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I ounsm -Flnallce LorPoratrurr
Rcports and Financial st,ltemcnts
For the year ended June 30, 201{

REPORT OF THE CFIIEF EXECUTIVE OFFICER

It is rny plcastrte to present to I'ou Tourism Finance

Corporation's hn:rncial statelnents for thc year ended 30'h of

Jr"rne 2014.

Thc Cotporation has contrnucd to cxecutc its mandate to

I(cn),a's tourism sector through our compctitive suntegy,

unique cnlrure and suong brand.

Profit before taxation increased by 49ok to I(Shs. 707

million from I(Shs.47i rnillion realizcd the ptevious year.

This rvas achievcd dcspite drere being no lending for the

entire financial year due to absence of a duly consdruted

MANAGING DIREGTOR Bonrd of Directors as provided for under Sectjon 77 of dre

Tourism Act, CAP 383 of the Larvs of I(enya.

The lack of loan disburscments coupled rvrth pay-

offs/rede mptrons of exrsting loans by customers sarv interest income reduce hy 9o/o to I(Shs. 67

million from I$hs.74 rnillion in the previous year, Horvever, in cornpliance rvidr International

Frnancial Reportmg Standlrds (IFRS) thc Corporatiorr recorded a surplus on rcvaluation of

invesunent property rvhich boosted the Corporation's ret,enue.

It is also rvorth noting that thc Corpolation's Cost to lncon.rc rario rccorcled a rcmarkablc reduction

to 29o/o from 4396 in t-he previous ycar, atuibutable to prudcnt rn^nnqeuteltt of costs.

I am pleascd to report that the Oorporation's balance sheet has condnuecl to recortl grorvth rvitlr

total assets posting an increase o[ 197n to close at I(Shs 3.3 billion up from 2.8 l:illion. This rvas

mainly supported by a grorvth of 57t'/o in Net l]ook Value oI invcstmcnt propcrry and rnaturirl' of

short tcnrt governrnent sccuritics.

It is also rvorth notrng thflt the Corporation's ecluity investnrcrlts xrc rcp.Jrted at cost and thcrefore a

firir mlrkct valrration rvil.l yielr.l an cvcn strongcr assct postlton.

Marianne N. Jordan

\



Tourism .hlnance LorPoratloll
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REPORT OF THE CI{IEF EXECUTIVE OFFICER

;-"r$}tfiF,Er Ifl:1, rlrr*. 'g'.,I'1

The Co4roration hns continue-d to execute its investment

mandlte of cleveloping products to eflable the tour-ism

sector achieve the objcctives of the I(enya Vision 2030.

Io this end the Corporation is at various stagcs of

implernentrng kcy fllgslup projects for the tourisnr

sector

Ultimately, these lchievernents have been possible

courtesy of n pnssionate and enthusiastic team xt

Tourism Finnnce Corporation and rvidr strong gr.ridance

of the NIinistry of East African Affairs, Comrnerce and

'fourism, The National 'fteasury and sector stakeholders.

ln conclusion, the Corporauon rvill condnue to

implement a grorvth strategy that focuses on delivering value and playing a lead role in fostering an

cnabltng investrnent envilonrnent to l(enya's tourisrn sector antl rvith the expected influsion of

capable Board of Directors, scale cven greater heights of succcss ancl prospcrity for orrr country.



I OUrIsrrl rlrlarluc vurP(,r
Reports and Financial statements
For the year ended June 30, 2014

CORPORATE GOYERNANCE STATEMENT

The Board of Directors of the Corporetion is accountable to the govcrnment and the people of
I(enya for ensuling that the Corporation undertakes its mandate in fulI compliance widr the larv,

regulatiorrs, the highest standards of corporate gove.rnance and busiless ethics.

'fhe Corporation being a Developrnent Financial institution @FI) and a mernbet of the Association

of Africa Developrnent Institutions (AADFD has endcavored to adopt and incorporate the

governiflce srandards set by the Associarion wherever possible.

The Corporation continues to parucipate in the ;rssociatjon's peer re'r,iervs to gauge its level of
compliance with the Association's governance and complilnce standards.

The Corporadon continues to opernte under and in compliance rvith the governing larv being dre

Tourism Act CAP 383 of the Larvs of I(enya and odrer relevant Acts of Parliament such as the State

Corporation's Act CAP 446 of the larvs of l(enya.

CORPORATE SOCIAI RESPONSIBILITY STATEMENT

The Corporatioo is in the process of putting together a Cor?orate Social Responsibiliry Policy that

will be presented to the Board for consideration for approval once it is duly constituted. The

Corporation hovevet continues to sponsor events that are socially driven on a case by case basis

pending approval of the poLicy by the Bontd.
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Tourism Finance CorPoration
Reports and Financial statements
For the year ended June 30, 2014

REPORT OFTHE DIRECTORS

The Directors submit their report together rvith the audited furancral statements for the year ended

June 30, 2014 rvhich shorv the state of the Tourism-Finance Corporation's affairs.

PRINCIPAL ACTIVITY

The Core mandate of the Corporation is to provide financial assistance to investots ot entrepteneurs

in the Tourism sector as provided for under Section 77 of the Tourism -t\ct CAP 383.

R"ESULTS

The results of the Corporation for dre year ended June 30,2014 are set out on page 1 to 25

DIVIDENDS

The Director's do not recommend any dividcnd.

DIRECTORS

The Corporation does not have a dully constituted Board of Directors at dre moment.

AUDITORS

The Auditor Gencral is responsible for thc statutory audit of Tourism Finance Corporation.

APPROVAL OF FINANCIAL STATEMENTS

The Frnancial statemcnts were approved by the Pennanent Secrctary, Ir{inistry of Ergt African
A ffairs, Commcrce and Tourism and thc Corporation's Manrging Dircctor "" ...1+f.nl.f tc.L..... .

By Order of the Board

tpora ry

Date: f) I



TOURISNI FINANCE CORPORATION
Reports and Financial Statements
For the Year ended June 30,2014 1

KE}' CORPORATE INFORI\'IATION
Thc main Corpontc nllormation of dle Coryoralion ls as follows

BACKCROTIND INFORI\IATION

The Corporation derives its operating mandate frorn section 75(l) ofthe Tourism Act No. 28 of20l I

rvhich conrmenced on lst ofSeptember 2012 and which replaced the KTDC Act Cap, 3E2.

At cabinet level, the Corporation is represented by the Cabinet Secrerary for EA Affairs, Cornmerce and Tourism,
who is responsiblc for the general policy and strategic direction ofthe Corporation.

PRINCIPAL ACTIVITY

The principal activiliy ofthe Corporation is to facilitate and finance deyelopnrent oftourism and tourism
related facilities through advaocement of Inans.

BOARD OF DIRECTORS

As iDdicated in thc ststemenl o f Directors' Responsib ili tics on page 2 rl)c Corporatjon did ot have r duly co[stirut.d Bo6rd ofDir.crors
during $c financi.l yeat2013/2014.

CORPOR-ATION SECRETARY

Maong! Ndonyc Associatcs

REGISTf,RED OFFICO

Utalii House,

Ul)uru Highway,
P.O Box 42013,
NAIROBI ,KENYA,
-lelephoncr 1254 20I I 1474

E.mail: info@ktdc.co.ke
W€bsilc: rlrlvw klde.co k€

INDEP ENDENT AIID ITORS

The Auditor Cencral.
Kcnya National Audit Officc (KENAO)
Anniverssry Towcrs. University way
P.O Box 10084-00100.
NAIROBI ,KENYA.

CORPOITATE BANKERS

Kenya Cornm.rcial Bank Llmilcd,
Unrvcrsiry Way,

P.O Box 7206,

NAIROBI ,KEN\/,\.

PRINCIPAL LECAL ADVISOR
'fhc Allomcy Ccncral
Statc Law Officc
H6rnflrbcc Avcnr.
P O Box 401 I2,00200
NAIIIOBI ,KENYA.
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TOURISM FINANCE CORPOTT.ATION

STATEMENT OI.' DIIIEC'I OIIS' ITESPONSII}ILITIES
FoR THE YEAII ENDED 30t".IUNE 2014.

The Kenya Tourism Financc Corporation did not havc a dully consrituted Board ofDirectors,

as provided for under section 77 olthe'l'oulism Act 201 l. cAP i83 ol'the Laws ofKenya,
foithe entire financial year.-['hc tcrnr ol'thc previous lJoard ol'dircctors expired on lTth April
2013 and no other Directors have been appointed since thcn.

The Directors who tatrie responsibility lor thc linancial Statemcnts lor the linancial year

cnding 30tl' June 2014 are the Pelnatrcnt Secretary, Ministry of East African Alfairs,
Commerce and Tourism as the Accounting olliccr in thc absencc of the l]oard and tlre

Managing Director of thc Corporation.

The Directors accept the resporrsibility tbr tlre Corporalion's financial statements, which

have been prepared using appropriatc accounting policies supported by reasonable and

prudent judgment and estimates, in conlormity with lntcrnational Financial Reporting

Standards,in the manner rcquired by rhe PFlvl Act.the requiremcnls of the Tourism Acl and

the February l99l Treasury guidelines on lnvcstment. 'l'he Dircctors arc oithe opinion that

the financial statements give a true and lair view of the stale of the financial affairs of the

Corporation and of its operating results. The Dircctors hrrther conljrm the completeness of
the accounting records maintained fbr thc Corporation. which have been relied upon in the

preparation ofthe Corporation's llnancial stalcnrcllts as well as thc adcquacy olthe systems of
intemal fi nancial control.

Nothing has come to the altcntion of thc [)ircctors to indicalc that thc Corporatiorr will not
remain a going concern Ibr al least twelve monlhs l)'om the clate of this statemcnl..

Dircctor: Datc
'La\llL'ts

Director: ... tCA-a- Data:....?A.1.3. 1.2-o | 54!afr)
DL
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KENYA NATIONAL AUDIT OFFICE
REPORT OF THE AUDITOR.GENERAL ON KENYA TOURISM FINANCE
CORPORATION FOR THE YEAR ENDED 30 JUNE 2014

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Tourism Finance Corporation
set out on pages 3 to 25, which comprise the statement of financial posltion as at 30
June 20 !4, and the statement of comprehensive income, statement of changes in
equity and statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constrtution of Kenya and Section 14 of the Public Audit
Act, 2003. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 13 of the Public Audit
Act, 2003.

Auditor-General's Responsibility

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 15(2) of the Public Audit
Act, 20O3 and to submit the audit report in compliance with Article 229(7) of the
Constitution of Kenya. The audit was conducted in accordance with lnternational
Standards on Auditing. Those standards require compliance wath ethical requirements
and that the audit be planned and performed to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's preparation



and fair presentation of the financial statements in order to design audit procedures that
are appropraate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Corporation's inlernal control. An audit also includes
evaluating the appropraateness of accounting policies used and the reasonableness of
accounting estimates made by the management, as well as evaluating the overall
presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified audit opinion.

Basis for Qualified Opinion

'1. Loan to Buffalo Springs

As previously reported and as indicated in note 7 to the financial statements, included in
the loan balance of Kshs.816,439,741 is an amount of Kshs.10,130,5O7 (201212013-
Kshs. 9,261,694) loaned to Buffalo Springs Limited, an associate of Tourism Finance
Corporation. According to information available, the premises in which the company
operated were leased to another tenant by the defunct Isiolo Town Council due to
failure by the Corporation to pay land rent arrears. This effectively crippled operations
of the company leading to its inability to repay the loan. ln the circumstances, the
recoverability of the loan balance of Kshs.10,130,507 is doubtful as at 30 June 2014.

2. lrregular Award of Provision of Secretarial Services

The Corporation contracted a local firm to provide various secretarial services which
included custodial services for statutory records, maintenance of register of members,
directors and secretaries as well as the minutes'book, preparation and filling of annual
returns, and convening and attending board and board committee meetings, and
processing of minutes among other services. However, all the afrove functions ought to
be handled internally by the Managing Director's office in conjunction with existing legal
department which has a full time employee paid by the firm. Accordingly, the amount of
Kshs.301,3'10 paid for the services is not a proper charge on public funds.

