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KIBWEZT - MUTOMO - KITUI _ MIGWANI ROAD PROJECT
Reports and Financial Stutements
F-or the financial yeat' encled June 30, 202 I

I. PRO.IECT TNFOITMA'TION AND OVERALL I'I]ITFORMANCE

Kibwezi - Mutomo - KitLri l{oad Pro ect

Project Objectives

'l'lrc loan will contributc to inrprovc tlre accessibility, affordability and
reliability of the trattsport irrtiastructure system to promote economic growth
aud socio-econornic devcloprlent in Kenya.

l.l Name and registercd office

Project Name

Project Registered
Office and Physical
Locatiorr:

Project Address

Contacts

-l'lre project headqr.rarters of'flces arc at BarabaraPlaza, Jomo Kenyatta
lntcrnational Airport, Nerilobi, Of,f'Mazao Road (Opposite KCAA
llcadquarters)

P.O. []ox 49712-00100
Nairobi

I-elephorre: 020-80 1.i842: Irrnail dg(r)kerrha.co.ke; Website
www.kenha.co.ke

Pro ect Start Date

1.2 P ect Information

Pro End l)ate
Project Manager

Project Sponsor:

1.3 P ect Overview

Project number'

Strategic goals of tlrc
[)roject

28tl' November 201(r

l5tl' Februa 2021

Flrr D.A MLrchilwa [)ircctor, I)qygpq1 errt

SE r'(!!ct lr,ngirreer
.I

-- I rrr Llanl< of'China

The project is uncler thc supervision ol' thc Ministry of 1'rarrsport
Infi'astructLrre, IIoLrsinu. IJrban I)evcloprnent & I)ublic Works.

N/A

i)lrnprovemetrt o['socio-cccrtot-t-tic statLrs ol'Makucni and Kitui courrtics
and the whole cotrrrtrv as a wholc.

(ii)'l'hc project t'oitcl will lirrl< I(itLri arrcl othcr cor.rnties and help boost
tourisln, tnineral cxploitatiort ancl trarrspor'tatiorr of agricultural producc,
ancl lirrk thc rcgiorr to tltc lVlornbasa [)ort.

(iii)ltedLrction ol'tt'avcl Iitttc artcl vohiclc zrrrcl velricle r.nainterrarrcc arrcl

operation costs.

(iv) 'l'lrc pxrjcct i.r\ [)iu't ol' tlte lVlonrtxsu Isiolo-Aclclis Ababa [(oucl

e[)

Line Mirristry/State
Department o1' the pro.ject

titttspol'ttltitxt ('ottitlrrt'irill stlcrrgthcrr ancl trirost lcgional trade bctuccrr



KIBWIiZI - MUTOMO - KIT'UI - MIGWANI ROAD PROJECT'
Reports ancl Financial Statements
For the Jinancial _yeot' enclecl .lune -10, 202 I

Other important
bacl<ground infbrrnatiorr
ofthe ploject

Kcnya. lrthiopia and South Sudarr

(v) Strcrrgthen the connection bctween Kenya's three rnain regional
tlansport corridors: Northern Corridor (A8), the Kenya - I.)thiopia
(blridor (A2) and l'hika - Garissa - L.iboi (A3)

I'RO.IF],CT COMPONENTS AND COSTS - LOAN

A. Civil Works

USD
Base
Rate

Foreign [ixchangc
Cost

-l-otal 
Cost

% TJSI) (USD)

85% 194,740,599.46 ll94,740,599.46

194,740,599.46 194,740,599.46

clorrtract No. KeNll/rl146912016 - Sinohydro corporarion l-td ar thc
(lorrtract sum ol'Kslrs I 8,404,888, 139.00

'l'hc project is financed by [{epublic ol'Chirra thr.ouglr The trxporr
Itttlrort Barrk of China trt 85o/o on Civil Works Construction inclusivc of'
tvtrt'l<s ctltsultalrcy supervisiort while I 5o/o is flnanced by the (iovernrnerrt
ol'Kcrrya.

l'}t{O.l I1C'f BACK(;l{Ol.JND: -

Irr.lanuzrrv 201lr, tlre Govcrnrnent of Kenya ((ioK) and Messrs Sinohydro
Cot'pol'atiotr of China ctttcrcd ittto a comrnercial corrtrzrct fbr upgrading of'
thc Kibwezi MLrtorno-KitLri road as a preconclition lor receivirrg
lirrancirrg fron-r lhe lrxport - Inrport Bank of China.

lrr Septcnrber 2016. thc (ioverrrrnent arrd Contlactor, Sinohydr.o
oorporation agreed orr a 42-Mlontlr Contract r.o cxcclrte a revised scope of'
rvorks as fbllows:

a) Hrrgineering, pr'()cLll'elt-lcnt and Construrctiorr ol' Kibwezi - Kitui
( l45Krns) Roacl;

b) l..rrgirreering. I)r'ocurcrnent and Constructiorr o{'Kabati - Migwani
clireotiorr ( 16.7 Knrs);

c) Ilelated'l'ownslrip [ioacl
Kibwezi -['or.r,nship [{oads (3Knrs), Ikutha'fownship Iloads
(3Krns). Mutonro 'lownship Roacls and KitLri -lownship 

ttoacls
(8Krns)

d) Kibwczi arrcl KitLri Irrtcrchanges
c) Rchabilitatiorr of 

'thc KitLri Kabati Roacl ( I 2Krrrs)
l(ibwezi ancl Kitui [(oacl Social Amnrcrrities

Kibwezi -
Mutorno - kitri
I'O'IAI,

r)

I .-l []a rr kcrs
('o-Opcrzrtive []ank ol. li.ctri u Ltrl
Ilppcr tIill []ranch. Nailobi
,\ccourtt Nurnber': '0I 1.1 I l6()()7q()00

il



KIBWEZI - M(/l'OMO - KITUI - Mt(iLVANI ROAD ?ROJII(I'
Reports ontl lii nct trcia I Statemenls
For the frnun _rill 1:y:l@d June 30, 202 I

1.5 Auditors
ALrditor Gencral
Oflrce o1'thc Auclitor - (icneral
P.O. Ilox 30084 - 00100 GI)o
Nairobi

1.6 Roles and l{csponsibilities
Nanrc Des nation

Dircctor', [)cvclo plxcnt
PIU -l'earn l.caclcr/M anzrger

AI), sr-r (lhain Scrvices-Administlatiorr Stal f I)rocurcrlerrt
AI) l:'inarr cc A -n ccoLr nts - nd," i,ritf, nt kr,, Sralf F inance
CS/DI), I. I Scrvices-Adrn in istration Sta fl' t.e al
AD [ [urrzrn l{csourccs Adm i n istration Stat'f' Ilr.rrnarr I{esourcc

Mr y.\4try4frgq D. [)ircctor' ([lrrvironntental & Social
Ms R. Olocr AI) I.,rrviro rrnrcrtt/llA I)'l'carn (Socioloui:t)

1.7 [.unding sunlmary
'l'lre prtr.iect is fbr duration ol thrcc zrncl half years with an applovecl bLrclget ol'LJSI) l()4,740.5()8.46
ecluivalent to Kshs. 15,644,154.91tt as highlightod in thc tablc lrclorr,:

A. Source of Funds

I 11,988,865,5ti3

Notc: - ('orrtrzrct [',xclrange ratc I(slrs. t10.j333. ('oLrntcrpart corrrPorrcnl costs incluclcs tlrc cost o{'land
acclLtisi{.itlrt. r'clocatiolr ol- serviccs attcl prljcct opclating costs hcrrce cxcccclilg thc arr.rsurrt ol I.JSD
34.i65.9ti7.9(r (Kshs 2,760,133,220.8-5 cclLrivalcrrt) stated in tlrc lourr asrcenrcnt

