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KIBWEZI - MUTOMO — KITUI — MIGWANI ROAD PROJECT
Reports and Financial Statements
For the financial year ended June 30, 2021

1. PROJECT INFORMATION AND OVERALL PERFORMANCE

1.1 Name and registercd office

= e —_— — e e — —

Project Name s ; S .
Kibwezi — Mutomo - Kitui Road Project

The loan will contribute to improve the accessibility, affordability and
Project Objectives reliability of the transport infrastructure system to promote economic growth
and socio-economic development in Kenya. J

Project Regislcrecr The projeAcl hcadqu;‘la‘s offices are at Barabara Pizilr'r/fa, Jomo Kenyatta
Office and Physical [nternational Airport, Nairobi, Off Mazao Road (Opposite KCAA
Location: fHeadquarters)

P.0O. Box 49712-00100
Nairobi 7 ] ]

Project Address

Telephone: 020-8013842: Email dg@kenha.co.ke; Website
www . kenha.co.ke

Contacts:

1.2 Project Information

Project Start Date: | 28" November 2016 - - B
Project End Date: 15" February 2021

Project Manager: ng. D.A Muchilwa ~ Dircctor, Development

E
Eng. S. Ogege — Project Engineer.

Project Sponsor: | The Export — Import Bank of China

1.3 Project Overview - - ] B 7
Line Ministry/State | The project is under the supervision of the Ministry Of Transport.
Department of the project | Infrastructure, Housing. Urban Development & Public Works.

i i = B R o =

DImprovement of socio-cconomic status of Makueni and Kitui countics
and the whole country as a whole.

Project number

(i)The project road will link Kitui and other counties and help boost
tourism, mineral cxploitation and transportation of agricultural produce,
Strategic goals of the and link the region to the Mombasa Port.

Project
‘ (ii)Reduction ol travel time and vehicle and vehicle maintenance and
operation costs.

(iv) The project as part ol the Mombasa  [siolo-Addis Ababa Road
ransportation Corridor will strengthen and boost regional trade between
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1.4 Bankers

(v) Strengthen the Connection between Kenya’s three main regional
transport corridors: Northern  Corridor (A8), the Kenya — Ethiopia
Corridor (A2) and Thika — Garissa - Liboi (A3)

PROJECT COMPONENTS AND COSTS - LOAN

- L . USb.
Base Foreign Exchange | Total Cost
Rate o Cost | .

S % | USh (USD)

A. Civil Works B o - -

Kibwezi — 85% 194,740,598.46 | 194,740,598.46
Mutomo - Kitui L - - B
rorar.. | 194,740,598.46 | 194,740,598.46

Contract No. KeNHA/1469/2016 — Sinohydro Corporation Ltd at the
Contract sum of Kshs 18,404.888,139.00

I'he project is financed by Republic of China through The Export
Import Bank of China at 85% on Civil Works Construction inclusive of
works consultancy supervision while 15% is financed by the Government
ol Kenya. |

PROJECT BACKGROUND: -

In January 2011, the Government of Kenya (GoK) and Messrs Sinohydro
Corporation of China entered into a commercial contract for upgrading of
the Kibwezi Mutomo-Kitui road as a precondition for receiving
linancing from the Export — Import Bank of China.

In September 2016, the  Government and  Contractor, Sinohydro
Corporation agreed on a 42-Month Contract to exccute a revised scope of
works as follows:
a) Ebngineering, procurement and Construction of Kibwezi — Kitui
(145Kms) Road:
b) kngineering. Procurement and Construction of Kabati — Migwani
direction (16.7 Kims);
¢) Related Township Road
Kibwezi Township Roads (3Kms). [kutha Township Roads
(3Kms). Mutomo Township Roads and Kitui Township Roads
(8Kms)
d) Kibwezi and Kitui Interchanges
¢)  Rehabilitation of the Kitut Kabati Road (12K ms)
1) Kibwezi and Kitui Road Social Ammenitics

Co-Operative Bank of Kenva [td

Upper Hill Branch, Nairobi

\ccount Number: 'O 141161

1079900
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1.5 Auditors
Auditor General

Office of the Auditor - General
P.O. Box 30084 — 00100 GPO

Nairobi

1.6 Roles and Responsibilities

Name

Deswnatmn

| Eng. DA Mudnlwa

Eng. C ._Qbuon

| Dircctor, [)chlopmcnl B
PIU Team L. delu/l\/]almc%l

Mr. R. Kilel

AD, supply Chain Services- Adl]]ll]l%[ldll(;n Staff (Pmuncmcnt)

Mr. Isaac Kamotho

Al) Fi mdnu & /\ccounts - /\dmlmstmlmn Stall ([ mcm(,c)

Ms. N. Odingo

Ms. M. Mwangi

AD Human Rumuncu Admlmslmllon Std(l (1 Iuman Resource)

Mr. W. Nyatwanga
Ms R. ()Ioo

| D. Dircctor, (Environmental & Soual)
Al) Environment/RAP Team (Souolo«ust)

1.7 Funding summary

The project is for duration of three and half years with an approved budget of USD 194,740.598.46
equivalent to Kshs. 15,644,154,918 as highlighted in the table below:

A. Source of Funds

Source of Donor . Undrawn balance to
. . Amount reccived to date

funds Commitments date

USD Kshs USD Kshs USD Kshs

(A) (A7) (B) (B | (A)-(B) (A)—(B’)

(i) Loan
China Exim . - R . . S
Bank 194,740,598 | 15.644.154,918 | 194,156,377 | 15.597.222.456 584,222 46,932,462
(i1)
Counterpart 3,391.643.127 3.391,643,127
Funds - - -
Total 194,740,598 | 19,035,798,045 | 194,156,377 | 18,988,865,583 584,222 46,932,462

Note: - Contract Exchange rate

Kshs. 80.3333. Counterpart component costs includes the cost of land
acquisition. relocation of services and project operating costs hence exceeding the amount of USD
34.365.,987.96 (Kshs 2,760,733,220.85 cquivalent) stated in the loan agreement
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B. Application of Funds
Application Amount received to 30th Cumulative Amount paid to | Unutilised balance
of Funds June 2021 30th June 2021 to date
UsSD Kshs Usb Kshs USD Kshs
? = ’ A’ -
(A) (A") () ey | m | s
(i) Loan
l‘;:l‘]'l‘\f“ ExXim | 194 156,377 | 15.597,222,456 | 194,156,377 | 15,597.222.456 . -
(i1)
Counterpart | 3.391,643,127 -| 3,391,643.127 - -
Funds
Total | 194,156,377 | 18,988,865,583 | 194,156,377 | 18,988.865,585 | -1~
1.8 Summary of Overall Project Performance:
(a) Budget performance against actual amounts for current year: -
FY 2020/2021
Actual Budget %
Counterpart Funds - Gok 796,772,220 632,234,719 126%
[.oan from External Development Partners 1.501.,838.874 1.520.000,000 99%
2,298,611,094 2,152,234,719 107%

Total
o

) ~ e o ~OQQ aQe
(b) Physical progress based on outp

The project physical progress is 98%

Comment on value-for-money achievements.