3. Unsupported Share Certificates

lnvestments of 245,000 and 22,289 shares in Kabarnet Hotel Limited and Mt. Elgon
Hotel worth Kshs.4,900,000 and Kshs.445,780 respectively were not supported by
share certificates. Consequently, the authenticity of ownership of the shares and value
could not be ascertained as at 30 June 2014.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of the Corporation as at 30 June 2O14, and of its financial performance

2



and its cash flows for the year then ended, in accordance with lnternational Financial
Reporting Standards and comply with the Kenya Tourism Act, 201 1, of the Laws of
Kenya.

Emphasis of Matter

Appointment of the Board

I draw attention to the matter of appointment of the Board. Section 77 of the Tourism
Act No.28 ot 2O1'1, provides that there shall be the Board of the Corporation which shall
consist of a chairperson appointed by the President, Principal Secretary, Ministry of
Tourism, Principal Secretary, Ministry of Finance, Chief Executive Officer and six other
members appointed by the Cabinet Secretary through a competitive process. The
Corporation has been operating with no Board in place after appointment of the
previous Board was revoked vide Gazette Notice No. 10233 of 19 July 2012. As a
result, several policy matters of the Corporation had not been undertaken during the
year under review due to lack of policy direction and ownership of decisions made by
the management. My opinion is not however qualified in respect of this matter.

Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

8 April 20'15
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STATEIIIENT OF CIIANGES IN EOUITI' FOR THf, YEAR ENDED 30 JUNE 2OI,'.
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STATEI!IENT OF CASH t r.ows

Crsh Florvs From Onarslins AcliYitics

Nel lnconrd(Loss) for the ye6r afler Exceptional ltenr

bur befor. Ta,\ation
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lDcrcasc/(Decrease) in Employees Benelits Provision
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lncome from lnvestment (Dividend)

Ioterest F om Bank Deposits
Operatirg lncomey'(Loss) before Working Capital Changes
(lncreas.YDecre8se in Debtors
lncreasc{Decrease) in Crcditors
Cash generated from Opeations
Corporation & Withholding Taxes lor the ycar Poid
Loans Interests'Recovered/(Ctrpitalized) - sce (a) oD next page

Nct Cash Inflorv/(Ourflow) Fronr Opcr.ting Activitics

C{sh Florvs From Invostins Activilics:

Dividcnds Receivcd

lntercst from Bsnk Deposits
Purchasc of Fixcd Assets

Copilal Work In Progress (CWIP)
Priicipal Loans Disbursed - sec (b) on ncxr paBe

Prirrcipal Loans Recorcrcd - see (c) on ncxl poge

Nca Cash lrflorv/(Outflorv) Fronr lnvcsting ActivitieJ

201,t

KShs

20t3

KShsNotc

l
6(c)

l7
l8

3&4
t5

707,290,255

23.771,788

5,126,7 53

(785,000,000)

47i,689,900

24,005,566

9,258,994
4,300,77E

(i9t,054,528)
38,659,077

(26,807,000)
( l 1,907,608)( 14,5 t2,254)

8

I]

t0

l7
t8
4

l

(63,1r7,458)

40,209,584
( 16.599.?69)

(81,854,82 r)
r8,086,644
7.980-0ll

(19,507,643)

(2,r76,838)
(21.538.330)

(55,788,164)
( 1,786, r41)

(]3.8t2.r66)
(63,222,81l ) (91.186.47r )

t4,5t2,254

(r 78,859)

26,807,000
r 1,907,608
(1.975.791\
(7.161.453)

(8,074,750)

155 974 832 5?,855 927

170,308,227 73,156,y1
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STAIENIENT OF CASH FLOWS

Crst n6$a F.on Fint n.in! A(dvitl.s:

Pnnclpll Lonru DisbuErd

Principrl Loa!e R.rowrcd

!2t,3J5.416

121..]J6.146

.[,970,070

1E1,3E6.276

20t4

XSI!

,013

XSir

2l t4,2J0,000 60.000.000COK Cl'u R.c.r!td
Ncr Cr'h lnnor4Oulnor) From triDrn.lng a(livili.!

N.r tr.r.r!./ (Dc.rc!sc) in CorI snd Crsh Equh'rlcnrr

Cash & Cash Equvd.nrs at Bcgmnrns ofrh. Pdrod

Clsh & Crih Equir!lcnls or EDd ofth. P.riod

NOTE:C$h & Cr.t EouivrlcnB rr. r.{on.il.d brlotr

C3$ !r BlnI

t{.250.000 50.000.000

9 lrd.69t,75z 22t.r56.1{6

r7,013,785
2093t

307.6t7.042

11J.777.602

55.16J
x7.521.5t9Flcxi Trclsury Silli

Ctln & Crlh Eqdvlllnlrri.nd orlh. p.riod 9 1.tl.69t,?6r 2!1.156..115

dg!g: !) l cr.n C.pahlir.d .3 ihown in rh. Clsh Flovs fro,n Op.rinn8 Ac(viti.s r.fcrs ro lnrcrci rc.orcr.d durirg hc ylrl !n.r
t€ing ncrrcd wirh lnt.r6r chrrgcd ro rh. Lmr. Thr ri rlE ncr lnr.r.!r lddirionr or clpnrlizcd ro tlr. Lorni d$nng rhc yclr

t0t4
XSt!

20r3

rsE

lnlcrls| Rccowr.d tom Lo'lls
lnr.res Cllttcd ro Losns & E mcd !r lacom.
lrl!r..1 Csplrrlizld

46.2t2;nO
(6?_?7t.t00)

40,613,538
1111510,!l

{tt5l8Jlo) (13,E t r,l66)

b) PnncipllLo.ni Dasbrrscd doring rllc cnrrdr fin.8ncrilycnr 2011/2014 vcft nor nd Losn3. Ttcs! w.r. r'lymcnls rl|!l
,rfcd€d lo.nt ponfolio 

's 
lcsrl fcls KShr 121.800 u rcspccr ro Prolrnd Lrd, rcfLmd oflonn brhn.c ovcrpaymcnt KSls 49.669

irr r!5p€cr ro Molltzo Ex-lmpo Lrd and brtrl d'rry6 on drslbnoucd rcp.ynd! rlrque! lrc.rins i nunt€r o, borro'lcrs
KSi! 5.lm All rlEs. rotrllcd ro KShr l7E.tr9 D$n6.m.tu! rn rllc prcviorB ytlr *ci. for nc* lo.rs rpp6,cd in rhc

201l/2012 y.!r and nnouni.d to Kslrs 8.0?4.750

20t4
trl&

t?E.859

20 t.!

x5&
8.07t1.7J0

t7E,E59 8,07.1.750

() Pnm'p.l Lo.ns Rc.ovcrd dm ! rhc cu'r,d finlnr,.l ycar 20 I 320 I 4 serc nrcrc rhoo rhlr of rh. prEvio6 y.rr ThB R

litrcc ll!! Corpor.rlon conthrcd ro put morc cEodr ir rllc r.(or.ry prccc.s and ilro hmpsuln lolr clcrr'ncc by sorn bono*cr!
Tllc amou iovolvcd wis rr rlspccr ro pnncipel blhnc. rtrd p ncipll ancirt r..ovcnd lrodr wlich rorell.d lo
KShs I 5 t.9?4.83?(20 I 3 KSh! 5 7.8J J.92? ) lnr.r'sr tc.ov.r.d R ciplrin.d in I r ) shov.

l0lit
KII!

lJJ.974,El2

!oll
KStu

5?.855,927

r55.9?{.&r' 57.E55,927
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NOTES TO TIIE fI}AACIAL STATEi\IENTS

l. SUllnlaRl OF SIGNIFICANT ACCOt. NTIi\_G POLICIES

TI. priicipdl rccou in8 poh.i.i 
^dopr.d 

n' rhc prcpM.rtotr o t rh.* lin ciil ,.tcnEnrt rr. *roul h.lo*r

D) Sl!r.d..t orCo pll!n..

Trr. Plblic Ft&c. M:6!8rm6( PFi'l) Acr l0l2 sdrion lr2 Foti(H rh. ktrng up of$. Publrc S.dor Acconmr,lg

SrMdnldi Bord (PSASB ) TI. crbrner i&ra!ry Nfllotl TEi$.y. g@ncd 
'nc'nbar 

of rh. Sonrd rtroud'
CucNon.cNo ll99 of2E F.brulry.3011 FolloNin8 tl!. Bsrd! rppro!61 ot tE rdopriotr oftt.lnr.f,'nror.l
iinec,ll R.ponin8 StaDdudi (IFRS) for n c orsmt opdllrn8 M @,tr",ft,ll Brrin.!! Enrri.i. dr
p,onou@rE r. m.d! by ftc Boud hla no r8rifitur rmpld 6 U. Corporlrio s Fri@c'!lnrrm.ft a
TofisN Fin0nc!CoTorrlDn h$ bccn Pfcp$iig iB finnn.iil et cmlnl' in oDcordjure o IIFJ

T1l rcMrin& policici ldopr.d fi.vc b..n .ppli.d .or6lit.rrly
Tlcy lrc prci.nt.d i $c tuncrionnl luncn.y Kcn}r .hilli'rEs (KShr) sd rr. prcpned undcl dr hrrori.ll
.os .onrorion 

'r 
modilicd by t. l6llolron otc .in Propqty. Pla{ alld Eqoiptr6r.

Thc pEpr.trioo of lind.rl sot.n nl! in coifomiry wnh IFRS Gqur6 rh. rr of cnrm.r.! lId au'npxonl
ll llsr.qsiB msigcnlnl lo crdcar. nrrIdAchd in 6c pmc.rs of.pply'n!, drc CoDomrio! lc.@nlitr8 Eolicics

b) b$ir of pB.rl.liotr

.) Ch.n!.r L ..ountin! Fll.y.ni dir.lorunt

1)!dcx.DorlErlfRstdlfllci.,ptr.rosrh !r. n r yd.Odn. rhlr *.ctd b. sp.dc., ro hrv. .
Dl.nilrnpocr oi th. CoqEnxo.

(lNd rn.l.a..d.n nr ..dJ.aopi.it b, rt. CoTonrion:
Th. follosiry oc! s$d.rds ud r,r.ndnr.rrs ro srmdlrdr e Nodglory fo. tc filsl r,m. fo. rhc nna id y.a b.ainnin8
o or.n( I Jlly20lll
Affitlnidt lo lAS l, 'Prcldurion of F ndcirl Slllonmr5' r.s'dinB olhcr comprclENvc 

'mom. 'sefflctitc fo. @oulisg paiod b.ginnio8 on o, rnd I Jdy 1012 Th. miitr chanS! Gnlring fom lh6.
.'Mdm!nt 

'.. 
ilqui'tal.nt for dd B ro groop itcm par.nt.d in 'ofis (mpr.hsnv. immo (OCl)

on th. b.!i. of *h.ll.r rh., .r. potdri.lly Ecl.$fi.blc b pro,l or loa subiqu?nrly (rclBi6oroi .dJunmn!!)
TIE .tffidnmls do mr !d6.r! rhich nos o. pllralIld in OCI Tr!. Uplicnion of rh. r,ncdr@R nls mnnl,
irnr&tcd {E pr.i.nlllion of thc ,rih.ry $at'rrtrG
Am..dh6r ro IFRS 7. Ir..ncid innnn. ! Di*lorur.s'. on at.l rnd liibilary olTlain& T]B Erdm.nl inclqrt.s n.w
dir.lo3r.B ro feil'ln. €mp{i$n h.tsr.n lhor. 6 i.i rhot pr.rr. lfRS fins.id n!rd,nr! ro

rho!. dt pr.pae linu.ad nr cm.nrs rn.ccordMc. \t(h US CAAP

Ther. a. no orhcr IFRSr or lfRlc ,ir.rpEr!r'on!, rh ir. .flc.rrvc for rllc nl't fius fo! rhc fininc,nl yqlr brs'inn$
I iuly 20ll filr *ould bG.xpccl.d rc hrlc ! nlrcnd nnp&l on lhc Coryo..ri

(ii) Nsnrndr.dr lnd inr..t'..trrior3 rhor... nor /.t.n <dr.,nrl i.v. ror b*n.,d, ldolt.d

