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Sound Chemicals Managemenl Moinstreaming and UPOPS Reduction Proiect in Kenya

Reports and Financial Statements
For the year ended June 30,2020

I. PROJECT INFORMATION AND OYERALL PERFORMANCE

1.1 Name and registered office

Name: The project's official name is Sound Chemicals Management Mainstreaming and UPOPs

Reduction in Kenya,

Objective: The key objective of the project is to protect human health and environment,

Address: The project headquarters offices are Nairobi city, Nairobi County, Kenya.

The address of its registered office is:

UPOPS Project unit
Ministry of Environment and Forestry
NHIF Building, Upper Hill,
P.O. Box 30126 - 00100
Nairobi

Contacts: The following are the project contacts
Telephone: (254) 20 2730808109 Ext. 1257,
E-mail : upopskenya@gmail.com/ psoffice@environment.go.ke
Website : www.environment. go.ke

1.2 Project Information

1.3 P Overview

Proiect Start Date The proiect start date is May 2016

Proiect End Date: The proiect end date isMay 2021

Proiect Manager The proiect manager is Ms Julia Saino

Proiect Sponsor: The project sponsor is GEF

Line
Ministry/State
Department of the
proiect

The project is under the supervision of the Ministry of Environment and Forestry

Proiect number 00099820

The strategic goals of the project are as follows:
1. Sound Management of Chemicals

o Improve the country legislation on chemicals, with the objective to assist

the environmentally sound management of hazardous chemical, define

quality and technical standards for disposal processes;

o Increase the knowledge and awareness of risks related to chemicals with a

life cycle perspective, promoting alternatives to POPs and other hazardous

substances, preventing the use of materials that may generate / release

POPs as a consequence of their improper disposal, en

Strategic goals of
the project
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disposalofchemicalstoavoidtheirreleaseintheenvironment
o Ensure that the rounr.y has the capacity to monito-r th-e presence of PoPs in

the relevant environmental media, with specific focus on air quality'

atmospheric emissions and specific waste streams'

2. Health-care waste management
o Increase segregation and minimisation of waste

. irp.or"*.int or ncW disposal technology and increased centralisation of

waste disPosal'
oTherefore,thestrategyoftheprojectistorankprojectfacilitiesin3

categories:
I. Small facilities where no treatment or disposal plant will be installed under

theproject,Inthesefacilities,theprojectassistanceaimsinsteadat

"nrr.in! 
minimization of waste production, proper segregation' an{ s-afe

storage/transportation. Basic wasfe disposal equipment will be provided to

thesJospitats (bags, bins, carts, sharp boxes)'

It. iarge or medium size facilities currently equipped without of order or sub-

standard incinerators, which can be replaced under the project by non-

incineration equipment for the treatment of waste, generated by the same

facility or Uy itre small facilities in point (l) above. It is envisaged that

under the project a maximum number of 4 medium size non-incineration

equipment composed by shredders and non-combustion equipment will.be

deployed to these facilities. In these facilities, the project will provide

training and technical assistance, basic waste disposal equipment, and the

waste treatment equiPment.
IIL A large or medium-size HCF currently equipped with a working double-

chamber incinerator, which can be used to dispose waste generated by the

same facility or by the small facilities in previous point.l. In this facility,

after propeitechnical and financial feasibility study, the. incinerator will be

upg."a"d Uy installing a complete APCM train which may include

qrIn.h"., bag-filter, neutralizer, and an activated charcoal column' The

upgraded.inclnerator will be used for disposing only the hazardous waste

which cannot be processed differently. The incinerator will dispose

therefore the hazardous waste generated by the hospital itself or by the

HCF listed under the previous point (2) after steam disinfection. Please

note that this still syneigizes with the activities described below as part of

the "Clean Teach Lastlfrica" initiative, as the latter will focus on the

Nairobi area and this project can focus on another geographic area

3. MunicipalWaste
o Creation of alternative approaches to composting in pilot counties

o Support to the development of a new stream of recycling for plastics in

these counties

The project management aims to achieve the goals through. the following means:

(; -streumlinlng 
sound management of chemicals and waste into national and

county development activities through capacity building of MOEF,

MOH, county governments of Nairobi, Kisumu, Nakuru and Mombasa

and the NGOs.
(i i) Introducing tnwastecarehealthofsoundenv managementironmentally

to thernandhealthcareselected

Achievement of
strategic goals
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to adopt BAT and BEP disposal
(iii)Demonstration of sound healthcare waste disposal technologies in a

selected number of healthcare facilities in each the county.
(iv)Minimizing releases of unintentionally produced POPs from open burning

of waste.
(v) Monitoring, learning, ad4plivq feedback, outreach and evaluation

Other important
background
information of the
project

Kenya is a party to the Stockholm Convention on Persistent Organic Pollutants
(POPs), having ratified the Convention in September 2004. The country
subsequently developed its National Implementation Plan (NIP) in2007. Like other
signatories to the Convention, Kenya completed the process of updating the NIP in
accordance with the provisions of Article 7 of the Convention and in view of the

amendments made to the convention since ratification. Through this process,

Kenya developed and amended in a systematic and participatory manner, priority
policy and regulatory reforms as well as capacity building needs and required
investment programs for POPs since 2004. The process also enabled Kenya to
establish inventories of products/articles containing POPs, industrial processes

using them and to provide useful information on the concentration levels and

distribution of POPs across the country.

