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for the year ended June 30,2022.

1. Acronyms, Abbreviations and Glossary of Terms

A: Acronyms and Abbreviations

CEO

DG

CBK

ICPAK

IPSAS

MD

GL

OCOB

OAG

OSHA

PFM

PPE

PSASB

SAGAs

PPF

Chief Executive Officer

Director General

Central Bank of Kenya

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Managing Director

General Elections

Office of the Controller of Budget

Office of the Auditor General

Occupational Safety and Health Act of 2007

Public Finance Management

Property Plant & Equipment

Public Sector Accounting Standards Board

Semi-Autonomous Government Agencies

Political Parties Fund

B: Glossary of Terms

ciary Management- Members of Management directly enstrusted with the responsibility of
cial resources of the organisation

F
fi

u

Co parative Year- Means the prior period
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ORUM FOR THE RESTORATION OF DEMOCRACY-KENYA (FORD-KENYA)
nnual Report and Financial Statements
r the year ended June 30,,2022.

Key Entity Information and Management

) Background information

FORD KENYA was incorporated/ established under the Political Parties Act 206 Aprll2012

by Kenyans whose vision was to change the enhenched socio-economic inequalities, bad

govemance, comrption, negative ethnicity and to tackle the growing poverty and marginalization

of communities and disadvantaged groups.

The Political Party is domiciled in Kenya and is compliant in 35 Counties as listed below:

S.No. Membership
1 Bungoma 52,459
2 Busia 9,42L
3 Embu L,499
4 Garissa 1,,664

5 Homa Bay 1,,775

6 Kajiado 'J,,042

7 Kakamega L'J,,304

8 Kiambu 1,956

9 Kilif i 2,252
10 Kirinyag: __

Kisii

Kisumu

1,354
1.1 2,281,

72 1,839

13 Kitui 1,583

1.4 Kwale 2,1,56

15 Machakos 4,L32
16 Makueni L,397

17 Mandera 1,,435

rv)

S.No. County Name Membership
Marsabit 1,7L6

19 Migori 1,8L4

20 Mombasa 2,276

2t Muranga 7,753

22 Nairobi 77,570

23 Nakuru

24 Nandi

Nyamira 1,965

26 Siaya 2,222
27 Taita Taveta 1,329

28 7,646
29 Tharaka Nithi 1,660

30 Trans Nzoia 32,838

31 Turkana

32 Uasin Gishu

33 Vihiga 2,788
34 Wajir
35 West Pokot

2,269

1,174

L,171

1,,268

1,060

q
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FORUM FOR THE RESTORATTON OF DEMOCRACY-KENYA (FORD-KENYA)
Annual Report and Financial Statements
for the ear ended June 30, 2022.

) Principal Activities

The principal activity/mission of the FORD-KENYA is to promote a united social democratic

party that seeks to develop a fundamentally united Kenya through the ideals and principles of
democracy that promotes equality, justice, peace, freedom and equitable distribution of
resources

Vision

To be an all-inclusive party that will be a party of choice for a free, just, secure and united for

a prosperous society and nation.

Mission

To promote justice, democracy, public participation, socio-economic development and

equitable distribution of state resources through devolved governance,

Strategic Objectives

a) Strengthening the party's representation at National Govemment and County Govemment

b) Enhancing the party's performance at National Government and county Govemment

) Building the party's institutional and organizational development capacity as a model of
good governance

Intensifying resource mobilization efforts for the work and programs of the party

Strengthening partnerships and networks with the civil society and other political parties for
advancing the shared mission of good govemance, rule of law and human rights
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ORUM FORTHE RESTORATTON OF DEMOCRACY-KENYA (FORD-KENYA)
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) Key Management Team

FORUM FOR THE RESTORATTON OF DEMOCRACY-KENYA (FORD_KENYA)

day-to-day management is under the following key leadership:

Fiduciary Management

The key management personnel who held office during the financial year ended 30b June2022

and who had direct fiduciary responsibility were:

KE

Fiduciary Oversight Arrangements

I Party Leader Hon. Moses Masika Wetangula, SNA

2 National Chairman Joel Amuma Ruhu

3 Secretary General Hon. John M.Chikati, MP

4 National Treasurer Hc'n. Nasri Sahal lbrahim

5 Executive Director Stephen Namusyule

I Party Leader Hon. Moses Masika Wetangula, SNA

2 National Chairman Joel Amuma Ruhu

Secretary General Hon. John M.Chikati, MP

4 National Treasurer Hon. Nasri Sahal lbrahim

5 Executive Director

(e)

(.V r\

_I

No. Desigriution Nanre

No. Nu nre

l

Stephen Namusyule



FORUM FOR THE RESTORATTON OF DEMOCRACY-KENYA (FORD-KENYA)
Annual Report and Financial Statements
for the year ended June 30,2022.