» The authority (KcNHA) has put in place adequate checks & balances on app

consultant supervision who oversees the project implementation on daily basis on consultation and

subsequent approvals from the employer and the bank.

» In addition to works supervision, the consultant undertakes des

roads construction works to reduce uncertainties.

» Regular auditing ol the project by Internal Auditors,

Departments.

External Auditors and Quality  Assurance

uts, outcome and impacts since project commencement.

» Monthly site mectings that involve the employer. the consultant and the contractor.

1.9 Summary of Project ¢co

Significant cases of non-compliance with

mpliance: -

agreements/covenants involve delayed payments that attract interest.

ointment of the works

ign review before commencement of

applicable laws and regulations. and cssential external financing
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2 STATEMENT OF PERFORMANCE AGAINST PROJECT'S PREDETERMINED OBJECTIVES
Below is a summary of the Project’s performance against the predetermined objectives:

Objective  |Outcome  |Indicator | Performance |
Improve the accessibility, | (i) Improvement — of | Socio :conomic Status | Completion of 76% of
affordability and reliability | socio-economic  status the Road Project has
of the transport | of Makueni and  Kitui contributed towards
infrastructure  system  to | counties and the whole improving SOCiO-
promote economic growth | country as a whole. economic status

through job creation,
trade facilitation and
promotion of tourism

and socio-economic
development in Kenya.

i) The project road will | Level  of  Economic ompletion of 76% of

ink  Kitui and other | Activity the Road Project has
counties and help boost contributed towards
I tourism, mineral improving the level of
expleitation and cconomic activity
transportation of through job creation,
agricultural produce. trade  facilitation  and
and link the region o promotion of tourism

the Mombasa Port.

(iii) Reduction of travel | Reduced Travel Time 155 Kms of the project
time and vchicle and is  completed, hence
vehicle maintenance significantly — reducing
and operation costs. the travel time
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CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY REPORTING

1. Sustainability strategy and profile

Sustainable Development Goals (SDGs) 2015-2030 provides a plan of action for the people and prosperity.
Five out of the seventeen goals are pertinent to management of projects being undertaken by the Authority.
These are being addressed through the following initiatives;

a) Good health and well-being (SDG 3): The Authority strives to undertake Road Safety
Audits to identify accident black spots, implement intervention measures and provide road
safety education to reduce accidents;

b) Gender Equality (SDG 5): The Authority encourages mainstreaming of gender equality in
project and programmes by incorporating compliance to one third gender rule in
procurement and recruitment:

¢) Industry, innovation and infrastructure (SDG 9): The Authority develops quality . reliable,
sustainable and resilient infrastructure including regional and trans-border infrastructure to
support economic development and human wellbeing with a focus on affordable and
cquitable access for all;

&) Sustainable cities and communities (SDG 11): The Authority endeavours to extend the
paved road network to hitherto underserved arcas in the region to improve nationwide
access to high speed and all - weather connectivity; and

¢) Climate action (SDG 13): The Authority endeavours to combat negative impacts of road
development through cnvironmental mitigation, climate change measures and compliance
with  National Environment Management  Authority (NEMA)  requirements in  all

development projects

2. Environmental performance

The Authority is working towards cnsuring environmental sustainability in projects by undertaking tree
planting excreises, implementation of road beautification programs, enforce reinstatement ol quatrrics and
borrow pits afier construction works. undertakes regular Environmental Impact Assessment (EIA) Audits,
carries out M&L on Environment and Social Management Plan (1:SMPs) as well as Environmental Social

Impact Assessment (1ESTA) on projects.

Vi
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3. Employee welfare
- all its staft appointments, the Authority takes deliberate actions o embrace Equal Emploviient
Opportunity policies, gender mainstreaming, addresses concerns arcund Persons Living with Disabilitics

(PWDs) and takes affirmative action in line with prevailing Governmeni Poiicy guidelines. The Authority

prioritizes training to deveiop technical capacity of staff in the fields of Value Engineering, Project
Financing, Project, Contract Management, Pecformance Based Maintenance and Safety.

o d o
4. Market place practices
The Authority strives o ensure responsible competition practices through undertaking annuai governance
audits in projects, monitoring the implementation ot policies and further promotes ethical conduct i
projects. The Authority equally sensitizes stail on corruption and integrity .

The Authority undertakes to be actively involved in the negotiations during budget seetor hearings in order

to increase budgetary atlocations for projects thus honouring contracts by paving its liabilities on time.

5. Community Engagements

During the impiementation of the Project. the Authority is committed 1o remaining a responsible corporats
5 L & ! |

citizen by being accountable for its actions through engaging in Pubiic Paiticipation. The Proiect’s ol n

ferins of community engagement is o ensure that the projecis foster long-term relationships  with
stakcholders and communitics around the project. The aiim is not just to build roads that foster development
bui to cnsure collaboration with the local communities to achieve sustainable development. The project

staft is also encouraged o give back 10 socicty by participating in the Authority’s corporate social

responsibility projects.

The Contractor has been involved in various CSR activities eeared iowards providing ihe jocat residents
through construction of water kiosks along the project voad, improvement of access roads and enbancing
lcarning and playing environment in schools along the project road. i enhance social satcguards in
projecis, the  Anthority undertakes  Rescttlement Action Plan (RAPY studies and implements its
recommendations, carries out Social Imnact Assessments (SiA), undertakes gender mainsircaming and

conduct stakeholders™ forum to sensitize the public in several cross cutting issucs.
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Some of the CSR Activities undcﬂakcn by the pm;u,t mcludu

W Nature of CSR

| Le evelling the Xald for KlbWC/l Umvus_y
% onstlucllon of parking arca with / AC lmlshlng
Levelling and maintenance ¢ of thclcud

B lleovunent 0( e(lstmﬂ dam

s -
()roanlzatl()n/ Beneficiary
No.| =% == |
| Klbwul University
7'2_7_ Klb\\(./l DCC Office |
__:i,_l\ib)}'“' C huwh ]
4 KlbWL/l Iown n i
5 | Kim + Kibwezi Road A
_(_’.__K‘,“ f (/ommumty ]
7 [ Km L .ocal L()mmumty s
8 | Mutomo Community at km
9 Kyoc}nlg0111111L111|ty atkm
Kanzoa Community,
10
| Mutomo, }
LN David I Ndolo, km -
12 1L ocal € ommunity
13 Atongoi Pri. S School, km |
14 | Mutuni Community at km
15 | Mutomo Police Station
1o '\/]Lllunvll)l_l School, km -
17 ‘Matikoni Pri. School at I\m
18 | Kiangu Secondary School
19 UAL SC,C',_SEh_QQI at km-
20 | Kitoo Primary School at km
| 5 Kenya Medical Training N
21 o &
|~ | Collegeatkm )
| 22 Muatini Pri. Sch., km +
| 23 Mulum() DCC Ofﬁu,
24 [ lac Sec. School at km
25 i \leol logdtcd at km
r 26 [| Mutonya Pri. Schoolral ki
27 | Local community at km
| - e
!
08 | Kibwezi Teachers’ College
| N -
29 ‘ School at Km

|
i
K
l

Maintenance of existing r road for the community
[Levelling and maintenance of the existing refuse
clLLi o

C()nsuuui(m of access t road

| Providing water tank | for lOLdl | community

Grading and repairing “of road and construction of
| Culvert

| Improved existing dai dam and excavated new Wells

Improvement of existing dam _

7 (nddmo and maintenance o of lOdd to water po lnl

Donated cement and steel and | de ing Qlaxguound

Repair of existing o road and construction of
| underground tank

Renovation of houses and plUVldll]" o 20, 000 litres of -
water to Mutomo I Police Division

E rection ¢ of school fence

Providing water for the > school

l.evelling playolound fixing win
ercction of school fence

\dow pancs and

Grading and levelling of p|d)ln<‘ ”lOLlnd B
Lrection school fence, construction of Uuttu and
contribution of water tank on 09/4/2018

Repair of
Frection of school fenee

Grading and | levelling of existing. lOdd
Contribution of »f learning tools. books “and spml\
voods
S .