A trumbd ofnc* n.idudrod m€ndmorsro nanddd..nd tnr.lPrddtotrr hr..,Tdd!! for
@ul pc.iodt h.B!'triis lflq I Jr,u!ry 20 I i. nd h.vc nor h.o applicd in plcpa,nry lhs liMcid 3lalm.nl3
Noncotrhcs.ircrpccr.drohrvcrsrsnific!.ftcronrhcnnuciilflil.nEnllofrhcCo.Ionrion:

lrRS 9, fnuicill u$ru,nont! . Ddd,cs3ls rh. cllssilicFtiotr, Drssrcln.rr {rd .c.ogonion ol finorosl s5*tt
dd nn!,Eirl hrbitrn6 l$uqi !tr Novdnb.r 2009 E,d Ocrob.r 20I0, n ltpt!.B lh. p.di of I AS .19 th elrrc
ro rhi.lBifsr6r.rd n6sr.o.d of finlmill i hnr.d3 lfis9r.{ui6f Eiil.rt.Brot cl.B'ticd
inlo re m.&ntrnr qr.aorie lhoF nrercd .r .t fin vrlu..id rho!. rc$..d.t .tudEcd colr
Tt ddminrn@trtud.r!' .1r@srlon Tl. (llseii.rion d.D.,ir o. rlE..!nr'3 h{r.d m.d.l fd
6.n.rins rlr fiMnon 

'Errumdr 
d rh..ontr.Mloih now.ridcrdiii.r olrh. hrrod!6' rbr

linm'.I I'ttilti6. rlx u.nd{d r.t.@ mB otrh. IAS l9 Equn.mrr TIE dir dma. 
'r 

rhl, h os
sh.Erh.frnv.lu.opriotr' !lcnfornnrrci.li'lbiliric!,rh.prdoartu,vJuc.hing.ducro.^.nrrv',
own .,.dn 6l n ,aord.d in orL. cMp,.n nriv. icod nrhd rh.tr rh. moD. e.r* . !tr|.s rht
.r..t.t M Eco!.rint n,!n.!ch nE M.nr8mcni ir y.t ro.sr! lFl,S 9! lul, mpd .nd inr..d ro .Jrpt
IFRS e m llk th.n rh. r..enrhs pdod br&n.ns Lrly !01t Ih. MtMa.ftnr kill rrD @ndd lti
imtrc! o( rlt (mrinir! ph.6 ol lr&S I wh.n .onrrdd by rlE I ASa

TIE Co.po6ion hG 
'ioE 

rh.r t0% shlRholdrns ir $ rc of iR , nysr.. co ,pa.'.r llov.!.,.
.onslid.Gd n....!.1 rr.I.d.nt ol rhe Corpo..lio^ ..d rtt.ub!idi.a.irr.not prepr,.d fi rh.
CorPor.llon do.r.or h.v! pow.r, dt.cllyo. i.!,te.0y, toaovgr.th.ln.nci.land op.r.nn! ..nv'r.r
ot lh.!! cnlna., ro.rroobr.,n b.n.fts,roo rhc.dsrrr€t Co.r.ol lg eirh rh. Go!.rnm.nt ol (.try.
rh,ough lh. I.rion.l Tr!.!ury

\
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.) A.courling lor unqrot.d invcttmcnts in subsidinry.nd {ssocittcd compiniei

Ftnancisl stalcm.nli ofsubsidirry and asso!iatad compani.s hav. not b€cn conso|datcd in lh.se financial slat.menls.

Howcvcr, thc corporolior)l rnvcsttnrols in lhcst compsniat arc slsl.d nl co$ undar non{urenl assab snd comPrise

cquily shsrcr rhca. companrcs rn accordoncc wrlh thc F.bru6ry l99l Invcstmcnl Cuid.lires issucd by Trcssury

0 Classificnlion df fuods

Th. Corporrlion's financing has becn clossilicd in accord3nce \\,irh lhc Fcbnrary

l99l Invc$mant Guidelincs a3 follows.

il Equitt Fund:
Thcsc arc thc initisl funds supplicd by thc Goyemmcnl ro purchasc equrty inrcrcsl

in tounsm ralslcd companrcs.

ii) Commcrcirl LosrB Fund:
Funds provid.d by thc Govamficnt to lend on a commcrcial b63is to tourism
rclaicd companEs and to bc rcpaid !o thc Covcmmcnt over a peflod of filkcn
years from Jonuary l99l.Thc Loan was fully rcpaid in lhc Far 20002001.
Howcvs thc Corporation continlcs to lend on comrncrcral brsis cvcn ancr fully
rcpeyinSthc Covcrnmeni as it has b ild up a srablc lcnding basc from lorn rc.ovcries

iii) Revolvlng Lor Fund:
Thii fund rvrs sct up by lhc Oovcmmcnt for thr corporstion to managc lnd proyide

loon finsncc to assist Kcnyans to beroma .sublishcd in lhc tourism indusry

Howcvcr following Bolrd approvsl on zlst ofscptcmbcr 2010. ficse two Loan Funds wcrc
mer8.d rnto onc TFC LosnJ Fund by opcnrng a ncw Bank Account to manaSa il Thc RevolvrnS
8nd Commcrcial Funds Bahk Accounts $,erc corsaqucnlly cloied toconlonn \ulh lhrs spproval and

also 1^/ith lh. thc Rcviscd Crcdit Policyand Mon0al

g) Accountiig for lcssibilit, studi.t grror

Th. Corporation was gftnrcd funds byrhc Gov.mm.nr to carry o!l feasibilrly stud ies.

Paymcnts msdc or ro bc rhadc on completed fexsibilny stud ics or. €hsrgcd fully
l88inrl lhis fund at lhe time ofpaymcnl or completion ofthe slud). whichcvcr is carlicr

h) Provillon fordoubt[ul d.bl!

Thc coryoralion 15 rcsponsiblc for bad dcbts rncurred on both Commcrcisl and
Rcvolving Fund Programmes in sccordancc whh lhc Fcbruary 199, lnv€slm.nt
Gtrrdclncs. Thc provisions made sgsinst possrblc Iosscs src rcduccd liom thc
lnvctEncnts, Loass and Dcbtors to \xhich thcy rclate.

Loans which are non-performinS and rvhich hsvc no furthcr r€covery prospccls src w.(ren offagoinsl
lh.rSp€cific Prov6Dns upoll approval by the Board (sec Norc 6 on Losns)
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SITNtIIARI oFSICIYIFICAi\T ACCoUNTI:{G POLICIES' Continurtlon

i) Prop.rty, plrnt & Eqlipm.nt
Allcarsgoncr of proFfiy, pllnt snd cqurprncnr tra rnilially raaordcd 3l cosl lass

Ecc$nulitcd d.prccialion and irnpnirmcnt lossts

Gsms or lors.5 on d,st'osal ofitcmr of propcfly, plttl and cqurprr.nl !r. dcl.tnxned by conP.ri.f
rhc pro..cds fiom dGposal rvih lhc nd c0rryrng anrounr ofrhc $s!tr and ar. r.co9xzcd rn rhc

i) IrY.stDeo! pro0rrly
Invcsinl.nr pmp.ny rvhich includcs lmd and buildings or. slbscqu.nrly citri.d ,l rc-vnlu.d omounls

bcrng th.rr ftir valu! d thc drtt ofrcvaluation by indcpcndcnt .xt.flal vslu.r
Incrtric(or d.cr!!scs) in th.crrry,,lg lnrounts ofoss.rs rnsrng lrom rcvsluruor irr
cr.dil.d(or dcbil.d) lo incom.5latan.nl rr lh. ycr, ofr(vrluaron a3 rhc cr5! may bc

Crprld vort an progr.5{CWIP) rchris lnlrnly ro llr. corBofongorr8 bur arlconrplcrc Norks on

buildinSe. civil rvorks 6nd ins16llarions.

D.prcciadon is calcullrid m $c srr&ighr linc bnlrs lowrir. do\vn rhc cosr ofcrch
8sscl. or thc rcvalucd amounh. to thcir rcsid ual v!lu.! ovcr th€ir cstinutcd uscful lvcs
E! folb\rs:

hrd

Burldrngs

Burldings

Fumilult& Finings

Elcctlnic Equrpmcnr

k) R.v.r!c

0.o va

2 5 % upto l0 rmc 201 I

0 0 r/' from 0l July 20ll

t2 5'h

10.0%

25 0./,

A tulld€prccialion is pmvidcd fordurjng lhc firnncial y€rr ofacqursitror bui no

dcprccirlion is providcd forduflnB fi! fin0ncial ycar ofdrsporal. ln casc ofa Evahed asscr.

no dcprccirtior i5 chrrg.d or provid.d foron rhc r.valution srrplus du.ing rh. finmcirly.rr oI
\sluitror br frlldcprccialion i! provid.d ror in subs.qncnr l'inancrrl Jcars.

Rcvchui is rccogniscd to rhc cxrcnr lhtrl rl is probabl.lhar fuurc ccononric bcnc,ir wrll llow lo
thc Corporarion ard rhc rcv.nut crn bc rclrbly mcssurrd
Rcvcnu€ is mrognasid rl lhc f8r, vsluc ofcor6idcr8lrofl rcccrvcd or .xprct d to bc r.ccivcd
in hc ordindy coursc ofrhc Corpodions mriv,ri.s, ncr olVahrc-0ddcd |llr (VA]'),
rvhcr€ rpplicrblc, and wh.n sptcific crrcni hrv! bc.n rr.r for Gr.h ofrhc Corporanon!
aclivilics as d.scribcd bclow
l) Finrn& lncom.:

This consrsrs ofanlotlnls rEccrvcd 0nd rcccilabl. froN shofl -rrnn bml dcpos[s

ii) lrlo lol.r.sl lncon.:

lnl.r.sl r.ccivablc rn rcapccl ofadnrinrsrcrin8 rlE Corporarrons L.o.o fr d progmmni.

iii) Rcninllncom!:

Rcnl rsrccotniscd in lhc rncomc slnl.ucnl a! il lccruc! usrnS lh. cftccnv.lcasc a8rccrrcxls

iv) Oin.r tn.om.;

Mijor ilcms in thrs crtc8or, inqlud. Pc6onncl Lra 's rx.rcn, Losn Appra6al
uld Conrlnhmcnr li!s. proe.ds rc.civ.d froln sal. ofT.n{q 

'locumcnl5 
and

frircclor! ftcs r.ccrvcd nnd r.cciv$bl! dunlg lhc llalnclll]!ar

v) Divi'lcod inromi

ll j! rccoSoscd rn rhc incomc sl't€rrcot rn rhc yca, il rs dcclarcdrrcconrrncodcd
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m) lnt.rglbl!A$.rt
lnllngiblc oss.B €omprilc purchls.d computcr sofiwsrc licenc!!. rvhich nrc

rlpilrliscd on rh. brsi! ofcosts incur.d to lcquilc lnd brin8 lo us! tI! spccjfic toftwlrc.
Thclc cosir &r! rrnonis.d ovcr lh..3limilcd us.ft l Ifc ofth. inlrnsibl. asscB fiom
rhc ycar fi lh.y 6rc rvsilibb for u5c . for ovcr lhr.€ ycors.

A,nonisrrion i5 crlculakd on lhc nraight-linc basis ovcr lhc cn;mqlcd us.ful Lfc ofcompul.r sollwarc oflhrec ycrrs.

Allcompukr soflwrrc isrwicncd lnnually for impsarm€nt wher. thc carrying rmount of
!n intsngiblc [sr.l is l.sslss€d $ grEolc! lhln rB calrmrl.d rccovarabla smounr.

!n impsirmcnl loss is rcco8nasrd so thll lhc asser i3 wrirr.n do$n rmmcdialrly to ilrcilimrl.d raco!€rlblc ,mount

n) Tnd..nd othlr rcclivrblct
Trsdc lnd olhcr rlccivnblB nIc rccognircd !l fiir valu€r l€ss lllo\llnccs for lny uncollcdrbl. lmoun$
Thd. src B$3s.d for implinnrnr on . conrinuinS blsir An.$imrc is mldc of doublful rccc,vsbllt b!s.d
on. rcvrcw of.ll oursLnding amounrs !r th. ycsr.nd Dld d.bls arc wrillcn offsfi.r allcffon! rl rccov!ry
hlva bcan cxhluitcd

o) T.rrlion
Currcnl incomc trl rssctr lnd lilbililics for th. cuncnl md prior p.riods !r. mc$urcd 6t

$c lmount crpccEd to bc rccovcrcd fiom or prid to thc rsx lulhon[cs.
Thc tNx mtcs lnd tu laws uscd lo computc thc omount . th6c thrt lra cn&lcd or

subnadrially cnadcd rs ar thc rcponing dalc.