Iin
lin

D.A. Muchilwa
Cl. ObLron

Mr. It. Kilcl
Mr. Isaac Kanrotho
Ms. N. Odingo
Ms. M. Mwan.qi

Sourcc of
funds

Donor
L-ommitments Amount recciycrl to datc

[Jrrdraryn b:rl:rncc to
rlatc

t.ist) Kshs IJSI) Kshs I.JSI) Kshs

(A ) ( ) (u) ( R ) (^)-(B) (A') - (t]')
(i) Loarr

Cllrirra I:xirn
Ilank 194,740,599 15.644.1-54,9 t8 194,156.377 15.597 .222.456 5t14.222 46,932,462

(ii)
(.'o Lrrr tcr'parL

lruncls
3.391.(r4i.127 3.39t .643.t27

'l'ota 
I 194,740,599 19,035,79ti,045 194,156,377 584,222 46 932 462t

ilt



KIRWIiZI-MUT.oMo-KIT,LII-M|GWANIRoADl,Ro,lIiL-T
Reports uncl liinunciol Statemenls

I'itr the.financictl .ltect r ended .lune -10, 2021

U. Allplication of Funds

I'otal 194,156,377 I8,988,865,583 794,15(t,377 18,988,865,583

l.tl Sulnntary of Ovcl'all l'}r'ojcct l'crf<lrnraltcc:
[]ucl Ct rlbrtnattcc irrsi actuaI atlloullts tilr cttrrcttt caf: -

(tt) lrlrysical progrcss lrasccl 0n rtutputs, outcourc attcl itltpacts sitlce pro-icct c()llllllcllcel"l]ellt'

l'hc l"rro.icct physical []r'oglcss is 98%

('ortr ntent on va lue-lt) l'- lll olley achievcntcn ts'

,. .l.hc aLlthority (KcNilA) lras pLrt in place aclcclLratc clrccks & halances ott tt1l1-roitrttllent ol thc rvtlrks

c..sulta,t supervisirrr r.r,lr..vers"", ih" pr,icci i.rPlcrr-rcrtzrtiott.tt tlailr basis.tl ctlttsultatiotl itttcl

sutrscclt-rcrrt appr.()vuls ll'orn thc crrtployer attcl tltc [lattk.

> trr aclclitiorr to r'.r.lis srrpcrvisior-r, thc corrsultarrt Lurclcrtal<cs c'lesiglt t'cVicrr bclirrc collllllcllccltrctlt tlt

r.rlacls cclrtstrrrctitln rvor'lis ttl r'cclucc LlllccrtaI11[lcs.

z I{cgula. auditirrs ol'tltc pro.icct by ltttct'ttal ALrclitors, ["xtcrrlal l\rtclilot's ancl Qtrality

[)c1'rurttnctrts.

- Monthly sitc ptcctirrgs that involve thc crrrltloy,cr. tltc cortsttltattt atttl tlte c()lltl'tlctol"

1.9 Strnltllary tll'l't'o,iect ctltttpliallcc: - , .,:..r ....*,...-..r r:,.,,
Siqrrigcarrt .r,scs ,,l',,,,rr-e onrirliancc rvith applicable llrvs arrcl rcgrtlatitrts. rrttti cssctttial exterrtal llttattclttg

Irgl'ccttrcttts/ctlvcttLtttts ittvolvc tlclayccl pa) ll)cllts tltitt ltttt'act itltct'cst'

Assr.tt'attce

Un utilisctl tralaItcc
to clate

Curnulative Anrount Paid trr

30th .lunc 2021
Anrount reccivcd to 30th

,lunc 2021
Application
of'Funds

KshsIJSI)KshsI,]SI)Kslrs[,ISI)
(A',) -

( l]')(A)-(B)(l]')(t])(n')(^)

(i) l,oan

t5,597,222.456194.15(t.37715,591,222,456194,156,371
('hina []xirl
Barrk

3,391 ,643.1213,31) I ,643,127

(ii)
(l()LultcrPart

lrtrrtcls

I,-Y 202012021

%[]LrclgetActual

t260632.234,7 t9196.772.220C'ot-ttrtcrpart lrrttlcls - (iol<

9901.520.000.000I,50I.83tt.ti74l,oan ll'ott-t [rxtcrrtal [)cvclillltttetrt Parttlers
107"1,2,152,234,7192,298,611,{194'l'otal



KIIIWEZI - MLITOMO - KIT'UI - MIGW,4NI ROAD PRO,IECT

Reports nnd F inancictl Stulentents
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2. S'T'A]'TiMENl'OF PIII{FORMAN(]Ii A(;AINSl' I'RO.IF]C't''S I'RI1DI'],]'F]ItMINI']D OI}JECTIVIIS

Bclow is a surrmary of the l)roject's pcr'tirt'rnance agaittst the preclctertnilted ob.iectivcs:

ob ective Outcotttc I ntlicator Perfornrattce

lmprove the accessibilitY,
alfordability and reliabilitY
ol' the transport
infl'astructurc system to
promote ecotrclmic growth
arrrl socio-ecotrottr ic

dcvelopmerrt in KenYa.

(i) Itrprorrctttctrt of
socio-ecottotttic stattls

of Makucrri and KitLri

courrties ancl thc wholc
c:ottntry as a lvlrolc.

ii) 1'lre pr<r.jcct road will
link KitLri attcl othct'
countics artd hclp boost

touristtr. ttrineretl

cxploitatiort altcl

trartsportatiott ol'
agricLrltur':rl prttducc.
and lirrk tltc rcgiott ttr
thc Mornbitsa I)ot't.

(iii) I{cclLrcrtiott of' tt'avcl

tirlc ancl vchiclc attcl

vchicle ntaitttcttattcc
arrcl ilpcratiott cttsts.

Socio l'.concltn ic Status

Lcvel cll' [:.cottotntc
Activity

Complction of 76oh of
the [{oad Pro.iect ltas

contrrbutcd towards
iur prov irrg soc io-
econonr ic status

througlt jub creation,
tradc {acilitation artd

tion o f tourism
crrrplction of 76Vo of
the Road Pro.lect lras

contributed towards
inrprovirtg the leveI of
ccouomic activity
throirgh job creation.
traclc facilitation ancl

1-lrrrmirtion o f' tourism

l

1,.
I

I

I

1

cclLrcccl'['ravel'['inte 155 Krrrs of the project
is cornpleted, hetrce

sigLrilicantly reducirtg
thc travc! tilllc



KIBWEZI - MUTOMO - KITUI _ MIGWANI ROAD PROJECT
Reporls anrl Finoncial Statements
For the nancial_year endetl June -70, 2021

3. CORPORAl'E SOCIAL RESPONSII}It,I'I'Y STATEME,NT/SUSTAINAI}ILITY IIEPORTING

l. Sustainability strategy and profilc

Surstainable l)evcloprnent Goals (SD(ls) 2015-20:i0 provides a platr of action fbr the people arrd prosperity.

Five out of thc seventeen goals are pcrtilrent to nranagernent of projects bcirrg r.rr,dertaketl by the Arrthority.

Tlrese are beirrg addressed through thc lbllowing initiatives;

a) Good health and well-being (SDG 3/.' 'l'he ALrthority strives to undertake ltoad Saf'ety

ALrdits to identify accidcrrt black spots, implernent irttcrvctttion rneasul'es artd provide road

safety cducatiott to rcduce acciclcnts;

tr) Gender tiquality (SD(; 5/.-l'he Authority encouragcs nrainstreatning o{'gettdcr ecprality in

project and progranrrncs by irrcorporating compliattce to one third gendcr t'u le in

procuremcttt attd recrttittncttt;

c) lnclu.rttry, innovation crncl irtfi'ctstructure (SDG 9);'fhc Authority develops clLrality . reliable,

sustainable arrd resilient irrliastrLrcture including lcgional and tratrs-bol'der inliastt'rrcturc to

support ecouornic clovclopnrcrrt and human wcllbcing witlr a fbcus ort al'lbl'clablc and

cqLritablc access 1or all;

d) Su.stainable citie.s' antl c'oturrtuuitie,; (SDG I l); 'l'hc Atrthority errdcavottrs to cxtcrtd tlte

paved road network [o hitherto urrclerserved arcas itt tltc region to irnpt'ovc ttatiorrwide

acccss to high sprccd attcl ttll lt'eathcr connectivity; altcl

c) (limate uction (SDG /j/. 'l'he ALrthority endeavours to cotnbat negative itttpacts ol'road

clcveloprlent tlrroLrgh crrvirorrrnental mitigation, clirnatc cltatrge lleasLlres attcl cotttpliatrce

u,itlr National lirrvironrncnt Marragement Authoritr,(Nt)MA) reclttit'ctttcttts in all