Financial statements of FORUM FoR RESTORATION oF DEMOCRACY-KENYA are

udited by the office of the Auditor General (oAG) at the end of every Financial year

e Registrar of Political Parties regulates all Political Parties and its also in charge of

the Political Parties Fund

Entity Headquarters

P.O. Box 43591 00100

Simba House

Off Oledume Road, Kilimani

Nairobi, KENI-YA

Entity Contacts

Te lephone : (2 5 4)202 | 002 I 8 / 9, 07 228827 7 5, 07 | 7 2307 7 5, 07 24 I 48 I 62

E-mail: info@fordkenya.party

Website: www. fordken ya.party

(h) Entity Bankers

Co-operative Bank of Kenya

Parliament Road Branch

P.O. Box 43591

City Square 00100

NAIROBI, KENYA

KF
. Other Banks (N/A)

ndependent Auditor
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Auditor-General

Office of the Auditor General

Anniversary Towers, Universify Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

CI Principal Legat Adviser

The Attomey General

State Law Office and Departrnent of Justice

Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya
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Party Council Members

I

Rt. Hon. Dr.Moses M. Wetang'ula
Speaker of the National Assembly, EGH,
MP. P Leader

2

3

Hon. Millicent A. Abudho
Deputy Party Leader-Resource Mobilization

4

Hon. Ferdinand Kevin Wanyonyi, MP
Deputy Party Leader-Administration

7

9

6

/
Hon. Joel Amuma Ruhu
National Chairman

Hon. Dr. John Murum a Chikati, PhD,
MP
Sec

8

Ll Hon. Nasri Sahal Ibrahim
National Treasurer

KHon. Khadija Mustafa
Director of Elections
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H.E. Govemor Kenneth Makelo Lusaka
Deputy Party Leader-Policy

I

5

National Organizing Secretary

I
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4 Key Management Team

nual Report and Financial Statements

Rt. Hon. Dr.Moses M. Wetang'ula
Speaker of the National Assembly, EGH, MP
Party Leader

2

Hon. Joel Amuma Ruhu
National Chairman

3

Hon. Dr. John Murumba Chikati, PhD, MP
Secretary General

4

Hon. Nasri Sahal Ibrahim
National Treasurer

5

7

Hon. Stephen K. Namusyule
Executive Director
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F' RUM FOR THE RESTORATTON OF DEMOCRACY-KENYA (FORD-KENYA)
nual Report and Financial Sjatements
the year ended June 30,2022.

5 Chairman's Statement

delighted to present the financial report for FORUM FOR THE RESTORATION OF

D MOCRACY-KENYA (FORD-KENYA) for the year ended 30 Jr:uire 2022.I would like to

ngratulate the members of FORUM FOR THE RESTORATION OF DEMOCRACY-

I

c

r

A the Chairman, I appreciate the support accorded to me by my fellow party officials and I thank

th for their invaluable advice and support. I would also like to thank the Govemment and the

R. gistrar ofPolitical Parties for their support

K activities during the Financial Year under review included the General Elections held in August

YA (FORD-KENYA) without whom it would not have been possible for us to achieve the

ls for the year under view

!+x DozY

22. Expenses relating to campaigns were captured and expenses in this financial year

e biggest challenge we still face as a party is lack of enough frrnds to run our operations. The

gistrar of Political Parties should allocate enough resources from the Political Parties Fund (PF)

to

G ing forward, we have embarked on very aggressive membership recruitment drive to increase our

n bers across the Country. Our aim is to make in roads in areas where we do not have a presence,

AS we maintain a strong grip on our strongholds. Currently, FORD-KENYA is compliant in 35

C , nties across the Country

ank you. '

JOEL AMUMA. RUHU

N TIONAL CHAIRPESON

2

4
c

\D TE

tXr\
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enable Political Parties manage their affairs better.
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6 Report of the Chief Executive Officer

aforementioned, we are delighted to present the financial report for FORUM FoR THE

sroRATIoN oF DEMOCRACY-KENYA (FORD-KENYA) for the year ended 30 June

2 2

C llective responsibility from the National Delegates Conference, National Executive Council

C) and the Management Committee made it possible for us to achieve the results posted for the

cial Year under review. We also want to take this opportunity to thank the Government of
ya, specifically the Registrar of Political Parties for their invaluable support in cnsuring that

Po itical Parties opgrate in a level playing field that guarantees fairness for all electorates

F

o

a

ac vities for the August 2022 General Elections were planned and expensed in the Financial Year

20

NUE

The partl r'eceived Ksh.6,378,299 from the Coalition Partner (Orange Democratic Movement)

Financial Year under review was a unique one, preparation for the August General Elections

within the year.

party experienced a big increase in both Revenue and Expenditure because most of the

ased on the existing Coalition arrangcmcnts

e Party registered an increase in Revenue generated from Elected Members (National

sembly and County Assembly).

ere was also an increase in Nomination Fees from party members who participated in the

eneral Elections

E ENDITURE

ere was tremendous increase in expenses relating to Party Advocacy and Administrative

xpenses due to the heightened Campaign activities.

party, the biggest challenge we still face is lack of enough qq, ru4: riur

a

a
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oothly. The Government through the Registrar of Political Parties should put in place plans to

cate enough resources from the Political Parties Fund (PF) to enable Political Parties manage

you.'

STEPEHN NAMUSYULE

CUTIVE DIRECTOR
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fo the year ended June 30,2022,

7 Statement of Performance against Predetermined Objectives for FY 2022

F RUM FOR THE RESTORATION OF DEMOCRACY-KENYA (FORD-KENyA) has 5

tegic objectives within the current Strategic Plan for the FY 2022.These strategic objectives areS

as o llows

(i) Strengthening the party's representation at National Government and County Government

(ii) Enhancing the party's performance at National Govemment and County Government

(iii)Building the party's institutional and organizational development capacity as a model of
good govemance

iv)Intensifying resource mobilization effbrts for the work and programs of the parfy

v) Strengthening partnerships and networks with the civil society and other political parties for

advancing the shared mission of good govemance, rule of law and human rights

FO uM FoR THE RESTORATION oF DEMOCRACY-KENYA (FORD-KENyA) devetoped its

ann work plans based on the above 5 strategic objectives. Assessment of the party's performance

a t its annual work plan is done on a quarterly basis. The parfy achieved its performance targets

set r the FY 202112022 period fo" its 5 strategic objectives as indicated in the table below

-2 Governors (Bungoma & Trans Nzoia)

-1 Senator (Bungoma)

-12 Members of Parliament

-75 Members of County Assembly

-Hon. Moses Masika Wetangula was

voted as one ofthe vibrant Senators in the

R\t/
I

14

Strengt

rcprese

and Co

g the party's

overnments

ent

tati at National

ry

-Number of

elected leaders

-Scheduled

General

Elections

Enhancl

perform

County

at National and

o
a, e parfy's

ce

OV ments

-Performance at

County Govt

Level

-Number of bills

and motions

presented at

'.Xt v)
7

{)
c?\v c

3\IA\(U
7

r-

Stratelic

Key
Perfornrance
Indicrtors

Senate.

