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' KENYA HEALTH SECTOR SUPPORT PROJECT-EMMS/ITEMSACOMPONENT CR NO:4771-

KE & 50340-KE
Reports and Financial Statements
For tlte linancial year ended lune 30, 2021

I. PROJECT INFORMATION AND OVERALL PERFORMANCE

1.1 Nante and registered ofJice

Name: The Kenya health sector support project and health sector suppoft programme- The Essential Medi-
cines and Medical Supplies Cotnponent.

Objective: The key objective of the project is to implove the quality of Health services at the lower levels of
service, by providing adequate and quality drugs so as to reduce the level of stock-out and increase funding
budgets for KEMSA.

Address: The project headquarlers offices are Nairobi (city), Nairobi County, Kenya.
The address of its registered office is: Ministry of Health
Affa House - cathedral Road
P.O. Box 30016-00100 Nairobi.

The project is based at the National Level but it supporls all the facilities at the Lower levels of service i.e.
Level l, 2,3and Sub District Hospitals.

Contacts: The following are the project contacts
Telephone : (25 4) -20 -27 l7 07 7

E-rnail: PS @health.go.ke
Website: www.go.ke

l. 2 P roj ect I nfo rmal i o n

1.3 Project Overview

Proiect Start Date: The proiect start date is 30/09/2010

Proiect End Date: The proiect end date is 06/30/2018

Proiect Manaqer The proiect lnanager is Dr. David l(ariuki

Proiect Sponsor: The proiect sponsor is -Dr. (iarrtllt:tnt N.V. Il.atnnna

Line Ministry/State De-
Dartment of the proiect

The project is under the supervision of the Health Ministry

Proiect number cR 47710 & s0340

Strategic goals of the pro-
ject

The strategic goals of the project were as follows:
(i) To ensure an improved availability of commodities in the lower

level of health Facilities.

(ii) Help to address the problern of insufficient budget for the com-

nodities and build up a buffer stock foe EMMS for level 2 and 3

and limit extend for level 4.

Achievement of strategic
goals

The project rnanagement managed to achieve the goals through the following
means:

(i) The product lists will be rationalized and standardized through evi-
dence-based reviews of the Essential Medicines List and Essential

Medical Supplies List (EMSL).

(ii) The creation of buffer stock will be used to address the problem of
late starts in procurement procedures, pegged to the availability of
funds in the annual budget of the ministry.

Other important back-
ground information of the
proiect

The project aimed at and was successful in strengthening pharmaceutical and

rnedical supplies procurernent; regulation and management system need major
investment.

ll



)

KENYA HEALTH SECTOR SUPPORT PROJECT-EMMS/KEMSA COMPONENT CR
NO:477[-KE & 5034O-KE
Reports and Financial Statenrcnts
For tlrc Jinanciil year ended June 30, 2021

Current situatiorr that the
project was formed to in-
tervene

The project was forrnerl to irrterve nc in thc following aleas:
(i) The availability of essential medicirrcs and nrcclical supplies has

improved in the public facilities.

(ii) The project provided financing to cornrnodities and has strength-
ened the logistics systcm.

Proiect duration The proiect started on 30'r' Sep 20 l0 and was to run until 30tr' June 20 I 8

1.4 Bunkers

The following are the bankers for tlre cun'ent year:

L CENTRAI- BANK OF KENYA - (PROJITCT ACCOUNT)
ACCOUNT NAME: I'lEAl,Tll SEC SUP PIIJ ANI) IiSSP I I l-lrMMS (l(ES)
ACCOUNT: 1000187468
P.O BOX 60000 - 0200

II. COOPI]RATIVE BANK _ DI]POSIl'ACCOUNT
ACCOUNT NAME: HEALTII SEC SUP PROJITCT -KEMSA
ACCOUNT: 02120134337 900
P.O. BOX 74956-00r00

1.5 Autlitots

The project is audited by the
Auditor - Ceneral
P.O Box 30084 - 00100
Nairobi.