Currcnr incomc t..I rclaling to it.ms r.cogniscd dir.crly in lquiry i5 ncogniscd in cquily and

D.f.rrcd incomc tax is Fovidcd usint lh€ Iirbility nrcthod on tiDporary diff.rencct rl lh.
rcporiing daic bctwEcn rh. tlx bsscs ofassctsnnd liibilitica ond thti. carrying

lmount! for limncisl r.poninB purpo!.s

p) Crth rld c.tl .quivrhDat
Crlh and cash equivrlcnE compris. crsh on hrnd lnd c0sh rl ba q
ihod-tcfm dcpoiirs or call snd hi8hly liquid rnvcshcnB wrrh ar ollBinll maruriry ofrhr..
monrh! or lcst $bich rrc r.rdil, con\rnibl.lo lnorvn lmountr ofclsh lnd arc rubjccl to

inirgnificant risk ofchanSca in vrluc.
Ernk acmunr brllnc.s includc lmounts held nr rh. Kcny! Comm.rcisl Bank ar rhccnd of
thc finsncisl yclf

q) Trrd! rrd olh.r Dsyrble!
Tradc and olhcr payrblcs &rc flon-inlcrcsl bclrin8 and !r! conicd ar 0morliscd cosl.
which is meisur.d at the f.ir ysluc of cootraclun I vrluc ofrhc consideralion ro bc paid in fulurc
in rdp€cl ofSoods.nd s.rvic.s supplied. whcthcr brll6d to dle Corporation or nor.

l€rs ony poym€nts madc to $c supplicrg

r) Comp.r!riv. figurcr
whcrc ncc.ssary comparalrw ,lgur.s for th. prcvious 6nnncinl ycsl hsvc bcln lm.ndcd
or rlconfigurEd lo confom to thc rcquircd chanlcs rn prclcnllnon.

r) Srbtcql,Gni cv.trti
Th€r€ h!v! bc.n no cvcnB subs.qucn! to lh. finrncirl ycrr lnd wnh a lirnificnnl
impacr on fic fim.caal staicEcnB for rhc y.rr.ndcd Jun l0,20la

t) Employcc b.nrfiE
'fh. Corpomlion opcmrcs a O!fircd Conrriburion StnffRclin:mcnr Bcn.liE scheme for rls cmploytcs who.rc on

Pcmrncnr & Pcnsion.blc Tcrms of scrvicc Thc $5crs oflhc s.h€me nrc h.ld in a scprralc truslcc admrnislcr€d fund

thrl is fundcd by contributions modc by Employcr rl l5% 0nd by Enrploycc ? 5%of &ts'c Salory Thc Coryonrion's

conkibulionslo ri. schcmc !rc chorgcd to Slerclncnt olComprchensivc lncoDe in rhc ycur in which lhcy rclntc

Thc Corporaion slso contribulcs to thc shrurory Nrlronal Socral s.curil) Fund Thir rs u d!fincd
conlribulion p.nsios sch.mc r.!istrrcd und€r rhc Nirionrl Sociol Sccurity Acl Thc CorlDmlion s

obli8ations undcr rh€ schcm€ lrc limrr€d to spccific obligsrionr legislnled from lime to lrmc lnd tre
currcntly limil.d ro a maximum ofSk 200 pcr monrh pcr employc.

Th. Corporrrion h6 provrdcd rn rt5 Tcrms !.d Cond(lons ofScrvicc the pnymcnl otTcrmrnol Dcn.fits upon onct lc!!in8-
Thrt rs plylblc lo cligibj. cmployccs who rcrv. r lonunuous lcrm nol lcss lhon lwo(2) y.rrs from lhc drlc ofcmploymcnl lo
dllcofl.!vang.FrchcmployE..mslwrniyonc(:I)l(rminall€0vcdryst,crcvcty*MdFarThcBctrcfilsducforcuncnl
srill ns sr lorh.Jun. 2014 bed on rhd'r ...um ullr.d rcminal lcrvc drvs rnd lhcir blsrc Snllncs
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2. FINANCIAL RISK IVIANAGENTENT

The Corporation's aclivities expose il to a variety ofiinalcial risks and lhose aclivilies involve

lhc 0nalysis, evsluatio[, accePlance and man8gcnrenl rf somc degree of risk or combinltion olrisks.

Toking risk is corc ro the Corporation's business. and rhe op€rBlional risks are an inelitable consequencc ofbcing in business

Thc Corporalion's aim is thercfore to achieve 6n appropriatc baloncc betrveen risk and relurn

snd minimise potential adr€rse effecls on its llnancial pertbnnonce.

The Corporalion's ovcrall risk rnanogcmenl progromrne focuses on unpredictability ofchonges

in rhe busincss envircnment and seeks lo minimise lhc polential advcrse eiTccl oisuch risks on

its performsoc€ by settinS acccptable levels ofrisk.

The key types ofrisk include:

L Markct risk " includcs intercst rate and olher price risk,
2. Credit risk
3. Liquidiry risk .

Crcdit Risk:
Crcdit risk is the risk offinancial loss to the Corporstion ifa customcr or counlerparty lo a

financial instrunrcnl fail$ to mcct its contractual obligalions, 8nd orises p.incip0lly I'rom lhe

Corporation's loans and advalces to customeB and investmenl securilies. For tisk manogement

rcporting plrposes, the Corpordion considers all elements ofcredit ,isk exposurc such as

individual obligator defsult risk dnd seclor risk, Irt lhc normal course ofits busifless, lhc

Corporstion incu6 credit risk from losns and advances lo customcrs. The credit risk exposurc is,

however, nranaged through assessment ofeach borrower laking inlo accolnt financial position,

past cxperience snd other factors as lvell as monitoring the performance ofborrorvcrs businesses

during the loan term.

Msrk.l Risk :

The Corporation's activities expose it to markct risks and the cflects ofchanges in markct prices

and intcrcst rates, thus lcading to infhlionary pressures. The Corporation's overall risk
mansgement programme focuses on the unpredictobility ofthis risk to minimize polential

odvcrse effects oo ia linanciol petfornrence.

Thc Corporotion do€s this by purchasing conrpctitivcly and lcnding on a lixed inlcrest rxte

regihe. The Corpodlion is able to do this becouse il does not take deposits bul inslead lends ils

orvn capital,
The Corporolion dods not deal in forcign crchsnge and as such ils exposure lo forcx risk at all.

Liquidity risk:
This is the risk lhat the Corporalion will encou[lcr dimculties in meeling ils financial

commitmcnts from its finsncial liBbilities. Pnrdent liquidity risk molragcment includes

maintaining sumcient cash and lhe availability offundinE liom an odcqualc snrounl oI
corrmitlcd credit lacilitics to mecl ils obligatioos. Ultimalc rcsponsibility lbr Iiquidity rask

msnsgement rests with the Board of Directors. which has buill an appropriate liquidily risk

manogement framework for ths nranagcmenl oltlre Corporslion's short, mcdium and long lenn

funding and liquidity mrnogemcnt rcquiremcnts.

Liquidity position is monitored through daily cash position as rvcll as monlhly cash forcoast th[l
monitors debl struciure snd expcctcd cash position. The responsibility for managi,tg daily and

monthly liquidily assessmenl residcs with thc [inrncial lr4a[ager.

tlowever, lhe stltement offinancial position liquidily managcmenl resides rvilh the

Corporation's Finange snd administralion Committcc.

Liquidity risk also reloles to lhe risk lhal lhc Corporation would miss oul atlractivc invcstrncnt

opportunities due to lack ofllnding. This risk is miligated by the facl that the lnveslments hcld

in treasury bills cln bc convcrted to cosh \vhcn funds arc rcquired.
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6. INVESTi\IE]YTS

Proj.ct
Pcrccrlnge

HEld

KShs

Equit!
lovestmcnl

20t{
lGhs

Equity
lnvcslmcnl

2013

XShs
(l) SubsidlAric!
Kcnra safari Lodgcs & Hotcls Ltd - Pcrforming
Bomas ofK.nyr Lld - PcrforminS

Mr Elgon Lodgc Lld - Non-p.rformint
Suns€r Hotcl Ltd - Pcrforming
Ksbamet Hotcl Ltd - Non-pcrtorm;nB

ColfHotcl Ltd, (6l.mcgd - P€rforming
Africtn ToLrrs & rlot.ls Lld - Non-p.rformi,lg,bcing lvound up
Subtolr,t
(ll) Arsgslllls
Mountain LodBrs Lld . P.rforml[g
lntcmational tlolcl (K) Ltd - Pcrforming
Kenra Hotcl PropcnEs Lld - P.rformi[g
Buffalo Spring! Lld - Non-p.rforming(scc bclorv)
Subtotals
(iiD Q!tq!
Marahl Safari Lodt! Ltd - Non-performing
The A* Ltd - PcrformlnS
African Tours & Horels Pref€rence Sharcs - Non-pc.forminE
SublotrLs

40,507,551

5,080,000

1,345,780

I 1,450,000

5.432,120
4,000,000

40.507.553

5,080.0,00

t.345,780
I I,450,000
5,432,t20
4,000,000

89 00
t00 00
72 90
95 40
98.?0

80.00

52 60

.19 70

40 05

l3 80

4t 00

4,69t 900

,2,507,353

4 69r 900

72,507,J53

2,893,520

135.939.t67
I I4.tE9,360

t.000,000

2,t91,520
t 35,939.t67

I 14, t 89,t60

254,O27,U1

0@ 000

254,022,M1

t5.50
550

802,000

549,J40

802,000

549,340

29, t 0029 r00
!,t80,140

Gmnd Tolxli
L€ss: Provisioo for Invcstmcnt in AT & H Lrd.

Provisaon for Inv.stmcnr rn Buffalo Spfln8s Ltd
INYESTM ENTS

t21,909,U0
(4,721,000)

0,000.000)

1,3t0,4,r0

321,909,t10
(4.721,000)
( r ,000.000)

.322,18t,840322,188,840

Nole a) Buffalo Springs Ltd wrs lcascd to Msra Srnba Lodgc by lsiolo Town Council snd lhc Corporalion along with lhc
Mioistry ottounsm and rhc Ministry of Finsncr soughl for legal opinio[ from lhc Aronrcy Gcneml srncc lslolo Counry

council mov€d in bccause ofthc Corpomuon's failure to pay land rerr &rrcars Thc l€gal opinron advilcd lhsl Isrolo Counry
Councilwss flght in c\crcising its Lsndlord rights
Followrng va.rous mc€trngs. il wEs flna,lydccrded that a forcnslc rudir should be doDe by thc Kcnya NerionolAndll Omce
to briog oul lhc posrlion ofthe Corporation in rcgrrd lo cquaty rnvcstmcnl lnd thc outstandrng loon

Thrs nialler w[s rubsllnlrvcly di3cu$.d by rhc KTm Board srtring at iB 2l4th m€cling hcld on th.25th ofF.bruary,rhc lrd
and lhe 4fi of Mrrch 201 0 whcre rr was rcsolvrd rh6r rhe Forcnsic Audrl be carricd out Corscq ucnrly rhc Corporslion requested
the Audalor Gcn.ral ro c!fiy out the Audit. Thc Auditor Ccncrsl by his lcllcr d[rcd l5lh ofSepremb.r 2010 adviscd lhe Corporation

ro oulsoorce thc Forensic Audit Serviccs. Thc Corporslion has not yct EDgagcd an Aud( Flrm for thcse scrviccs.

