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STRATEGIC GRAIN RE,SERVE I..UND

REPORTS AND FINANCIAL S'TA'TEMENTS

FOR THE, FINANCIAL YEAII. ENDED JUNE 3O,2OI7

I. KEY ENTITY INFORMA'IION AND MANAGEMENT

a) Background information

The Strategic Grain Reserve (SGI{) was established in 2002 under the legal Notice No. 55 of 2002.

The main purpose was to cushion farmers from thc efI'ect of over-supply in periods of good weather

and to provide a first line of clefcnse fbr coping with food deficits. The rcserve was mandated to

maintain a physical stock of 4 million bags oi maize and a cash equivalent of a similar volume.'fhc

mix of grain and cash ensures that on the one hand the Government was able to save lives in the casc

of an eirergency by mobilizing food to areas not well served by grain markets. on the other hand,

cash reserves allowed the government to purchase the commodity in areas with well-functioning

markets when an emergen"y o""u.r. It has since 2015 changed from Stratcgic Grain Reserve Trust

Fund to Strategic Food Reserve 'frust Fund through the legal notice No. I 5 of February 2015. Other

food commodities besides maize have been incorporated into the Reserve. This includes; rice, beans,

powder milk, fish an<i canned beef. 'fhe management of the fund has also changed from the former

Board of 'frustees to Stratcgic Food Reservc Oversight Board. This expanded the former SGR

'frustees to include fbur independent members a Chairman.

b) The purpose ofthe strategic food reserve
'r:he objective and purpose for which the strategic food reserve was established is to provide a

strategit food reserve in physical stock and cash equivalcnt to stabilize the food supply and prices in

the country.

c) Kcy managemcnt of the reservc
The reserve is managcd by an Oversight [loard which comprise of Principal Secretaries; State

Department of Speciul Progru*mes, 'lhc National Treasury, Ministry of Interior and National

CoLrdination and State Department of Agriculturc and four independcnt Iloard members. Since a

Chairperson has not yet boen appointed by the President, the independcnt members chair the

meetings on a rotational basis. 'fhe National Cereals and Produce lJoard (NCPB) is the Agent

mandated to store and manage the maize stocks while New KCC stores and manage the milk powdcr

on behalf of the Governmcnt.

d) Fiduciary managcment

Thc managemcnt of the reservc was under the following members of the Oversight lloard:

l. Dr. Eng. Karanja Kibicho - Principal Secretary - lnterior
2. Josepheta Mukobe - Principal Sccretary - Spccial Programmes

3. I)r. Karnau'thugge - Principal Secretary,'l'hc National'freasury
4. Dr. Riohard [-. l.esiyarnlte - l'rincipal Secretary, State Dcpartment of Agrictrlture
5. Gerald Masila - Board Mcntber

6. I-ucas Chepkitony - lloard Mcmbcr

7. Abass Maalirn -- Board Mcrnber

8. Susan Mukiri - lloard Mernbcr

The principal Sccrctary, Statc Department Agriculture was the accounting offlcer for the rescrvc during thc

flnancial year ended 3Oth Junc 2016.

lll'agc



S'TRATEGIC GRAIN ITESERVE FUNI)
REPORTS AND FINANCIAL STA'TEMENTS
FOR THE T'INANCIAL YEAR ENDED JUNE 3O,2OI7

e) Fiduciaryovcrsightarrangemcnts

The Oversight Iloard was the overall decision making organ on the managcmcnt of the

reserves while the National Cereals and Producc Board (NCPB) was the agcnt managing the

stocks of the strategic food reserve under a mutually agreed agency agreement. 'fhe NCPB

was to procure and maintain the maize stocks whilc New KCC was procuring and storing the

milk powder on behalf of the govcrnment.

The reserve had a technical team referred to Stratcgic liood Reservc Ovcrsight Board

Secretariat which was offering technical advice to the Ovcrsight Board. This team carried out

the monitoring and supervision of the management of the strategic food reservc stocks and

made recommendations to the Oversight Board for decision making.

The auditor general reviews the financial statements of the reservc and lenders an opinion on

the state of affairs. In addition he revicws the internal control through systems audit and

advice on the adequacy of the internal control systems in place.

Parliamentary committee on agriculture- interestcd on the role of the reserve in the national

food security assurance to the Kenyan population all-round the year.

a

a

a

a

(a) Strategic Grain Iteserve Fund Headquarters

Kilimo house
Cathedral Road
P.o Box 30028-001000
Nairobi. , KENYA.

(b) Bankers

The central Bank of KenYa

Nairobi, Kenya

(c) IndependentAuditors

Auditor General
Kenya National Audit Office
Annivcrsary Towers, University Way

P.O.Box 30084
GOP 00100
Nairobi, Kenya

(d) Principal Legal Advisor

The Attorney Gencral
State Law Office
Harambec Avcnue
P.O. Box 40112
City Scluare 00200
Nairobi, Kenya
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STRATEGIC GRAIN RESERVE FUND

REPORTS AND FINANCIAL STATEMEN'TS
FOR THE F'INANCIAL YEAR ENDED JUNE 3O,2OI7

II. THE BOARD OF TRUSTEES
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Hopkins University, USA. He served as a Director of Kenya

Reinsurance Corporation Ltd.

