
klrpr'hcrusc prirnary
st ltool

Construction of olle
classroom to completion

50o,000.0o
Construction of one
classroom to contpletion

kapkulumben prinrary
school

Construction of olle
classroonr to courpletion 500,000.00

ku plclcc' hrvc-r pri tnlt t'v
sc lrcrol

5OO,000.0o
kaplckwa primary
school

Construction of one
classroom to conrpletion

500,000.00kapngcti primary school
Construction of one
classroollr to courpletion

1300,000.oochcbaraa primary .sc hool
Construction of one
classroonl to conrpletion

500,000.oo
Construction of one
classroonl to conrpletion

kapng,ctuny primary
school

Construction of one
classroonr to conrpletion 500,000.oo

kapolesoroi primary
.school

Construction of one
classroom to completion 500,000.00kapsabul primary school

500,000.00kapsio primary school
Construction of one
classroom to conrpletion

500,000.00
kaptcmbwo- lelach
primary school

Construction of one
classroom to contpletion

500,ooo.00kaptumo primary school
Construction of one
classroonr to conrpletion

500,ooo.00
Construction of one
classroonr to conrpletion

kaptwolo primary
school

Construction of one
classroonl to conrpletion 500,ooo.o0kimaya primary .school

Construction of one
classroonr to contpletion 500,ooo.ookimu.gul primary school

600,000Nyakichiwa Sec
Construction of two
classroorrt to corupletion

500,o0oIternbe Sec
Construction of one
classroonr to conrpletion

500,000Kaptwolo Sec
Purchase of 1 acre piece of
land

500,000Chebitet Sec
Construction of one
classroont to cotrtpletion

5OO,0O0Construction of one
classloottt to contpletiottKiproroget Sec

500,000Mathew Maritim
Secondary School

Conrpletion of two
classroonr (doors and
wi ndows fitting, plasteri ng,

and painting)

5OO,00OChepkorgon secondary
school

Construction of one

38

\,lame Brief Transaction Description

Outstanding
Balance

2021/22

Outstanding
Balance

2020/2021 Comments
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classroorrr to conrpletion

Gelengei secondary
school

Conrpletion of two
classroorn (doors and
windows t'ittirrg, plasterirrg
and paintin.g)

50o,0o0

SAC]ENYA PRIM
Construction of one
classroorn to conrpletion

50o,0o0

SIRORIONDO PRIM
Construction of orre
classroonr to corrrpletion

6OO,0O0

TAITA PRIMARY

Construction of one
classroonr to conrpletiorr

5OO,0O0

CFIEPNYALILIE't
Construction of one
classroonr lo conrpleliorr

6OO,OO0

KIPRANYII PRIMARY
Construction of one
classroorn to cornpletion

5OO,0O0

LEI,ECHONIK
Construction of one
classroonr to conrpletion

50o,0o0

MARANCIE'II1' PRI

C-onstruction of one
classroorn to conrpletion

500,000

C]HETTTIIYET NGENDA
Construction of one
classloonr to conrpletion

50o,0o0

BART}]I]AN
Cloustruction of one
classroorn to ctrrrrlrletion

50o,0o0

KAPI,EKWA
Corrstruction of one
classroonr to conrpletion

500,000

KAMOSOS PRIMARY
Construction of one
classroorrr to corrrpletion

500,0o0

CHEPNYAI,ILIE'I
Construction of one
classroour to cornpletion

500,000

MISMIS PRIMARY
Construction of one
classroonr to cornpletion

500,000

MISMIS PRIMARY

Construction of one
classroorrr to conrpletion

5O0,00o

I,ELDET PRIMARY
Constructiotr of one
classroorn to cornpletion

9O0,O0O

C]HEMIGI'I PRIMARY
Construction of one
classroonr to conrpletion

1OO,O0O

KIPKEIC]EI PRIMARY
Construction of one
classroorrr to conrpletion

5OO,O00

KOIl'AKRL PRIMARY
Construction of one
classroorn to cornpletion

I50,000

N(iONYA'I' PRI.\,1ARY

Construction of one
classroonr to conrpletion

300,0o0

KAPCITLIMBE
PRIMARY

Construction of one
classroorn to conrpletiorr

5O0,0oo

KAPLEKWA PRIA4ARY

Corr struct ir-ur r)f one
c lassroonr to cc-nn pletic'rrr

5O0,0oo
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Outstanding
Balance

2021/22

Outstanding
Balance
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SUGUTEK PRIA4ARY