1.6 Roles ond Responsibilities

List the diffelent pcople who will be working on the project. This list would include thc project rnanager and

all the key stakeholders who will be involved with the project. Also, rccord their role, their positions. and their
contact infonnation.

Notc: The Project operates within the MOH structures and systenrs and therefore involves rnLrltiple par-

ties beyond the naures provided above.

Names Title designation Key qualification llcsrlonsibilitics
Dr. David Kariuki Head, Directorate of

policy, planning and
Health care Financ-
ing.

MB chB, Msc Project oversight and overall
coordination of activities of
the Directorate and Project
Coordinator

Dr. Valeria Makory Project Coordinator' MBCLB, MSc Medi-
cal Statistics (Nbi),
MSc Public l-lealth
(Kemri)

Project Coordinator - Kenya
I'lcalth Sector Support Project

Alice Olango Project Accountant B.corn, CPA(K) Preparation of Financial re-
ports as required frorn time to
tirne e.g. Bank rcconciliation,
preparation of proiect F/S ,

ut
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KENYA HEALTH SECTOR SaPPORT PROJECT-EMMS/KEMSACOMPONENT CR NO:4771
KE & s0340-KE
Reports and Financial Statements
For the ended June 2021

1.8 Summary of Overall Project Perfortnflnce:

The Project was able to achieve the targeted objectives as they were set in the work plan of
previous years

1.9 Summary of Project Complionce:

The project complied with applicable laws and regulations, and essential external financing agree-
rnents/covenants and this helped us to achieve the objectives set during its life.

v



I{ENYA HEALTH SECTOR SUPPORT PROJECT-EMMS/I{EMSA COMPONENT CR
NO:477L-KE & 50340-KE
Reports and Financial Statements
For tlte Jinancial year ended June 30, 2021

2. STATEMBNT OF PROJECT MANAGEMBNT RBSPONSIBILITIES

The Principal Secretary for the Ministry of Health and the Project Coordinator for KHSSP
& HSSP III are responsible for the preparation and presentation of the Project's financial statements, which give
a true and fair view ofthe state ofaffairs ofthe Project for and as at the end ofthe financial year ended on June
30, 2021. This responsibility includes:
(i) Maintaining adequate financial lnanagernent arrangement and ensuring that these continue to be effective
throughout the reporting period;
(ii) Maintaining proper accounting records, which disclose with reasonable accuracy at any time the financial
position of the Project;
(iii) Designing, implementiug and maintaining intenral controls relevant to the preparation and fair
presetrtation of the financial statemerlt. aud ensuring that they are free fi'om material misstatements, whether.
due to error or fraud;
(iv) Saf'eguarding the assets of the Project;
(v) Selecting and applying appropriate accounting policies; and
(vi) Making accounting estirnates that are reasonable in the circumstances.

The Principal Secretary for the Ministry of Health and the Project Coordinator for KHSSP & HSSP III accept
responsibility for the Project's financial statelnents, which have been prepared on the Cash Basis Method of
Financial Repofting, using appropriate accounting policies in accordance with Intemational Public Sector
Accountirr g Standards.

The Principal Secretary for the Ministry of Health and the Project Coordinator for I(HSSP & HSSP III are of the
opinion that the Project's financial statenlents give a true and fair view of the state of Project's transactious
during tlre financial year ended June 30, 2021, and of the Project's financial position as at that date. The Principal
Secretary for Ministry of Health atrd the Project Coordinator for KHSSP & HSSP III further confirm the
cotnpleteness of the accounting records maintained for the Project, which have been relied upon in the
preparation of tl-re Project finartcial statements as well as the adequacy of the systems of internal financial
control.

The Principal Secretary for the Ministry of Health and the Project Coordinator for KHSSP & HSSP III confirm
that the Project has cornplied fully with applicable Government Regulations and the terms of external financing
covellants, and that Ploject fuuds received during the financial year under audit were used for the eligible
purposes for whicli they were intended and were properly accounted for.