b) A ll thc rllvcslmcn1! iodicotcd sbove as pcrform ing arc lhosc that src opcrnting on n day lo day basis and lhc Corporsrion does not

frnance any oflhcir operaling costs

Th€ othcrs indicsttd ss non-performrng arc crlher opcratilr8 belorvcapacrty or arc 0lrrady drssolved arvartrng ramov0l from lhe boo]s
i) Ml Elgon L.dtc Ltd. and Kabamct Ho(clLld !r. opcraling b€low capac r ry and ho\€ rcquesrcd lh. Corporsnon ro flndncc

lhci, rehabrlilrnon so as lo resumc full clpacrty Thc Corpomlron as currenlly pryiDg monthly salanes to stalTofthcs! two compr[ies
ii) Afri(ln Tours & Trsvcl Hotels Lld \ms p![ccd undcr rccciycrship in 1998 and latcr voundrp Tle lnvesrmcnl rn bolh ordinary
and in prcfcrcnc€ sharc! ts ahrady provided !s shown abovc

iii) Mal.lal Safari Lodge lid rs gencrally opcraling on low scale and lsrgcly dcpends on sclsoncd gucsls and customcrs

c) Wal'li Streel projccl was rnitiared by fie Corporation ro devclop rh€ l.lilro,r I'lot rlon8 Mor Avcnue. Nrirobr
Thc projccl didn t conlinuc as lhe titlc Bsucd by rhc Crry Council o[Narrobr rs uscr rcslflclcd

Thc amounl lnvcslcd rs lvhat lhc Corporalroo prrd rn lhc 1990's to Consullanls bcforc lhc projecl $6r drsconLrnucd

During thc prcvrous 2012/2013 yerr. lhis rnvestmcnl Asscl \{as dc-recotnrzcd rnd elimin6lcd from
lhe Slatamcrt offrnsnciel Position through Stslement of Comprchcnsrvc hcomc !s ri ls llol in use and

as thcte hos bccn no cconomic benclh rn thc ps5l or cxpcct€d in lhe futurc lhat would Ilorv rnto lha Corporatron
Th rs was donc .c provid.d by Intcrn ational Accounl rllg Staod.rd( IAS) 40 parftgrrphs I 6- I 9 sll(l 66-7 I

Thc cost hvolvcd shd d.rccognized in thc 20122011 lin.nc,al ycar wrs KShs 18.659.07?
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[snr ts5E

,0ta

Et!,
r.900.@

800,000

:t I tr.r9l168.ll5

!$!r
!.9@.@

800,000

8,It,0:t r6.71{.r}l

201!

fslr
l90o.Eo

800.000

!,114.661
305.070

t,,llr.7zj
5,4E2.208

t 3.910.80,
27,609.881

17.895.301
9.6E2.489

9,:6 t ,69{
,.t21,221

?5.rJ1,62.1

16_945,162

62,20{,098
10,009J.,

661,42'
1J08,420

16,159,085

:6.1a8.120
I 1.998.44r

t8.at0.Dt
,7.0t9.5!6
l9.l t 3,8,ro

lt.t7l,5@
22,240,4&
22.9,19.587

1,592,251

a0.t60.4!a

)r.4rJ,222
t.855,682

2l.rE662l
r t.2r!J09
r6,2la.ltl
16.51t.75t
25.',7t1.6E2

t4.22E.821

l{,000.069
t0.66!.?5,r

t4,811.7t 7

r9,98t,694

tJ,r29,9a9
t0,6t6,5!o
l,2l.l.{72

Eii$l
l-D.lt ll ft.ml.nd Hoi.l Ltd

2'X6ys AEo Burin.lt Ltd

l-HolclBrl f'v. Ld
4-Prq Cr.fB Comp!.y Lrd

,-Mohr ti - lhpo Ld
tPtfido fln Food! Lrd

0.6oltHoI.l Lrd. lirth.8.
roEolNof Kmla Lt.l
I|-BulTilo Sp ng.t Ud
l?-Mr Els6 Lod!. Lld
r}K.ny. Safln LodF & llorlb Lrd
la-S63.r llorcl ttd Xir6u
lt-M.uo Etrt..prtrcr Lld

l8-Mdb To4 A Tnv.l, Ud

2cKog.lo Hotcl lrd
2l -L.L! Vrclo.i B.!Eh R.en Ld

24-Krl!l. Nite Comcy Ltd
25-Kd.. Im6ltl.d! Ld
?6'1. S.v.inr Counry & Hor.l Ld
27€l6sood P.d( vnb!. Ud
28.Kctb$t Cottrsq Lrd

19-R.!f Hot.h (M8i8rftnr) Co Ld

,r-llrlo Mlshllhh Hor.l& Lodt Ud
,2-KBii Coulry tid86 trd
ll'S.vom Eildpnr.! Lrd

l+Arhi H.l'dry R.!dl CmFny Lrd
l5-G.nrnl Conplny t rd
l6w.d Vaion lioldin& ttd
lr-Tnpl. Trojd lnv.ninmr Ll.t
It.Y.llc, VE* P.rmc t dg.Ltd

4(llr!06 Drrllopmdr Lrd

a2-K'Fin' Sw.h'l' Eao - L.4ca hd
aJ.N., Mm Ol - l(up.h Lods. Ld
44-K.naeno & Coop.ly Lrd

45.Inn!ry Toud e S!fr!. tr/
ToTA15

t0.794,1e0
15.780.67t

6.754.t60
10.261.t56
16.57t,0?l
1t.780,695
B.0E:.0r6

2,150.000

10.r6.1.859

:E,,r@,019
2.211.617

98E,Et2

|,76,r.?95

tE,{19,t57
,16,861,10?

4.J80.015

l,8t?,901
!,5t0.a4J
8.194,01,

(r.2r2.3rr)
6.t l9.8El
t.9J5,488

8t 1.576

3l.l{9.916
2 r.108.641

15,019.186

t.t46.8r9
4.205.610

7.t?2,19.
1.245.6,10

d.7!6.laa
D.125.927
5:lg,loi
5.117,9U

ll8.,l?l
,.lsE.r90

{.106.1?l
ll.r85.t5.,r
!7.60t,8E!
?6.:.17.682
8.tt t.5!0

t0.tr0.J07
,.521,277

?5,t51.611
79,797,269

6t.:81,568

1,1.16.8?9

16.95t.l]7
26.976:9t
B.02t.rll
20. t 59.UO6

62.t68,162
2t.091,947
22,a10.21,

,16,885,18?

1,076,r05

t,tE6,t9?
9r0.85:

t.804.550
ll.825.4]t
rl.6E{.16,

l,95t.lt?
!,971,8r0
1,02t,7r I

5, r 59,006

t2,168,161

1.620.2 tJ

t4.2t0.Jt l
t,{21,048

tr,769.17J

5.r89.,r8?
(92.r?7)

l2r.?45.255)

:t,t0:,.17
l,]28.871

t !.:6?. t94

t5.500.169

t.l0l..ll7

roo,rl

218.0?5

,.500,169

2.06r,r,r4
:,7t4,@l

r,l5l,.r{l

7,t6E.400
I t,80r.J5l
:0,462,957
19.907,196

ll,447.t67

2.6J2,20'

5.rt7.0,t1
5,092.@4

,19,674

12,0 ,I a9

t1,1)5,t52
10,,t4!, 164

:6.r5r,,r41
I t.967,041

9.r51.085
16.8Jt,8t0
r:.88r,5?5
41.lot,?01

914.01t

27,110,1t1
l2l.t l8

8,J69.159

:t3.trt
l? r.58s

10.J14.157

49,87t.r81

{0.789,461
t,?0t.69E ]16.866

52a!t!tjrl l9l.060J5? t5!,6!9,769 E7t52r.6t7 I .001.?4?J l?

Xqr
.) ldB *(h Nrlbll|nclr in rh. !O l{ Golum mar.gcd to rcplyihls blltrccr h lull u'lh'n rh. ctrrtnl:0llA0l4 linoN6ltt.,
b) Thc p(ovis'or ror b.d &tu 6.ll lll* t orB orxsh! ,5,lr l.6r r cm!,ncd llE $rft * $nt lan F!' Thrt ,icudct 8.dd p.ov on
ofKShi9.258.ee3 on lornt m!d. in th. pcvroor 

'rusp.ovd.d 
h rh! crcJ PolrcyEr l%of lros loiB b.hnc.

lol,l 20lJ
Tolrl Tol.l
!$t tsrtll

l) Lnrd B.d D.bB lrovilion Brot.hr ro rrdonlrrorJul, JrJ]1.651 -------!J.6:JCI

t q Tot.l PDvtrrcr For lnl...n ln Surp.nr.
Adrl .l1itu. Bmh Vrhd

LGs Tolrl Prcv'iion r{r B.d D.$r On Lornt
TOTAL I-oANS NETOF Pf,OVISIONS

r) Plovs,on M.n! / (wnE BEII F !ror. l 5 (r )
rrl L!!t t!.tu WrnGn dfl16 Prov'3ionr

Knhyllur! rm Ld (Aord .pfrot.l of lot r & I l rt [i .h ]ol0)
Sub rolll oflo.B WritEn 6iT

rv)NctlE,.sc/(D..rr.*)rnftous'oni!. 1'0.{u)

v) b.BArd D.tn ?.ovirhn C.risl roB!r'l on rorh J!n.1...(i)+ (iv)

(r9,158.225)
8fl,77tJ9t
ttt ,t

I6.?t8.r8?)

ll
,86,029.(,:lt
(t5,!!1.65r)

a I6.,l!9.ral 030-69?Jt,t

I:7.894,6!?)
- (21.8t4,6t?)

08,6tr.dt)

tlJtt,65t

c) No i.w lo6t s.c dBbllrcd dunn! th. clre.r 20l l/]ol4 finonc'rl y.o' 6 rh.,c w.. flo Rolrd i op$lnon

ttJ3t,6lt
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t. DEtTOf,S AND PREfA T'tt Ei{rS
!0tr
risIr

,0t!
{t&

Lltr IPErlMtBaidD{Ntto&16
tDsrM Fd !0d D.U . D.pont h Ew BmL Lrd(ii L;ud.r.on)

,,16.rr!.!at
I ta!J66_rt7)
t,l7,8tr,?ol)

,l! r6t 20l
'rz8l9,?61

( l.),l6a,trr)
( {7.3r4,761I

fix..l D.rdd r Edo lDk lil (b L'4urd!nor)

'. 
CASH AND CASH IQUIVALENTS

D.bbn (N.t. i.l b.torl
D.!6i .td f..p.)ffis

b.lulud.rtt !rl,!..r

.) C rrALRlsEivE

lacd 6 qury Fnaol.
hEl.di.dfu.nlra!r@

, t 1.200.0!6

11 ,6t.r?r

,t3J3,J.r6

l{.r. lrr D.!ro.r 6irne of
(') Cllmr T.ld D.bb6
(ir) t,} &tr*t(@[nt.t D'q!a*)
(iii) D'vi&i<b ds lm Xnyr Hord Plt,.ni6 Lfil
(tu) Di,rla.! ds 6s O.la lrod Ld , K.hrEgr
(vl E.T.n ! D.tEr

(vii) &.SolrD.bd!
lwi) ollE Mroi{s b.lov)

60pr0,l6l

1.J7t,86'
6.ll4,t7:

Jr,889.t10
r 12.!69.r6t

2.2t6,t19
6.016,t t I

,at,916
:tiiio rlo ] ll.!00.016

tEtu.!.d m fi. .!M fr D.Frl & P(rryn6B fd curm rEr rr dE bi-a ol&rdn ol XSh. l.8d I , I ti *$'cn *r @'Ed ol2.d of dy lol.
Itu s ffiiv.d 16 8.Ft E66 Lrd dlo*{rr .e.lLri,. of Afnq llod l,qtur f@.i{AHIF) ollrle d!.r 6 ro b. h.ld h Norobr o 5.91!obo ,01I
',t! llrd,id 6. l'I d6rm E taSlu tt.6!?.t@ slG. pd E rdrrd n rh.@dr,01lrola Fr 16..t tu t .d b.t!s
OdB, rnMa .E F.yM€ in .rltu.. .rDdnlb o r6p(l @ Cotrnry CowmIHr RrtB lor 20 l1a0 r t }!.r pr'd G or ,0d! oljutr 20 l a

Il. l$t v.l6.f Pitld D.rd .t Em 8ot LtlD Lq!d.!a) h! iat BIB'6.d nom C6h & crh E{or.l6 o& tlol. 9 !o 6lc! utdt Ndr I
Thit 6 nre lh. l]lEd hs b6r @l!bdr.s ld r @d?.b|, l6s nft lt@ y.r 2001 dd .m @ lnro qull& fd dBrtdld a Cdr & Cdh
e{uv.L,G{F ar 6l!}d6 o( Nol. e)

CErg{ rNr .L6b E M 6. .ffi! }a, ufi drhb aE b.sr 6r d* n6 c4MM| M{dri! whrh hd r.Ltrwl, lrr. bd!86 dl?t.d !o ,Fvi@
tund.h.t ro dd{, k rdr p,.!E' Fr G tEfi Mbud b.Nr. .Bd*r,.p.,lE{, d!4r} po,.[ r@vrE No.dvla d6 ddnt
dF yo ds ffiis!..d r6tn6 thern p{yioll
&{'Da d.bo.r e aE *lE re l+ ofie id pr&rytp*d.n l.n ut d b.r.B I'. dirdi& d{ &d!cE d..I.!t lB pa rcl. 17

hr hd l.| bdr ,tgvirl . r d. Fr ad A! ,.F.r.d 6 i. !@E ,!r. p.rrE{ !l mtit rdrl6 b erlf o, X&ri! tld.l Lld A Ml Elto Hcd Ld
@l4u.d lo b. mr by IfC od !qb.l . dtrc r th( dElbt mmitra{n. U.'l .ktun Itn slur sE ,.rqt d i. 6. 0ryi.6 Fr
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.at*d..$lr.c EoaEss I bd.Lbfr.rl i .@t.nglorG n,r!gs !a1.)
Ora D.6lon Fdsld.!!doJly dc b plFar ot bdrg ot KShi,l0.o0o.000 h, Drtlh6 C6'pe, Ld *{d boUh tlE CotDanlih! Llvnvrs
tlqs ililr dx IO I laol I fir5ul Fr

,ola
f,lh

I!I'
f,llr

ar5!.tJ79

f$r
J7.0,l,74t

fSIr
1rr,7r,602

,r,t6t
r!arJrJ6?