Construction of orre
classroorrr to conrpletion 300,000

CHEBUC]ON B

PzuMARY

Construction of one
classroonr to conrpletion

3OO,OOO

TABARASHO
PRIMARY

Construction of one
classroorn to cornpletion

50o,00o

CHIPNYALILIET
Construction of one
classroonr to corrrpletion

400,o00

ST. SOFIA
KAPCIIEPOKENY

Construction of one
classroonr to conrpletion

400,ooo

KOSIMBEI PRIMARY
Construction of one
classroonr to conrpletion 200,ooo

SAGENYA PRIMARY
Construction of one
classroonr to conrpletion 500,oo0

SEGERETO PRIA4,ARY

Construction of one
classroour to cornpletion 300,000

MOLINCiN PRIMARY
SCHOOL

Construction of one
classroonr to conrpletion

500,o00

KlrtA(iE PRII\itARY
SCHOT)I,

Construction of one
classroonr to corrrpletion

55O,0OO

NGONYATPRIMARY
SCHOOI,

Construction of one
classroonr to conrpletion 340,000

KAPSOMBER PRIMARY
SCHOOL

Construction of one
classroonr to conrpletion

430,OO0

C]TIESO(iORI PRIMARY
SCHOOI,

Construction of one
classroont to conrpletion

47O,OOO

CIIESERI'ON PRIMARY
SCIIOOI,

Construction of one
classroonr to conrpletion 375,OO0

KIPKILA'I' PRIMARY
SCHOOL

Construction of one
classroour to conrpletion

355,000

KAPLELECHWL)
PRIMARY SCHOOL

Construction of orre
classroonr to conrpletion

453,OOO

MT)TIGERI PRIMARY
SCHOOL

Construction of one
classroorn to cornpletion

27O,OOO

SIGOR DAY SCHOOL
Construction of one
classroonr to cornpletion 237,742

C}IEBLIN\'(') C]IRLS

Construction of orre
classroonr to conrpletion 500,o00

CHEBT]NYT) GIRLS

Construction of one
classroour to conrpletiorr

70o,0oo

CTIEMENCIA SEC

Construction of one
c lassroorrr to conrpletiorr

900,o00

SIGOR DAY
Construction of one
classroorn to conrpletion

30o,00o

CHEMEN(;WA
Construction of orre
classroorrr to conrplelion

5O5,OO0

KItSL]TER C-onstruction of one 23O,OOO
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classrooln to contpletion

389,1 96Constructiorr of one
classroorrt to contpletiott

MASINDONI
SICONDARY SC--T]OOL

Construction of orre
classroour to corrtpletion

450,000
KIPSUTIR DAY SIC

60o,00o
NYAMBTIGO SEC

Construction of otre
classroorn to cotttpletion

500,000
NYAKICIIIWA SEC

Construction of one
classroorrt to conrpletion

800,00o
ITEMBI SI]C

Construction of one
c lassroorn to corttpletion

712,OOOConstruction of one
classroonr to cotttpletiortKAI'IWOLO SEC

400,00oConstruction of one
classroorrr to contpletion(.IIEItI'I'I]'I' STC

500,o00Construction of one
classroonr to conrpletionKIPROROGET SEC

3O0,000Construction of one
classroorrr to conrpletion

MATHEW MARITIM
SICONDARY SCHOOL

5,OoO,OoO
Construction of otre
classroonr to cotttpletiort

KIPKEICIII
SECONDARY SCHOOL

Anrounts due to
other.g,rarrts artd
other transfers

8,454,O33.72 2,548,029Bursaly Paynrent of bursary to
rreedy students

Social
Security(NHIF)
Constituency Sports
['roiect
Corrstituerrcy
Envirorrrnent Project