Current situation
that the project
was formed to
intervene

The project was formed to intervene in the following areas:

(i) Health care Waste
(ii) Municipal Waste

Proiect duration The proiect started May 2016 and is expected to run until May 2021

1.4 Bankers
The following are the bankers for the current year:

l. Central Bank of Kenya 1000288547-Special Deposit Account
2. Central Bank of Kenya 1000407867-Special Deposit Account
3. Central Bank of Kenya 1000392387- Project operating account

1.5 Auditors

The project is audited by the Office of the Auditor General

lv
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1.6 Roles and lities
sldeTitleNames Project Director

Natural Resource

Munug"r.nt and Public

Resource

tnScienceMaster of
National
Coordinator

Project
eyrus Mageria

Proiect Management

unit eMU)
Coordinate quarterlY

work Planning and

Drogress reporting

,n"Jtingt with the

NPC, PMU, and

UNDP;
Ensure that all

agreements with

implementing
asencies are

plepared, negotiated

and agreed uPon'

TORs PreParations

and updatePrepare
,lans.work pproject

theCoordinate

ofMaster
)(BSc

Engineering

ProjectNational
Coordinator

SainoJulia Mayiani

Technical Advisor

Sciences
Environmental
Chemistry

Masters of
(BSc),Project Advisor

Francis Kihumba

Project Assistant

Personnel Management

Arts,ofBachelor
PsychologYCounsel lng

lnDiplomaHigher
andRelationsPublic

Project Assistant
MercY Kimani

science
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Nancy Narasha Finance and
Administration Officer

Masters of applied
economics
BCOM Finance

Operation
management of the
project
Procurement
TORs Preparations
Prepare quarterly
advance requests as

required to get
advance funds from
TJNDP Handle
incoming requests for
funds from
Responsible Parties
and prepare them for
input and approval by
NPM and NPC
Project budget
monitoring and
project budget
revision

1.7 Funding summary

The Project is for duration of 5 years from 2016 to202l with an approved budget of US$ 4,515,000 (use
donor currency) equivalent to Kes 451,500,000 as highlighted in the table below:
Below is the

Note; The project document descriptionfor Government counterpart funding includes co-financing
as part of Government of Kenya Contribution towards the project output. This includes, related
works by the Ministry and infrastructure provided to enable implementation of the project. This has

been captured here and a schedule attached as oppendix iv.

(i) Grant
UNDP 4,5 l5,0oo 45 I,500,000 r.762.t98 190.317.353 2,418,358 261,182,647

(ii) Counterpart
funds

53,000,000 34.432 3.718.636 495,568Government of Kenya 530,000 49,28L,364

Cash
In- Kind

8.050. l 53 80s.0r 5,300 7,429,565 802,393,036 24,280 2,622,264

Total
13.095.153 r309.s15,300 9,226,tgs 996,429,025 2,938,206 313,086,275

Amount receivcd to
clate (30tu Junc
2020)

Donor ffSi.r
cuffenc-l'

Donor Commitment-

1(9ft.s

(A)48)(8',

Undrarvn balance to date
(30th June 2020)

Donor
currcnc-1,
(A)

Donor
affreilcJ,

vl

Source offunds

(A')

ffSis

i
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iummary of Overall Proiect Performance:

enue

10o,ooo,oo0

50,000,@0

U

80,om,000

@,om,mo

40,000,m0

20,000,@0

Procee ds f rom Domestic and ForeiSn Grants
ReceiPts from Government of KenYa

Acquisition of Non-financial

Use of goods and services

ComPensation
of emPbYees

ii.Tt # fl":: ffiflI ;ffi x'THi"" un' I aw s and procedure s

30,ooo,000
792,o00

503,600

503,600

vii

he

117,@o,ooo
82,600,558

t Final Budget

u Final Budget

14o,0oo,oo0

120,0o0,0o0

100,m0,000

--r--a--

L30,760,757

73,589,357

15,735,143 15,736,143

---
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2. STATEMENT OF PERFORMANCE AGAINST PROJECT'S PREDETERMINED
OBJECTIVES

Kenya is party to Multilateral Environmental Agreements for instance the Stockholm Convention on

Persistent Organic Pollutant which requires Kenya to put in place measures to safeguard the

Environmental Health of its people through safe disposal of waste. The Ministry of Environment being
the focal point of these MEAs is implementing the Sound Chemicals Management Mainstreaming and

UPOPS reduction project to achieve the objective of safe health and environment. In this regard, the

project has put in place measures to achieve these objectives.

The key development objectives of the project's 2016-2021 plan are to:

a) Streamlining sound management of chemicals and waste into national and county development
activities through capacity building of institutions and county governments of Nairobi, Kisumu,
Nakuru and Mombasa.
This objective involves developing chemical laws for example policies and regulations on safe
management of chemicals in the country.

b) Introduce environmentally sound management of health care waste in selected healthcare facilities;
policy and strategic plans to prepare them to adopt best alternative Technologies and Best
Environmental Practices disposal.

c) Personnel of hospital facilities and control authorities at central and county levels have enough
capacity guidance and equipment to manage healthcare waste in an Environmental Sound Manner

d) Demonstration of sound healthcare waste disposal technologies in a selected number of healthcare
facilities in each county

e) Minimizing releases of unintentionally produced persistent organic Pollutants from open burning of
waste.

vlll
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Progress on attainment of Strategic development obiectives

3. SUSTAINABILITYREPORTING

The Sound chemicals Management Mainsteaming an! upops Reduction project objectives. is on

development of policies in waste ,*ug"*"ni;;;1ir help the .-o*,.y in Managing the wastes coming out

from Medical wastes as well as Municipaf *"rt" in a sound h*';;'T;; pioj"ct t'ai put in place the following

measures to ensure continuity of the objectives'

1. CaPacitY Building

In the last 4 years, the project has trained offrcers from different institution, water Resources Authority

officers, NEMA, cBo,;, county G"";;;;;i-una n"urtr, care waste Management workers on their core

skilrs when it comes to MEAs, *"r," *"n"g"m"nt and ,""Jiirposar. The-knowledge transfer wilr go a

iong *uy in developing the institution memory'

2. Institution Strengthening

rnstitutions were identified for strengthening in terms of hardware and software, the wRA Central water

Testing Laboratory elevated -d "qG;;Jil;;;;il" '"r"*i 
t"*ices to other regional laboratories on

The project has invorved and support"d tL" universities to develop a curricurum that teaches Multilateral

Environmental Agreements to siudents. rni, *iiil;61" mo*t"ig" ffansfers and development on short

water

lx

IndicatorOutcomeectiveect
develoPed a

Chemicals
Regulations PolicY,

Revised Hazardous

Medicals Waste

PolicY and Reviewed

the Pest Control

Products Act'

We training of Water

Resources Offrcers'

Best Environmental
Practices encouraged

and Health care

Waste Commodities
for l3 facilities were

pirchased.