Erection thCLS and lnslall \\lndows foxsphoon

i gvdlmU 019\ ay ground
Construction of a dam for Ioul u»mmunltv 10 store

walter

[.cvelling of sghonl vard
Levelling of schoul \md and deliver goods Lo

school

Vi

access road (0.5km) and clear the bushes

1=

Amount
~(KES) |
205,000 |
2 230,000 |
180,000
180,000 |

80,000
60,000

215,000 |
I ,288,500 |

330,000
110,000
205,000
254,800

1,272,800

140,000 |
133,000 |
140,000

~ 165,000 |
203,000

180,000

180,000

150,000
65.000
90,000 |

780,000 ]

98,000

$8.000.
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Organization/ Beneficiary

Commumly dl I\m

Community at km +

7Malumd l\/l:u‘l\i B

Kwakilui Primary School

Housc owner at km

Km School

——

38

MiOW'mi Town

| km Quarry community

| Kwa- Kilui to Iika K

Road
Kwa Toma-Nzeeu River

| Road

Road hom \luuum MdlkCl

lkuthd l own

am bl

Athircumpsitc o

lkutha lldll]lll(’ center

Kitui County Crusher S Site

| Kwa Kilui Dispensary

Kwa Kilui / Ngunziu
Bomlmk

Kwa I\uhl

’Kisasi
Kanyangi - Kwa Vonza
| Road -
| Kwa Vonza Jun-Mulutu
| Road

dedtl Bm uholc

lulm > Luth dam

\/10s1 Bmeholc

CTown
Chuluni- Nzambani Road
lunumn

Klsdsl DCC ()le

llva River l)lltl at Mululu B

lllmul\\n P mnaw School
Unnm Primary School

Md\klklk Primary School

I Mutendea Community
Total

Kwa k K1|ux Dispensary 1_—_

Kavisuni Road

Construction of the dam

Nature of CSR B 1 A'E;é’l‘fg;
| Lonslluulon of a_n carthdam | 880,000 |
| Construction of carth dam ) ) 7 l , 180,000
| Putting out firc at Maluma ma mcukct - 50,000
Set up road sign & bump and road construction for
sebool - L 200,000
Erection ¢ ol housg fence B L 50,000
| Erection of 700m fence for the school on 13/2/2019 | 600,000 |
| Grading and levelling of existing road and L ._’9@00
| Grading and levelling of LX'*““b’ﬂ(ﬁﬁm | 200,000
| Grading and levelling of existingroad | 6,000,000,
Grading and levelling of existingroad 1,000,000 |
t | Grading and levelling of existingroad | 300,000 |
| Construction lkutha bus parking B () 637,026
Water supply system | 3,600,000
| Grading and levelling of existing compound | 270,000 |
Construction of School Pit Latrine 45,000
| Bush Clearing and gr ground Levelling | 270,000
“Construction o’ Access Road 270,000 |
| Drilling. Casing and Eiquipping of the Borehole | 2.225.000
| Drilling, casing and equipping of the borehole | 2,250,000
Levelling and grading of the road section | 4.338,380 ]
| Repair and levelling, , bumps and road signs 5,900,197 |
Repair and levelling, bumps and road signs 6,832,949
j Drilling. Casing and I:quipping of Borehole 2,250,000
| Construction ofa 10,000 m3 3 dam at Tulia | 50,000,000
| Grading of access road, bush clearing ) and dcsnllmo
| of Kalunduam 2.000,000 |
Repair and levelling = 200,000 |
| Fencing with chain- lmk and anﬂlc llm steel l701)(_)
| Rescue a local truck stuck in theriver 0,000 |
| Construction materials ol toilet and sc s<.hoo| fence 2 l( ),000 |
Construction pump housc and water house “ ( .7)(_)~()
Fencing with Chain link and Angle line posts ‘} 0,000

1.350.000
llﬂ 114,651
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4. STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES

The Director General, KeNHA and the Project Management for Kibwezi — Mutomo — Kitui — Migwani
Road Project are responsible for the preparation and presentation of the Project’s financial statements,
which give a true and fair view of the state of affairs of the project for and as at the end of the financial
year ended on June 30, 2021. This responsibility includes (i) maintaining adequate financial management
arrangement and ensuring that these continue to be effective throughout the reporting period; (ii)
maintaining proper accounting records, which disclose with reasonable accuracy at any time the financial
position of the project; (iii) designing, implementing and maintaining internal controls relevant to the
preparation and fair presentation of the financial statement, and ensuring that they are free from material
misstatements, whether duc to error or fraud; (iv) safeguarding the assets of the project; (v) selecting and
applying appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the
circumstances.

The Director General, KeNHA and the Project Management for Kibwezi — Mutomo - Kitui — Migwani
Road Project, accept responsibility for the project’s Financial Statements, which have been prepared on the
Cash Basis Method of I'inancial Reporting, using appropriate accounting policics in accordance with the
International Public Sector Accounting Standards.

The Director General, KeNHA and Project Management for Kibwezi — Mutomo — Kitui — Migwani Road
Project arc of the opinion that the Project financial statements give a true and fair view of the state of the
Project’s transactions during the financial year ended June, 30, 2021 and the Project’s financial position as
at that date.

The Director General, KeNHA and the Project Implementation Team l.cader for Kibwezi — Mutomo
Kitur — Migwani Road Project further confirm that completeness of the accounting records maintained for
the Project, which have been relied upon in the preparation of the Project financial Statements as well as on
the adequacy of the systems of internal financial control.

The Director General, KeNHA and the Project Implementation Team Leader for Kibwezi — Mutomo
Kitui — Migwani Road Project confirm that the Project has complied fully with applicable Government
Regulations and the terms of external financing covenants. and that Project funds received during the
financial year under audit are used for the eligible purposes for which they were intended and were
properly accounted for.

Approval of the Project financial statements

The project financial statcments were approved by the Director General, KeNHA and Project Management
-

Wl .......and

Ay

for Kibwezi — Mutomo  Kitui - Migwani Road Project on ................. 17-AUG A
stgned by them. \

Ene. Kungu Ndung Eng. David A. Muchilwa cp (‘\l%wﬁ'c Kera
tal t=) bl t=] .