Fq rt ,!D.r. of CBn Fb* Su.t6( dE y* di C.ri *l c6i .cu\dtu nFs $oE a ord rci crlE d.etEr.
s0lEhld, !y a6r O6dni rldy PtrhE E orot r.nr ?ollaol,l m ntu l!6 Mh dr$led
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tiEb
!0ll
lfb
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DuGt !h tdis ,o I Ztol, ar*d dr id.r.r F.!n r.ldhs 6 pr.l|M Fin s h.toM xnhnrul! trm I-d X!16 6r:. rr7 @ ,.@.d
ltM!| A.l!&d &,!eF n bllokd lccatu rfifldM offt.lrN ol.lE t.nl.m orf.r.r!e!.d by a TIC bsrl rninl o th.

lodr hd Il orMr(tl0l0

r0. CII\ERAL TulrD.t.orLrrir)

Wl|lldddr B r.d duint .66t ]a, .f lish. !.116.3]! w 6 Brl D.tor trtdl..tuq{:or) litltr L'trlj lil)

I r- rafsTiucaualNc tastRvE

R.q!.I ot6!!..t r* 6 ildttld ur lrs 6!n d fts onrls sd ld)- R l.lrlnm {h.h nq!tr6 6.r I h.c 6. dn d ft.{..|
b . oui,t@ ot forlo rar IrE 16 E lot d! F.r, !001A@t d lolAm, .n h.d b.6 .ftd 6 l4lo lori ,4 201 I
Th. r|tMr o, v,Stu et.tr..?6e bat| dr hsd .s.d @ ar, t@ rDr ld ,.s h.r lrE.tft t d red.n 6 ,E &tsEd a ElEat

i..$lst Fur! Pbilrllm
Cmrurc..l t6r, PETMTE

l0la
f,5!

1t,t19.116
tLtmr.r,

l0lJ
SIIE

raJto,t{,

Th. R.rdrha rd Coffi! l,d R6r,udon.| f,stu t!.d w pi@id.rl @i o{pDir. !o csr F.rlbl. ld6 o loc
u!& dr L& Ptlr.m

Rr.$dar| i obdity d4G .6n d 6 &ftrEr of aBl,dlr lo.E inc.B viffi r* ln6 rrr*d ns
drl6 5,airit ari*i.l lonhllE T,ltdr.$dlffi ctra6 G6a. h-. a!!l4.'&d
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'lc 
h.r &y d.(.rd 6l!ic 6 bG 6 

'B 
taLr

Tl! F.bhrry l!91 ntEBcn CoiddiI6 i6dd fd di r6Eunnt oa rl! irll.idiry spa6 i'Eud' dF "t6tllfd.d Clid n.lrudmr rB@
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I{. OFFICE EXPENSES

Thcsc Compris.:
Publiciry. Advcnising & Public Rclarions

Printing and Sulion.ry
Tclephonc and Poslatcs

Subscriptions and Donations

6cn.ral Ofllcc Exprnsls
R.paiN and Maintcnancc ofoflice Equipment

ASK Shows

(.1 Prori.ion on 1r.

GEncnl Prcvilion on Loms.

{bl Provklon on f,r-T.nrnl!'D.lrioE

I5. 8AD DEBTS PROYISION

Tfiii compris.s provision! lnadc or *rirrcn b3ck durinS rhc yclr ir rnll)scd bclov

201.1

KShs

2013

KSh!

62.11.1,026

141.269
1,560.513

2.857,192
l,4 t t.8t5

641.263
284 510

60. 5,956

t,262.257
1.t00.5E5

1,396.282

t.127.848
519.4 t I

726.t80
69,.13S.20t 67,E4E.5r9

hcluded in thc Publicity. Adycflising and Public Rclations exp€nditu.c ofKShs 62,33.1,026 is

KShs 49,225.000 paid to Bcnch Evcnls Ltd for orgoflizint snd hosting thc Africa Holel lnvcstmeDl Forum(AtllF)
confercncc in Nairobi in Scplcmb.r 20lJ(S.plcn]blr 2012r KShs.43,46t,750)

201,1

(l!c

201r

lillq

9.25E 99{
9-2SE_994

( i )Watu Watu Soflni(Pr ing)
( ii ) Stytrlrd! Elccronic{Omc.)
{ iii) Crpirrl D€ig(Omc.)
( i! ) Aaicrn R.lictomc.)
( v ) S- NguBi & Mburu NSooro(Omcc)
( vi) Nev 8lginning Tilnrhi(Oflicc)
( lii) PadyT01ls & Srf.ns(Omc.)
( viii) vividmls Su.r Flonn(Pa*in8)
( ix ) Bim.rirc lnr.m.rionrl(Oflic!)
( r ) N.lna Asiocirr.s{Omc.)
( ri)Coa$Clr Part & Amorancnr C.nrr(P.^ns)
( rii ) Ulificld lllsn.lncc Brol(.rs(Pdldns)
( iiii ) Skywadr Elc.rrcnic5(PrlinB)
( itv ) Tftr C!.d Sysr.mdPlrkan8)
( iv ) B!rcliyr Bsnl6fx.,ry. Ltd(Puking)
( rli) Chrn6 Nsxndo(Pirkirg)
( rvii) Dr. Mutiril,! Gnhcndu(P.ddrg)
( xviii) Unilcd Woy Kcny8 Lld(ParknrS)
sul, Torrl on E!-T.n.nlr'D.btoB

l,,lE0
59.1.r6
{t.26?

229,114
249,611
658.242

88,476
l9.16l

209,99t
1,917

t3,71J.5t7
l(o.E99
8.E60
17.r00

5,09E

l].920
6,960

22 620

t5.617.S9E

Gntrd Tol.l or Prcvlrlont {wriIl.. b!cLyhrd. l:1,956,5r1

Tlrc Corpor.tion .onrinucd rrrh irr rEcovcry irarc61, during rlrc.uncntyclr ln cllon ro rclliic rc.ov..i6 trorn ion n r tonnrng loam

No nlw proviliont scrc 
'nrd. 

on lo!ffi for cutcnt ycir !! rh. ctt$t E ncrllptovision brhnc. ofXShs 9,258,991 firlly slrisfcs cr.drl policy wlicl provdcr
forI%gcnlrdFovisio,o,lrol6lloatr!porrtoliolvhichniarl0.lunr20l,lnood.tKS[r.87I.J29.6|7

Fixcd Dcposil ot Krh 6 I .692,978( including irrcrasr ). Howcv.r no ncw rccov€ry wrr rfladc on r hi! dcporn dlrin! rhc cunenl rcst .

Thc cnrrEnl Dcposil ballrccqirh i crc$ al KShs 57.842.978 (KShs 61,692.978lcss KShs 3,850,000 torfll rcrcivc'l so I'rr)
TIlc book taluc oflhk dcrrolir 0r ar lorh ofJun 20l.l nood !r KSI!5 47,819.?61 p.rnorc5(2011:KShs47.819,761)

No lunhc' prolision {!r hrd. ro (otE possibtc 1031ca on dcbB frorn b(rcnsnB for Uuli l loGc s! r hcy rlc ld.quarrly provid.d( 20 1 1: XShs 1 5.69 7.59E p'6 mtd

Tolllprovislon md. for cllnc fi rncd yclr (ood !r XSh3 Ntl(omp.rcd to lrsl y.ad! rorsl provBon,md. of XSh3 2{,qr6.t92
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tollowi!ts sr...$tuInqla t by fic Corpornm,th. Mnirry of Fmrc. *!,!.rt fi. rInull 'ni.rd 
d!! m lh.

Ircd.!@blc @K R.Elrnt Fmd Lo.n !!d! oRr l.u.r &kd rrh af S.pr.nrbd :1100

Tll.r.folc no int r.n h$ b.rn chlr$d dlnnt Ur. c uu.nr rlr ar *il !ll. crr. hrt ,.ar
Tli. Corp.rdoll.d.3pr!. h.wns u opM onllBE.ovlrdnftf!.rlityonrl!AdmrnBrrtlon!c.ouni,h!na8.d,ncsh
flowt wll ..d h!n!. did nor olcdrw 1n bo .c.ount Th.r. w$, rh.l.for.. no rirrrcn on o!.rdro[ this Flr e5 M!
lhc cla rhc prolioL,r tr.r

I( INTEREST EXPENSE

Thl! Gf!'t ro tt eolDt 6.lltr.d rnd pl'd on boEdvr.s! by !h. CoryoErci

I'. DIVIDEND INCOME

Il. AANK DEPOSIT IIITf,REST INCOME

!aJl2Jta

Th. dryid.n.b m rdo.dad.. yotr Tii!tlif,c. !. Corpor.xon u . RBd.nr Pry.6 r iutomirr.lly 6x.nF.d trom
w hiolding Lx on divid.d, r@Givld und* tl!. provi$oni of rh. ln.o6. T6r Ad m rr lEldr nlorc ftln l ? 5% rh.rcholdrig
m ach of rh! fu .mp&i.r phrn Sivca l cnr<t .!blc voxnr poEr
Ttu rbovc conp.nicr roglthr wllh lnt.mn|onll Hor.l! (K6}!) Ud dd nor d.cl.ro drrd.nl, dt rns fi. cln.nr 201 lEo r a fi.rncill ycr
Divid.n& &cLrd r th. pr.viou F.(, ofKsit 27,064,6?7 f.oo Kolt Holcl Prcpcnc! Ltd rnd KShr 1.6@.000
trc.tr Goll Horll Lrd @ lllll ouBrudmg !r { lori Ju. ?ola

thr! Gf..' to divid.ndr d.cl.r.d,rEcoh,trnd.d fion 3hr$ hcld u rh. follounl Cmp.nE
lora !ot,

I{Mbitr LddB Lri [Xb Iil!,
- fmrl for Fs cdinl l l De.mbs l0l2 l.t:J.leo

X.nu Hdd &ocnB L|&KHPI
. fn.lro.)rs 6d|n! lli D.6cmb.r:ol2 ?1.6a1.610

C.tf Hdd l.rd (lrlmo
- fnd t6Fa 6din8l0th lunr 2012 1,6@.000

2610?.ooo

lnt r.n frdl| n.ribl. Trc.rry B'llr
lntcr.li fioo fixld & Crll OrponL

,0la
f$r

l4,J t2.25!

,ot!
XSh

,.159.585
6 r48 02!

l t,9(,7,60t

Thc rt mr.r.sl..F.d duins lh. nnrncrlFlr fidn ncx, Tr.$ury B,lk. Fii6d & C.ll D.porrt h.ld by th. Coryo6rios rr
Konyi ComndcillA.nt Ltd Th! B rll! rnlGlln Brc! fo. th. c!rcir finincisl r!!r wc.. on m up*ird r.nd fiom sr lo* u 6.ll% p..
!n 2012n013 fimncrilyt.r ro !3 hrfh i! t 95% p a in 20! 12014 finln.rlt!!r Eruh'n8 

'nlo 
h,rh.. rntcr.n rn.on.