-100 metric tonnes of
POPS eliminated due

to the concerted
efforts done.

lnFY I 9120 we
Folicy and

regulations Put in

place

Number of trainings

done

ConsultancY and

Medical Waste

commodities
purchased

3Rs uPscaling and

Awareness creation

-Medical Waste -

Management

-MuniciPal Waste

Management

framework

-lnstitution
shngtheningmanaging the risks

posed bY Production,
use, imPort and exPort

of chemicals and

reducing / Preventing the

release of U-POPs and

toxic comPounds

originating from the 
^

unsafe management ol
waste in Health Care

Waste and MuniciPal
Waste.

tointendsectThe proj
healthhumanprotect

ironmentenv bytheandManagement
Mainstreaming
and UPOPS

reduction

Sound Chemicals

courses

year
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The project also supported the development and validation of the Environment Management and

Coordination Regulations 2018. The regulation provides for proper chemicals management through its

life-cycle which shall be enforced. The regulation will support -Environment, Safety and Health, Hazard

and Toxic Chemicals, Ecotoxicology of chemicals used, Management, safety, handling and storage,

Obsolete chemicals and Chemicals banned in other countries'

3. BEPandBAT
The project has encouraged the use of Best Environmental Practices and Best Alternative Technology in

the management of Chernicals and Waste in the Medical Waste Sector, The project identified model

health 
"ar" 

fucility and replicated this in the 4 counties where waste will be disposed well. This will reduce

the number of dioxins and furans Chemical pollutants released into the environment. The process of
retrofitting incinerators in two hospitals is underway.

4. Market place practices-
The project in the procurement of goods and services

a) Uses the Ministry's procedures in procurement fully and in compliance with public

procurement and Asset Disposal Act 2015. This ensures that proper guidelines and

progesses have been followed to enable smooth operations of the project, competitiveness

and value for money is achieved.
b) Vulnerable groups of Youth, Women and Disables have been incorporated in the

quotations and tendering processes ofthe project.

5. Community Engagements-
The project involves county governments and Civil Society in trainings of members of the

community in 3R's circular economy. The project has identified CBOS that need to be supported

through NEMA and County Governments to be able to benefit directly by providing equipment

for recycling

x
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REPUBLIC OF KENYA

OFFTCE OF THE AUDITOR-GENERAL

En h an ci n g Ac c'o u nt a b i I i n,

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ootoo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON SOUND CHEMICALS MANAGEMENT
MAINSTREAMING AND UPoPs REDUCTION lN KENYA PROJECT (GRANT
NO. 99820) FOR THE YEAR ENDED 30 JUNE, 2020 - MTNTSTRY OF ENVTRONMENT
AND FORESTRY

REPORT ON THE F]NANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Sound Chemicals Management
Mainstreaming and UPOPs Reduction in Kenya Project set out on pages 1 to 20, which
comprise the statement of financial assets as at 30 June, 2020, and the statement of
receipts and payments, statement of cash flows and the statement of comparative budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article22g
of the Constitution of Kenya and Section 35 of the Public Audit Act,2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Sound Chemicals Management Mainstreaming and UPOPs Reduction in
Kenya Project as at 30 June, 2020, and of its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the Financing Agreement No. P0099820 dated
21 July, 2016 between the United Nation Development Programme (UNDP) and the
Government of the Republic of Kenya and the Public Finance Management Act, 2012.

ln addition, the special accounts statement presents fairly in all material respect, the funds
received and disbursements made from the special account of the Project for the year
ended 30 June, 2020.

Basis of Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of Sound Chemicals Management Mainstreaming
and UPOPs Reduction in Kenya Project Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my opinion.

Report of the Auditor-General on Sound Chemicals Management Mainstreaming and UPOPs Reduction in Kenya
Project (Grant No. 99820) for the year ended 30 June, 2020 - Ministry ofEnvironment and Forestry
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Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of financial statements of the current year. There were no key
audit matters to report in the year under review

Other Matter

1. Budget Control and Performance

The statement of comparative budget and actual amounts reflects receipts budget and
actual amounts on comparable basis of Kshs.147,000,000 and Kshs.83,392,558
respectively resulting to an under-funding of Kshs.63,607,442 or 43o/o of the budget.
Similarly, the Project spent an amount of Kshs.89,829,100 or 610/o of the approved budget
of Kshs.147,000,000 resulting to an under absorption of Kshs.57,170,900 or 39% of the
approved budget. Management has attributed the slow absorption to delays in
procurement of goods and services as well as the effect of COVID 19 pandemic which
affected policy finalization and training.

The project was not able to absorb all its budget which is an indication that the planned
activities may not have been implemented thereby denying services to the public.

2. Pending Accounts Payables

As disclosed under Note 11.0 - Other important disclosures to the financial statements
are pending bills amounting to Kshs.5,263,112 as at 30 June, 2020. Management has
not provided reasons for non-payment. Failure to settle bills during the year in which
they relate to distorts the financial statements and adversely affects the budgetary
provisions for the subsequent year.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required byArticle229(6) of the Constitution, based on the procedures performed, I

confirm that, nothing has come to my attention to cause me to believe that public
resources have not been applied lavufully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The Standard requires that I

comply with ethical requirements and plan and perform the review so as to obtain limited
assurance as to whether the activities, financial transactions and information reflected in
the financial statements are in compliance, in all material respects, with the authorities
that govern them.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

Report of the Atrditor-General on Sound Chemicals Management Mainstreaming and UPOPs Reduction in Kenya
Project (Grant No. 99820) for the year ended 30 June, 2020 - Ministry of Environment and Forestry
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The Standards
require that I plan and perform the review so as to obtain limited assurance as to whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public SectorAccounting Standards
(Cash Basis) and for maintaining effective internal control as the Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the sustainability of services basis of accounting
unless Management is aware of the intention to liquidate the Project or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern theyn, and that public resources are
applied in an effective manner.