Director General Director, Development Deputy Director (F&A)
ICPAK Member No: 8279
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OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100

Enhancing Accountability PR

REPORT OF THE AUDITOR-GENERAL ON UPGRADING OF KIBWEZI-MUTOMO-
KITUI ROAD PROJECT FOR THE YEAR ENDED 30 JUNE, 2021 - KENYA
NATIONAL HIGHWAYS AUTHORITY

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial
statements are fairly presented in accordance with the applicable financial
reporting framework, accounting standards and the relevant laws and regulations
that have a direct effect on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazetted notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
government achieves value for money and that such funds are applied for intended
purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented
by those charged with governance for orderly, efficient and effective operations of
the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the
financial year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three
parts of the report, when read together constitute the report of the Auditor-General.

Report of the Auditor-General on Upgrading of Kibwezi-Mutomo-Kitui Road Project for the year ended
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REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of Upgrading of Kibwezi-
Mutomo-Kitui Road Project set out on pages1 to 20 which comprise the statement of
financial assets and liabilities as at 30 June, 2021, and the statement of receipts and
payments, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of
the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained
all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

In my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Upgrading of Kibwezi-Mutomo-Kitui Road Project as
at 30 June, 2021, and of its financial performance and its cash flows for the year then
ended, in accordance with International Public Sector Accounting Standards (Cash
Basis) and comply with the Public Finance Management Act, 2012, and Financing
Agreement No. BLA2016K001 dated 28 November, 2016 between the Export-Import
Bank of China and the Government of the Republic of Kenya.

Basis for Qualified Opinion

1. Unsupported Expenditure

The statement of receipts and payments and Note 12.2 to the financial statements
reflects an expenditure of Kshs.1,501,838,874 incurred in acquisition of non-financial
assets paid by third parties during the year. However, no supporting documents were
provided for audit to confirm the disbursements as required by Article 5(clause 5.3) of
the buyer credit loan agreement.

In the absence of adequate relevant supporting documents, the accuracy,
completeness and regularity of the expenditure of Kshs.1,501,838,874 could not be
confirmed.

2. Interest on Delayed Payments

Review of interim payment certificate No.5b of 2 February, 2021 revealed that that the
company that had been awarded the contract charged the employer interest on
delayed payments amounting to 215,284,609 during the year and which should have
been avoided since the Project had enough funding at the time.

The interest payments were therefore, an irregular charge to public funds.

Report of the Auditor-General on Upgrading of Kibwezi-Mutomo-Kitui Road Project for the year ended
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3. Pending Bills

Annex 3 to the financial statements reflects a pending bills balance of
Kshs.1,920,289,734 as at 30 June, 2021. However, review of pending bills analysis
revealed the following anomalies;

i. An amount of Kshs.38,650,265 which was payable during the year from
counterpart funds to Sinohydro Corporation Ltd under interim payment
Certificate Number 8 was not paid.

ii. Payment of Kshs.219,018,169 was made by the Lender during the year for
which no supporting documents were provided for audit review.

iii. An amount of Kshs.5,765,256 relating to lease of 11.74 acres of land to
KeNHA by Kenya Forest Services in respect of wayleave for construction and
maintenance of Kibwezi Road interchange was not disclosed in the financial
statements.

In the circumstances, the completeness, accuracy and validity of the pending bills of
Kshs.1,920,289,734 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme
Audit Institutions (ISSAls). | am independent of Upgrading of Kibwezi-Mutomo-Kitui
Road Project in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
| believe that the audit evidence | have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. | have determined that there are
no key audit matters to communicate in my report.

Other Matter

Delayed Payments to Persons Affected by the Project

Annex 3 to the financial statements reflects a pending bills balance of
Kshs,1,920,289,734 as at 30, June 2021. The balance includes an amount of
Kshs.1,643,235,886 for acquisition of land from persons who were affected by the

implementation of the project which had not been paid.

In the circumstances, the project risk losing funds through award of damages and
interest in legal disputes with the affected persons.

Report of the Auditor-General on Upgrading of Kibwezi-Mutomo-Kitui Road Project for the year ended
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
| comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that | plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. | believe that the audit
evidence | have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.
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In preparing the financial statements, Management is responsible for assessing the
Project’'s ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of intentions to terminate the Project or to cease operation.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Project’s financial
reporting process, reviewing the effectiveness of how the Project monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
ISSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
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systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the ISSAIls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Project’s policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management’s use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project’s ability to continue to sustain its services. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Project to sustain its services.

¢ Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.
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e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

%
CPA Na CBS

AUDITOR-GENERAL

Nairobi

21 December, 2021
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KIBWEZI - MUTOMO — KITUI ~ MIGWANI ROAD PROJECT
Reports and Financial Statements
For Ilw:/iinurllc_*ial year ended June 30, 2021

7. STATEMENT OF FINANCIAL ASSETS AS AT 30TH JUNE 2021

Notes:- 2020/21 2019/20
Kshs. Kshs.

FINANCIAL ASSETS
Cash and Cash Balances S - 149,138,709

TOTAL FINANCIAL ASSETS 7 S| 149,138,709

FINANCIAL LIABILITIES
Payables - Retentions ¢ ] ) -1 149,138,709 |

NET ASSETS | I I} T -

REPRESENTED BY:-

Surplus/Deficit for the year . -

'und balance b/fwd 8 o B

NEET FINANCIAL POSITION - =

The accounting policies and exple nmlm\ notes to these financial statements lmm an mtwml pcul of the
¢ )1
financial statements. The financial statements were approved on 17 Abuw vl and signed

by:

]\'\ | AW dhetrssy
Ing. I\"ung_!:u N gu o Iong. David A. Muchilwa PA '(-,'hunjc Kera
Director General Dircctor, Development Deputy Director (F&A)

ICPAK Member No: 8279



KIBWEZI - MUTOMO — KITUI — MIGWANI ROAD
Reports and Financial Statements
For the financial year ended June 30, 2021

RECEIPTS

Receipts for operating income

Transfers from Government entities

Gok Counterpart Fund

Net Receipts for operating income

Payment for operating expenses

Purchase of goods and services

Project operating costs

Net Payments for operating expenses

Net cash flow from operating activities
CASHFLOW FROM INVESTING ACTIVITIES
Acquisition of road assets

Net cash flows from Investing Activities
CASHFLOW FROM BORROWING ACTIVITIES
Proceeds from Foreign Borrowings

Net cash flow from financing activities

NET INCREASE IN CASH AND CASH
EQUIVALENT

Cash and cash equivalent at Beginning of the year
Cash and cash equivalent at End of the year

The accounting pollues and cxpl
financial statements. The entity financial st
signed by:

Eno Kungu NdunOu

Director General Sﬁ

Director, Develop

I

anatory notes to these fi

atements were approved on B
‘\

Eng. Dawd A. Muchllwa

PROJECT

8. STATEMENT OF CASHFLOW FOR THE PERIOD 30™ JUNE 2021
"

"jﬁw :j

ment

inancial statements form an integral part of the

BEEL BTTTR ;B

(149,138,709)
149,138,709

2020/21 2019/20
Note
| Kshs. | Kshs.
1 796,772,220 878,941,882
796,772,220 878,941,882
3 (6,445,420) (2,886,800)
(6,445,420) ~ (2,886,800)
790,326,800 876,055,082
4 (2,441,304,383) (5,858,199,186)
| (2,441,304,383) (5,858,199,186)
~ 1,501,838,874 9131282813
~1,501,838,874 9;131,287.813

149,138,709

149,138,709

CPA Chanje Kera
Deputy Director (F&A)

ICPAK Member No: 8279

.
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“KIBWEZI — MUTOMO — KITUI - MIGWANI ROAD PROJECT
Reports and Financial Statements
For the financial year ended June 30, 2021

9. STATEMENT OF COMPARATIVE BUDGET AND ACTUAL AMOUNTS

o » W T Actualon N
Original Adijustments | Final Budget | Com yarable Variance /o
Receipts/Payments Budget J ) ‘ 2 HRIERE o Var
Basis
|t0m = e - 1 -1 - V‘V‘HT‘;—(-I/?
a b c=a+b d e=c-d o
S S B IO e
| Receipts | - e B |
Transfers from
S i 2 0/
Sl‘zivﬁ“(‘:gme”‘ 106.469.439 | (164,234.720) | 632234719 | 796,772,220 | (164.537,501) g
| ~ - s - ] — I S e —
Proceeds from 999%
foreign borrowings 4.420.000,000 | (2,900.,000,000) 1.520.000,000 | 1,501,838.874 18,161,126 ’
Total Receipts 5,216,469,439 (3,064,234,720) 2,152,234,719 | 2,298,61 1,094 | (146,376,375) 107%
agmens | | I S
Purchase of goods
and services 6,445,420
N ol . . 1 o< <1< 114%
Acquisition of non- 5.216.469.439 | (3,064.,234.720) 2.152.234,719 (295,515,084) i

financial assets 2.441.304,383
Total Payments J 5,216,469,439
Note: The significant budget utilisation/performance differences in the last column are explained
in Annex | to these financial statements.

(295,515,084) Ll 14%

(3,064,234,720) 2,152,234,719 | 2,447,749,803
g L

—

\

& — bt » \\\/ \/J:)

i?;g l?ungu ]::l_@; - VPI;lgr. David A. Muchilwa CPA (?llz;llfi-cil{gl’:aﬁ 7
Director General Dircctor, Development Deputy Director (F&A)

ICPAK Member No: 8279
Date ‘ Date Date



KIBWEZI - MUTOMO — KITUI — MIGWANI ROAD PROJECT
Reports and Financial Statements
For the financial year ended June 30, 2021

10. SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements are set out

below:

10.1  Basis of Preparation

10.2  Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with Cash-basis IPSAS financial reporting
under the cash basis of accounting, as prescribed by the PSASB and set out in the accounting policy
note below. This cash basis of accounting has been supplemented with accounting for; a) receivables
that include imprests and salary advances and b) payables that include deposits and retentions. The

financial statements comply with and conform to the form of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

10.3 Reporting entity
The financial statements are for the Kibwezi — Mutomo — Kitui-Migwani Road Project under National
Government of Kenya. The financial statements cncompass the reporting entity as specified in the

relevant legislation PFM Act 2012 .

10.3.1 Reporting currency
The financial statements are presented in Kenya Shillings (KShs), which is the functional and reporting

currency of the Project and all values are rounded to the nearest Kenya Shilling.



KIBWEZI - MUTOMO — KITUI - MIGWANI ROAD PROJECT
Reports and Financial Statements
For the financial year ended June 30, 2021

10.4 Significant Accounting Policies

a) Recognition of receipts
The Project recognises all receipts from the various sources when the event occurs, and the related cash

has actually been received by the Government.

i) Transfers from the Exchequer
Transfer from Exchequer is be recognized in the books of accounts when cash is reccived. Cash is
considered as reccived when payment instruction is issued to the bank and notified to the receiving

entity.

i) Fxternal Assistance
External assistance is received through grants and loans from multilateral and bilateral development

partners.

i) Other receipts
Thesc include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of assets
and salc of tender documents. These are recognized in the tinancial statements the time associated

cash is received.

b) Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the beneliciary.
[n casc of grant/donation in Kind. such grants are recorded upon receipt of the grant item and upon
determination of the value. The date of the transaction is the value date indicated on the payment

advice.

O



KIBWEZI — MUTOMO — KITUI - MIGWANI ROAD PROJECT
Reports and Financial Statements
For the financial year ended June 30, 2021

Significant Accounting Policies (Continued)

¢) Proceeds from borrowing
Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and external loans
acquired by the Project or any other debt the Project may take on will be treated on cash basis and

recognized as a receipt during the year they were received.

d) Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate to funding
for the Project currently under development where conditions have been satisfied or their ongoing
satisfaction is highly likely and the project is anticipated to continue to completion. An analysis of the
Project’s undrawn external assistance is shown in the funding summary

¢) Recognition of payments

The Project recognises all payments when the event occurs. and the related cash has actually been paid

out by the Project.

i) Compensation of employees
Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the period

when the compensation is paid.

i)  Use of goods and services
Goods and services are recognized as payments in the period when the goods/services are consumed
and paid for. If not paid for during the period where goods/scrvices are consumed, they shall be

disclosed as pending bills.



KIBWEZI - MUTOMO - KITUI - MIGWANI ROAD PROJECT
Reports and Financial Statements
For the financial year ended June 30, 2021

Significant Accounting Policies (Continued)

iii) Interest on borrowing
Borrowing costs that include interest are recognized as payment in the period in which they

incurred and paid for.

iv) Repayment of borrowing (principal amount)
The repayment of principal amount of borrowing is recognized as payment in the period in which
the repayment is made. The stock of debt is disclosed as an annexure to the consolidated financial

statements.

V) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost of
acquisition and procceds from disposal of these items are treated as payments and receipts items
respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration and the fair value of the asset can be reliably established, a contra transaction is

recorded as receipt and as a payment.

A fixed asset register is maintained by cach public entity and a summary provided for purposes of

consolidation. This summary is disclosed as an annexure to the consolidated financial statements.

f) In-kind donations

[n-kind contributions arc donations that arc made to the Project in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined. the Project includes such value in the statement of receipts and payments both as
receipts and as payments in equal and opposite amounts; otherwise. the contribution is not

recorded.
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Significant Accounting Policies (Continued)
g) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank. short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank

account balances include amounts held at the Central Bank of Kenya and at various commercial
banks at the end of the financial year. For the purposes of these financial statements, cash and
cash equivalents also include short term cash imprests and advances to authorised public officers

and/or institutions which were not surrendered or accounted for at the end of the financial year.

Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to scttle a liability
for at least twelve months after the reporting period. This cash is limited for direct use as required
by stipulation. Amounts maintained in deposit bank accounts are restricted for use in refunding

third part deposits.

h) Accounts receivable

For the purposes of these financial statements, ilﬁprcsts and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year is
treated as receivables. This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AL holders.
This is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in

the financial statements.