(lcvc loprtrent pro.iccts

2. Flnvit'on tttctttirl pcrforntartce

l'[e ALrtIority,is working towards crrsrrrirrs envirotrtrtental sttstztittabilitf irr pr<ljects lry Lrttclct'takirtg tree

plarrtirrg cxcrciscs. inrplcnrentatiorr ol'r'ol.rcl bcar,rtiflcatiou progratus. cnlirt'cc rcinstal.cttrcttt ol'clttitn'ics ancl

brtrr.ou,pits 1{icl cgpstruction wrtrlis. Lrrrclcrtakes regulat'Ettvirorttttclttal ltttpact Assesstttcttt (trlA),\Lrdits,

carr-ies out iVl&l: orr [.,uvironlncrrt arrrl Soeial Managetnent I)latt (t]SVll's) tts r.vcll as ['.ttvitotttttctrtal Social

Irnpact Asscsstncttt (l:Sln ) olt 1:rt'oiects.

VI
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t(lBWtiZI - MLTTOMO I(17'UI -- IVIGWANI ROitD ?RO.IIiCT'
Reports und F'i nanciul Stutentents
l''or lhe./inqncial ),crtt' endcd June -10, 2021

3. F)mplo1,ee welfarc

lrr all its staf{'aptrroittttrrettts, tlte.,\Lrtirority takcs clcliberatr: actions to errrblac;c [..qual [-,rn1 l6yrricpt

Oppctrttrltlty policies. gcr,det nrainstrcarling, addrcss(:s conccrrrs ar<rilrcl I,elsilps Livirrg witir Disabilities

(['>\.\rDs) anci takes al rrlativc action in !inc u,itir Pr.evailirrg Ciovcnrnrerrt Poiicy giridelincs 'l'hc Autlror.rty

1:rritlritizes training to ricvciop techpical t;aitacil-r ,rf staff in tire fields oi'Valut: t;rigineerirrg,. pr.o.jecl

Irittatttciitg, Prcrject, Cotrtract Marragcrncnt. Pcr'lblrrrrrncc Flzrscd Mairrtenance and ,Saf'ct1,.

4. Markct Jrlace ;rracticcs

;rurlits, in pro.!ects, tt.tonitor'irrg thr: imprlcnrentatiorr ol policics :rncl |'urlhcl promotcs ethical conc{rrct in

prtr.iccls. 'l'he .Arriholity cclua!!y :;errsitizcs stai'l'on c()r'r'Ltption anci itrregritr.
'['llc ALrthor"lt'r Ltttdertakes tit be activeli, irtvoli,crl in tlie rrc-gotiations cl'.rring [',udgct scctot hearirrgs irr orclrr

Lii illcrcirse budgetarl,allocittlons lor plc,icct:; tlius lrrrrrorrrirrg corrtracrs [,y lrai,ipg it,r iiabilities orr tiltrc.

5. C.oinrnunit'r, [)ngagclncnts

ciirzctl bv bcirril ziccotttttable fbL its actilrrrs tirloLrgh r:rrurLgii,-u irr ['trbiiu r)ai tir ii;irtiorr. i'hc [)rtlect's goal irr

ict'itls ol cotttilrLtttity ell-qagerneltt i:r to.nsr-u'(l tlrat tlre pntiects iostcl ltirrg-tcrrrr rclatiolrsIips witlr

bul to cilsLll'e collaboration r.r,ltlt tl-rc loc.rl cornrrrtrnitie:; to aclricrri::;rrsi.airrablc cicveiopnrcrrt.'l'hc plr)jcct

slafl'is alsct citc,ouragecl to givc bacli l() s()cictv bi'partir:i;ra(ing rn Liic Atrtliolit,r,':; corpr.tratc srlcial

rc:;ponsi l..li I i tv projects.

'l lrc Corrtr',-rcttir hlts [tcctt ittvolvr:cl in viri'iori:r ('Sli rctivitics sc:rrcd io\vAr'.ls proviclirrq thc lociri i.esidenl.s

lcitt'ttitt{.1. arttl 1-'lavittg cttvit'c',rtttrettl iri sc:ir,.,ols alrlrru thc plojc-.ct rtlrrri. i'(-r \)ltllaricc social :;atecuards iir

1;r.-r.jecl s, tltc Atrt-itr,lt'it;, '-indcltztircs l(csr.ttlc:rtrcrrt /\ctiorr [)lurr (l{4. I,) :,trrcl ics apc] irlplcnrt:nts its

t:otrcluct stakelrolclcrs' lirrrirrr tri sursiriz-e tiic 1.11[;1ic irr scv'crai cros:: clrttirrl is:rrcs.

i ll



KIBWI,ZI-M(17-oM0-KITI\I-MI(iWAlYIROllDI,Ro,IECT
Reporls a n cl I" i n tt ttc iu I Stateme n ts

For tha Jinatrt'itt l)'eut ended June .10, 2021

Some ol'thc ('sl{ Activitics undcrtakerr by thc pro.lcct irrcltrdcs

O rga n iz:r tittn/ llen efi cia rY Natu rc of CSII
Amouttt

K

Iirr Kibrvczi tJ nl versttY 205 000

with AC [lnishin ))i 000
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4. S'I'ATI'MIiNT OtI I'Ro.'I.)(]'I'MANA(;EMIiN'I' III,]SI'()NSII}ILITIIiS
'l'hc [)ircctor (ietteral. KcNIIA ancl the Projcct Manas,crrrcrrt lirr Kibwezi Mutorrro Kitui - Migwani
I{oacl I)ro.fcct are t'csponsiblc lor thc preparaticln ancl prcscrrtation of thc I'r'o.icct's financial statcnrcnts.
rt,lrich sivc a true atrd f ztil' vicu, of'thc state ol'af'firirs ol'tlre projcct fbr ancl as at thc crrcl ol'tlte f rnancial
ycar crrded tttr .lttttc 3().2021. 'l'his rcspousibility irrclLrclcs (i) nrzrintaining adccpratc ljrrancial rnanzrgcrncrrt
al't'angelttcltt attd ensut'ing that thcsc cotrtirruc to be cf'lcctivc througltout thc rcportirrg periocl; (ii)
ntztintainittg proper accoutrtitrg t'ccords, which disclosc vvitlr rcasonable accuracy at any tintc the financial
positiort of'thc projcct; (iii) dcsignirtg, implerncnting uncl rrrairrLairring internitl controls rclcvant to thc

1-lt'cparation ancl Iail' prcscntation o['the [lnancial stirtclncnt. ancl ensurirrg that tlrcy alc ll'cc fiorr rnaterial
ntisstatettrcnts. wltethcr drrc tn cl'r'or or fiaud; (iv) saflgualcling the asscts of'thc ltlo.icct; (v) sclecting ancl
altplying appropriate accoLtnting policies; ancl (vi) nral<irrs accounting estirnatcs ttrat arc rcasonable in tlrc
circurnstanccs.

I'he l)irector (ienet'al, KcNIIA ancl thc l)roject Managcrncrrt firr Kibwczi - Mutonto - Kitlri - Migrvani
l{oacl Pro.icct, accept rcsponsibility Ibr the pro.iect's lrinanciul Statcrncrrts. u,hich havc bcerr prcpared on thc
(laslr []asis Mcthocl ol'lrinancial [{eporting. using a1.llrropriat.c accor"rnting policics irr nccorclance rvitlr thc
Intclnational I'}Lrblic Scctor Accounting Standards.