Those charged with governance are responsible for overseeing the Project's financial
process, reviewing the effectiveness of how the Project monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, are in place, and ensuring the adequacy and effectiveness of the control
environment.

Report of the Auditor-General on Sound Chemicals Management Mainstreaming and UPOPs Reduction in Kenya
Project (Grant No. 99820) .for the year ended 30 June, 2020 - Ministrv of Environment and Forestry

3



I

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Project's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o

Report of the Auditor-General on Sound Chemicals Management Mainstreaming and UPOPs Reduction in Kenya
Project (Grant No. 99820).for the year ended 30 June, 2020 - Ministry of Environment and Forestry
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a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the sustainability of
services basis of accounting and, based on the audit evidence obtained, whether a

material uncertainty exists related to events or conditions that may cast significant
doubt on the Project's ability to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Project to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of
the project or implementation activities within the Project to express an opinion on
the fi nancial statements.

a

a

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

Gath
AUDITOR.GENERAL

Nairobi

21 December,2020

Report of the Auditor-General on Sound Chemicals Management Mainstreaming and UPOPs Reduction in Kenya

Project (Grant No. 99820) for the year ended 30 June, 2020 - Ministry of Environment and Forestry
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Sound Chemicals Management Mainstreaming and IIPOPS Reduction Proiect in Kenya

Reports and Financial Statements
For the Jinancial year ended June 30, 2020

6. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE PERIOD ENDED

3OTH JUNE 2O2O

The accounting polic explanatory notes to these financial statements are an integral part of the

\UJ -It*-O{v-
Princi
Name

Project Manager
Name:\{o1ia^' sfa(^o

P.JAiT.*,-t""t
Name tittlr4 NftAftJttft
ICPAK Member Number:

I \

Note Fv 2019120 FY 2018/19 Cumulative
to Date

Receipts and
payments
controlled by
the entity

Receipts and
Payments
made by
third parties

Receipts
and
payments
controlled
by the entity

Payments
made by
third parties

Kshs Kshs Kshs Kshs Kshs

RECEIPTS
Receipts from Government
of Kenya 10.3 792,000 3,719,636

Proceeds from Domestic and

Foreign Grants 10.4 39,334, I 80 43,266,378 30,31 1,50s 12,314,924 190,317,353

TOTAL REVENUES 40.126,1 80 43,266,378 30,311,505 12,314,924 194.035,989

PAYMENTS

Compensation of Employees 10.5 12,7 17 ,7 86 3,018,357 8,247,504 4,5t7,906 45,794,499

Purchase ofgoods and
services 10.6 33,341,336 40,248,021 21,499,204 t.773.218 137,036,781

Social Security Benefits 10.7 3, l 24,800

Acquisition of Non-fi nancial
Assets 10.8 503,600 6,023,800 7,5 83,365

TOTAL PAYMENTS 46,562,722 43,266,378 29,746,708 12,314,924 199,905,710

SURPLUS/DEFICIT (6,436,542) 564,797 (5,869,721)

t



Sound Chemicals Management Mainstreaming and UPOPs Reduction in Kenya
Reports and Financial Statements
For the cial ended June 30, 2020

7. STATEMENT OF FINANCIAL ASSETS AS AT 3OTH JUNE 2O2O

Fy 2019t20

Kshs

FY 2018/19

Kshs

Bank Balances

Cash Balances

Cash Equivalents (Short term
deposits)
Total Cash and Cash equivalents

Outstanding Imprests & Advances

TOTAL FINAI\CIAL ASSETS

Fund balance b/firud

Surplus / (deficit) for the year

Prior Year Adjustment

Note

10.9

10.10

l0.l I

638,022

638,022

638,022

708,322

(6,436,542)

708,320

708,320

708,320

143,523

564,797

6,366,243
NET FINANCIAL POSITION

638,022 708,320

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The financial statements were approved on rro lf t/ 2020 and
signed by

\uO\-/
Princ
Date

Project Manager
Date 1ol t\ \&oL\

Project
Date t0 Itr 1-oap
ICPAK Member Number:

2



d Chemicals Management Mainstreaming and UPOPs Reduction in Kenya

Reports and Financial Statements
Soun

For the

8. ST OF

The accounting Policies

Date

ended June 3 2020

W FOR PERIOD 3OTH JUNE 2020THE

3

FY 2OI9n0FYN

0for 0.3 llt80
1 II

7for 717
IIJ10.6

0
10.7

0usted for:
&ln

ll
Y

et

10.8
ofN 0

Activitiesflows from 00

Net flow

AND CASHxBr txcRB.C.SE IN CASH

1
of theatcash

and cash uivalent at END of the

financial



Sound Chemiculs :llunugement ,lluinstreuming and UPOPs Reduction in Kenya
Reports and f-i n a nt:ial State ments
For the linernciul yeut' endeil .lune 30, 2020

e. STATEMh-T OF COIIP..\Ri\TIVE BUDGET AND ACTUAL AN{OUNTS

Original
Rec nrerris Item llud

a

+
I

l' .r,iA

Procccds t}oln [)ontestic ancl

F Granrs il7 .000

, Total Receipts l{7

i)a\'ntents

Conrpcnsation o1'cnrployees 
I 7l l4l

Usc of goods and scn'iccs 760

, .\cquisitic'n of rrc,lr-fi nanc ial
.A,ssets

M,-

503

Toral Pavnrents 117

Notc: The signill,:rirrt budgct utilisation/pcrformance differences in the last column are explained in
Annex I to thcsc tinancial sratcmcnts.