L
75



-Performance at

National Govt

level

both levels of

Govemments by

elected leaders

Buil

insti

orga

ling t

utior

tzati

-Dev

iffinr
raDev

Skat,

he party's

,al and

onal Capacity

Number of

at the Natio

Secretariat

elop HR

ral

elop

:gic Plan

Inten

mobi

work

part)

sifyir

lizati

and

rg resource

on efforts for the

programs of the

-Organizational

Management &

Development

-Resource

mobilization

strategy

-IdentiS

strategic

partners

Stren

and r

Socit

partir

&

fng partnerships

[t r *ith Ciuit

other political

I

-Organizational

Management &

Development
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-Regular

meetings with

members of the

civil society &

other political

i- ?rties

-Hon.Chrisantus Wamalwa was voted as

one of the most vibrant MPs in

Parliament.

-Preparation of both documents is

underway.

-CMD Kenya

-Conrad Foundation

-National Democratic Institute

-OSLO Centre

NB. Above partners engaged in capacity

building and production of strategic

documents for the party.

-Engagements with the civil society and

other political parties is a continuous

process.
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8 Corporate Governance Statement

a party, we continue to inculcate Corporate Governance in all our operations. FORD I(ENYA is

untable to its membership and all its stake holders.

National Executive Committee of FORUM FOR TIIE RESTORATION OF

D MOCRACY-KENYA (FORD-KENYA) is responsible for the Governance of the party and is

untable to the members for ensuring that the party complies with the law and the highest

S dards ofbusiness ethics and corporate Governance. Accordingly, the party officials'attach very

hi h importance to the generally accepted corporate governance practice.

Party has defined procedures and financial controls that ensures proper reporting of hnancial

orts according to the International Public Sector Accounting Standards (IPSAS). The party will
tinue to focus its attention on maintaining the highest standards of Corporate Govemance and

B iness ethics in its operations

you.

. STEPEHN NAMUSYULE

ECUTIVE DIRECTOR
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RUM FOR THE RESTORATION OF DEMOCRACY-KENYA (FORD-KENYA)
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r the year ended June 30,2022,

9 Management Discussions and Analysis

a party, our ambition is to establish a Country where its citizens enjoy Social, Economic and

ocratic rights as envisioned in our Vision and Mission

party was established by Kenyans whose vision was to change the entrenched socio-economic

ualities, bad govemance, comrption, negative ethnicity and to tackle the growing poverty and

alization of communities and disadvantaged groups. We intend to guard these virtues jealously

ln order to create a just society

o e aspect we want to focus on is ensure that our activities as a Political Party impact positively on

th livelihoods of Kenyans. Social responsibility if well managed can be used to improve living

dards in our communities.S

i. Initiate and be involvcd in projects that will alleviate poverty within our communities and

tackle real challenges that affect our citizens

ii. Build nefworks with Local partners, intemational partners and other Political Parties in

order to improve our reputation among our stake holders.

iii. Initiate and participate actively in programs that promote Civic Education in order to equip

our members and citizens at large with important aspects that affect their daity livelihhods.

you

-'7

STEPEHN NAMUSYULE

CUTIVE DIRECTOR
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R.lV r- r : \D

DRIVE

NAiioa
\ c722a327

t4 t\
,
z\

(,i
ul

e

t@.(X v ri) \
t1

intention is:



M FOR THE RESTORATION OF DEMOCRACY-KENYA (FORD-KENYA)
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port of the National Executive Committee (NEC)

ational Executive Committee submit their report together with the audited financial

nts for the year ended 30'n June 2022 which show the state of affairs of FORUM FOR THE

RATION OF DEMOCRACY-KENYA (FORD-KENYA)

al Activities

ncipal activities of the party are to promote a united social democratic party that seeks to

a fundamentally united Kenya through the ideals and principles of democracy that promotes

, justice, peace, freedom and equitable distribution ofresources.

al Results

ults for FORUM FOR THE RESTORATION OF DEMOCRACY-KENYA (FORD-

) for the year ended 30* June 2022 are set out on pages I to 6

s

lce of the Auditor General (OAG) is responsible for the statutory audit of FORUM FOR

TORATION OF DEMOCRACY-KENYA (FORD-KENYA) in accordance with article

22 e constitution of Kenya

N mbers

names and photos of members of the National Executive Committee (NEC) are set out

pendix III, page 15.