Approval of the Project financial statements

The Project financial statements were approved by the Principal Secretary for the Ministry of Health and the
Project Coordinator for KHSSP on _30tr' September 2O2l and signed by them.

I
(,I ,t-Cut-i

Susan Mochache (CBS) Dr. David Kariul<i
Project Coordinator
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Telephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

En hanc ing Accountabi I ity

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KENYA HEALTH SECTOR SUPPORT
(EMMS/KEMSA COMPONENT) PROJECT (rDA CREDTT NO.4771 AND CREDTT
NO.s0340 - KE) FOR THE YEAR ENDED 30 JUNE, 2021 - M|NISTRY OF HEALTH
AND KEMSA

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the financial statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in use of public resources which considers
compliance with applicable laws, regulations, policies, gazetted notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the interna! controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kenya Health Sector Support
(EMMS) Project (lDA Credit No.4771 and Credit No.503400 - KE) set out on pages 1 to

Report of the Audilor-General on Kenya Health Sector Support (EMMS/KEMSA Component) Project (lDA Credil
No.477l ond Credit No.50340 - KE) for the year ended 30 June 2021 - Ministry of Health and KEMSA

t-l
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o
17, which comprise the statement of financial assets and liabilities as at 30 June, 2021,
and the statement of receipts and payments, statement of cash flows and statement of
comparative budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln addition, the special accounts statement present fairly the special accounts
transactions and the closing balance has been reconciled with the books of accounts.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kenya Health Sector Support (EMMS) Project
(lDA Credit No.4771 and Credit No.503400 - KE) as at 30 June,2021, and (of) its financial
performance and its cash flows for the year then ended, in accordance with lnternationa!
Public Sector Accounting Standards (Cash Basis) and comply with the Financing
Agreement dated 21 January,2014 between the lnternational Development Association
(lDA) and the Republic of Kenya; and the Public Finance 4ct,2012.

Basis for Qualified Opinion

Unresolved Prior Years Audit Matters

The following prior year audit matters are outstanding

Receivables

The statement of financial assets and liabilities reflects Nil receivables balance as at
30 June, 2021 (2020 - Kshs.2,380,000). However, as previously reported, the receivables
balance of Kshs.2,380,000 as at 30 June, 2020 relates to a double payment that was
made to a company and for which no refund had been made as at 30 June, 2021.

ln the circumstances, the accuracy and full recoverability of Kshs.2,380,000 and Nil
receivables balance as at 30 June, 2021 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Kenya Health Sector Support (EMMS) Project
(lDA Credit No.4771 and No.50340 - KE) in accordance with ISSAI 130 on Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Report of the .Auditor-General on Kenya llealth Sector Support (EltlIVS,"KEIlS,l Component) Project (lDA Credit
No.177l and Credit No.50310 - KE).for the year ended 30 June 2021 Ministry of Health and KEMSA
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lavrrfully and in an effective way.

Basis for Conclusion

Closure of Project Account

The Project effectiveness date was on 30 September, 2010 with expected end date of
31 December, 2016 which was extended to 30 June, 2018. However, the Management
did not avail any evidence of either a formal request to the lnternational Development
Association (lDA) for Project extension beyond 30 June, 2018 or the Project closure
report for audit review.

Consequently, any transactions from the Project account contravene financing
agreement section iv part B (2) on withdrawal conditions; which states that the closing
date in respect of the original credit, first additional credit and the second additional credit
is December 31, 2016 (extended to 30 June, 2018).

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, ! confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Report of the Auditor-General on Kenya Health Sector Support (EMMS/KEMSA Component) Project (IDA Credit
No.477l and Credit No.50340 - KE) for the year ended 30 June 2021 - Ministry of Health and KEMSA

3



Basis for Gonclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by Financing Agreement dated 30 September,2O10 between lnternational
Development Association and the Republic of Kenya, I report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by Kenya Health
Sector Support (EMMS) Project (lDA Credit No.4771 and No.50340 - KE), so far
as appears from the examination of those records; and,

iii. The financial statements are in agreement with the accounting records and returns