Principal Secretan,
I)atc.

Project Manager
Datc 1el 11 l2,o7co

Pro.jcct

Datc 1o 111 laozo
IC'PAK Mcnrbcr No:

A.lj
ust
me
nts

Final
Bud

Actual on
Compara
ble Basis

lludget
L,tilization
l)iffeience

o//o of
L' tilizat
lon

b c:a+b
i

d c:c-d
f=d/c
o//o

Receipts/Pal'nrents I tem I

I I

I

I

-10.000.000 792.000 19,208.000 3r;

I t7,000.000 82.600.55n 34.399.442 7t%

r{7,00r),000 83.1e2.558 63,607,442 57%

l_i.736.141 I 5.736. I 43 1009/o

130,760.257 73.589.157 I 57.170.900 56%

503.600 503.600 t00%

I 17.000.000 89.829.100 57.r 70.900 6lo

L

i Receipts

,fn". ",ptr 
t',"".r fu r.' *,lr",rt n I'



Souttd Cltemiculs Manugement tlltrinstreaming ond ILPOPs Recluctiott in Ken1,c
Reporls uttcl h' i rt urt ci u I S tct tc nte n t s

l:or the.financiul )'r,ur tnilcd .lune 30, 2A20

10. \.'O'l'lls I'O 1'llli FINA\CllAL S'l'r\.l'EMENTS

Thc principal accounting policics adoptcd in thc prcparation of thcsc financial statcnrents arc sct out
bclow:

l0.l Basis of Preparation

10.1.1 Statement of cumpliance and basis of preparation

Thc finarrcial statcnrcnts lrarvc bccn prcpared in accordancc with Cash-basis TPSAS financial
rcporting undcr tlrc cash basis of Accounting, as prcscriLred by thc PSASB and set out in thc
trcconrtting policl,' rlotc bclou,. This cash basis of accouuting has been supplcrncntcd u,itlr
accoLlnting for: a) rr.'ccivablcs that include imprcsts and salary advanccs ar.r{ h) payablcs that
includc dcposits and rctcntions.
Thc financial statcnrcnts compll' with and confonn to the fbrm of prescntation prcscribed b,v thc
PSAST].

The accounting policics adopted havc bccn consistently applicd to all the ycars prcsentcd.

10.1.2 lleportirrg t ntitl'

Thc financial statenrents arc lor thc l'rojcct Sound Chcmicals Managcnrent Mainstrcaming and
UPOPs Rcduction undcr National Governmcnt of Kenya. Thc financial staterncnts cncon'rpass
the rcporting erltity as spccified in thc rclcvant lcgislation PFM Act 2012 .

I0.1.3 Reporting currenc)'

Thc financiul slatcr'lrc'r'rts iirc llrcsentcd in Kcnya Shillings (KShs). which is thc functional and
rcporting crlrrcncv of thc Pro.lcct and allvalues are roundcd to thc nearcst Kcnya Shilling.

11r.2 Significant,\ccounting l)olicies

a)Recognition of rcceipts

't'hc Project rccoqniscs all rcccipts fronr thc various sourccs rvhcn the cvcnt occurs. and the relatcd
cash has actually bccn rcccivctl b-v the Ciovcrnment.

o Transfers from the Exche<;uer

Transfcr frorn F.xcltcqucr is bc rccognizcd in thc books of accounts rvhen cash is received. Cash
is considcred as rcccivcd rvhen paymcnt instruction is issucd to thc bank and notified to the
recciving cntity.

o External Assistance
Extcrnal assistancc is rcccivcd through grants and loans frorn multilateral and bilatcral
devclopment partncrs.
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Sound Chemicals Management Mainstreaming and UPOPS Reduction Proiecl in Kenya

Reports and Financial Statements
For the financial year ended June 30' 2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Donations and grants

Crants and donations shall be recognized in the books of accounts when cash is received.

Cash is considered as received when a payment advice is received by the recipient entity or

by the beneficiary. In case of grant/donation in kind, such grants are recorded upon receipt of
the grant item and upon determination of the value. The date of the transaction is the value

date indicated on the payment advice'

Proceeds from borrowing
Bor"*trg includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and

external loans acquired by the Project or any other debt the Project may take on will be

treated on cash basis and recognized as a receipt during the year they were received.

Undraw n external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate to

funding for the Project currently under development where conditions have been satisfied or

their ongoing satisfaction is highly likely and the project is anticipated to continue to

completion. An analysis of the Project's undrawn external assistance is shown in the funding

summary

o Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recognized in the financial statements the

time associated cash is received.

b) Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has actually

been paid out by the Project.

o Compensation of employees
Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the

period when the compensation is paid.

o Use of goods and services
Goods and services are recognized as payments in the period when the goods/services are

consumed and paid for. If not paid for during the period where goods/services are

consumed, they shall be disclosed as pending bills.

o Interest on borowing
Borrowing costs that include interest are recognized as payment in the period in which they

incurred and paid for.