9
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Significant Accounting Policies (Continued)

i)Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be confirmed only
by the occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the entity; or

b) A present obligation that arises from past cvents but is not recognised because:

1) It is not probable that an outflow of resources embodying economic benefits or service
potential will be required to settle the obligation; or-
i) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities.

Letters of comfort/ support, insurance, Public Private Partnerships.

The Entity does not recognize a contingent liability but discloses details of any contingencies in

the notes to the financial statements unless the possibility of an outflow of resources embodying

cconomic benelits or service potential is remote. There were no contingent liabilities in the year.

Section 89 (2) (i) of the PFM Act requires the National Government to report on the payments
made, or losscs incurred, by the county government to meet contingent liabilities as a result of
loans during the financial year, including payments made in respect of loan write-offs or waiver of

interest on loans

)] Contingent Assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose
cxistence is contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.
Contingent asscts are assessed continually to ensure that developments are appropriately reflected
in the financial statements. If it has become virtually certain that an inflow of economic benefits
or service potential will arise and the asset’s value can be measured reliably, the asset and the
related revenue are recognized in the financial statements of the period in which the change

OCCUrs.
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Significant Accounting Policies (Continued)

k) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as “memorandum’ or ‘off-balance’ items to provide a
sense of the overall net cash position of the Project at the end of the year. When the pending bills
are finally settled, such payments are included in the statement of receipts and payments in the

year in which the payments are made.

l)Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts
classification basis (except for accounts receivable - outstanding imprest and clearance accounts
and accounts payable - deposits, which are accounted for on an accrual basis). and for the same
period as the financial statements. The Project’s budget was approved as required by Law and
National Treasury Regulations, as well as by the participating development partners, as detailed in
the Government of Kenya Budget Printed Estimates for the year. The Development Projects are
budgeted for under the MDAs but receive budgeted funds as transfers and account for them
scparately. These transfers are recognised as inter-entity transfers and are eliminated upon

consolidation.

A high-level assessment of the Project’s actual performance against the comparable budget for the

financial year/period under review has been included in an annex to these financial statements.

m) Third party payments
[ncluded in the reccipts and payments, arc payments made on its behalf by to third parties in form
of loans and grants. These payments do not constitute cash receipts and payments and are

disclosed in the payment to third parties column in the statement of receipts and payments.

During the year Kshs 1.5 billion being loan disbursements were reccived in form of direct

payments from third partics.



KIBWEZI - MUTOMO — KITUI - MIGWANI ROAD PROJECT
Reports and Financial Statements
1’3}(_(/16' ﬁniar/lrcri({{:lfea?r endegl Juqe 3/7/, 2{}2 1 _

Significant Accounting Policies (Continued)

n) Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic
environment in which the Project operates, Kenya Shillings. Transactions in foreign currencies
during the year/period are converted into the functional currency using the Contract exchange rate
of 80.3333. Any forcign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities

denominated in foreign currencies are recognised in the statements of receipts and payments.

0) Comparative figures
Where necessary comparative figures for the previous financial year/period have been amended or

reconfigured to conform to the required changes in financial statement presentation.

P) Subsequent events
There have been no events subsequent to the financial year/period end with a significant impact

on the financial statements for the year ended June 30, 2021.

q) [rrors

Material prior period crrors shall be corrected retrospectively in the first sel of financial
statements authorized for issuc after their discovery by: i. Restating the comparative amounts for
prior period(s) presented in which the error occurred: or ii. If the error occurred before the carlicst
prior period presented, restating the opening balances of assets, liabilities and net assets/cquity for

the carliest prior period presented.
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1. NOTES TO THE FINANCIAL STATEMENTS

1. RECEIPTS FROM GOVERNMENT OF KENYA

These represent counterpart funding and other receipts from government as follows:

2020/21 2019/20 Cumulative

Kshs Kshs to-date

Counterpart funds Quarter | 84,898,733 25,248,111 159,877,805
Counterpart funds Quarter 2 431,073,333 319,797,078 848,589,640
Counterpart funds Quarter 3 3,184,202 14,739,839 838,630,077
Counterpart funds Quarter 4 277,615,952 519,156,854 1,544,545,605
TOTAL 796,772,220 878,941,882 3,391,643,127

2. LOAN FROM EXTERNAL DEVELOPMENT PARTNERS

During the 12 months to 30 June 2021 we received funding from development partners in form of loans
negotiated by the National Treasury donors as detailed in the table below:

Name of Donor

Date
Received

lLoans Received from

Amount in

currency

Multilateral Donors

[.oan

L.oans
Rccqved a3 Total amounts in Kshs.
Direct
payments
FY 2020/21 | FY 2019/20
Kshs Kshs Kshs

Fxim Bank of China

'Y 2021/22

18,695.097.48

—

1.501,838,874

[.501,838,874

Total 18,695,097.48 | 1,501,838,874 | 1,501,838,874 | 5,131,282,813
3. PURCHASE OF GOODS AND SERVICES
Y
Y 202
ol 2019720
Receipts
Payments .
and : . - Cumulative
_ ents made by I'otal I'otal
payment third Payments Payments
controlled Jarties ‘
by the entity Sl
Kshs Kshs Kshs Kshs Kshs

Domestic travel and

0.412.300

0.412,300

2.886.800

28,454,461

subsistence

Advertising and 33.120 : 33,120 - 11233239
Services B

Total 0,443,420 | 6445420 | 2,886,800 | 39,687,700

3
b
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4. ACQUISITION OF NON-FINANCIAL ASSETS

FY 2020/21

FY 2019/20

Cumulative

Receipts
and R
payments ayments Total Total
made by
controlled . . Payments Payments
third parties
by the
entity
Kshs Kshs Kshs Kshs Kshs
f)/if)lffff'('i‘l"t‘("‘ 739,465,509 | 1,501,838,874 | 2,241,304,383 | 5.776.658.702 | 18.667.637.399
:)\rcl‘k':]‘j”'o“ 200,000,000 | 200,000,000 | 81,540,484.00 | 281,540,484
Total 939,465,509 | 1,501,838,874 | 2,441,304,383 | 5,858,199.186 18,949,177,883
5. (1) CASH AND CASH EQUIVALENTS C/FWD
2020/2021 201972020
Kshs Kshs
[Local Currency Accounts
Total Local Currency - 149,138,709
(ii) Bank Accounts
2020/2021 2019/2020
Kshs Kshs

National Bénk Of Kenya
A/C No. 0100132733200

149,138,709

Total

149,138,709

6. ACCOUNTS PAYABLES - RETENTIONS

Description

2020-2021

2019-2020

Prior year closing retention amount of Kshs 149.138.709 has been reclassified from sury
the vear to Financial Liabilities (Payables

by the PSASB Projects Reporting Template for FY 2020/2 ]

[ 4

Kshs Kshs
Retention - [49.138.709
Total = 149,138,709

olus/deficit for
Retention) in the Statement of Financial Assets as required
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7. CHANGES IN ACCOUNTS PAYABLE —RETENTIONS

Description 2020-2021 2019-2020

Kshs Kshs
Retentions as at I July 149,138,709 -
Closing accounts payables as at 30" Junc - 149,138,709
Change in payables (149,138,709) 149,138,709

8. FUND BALANCE BROUGHT FORWARD

| 41& 2020/2021 | FY 2019/20
KShs KShs

— e - 08

Bank accounts | -0
Total | - .