He worked as a senior Economic Advisor in the Ministry of Finance

from the year 2010, He also worked at the lnternational Monetary

Fund (lMF) in various capacities for over 2l years in both the policy

making and non-policy making Departments as Economisusenior

Economist and Deputy Division Chief. He served as Head of the

Fiscal and Monetary Affairs Department, Treasury from 2004 to

2005, and the Economic secretary and Head of Economic Affairs

Department from 2005 to 2008. Dr. Thugge represented the
peimanent Secretary, Finance on the Boards of the Central Bank of

Kenya, Monetary Policy Committee of the Central Bank of Kenya,

Kenya Revenue Authority and the capital Markets Authorities. He is

a career economist having served in various capacities in the

Treasury and central Bank, He has also been involved in several

projects with the lnternational Monetary Fund both within and

abroad. He has been a Director of East African Development Bank

since June 27,2013. He serves as a Non-Executive Director of

Naiics nU oftversn0mtn EcoandMA BA robi)ityholdsHe degrees
mfro loradoCoArtsofBachelorD Th a mics)holds (Econougge

NSJohnsfromMasteUSA Economics Universityn HopkiColl age
Johnsfromn EconomicsPof hiandUSA Doctoa losophy D)(Ph

Ken

and

Thof Kee PowerHe ASserved DirectoraL nyatdAirwaysya

stnce ust 3201tedLim 2,

Dr, Kamau Thugge -PrinciPal
Secretary, The National Treasury

Josepheta Oyiela Mukobe is the Principal Secretary for the State

Department of Special Programmes - Ministry of Devolution and

Planning. Prior to this, she was the Principal Secretary for the State

Department of Coordination - Ministry of lnterior and Coordination of

National Government and former Deputy Director Human Resource

Management, Office of the Prime Minister, Ministry of State for

Planning, National Development and Vision 2030.

She has held other positions and sits in various Boards Committees.

She has broad knowledge and experience in employment law,

compensation, organizational planning and development, employee

relations and Human Resource.

She has been the Vice Chair of Kenya Society for Physically

Disabled, The Secretary General, United Disabled Persons of

Kenya, Founder Member of Women Challenged to Challenge and

also Founder member of Disability, Women lnitiative and

Development Strategies.

She holds Masters of Science in Human Resource Management

from Manchester University (UK) and Bachelor of Arts Degree in

Humanities and Social Sciences from the Unive of Nairobi -

Josepheta Mukobe - Principal

Secretary, Special Programmes



STRATEGIC GRAIN RESERVE F'UND
REPORTS AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED JUNE 30,2017

Kenya

Dr. Eng. Karanja Kibicho - Principal

Secretary - State Department of lnterior

Dr. Eng. Karanja Kibicho (CBS) is the Principal Secretary State

Department of lnterior in the Ministry of lnterior and Coordination of

the National Government. Before the current appointment, he

served as the Principal Secretary in the Ministry of Foreign Affairs

and lntemational Trade and also Permanent Secretary in the

Ministry of lndustrialization.

He holds a Doctorate in Mechanical Engineering from the University

of Cape Town, South Africa, a Masters of Science (MSc) degree in

Mechanical Engineering and a Bachelor of Science (BSc) in

Mechanical Engineering, Dr. Kibicho has taught in various

institutions of higher learning in Kenya and outside the country. They

include Jomo Kenyatta University of Agriculture and Technology

(JKUAT) where he served as the Chairman and Senior Lecturer in

the Department of Mechanical Engineering, He has served as an

external examiner at the University of Dar es Salaam, visiting

lecturer at the Central University of Technology, Free State, South

Africa and a rt-time Lecturer at the Un of Town

Dr, Richard L, Lesiyampe - Principal

Secretary, State Department of

Agriculture

Dr. Richard Leresian Lesiyampe, the Principal Secretary, State

Department Agriculture, Prior to this, he was the Principal

Secretary, State Department of Environment and Natural

Resources.
Formerly, he was the Chief Executive Officer of Kenyatta National

Hospital, where he provided transformational leadership in the

management of hospital resources and creating an enabling

environment for employees to unleash their potential in the provision

of effective, efficient and sustainable quality service delivery to

clients in tandem with expectations of Vision 2013 and beyond.

He holds a Doctoral Degree attained from the Kenya Methodist

University, He also holds a MBA degree from the University of

Nairobiwith a bias in Skategic Human Resource Management.
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STRATEGIC GRAIN RESERVE T'UND

REPORTS AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED JUNE 3O,2OI7

STATEMENT OF TRUSTEES' RESPONSIBILI'TIES

Section gl of the Irublic Financc Management Act, 2012 and section 14 of the State Corporations

Act, require the Trustees to prepare financial statements in respect of the Strategic Grain Reserve

Fund, which give a true ancl laii view of the state of affairs of the Strategic Grain Reserve Fund at

the end of the financial yearlperiod and the operating results of the Strategic Grain Reserve Fund

for that yearlperiod. The 'frustee are also required to ensure that the Strategic Grain Reserve Fund

keeps piop", u""ognting records which disclose with reasonable accuracy the financial position of
the'eniity. 'Ihe Truste., u." also responsible for safeguarding the assets of the Strategic Grain

Reserve F-und.

The Trustees are responsible for the preparation and presentation of the Strategic Grain Reserve

Fund,s financial statements, which give a true and fair view of the state of affairs of the Strategic

Grain Reserve Fund for and as at the end of the financialyear (period) ended on June 30,2017.

This responsibility includes: (i) maintaining adequate financial management arrangements and

ensuring that these continue to be effective throughout the reporting period; (ii) maintaining

proper iccounting records, which disclose with reasonable accuracy at any time the financial

poritio, of the 
"n1ity; 

(iii) designing, implementing and maintaining internal controls relevant to

ih" pr.purution and faii p."s"niation of ihe financial statements, and ensuring that they are free

from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the

Kenya Citizens and F'oreign Nationals Management Fund; (v) selecting and applying appropriate

accounting policies; und (vi) making accounting estimates that are reasonable in the

circumstances.

The Trustee accept responsibility for the Strategic Grain Reserve Fund's financial statements,

which have been prcpared using appropriate accounting policies supported by reasonable and

prudent judgements and estimates, in conformity with International Financial Reporting Standards

in'nS;, *d in the manner required by the PFM Act and the State Corporations Act. The Trustees

are ofthe opinion that the Strategic Grain Reserve Fund's financial statements give a true and fair

view of the state of Kenya Citizens and Foreign Nationals Management Fund's transactions during

the financial year ended June 30, 2017, andof the Strategic Grain Reserve Fund's financial position

as at that date. 'Ihe Trustee fuither confirm the completeness of the accounting records maintained

for the entity, which have been relied upon in the preparation of the Stratcgic Grain Reserve Fund's

financial statements as well as the adequacy of the systems of intemal financial control.