'l'ltc I)ircctor'(lettelal. KeNIIA ancl Projcct Manzrscrncrrt lirr l(ibrvezi Mutonro I(rtui , Migu,anr Roacl
Pro.iect arc <ll'tlte opinion that thc l)ro.iect flrrancial statcnlcnts give a truc and fhir vicrv of'thc statc ol'thc
I'r'o.iect's tt'altsactions clut'ittLl thc lntartcial ycar cnclccl .lLrrrc. -10. 202I and thc I'nr.icct's llnancial position as
al Ilrat clatc.
-l'hc [)irectot' (jcrtcral" KcNIIA arrcl the Pro.jcct Inrplcnrcnlatiorr 'l'canr l,caclcr lol l<.ibwczi Mutonrtr
Kittri Migr,r,arti [{oad I)r'oicct lurthcr conllrnr tltat contplctcrrcss of thc accorrntirrg rccords rtraintairrccl lbr'
thc Projcct, which ltave lrccrr reliccl upon in tlrc 1'lrcpalatiorr o{'thc I)ro.iect finarrcral Statcntents as wcll as orr

tltc aclccluacy ol'tlrc systcr.us ol'intcrnal financial corrtrol.

'l'hc Dircctot' (icnct'al. KcNIIA and tlte Pro-jcct lrrrplcnrcrrtal.iorr '['eanr Lcaclcl lirl Kibwczi Mutorrro
Kittri Migwani I{oittl I)t'o.icct confirtt-r that thc l)r'o.jcct has corlplied fulll,n,itlr applicablc (iovclnnrcrrt
RcgLrlations attcl thc tcrrtts of'cxtcrnal financing c()vcnalrls. ancl that Plo.jcct lrrrrcls rcccivccl clrrrirru tlrc
l'inancial ycar uttclct'uLrrlit urc Lrsccl lbr the cligiLrlc purposcs lirr which thcy rvcrc intcrrclecl rurcl \vcrc

;lrollcrlv acctluntcrl lirr .

Apllroval of the I)r'o.icct f inunci:rl statemcnts
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Kitui Migwani Roacl l)r'o.jcct orr ln 'l ' .,i
I 'r' .1r-' '.1 " ''' "' irttti

Ii rr g. Kungu N Eng. Davitl A. Muclrilrvu
l)ircctol', l)cr cloprn cn t

ct ,jc Kcra
l) llutr l)ircctor' (1,'ctA)

(
l)ircctor (lelrc

I(ll'r\l( Nlcrn ber No: 11279



Tel ephone: +254-(zo) 1,21 40 o o

E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n han c in g Ac c oun t ab i I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-o01oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON UPGRADING OF KIBWEZI.MUTOMO.
KITUI ROAD PROJECT FOR THE YEAR ENDED 30 JUNE, 2021 - KENYA
NATIONAL HIGHWAYS AUTHORITY

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial
statements are fairly presented in accordance with the applicable financial
reporting framework, accounting standards and the relevant laws and regulations
that have a direct effect on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazetted notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
government achieves value for money and that such funds are applied for intended
purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented
by those charged with governance for orderly, efficient and effective operations of
the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the
financial year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three
parts of the report, when read together constitute the report of the Auditor-General.

Report of the Auditor-Generql on Upgrading of Kibwezi-Mutomo-Kitui Road Project for the year ended

30 June, 2021 - Kenya National Highways Authority



REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Upgrading of Kibwezi-
Mutomo-Kitui Road Project set out on pagesl to 20 which comprise the statement of
financial assets and liabilities as at 30 June, 2021, and the statement of receipts and
payments, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 ot
the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Upgrading of Kibwezi-Mutomo-Kitui Road Project as
at 30 June, 2021 , and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and comply with the Public Finance Management Act, 2012, and Financing
Agreement No. 8LA2016K001 dated 28 November, 2016 between the Export-lmport
Bank of China and the Government of the Republic of Kenya.

Basis for Qualified Opinion

1. Unsupported Expenditure

The statement of receipts and payments and Note 12.2 to the financial statements
reflects an expenditure of Kshs.1,501,838,874 incurred in acquisition of non-financial
assets paid by third parties during the year. However, no supporting documents were
provided for audit to confirm the disbursements as required by Article S(clause 5.3) of
the buyer credit loan agreement.

ln the absence of adequate relevant supporting documents, the accuracy,
completeness and regularity of the expenditure of Kshs.1,501,838,874 could not be
confirmed.

2. lnterest on Delayed Payments

Review of interim payment certificate No.Sb of 2 February,2021 revealed that that the
company that had been awarded the contract charged the employer interest on
delayed payments amounting to 215,284,609 during the year and which should have
been avoided since the Project had enough funding at the time.

The interest payments were therefore, an irregular charge to public funds

Report of the Auditor-General on Upgrading of Kibwezi-Mutomo-Kitui Road Project for the year ended
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3. Pending Bills

Annex 3 to the financial statements reflects a pending bills balance of
Kshs.1,920,289,734 as at 30 June, 2021. However, review of pending bills analysis
revealed the following anomalies;

An amount of Kshs.38,650,265 which was payable during the year from
counterpart funds to Sinohydro Corporation Ltd under interim payment
Certificate Number 8 was not paid.

Payment of Kshs.219,018,169 was made by the Lender during the year for
which no supporting documents were provided for audit review.

An amount of Kshs.5,765,256 relating to lease of 11.74 acres of land to
KeNHA by Kenya Forest Services in respect of wayleave for construction and
maintenance of Kibwezi Road interchange was not disclosed in the financial
statements.

ln the circumstances, the completeness, accuracy and validity of the pending bills of
Kshs.1,920,289,734 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit Institutions (lSSAls). I am independent of Upgrading of Kibwezi-Mutomo-Kitui
Road Project in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. I have determined that there are
no key audit matters to communicate in my report.

Other Matter

Delayed Payments to Persons Affected by the Project

Annex 3 to the financial statements reflects a pending bills balance of
Kshs,1,920,289,734 as at 30, June 2021. The balance includes an amount of
Kshs.1,643,235,886 for acquisition of land from persons who were affected by the
implementation of the project which had not been paid.

ln the circumstances, the project risk losing funds through award of damages and
interest in legal disputes with the affected persons.

Report of the Auditor-General on Upgrading of Kibwezi-Mutomo-Kitui Road Project for the year ended
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controlas Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.
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ln preparing the financial statements, Management is responsible for assessing the
Project's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of intentions to terminate the Project or to cease operation.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how the Project monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
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systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Project's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the l/anagement.

Conclude on the appropriateness of the [/anagement's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Project to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o

a

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Report of the Audilor-General on Upgrading of Kibwezi-Mutomo-Kitui Road Project for the year ended
30 June, 202 I - Kenya National Highways Authority
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a Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

21 December,2021

Report of the Auditor-General on Upgrading of Kibwezi-Mutomo-Kitui Road Project for the year ended
30 June, 2021 - Kenya Nationql Highways Authority
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KIBWT'ZI - MUTOMO _ KITUI _ M IGWANI ROAD PROJECT'

Reports und Financial Statements
For the /inuncialyear ended June -70, 2021

7. STATI.]MENT OF FINANCIAL ASSBTS AS A1'301'H .IUNE 2O2I

Notes:-

FINANCIAL ASSETS

Caslr arrd Cash Balarrces

'l'O'l'n L ITINANCIAL ASStr'l'S

FINANCIAL LIABILITIES

[)ayablcs - Retentions

NI.]1'ASSIITS

RIiI'ItESIiNTED BY:-

SurplLrs/Deflcit for the yeat'

[rLrncl balance b/fwd

Nlr'l' ITINANCIAL POSI'l'lON
'l'hc accotttrting policies attcl cxprlatrat

f rnarrcial statements. 'l'he flrtatrcizrl sta

2019120

Kshs.

149,138,709

o[y notcs to thcse financial staterncrtts krt'ttt atl illtegral part of the

5

6

8

tenlents were aPPl'oved on a? AUC-Z!I1---- and signed

[rv

I'.ng. Kungu

-fir-[]tj
Ii)ng. I)avicl A. Muchilwa
l)i rcctor, Devclolttttcltt

PA Chan.ic Kcra
Deputy l)ircctor' (l''&A)
ICPAK Vlcntbcr Ntt: [1279

l-

)

2020t21

Kshs.