By

PHEN NAMUSYULE N mc: HON. JOHN M. CHIKATI Name: JOEL A. RUHU

National Chairman.Ex e Director
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Secretary General
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tement of the National Executive Committee

re

tional Executive Committee is responsible for the preparation and presentation of the

FOR THE RESTORATION OF DEMOCRACY-KENYA (FORD-KENYA) financial

S nts, which give a true and fair view ofthe state ofaffairs ofthe party for and as at the end of
cial year ended on June 30, 2022.This responsibility includes:

Maintaining adequate financial management arrangements and ensuring that these

continue to be effective throughout the reporting period;

Maintaining proper accounting records, which disclose with reasonable accuracy at any

time the financial position of the party;

Designing, implementing and maintaining intemal controls relevant to the preparation

and fair presentation of the financial statements, and ensuring that they are free from

material misstatements, whether due to error or fraud;

Safeguarding the assets of the FORUM FOR THE RESTORATION OF

DEMOCRACY-KENYA (FORD-KENYA);

Selecting and applying appropriate accounting policies; and

Making accounting estimates that are reasonable in the circumstances.

te accounting policies supported by reasonable and prudent judgements and estimates, in

co ty with International Public Sector Accounting Standards (IPSAS), and in the manner

by the PFM Act,2012 and the Political Parties Act. The National Executive Council is of
the on that the party's financial statements give a true and fair view of the state of FORUM FOR

sroRATIoN oF DEMOCRACY-KENYA (FORD-KENYA) transactions during the

fin year ended June 30, 2022 and ofthe parfy's financial position as at that date

Na

Ex e Director

t

Name: JOEL A. RUHU

National Chairman.Secretary General

PHENNAMUSYULE Na e: HON.JOHN M. CHIKATI

IifrIII

RU

tem

(iii)

(v)

(vi)

NE

ired

C:S

(i)

(ii)

cla

S

p
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o
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Date Date

Tte

FO
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(iv)

Thc accept responsibility for the party's financial statements, which have been prepared using
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ne 254{zo) 32r40oo
nfo oagkenya.go.ke

w.o agkenya.go. ke PAg"H
E n h u nc i ng ..l c' c r.ttt nl ub i I i t.t

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 30o84-ooroo

NAIROBI

R
D

PORT OF THE AUDTTOR.GENERAL ON FORUM FOR THE RESTORATION OF
MOCRACY. KENYA FOR THE YEAR ENDED 30 JUNE, 2023

P EAIUBLE

td

A.

w your attention to the contents of my report which is in three parts

Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
ccounting standards and the relevant laws and regulations that have a direct effect
n the financial statements.

B eport on LaMulness and Effectiveness in Use of Public Resources which considers
ompliance with applicable laws, regulations, policies, gazette notices, circulars,
uidelines and manuals and whether public resources are applied in a prudent,
fficient, economic, transparent and accountable manner to ensure Government
chieves value for money and that such funds are applied for the intended purpose.

C eport on Effectiveness of lnternal Controls, Risk Management and Governance
hich considers how the entity has instituted checks and balances to guide internal
perations. This responds to the effectiveness of the governance structure, the risk
anagement environment and the internal controls, developed and implemented by

hose charged with governance for orderly, efficient and effective operations of the
ntity

An nmodified opinion does not necessarily mean that an entity has complied with all
rele ant laws and regulations and that its internal controls, risk management and
gov rnance systems are properly designed and were working effectively in the financial
yea under review

The three parts of the report are aimed at addressing the statutory roles and
res onsibilities of the Auditor-General as provided by Article 229 ol the Constitution, the
Pu ic Finance Managemenl Ac1,2012 and the Public Audit Act, 2015. The three parts
oft e report, when read together constitute the report of the Auditor-General

RE ORT ON THE FINANCIAL STATEMENTS

u lified Opinion

lha e audited the accompanying financial statements of the Forum for the Restoration of
e ocracy - Kenya set out on pages 1 to 14, which comprise of the statement of financial
OS ion as at 30 June, 2023 and the statement of financial performance, statement of
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changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended 30 June, 2023, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.

I have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Forum for the Restoration of Democracy - Kenya as
at 30 June, 2023, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with the Public Finance Management Act, 2012 and Political Parties
Act 2011.

Basis for Qualified Opinion

1. Unsupported Expenditure on Party Advocacy

The statement of financial performance reflects administrative expenses of
Kshs.3,016,172, as disclosed in Note 6 to the financial statements. However, the
supporting schedules provided for the audit reflected an amount of Kshs.3,304,7s7,
resulting to an unreconciled variance of Kshs.288,585.

ln the circumstances, the accuracy and completeness of the administrative expenses of
Kshs.3,O16,172 could not be confirmed.

2. Unconfi rmed Administrative Expenses

The statement of financial performance reflects party advocacy expenses of
Kshs.1,040,700 as disclosed in Note 11 to the financial statements. However, the
supporting schedule for the expenditure was not provided for audit.

ln the circumstances, the accuracy and completeness of the party advocacy expenses
of Kshs.1,040,700 could not be confirmed.

3. Unsupported Public Rallies and Campaigns Expenditure

The statement of financial performance reflects public rallies and campaign expenses of
Kshs.1 ,500,000 as disclosed in Notes 1 1 to the financial statements. The amount includes
expenditure on campaign materials totalling Kshs.550,000. However, the procurement
documents, receipts, stores and issuance processes to support the payments were not
provided for audit. Further, expenditure amounting to Kshs.580,000 incurred on public
rallies was not supported by invoices or schedules of payments.

ln the circumstances, the propriety and completeness of the expenditure incurred on
public rallies and campaigns totalling Kshs.1,130,000 could not be confirmed.