Nothing has come to the attention of the 'frustee to indicate that the Strategic Grain Reserve Fund

will not remain a going concem for at least the next twelve months from the date of this statement.
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STRATEGIC GRAIN R.ESERVE FUND
REPORTS AND FINANCIAL STA'TEMENTS
FOR THE FINANCIAL YEAII ENDED .IUNE 3O,2OI7

IV. PRINCIPALSECRETARYS'TATEMENT

It gives me great pleasure to submit the annual report and financial of the Strategic Food Reserve tor

the year ended 3Oth June 2017 onbehalf of the Strategic Food Reserve Oversight Iloard.

The government of Kenya acknowledges the need for fbod security in the country fbr social and

economic stability of the nation. 'fo this effect the govcrnment has made an cfforl to maintain

adequate maize stocks throughout thc year to ensure food availability to the Kenyan population.

The establishment and maintenance of Strategic Food Reserves, stetns from the events of the early

1970s when a prolonged drought which was compounded by a simultaneous world-wide cereal

shortage led to prices rising to record levels. With limited availability and high prices, the donor

community was only able to provide limited amounts of fbod aid with the result that many people in

the region experienced famine. 'fhe effects of these events were also felt in many other countries in

Sub-Saharan Africa, Kenya included which, because of scarcity and cost, had difficulty in making

adeguate provision for needed imports to supplement thcir own shortfalls in production.

To reduce the severity of such events in future, Kenya established thc National Stratcgic Grain

Reserve (SGR) whose stock is procured, stored and maintaincd by the National Cereals and Produce

Board as the Agent of the Government. 'fhe stocks aro meant to; provide emergcncy fbod assistance

to transitory food insecure, assist producers secure a minimum price for their produce at harvest time

and to p.orid" domestic consumers price support (market intcrvention) to procure food at affordablc

price.

During the year, 2015116, the Grain Rcservc diversified on the commodities to be stored tbr the

strategic rcserve purposes and was renamed Strategic Food Reserrye. Thc other food commodities

incorforated into the reserve include; rice, beans, milk powder, fish and canned beef as per legal

notice No. l5 of 2015. This is meant to ensure that food prefercnccs of all cornmunities in the country

are taken into account and also the nutritional aspect.

In the 2016l17 financial year, powder milk worth Ksh. 541.9 million was reconstituted to stabilizc

supplies and prices in the markct due to prevailing drought. tnaize was purchased from fbrmers at

frfr. :Ooo p"i bug and the Fund managed to procurc 942,000 bags. Other activities included thc

release of 750,000 bags of maizc into the market to avail grains into the markct and hcnce cushion the

consumer from escalating maize flour prices. The Fund also managed the Governmcnt maize subsidy

Programrne that ensured consumcrs bought a2Kgpackct of maize flour at Ksh. 90

All these drastic steps made by thc Board couplcd with favourable support liom othcr stakeholders

enabled the Fund meet its core objectives. On behalf of thc lloard I greatly acknowledgc the

contribution of each member and stakeholder involved.

Board of 'l'rustccs I sincercly appreciate thc supporl fiom thc governmcnt

finanoially and politically to enablc thc l'-und stand out and make a
f thcFinally, on bchalf o

and other partners

contribution security of this CountrY

/.
Dr. Richard Lesiyampe PhD, CBS
Principal Secrctary, Statc Department of Agriculturc
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STRATEGIC GRAIN RESERVE FUNI)
REPORTS AND FINANCIAL STATEMEN'TS
FOR THE FINANCIAL YEAR ENDED.IUNE 3O,2OI7

V. CORPORATE GOVERNANCE STATEMENT

The Oversight Board
The Oversifht Board establishes the policies for the strategic food reserve and sets the strategic

direction and oversces management with a focus of enhancing service delivery to effectively

implement its mandate. 'Ihe Btard is also responsible for the corporate governance of the strategic

grain reserve.

Size of the Oversight Board
The legal notice NJ. rs of 2Ol5 provides for the size of the Board as nine (9) comprising of Principal

Secretaries in charge of Agriculture, Interior, National 'freasury (finance) and Special Programmes,

others include a Ch-airperson appointed by the President and four independent Board members.

Meetings of the Board
The Ovirsight Board shall meet not less than four times in every financial year and not more than

four months shall elapse between the date of the next meeting. Unless three quarters of the total

members of the Oversight Board otherwise agree, at least fourteen days written notice of every

meeting of the Oversight Board shall be given to every member of the Board. 'fhe quorum for the

conduci of the busineis of the Oversight Board shall be five members excluding the Secretary, of
whom the majority shall be from amongst the non ex-fficio members.

The chairperson shall preside at every meeting of the Oversight lloard at which he or she is present

but in his or her absence, the members present shall elect one of their number who shall, with respect

to that meeting and the business transactcd there at, have all the powers of the chairperson. Unless a

unanimous decision is reached a decision on any matter before the Oversight Board shall be reached

by consensus.