1,8oO,oooSecurity Projects0

4,438,2O7Errrergency To cater for atry
unforeseen occurrences in
the constituency during
the financial year

24.1,53.61O 52,677,857Sub-Total

Acquisitiorr of assets

Others (specili

Sub-'l'ola I

3,OO0,00oIt,000,000['unds pcnding,
approval

27,153,610 55,617,857cirand'l'otal

4l

Name Brief Transaction Description

Outstanding
Balance

2021/22

Outstanding
Balance

2020/2021 Comments
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Annex 4 - Summary of Fixed Asset Register

Iand
16,868,000Buildings and structures

6,2OO,pOO
Tra nsport equipttre rrt

448,000Office equiprnent, furniture and fittings

ICT Equipnrent, Software and Other ICT Assets

Other Machinery and Equipnrent

Heritage and cultural assets

Intangible assets

23,51,6,OOTotal

42

Asset class Historical
Costb/f

(Kshs)
2020/21

Additions
durins

the year
Gshs)

Disposals
during

the year
(Kshs)

Historical
Cost

(Kshs)
2021/22



('I I}]INYNI,II,II]'I ('I]N'fRAI, I'RIMARY
s('t Ioor.

ACCESS BANK

or 7020000003s
02/o'.t/2021 2,659.82

l.Ill.liotNll'l' I'RIIVIARY s('t Ioot. ACCESS BANK

0l 7020(.)oooollti

05/o:\/2021 5l (i.41)

KII'SIRA'I' PRIMNRY S('I JOOI, ACCESS BANK

0r 70211000075IJ

:t / ol./ 2021 (;5,1335. t 1)

SnKnNn I'RIN4nRY SCI l()Ol, ACCESS BANK

o I 702000o001'i2

9/Oi./2021 1,571.t33

KIt'SIRA'l SO l I'RIMARY S('t I()()1. ACCESS BANK

0 r 702000000(; l
lt/o'../2021 7,tt2lt.(i0

NYAMI]I I(;O SI]CONI)ARY S(-I IOOI, ACCESS BANK

01 70200000063
24/O:\/2021 1!17,44i\.26

CI II]SARI'R PRIMN RY S('I IOOI, ACCESS BANK

0r 70200000071

t8/oi./2021 I lt,:ilt6.o5

KI IRMANA I'RIMARY S('I IOOI- ACCESS BANK

0r 702000000(;5
2i./ol./2021 r 05.52

KAI'I}]MIIWO PRIMNRY S('I IOOI, ACCESS BANK

0r 702000000(;0
02/04/2021 1,708.80

I'I}]MI]I] I'RIMARY SCI JOI)I, ACCESS BANK

0r 70200000074
it/04/2O21 I,7(if).61)

M()'l'l(illRll I'RIl\,1ARY S('l I()()1. ACCESS BANK

o l 702000000130

t6/04/2021 520.5(;

I,T I(]I IMI]K IRIM RY S('I IOOI, ACCESS BANK

017020000001)0

25/O:\/202t 2,171 .54

KII'RNN\'}] PRIMARY S('I IOOI,
ACCESS BANK 017t01 1512154 1t/08/2021

t\,452

S'f. MI('I IA}]I,S I'RII\\N RY S('I IOOI,
ACCESS BANK otTt)424578a27 t7 /08/202r

lio0

CI I}]I]IRIR PRIMARY SCI IOOI,
ACCESS BANK o170656727788 to/09/202t

720

M}]I'I PSO PRIMARY SCI IOOI,
ACCESS BANK o170:\87972244 20/09/2022

1,225

KAI'ISO(i}] PRIMARY S(.I IO()I,
ACCESS BANK ot70:\G542274tt 15/09/2021

5lt5

KIMA'I'ISIO I'RIMARY S('I IOOI,
ACCESS BANK o170897524535 9/09/2021

300

Total
7,O82 235,463

a

,
f

a
it f

Annex 5 -PMC BankBalances As At SOth June 2022
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PMC Banl Account nunrber Date opened Ban.k
Balance

2021/22

Bank Balance
2020/21
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Annex 6: Progress On Follow Up of Auditor Recommendations

The fbllowing is the sunrntary of issues raised by the external auditor, and trtatta.getrtent cotrtutetlts
that were provided to the auditor and subsequerlt proSress trrade on the resolution of the issues.