Report of the Audilor-Generol on Forum for the Restoration of Democracy- - Kerya ltr the year ended 30 June, 2023
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4 Unsupported Procurement of Goods and Services

e statement of financial performance reflects administrative expenses of
hs.3,016,172, public rallies and campaigns of Kshs.1,500,000 and party advocacy of
hs.1 ,040,700 all totalling Kshs.S,556,872 as disclosed in Notes 6 and 1 1 to the financial

T
K
K
S tements. However, the expenditures were not supported by an approved procurement
pl n Further, the administrative expenses include security service expenses of
K hs.556,800, which was not supported by bid documents for the services rendered

ln e circumstances, the propriety and completeness of the expenditure on procurement
of oods and services totalling 5,556,872 could not be confirmed.

audit was conducted in accordance with the lnternational Standards of SupremeT
A dit lnstitutions (lSSAls). I am independent of the Forum for the Restoration of
D mocracy - Kenya Management in accordance with ISSAI 130 on Code of Ethics. I have
fu lled other ethical responsibilities in accordance with the ISSAI and in accordance with
ot er ethical requirements applicable to performing audits of financial statements in
K nya. I believe that the audit evidence I have obtained is sufficient and appropriate to
pr vide a basis for my qualified opinion

E phasis of Matter

B dgetary Contro! and Performance

statement of comparison of budget and actual amounts reflects final receipts
get and actual amounts on a comparable basis of Kshs.20,021,734 and
s.17,831,734 respectively, resulting in an under-funding of Kshs.2,190,000 or

b

a
K

approved budget of Kshs.20,021 ,734, resulting in an under-expenditure of
s.12,865,389 or 640/o of the budget.

ob e
under-funding and under-expenditure imply that the Party may not have met its

ctives and activities hence impacting on Party membership.

M opinion is not modified in respect of this matter

K y Audit Matters

K audit matters are those matters that, in my professional judgment, are of most
SI nificance in the audit of the financial statements. There were no key audit matters to
re ort in the year under review

er Matter

U resolved Prior Year Matters

ln he audit report of the previous year, several issues were raised under the Report on
Fi ancial statements, Report on Lawfulness in Use of Public Resources and Report on
E iveness of lnternal controls, Risk Management and Governance. However, the

ort of the Auditor-General on Forumfor the Restoration of Democracy - Kenyafor the yeor ended 30 June, 2023Re
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As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Late Submission of the FinancialStatements

The financial statements for the year ended 30 June, 2023 were submitted for audit on
01 November,2023 contrary to Section 68(2)(k) of the Public Finance Management Act,
2012 which requires Accounting Officer to prepare and submit the annual financial
statements for each financial year to the Auditor-General within three months after the
end of the financial year for audit.

ln the circumstances, the Party Management was in breach of the law.

2. Failure to Submit Bank Reconciliation Statements

The statement of financial position and as disclosed in Note 12 to the financial statements
reflects cash and cash equivalents balance of Kshs. 12,001 ,428. However, the
Management did not submit the monthly bank reconciliation statements for the bank
account held for the year under review to The National Treasury as required by
Regulation 90(1) of the Public Finance Management (National Government)
Regulations, 2015.

ln the circumstances, the Party Management was in breach of the law.

3. Non-Compliance with Law on Statutory Deductions

The statement of financial performance reflects employee costs of Kshs.1,574,580
as disclosed in Note 7 to the financial statements. Review of six months payroll from
January to June, 2023 revealed that the statutory dues were not deducted from the
employees' monthly pay and remitted to the respective statutory bodies as required
by Regulation 23(2)(a) of the Public Finance Management (National Government)
Regulation, 2015. The law requires the Accounting Officers to comply with any tax, levy,
duty, pensron, commitments and audit commitments as may be provided for by legislation

ln the circumstances, the Party Management was in breach of the law.

Report of the Auditor-General on Forum for the Restoration of Democracy - Kenya for the year ended 30 June, 202 3

4

Management has not resolved all the issues or given any explanation for failure to adhere
to the provisions of the Public Sector Accounting Standards Board template.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion



4 Non-Gompliance with Law on Ethnic Composition

o
reported in the previous year, review of personnel records revealed that the Party had

ly four (4) staff as at 30 June, 2023 and all of whom were from one ethnic community.
is is contrary to Section 7(1)and(2) of the National Cohesion and lntegration Act, 2008T

w ich requires all public establishments to seek to represent the diversity of the people
of Kenya in the employment of staff and prohibits public establishment from having more
th n one-third of its staff from the same ethnic community

ln he circumstances, the Party Management was in breach of the law

Non-Gompliance with Law on Establishment of Party Offices

D ring the year under review, the party had only established offices in four (4) Counties,
at its headquarters and three (3) branch offices. This was contrary to Section 7(f)(iii) of
th Political Parties Act, 2011 which requires a political party to be fully registered if it has
SU mitted to the Registrar, the locations and addresses of its branch offices in more than
ha f of the Counties

ln he circumstances, the Party Management was in breach of the law

audit was conducted in accordance with ISSAI 4000. The standard requires that I

ply with ethical requirements and plan and perform the audit to obtain assurance
ab ut whether the activities, financial transactions and information reflected in the
fin ncial statements are in compliance, in all material respects, with the authorities that
go ern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to rovide a basis for my conclusion

co

c

R PORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
D GOVERNANCE

nclusion

required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit

A

p cedures performed, except for the matters described in the Basis for Conclusion on
E ctiveness of lnternal Controls, Risk Management and Governance section of my
re ort, I confirm that nothing has come to my attention to cause me to believe that internal
co trols, risk management and governance were not effective

sis for Conclusion

1 Lack of Risk Management Policy, Disaster Recovery Plan and Strategic PIan

D ring the financial year under review, the Party did not have a risk management policy
to erform formal risk assessments on all key financial risk areas such as cash, revenue
an expenditure. Further, the Party did not have a disaster recovery plan/business
co inuity plan to recover crucial information in the event of a disaster. ln addition, the
P did not provide a strategic plan to support the budget proposal for the period under
re tew
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ln the circumstances, the effectiveness of the Party Management to respond to risks and
protect the organization from losses could not be confirmed.