149,138,709

149,138,709

l)ircctot' ()cttcra
u



KIBWEZI - MUTOMO - 1il7'1il - MIGWANT ROAD PROJECT
Reports and Financial Statements
For the /inancial .year ended June 30, 2021

8. STATEMENT OF' CASHF'LOW FOIi TI{I] PERIOD 30'r'H JUNE 2021

RECEIPTS
Receipts for operating inconte
Transfers from Government entities
Gok Counterpart Fund
Net Receipts for operating income
Payrnent for operating expenses
Purchase of goods and services
Project operating costs
Net Payments for <lperating expenscs
Net cash flow from operating activities
CASHFLOW FROM INVESTING ACTIVII'IES
Acquisition of road assets

Net cash flows from Investing Activities
CASHFLOW FROM I}ORROWING ACTIVITII'S
Proceeds front Forcign Borrowings
Net cash flow front financing activities

NET INCREASIi IN CASH AND CASH
EQUIVALENT
Cash and cash equivalcnt at Ilcgirrning ol.thc year
Cash and cash equivalerrt at Encl of the ycar

(149,139,709)

749,139,709

The aocounting policies and explanatory notes to th ese financial statements fbnr an integral part of thefinancial statements.'f he entity financial statemcnts werc approvccl olr andsigned by

Eng. Kungu Ndung
Director General

:3m,.r;.-_-j
Errg. I)rrvicl a. Mrrctrilwa
I)i rector', Dcvelo;lm en t

CI'A Ch an .je Kera
Deputy Dircctor- (F-&A)
I(ll'AK Mcrnbcr No: 8279

Note 2020/21

Kshs.
2019/20

Kshs.

796,772,220

796,772,220

(6,445,420)

420

87g,g4l,gg2
878,941,,992

(2,996,900)

790 876,05

441 304 83 5 I858 199
I

I ,.501 838 874

l 4501 838

r99 I

5 l3l
5 l3l

8 8r3

82 813

1

J

4

149,139,709

149,139,709

)



I(IRWEZI_MUTOM7-I(17'IJI_MIGWANIROADPRO'IECT
?eports and F-i no nciol Stulements

For the Jinancittl -ltect r enrled June 30, 2021

9. STA'I'EM tr],N]'OF COM I'AITATIVE I}UD(;Ii .I'ANI) ACT UAL AMOUNl'S

Original
Iludget

Adjustments I,'intl llrrdget
Itoccipts/PaYmcn ts
Itcm c=n*b

796.469.439 6r..?.34.1t9

4.420.000,000 r .520.000,000

(3,064,234,720) 2,152,234,719

5 .2t 6.469 .439 (3,064,234.720) 2 .t 52 .234 ,1 19

Variance

c=c-d

( r 64,s37,501)

l8,l(rl,l26

CI'A C-hanjc Kera
I)cputy Director (F&A)
ICI'AK Membcr No: 8279

i? i,:il; ?1

Datc

I 140

I | 1"1,
5,216,4(t9,439 (3,064,234,720) 2,152,234,719 2,447,749,t103

Note: 'l'[re sigttt flcarrt bLrclgct utilisation/ pcr ltrrttt attcc c1 i f['eicnces in thc last colu lu111 arc explairrccl

in Annex I to tlrese [lnarrcial statenlcnts

*r"+";,=11
Eng Kungu Ncl u

I)irector Gertcral

l)ate

Iing. I)avitl t\. Muclt illvn
l)i rcctot', l)cvclttpmcltt

Datc

11lr :i,.,r , il

(164,234.120)

b

Recei ts

entitics

-ft'anstbrs flom
Governtnetrt

Proceeds ll'orn
tbreign borrowings (2,900.000,000)

5,21(t,4(t9,439Total ReceiPts

Paymcnts

Purchase ofgoods
and sct'vices

Acquisition of non-
tlnancial assets

1-otal PaYnrents

o//o

Var
Actual on

Conr parable
Ilasis

l=d/c
o//ttd

12604
196,112.220

990
r,501,1138.874

( 146,376,375)2,298,611,094 1010

6.445.420

(29s,s l 5,084)

2.441.304.3tt3

(295,515,084)

I



KIBWEZI - M UTOMO - KTTUI - MTGWANI ROAD PROJECT
Reports and Financial Stalements
F-or the fi 202 I

10. SIGNII.'ICANTACCOUNTING POI,ICIES

'fhe principal accountilrg policies adoptecl irr the preparation ol these flnarrcial statetnolrts are set out

below:

I0.l llasis of Preparation

10.2 Statcnrcnt of compliance ancl basis of preparation

The financial statenrents lrave been preparod in accordance with Cash-basis IPSAS llnancial reporting

under the cash basis o1'accounting, as prescribed by the PSASI] and set out ilt the accounting policy

trote below. 'l'his caslt basis of accounting has becn sLrpplemcnted with accounting firr; a) receivables

that inolude itnprests and salary advarrces and b) payables that include deposits and retentions.'['he

financial statenlerlts cornply with arrcl corrftrrnr to thc firrnr ol'prcscntation prescribcd by tlrc ]'SASB.

-lhe accounting policies adoptcd havc lrecn corrsistcrrtly applied to all the years prcscrrtcd

10.3 lleporting cntity
'l'lre flnarrcial statctnents arc lirr the Kibwezi - Mutorno Kitui-Migwani Road I)ro.iect undcr National

Goventrnetrt of Kerrya. -l'hc llnancial statcnrcnts cnconrpass the reportiug cntity as spccilied in the

relevant legislation I'}lrM Act 2012 .

10.3.1 Reportingcurrellcy
-l'he flnancial staterncnts zrre presentecl irr Kenya Shillirrgs (KSlrs), which is the firnctional and reportirrg

cLlrrency of the Pro.ject and all values arc roundecl to tlrc ncarrcst Kenya Shillirrg.



KIBWEZI - MUTOMO - KITUI _ MIGWANI ROAD PROJECT
Reports and F'inancial Statements

. ' For the/inancial.'1t(!ttt'ended June 30, 202t

10.4 Signif'icantAccountingPolicics

a) Recognition of receipts

The Pro.iect t'ccogttiscs all rcceipts fl'orn the various sources whcn the event occurs, and the related cash

has actually becn received by the Governrnent.

i) Transfers fronr the flxchec;uer
'fransfer fi'orn llxchequer is be recognized in the books of accourrts when cash is reccived. Cash is

cottsidered as received when payment instruction is issued to the bank and notified to the receivirrg

entity.

ii) Ilxtcrnal Assistance

Extcrnal assistattce is received tlrroLrgh grants and loans fl'orn rnLrltilateral and bilatcral dcvclopntent

partncrs.

iii) Othcr receiltts
'l'hesc ittclucle Appropriation-in-Aicl arrcl relates to receipts such as proceeds fi'onr dispositl of'assets

and sale ol'tender docunrcnts. 'l'hcse are recognized in the firrarrcial statements the tintc associated

cash is rcceived.

b) I)on:rtions and grants

Grartts attcl clortations shall bc rccognizcd irr the books ol'accounts wherr cash is rcccivccl. Cash is

considercd as lcccived whett a payrncnt advice is receivecl hy tlrc rccipient errtity or by thc lrerrc[iciary.

ln casc of'grant/donatiou in kind. suclt grants are recorciecl upon receipt of thc glarrt iLcrn arrcl upon

detcrnrinatiott ol tltc valLre. 'l'hc clatc ot'thc transaction is tltc valuc date indicatccl un tlrc paytnent

advicc.