Disclosure of interest
If a member is directly or indirectly interested in any contract, proposed contract or other matter

before the Oversight Board and is present at a meeting of the Oversight Board at which the contract,

proposed contract or other matter is the subject of consideration, he or she shall, at the meeting and as

roon ur practicable after the commencement thereof, disclose the fact and shall not take part in the

consideration or discussion with respect to the contract or other matter, or be counted in the quorum

of the meeting 6uring consideration of the matter: Provided that if the majority of the members

present are ofihc opinion that the experience or expertise of that member is vital to the deliberations

of tn" meeting, the Oversight Board may permit the mcmbcr to participate in the deliberations subject

to such restrictions as it may impose. A disclosure of interest made under this paragraph shall be

recorded in the minutes of the meeting at which it is made'

Vacation of office
A member of the lloard of trustces may vacate fiom offlce on the basis of the following grounds:-

a) At any timc resign from off-rcc by notice in writing to Cabinet Sccretary; or transferred from

the parlicipating ministrY
b) has been absent from thrcc consecutive mectings of the Oversight Board without permission

from the chairperson;
c) is adjudgcd bankrupt or enters into a composition scheme or arrangement with his creditors;

d) is convicted of an offence involving dishonesty or fiaud;

e) is convicted of a crirninal offence and sentenced to imprisonment fbr a term exceeding six

months;
f) is incapacitated by prolongcd physical or mental illness; or

g) is otherwise unable or unfrt to discharge his functions

TlPage



STRATEGIC GRAIN RESE,RVE FUND
REPORTS AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED.IUNE 30,2017

Board attendance
The Board held nine (9) both scheduled and special meetings in thc year and there was quorum in

all the meetings

vI. coRPoRATE SOCIAL RESPONSIBILITY (CSR) S'IA'IICMENT

'fhe strategic food reserve is sensitive to the community it operatcs in and therefore engages in

SCR activities to boost the relationship betwecn itself and the community. In thc financial year

2016/17, it intervened in the market by purchasing maize at favorable prices to safeguard the

famers from exploitation by brokers. It also transferred maize from grain basket region to maize

deficit areas to iuk" .ur. of the food needs of the rcsidents. It also intervened in maize flour price

stabilization by releasing its stock to thc market when the maize flour price was rising to levels

beyond the reach by the poor.

8ll)agc



REPUBLIC OF KENYA

Telephone : +25 +20-3 4233 0
Fax: +254-2G.311482
E-mail : oag@oagkenya.go.ke
Website: www.oagkenya.go.ke

P.O. Box 300t4-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON STRATEGIC GRAIN RESERVE FUND
FOR THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Disclaimer of Opinion

I have audited the accompanying financial statements of Strategic Grain Reserve Fund
set out on pages 10 to 28, which comprise the statement of financial position as at 30
June 2017, and the statement of financial performance, statement of changes in net
assets and statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act,2015.

I do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of
my report, I have not been able to obtain sufficient, appropriate audit evidence to
provide a basis for an audit opinion on these financial statements.

ln addition, as required by Article 229(6) of the Constitution, I have not been able to
obtain sufficient appropriate audit evidence to confirm that public money has been
applied lawfully and in an effective way.

Basis for Disclaimer of Opinion

1. Gunny Bags

(i). Overstated Cost of Gunny Bags

The statement of financial performance for the year ended 30 June 2017 reflects cost of
sales figure of Kshs.11,672,958,682 and other expenditure figure of
Kshs.1,849,608,068 respectively, and as disclosed under Notes 6 and 7 to the financial
statements, these expenditure items include amounts of Kshs.446,651,961 and
Kshs.394,907,461 respectively all totalling Kshs.841,559,422, relating to purchase of
gunny bags. However, an audit review of procurement records revealed that an
expenditure of Kshs.401,460,400 was incurred on procurement of gunny bags during
the year 201612017. The difference of Kshs.440,099,022 between the figures disclosed
in the financial statements and amounts supported with documentary evidence has not
been reconciled or explained.

(ii). Procurement of Gunny Bags

ln addition, documents provided for audit indicated that two firms were awarded
contracts during the year 201612017 to supply gunny bags, where each was to supply

Report o/'the Auditor-Gencral on the Financ'iul Slatements of Strategic' Grain Reserve Fund litr lhe yeur ended 30
.hme 20 lz
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t
2,700,000 and 525,000 bags, respectively. However, it is not clear how the two firms
were identified as no documentary evidence has been provided to show the
procurement method and procedures followed.

Further, no documents have been made available to confirm the agreed pricing or the
process followed in arriving at the given price. ln addition, no documents have been
provided to confirm that proper contracts were entered into between the Fund/State
Department of Agriculture and the suppliers. lt is also not clear whether the bags were
delivered as no delivery notes and related documents have been made available for
audit scrutiny.

2. FinancialPerformance

The statement of financial performance reflects a deficit of Kshs.3,748,576,470 for the
year ended 30 June 2017 (201512016 - Kshs.4,809,971 ,427). The continued loss-
making trend has been attributed to the multiplicity of expenses including costs of
acquisition of maize, acquisition of gunny bags, storage, fumigation, handling costs,
transport costs, agency fees and commissions charged by National Cereals and
Produce Board (NCPB). The persistent financial loss is an indication of existence of a
material uncertainty that casts significant doubts about the ability of the Fund to
continue as a going concern. Further, no evidence has been provided to show any
efforts being taken by management to address the problem.

3. Inaccuracy of the Financial Statements

(i). Trial Balance

The balances and other figures reflected in the financial statements for the year ended
30 June 2017 have not been supported by a trial balance. The basis of the balances
and figures reflected is, therefore, not clear.

(ii). Revenue

The statement of financial performance reflects an amount of Kshs.9,773,990,280 in
respect of revenue from sale of maize. However, sales records maintained by Nationa!
Cereals and Produce Board (NCPB) reflect sales revenue of Kshs.10,159,520,003,
resulting in an unexplained and unreconciled difference of Kshs.385,529,723.

(ii). Cash and Cash Equivalents

The statement of financial position reflects a cash and cash equivalents balance of
Kshs.4,729,514,568 as at 30 June 2017 which, although agrees with the bank
reconciliation statement, differs with the balance of Kshs.4,633,633,398 shown in the
cash book. The cash and cash equivalents balance is, therefore, overstated by an
amount of Kshs.95,881,170 in the financial statements.