2. Lack of Approved Human Resource !nstruments

ln addition, there were no records to confirm if the party had engaged a qualified human
resource manager as per the Human Resource Management Professional Act No.52 of
2012.

3. Failure to Establish an Internal Audit Function

ln the circumstances, the effectiveness of the Party's internal controls and governance
structures on financial and non-financial performance management systems could not be
confirmed.

4. Internal Control Weaknesses Over Assets Management

Note 14 to financial statements reflects property, plant and equipment balance of
Kshs.668,880. However, the assets were not tagged with unique identifiers as guided by
Part lV(i) C, Section 77(7) of The National Treasury Guidelines on Asset and Liability
Management in the Public Sector of 2020 which requires that all assets purchased to be
identified/ tagged upon receipt from suppliers and, before they are issued out to user
departments. Further, the valuation method applied to the assets was not disclosed.

ln the circumstances, the Party risks losing the assets in the absence of valuation, proper
recording and tracking system.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on Forumfor the Restoration of Democracy - Kenyafor the year ended 30 June, 2023
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The statement of financial performance and as disclosed in Note 7 to the financial
statements reflects employee costs amounting to Kshs.1,574,580. However, the
Management did not provide an approved human resource policy, procedures manual,
scheme of service and salary structure. ln the absence of the above, it is not clear how
the vacancies were identified and filled.

ln the circumstances, the existence of effective human resources mechanisms could not
be confirmed.

During the year under review, the Party did not have an internal audit function. This was
contrary to Section 73(1) of the Public Finance Managemenl Act,2012 which requires
every National Government entity maintain internal auditing arrangements to strengthen
internal control mechanisms that could have an impact on achievement of the entity's
objectives.



R sponsibilities of Management and those Charged with Governance

M nagement is responsible for the preparation and fair presentation of these financial
S tements in accordance with lnternational Public Sector Accounting Standards (Accrual
B sis) and for maintaining effective internal control as Management determines is
n cessary to enable the preparation of financial statements that are free from material
m statement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance

ln preparing the financial statements, Management is responsible for assessing the
rty's ability to continue to sustain its services, disclosing as applicable, matters related
sustainability of services and using the applicable basis of accounting unless

M nagement is aware of the intention to dissolve the Party or to cease operations

M nagement is also responsible for the submission of the financial statements to the
A ditor-General in accordance with the provisions of Section 47 of the Public Audit
A ,2015

p

ln
S

a

an

Th
S

tn ompliance with the authorities which govern them and that public resources are
ap lied in an effective way

Th se charged with governance are responsible for overseeing the Party's financial
re orting process, reviewing the effectiveness of how Management monitors compliance
wt relevant legislative and regulatory requirements, ensuring that effective processes

systems are in place to address key roles and responsibilities in relation to

addition to the responsibility for the preparation and presentation of the financial
tements described above, Management is also responsible for ensuring that the
ivities, financial transactions and information reflected in the financial statements are

audit objectives are to obtain reasonable assurance about whether the financial
ments as a whole are free from material misstatement, whether due to fraud or error,

go ernance and risk management and ensuring the adequacy and effectiveness of the
co trol environment

A itor-General's Responsibilities for the Audit

an to issue an auditor's report that includes my opinion in accordance with the provisions
of ection 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Art cle 229(7) of the Constitution of Kenya. Reasonable assurance is a high level of
AS urance, but is not a guarantee that an audit conducted in accordance with lSSAls will
al ays detect a material misstatement when it exists. Misstatements can arise from fraud
or rror and are considered material if, individually or in the aggregate, they could
re onably be expected to influence the economic decisions of users taken on the basis
of ese fi nancial statements

ddition to the audit of the financial statements, a compliance audit is planned and
pe rmed to express a conclusion about whether, in all material respects, the activities,
fin ncial transactions and information reflected in the financial statements are in

pliance with the authorities that govern them and that public resources are applied in

t of the Auditor-General on Forum for the Restoration of Democracy - Kenyafor the year ended j0 June, 2023
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an effective way, in accordance with the provisions of Article 229(6) of the Constitutiorl
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Party's
ability to continue to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Party to cease
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a
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Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Party to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

mmunicate with Management regarding, among other matters, the planned scope and
ti ing of the audit and significant audit findings, including any significant deficiencies in
tn rnal control that are identified during the audit

lso provide Management with a statement that I have complied with relevant ethical
re uirements regarding independence and to communicate with them all relationships
a other matters that may reasonably be thought to bear on my independence and
w ere applicable, related safeguards

F PA a BS
A DITOR-GENERAL

N robi

28 June,2O24
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F' RUM FOR THE RESTORATION OF DEMOCRACY-KENYA (FORD-KENYA)
A ual Report and Financial Statements
fo the ear ended June 30, 2022.