6



KIBWEZI_MUToMo-KIT,LII-MIGWANIRqADPROJECT
. Reports and

F'or the finu
F'inancial
ncial -yeor

Statements
encled June 30, 2021

Significant Accountilrg l'olicies (Continued)

c) Proceeds fronr borrtlwittg

Borrowing includes'['rcasury bill, treasLrry boucls. corporate bonds, sovereigtr bonds arrd external |oans

acquired by the Project ot'any other clebt the Pro.icct nray take on will Lrc treated on cash basis arrd

rccognized as a receipt clurirrg tltc year they were received'

d) Undrawn extcrnal assistance

r.rrese are roans ancr grants at reporting crate as specified i, a bindi,g agreernent and relate to funding

fbr the project currently under developrnent wlrere conditions have beerr satisfied or their ongoirtg

satisfactiorr is highly tikely and the project is anticipated to continLrc to oolrpletion. An analysis of the

Project's undrawn extcrtral ztssistarrcc is slrown in thc lirndillg sLlllllllary

e) Recognition of PaYmettts
.l.he project recognises all payments whcn the everrt occlrrs. ancl thc Iclatecl caslt ltas acttrally becrt paicl

out by the Project.

i) ComPensation of emPloYees

Salaries and wagcs, Allowauces, StatutOry contriL'rLrtion lirr errployccs aIe recognized irr tlrc pcriod

when the oolllpcl'lszltion is paid

ii) Use of goods and scrvices

Goods ancl services are recognizecl as pilyulents in thc pcriod whcrr tlte gtlods/services are cottstttttecl

and paid l.or. If'rrot paicl {br clurirrg the period whcrc goocls/scrviccs arc cotrsumed. they shall be

disclosed as Pendirrg bills.

7



KTRWEZT _ MUTOMO . KIT'UI - MTGWANI ROAD PROJECT
Reports and Financiol Stnlements
For the financial -year endecl June -70, 2021

Sign ilicant Accou n tin g I'olicies (Contin ued)

iii) [nterest on borrowing

Borrowing costs that ittclucle interest are rocogrlized as payment irr tho pcriod in which thcy

incurred and paid lor'.

iv) Repaymcrrt of borrowing (principal antount)

1-lre repayment of principal amount ol'borrowing is recognized as payrncnt in the period in whir:h

the repayrlent is traclc.'l'he stock o1'debt is clisclosed as all altnexLrre to tlre consolidated financial

statements.

v) Acquisition ol'lixed assets

'['he payrnent ott acc;t"risition of property plant and ecluiprnent iterns is not caltitalized.'l'he cost ot'

acquisition and pt'occccls li'orn disposal ol'thcsc itenrs are treated as paynrcnts and receipts iterls

respectively. Whct'c an asset is acqLrired in a non-exchange Lransaction firr nil or trclntinal

consideratiott attcl thc firil value of'the irsset oan he reliably establislrccl, il col'ltt'a transaction is

recorded as reccil'rt ancl as a pzlyntent.

A fixed asset rcgistet'is ttraitrtained by caclr public entity aud a sunrnrarv provicled fbr purposcs o['

corrsolidatiort.'l'his sunlnary is disclosed as alr annexure to the corrsoliclatcd firrancial staterncnts.

0 In-kirrcl clorratiorrs

In-kirrd contributions arc clonations that alc nracle to tlre Pro.fect in thc fbrnr ol'actual goods atrcl/or'

services ratltcr thattt itt rIr()ncy or caslt tenns.'l hcsc donations rnay inclLrclc velricles. equiprncrrt or'

personncl serviccs. Whelc thc frnancirtl valuc rcccived fbr in-kirrd corrtributiolls can be reliubly

deterrnined. tltc I)r'oicct includes such vttluc in the staternent ot'rcccipts zrncl pavnrents botlr as

rcceipts and as l)a)nlcnts irt cclual ancl oppositc anrounts; otherwisc. thc corrLribution is rrot

rccorded.

13



KIBWEZI _ MUTOMO _ KITUI _ MIGWANI ROAD PROJECT
Reports and Financial Statements
For the financial -yeat' ended June 30, 2021

Significant Accounting Policics (Contirt ued)

g) Cash and cash cquivalents

Cash and cash equivalents cor-nprise cash orr lrand and cash at bank, short-terltt deposits orr call

and highty liqLrid investrnents witlr arr origirral rnaturity of three Inonths or less, which are readily

convertible to krrown amounts ot'cash and are subject to insignificant risk of changes in valuc.

Barrk

account balarrces include antounts held at the Central Bank ot'Kenya and at variotts commercial

banks at the end of the firrarrcial year. For the purposes of thcse f irrancial statements, cash and

cash eqLrivalerrts also inclLrde slrort tcrrl cash imprests artd advattces to authorisccl public offlcers

and/or irrstitr-rtions which wcrc not surlendered or accolrnted lbr at the end of the finartcial year.

Restriction on cash

Restricted cash represcnts amounts that are lirnited/restricted fiom being used to scttle a liability

for at lcast twelve rnonths alicl thc rcporting period.'f'his cash is lirnited fbr direct usc as roqr.rired

by stipLrlation. Amourrts rnairrtairrccl in deposit bank accot-lnts are restricted fbr usc irr rcfundirrg

third part deposits.

h) Accoultts receivzrlllc

I:or the purposes of thesc finarrcial statcnrents, irirprests ancl aclvarrces to authorisecl ptrblic offlcers

and/or institutions which wcrc r)()t surrendered or accortnted fbr at the end of thc frlrarrcial year is

trcatccl as receivables. 't'lris is irr rccogrrition of' the governtllellt practice whet'c tlre irnprest

paynrents are recognizcd as par,rucnts whcn fully accoutttcd lbr by the imprest ol AIlr holders.

'l'his is an enlrancelncltt to thc caslr accor.rntirrg policy. ()tlrcr accounts receivables are disclosed irl

thc [lnarroial staLemctrts.

9



KIBWEZI - MUTOMO _ KITUI _ MIGWANI ROAD PROJECT
Reporls antl F-inancial Statements
For thefinancial-yeur entlecl June 30, 2021

Sign ificant Accou nting Policies (Con tin ued)

i)Con tingen t Lia bilities

A contingcrrt liability is:

a) A possible obligation that arises fi'onr past cvcnts arrd wlrose cxistcnce will be corrfirmed only

by the occLll'rence or llor.t-occurrence olone or ntore uncertaiu firtLrre cvcnts not wholly within

the control o1'the entity; or

b) A present obligation that arises ft'orn past events but is not recogrriscd because:

i) It is rrot probable that an outflou,ol'rcsources enrbodying econor-nic benefits or service

poterrtial will be required to settle the obligation; or

ii) 1'he art.tot"tnt ol'the obligation cannot be measured with sufllcient reliability.

Sotne ot'corttingent liabilities rlray arise llorn: litigation irr progress. gLrarantecs, indenrnities.

L.ctters of corrifbrt/ srlpport, insurance. l,ublic I)rivatc l)artnorships.

'['he Entity cloes rtot iecognize a contingent liability but cliscloscs cletails of any contirrgencies irr

tlte Irotes to the llnarrcial statelnents unless tlre possibility of an or-rtflovv ol'rcsourccs crlt-rodying

ccclltontic bcrrellts or servicc potential is rcnrotc.'l'herc wcrc no contirrgcrrt liabilities irr thc year:.

Sectiolt 89 (2) (i) of'the I)FM Act requires thc National (iove rnnrcnt to report orr the payll"tcnts

ntadc, ot'losscs ittcurred, by the collnty govcrnnlcr.lt to trcet corrtingorrt liabilities as a rcsult ol
loans clurittg thc linancial year, inclLrcling pzrymcnts nradc in respcct of'lozrn rvrite-of'fls or waivcr ol'

intcrest orr lotrns

j) Corrtirrgcnt Assets
-l'hc l.,ntity clocs ttot t'ecognize a corttin-u.crrt assct. bLrt discloscs rlctails ol'a possible asset wlrose

cxistcttcc is contittgcttt ott the occull'cncc ()r'non-occrrrrcncc trl'orrc ol'lltot'e trrrccrtairr lirtLrrc

eveltts rtot rvlrolly withirr the control o1' thc lrntity irr thc notcs to tlrc llnancial statcnrcnts.