Reprl d the Auditor-Generul on the f-inunc'iul Stutements o/ Strulegic'Gruin Reserve t'uncl .lbr lhe yeur ended 30
.lunc 2017
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(iii). Cost of Sales - Purchases

The statement of financial performance cost of sales figure of Kshs.11,672,958,682
comprises, among other figures as disclosed under Note 6 to the financial statements,
purchases amounting to Kshs.8,344,961,256. However, records maintained at National
Cereals and Produce Board reflect purchases amounting to Kshs.9,951,110,016,
resulting to an unexplained and unreconciled difference of Kshs.1,606,148,760.

(iv). Trade and Other Payables

The statement of financial position reflects an amount of Kshs.2,060,694,268 under
trade and other payables which, however, differs by Kshs.301,510,867 from the amount
of Kshs.2,362,205,135 shown in the records maintained at National Cereals and
Produce Board. The completeness and accuracy of the trade and other payables figure
of Kshs.2,060,694,268 cannot therefore be confirmed.

(v). Handling Costs on Sales and Commission on Sales

The statement of financial performance reflects an amount of Kshs.1,849,608,068 under
other expenditure which includes, as disclosed in Note 7 to the financial statements, an
amount of Kshs.944,007,268 relating to handling costs on sales and commission on
sales. This amount differs with the amount of Kshs.1,149,921,718 reflected in
supporting documents by an amount of Kshs.205,914,450 that has not been reconciled
or explained.

(vi). Transport and Handling Costs to Other Depots

Further, the figure of Kshs.1,849,608,068 reflected in the statement of financial
performance under other expenditure includes, as disclosed under Note 7 to the
financial statements, an amount of Kshs.192,372,613 relating to transport and handling
costs to other depots, which differs from the amount of Kshs.533,527,249 reflected in
supporting documents unexplained and unreconciled amount of Kshs.341,154,636.

4. Unsupported Balances

(i). lnventories

The statement of financial position reflects an amount of Kshs.3,561,708,813 under
inventories, which includes, as disclosed under Note 9 to the financial statements, an
amount of Kshs.500,000,000 relating to powdered milk at New Kenya Co-operative
Creameries (NKCC). However, no documentary evidence has been provided to support
the balance of Kshs.500,000,000 as at 30 June 2017. Consequently, the existence of
such stock cannot be confirmed.

(ii). Receivables

The statement of financial position reflects an amount of Kshs.5,849,677,056 under
receivables. However, no documentary evidence has also been provided to support the
amount. Consequently, the completeness and accuracy of the receivables balance
cannot be ascertained.

Rcport tt the Auditrtr-Gencrul on the Finunciul Slulemcnl.s of'Slralegic Gruin Re.serve l'-und lbr lhe veur encled 30
June 20 I t
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(iii). Cost of Sales

The statement of financial performance reflects an amount of Kshs.11,672,958,682
under cost of sales. However, payment vouchers and supporting for expenditure
totalling Kshs.4,494,724,000 relating to importation of maize, as shown below, have not
provided for audit review.

Date Supplier Amount (Kshs)

2310612017 M/s Export Trading 1,072,OOO

2310612017 M/s Export Trading 1,114,000

2310612017 M/s Export Trading 1,400,000

0110612017 M/s Hydery P. Limited 1,362,138,000

2310612017 M/s Hydery P. Limited 396,000,000

1510612017 M/s Hydery P. Limited 324,000,000

2810612017 M/s Hydery P. Limited 1,000,000,000

1910O12017 M/s Kitui Mills Limited 400,000,000

2210612017 M/s Mombasa Maize Millers 609,000,000

1910512017 M/s Pembe Flour Mills Ltd 400.000.000

4A94J4,009
Consequently, the propriety of the expenditure totalling Kshs.4,494,724,000 cannot be
ascertained.

5. Obsolete and Unfit Stock of Maize

As reported in 201512016, a review of quality assurance reports for that year maintained
by National Cereals and Produce Board indicated that Celphos, the Board's preferred
fumigation chemical had failed to kill weevils. lnformation available further indicated that
although most stations (depots) had requested for a change of the chemical, the Board
had not come up with an alternative. Consequently, 754,015 bags of maize valued at
Kshs.1 ,772,055,670 were found to have been damaged beyond the 2.5% acceptable
limit and were not fit for human consumption. No evidence has been produced during
the audit to show whether the situation has been addressed 201612017.

Further, and as reported in 201512016, no adjustments have been made in these
financial statements to account for the obsolete stock.

Regtrl d the Auditor-Generul on lha Finunciul Stutenrcnl.\ ol Strategic'Gruin Re.serve Fund for the .t'eur enclad 30
.lune 20 l7
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a

Responsibilities of Management and those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the going concern basis of accounting unless the
management either intends to cease operations, or have no realistic alternative but to
do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

My responsibility is to conduct an audit of the Fund's financial statements in accordance
with lnternational Standards of Supreme Audit lnstitutions (lSSAls) and to issue an
auditor's report that includes my opinion in accordance with the provisions of Section 48
of the Public Audit Act, 2015 and submit the audit report in compliance with Article
229(71of the Constitution. However, because of the matters described in the Basis for
Disclaimer of Opinion section of my report, I was not able to obtain sufficient appropriate
audit evidence to provide a basis for an audit opinion on these financial statements.

I am independent of the Strategic Grain Reserve Fund in accordance with ISSAI 30 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

15 May 2018

Report tf the Auclitor-Gcnerul on lhe FinunL'iul Stutenrcnt.s ol Stutegic'Gruin Re.servc Fund./br lhe vear endecl 30
.hme 201 7
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STRATEGIC GRAIN RESERVE F'UND

REPORTS AI\ID tr'INANCIAL STATEMENTS
F'OR THE FINANCIAL YEAR ENDED JUNE 30,2017

YI[. STATEMENT OF' FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE

2017

Revenue from exchange transactions
Sales fiom Maize

Total revenue

Cost of Sales

Other expenditures

Note

5 10,159,52 0,003 4,310,850,380

10,159,520,003 4,310,850,380

10,159,520,003 4,310,850,380

2016-2017
Kshs

20ts-20t6
Kshs

6

7

13,680,567,842

2,403,230,093

7,657,492,550

1,463,329,257

16,083,797,935 9rl20,821,807

(Deficit) before tax
(Deficit )for the period

-5,924,277,932 (4,809,971,427)

-5192412771932 (4,809,971,427\

The notes set out on pages 14 to 22 form an integral part of these Financial Statements

*S*.