Prior yiciz;r 7cliosrihg retention amount of Kshs 149,138,709 has been reclassified from Fund Balance b/f to
Financial Liabilitics (Payables - Retention) in the Statement of Financial Assets as required by the
PSASB Projects Reporting Template for FY 2020721

(9,
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12.1 PENDING ACCOUNTS PAYABLE (Annex 3)

2 OTHER IMPORTANT DISCLOSURES

= KITUI - MIGWANI ROAD PROJECT
Reports and Financial Statements

Balance b/f | Additions for | Paid during the

FY 2020/2021 th( per iod yeat
Deseription | Kshs|  Kshs| Kshs |
| Construction of Roads 905,107,690 s()l 1,079,139 | 7 )69 ()l() 069 |
_S_,“}w}igﬂlﬁﬁ *_)w?,()o_() - 68 S_K}S*IAOLV/_ 78,733,734 |
Total 938,115,297 | 3,429,924,241 2 447 749,803

Balance ¢/f
l‘ Y 2()20/2021

I 897 170,760 |

23,118,974
192() 289,734

12.2 EXTERNAL ASSISTANCE

FY 2020/2021 | FY 2019/2020
Description Kshs Kshs
[ixternal assistance received as loans 1,501,838.874 | 5,131,282.813
Total 1,501,838,874 | 5,131,282,813

a). External assistance relating loans

FY 2020/2021 FY 2019/2020
Description Kshs Kshs
External assistance received as loans [,501,838.874 | 5,131,282.813
Total 1,501,838,874 | 5,131,282,813

b) Undrawn external assistance

Purpose for which
the undrawn
external assistance
may be used

FY 2020/2021

FY 2019/2020

Description

Kshs

Kshs

Undrawn external assistance -
loans

Road Construction

46.932.462

1.548.771.336

Total

46,932,462

1,548,771,336

16
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c)classes of providers of external assistance

Y 2020/2021

Description Kshs Kshs
Bilateral donors [,501,838,874 5.131.282.813
Total 1,501,838,874 5,131,282,813
d  Purpose and use of external assistance

FY FY

» s fe P T o KU 3 -
Payments Made by Third Parties 2020/2021 2019/2020
Kshs Kshs
Acquisition of Assets 1,501,838,874 5,131,282,813
TOTAL 1,501,838,874 5,131,282,813

f. External Assistance paid by Third Parties on behalf of the Entity by Source

This relates to external assistance paid directly by third parties to settle obligations on behalf of the

entity

FY 2020/2021

FY 2019/2020

Description Kshs Kshs
Bilateral donors 1,501,838.,874 5. 131,282.813
Total 1,501,838,874 5,131,282,813




3l

) uongQ
snonuiuo’) snonuiu0)) 5 -
. T squey) "Sug

(paajosa.  (uonpuSisap
2q 0] anssi (paajosay pun

2y} 1odxa 10N | QUIDA]) INSSI
noL uaym |/ paajosay) | 3yl IA[0SA
2Ip v ng) ismelg 03 uosaad

W
f
Duwedjpowry | 10 J 820,

pue ANSIUTW JUdIBJ Yl YIm uosSIel] ul
‘QLoyIny ayl 19AaMoy Jeak |eroueul)
UaLNd 2yl Junng  SAIBOdIJ11IdD
Jo uonzod Moo Ay omes M
suoisiaoad Are1a3pnq a1enbape 21noas
01 110JJd ue ul AINSBAl] [BUOlIBN U}
pue Ausiuy uated ayl yum juisie
st Awioyiny Ayl papIes  ale  s||Iq
suipuad Y1 1Byl 2INSUD 01 JAPIO U|

‘uoniod
30N Fuissadoad ur sAg[ap 01 pI|
sey spunj 1anboyoxa jo ases|al
Ul SAB[Op SEB [|om SEB SUO0I1BIO|[® &
Are1d3png Moo denbapeuy (e

:AQ pauoIsed20 udadq sey
| SIUL "0TOT dunf (¢ 1 se Sulpueisino
| 219A sIUNOWR Ayl Byl Anal SI]

Sjuuwod :—02\_0%&:32 V

‘sjuawiAed
Supjew ul AB[@P panuUIUOd Ayl yum
sanjeuad pue s1S00 1SaI0Ul [RUOIIPPE
Juiunour Jo ysu e st1aalorg ayn aeak
[eroueul) juanbasgns ayl ur swuawised
wdwosd  10j
Jawin pue uonedo|e
denbape  10j VINSBAL] jBUONEN]
Y1 pue ANSIULA dUl] Yl YIIm asiel] 01
PaNIWWOd Sey JUWRABRUB YSNnoyl|y
'0T0C Lunf Q¢ B s L6TCI1°8¢E6
sysy 01 3urperor sjiq uipuad s109(jau
SIUAWAIRIS [BIDUBULL Yl 01 []| ON

ENCRIRIN Janbayoxy

LIR103pNg

S[Ig suIpud g

10)IpNY WO.1J SUOIBAIIS(() / ONSS] |

|

1oday
Hpnu |
CUIIIND
a4l uo
0N 29U
9.19]93

SNOILVANINNOOTY JOLIANY A0 d1 MOTTOA NO SSTANOUJ

1

"PIAJ0SAI 2q 0] SANSSI
31 109dXa oM YIIYM UIYIIM JWEBL) SWI) PAIBIOOSSE Y1 YHM MO[IQ UMOYS SB SINSSI SNOLIBA U1 JA[OSAI 01 SU0sIad [BI0] PAlBUILIOU ALY
S\ 1OUPNE Y1 01 papiacid aiam JBY) SIUIWWIOD JUIWISBUBW PUB “I01IPNE [BUISIXD ) G PISILI SANSSI JO AIRWIWNS Y1 ST FUIMO[[0] |

R

120Z ‘0§ aung papua avad p1dunuif ayj 10.J
,4:\\u~\\b::.wl \:.ﬁ.:::\\r.\ pun .».\.::\bu\

LOALOAd AVOA INVMOIN — INLIN — OWOLIN — IZAMEIN



6l

pPaAjosay]

PAA]0SAY

uonqQ
SauByD "sug

UMO] TN Ul paliodal sased ¢ |
-AIAOD JO 1nsad & Sk 101081U0D
oyl £q  sydom  jo uoisuadsng (e
101 painquie
sem  SIY]  IBdA  [erdueul)  snoradad
ayl w spuny  jo uondiosqe-iapun
pasuatiadxa 193(01g Ayl eyl anal st ]

0.:ﬁ:wcuaxo _Edom muuoCmi JUAWIAILIS Ayl
‘KBIWIS %G| 10 0S[°LLL'S60°] SUSH

Jo [[ejaoys ot Bunnsar sv8°100°901°L

SUSY| Jo SURREN Pa1aspng
ISUIBS. A9 HZZ 01079 sysy Jo s1diddai
_ﬁﬁi UAUUZU,_ siunowie jenioe pue
105png  aaneiedwod jo uswawms ay |