Cotttin-qertt asscts al'c itssessed continually to onsurc that dcvelopnrcltl.s zllc appt'opt'iatcl,v rcllectcd

in the flntrrrcial statcrnents. Il'it has bccome virtually certairr tlrat an in(low of'econornic lrcrrctrts

t'rt'scl'vicc [)otclttial will arise artcl thc assct's valuc can bc nrcastuccl rcliably. the assct urrcl thc

rclatccl l'cvcnLtc iu'c rccognizecl irr thc llnartcial statorncnts ()l tlrc pcrocl irt rvlriclr thc clrirnrrc

OCCLII'S.

IO



KIBWEZI - MUTOMO - KITLU - MTGWANI ROAD \ROJI:,CT
Reporls utrcl F-inancial State ments
?-or the./inancial year encled June -10, 2021

S ign ifi cant Accou ntilr g l)olicics (Con tinued)

k) I'cnding bills

Pcndirrg bills consist ol'trnpaid liabilitics at the encl o['the flnarrcial year zrrising liorn contracted

goods or services dtrring thc year or in past ycars. As pending bills do not involvc thc payment of
cash in the I'eporting period. they recordecl as'nrerroranclum'or'off-balance'ite;rrs to provide a

seltse o{'the overall ttet caslt position ol'the I)xr.icct at thc end of'the year. W6en the perrdi.g bills
are finally settled, such payments are includecl in thc statement of receipts ancl payr,ents in the

year in which the payrncrlts zlre rnade.

l)Budget
'['he budget is developecl on a conlparable accourrtirrg basis (cash basis), t6e sarne accounts

classification basis (exccpt lbr accounts rcccivablc - outstancling irnprest and clearance accounts

attd accoLttrts payable - cleposits, which are accountccl frrr olt ar1 accrual basis). and for the same

period as thc finalrcial stzltcnlcnts.'l'hc l)r'o.icct's buclget was approved as recluircd by [-aw arrcl

National 'l'reasury Ilegulatiorrs, as well as b,r, thc participating developrnerrt partpers, as detailed in

thc Govertrment of Kcttya tlLrdget l)rintcd l:stirnatcs lor the year. 'fhe [)eveloprnerrt projects are

budgeted lbr r"lttdct'thc Mt)As bLrt rcceivc [rLrclgctccl firnds as trapslb;s apcl account l'or thern

scparately.'l'hese tratrsl'crs are rocogltisccl as irrtcr'-cntity transf'e1s arrcl arc elirninated upo'
corrsolidation.

A high-level assesstl.tclrt of tlre Pro.iect's actual pcr'{irrrlarrcc against thc corlpa;able budget for t5c

Iinancial yearlperiocl ttrtdcl'review has bcen irrclLrclccl irr an annex to tlresc [lnancial statements.

m) third party paynrcnts

lncltrded in the t'eccipts arrd paynrents. ar'o pa-\,nrcnts rrracle on its behall'by to tlrird parties i, fbrr.
Ol' loans attd gl'atlts. 'l ltcsc paylneltts clo ttot corrstitr-rte cash reccipts apcl paynrents and arc

clisclosed in the paylrtertt to third partics colurrrn irr Ilrc stal.crlent ol'receipts arrcl payrnents.

I)trring the year Kslrs 1.5 ltillion beittg lourr tlistrurscnrcnts werc rcccivccl irr lirrrn ol'clirect

1-ravrttcrrts lhrrn tlr ir rl plrrtics.



KIBWEZT - MUTOMO _ KITUI _ MIGWANI ROAD PROJECT
Reports and I,-ina ncial Statements
For tlre finuncial -year ended June 30, 2021

Significant Accounting Policies (Continued)

n) Exchange rate differences
'l'he accoLtntittg I'ecot'ds are maintaincd in the functional oLlrrency of the prirnary economic

etrvirolttttctlt in wltich the Pro.ject opcrates, Kenya Shillings.'ft'ansactiorrs in loreign currerrcies

cluring the yearlperiod are convertcd irrto the functional currency using the Contract excharrge rate

of 80.3333. Any tbreign cxclrange gains arrd losses resLrlting fiorn the settlement of suclr

transactiorts attd ll'om the translation at year-end exchange ratcs o1'rnonetary assets ancl liabilities

cletrotninated in loreign currcrrcies are recognised irr tlrc statentcnts of rcceipts and payntellts.

o) Conrparativc figurcs

Whet'e llccessary cotnpat'ative ligLrrcs lbr the previor-rs tinarrcial year/pcriod havc beerr arncncled or

rccottligured to cottlonn to the required clranges in firrancial staterrent presentatiorr.

p) Subscqucnt cvents
'l'lrcrc havc been t1o evcnts subscquent to the firrancial year/pcriod errd with a signillcant impact

orr t.lre flrrarrcizrl statcrtrents firr tho ycar ended .lune 30. 2021.

q ) Ii rrors

Vlaterial prior pcriod clrot's sltztll be correctcd rctrospectively in thc tlrst sct oI llnapcial

statcrnents authorized lirr issLrc after tlteir discoverl, by: i. Restatirrg thc colnpafativc antourrts lor

prior pcriod(s) prcscntcd irr lvhiclt tlte error occurrecl: or ii. lf the error occurrccl bclbrc tlrc carlicst

prrclr pcriocl prcscttted, t'csttttirtg tlte opening balances ol-assets, liabilitics arrcl rrct asscts/cclLrity tbr

tlrc carlicst priur periocl plcscntcd.

t2



I(IBWEZI - MUTOMO - KIT'(/I - MIGWANI ROAD PRO.II'CT
Reports ancl F inanciuI Sltleme nts
litr tlte Jinancial wur ended June -10,2021

I I. NO'I'I]S 1'O 1'IIE I.-INANCIAI, S]'ATIIMI,]N'T'S

I. IiBCEII'TS I.'ITOM (;oVI]IINMENT olr KIiNYA

I'hcse resent countc rt Iirncl i ancl other rccci s lionr overnrrlent as firl lows

2. LOAN FITOM IiX'I'[]ITNAL I)EVIII,OPMI.]NT PARTNEITS

[)trrirrg the l2 tlontlts to 30.lurrc 2021 wc rcceivccl (irrrcling fi'ont dcveloprrcnt pzrrtners in filrnr olloarrs
otiated the National 'l'rczrsu

clonors as clclailccl in tlrc table belorv
Antount ilr

Loalr
cu rrency

Loans
Ilcceivetl as

l)irect
llaynrents

[,oans llcccivcd Iiortr Multilatcl'al I)orrrtrs

IJSI) Kshs

Itl,(r9.5.097 4ti
| .50 t ,ti3{1,874

I8,695,097.48 I,501,838,874

3. I'Ul{CIIASIi Otr (;OOI)S ANI) SUttVtCt,ts

2020/21 2019t20 Cumulzrtivc
Kshs Kshs to-datc

Counterpart lunds QLrartcr I 84,898,73 3 25,248,1I I 159,877,805
Counterpart funds QLrartcr 2 43t,073,333 319,191.078 848,589,640
C)or,rnterpart firnds QLrartcr' 3 3.184,202 t4.739,839 838,630,077
Clounterpart firrrds QLrartcr 4 217,615,952 5 r 9, r56,8s4 1,544,545,605
TOTAL 796,772,220 878,941,882 3,391,643,127

Namc of Donrlr

l)atc
llcccivcd 'l'otal amounts in Kshs.