I
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STRATEGIC GRAIN RESERVE FUND

REPORTS AND T'INANCIAL STATEMENTS
FOR THE FINANCIAL YEAII ENDED .IUNE 30,2017

Ix. STATEMENT OF'F'INANCIAL POSITION AS AT 30 JUNE 2017

Assets

Current assets

Cash and cash equivalents

Inventories

Receivables

Non-current assets

Total assets

Liabilities
Current liabilities
Trade and othcr payables fiom
exchange transactions

Non-current liabilities

Total liabilitics

Net assets

Reserves

Accumulated Deficit

Principal S

Note

8

9

10

4,729,514,568

3,761,708,813

6,865,220,613

2016-2017
Kshs

2015-2016
Kshs

2,588,782,991
6,589,706,239

7,030,977,248

15,356,443,994 16,209,466,478

15,356,443,994 16,209,466,478

ll 2,362,205,154 1,807,680,657

2,362,205,154 1,807,680,657

2,362,205,154 1,8 07,680,657

t2,994,238,840 14,401,785,821

36,593,162,751 32,076,431,800

98,923,911) (17,674, 64s.9791

12,994,238,840 14,401,785,821

The Financial Statements set out on pages l0 to I 3 were signed on behalf of the Fund by:

. Richard Lesiyampe (PhD), C mu

(23,5

{

qotv
Assistant Accountant General
ICPAK Member Number:

D"1" 5191[z^17
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STRATEGIC GRAIN RESERVE FUND
REPORTS AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED JUNE 30,2017

X. STATEMENT O['CHANGES IN NET ASSETS F'OR THE YEAR ENDED 30 JUNE

2017

Accumulated Capital
Reserves

Kshs

30,890,273,163

Accumulated
surplus

Kshs

(12,864,674,552)

(4,809,971,427)

Total

Kshs

18,025,598,611

(4,809,971,427)

1,186,158,637

Balance as at I July 2015

Surplus/(deficit) for the period

Grants received during the year

Balance as at 30 JUNE 2016

Surplus (deficit) for the period

Grants received during the year

Balance as at 30 JUNE 2017

1,186,158,637

32,0761431,800 (17,674,645,979) 14,401,785,821

4,516,730,951

(5,924,277,932) (3,748,576,470)

1,426,996,818

33,503,428,618 (23,598,923,911) 12,080,206,169

12lP age



STRATEGIC GRAIN RESERVE F'UND

REPORTS AND F'INANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED JUNE 30,2017

XI. STATEMENT OF CASH F'LOWS FOR THE YEAR ENDED 30 JUNE 2017

Note 2016-2017

Kshs

2015-2016
IGhs

Cash flows from operating activities

Net cash flows from operating activities

Cash flows from investing activities

Net cash flows used in investing activities

Cash flows from financing activities

Government Grants received during the year

-2,375,999,374 1,315,478,335l3

L2 4,516,730,951

4151617301951

1,186,158,637

1,186,158,637Net cash flows used in financing activities

Net increase/(decrease)in cash and cash equivalents

Cash and cash equivalents at 1 JULY

Cash and cash equivalents at 30 JUNE 2017 4,729,514,568 2,588,782,991

2,140r731,577 2,501,6361972

2,588,782,991 97,146,019

13 lPage



STRATEGIC GRAIN RESERVE FUND
REPORTS AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED JUNE 3O,2OI7

XII. NOTES TO THE FINANCIAL STATEMENTS

l. General information
Strategic Grain Reserve was established in2002 undcr the legal Notice No. 55 of 2002' It has

since changed from Strategic Grain Reserve Trust fund to Strategic b'ood Reserve Trust Fund

and dcrives its authority and accountability from Legal Notice No. 15 of February 2015.'l'he

entity is wholly owned by the Government of Kenya and is dorniciled in Kenya' The entity's

principal activity was to maintain a physical stock of 4 million bags of maize and a cash

equivalent of a similar volume. The mix of grain and cash ensures that on the one hand the

Government was able to save lives in the case of an emergency by mobilizing food to areas not

well served by grain markets. On the other hand, cash reserves allow the government to

purchase the commodity in areas with well-functioning markets when an emergency occurs.

Other food commodities besides maize have been incorporated into the Reserve. This includes;

rice, beans, powder milk, fish and canned beef'

2. Statement of compliance and trasis of preparation

The entity's financial statements have been prepared in accordance with and comply with

International public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency of the entity and

all values are rounded to the nearest one Shilling. The accounting policies have been

consistently applied to all the years presented'

'Ihe financial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. The financial

statements are prepared on accrual basis.

3. ADOPTION OF NEW AND REVISE,D STANDARDS

t. Relevant new standards and amendments to published standards effective for the year

ended 30 June 2017

Impact

The entity adopted IPSAS in the year ended 30 June 2014 and therefore

provisions of first time adoption of accrual basis docs not apply to thc

entity.

IPSAS 34:

Separate Financial

Statements

The entity does not have any subsidiaries , joint ventures or investments

and therefore the standard does not apply

Standard

IPSAS 33: First

time adoption of
Accrual Basis

IPSAS

14 ll'agc



STRATEGIC GRAIN RESERVE FUND
REPORTS AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED JUNE 30,2017

Standard Impact

IPSAS 35:

Consolidated

Financial

Statements

The entity does not have any subsidiaries , joint ventures or investments

and therefore the standard does not apply.

IPSAS 36:

Investments in

Associates and

Joint Ventures

The entity does not have investments in associates or joint ventures.

IPSAS 37: Joint

Arrangements

The entity has an interest in arrangements with the National Cereals and

Produce Board as elaborated in the Agency Agreement.