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-General on Kenya Health Seclor Support (EMMS/KEMSA Component) Project (1DA Credit
No.177l and Credit No.50310 - KE) for the year ended 30 June 2021 - Ministry of Health and KEMSA
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Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Project monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Aud itor-General's Responsi bil ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on Kenya Health Sector Support (EMMS/KEMSA Component) Project (lDA Credil
No.177l and Credit No.50340 - KE) for the year ended 30 June 2021 Ministy of Health and KEMSA

5



a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Project to cease
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

29 November,2021

Report of the Auditor-General on Kenya Health Sector Support (EMMS/KEMSA Component) Project (lDA Credil
No.477l and Credit No.50310 - KE) for the year ended 30 June 202 I Ministry of Health and KEMSA
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HEALTH SECTOR SaPPORT PROJECT-EMMS/KEMSA COMPONENT CR NO:4771-KE & 50340-

and Financial Statements
ended June 30, 2021

. STATEMENT OF RE,CEIPTS AND PAYMENTS FOR THE YEAR ENDED 3OTH JUNE 2021
2019/20

2020121 (Restated)

Notes

Receipts
and

Payments
made by

third
parties

Kshs

EIPTS
from Govern-

entities

Receipts and
paymcnts

controlled by
the entity

Kshs

Receipts and
payments

controlled by
the entity

Kshs

Receipts and
Payments
made by

third
parties

Kshs

from domestic
foreign grants

from external de-
partners

llaneous receipts

9.1

9.2

9.3

9.4

Cumulatiye to date
Kshs

2,4A2,419,177

I ,617, I 99,500

9,285,444,853

s48,603,390

I rcceipts 13,453,666,920

YMENTS
ofgoods and

ces

fers to other gov-
ment entities

9.5

9.6 133.617.037

10,469,298,859

2.977.988.061
AL PAYMENTS 133.6t7 r3.451.286.920
LUS/DEFICIT

R THE YEAR (133.6t7

accounting policies and explanatory notes to these financial statements are an integral part of the financial statements.

r'
Mochache, CBS

2.380.000

cipal Secretary

Dr. David Kariuki
Project Coordinator

Project Accountant

Alice Olango
ICPAK NUMBER: ts2Jq

1 lrr aro/ >l
nate \9l,rlr-or-i



KENYA HEALTH SECTOR SUPPORT PROTECT-EMMS/I$MSA COMPONENT CR NO:4771'KE &

KE
Reports and Financial Statements

For tlte ancial endecl June 2021

5. STATEMENT OF FINANCIAL ASSETS AND LIABILITIES AS AT 3OTH JUNE 2021

2020121 2019120
(Restated)

Kshs

F'INANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances

9.8

Receivables 2,3 80,000

9.9

TOTAL FINANCIAL AS-
SETS 2,380,000

REPRBSENTED BY:

Balance b/fwd

Surplus/deficit for the Period

Balance C/fwd

135,997,037

(t33,6n,A37)

2,380,000

Notes

Kshs

8.8

The accounting policies and explanatory notes to these financial statements form an integral part of the financial

The financial statements were approved on 

-1021 

and signed by:

Note: Kshs 2,3g0,000 was erroneously paid twice to a supplier. The maffer is with the legal office which is

working to recover the double payment

#"k*",(
Principal SecretarY

3

Dr. David Kariuki
Project Coordinator

Project
Alice Olango

ICPAK

W

ls/Lq
oate lQly

tant

?i 1,, I ?oa I Date l,'l'lqDate

2



GNYA IIEALTH SECTOR SUPPORT PROJECT-DMMS/KEMSA COMPONENT CR NO:4771-KE & 50340-K.
eports ontl lrinancial Statantents
'or theJinancial year ended June 30, 2021

2020t21
2019t20

RESTATEI)

Notc KShs KShs

9.1

9.4

9.5

9.6

9.6 (16,217,393)
9.6 (117,399,654)