The unreconciled
variance of'
Kshs.6,000,000
was wrungly
caplured in./brm
o/'double enlry
leading to
unreconciled
leading to
variance o/ Kshs.

6,000,000,
however lhe same

has been recti/ied
in the.financial
slalemenl.

Resolved

Cash and Cash
Equivalents
i. The statement of assets

and liabilities reflects cash

and cash equivalent

balance of
Kshs.16,528,777 as

detailed in Note 10A to

the financial statements

which differs with the

bank reconciliation cash

book balance of
Kshs. 10,528,777 leading lo

un reconciled variance of
Kshs.6,000,000.

Resolved

lncluded in the bank

reconciliation statement are

unpresented cheques

amounting to

Kshs.26,984 ,496.53 out of
which cheques of
Kshs.8,091,314 were stale

as at 30 June 2021. The

stale cheques had long

expired but no action,

investigation or reversal had

been done as at 30 June

2021. Further, included in

the unpresented cheque

amount is Kshs.5,000,000

relating to amounts

All the stale
cheques have
since been
reversed and re
issued to various
institutions to the
deserved
beneficiaries.
This was
occasioned by
the covidl9
pandenric which
parulyzed
learninS;
activities leading
to the
unpresented
cheques. The
Kshs.5,000,000
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Reference No. on the
external audit Report

Issue / Observations from
Auditor

Management
comments

Status:
(Resolved / Not
Resolved)

Timeframe:
(fiit a date
when you
expect the
issue to be
rcsolved)
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transferred in the bank

through an electronic funds

transfer to the beneficiary

schools and therefore

erroneously reflected as

unpresented cheque in the

reconciliation.

transferred was
funds for the
purchase of 46
seater capacity
bus fbr Menp;wet
secondary
school.

Summary of Fixed Assets
Register
Annex 4 to the t'inancial
statements on summary of
fixed asset register reflects
Kshs.23,5 1 6.000 in respect
of total assets comprising
of buildings and structures
Kshs. I 6,868,000, transport
equipment (Motor
Vehicles) Kshs.6.200,000
and offlce equipment,
furniture and tittings
Kshs.448.000. However.
the ownership documents
lbr land where the
buildings stand and motor
vehicle log book were not
provided fbr audit review.

The ownership a
docurnent of the
land was not
availed during
the audit
exercise,
however the
docunrent which
validates and
shows the
ownership of
land is with the
District County
Conrrrrision. We
sits on a public
land owrred by
the nrentioned
above. We have
nrade
conrnrunication
for the said
docunrents to be
presented to our
office fbr
purpose of audit
review and
verification.

Resolved

Other Grants and
Transfers
l.l Emergency Reserves
Note 7 lo the flnancial
statements reflects other
grants and translbrs of
Kshs.56,336,000 out ol'
which Kshs.6.9l8.000

The
Kshs.6,918,000
was issued to
various
institutions but
during, the audit
exercise paynrent
vouchers was not
presented.

Re solvcd
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a

relates to emergency
projects. However. no

evidence to the effect that
utilization of emergency
reserve was reported to the
Board within thirty days of
the occurrence of the

emergency, in the format
prescribed by the Board as

required by Regulation
20(2) of the National
Government
Constituencies
Development Fund
Regulations, 2016 was not
produced fbr audit review.

however, durin.g
our nranaSenrent
response all the
paynrent
vouchers were
presented fbr
review. We have
also install
rrreasures to
steadfast the
process to
corrrnrunicate to
the Board
regarding the
ellrergency in the
constituerrcy.

Felix Ntutu
Fund AccountManager

s^#
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