IPSAS 38:

Disclosure of
Interests in Other

Entities

The entity does not have an interest in other entities and therefore the

standard does not apply.

New and amended standards and interpretations in issue but not yet effective in the year

ended 30 June 2017

i. Early adoption of standards

The entity did not early - adopt any new or amendcd standards in year 2017

tt.

Standard Effective date and impact

IPSAS 39:

Employee Benefits

Applicable: I 't January 2018

The objective to issue IPSAS 39 was to create convergence to changes in

IAS l9 Employee benefits. The IPSASB needed to create convergence of
IPSAS 25 to the amendments done to IAS l9.The main objective is to

ensure accurate information relating to pension liabilities arising from the

defined benefit scheme by doing away with the corridor approach.

IPSAS 40: Public

Sector

Combinations

Applicable: I January 2019:

The standard covers public sector combinations arising from exchange

transactions in which case they are treated similarly with IFRS

3(applicable to acquisitions only) Business combinations and

combinations arising from non exchangc transactions which are covered

pure ly under Public Sector combinations as amalgamations.

15 ll'}agc



STRATEGIC GRAIN RESERVE FUND
REPORTS AI{D FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED JUNE 3O,2OI7

NOTES TO THE FINANCIAL STATEMENTS (continued)

4. Summary of significant accounting policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities arc

measured at fair value and recognized on obtaining control of the asset (cash, goods,

services and property) if the transfer is free from conditions and it is probable that the

economic benefits or service potential related to the asset will flow to the entity and

can be measured reliably.

Sale ofgoods
Revenue from the sale of goods is recognized when the significant risks and rewards of

ownership have been transferred to the buyer, usually on delivery of the goods and when

the amount of revenue can be measured reliably and it is probable that the economic

benefits or service potential associated with the transaction will flow to the entity.

b) Budget information
The annual budget is prepared on the accrual basis, that is, all planned costs and income

are presented in a single statement to determine the needs of the entity. As a result of the

adoption of the accrual basis for budgeting purposes, there are no basis, timing or entity

differences that would require reconciliation between the actual comparable amounts and

the amounts presented as a separate additional financial statement in the statement of

comparison of budget and actual amounts.

c) Financialliabilities
Initial recognitio n and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair

value through surplus or deficit or loans and borrowings, as appropriate. The Iintity

determines the classification of its financial liabilities at initial rccognition.

All financial liabilities are recognized initially at fair valuc and directly attributable

transaction costs.

d) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost of the

inventory is its fair value at the datc of acquisition.

After initial recognition, inventory is mcasured at the lowcr of cost and net realizable value.

I{owever, to the extent that a class of inventory is distributed or deployed at no charge or for

16 ll'agc



STRATEGIC GRAIN RESERVE FUND
REPORTS AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED JUNE 3O,2OI7

NOTES TO THE FINANCIAL STATEMENTS (continued)

Summary of significant accounting policies (continued)

(d)Inventories (contin ued)

a nominal charge, that class of inventory is measured at the lower of cost and current

replacement cost.

Net realizable value is the cstimated selling price in the ordinary course of operations, less the

estimated costs necessary to make the sale, exchange, or distribution'

Inventories are recognized as an expense when deployed for utilization or consumption in the

ordinary course of operations of the Entity.

e) Provisions
Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying cconomic

benefits or service potential will be required to settle the obligation and a reliable estimate

can be made of the amount of the obligation'

Where the Entity expects some or all of a provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance

net of any reimbursement.

Co ntinge nt liabilitie s

The Entity does not recognize a contingent liability, but discloses details of any contingencies

in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

Contingent assets

The tintity does not recognize a contingent asset, but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurrence of one or more unceftain

future events not wholly within thc control of thc Entity in the notes to the financial

statements. Contingent assets are assessed continually to ensure that developments are

appropriately reflectcd in the financial statements. If it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, thc asset and the related revcnue are recognizcd in the financial statemcnts

of the period in which the change occurs.

17ll'}agc



STRATEGIC GRAIN RESERYE FUND
REPORTS AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR EI\DED JUNE 30,2017

NOTES TO THE FINAI\CIAL STATEMENTS (continued)

D Nature and purpose of reserves

The Fund creates and maintains reserves in terms of specific requirements.

g) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.

h) Related parties

The Entity regards a related party as a person or an entity with the ability to exeft control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the Board of
Trustees and Food Management Unit (FMU).

j) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which

are readily convertible to known amounts of cash and are subject to insignificant risk of

changes in value. Bank account balances include amounts held at the Central Bank of

Kenya- (CBK) at the end of thc financial year.

k) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

l) significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported

amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent

liabilities, at the end of the reporting period. I{owever, uncertainty about these assumptions

and estimates coutd result in outcomes that require a material adjustment to the carrying

amount of the asset or liability affected in future periods.

lSll'agc



STRATEGIC GRAIN RESERVE FUND
REPORTS AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED JUNE 30,2017

NOTES TO THE FINANCIAL STATEMENTS (continued)

4. Summary of significant accounting policies (continued)

q) significant judgments and sources of estimation uncertainty

Estimates and assumptions
'fhe key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, ate described below. The

Entity based its assumptions and estimates on parameters available when the consolidated

financial statements were prepared. However, existing circumstances and assumptions about

future developments may change due to market changes or circumstances arising beyond the

control of the Entity. Such changes are reflected in the assumptions when they occur.