133,617,037
NiI

6" STAI'EME,NT OF CASHFLOW FOR THE PBIUOD 30 JUNE 2021

Rece for ra activitics
Transfer from Government entities
Proceeds from domcstic and fore rgn grants
Miscellaneous reccipts

ments for o erat activitie-s
Co nsation of ernp ees

Purchase of ods and services

Transfers to other govenllnent entities
Other ts and tlansfers
Increase in receivables

Nct cash florv from ra activitics

CASHFLOW FROM INVE,STING ACTIVITIES
A tion of Assets

Nct cash florvs from lnvcstin Activitics

CASI.IFLOW FTTOM BOITROWING ACTIVITIIIS
Proceeds from Forei Borrowi
Net cash flow from linanc activities
Transt'er to al Danish Em
Translbr to The National
NET INCREASE IN CASH AND CASH E UIVALENT
Cash and cash uivalcnt at IIEGINNING of the r

Cash and cash e uivalent at END of the ar

le accouuting policies and explanatory notes to these financial statements form an integral part of the financial str

:nts. The entity financial statements were approved on 2021 and signed by

UM"t^
san Mochache, CBS
incinal Secretarv
,," 'Q1 

| rr 
'la 

oar
Project
Date

LU
a Kariuki

Coordinator

fi l,r lr<

Alice lango
Project Accoqntant
Date [rr[ ,r \ Z; L t

ICPAK Member *" t gU q

a
J
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ZNYA HEALTH SECTOR SUPPORT PROJECT-EMMS/I{EMSACOMPONENT CR NO:4771-KE & 50340-KE
tports and Financial Stotenrcnts
tihe financial vear endecl June 30, 2021

8. SIGNIIiICANT ACCOUNTING T'OLICIES

The principalaccounting policies adopted in the preparation of these finaucialstatements are set out below:

8.1 Statemcnt of compliance and basis of preparation
Tlre financial statelnents have been prepared in accordance with and comply with lnternational Public Sector Ac-
cottnting Standards (IPSAS) with particular ernphasis on Cash Basis Financial Reporting under the Cash Basis of
Accottnting. The financial staterttents cornply with and conforrn to the form of prescntation prescribed by the Ac-
counting Standards Board olKenya.

Thc financial stateurents are preserlted in l(cnya Shillings, which is the functionaland reporting curretlcy of the Pro-
ject. The accounting policies adopted have bcen consistently applied to all ofthe ycars presented.

lhe firtancial statements have been prepared or-r the cash basis following the Governrnent's standard chaft of ac-
cottllts. The cash basis of accourtting recognizes transactions and events only when cash is received or paid out by
the Project.

I" Rccognition of rcvenuc and expenscs

The Project recogttizes all revenues fi'orn the various sources when the event occurs and the related cash has actually
beett received by the Project. In addition. the Project recognizcs all expenses wl-ren the event occurs and the related
cash has actually been paid out by the Project.

II. [n-kincl donations

In-kind donations are contribtttions made to the Project in the form of actual goods and/or services rather than in
lnoney or cash tet'ms. These douations rnay include vehicles, equiprnent or personnel services. Where the financial
value of in-kind donations can be reliably detertnined. the Project includes such value in the staternent of receipts
and payments both as revellue aud as an expense in equal and opposite amouuts; otherwise, the donation is not rec-
orded.

III. Cash :rnd cash equivalcnts

Cash and caslt equivalents courprise cash on hand and cash at bank, shoft-terrn deposits on call and highly liquid
itrvesttnettts witlt art otiginal maturity of three months or less, which are readily conveftible to known amounts of
caslt and are subject to insignificant risk of changes in value. Bank account balances include amounts held at the
Central Bank of Kenya and at various comnrercial banks at the end of the financial year. For the purposes of these
financial statelnents, cash aud cash equivalcuts also inclLrde short term cash lmprests and advances to authorized
public officers and/or institutions which ltad not been surrendered or accounted for at the end of the financialyear.