Statement of Financial Performance for the year ended 30 June 2022

otes set out on pages 7 to 12 form an integral part ofthese Financial Statements. The Financial
ents set out on pages I to 6 were approved by NEC and signed on behalfofthe party by
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I4. Statement of Financial position as at 30 June 2022
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ORUM FOR THE RESTORATTON OF DEMOCRACY-KENYA (FORD-KENYA)
nual Report and Financial Statements

r the year ended June 30,2022,

15. Statement ofCash Flows for the year ended 30 June2022

( lash flows from operating activities

F :eceipts
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T ransfer from Coalition Partners

ife Membership Fees

4a(ii) 6,378,299
T ransfcr from Political Parties Fund (PF)

o ther income
4a(iii

)
41,021

T receipts 19,946,870
P yments

E loyee Costs 6

R lies l0 2,610,000

R palrs 8 700,050
Pr rrty Advocacy t0 5,428,O20
A lministration Expenses -5 7,001,225
F I 43,990
T tal payments

e Costs

l7,gl0,g2l
N lt cash flows from/(used in) operating activities

N t increase/(decrease) in cash &Cash equivalents 2,136,049

In (decrease) in receivables l2 -1,362,915
In l4 178,400
C

ac

h & Cash equivalents from operating
vities 951,534

Ci and cash cquivalents at I July 662,562
Ci h and cash equivalents at 30 June 1,614,096

I

rIII

II

t

z . r,iCl\
"l

7_
)

1lt

I

202tD022

s

Note

2,027,536

I

:rease/(decrcase) in payablcs

iq i:\lJ

rl

\



RUM FOR THE RESTORATTON OF DEMOCRACY-KENYA (FORD-KENYA)
nnual Report and Financial Statements
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KE

16. Statement of Change in Net Assets for the year ended 30 June2022
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FORUM FOR THE RESTORATION OF DEMOCRACY-I(ENYA (FORD-KENYA)
Annual Report and Financial Statements
for the year ended June 30,2022.

17. Statement of Comparison of Budget and Actual amounts r

b C=(a+b) d r(c-d) f:d/c*100
Revenue

Transfers from Coalition Partrrers 6,378,299 6,3',18,299 t00%
Transfers from Members of National Assembl v 4,530,000 4,530,000 4,310,000 220,000 9s%
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FORUM FOR THE RESTORATTON OF DEMOCRACY_KENYA (FORD_KENYA)
Annual Report and Financial Statements
for the year ended June 30,2022.

BUDGET PERFORMANCE NOTES

REVENUE

lll

lt

Received Ksh'6,378,299 from our Coalition Partners (Orange Democratic Movement) during the Financial year under

revlew

Increase in Other lncome as a result of payment for Nomination Fees and Life membership fees by party members in

preparation to the August 2022 General Elections.

Registered an overall increase in Revenue by Ksh,2,803,571 comparing the Budget estimates and acfual revenue received in

the Financial Year under review.

EXPENDITURE

(i) Increase in expenses relating to Party Advocacy and Public rallies due to increased Campaign activities in preparation to the

August 2022 General Elections

(ii) Increase in expenses relating to Administration Costs-due to increased Campaigrr activities in preparation to the August 2022

General Elections

revlew

A

()

a
F

;x
rD

r\ S

(,

l.

(iii) Registered an overall increase in Expenses by Ksh.667,422 comparing the Budget and Actual Expenditure in the Financial year
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8. Notes to the Financial Statements
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General Information

FORUM FOR THE RESTORATION OF DEMOCRACY_KENYA (FORD_KENYA)
is established by and derives its authority and accountability from the Political Parties Act. The

principal activity/mission of the FORD-KENYA is to promote a united social democratic party

that seeks to develop a fundamentally united Kenya through the ideals and principtes of
democracy that promotes equality, justice, peace, freedom and equitable distribution of
resources

Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant and equipment,

marketable securities and financial instruments at fair value, impaired assets at their estimated

recoverable amounts and actuarially determined liabilities at their prescnt value. The

preparation of financial statements in conformity with International Public Sector Accounting

Standards (IPSAS) allows the use of estimates and assumptions. It also requires management

to exercise judgement in the process of applying the party's accou..ting policies. The areas

involving a higher degree ofjudgement or complexity, or where assumptions and estimates are

significant to the financial statements, are disclosed in Note 5 of these financial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting crurency of FORD-KENYA. The financial statements have been

prepared in accordance with Public Finance Management Act, 2012 and International Public

Sector Accounting Standards (lPSASl). The accounting policies adopted have been

consistently applied to all the years presented.

3. Property, plant and equipment

roperty, plant and equipment are stated at cost less accumulated depreciation and impairment

s. Cost includes expenditure that is directly attributable to the acquisition of the items. When

lgn lcant parts of property, plant and equipment are required to be replaced at intervals, the party

izes such parts as individual assets with specific useful lives and depreciates them

cco ingly. Likewise, when a major inspection is performed, its cost is recognized in the carrying

t of the plant and equipment as a replacement if the recognition criteria are satisfied. All
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C cntributions from members of Nationat Assembly 4,310,000

C tributions from members of County Assembly 2,279,800
T tal Revenue 6,5E9,800

S e from Coalition Partner 6,378,299

No nation Fees 5,732,750
Lifi Membership Fees r,205,000
Mir cellaneous incomcs

Tol Other income 6,979,771
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or the earended June30,2022.

er repair and maintenance costs are recognized in surplus or deficit as incurred. Where an asset

s acquired in a non-exchange transaction for nil or nominal consideration the asset is initially
easured at its fair value.

4. Summary of Significant Accounting Policies

a) Revenue Recognition

ORUM FoR THE RESTORATION oF DEMOCRACY-KENYA depends on monthly

ontributions from its elected members at the County Assembly, National Assembly, Nomination

ees and Life Membership Fees. The party also received firnds from a Coalition Partner as during

e year under review.

i. Subscriptions from Members

ii. Contribution from Coalition Partners

e party received Ksh.6,378,299 from The Orange Democratic Movement in the Financial Year

2 l/2022beingthe share receivable from the existing coalitions arrangement.