IUBWLIOJII ] PUR [04)U0D) 193pNg

“SYIom
PaLJILId0 Y} [[B 10) apew aJe siuawed
AW Jeyl 2Ins djew 0} ‘AInsear]
[puoneN pue AnSWUI QU] YIIm
SuISIBI[ anUIIUOd [[Im AlOyINY Ay

'S|1q Suipuad
AUl Ul JSBAIDUL  [[BIDAO UB  dOUJY
JedA [BIDUBUL) DY) Ul PALINJUL IDAIMOY
Sem UOI[[IqQ €07 SYSY 01 Fununowre
uonesuadwod pue jeuonippy
HOT I L1 SYSDI 01 UOI I ek, SHs
WOJJ  S2IBIIJIIIAD  TUIPULISING  SHIOM
[IAID Ul UOI}dNPaI dYl Ul pA3Nsal sey
SIYL "uolfiq S['Z Sysy 01 sununowe
uonedo||e 18195pNq pasuryUd
UB paIndas “Ainsear]  [euolieN dyl

Sl
A

ol

(paajosa.
2q 0} anssi
2y} 10adx2
nod uaym
VP nIng)

uieayIwWI

— e

(paajosay
JON

-/ Paajosay])

Cosmes

- (uonnusisap

|
|
|
|
|
|

pun
QUIDA]) dNSSI
AY) IA[OSA
03 uosadd
JUI0 ] 180

Sjudwrwod :_OEOMNCSE

10)IPNY WO SUOIRAIIS() / INSS]

raoday
upnu |
CUI0IXD
21 uo
SUNGRLY
21950

[Z0C ‘0€ aunp papua apad jpiounuif ayl 10.J

SJUNUIID)S IDIDUD UL DUl

) S110d2y]

LIOHAL0O¥d AVOY INVMOIN — INLIY — OWOLIN — [ZAMETN



0¢

1w dopaAd (] 10393.11(]
EM[IYINA Y plag( Suj

—

[BIAUIN) 103IAI(]
nfunpy nsuny[ ‘su;|

19A0]dwd ay1 Aq 190 |
uayel Ajjenueisqns sem 10afoid oy
pue ‘parordwir syrom jo ssassord ayy
JI9AIMOY JBIA BIDUBUL) JUDLIND AY) U]

‘ , | SyI0M Y ut pajiodal sased ¢ 1-(IAOD
JO ssa1501d 19m0] 22UdY MOJYSED !

; _,
01 aNp 1030BNUOD AQ IOM JO uoisuadsns |

$.1010B.13U0D ay paiaduiey | 01 painquue sem  ainjipuadxa  opun |
, po[nas  uddq  sey D] yoes | oy "siasse [erouRUI}-UOU JO uolISINbIL |
W , Jo uoniod redigunod yon ey L Japun  ‘paunddo  Ajurew  ydmym 49|
| “ Jooad uodn papes aq Ajuo ued 110 9G8°S16PPTT SysY Jo aumnpuadxo
| W ,_ uontod touired juswdojorsp o | -1apun ue 0wl FuNNSA SH8° 1007901 L
1Byl qudwaninbar sidoueuy dyl (q Sy Jo  aiupuadxa  patewinse
| | | ISUIBSE  986°G80°198°C Sysy Suljriol
(paajosas | ,4 (uonynusisap roday
aq oy anssi | (paajosay | puv i ‘ W upne |
2yl adxa JON AUIDAJ) dNSST | o | i ) CUIIIND
: , SIUD W WO JUIWATRUR]A] 10JIPNY WO SUOIIBAIIS() / INSS]
nod uaym / P24j0S2Y) Y} IA[0SAT | 241 U0
2I0p v Ing) SN1B) o1 uosaad SUNBALY
| Pwegpwry Jurog (w04 EXBIBN|

[20Z ‘0 2unp papua avad [prounuif ayi 101
SIUAUIDIS IDIDUDULY PUD S110d2 Y

LIOALOAd AVOA INVMOIW — INLIN — OWOLNN — [ZAMIIN



(+80°C1€°€67)

CO8‘6PL LYYT

6ILPETTEIT

SIUdWARJ [¥I0 ],

102(04¢

8CYOC 1vY'C

S19SSE [rIdURUL|

Y1 JO  BuljeIS 1suleSe  dlesnIw -uou Jo uonisinboy

01 JQPI0 Ul TN WO} 3UuIdInos %l 1 (#80°C1S°66T) 6L YETTSIT
[BUIDIU] puB UOI[[IN 61 SYSY JO

JSBAIY UONUAY Sapn|ou] EoEb,& 0T SPH9 e i

. ) SPO03 JO Aseydin

AOMAd/AVAA dHL ONI-[INA SLNAINAVd

(SLE9LE9PT) P60 119°86T°T 6LLPETTSIT SIUERERRILTNG

%0606 9T1°191°81 vL8°8€8° 105" 000°000°0TS"1 SupuRUL [BUIDINY |
199(0a 21 :
= 5 ~ 3 N
JO suljeis isuiese dlgsniw 01 1aplo %91 (1oS°L<<Sv91) CTTLLOGL 61LYECTE9 ]

Ul JTINY WOy Suldinog  [BuIdu|

JO JUAWILIIAON)

|
|
|

dAodd/dvdA dHL ONIYMNA S1d1303Y

%, 8/q=p q-e=> q v
198png [eul SEoE
. 0) DUBLIBA UBLIBA : -
IDUBLILEA U0 SIUdWWO)) o dlqueaedwon) 1P5png [vury
uonesijiN uonesIIIN 125png : - :
T 10 [BNY ,
10 % S

SINNOWNY TVALOV ANV LA9ANd JALLVIVIINOD - SNOILVNVTIXYT IONVIIVA - T XUNNY

SAXINNY T

120Z ‘0€ 2unpf papua 1va4 p1duvulf ay) 10.J
SIUAWIDIS IDIDUDULY PUD S110d2 Yy

LOArodd avod INVMOIWN — INLIN — OWOLNN = IZAMEITN



KIBWEZI - MUTOMO — KITUI - MIGWANI ROAD PROJECT
Reports and Financial Statements
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ANNEX 2 - RECONCILIATION OF INTER-ENTITY TRANSFERS

Kibwezi - Mutomo - Kitui - Migwani Road Project

Break down of Transfers from the State Department of Infrastructure

Government Counterpart
Funding

; tankc Amount | Financial Year which the
Dtaiement (KShs) | amounts relate
Date i )
Quarter | 23/09/2020 84,898.733 | 'Y 2020/21
Quarter 2 25/11/2020 | 431,073,333 | FY 2020/21
Quarter 3 19/02/202 1 3.184.202 | FY 2020/21
Quarter 4 26/04/2021 77.615.952 | Y 2020/21
Quarter 4 27/05/2021 | 200.000,000 | FY 2020/21
Total 796,772,220

e R N

Director General

Date

CPA Cha llvjl Kera
Deputy Director (F&A)

ICPAK Member No: 8279
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