5



KENYA HEALTH SECTOR SUPPORT PROJECT.EMMS/KEMSA COMI'ONENT CR NO:4771-1fi & 50 -T

Reports and Financial Statements
For the Jinancial vear ended June 30, 2021

IV. l'>cnding bills
pending bills corisist of unpaid Iiabilities at the encl of 30'r' Jurrc,202l arising fi'om contracted goods or selvices

during 30"' J,,n", 2021 or in past. As pending bills do not involve tlte payment of cash in tlte reporting pcliod.

they are simply disclosed as an Arrnex to the financial statements. When the pending bills are finally settlecl,

,r.i", 1royr.,.,itr ,re included in the statelnetrt o{'receipts attd paytnents in the ycar in which thc payt:rettts arc

made.

V. Budget
The budget is developed on the sall1e accountirrg basis (cash basis), tlre same accottnts classification basis, and

for the sanre period as the financial staternents. The Project's budget was approved as required by Law and Na-

tional Tr.easuiy Regulations, as well as by the participating development pattners, as dctailed in tlre Government

of Kenya Iluclget Printed Estirnates for the year. A high-level assessnrent of the Project's acttral perlorrtlancc

against t5e comparable budget for the financial year under review has been incltrclcd itr att atlttex to these l'ilrarl-

cial statements.

VI. Exchangc ratc diffcrcnccs
Tle accoupting r-cords are maintained in the functional cLlrrency of the primary econotnic environment in which

the Project opJrates, I(enya Shillings. Transactions in foreign cttrreucies during tlte 30tl'June,202l are convel't-

ed into the fturctional currency using the exchange rates prevailing at thc dates of the transactions. Any foreign

exchange gains and losses resulting from the settlement of such transactions and from the translation at year-eltd

exchalge rates ol'monetary assets and liabilities denominated in foreign currencies are recogttized in tlte state-

ments of receipts attd payments.

VII. Comparative figurcs
Where n"""rru,y cornparative figures for the previous financial yeal have been attrended or recottfigured to cott-

form to the leqttired clranges in firrancial statement presetttatiott.

VIII. Subsequent cvents
TSere have been no events subsequent to the financial year end with a significant impact on the financial state-

ments for the year ended June 30,2021.

6



HEALTH SECTOR SUPPORT PROJECT-EMMS/KEMSA COMPONENT CR NO:4771-KE & 50340-K.
and Financial Statements

tlre financial year encled June 30, 2021

9. NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 2021

9.1 Receipts from Government of Kenya

These represent counterpart funding and other receipts fi'om government as follows:

2020121 2019t20 Cumulative

Kshs Kshs to-date
Counterpartfuryding through Ministry of Health

Counterpart funds Quarter I

funds Quarter 2

Counterpart funds Quarter 3

Counterpart funds Quarter 4 2,002,419,177

2.002,419,177

7
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HEALTH SECTOR SaPPORT PROJECT-EMMS/KEMSACOMPONENT CR NO:4771-KE & s0340-

and Financial Statements
rc.financial year ended June 30, 2021

Miscellaneous Receipts

earned

posting

nd received

Receipts
controlled

by the entity
in Cash

Kshs

Ileceipts
controlled
by third
parties

Kshs

Fv 2020t21

Kshs

FY 20t9t20
Kshs

Cumulative
to- date

al

36,706,258

1,923,538

350

509,608,629

548,603,390

Purchase of Goods and Services

ties, supplies and ser-

operating expenses

Payments
made by

the Entity
in Cash

Kshs

Payments
made by

third parties

Kshs

2020t21

Kshs

2019t20

Kshs
Cumulative

to-date

10,1.59,665,920

309,632,938

10,469,298.859
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KENYA HEALTH SECTOR SUPPORT PROJECT-EMMS/KEMSACOMPONENT CR NO:4771-KE & 50 I-'

Reports and Financial Statements
For the financial yeor ended June 30,2021

9.6 Transfe rs to other govcrnment cntitics

Dtrring the l2 months to 30 June 2021 , we transferred l'unds to reporling governtneut etrtities as showtl belo',v