iii. Nomination Fees, Life Membership Fees & Other Income
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b) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their fair value at the date of the exchange. Following

initial recognition, intangible assets are carried at cost less any accumulated amortization and

ccumulated impairment losses. Internally generated intangible assets, excluding capitalized

evclopment costs, are not capitalized and expenditure is reflected in surplus or deficit in the

eriod in which the expenditure is incurred. The useful life of the intangible assets is assessed as

ther finite or indefinite. Intangible assets with an indefinite useful life are assessed for
pairment at each reporting date

c) Financialinstruments

SAS 41 addresses the classification, measurement and de-recognition of financial assets and

tnanclal liabilities, introduces new rules for hedge accounting and a new impairment model for

nancial assets. The party does not have any hedge relationships and therefore the new hedge

counting rules have no impact on the Party's financial statements

d) Cash and cash equivalents

ash and cash equivalents comprise ofcash at bank. Bank account balances include amounts held

the Cooperative Bank of Kenya at the end of the financial year

e) Comparative figures

ere necessary comparative figures for the previous hnancial year have been amended or

configured to conform to the required changes in presentation

f) Subsequent events

ere have been no events subsequent to the financial year end with a significant impact on the

ancial statements for the year ended Jr;rrre 30,2022, KE
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o Amount of ksh.5,732,750 received from party members that took part in parry primaries.

. Amount of ksh.1,205,000 paid for Life Membership fees by party members who took part

in party primaries. Payment for Life Membership is a mandatory requirement.
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Administratiye Expenses

tals 7,00t,22s

6. Employee Costs

7 Depreciation and Amortization Expense

Refer to note no l4 for more details

( Rent 2,070,000
lAyqent to Polling Agents 1,121,420
1 rave Accom & Allowances I,285,895
E rallots, Logistics & Security 1 ,617 ,715
LtQs Sccurity Services 278,400
Il rtemet and Telephone Service 52,400
S ervicefutility ,.)ost 180,000
S rbscription(ClvlD) 70,000
o ther Expenses 143,655
Pt qlrng 39,210
C cmmunication 30,000
S1 ationary 38,755
C eaning Materials 30,000
o [Iice Supplies 30,8 r 5

N SSF t2,960

es and wagessh 2,027.536
er employee related costs *ott
ployee costsE 2,027,536

plant and equipment]r"F.rry 2r2,307

tment property carried at cost!nuF'
To I depreciation and amortization 212,307

NB

8

Prog and equipment 9,000
Othr (specify)-Renovation New Ha 691,050
Tot: I Repairs and Maintenance 700,050

I
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Repairs and Maintenance

De$ription
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L
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-r_--.-.+:-

Kshs
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Cash and Cash Equivalents

iled Analysis of the Cash and Cash Equivalents

Receivables from Exchange Transactions

) Receivables from Exchange Transactions (Current)

Finance Costs

I Party Advocacy and Public Ralties

ti

. High expenditure on Public Rallies and Party advocacy as a result of increased political

vities in the financial year under review.a

KE

NAir

r\
th

1(

|ank Charges on Current Accounts 43,990

terest on loans from commercial banks

'otal finance costs 43.-990

P 2,610,000

P

rblic Rallies/Engagemenls

uty Advocacy s,428,020

T otal Party advocacy & rallies 8,03E,020

Cu rrent Account 1,614,096

Ot

To I Cash and Cash Equivalents

rs (Specify)

1,614,096

u)Furrent Account

perative Bank of Kenya 1,6t4,096

frand Total 1,614,096

12.

(

Rec ivables

Acct receivables lrom Subscriptions-MCAs l,3l1,915
Otht Exchange Debtors- Prepaid Salaries 5l, 000
Tot: I Current Receivables I,362,9I5

'111

I

l)cspriptlon

202112:022

Descrlptirjh

2021t2022D{seilptloh
I

Fidancial lnstitution {cdoudt numher
202U2022

Krhs

(



Comparatlve
FT

%o of the
total

I ,ess than I year 1,362,915 l00o/"

t letween l- 2 years o//o

I etween 2-3 years %
( er 3 years o//o
,]

1,362,915 1000/"

As at 30'r June (Current FY)
De FY 2O2tl2O22

Kshs
Pub ishing finonciol stotements 178,400

0
Ag,

pa)

ing analysis: (Trade and other
ables Comparative

FY 2O2t12022 % Total Amt
Un L78,400 L00%
t-2 0 0%
2-3 0 0%
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(b) Ageing analysis for Receivables from exchange transactions

otal (a+b)

. Property, Plant and Equipment at Cost

the freehold land, buildings and other assets were stated on the historical cost basis the amounts
ould be as follows:

Furnltura,

& FittingB

l(sh.

t86,513

GomDuto]! &

Accerrory

Krh.

0lflce

E{ulpment Totol

Ksh.

A I July 202t 217,82s 3I,BIA 4G5,786

A s/0onotions 420,000 151,000

30 Juna 2022

ustsd 80lonc8 806,513_ 40t,G29

0 iotion

rge for the yeor 75,814 t32,530 3,956 212,308

30 Juna 2022 53 699 09t 2'

Book Voluo

AT June 2022 530 GS9 2Gg 0sl 27 0 821 :18

I Trade and Other Payables

57(,000

3t,6tA 788

82t
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otal 178,4OO LOO%
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19. Appendices

Appendix 1: Implementation Status of Auditor-General's Recommendations

The following is the summary of issues raised by the extemal aud"itor, and management comments that were provided to the auditor.
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STEPHEN K. N SYULE

EXECUTIVE DIRECTOR
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Appendix II: Transfers from Other Government Entities (Fy 202112022)

STEPEHN NAMUSYULE

EXECUTIVE DIRECTOR

*l*ly,z-+ t
VAt!

Political Parties Fund Dec 2021 Recurrent 6,378,299 0 0 0 0 0 6,378,299
Total 6378,299 0 0 0 6,379,299I

!+
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