Useful lives and residual vulues

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

i. The condition of the asset based on the assessment of experts employed by the entity;

ii. 'lhe nature of the asset, its susceptibility and adaptability to changes in technology and

processes;

iii. The nature of the processes in which the asset is deployed;

iv. Availability of funding to replace the asset; and

v. Changes in the market in relation to the asset.

m) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on

the financial statements for the year ended June 30,2017 .
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STRATEGIC GRAIN RESERVE FUND
REPORTS AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED JUNE 30,2017

NOTES TO THE FINANCIAL STATEMENTS (continued)

S.Sale of Maize

Sale of Maize --90kg bags

6. Cost of Sales (Maize &gunny
bags)

Balance b/d
Add: purchases note : (I & ii)

Less: Closing stock (iii)
Cost of sales

Note: Purchases

13,680,567,842 7,657,492.550

2017

Shs

2016

Shs

4,310,850,380
10, r 59.520.003

10,1s9.520.003 4.310.850.380

2017

Shs

6,389,706,239

10,352,570,416

20t6

Shs

12,561,675,316
7,485,523,473

16,742,276,655
3.061.708,813

14,047,198,789
6,389,706,239

(i) Maize-
(ii) Gunny bags

Maize
Gunny bags

Qtv-

497,760
3,028,949

715,108
3,037,688

Value
Kshs,

9,951,1l0,o l6
401.460.400

10.352.570.416

Value
Khs.

2,717,570,413
344.138,409

3.06 -708.813

(iii) Closing stock QtY
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STRATEGTC GRAIN RESERYE FUND

REPORTS AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED JUNE 3O,2OI7

NOTES TO THE FINANCIAL STATEMENTS (continued)

7. Expenses

Transport cost& handling cost to other depots

Storage and fumigation

Handling costs on sales & commission on sales

Drying charges

Purchase commission & handling costs on purchases

Gunny bags

Total expenses

8. Detailed analysis of the cash and cash equivalents

9. Inventories

Bags of maize

Gunny bags

Powdered Milk - KCC

Total inventories

10. Receivables from exchange transactions

Current receivables

Other exchange dcbtors

Total current receivablcs

1,849,608,068 1,463,3291257

2017

Shs

533,527,249

I 53,53 1,615

1,149,921,718

164,789,110

401,460,400

2016
Shs

244,668,423

416,587,263

476,796,149

45,491,356

69,227,261

210,558,805

20r7
Shs

2,717,570,413

344,138,400

700,000,000

2016

Shs

6,226,921,120

162,785,119

200,000,000

3,761,708,813 6,589,706,239

2017

Shs

6,865,220,613

20t6
Shs

7,030,977,248

2016-2017 2015-2016

Financial institution Account number KShs KShs

Central Bank of Kenya l 0002 I 7l 89 4,729,514,568 2,588,782,991

Total 4,729,514,568 2,588,782,991

21 ll'}agc
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STRATEGIC GRAIN RESERVE FUND
REPORTS AND FINANCIAL STATEMENTS
F',OR THE FINANCIAL YEAR ENDED JUNE 30,2017

NOTES TO THE FINAI\CIAL STATEMENTS (continued)

1l.Trade and other payables from exchange transactions

Balance b/d

Storage and fumigation

t6%v AT
Stock transport costs& handling expenses

t6%vAT
Sales commission and handling costs to other depots

16%YAT
Drying charges

t6%vAT
Purchases commission

t6%vAT
Owed to farmers

Paid during the year

Total trade and other paYables

12. Government Grants

13.Cash generated from operations

(1,447,245,195.22) (1,330,352,499)

2017

Shs

1,807,680,657

132,354,840.60

21,176,774.50

448,162,889.00

85,364,360.00

993,072,396.00

156,849,322.00

144,215,065.62

20,574,044.81

2016

Shs

1,885,262,704

359,126,951

57,460,312

241,160,632

3,507,791

412,001,350

64,794,799

39,217,534

6,273,822

59,888, I 52

9,339,109

2,362,205,154 1,807,680,657

Surplus for thc year before tax

Adjusted for:

Depreciation

(lncrease ) receivables

(lncrease) in invcntories

Increase/(Decrcase) in PaYables

Net cash flows from opcrating activities

2017

Shs

(5,924,277,932)

165,7 56,635

2,827,997,426

554,524,497

2016

Shs

(4,809,971,427)

228,011,360

5,975,020,449

(77,582,047)

2016-2017 2015-2016
KShs KShs

I ll-May-2017 1,346,403,869 1,122,480,892

2 22-June-2017 50, I 60,000
89,734,133

1,751,858
40,350,348aJ

4 30-June-20 I 7 3,000,000,000 21.575,739

4,516,730,951 1.186.158,637

-2,375,999,374 1,315,478,335



I

STRI.TEGIC G RESERVE FT]ND

REPORTS AND STATEMENTS
FORITIE YEAR ENDED JUNE 2017

14. Events after tlie reporting period

There are no m{terial events after the reporting date

il
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STRATEGIC GRAIN RESERVE FUND
REPORTS AND F'INANCIAL STATEMENTS
F'OR THE FINANCIAL YEAR ENDED JUNE 3O,2OI7

15. Trial balance for the riod ended 30th June 2017

Debit Credit

2016-2017 20ts-2016 2016-2017 20ts-2016

Kshs. Kshs. Kshs. Kshs.

Sales 10.159,520,003 4,310,850,380

Cost of goods sold 13,680,567,842 7,6s7,492,s50

Storage and fumigation 132,354,841 3s9.126.951

t6%vAT 21.176.774 57,460,312

Stock transport costs& relocation
expenses 448,162,889 241,160,632

I6%Y AT 85,364,360 3,507,791

Sales commission and handl 993,072,396 412,001,350

t6% v AT 156,849,322 64,794,799

39.217,534

t6%vAT 6,213,822

Purchases commission 144,215,066 59,888, I 52

16%YAT 20,574,045 9,339,109

Stocks 3,761,708,813 6,589,706,239

Bank 4,729,514,568 2,588,782,991

Accounts receivable 6,865,220,613 7,030,977,248

401,460,400 210,558,805

Accounts 2,362,205,154 1,807,680,657

Accumulated 36,s93,t62,7st 32,076,431,800

Accumulated Loss as at lst JulY

2016 17,674,645,979 12.864,674,ss2

Total 49,114,887,907 38,194,962,837 49,114,887,908 39,194,962,837
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