I;Y 2020t21 FY 20t9t2o

Kshs Kshs

l:xirn []ank of Olrirra t:Y 202U22
I ..50 I ,t33{t,ti74 5.l3 l.2lt2.t{ ll

'l'otal I,50l,{138,874 5,131,2112,8 I J

t'Y 2020t21
['Y

2019t20

Cum ulativc
Ilecciltts

itntl
llaynren ts

con tr'<lllctl
lry thc cntity

I':r 1, rrr c n ts
rrr arle by

th i rcl
pzr rtics

Total
Paymcnts

-l'otal

l'a Y ttt ctt ts

Kshs I(shs Kshs Kshs Kshs
[)onrcstic travcl arrtl

su [rsistcnc:o
(r.-l12.300 6.412,300 l. u ti 6. tt00 28.454.461

Aclvcrtising anrl
SCI'V ICCS

'l'ota 
I

Ii.1 20 3:i. r20 I I,233.23e

6,-145,-120 (t,445,420 2,tilJ6,fl(x) 39,(r87,700

ll



KIBWI|ZI - MUTOMO _ KITUI _ MIGWANI ROAD PRO,IE(I'
Reporls anrl Finoncictl Statements
Iror the Jinoncial !go1' encled June -?0,2021

4. ACQUISITION OIr NON_I'tNANCIAI ASSI,]].S

s. (i) CASH AND CASH trQTJTVALTINTS C/F.Wr)

l.'Y 2020t21 b-Y 2{Jt9/20 Curn ulative
Ileceipts

and
paynrents
controlled

try the
entity

I)aynt cn ts
rnadc by

thirrl partics

'l'otal
Paynrcnts

Total
l)aynr cnts

Kshs Kshs Kshs Kshs Kshs
Constructiorr
ol'roads

139,465,509 1..501,tt39,974 2,241,304.393 5.77 6,659,702 18,6(t7.637 .399

Accprisitiorr
of lancl

200,000.000 200.000.000 It I ,540,4ti4.00 281..t40.484

Tot:tl 939,465,509 I,50 1,839,974 2,441,304,393 5,858,l gg,l g(r I8,949,177,993

202{Y202t

Kshs

2019t2020

Kslrs
[.ocal (]trrrcncy Accor-rrrts
'l 

? t t u I l.r tc ul () u rre n c:.)t t49. | 38,709

2020t2021

Ksh.s

National []arrk Of Kcrrya

AiC' No. 01001 32733200

2019t202{)

I(shs

I 49. I 18.709

'l'ota 
I I 49,1J8,709

ll llalrl< Accourrts

l't'ior vcar clos
lltc r,citt'to Irin
br tlrc l'S,^SI]

6. r\(l(lOUNl'S I'>AYAlll,ES - liliTliN'ttONS

1 49,1 38,709
tttg retetltioll itttlotrttt of Kshs I49.13ti.7()() lrirs [recrr reclassiljccl li'orrr srrrplus,irlclicit lirr
artcial Liatlilitics (l'at'ablcs Rctcrrtiorr) irr tlre Stirl.crncrrt o['l]irrlrrre ilrl ,,\sscts rrs r.cclLr ir.crl
l'r'o jccts [{cportirrt lcrtrplate lbr Ir\' ]()10'l I

I ,l

l)csc ri;l tiorr 2020-2021 20te-2020

Kshs Kshs
Ii ctcrr t iorr lrtr9.l ltt.709
l'ot:r I



KIBWEZI _ MUT'OMO _ KITUI _ MIGWANI ROAD PROJECT'
Reports ond Financial Statements
For the/inancial.year ended June 30,2021

Description 2020-2021 2019-2020

Kshs Kshs

Retentions as at l't .lulv ll49,138,709

Closing accounts payables as at 30tl' .lurrc 149,138.709

Change in payables (149,138,709) 149,138,709

7. CHAN(}ES TN ACCOUNT'S PAYAI]LIi _RETENTIONS

8. FUND I}AI,ANCE BROUGHT I,'OIiWAItI)

Bank accounts

Total
Prior year closing retentiort anlolurt of Kslrs l4L),138,709 has becn rcclassified h'om Fund tlalance b/l'to
Financial Liabilities (Payables - Rcterrtion) in thc Staternent oll)irrarrcial Assets as required b),the
PSASB Projects l(cporting'['crnplatc fbr trY 2o20l2l

FY 2020/2021 FY 20r9t20

KShs KShs

t5



I(IBWEZI - MUTOMO - I(17'UI - MIGWANI ROAD PROJIiCT-
Reports antl Finunciul Slulentents
l;or the financial -yeur errrled June -70, 2021

12. OTHER IMI'oI{'I'ANT I)ISCLOST]ITES

I2.I I'ENDING AC]COTJN'I'S PAYAI}LE An ncx

12.2 EXT I'IINA I, ASS I STANCI,

u). Exlernal ussislurtc,e rcloliug louns

h) Undrawn exlartrol ussislttnce

I)cscriJrtion

Total

Kshs

938,115,297

905, 107,690

33,007,606

Construction o I' Ikracls

SLrpply ol-Serviccs

Ilalance b/f
b'Y 2020t2021

Kshs

2,369,016,0(rg

1,920,299,734

Kshs

23.t 18,974

1,897.170,760

Kshs

3,429,924,241

3,36ll,079,139

68,845,102 _ _l]lli,73_4
2,447 ,7 4g,g{13

Adclitiorrs lbr
thc pcriod

I'}aicl cluring thc
yea r

llalancc c/f
h'Y 2020/202t

h'Y 2020/2021 I,'Y 201912020
l)escri tion Kshs Kshs
l',xtcrnal assistzrnce rcccivecl us loans I ,50 I ,83 8.874 -5,131,292,913
'l'otal

1,501,838,1174 5,131 ,292,9 I 3

B',Y 2020t2021 ltY 2019/2020
l)cscriJrtion K.sh.s Kshs
l',xternal assistaltcc Icccivccl as loans 1.50 t.tt3tt.874 5, I :l l,2ll2,u t i
Total I,50I,83f1,974 5,131,292,8lJ

I)urposc fbr which
thc unclrawn

cxtcrlraI assistarrcc
rnay bc usccl

FY 2020t2021 ttY 2019t2020

l)escriptiorr

IJttclrawn extcrnul lssistarrcc -

loans

Ksh.s Kslrs

I{oari ('orrstlLrct iorr ,16.9 \2.462 1,548.771.11(r

'l'otal 16,932.462 1,548,771 ,336

t6



KIBWEZI _ MUTOMO _ KITIlI - MIGWANI ROAD PROJECT'
Reports ancl F-in ancial Statements
For the Jinancial _yeat' endecl June 30, 2021

c)classes of providet's of external assistance

d Purpose and use of external assislance

f. External Assistaltce paid by Third I)arties on behalf of thc tintity by Source

l'his relates to extertral assistatrce paicl directly by third partics to scttle obligations on behalf ot'the

entity

FY 2020/2021 FY 2019/2020
Descriptiorr Kshs Kshs
Bilateral donors I ,501 ,939,974 5,l.3ll,282,913
Total I,501,838,974 5,131,282,913

Payments Made by Thircl Parties FY
2020/2021

FY
2019/2020

Kshs Kshs
Acquisition of Asscts 1,501 ,939,974 5,131,282,913
TOTAL 1,501,939,974 5, l3 I ,292,913

FY 2020t2021 FY 2019t2020
Description Kshs Kshs
Bilateral don<lrs I ,50 1,839,974 5,13 I ,292,9 l3
Total I ,501,838,874 5,131,282,913

t7
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a

KIBWEZI _ MUTOMO - KIT'UI - MIGWANI ROAD PROJECT
Reports ottd Financial Stotements
For the finuncial -year encled June 30, 2021

Kibwczi - Mutomo - Kitui - Migwani Roacl l)roject
Break down of Transfers from the State De Jra rtm err t of I nfrastructu re
Govern mcn t Cou n ter.pa rt
Funcli

Bank
Statement

Date

Anrourrt
(KShs)

Financial Year which thc
anrounts relate

Quarter I 23/09t2020 84,898,733 t:Y 202012t

Quarter 2 25/t v2020 431,073,:ii3 rY 2020t2t

Quarter 3 t9/02/2021 3,184,202 t:Y 2020t21

Quarter 4 26/04/202t 77 ,6t 5.952 I:Y 202012t

Quarter 4 271051202t 200.000,000 t:Y 2020121

T'otal 796,772,22{)

ANNEX 2 - RECONC]ILIAT'ION OF INTIiR.ENTITY'f ITANSFI'RS

ii"s Kungu Ndu
Director General

1 ? iii 7t,?1

l)ate

A Chanje Kera
I)eputy Director (F&A)
ICPAK Memtrcr No:8279

11 l'il ?i'11

l)atc
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