.onp.rGd lo th! pr.vior y.ar

AlnI O.po3ir Inr.Flr ltffi hu b..n..cl.s,ri.d h ft. srrrn. olcomp,.lEnn!. hch. e F,Moc. lFomc G n B mt d.nv.d fron' th. ddmlry
rxvirr.3 6fth! Coryodno

Thc l5r. slhholdm! td &d*l.d tofr Brnl D.ponr l.racrl lEofi !! Bc@lcd fo, t plillcry 
'n 

thr Sot!66r of ComlEtEn$v. lEo'r.
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ThisComprs!5'
Parlorud Lo!n5 Inr€r€ll
Dir.ctora Fcas

l,rn ApprsEal F!.s
Losn Cofimitmlnl Fc.s
Misdhn ou! lnrom.

!0tJ
KShi

18.01i
87.500

,0tJ
KSh!

57.2i9

r9. oTltER INCOillE

70.097
l75,6tZ

20. CONTINGENT LIABILITY. TAX T.IABILITT'

100.000

tt.000
23) l8l
.tt3,622

Inaludad rn Mrsc.lhnaoos Incom! for Frvious ,rar !rc Tcndcr applcation fccs rararvcd.

Therc rvcrc no Tcnd.r F.cs r.cervcd for currcnl20l32014 finsncisl },tar ss thcrc rv[5 no l.ndlnng durin8 thc ycar.

Loln sppr6*ol fccl KShi J0.0O0 rv.r. r...iv.d from onc loan lpplica durin8 thc y.!r and incl$d.d in mis..llsn ous rncom!.

As al loth hne 2006,ficrc wrs ! conunScnt lilbiliry r.suhing from pcndtics rnd inll'cs! on outslandint tsx for thc )rori 1993 to | 999 chirgod by lh. Katya
Rcvlnue Aulhoriry. Thc Corpo.stion h,s be.n in ncgorrarioB for a 100% waivcr with rhc Kcrys Relcnuc A thoflt(KRA).

l0o.o ofrohl seunon 7:(D) pcnollrrs lcss io"b wnrvtl'olNad\ graflreJ lo cnrhlc KRA t-8(ilihrc r ns blrissioa
ollhc crse o ll1! Mrnrslrr olfrnince lhrs pnrnrenr \!nsdonc rn 11,os,:iJuo llooncril\err

Th'j lolsl lrnrhrcs $rrJ r{crcsl slood llr NShs lO7.68r).lr:}J our of Nlr(h l(Shs ltl.sl.l.5l7 5ll wrs $rilcd b}.Ilrc Mhisler for
frnsncc on -'lsl Jonm0 :(nj lc'.^rnB a hal0nc(. ol l.shs 8-r.E.l.l 517 itl lhis rs olirr prlrD8 allrlrc pnncrprl lLtcs dlll:

\vrrh n \ r$ ofronrng W lvrlh sn ucscprablr solrlnnr rnd sought LltA rn{ulg(.nc! r thc mnlrr

s.ruonrzc lh$c urx F*rlxhrcs and rt|tcr!.5r And rJlrsr rhc ('oqr}mrolr

,rll f3r nirlr$s ro dlltc lhe Corpomrioa p0'J rr rcqLr€sred h\ t\ltA Pnnflpsl lr\(sofKshr l..ll:.Trl for r.ar of lncomc lrtfxrind l$h\ 1.8rJ.86? lor

terrr 1000 & :llt,l lolllhng rr l.ishs lr-i75..1t.t rnd nlsd for |illl r!:Iver ofbRlinc. of kshs li l.ll{{.i17 io rbr !crr. lml ro l9r9!

\
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21. NU'!iAEE Or lnl?LOtf, f,s

IiE uiDn oa6f5,€ ! n ]00! rw of *h $. n!.onEUr,E lu4.El )tu 6 ! lollo\t

urtu!

(t) (])
{r)

__--s9ri!!!i:r

116I,rrrrr)

Drnn3 U. d.{ t , dr mr $,l rc.he.d tr tlr .6tn16 ol & H.!d of 
^ud, 

&d ,r B68 Dddq.d Otrr.r
R{tur.!B( 6 o r6Fcl b d(I) Ba'B D.Ellpibt Omc., bd No(!) h6rBd OlrE u.
It*.h{!€ blolanl lh. inrrlftl t fo{.l, r.6 {aI od .r lnc rorrl rppEed rlncur. of liiy fou. (ra) nr 1611169 &16 (7) vr6r tdixoE
'n 

lu.fils rheolu!l.l6dolPuurc R.l!lrd, H..d olFin&@. H.qt ll,lud sdfdOm.6Nl'.Enrftd!.dpdrcn6b.n.driih.dr
line.l y.u 2O l./201 t e,lEn $. Edd it codr.d lo b. oErtu.d

Th. mr d.a.cd lu l{hiliry a d& up ol
,^.els.rd Crpn.l Allorvn..

Pffi fd r. nndrE

r0ta
trsllr

It.a??.9?l)
fl.!lt ! t9l

t0tl
6S}l

l.!6!.r0t
t95.1 4.110)
(t.?rt.7or)

(90t,?7)
fl.2rr,16!)

tL DEfENIID TAI I-i BILTTY

ft. otrpddG ot0! D.f.f,d Ta, ! b.rtu

MoEd 'u 
(mt.rpd.

T[.E ! m .!n. 
'q .iq. ds h &m!I.!rl c h.s

f,s!

r tztot-r601

t0tJ
ASr

o6.6rri.t t 9l

tr6Jr7.rD

I1r,t05,169)

Rr.r.llt tlo! .r..E..d h.
b{.d .n t60tL. i..r l. l.t chln

t0t{
E$nt

?0?.290.21t

I0lt
trsir

A.@sirr FEn(hq, !cfd. Ernd

M.edl h rLf.ftd ht r..er

tun.gpl].t6Le(roY,
E |6c dr tubF.l b urtD.F&rt6)
tqB d qnKr b trrltv*6'.t i.ml
Itf,ft d rubiar ro E(vdulris Gr.)

(r.oa2.r00)

{ I 77,916.1 5a)(r1r.too.000!
(J6.6a9rtt)

8MBIotu.6.dLor6
(Cr.il(!Ch.,* ,o h@e Sr.r.md

txanld Tu tlb ity4/\s) Cld'nl Ar,re

lginr

It7.20r.169t

xttr
(63,0ld i)

R.EBrl orm{scd lor.! on &fGftd r.s h.vc Brh.d from complioc. Mrh Lrysn ra let*hrd oh,ch Gquirc. rhrr r* lo3sB b. .,ftd fo6v.rd
ro.nExi,tlu,flofforr{4)y.G.Th.r.lor*3srcforrh.y..200112002rnd2002/2001.ndhodbccncsricdoDt'Pro30rhJlJn.2013
Tl'..nounr ofKShs 9J.544,769lrcing lir los3ls.nmcd ov.r for mon rlm fon. y..B hivc rh.Eforc b..n rcvcB.d ir th, d.fm.d rox worlins!
tnd lko in rho rdrirlcd.lmingt in nor. l0
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23- ADt\tINISTR.rTtOti CosTs

Thcr Compris.

Notc

3l
l3
l4
I4
27

27

27

27

21

27

27

27

t5
38
36

t5
J7

6( C)

20lt
KSII

2013

lishr

109.240
18.532.794

2.700.?o1
6?,848,5t9

740,411
6.7t6.85J
3.r98,052

426, 8

650,568
t.720,705

12,8t7,529
416,l8 t

t.739.681
462,000

6,r51J44
25t,69J

21,956,592
t.528.04?

18,659,077

Enl€nninnrnt
Trrv.lliry Cotls
Molor vchrclc E\pcns.s
Ofiicc Exp€ns.s

GcrEril Rcaail! ind Mrinl.ntncc
S.cunty
Ckrnrng CosB

Utalii Housr Ocncmtor RLrnnrng Cosrs

Ulrln llousc M!nr8.mc Ft:rt
Lifls MlinlrnaDcc
Elcctricity
Wtl.r & Conslrwrcy
R.nr and Rllcs
Audnor5 Rc,nrncrrlion
trC, Vdusrion & Coflsult hty F..s
8rn\ ChuScs
Bad Dcbrs Provi3aon Madc
Insflranacs
Dc-rlaognition of lnvcsmcnt Assit

Thr l,lllysr. ofrh€ vlrioui ncn|s formin8 rhc Pcrlotln.l Cosrs.rc shown b.low
Salffiis rnd Wagls

Employ./s Pcrdon Conrriburlon
Employ.rs NSSF Conrriburion
Mcdrrl Aid and Suryrcalschcmc
StstrR.crurnncrr
SralT frlroin8
StaffGnluity
Lcrtc TravElCosl ,Lcavc & OtrDsys Provision

Sraff Uniforns ard Uniforms Clcanin8
Tcrminrl B€ncfirs Provision Expcnsc
Slifl Wclfs.E

SlaffGroup Lifc & P.rso|lal Accidcrl Covcr
CommulrnS Allowln .
SElTTclcphon. Allowrocc
MD! Othrr Rcllrrncmriv. Allow8nccs
lnrcrn5hip Allowancc

260.000

2 t.169.0{4
2.232,683

69.415,208
9t0,065

J.278.190
1.241,004

t56.507
J74.0t6

1.2J6,610

D,2t4,604
1,069,388

t.9t1,975
t82.000

9.077.906-
lgt t66

1,740.960

I1r.I73,546 1r0.I28.9!5

Pdsonncl Costs - noc 24

Dir.cbn EmolumcnE ard E\p.n$s. ml. 26

Drpltcaalaon-norcl&4
Auditols Rcmuncrntion - nolc 35

Provision lbr bad drbrs - noi. 15

FinMcc lncomc (Brnk Dcposrt InGrBr lncomc) - nor. l9
Fininc. Cosl ( Lo0n lnt.r.sr Erpcns.) - norc I 6
Rcnrrl lncom. - nor.27

20lt
KShr

r34.t8t.820
2.551,800

24.005,J65
{62,000

24.956-597
( I I,90?,60t)

Th. Profil ofKShs 707,290,!55( 20ll:KShs {71.689.900 hns b.cn rrnv.d !r af,d charBinflcr.drling}

24. Pf,RSONNEL COSTS

( t{.5 t2,25{)

( 125.561,,111)

2014

SSh
t29.660, t7t

I20.640
23.111,188

182,000

201.t

E5$
63,129,748
16,742,44
9.J03,r29

I t0,0m
8.23t,884

104,400
1,295,97A

2.725,O28

5.673.320
t 2t,8l2

1.997. t43
1.790,148

t.tol.7l4
7,t39.O21
r.124.000

720,000

I t0J56

( I l?,912.540)

20lJ
(![!