Cuntulativc

Transfers to Na-
tional Govern-
ment entitics
Ministry of Health
- I.ISSF

Ministry of
I-lealth KEMSA
SWAP
The National
Treasury

DANIDA

Payments
madc by

thc Entity
in Cash

Kshs

Paymcnts
rnade by

third par-
tics
Kshs

Financial Ycar
2020121

Kshs

Financial Ycar
2019120
Ilcstated

I(shs
To tlate

IGhs

1,098,872,338
1,555,590,332

120,000,000

120,000,000

73.908,356

117,399,654*

16.217,383*

TOTAL 133,617,037* 2,848,371,026

NOTE: *As at 301612019 the closing Bank balarrce at CBK was Kshs 133,617,037l-lowever. during the Financial

year2019lZ0, on l0/07/2019 Kshs 16,217,383 was refunded back to Danida and this accourlt was closed by -fhe

NationalTreasury and the balance of Kshs 117,399,654 transferred to The NationalTreasury ort0810512020

9.7 Fund movcmcnt C/Frvd

2019/20(Rcstatcd)
Kshs

135,997,037
(2,380,000)

(16,211,383)
(117,399,654)

2020121

Kshs

NILIrund balance b/lbrrvald
I{cceivables
Translcr to RDD

Transfel to Treasury)

Bal c/foward

NIL
NIL NIL

2020t21 2019120

Kshs Kshs

9.8 Bank Accounts

Local Currency Accotllqts

Central Bank of A/c No. 100018746 NIL NIL

Total local curren balances NIL NIL

Total bank account balances NIL NIL

10



KENYA HEALTH SECTOR SUPPORT PROJECT-EMMS/KEMSA COMPONENT CR NO:4771-KE & 50340
KE
' Rtpo rts ancl Financ ial Stateme nts

f 'he financialyear ended June 30,2021

9.9 Rcceivables

2020tzr 2019t20
Kshs Ifths

Rcceivables 2,380,000

The balance relates to a double payment that was made supplier M/s Hill convertors Ltd in June 2016 and for whict
the legal of office of the Ministry of Health is following-up on refund.

9.10 Spccial Deposit Accounts
l'he balances in the Project's Special Deposit Account(s) as at 30tl' June 2021are not included in the State-
ment of Financial Assets since they are below the line items and are yet to be drawn into the Exchequer Ac-
count as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule, which shows the flow of funds that were
voled in the year. 'fhese funds have been reported as loans/grants received in the year under the Statement of
Receipts and Payments.

Spccial Derlosit Accounts Movcmcnt Schcdule

2020121 20L9t20

KShs KShs
(i) A/C Name [A/c No 02120L34337900...1

Opening balance

Total amount deposited in the account

Totalamount withdrawn (as per Statement of Receipts &Pay-
ments)

Closing balance (as per SDA bank account reconciliotion at-
tochec[)

(iD A/c Name [A/c No......]
Opening balance (as per the SDA reconciliation)
Total amount deposited in the account
Total amount withdrawn (as per Statement of Receipts &Pay-
rnents)

Closing balance (as pcr SDA bank account rcconciliation at-
trchcd)

Ihe Special Deposit Account(s) reconciliation statement has not been attached because there are no balances in
.he account

11
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Hr,qtrn SECTqR sappoRT zRqJECT-EMMS/KEMSA coMpoNENT cR NI:4771-KE & s0340-K)
and Financial Statements

'the ftnancial year ended June 30, 2021

EX 3 _ SUMMARY OF FIXED ASSET REGISTER

et class

Opening Cost
(KShs)

2019t2020

*Purchases/Additions

in the Year
(KShs)
2018n9

**Disposals in the
Year

(KShs)
2018n9

Closing Cost
(KShs)
2021

a( ) (b) (c) (d)= (a)+ (b)-
(c)

d

ldir-rgs and structures

rsport equipment

I
ce equipment, furni-
and fittings

t:

I
Equipment, Soft-
: and Other ICT As-

;r Machinery and
ipment
Lage and cultural
:s

rgible assets

rl rl

t7
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