64.9t7.t21
11,652,9i1
t,669.924

[ 1,600

10.594.96t

3.499,806
4.284,408
6.117,910

22.204
4,100.778
3,147,998
t,295.36 r

7,405.849
1,257.8t5

720.000
t43.083

t 29.660,t ? I

Annlal salary rncrancnls conlirucd lo bc rwArdcd ro scn,lotcnrploycc, rn spplcabl. months rvrrhrn thc yc.r a5 w.5 rlrc c€sc thc pr.vrou3 ycsr
Th. rcducllon in nurib.r of.mployccs $ shoivn in Norc I I rcrrlEd rnro r€l6hve rcducron rn pnyrotlrctflcd cxpcos.s ss slDrvn !bov.
This m nly conkibLucd to lhe lorv.r Pcrsorncl Cons for tllc currcnr yc colrprtd to tll. prcvro$ ycnr
Tllc rc$uncd cnrdoyc.s !s shown in No& 2l rcponcd dulnrS rhc sccond hnllofth! currcnl20ll20l4 llnrncinl ycsr

l]4.rEr.820

\
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r3. RIIATED 
'IRTY 

TRI.'ISACTIONS

Tn followiig wd. rfiG lnnrdionr wifi ..l.r.n prniq dlnn8 rh. lin.n. l J.cd

Itl Gor.h..ol .l X..t.
Il*Gom ofxoyr B tlt,.Fpd lnshold$ ortbc.nxry, holdin! I0Or.olri*. rttt.qu ,d.r.n

(b) Erpl.t.6
It. Corpor.r:oi tDvidc, cdrii qu.liryi nr .ftplor..r \vi0 clr r.d housi.S lo.nr on t.m5 mor. flro!r.Ul.rhlr rlol.blc rtr rh! mr.L.l
Lta.n' of,.ird !, tufr6Dbidr.d to iMhr llr a,stun.d u.d.r 

'n 
X.n$lnco luAcr

il GOt<C6n.
TIEr..tM otool(Cn n u pdril.n untlo rh. ld.m.r6..l Ac.@.r.s strnd.d tio ?O NhKn rrcvid.l
fo ,BoAit@ o(6nr or .116*r ..lr..d to r Coe.mh.d Gad I iEotr r rlE ,Ir peird .r r& r&!.ir qp.npi,trhrlfur
ftri! lmomrDFdd.d lrr.dopi.d torlEE ur i(.j$d intn :oor/]mt nNei.l ycrr

Th.Cdpd.ri@ l,@!v.r ldorr.d rh. C.prd.ppE d nr,rllioi lo GE r@ivdl in20o94olo.ndthrl Bd<I.n.tu&dr ryh.r.
$. Cont.rcdrsnd 6 Sh,.h.lddr tudr$ rrE a.6tsnE{ D'rh(E.6tt d 6p.ns Nr of lh.fr r.. rrr.fd. m bh8s
n liad $i@tu Tt..n.lrsi, olrhc GOX Gnnd Iund i!r.rhoMbctoN,

!0la
El}[

12.0t7.800)

20t!
KSTI

I].02? !001

@X Gn R@it.d in 2olx,,l@t Fu@d Ya,
DnbmirErr..!. rcili&d ro lEon.in 2005/06 FiNnc'{ y.!.

GOX qEnt R6.ird in 2@t/:0r0 fion.i.l Yoi
OO,( Orur Re.iv.d in :0 I CV20 I I fiM.irl Y..,
GOK Grd nlcivcd h !01 lDol2 fi'Eirl Y
COI( Cr. RMiv.a h 2olrA0l, Fi ncitlYq.
OO( Gdnl Rsivd in zO lrnol,t fi.M.id YE
Erl.ac. o, Gn.r aurd,r.r 30d orJun.

t.4?1.:@

100.000,040

l.r.2to.00o

5..?2.100

r@,000,@0

60.000,000

t!?.7rl.200 !l!.,17t.200

ii) lNcr..Cde!.i6
Th. follonir8 b.lonc.s ure lhc Rclalcd Panics' Rclltionslips b.nvcln Ihc Coryontior rnd rlc Invci.. Cornprnic! show,r abovc as p.rlAS
Tlt.t t mllnB t . in m$.cl to lous griflcd by rh. corpo.rrion md allo d.hoG amomls froln conlflcl.d i.'vicc! which he .orpor,roo
h$ cxlcnd.d TIc lmounts arc payabk to tll. corporario by \+sy ofconsidcrdtion of$sh psymcnl

20tt lotl
Ivoe ofoebr KSh! tish!

i) Kayr Srf6n Lodgcs & Horlls Lrd

ii) 8oma5 of K.nyr Lrd

'ii) Mr.Egon t odgc Lrd

rv) Snnscl Hor.l Lrd, Kisrnru

v) K$amd HorclLrd

vr) oolfHolclLrd.K*sm.r,

vii) Afncan Tollrs & Horcls l-ld

viii) Monnram Lodgcs Lrd
ii) lnlG narDnal Ilorcl(K) Ltd
r) Kcnya Ho1€l Propcnrcs Lld
r0 A tralo Sp.n8r Lrd

rii) Mull.l Srfnn Lodg. Lrd
riii) Tnc tuk Ud

Uoll Oebtort

Unn Dcbrols

Uoil Ocbtort

75.593,521

12,650,463

8,331,530

r,53S,951

3,927,zzt
2q101919
79,797,259

22,190,44A

27.509.883

36,955.904

75,247,642

6704,558
149.543

8,016,872

622,618

rr,4rto80
41,745,449

r0,u0,907
649,193

60.000

354,{82

75.553,623

12,550,463

9,682,489

1,535,951

3,527,27i
t7,o92,622
16.945,462

22,661,548

27,609.883
32,155,Et1

27,E95,103

67(X.558
149.543

E.015,872

622,678

rIJU,O80
4\,692,344
9.261,694

549,193

50,000

354,482
lr5.t5r),2t7 t86.216.927

16. OIRECIORS EMOLUII'EY'S AND EXPENSES

Tr..dy$ of ti. v.rN ir.d ldnms rh. Dtr .ro.r Ehotrm.^u & E\p.nst,. $o*i b.low

Ch.trE. r R.mrr 6
Ch!tr ft!. r C.ll Phorc & D ftt th. Atto\vrn.o!
DnRwa Sntns 

^jlouE.tD dm'ilil..8. O.m A Slbn .nr Allo$rnftl
Bolrd S..r.rdrl S.Ni.d

listr

tl0.6ao f.itr,rco

,0t3
trSbt

521,0'l

 r indtn.d udd Sr.t.6. olDn<t6t R.rpml,hri6. rtE rp?omrBrd orrh.oord w.. r.vo!.d {d. G.r.(. Nori.. No loltl
of retiollult 20ll rh. n.wrv rppor Gd aorfl, v& rot rurroN,n. ofllc. rha.b, r.ruxrng 

'nro 
xshr Nrttp..dr.g o. rhtr.xp.n.lrur.

ikmorh( rhMoi rh. conr&rd Bolrd! Sa,.llnd S.pic.r ror kfri.!! r.nd.rr,.r .tx,ing rh. t.!r
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ID. rr bq: ' 
d gd Fqrn$ tcr^' XIli liIS

---------:gg---- l3J-_!r4!r-{urErL
IL6.rd!'ldli'd..r.d({dr.ldrra6ld..w)h,r$!rlu!.tl&ld Fd!'r
rdl rffi.qrcJ r dr J-!i -. -.it, Ia' !t* nr B{EJ ds$r E Fv,r rH

llr t..r r-!. qd rar 16 i-!i.n !r.ny. r rore.

G,nrr+idtudtc

urli Htu o.sE Rurur c&

alb 6l!t

Ia Ncrbh E rr.d rMrt.'rl ildMr rhrauF.h! !6BudltqdiE IMnrt oth I&K. H'ki' dd od&r
,{rid^@.lr*.lri..drarlrrr.ddnL{tJla lLy !.qrx.dqr!-! r-dr.r4 c}-r (ir-la.gE t{!q

trinFd16rd&bol@lrrir.irNrdqr.(tui!ilx-Fubhr*tE

,t .-0ri'iBlllieFlll'rt triltld c (qrl(oli) t ipn! Nd r rrr (,F-rii lL ntr
xclxch'ibc{FrEb|.f.t.{r.id.errd."qr

t rne-(oLft ELtatr.! lrr:rL.{errr@k&FrrrFfr qJd

rLd ul{dhdl.,!*n qlrrrnr b Uura' triP!l!"r ltlu.cqinhi 11! |rnq jl!'ti.,r ! nldns XTE tx.rl['l
. F.tr tbrdr lr a. d {En6

DEor CHE qllldllh LLrd lr,r Drrl by rrr(dF'nm lr, $e nnrr! hal odE xrDa rulJ.ry,
. Frl &dlt ir !r tu rkrd\!

r-rirLbn..Fdb.lrcdrodffi{lt* 
'arlr,trnr,rtr lE e.rJ.Cmntul,l. t. r.d d &rr 

'rr 
\!,

ai r 6Fr budtr }ls ir" r.d 
^w *r i, trr*r -r r,irfr irLlt |*r

Eo^ le'd lihllM br (ok r tu r'(Fdr
r* TT

..€-!!=
r- rBE.tNvrrua$ fuDrE! Gnl,tr
lL6.d 

't: 
ntrt t d.t r{L66ttld.ar6floo*l r'lrtorlE('qE!b6 d rc.trtd!.r&. r.rs tu

). firfXIsI froli to^nt

Bg. lll

---------.4llq-art}.
,t'r lller Im.r'J.|l.It{. rIM |.r|e dlrsJdud.{ orriG* t'. rulll
Ir. rllbH! rrGr l.t tr B !. t{ q*ir. $r0 n$irr tt rJ qttoi {a r r.Dr.irEcs &ro

l|' rurlrrs dr aav^t_u^Tror o

litb f,lt!

hldAFlrrEM.a .|r.r{rBddrE Ltfurre'$

/x$ ?tra&u! ,1.1ro l|ra. t o,anEJtui.ri lli ffi
th. Fql,.tr|L l'g-.1 &dr' d lhn }.. n,F{qr r,

lllrtlrrtL- [6.r-roalltd rn!fr

-----l!J!,.,!-------------

l5rr

nnu r-dlrrrt E.rrJxqrFriL,rrr{ t\-B
lrlinialtktu lhtarNxlrffi 16 s* sEqrdrin rs ffi nvr

*ffi IL

Elrdr d*oEr &rdi sh $$ 'nd6 rr h6 !rr.!r4 l{
*kt (l[Erhsll.r d!&'lic.d@ a," 

'lr 
ffi rq aflrdbr-E! rE. rgE hc-(]$lE,lnNt!!, ($

l!lr
Ilrbrrhd{rqL I r:b.BJ

7.n31?'
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-ryx. lroloR vErrcu .rlBrB

,,",d,c. ,# ,.#r.F"-rifu rr!/r&
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!5. AUDrIOAS &El{UIltEta TlOll
TIE CorDd.rio r fgunl sfiffil. ol it CorDo.iion r. &dtl.d !v Th. aldnor G@d Ilx fldd.!l,ldbl' fs ec

.d^.d B d ln..id of ddr nr*in !{ tr{..! i.voic.d &d tlrtbk.n.r th. irft..f rt Audir Cdrndr. Ikr "'ordlt
br..d riml,.l Xsn ro6,0aqKsht ,50,0a0 ellt l6t' vAT XSht i5.0oo)

T1'. VAT .m,! ir ,@tf,lk u i9u VAT !d otIkl .llidr dtFr VAT dc
TIE dpd.$|. td for oralr y4 KShr rro,ooo 8t* b.s Br.d .s.'n lh. inFn valo,(Sh! 16l-000 *{i.h r...rP6ri,
i. rt D@iN $r.q! ) 6!mU ,at! .r (Slu 16.000 c([ y., r. .niv. rl (5b I l:.0o0
TL.c@.d.nu f6 pBio{r d B (Sht 106.000 pls KSh! 56,000 VAT ooitr.n m rh. *(ul ls :01 I tol ! fir*al tar to

rod rt KSh.,162.000 Tl* utu l fd r. .r lolloE
!ola

B.S[I
t 82,1,00

201,

{lh
,46:,000

.l.. EANTCNARGrJ

!7. msux^Nc[s

tI. Lf,GAL VALUAION E CONSULTANCY IEIS

TIB i.tu lo rh. in$.ric6 h. rh. orr..!do.'t bqildin$ dotd v.nidct Md olllc. cq!{ndl
Th. .&n?fliE .nuiu fd llE 1m ta. a .r folloE

llaom

Cl!6tq rhc Co.po.rioi oF r.. .I n, B.d A.dnl3 r K.,yr Comndrl Br Ltd rbn! Univ.6ir, w.v it Ntno6'

Ih. old ofrfi. cMrla bvi.d b, rlr bmk to, cur6t ,ur comp.t.n lo lBr ,or M. E ro{os

t0la
Kih

totf,
KSk

39t-l5a

65!r
l0ll

65Dr

!0la

i.5a2.6tt

tolt

5l!r
,,06r.1r5

t,al0.0l9

rrh
a,r0r.]6,r

r,948.410

tt. nf,TInEMf, rBr lglloBilcatloN

!r!.Iltq
Th! C.Eor.rioo iMhd h! L.8ll Dvtrio! to ddl wirh tun of n. k8.l io4.rd co rd.d L.w,.D tu.'P.cirlly o. T!.&r, lnd Lo tur
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