6
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sound chemicals Management Mainstreaming and uPoPS Reduction Proiect in Kenya

Reports
For the

and Financial Statements

ancial Year ended fune 30,2020

recorded as receipt and as a payment'

SIGNIFICANT ACCOUNTING POLICIES (Continued)

. Repayment of borrowing (principal amount)

The repayment of principal uTgunl of borrowing is recognized as payment in the period in

which the repayment is made. tre sto-ct oia"ua is'disclosei u, un unn.*ure to the consolidated

financial statements'
o Acquisition of fixed assets

The payment on acquisition of qJoperty plant and equipment items is not capitalized' The cost of

acquisition 
"nO 

piol".as from iirporuiof th"r" items are treated as payments^and receipts items

respectively. Wh"r" an asset i, ""ql,i'"i 
l; " non-t*tnu'gt ttuntultion for nil or nominal

consideration and the fair value of ,fr;'urr.i.un be reriably established, a contra transactlon ls

Afixedassetregisterismaintainedbyeachpublicentityandasummaryprovidedforpurposes
of consolidation. This summary is disclosld as an annexure to the ionsolidated financial

statements.

c) In-kind donations

In-kind contributions are donations that are made to the Proiect in the form of actual goods

and/or services rather than in money o'-"u't' terms' These tonations may include vehicles'

equipmento.p"rro*"lservices.Wh"retf'efinancialvaluereceivedforin-kindcontributions
can be reliably determined, the Project iJudes such value in the statement of receipts and

payments both as receipts and as puy-;;;;ln equ"l and opposite amounts; otherwise' the

contribution is not recorded'

d) Cash and cash equivalents

cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid in 
"st 

nent, with an ;il;;i-;;turity. of three months or less' which are

readily convertible ;kil;mounts of .uif, and are subject to insignificant risk of changes in

value. Bank account balances include amounts held at the central gank of Kenya and at various

commercial banks 
"i 

tt. 
"no 

of the nn"n.i"i J.ar. For the purposes of these financial statements'

cash and ."rh .qriuulents also in"lud" ,ho,t term cash imprests and advances to authorised

public officers ""d/;;i;Jitutions 
which *.i. not surrenderei or accounted for at the end of the

financial year.

esents amounts that are limited/restricted from being used to settle a liability

for at least twelve months after the ,.potting period' This cash is limited for direct use as

required by stipulation. e.ounts maintain"J|n'a"potit bank accounts are restricted for use in

refunding third Part dePosits
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Sound Chemicals Management Mainstreaming and UPOPs Reduction in Kenya
Reports ond Financial Statements
For the financial year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

e) Accounts receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the

financial year is treated as receivables. This is in recognition of the govemment practice where
the imprest payments are recognized as payments when fully accounted for by the imprest or
AIE holders. This is an enhancement to the cash accounting policy. Other accounts receivables
are disclosed in the financial statements.

f) Contingent Liabilities
A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be confirmed only
by the occurrence or non-occurrence of one or more uncertain future events not wholly within
the controlof the entity; or

b) A present obligation that arises from past events but is not recognised because:

(i) It is not probable that an outflow of resources embodying economic benefits or service
potential will be required to settle the obligation; or

(ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities. Letters of
comford support, insurance, Public Private Partnerships,

The Entity does not recognize a contingent liability but discloses details of any contingencies in the notes
to the financial statements unless the possibility of an outflow of resources embodying economic benefits
or service potential is remote. Annex 4 of this financial statement is a register of the contingent liabilities
in the year.

Section 89 (2) (i) of the PFM Act requires the National Government to report on the payments made, or
losses incurred, by the county government to meet contingent liabilities as a result of loans during the

financial year, including payments made in respect of loan write-offs or waiver of interest on loans

g) Contingent Assets
The Entity does not recognize a contingent asset, but discloses details of a possible asset whose existence

is contingent on the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the Entity in the notes to the financial statements. Contingent assets are assessed

continually to ensure that developments are appropriately reflected in the financial statements. If it has

become virtually certain that an inflow of economic benefits or service potential will arise and the asset's

value can be measured reliably, the asset and the related revenue are recognized in the financial
statements of the period in which the change occurs.

h) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted goods or

services during the year or in past years. As pending bills do not involve the payment of cash in the

reporting period, they recorded as'memorandum'or'off-balance' items to provide a sense of the overall

ner cash position of the Project at the end of the year. When the pending bills are finally settled, such

payments are included in the statement of receipts and payments in the year in which the payments are

made.

8



sound chemicals Management Mainstreaming and uPoPs Reduction in Kenya

Reports
For the

and Financial Statements
ended tune 30,2020

i) Budget

consolidation.

The budget is developed on a comparable accounting basis (cash basis)'.the same accounts

classification basis (except for accounts receivable - ouistanding imprest and clearance accounts

and accounts payable - deposits, which are accounted for on an accrual basis)' and for the same

period as the financial staiements. The Project's budget was approved as required by Law and

National Treasury R;;r-;ti";r, as well ut Ly ,t t participating development partners' as detailed

in the Governmen, or"[.nvu duag.t printei Estimates'for the year. The Development Projects

are budgeted for under the MDAs but receive budgeted funds as transfers and account for them

separately. These t.;;rf.* are recognised as inier-entity transfers and are eliminated upon

A high-level assessment of the Project's actual performanceagainst the comparable budget for

the financial yeariperiod under rlview has been included ln an annex to these financial

statements.

j) Third party PaYments

Included in the receipts and payments, are payments made on its behalf by to third parties in

form of grants. ifrJ* payments do not constitute cash receipts and payments and are

disclosed in the paymentioihird party's column in the statement of receipts and payments'

During the year Kshs 43,266,378 being grants disbursements were received in form of direct

payments from third Parties.

k) Exchange rate differences

The accounting records are maintained in the functional currency of the p-rimary economic

environment in which the Project operates, Kenya Shillings. Transactions in foreign currencies

during the yearlperiod are 
"on "rt 

d into the functional curency using the exchange rates

prevailing at the dates of the transactions. Any foreign exchange gains and losses resulting from

the settlement of such transactions and from the-translation at year-end exchange rates of

monetary assets and liabilities denominated in foreign currencies are recognised in the

statements of receipts and payments'

9



Sound Chemicals Management Mainstreaming and UPOPs Reduction in Kenya
Reports and Financial Statements
For the financial year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

l) Comparative figures

Where necessary comparative figures for the previous financial yearlperiod have been amended
or reconfigured to conform to the required changes in financial statement presentation.

m) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30,2020

n) Errors

Material prior period errors shall be corrected retrospectively in the first set of financial
statements authorized for issue after their discovery by: i. Restating the comparative amounts
for prior period(s) presented in which the error occurred; or ii. If the enor occurred before the
earliest prior period presented, restating the opening balances of assets, liabilities and net
assets/equity for the earliest prior period presented.

t0
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Sound Chemicals Management Mainstreaming and UPOPs Reduction in Kenya

Reports and Financial Statements
For the ancial ended June 30,2020

NOTES TO THE FINAI\CIAL STATEMENTS (Continued)

10.3 RECEIPTS FROM GOVERNMENT OF KENYA

These represent counterpart funding and other receipts from government as follows:

IO.4 PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS

During the 12 months to 30 June 2020 we received grants from donors as detailed in the table below

20t9120 2018/t9 Cumulative

KShs KShs
to-date (from

inception)

Co unterpart funding thro ugh Ministry
of Envtronment and ForestrY

Counterpart funds Quarter I 88,400
88,400

Counterpart funds Quarter 2 299,800.00 299,800.00

Counterpart funds Quarter 3 403,800
3,330,436

Counterpart funds Quarter 4

Total n2,004 00 3,718*636

Name
I)onor

of Date
received

Amount
received
in donor
currency

Grants
received
in cash

Grants
received as

direct
payment*

Grants
received
in kind

Total amount in KShs

FY20l9t20 FY20l8/19

KShs KShs KShs KShs KShs

Grants Received from Local Individuals and organisations

UNDP 22d
August
2019

23,500,000 23,500,000
42,626,429

UNDP 166 January
2020

6,088,500 6,088,500

UNDP 27s.

2020
May 9,745,680 9,745,680

43,266,378 43,266,378

Total
39,334,180 43,266,378 82,600,558 42,626,429

1l



Sound Chemicals Management Moinstreaming and UPOPs Reduction in Kenya
Reports and Financial Stotements
For theJinancial year ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

10.5 COMPENSATION OF EMPTOYEES
FY 2019t20 FY 2018/19 Cumulative

to date
Payments
made by the
Ministry of
Environment
snd Forestry

Payments made by
UNDP

Total Payments

KShs KShs KShs KShs Kshs

Net Salary of
perrnanent
Employees 9.148.574 3.018.357 12,166,930 12,765,410 42,22s.287
Net salary of
temDorary emDlovees 468,464 468,464 468,464
PAYE, NSSF,
Mazingira 3, I 00,7489 3.100.749 3,t00,749

Total t2-717 -786 3.0t 8.357 15t736t143 12.765.410 45.7q4.500

t

Note: The salaries paid by UNDP are for 2017/18 Financial yedr now being regularized into the AIA
expenditure.

t2
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Sound Chemicals Management Mainstreaming and UPOPs Reduction in Kenya

Reports and Financial Statements
For the Jinancial year ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

r0.6 PU RCHASE OF GOODS AND SERVICES
FV 2U9n0 FY 2018/19 Cumulative

to- date

Payments made bY

MEF
Payments
made by
UNDP

Total
Payments

KShs KShs KShs KShs KShs

Utilities,
services

supplies and
65,000, 65,000 1,093,532

Communication, supplies and
204,000. 204,000 4'11,200 675,200

Domestic travel
subsistence

and
9,161,225 9,16t,225 5.312.772 20,570,827

Foreign
subsistence

travel and
1,564,496' 1,564,496 1,970,537 7,874,114

Training expenses
1,446,00q I,446,000 3.839,700 3 I ,64 1,850

Hospitality supplies and

services
1,520,106 I .520.106 4,477,770 9,244,456

Other operating expenses:

Vehicle Fuel 397,824, 397,824
0

3,620,254

Consultancy 0
0 0 1.882,642

PAYE, special force 0
0 0 3 69,1 00

Routine maintenance
vehicles and other transPort 599,902' 599,902 0 599,902

Refunds to DeveloPment

Account (GOK) 6,366,243. 6.366,243 6,366,243 6,366,243

Monitoring and Evaluation
12,016,540 12.016.540 834, I 00 12.850,640

HCWM Commodities
10.93 l .708 10,93 I,708

0
10.93 1 ,708

AIA DSA regularization
29,316,313 29,316,313

0

29.316.313

Total
33,341J36 40,248,021 73,589,357 23272,422 137,036,781

Note: During the year, the AIA expenditure done by the project in previous years are being captured and

regularized.
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Sound Chemicals Management Mainstreaming and UPOPs Reduction in Kenya
Reports and Financial Statements
For the ftnancial year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

IO.7 SOCIAL SECURITY BENEFITS

IO.8 ACQUISITION OF NON.FINANCIAT ASSETS

During the period, the project bought 4 laptops and I laptop got lost through theft *

20t9t20 2018t19
Cumulative
to- date

Payments made
by the Entity in
Cash

Payments
made by third
parties

Total
Payments

KShs KShs KShs KShs KShs
Gratuity 0 0 0 0 3.124.800

Total 0 0 0 0 3,124,800

FY 2019t2020 FY 20I8/19 Cumulative
to-date

Payments made by
the Ministry of
Environment and
Forestry in Cash

Payments
made by
UNDP

Total
Payments

KShs KShs KShs KShs KShs

Purchase of vehicles FORD
RANCER- DOUBLE CAB
GKB 9997 3,961,800 3,961,800

Purchase of oflice furniture &
general equipment

503,600 503,600 2.062.000 3,621,565
Total

s03.600 503,600 6,023.900 7.583.36s

t4



Sound Chemicals Management Mainstreaming and UPOPs Reduction in Kenya

Reports and Financial Statements
For the financial year ended lune 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

10.9 CASH AND CASH EQUTVALENTS CARRIED FORWARD

10.9 A Bank Accounts
The project has three project accounts spread within the project implementation area and 2 special deposit

accounts managed by the National Treasury as listed below:

Project Bank Accounts
I . Central Bank of Kenya 1000288s47-Special Deposit Account (not active)

2. Central Bank of Kenya 1000407867-Special Deposit Account

3. CentralBank of Kenya 1000392387- Project operating account

708,320638,022Bank accounts (Note 9.9A)

Cash in hand

uivalents (short-termCash
708,320________5?8,A22Total

1000.001000.00Central Bank of No 100028854

0-80010Central Bank of Kenya [A/C 10004078671

1000801000-EI)Total balances

Local eurrencr Aesqunts
708,320638,022No 100039238Central Bank of Kenya
708,320638,022Total local balances
z)8J20638JJ22Total bank account balances

Special Deposit Accounts
The balances in the project's Special Deposit Account(s) as at 30s June 2020 are not included in the

Statement of Financial issets iince theyare below the line items and are yet to be drawn into the

Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that

were voted in the year. th.r" funds have been reported as loans/grants received in the year under the

Statement of Receipts and Payments.

(D AiC Name [A/c No1000288547]
UNDP Su to

1,000
1000Opening balance

l5

,,201fl20, , 2018/19

KShs

KShsi ",''2018/qi,',KShs

,or8/192019f20,I

($!s-,



Sound Chemicals Management Mainstreaming and IIPOPs Reduction in Kenya

Reports and Financial Statements
year ended lune 30,2020

000
Total amount deposited in the account

I
Total amount withdrawn (as per Statement of Receipts &
Payments)

Closing balance (as per SDA bank account reconciliation

AIC 0004078571tl
and UpopsMalnstreamingChemicalsSound ManagementName:

balance
00

15,918,50539,334,1 80.80Total amount deposited in the account

- 15,91 8,50539,334,180.00
Total amount withdrawn (as per Statement of Receipts &

000.80
Closing balance (as per SDA bank account reconciliation

attoched)

143,523708,3)2Bank accounts
Cash in hand

itsCash valents short-term
and advances

143,523708,322Total

IO.IO FUND BALANCE BROUGHT FORWARD

10.1I PRIOR YEAR ADJUSTMENT

Note: Refund to the MinistrY ofEnv ir o nme nt D ev e I oPme nt A c c ount amounting to Kshs 6,366,243 was

recorded in the Cash book as an expenditure for 20 I 8/l 9FY. However', it was not re/lected as an

expenditure in the bank account during 2018/lgFY, now adiusted in 20

7,074,5656,366,243708,322Bank account Balances

7,074,565708,322

expenditure

t6

19/20 FY and captured as an

For the financial

attacheA
r 000 I,000

2019/20 "r::, .. :.J ,, .,

651$',:,. :li l,:
20t8ll9

KSh'S

'.,i; I..t,tl i'r

6,366,243



Sound Chemicals Management Mainstreaming and UPOPs Reduction in Kenya

Reports and Financial Statements
For the financial year ended June 30,2020

)

t

11.0 OTHER IMPORTANT DISCLOSURES

I l.l PENDING ACCOUNTS PAYABIE (See Annex 2A)

1',.2 OTHER PENDING PAYABTES (See Annex 2C)

I 1.3 External Assistance

a) External assistance relating loans and grants

0 2,032,0002,032,0000Supply ofgoods
2,946,7877,2072,953,994Supply of services
4,979,787712074,985r994Total 0

282,625282,625 00PAYEE 00

00 17001700NHIF
284,32500Total 00 284,325

39,334,180 30,31 1,505External assistance received in cash
0000External assistance received as loans and grants

43,266,378 72,314,924External assistance received in kind- as payment by
third parties

42,626,42982,600,558Total

00 00External assistance received as loans
00 00External assistance received as grants

0000Total

t7

Balancc b/f
rY 2018/2019

Additions for
thc rrcriod ,.

iPaid during the
'r.i, 

I 3o1 'naa art
,.':FY,2019 12024

Description I(shs Kshs Kq[p Kghs,

Description

' Balauce b/f , ,

FY 2018/2019___--.:.--::_
; I(shs 1 '. '

foi lhc Balance

FY
Ks-hs

Descrintiiin
FV
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Sound Chemicals Management Mainstreaming and UPOPs Reduction in Kenya

Reports and Financial Statements
For thefinancialyear ended lune 30,2020

b) Undrown external assistance

C)Classes of providers of external assistance

External Assistance given is to meet the obiective of the proiect
environment from harmful releases of unintentionally persistent

wastes and municipal wastes through banning open burning of waste.

d Non-monetary external assistance

There were no donations received during the year,

e Purpose and use of external assistance

in protecting human life and the
organic pollutants from medtcal

00 00Undrawn external assistance - loans
261,182,647 343,783,205Procurement of

Incinerator, Non-
Burn Technology,
Shredders, Balers,
Bins and
Consultancies

Undrawn external assistance - grants

261,182,647 343,783,205Total

82,600,558 42,626,429Multilateral donors I-INDP
0000Bilateral donors
0000International assistance
0000NGOs
0000National Assistance Organization

42,626,42982,600,558Total

0000Goods
0000Services
0000Total

4,517,9063,018,357of
1,773,27840,248,021Use of and services
6,023,80000of Assets

12,314,92443,266,378TOTAL

l8

"2,A18nALg

Kihi

F,'Y
2A19n920

r



Sound Chemicals Management Mainsfieaming and UPOPs Reduction in Kenya

Reports and Financial Statements t

For the financial year ended fune 30,2020

f, External Assistance paid by Third Parties on behalf of the Entity by Source

0000National
1 l4 92443,266r378Multilateral donors

0000Bilateral donors
0000International assistance
0000NGOs
00National Assistance

I I43,266,378Total

t9

00
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Sound Chemicals Management Mainstreaming and UPOPs Reduction in Kenya
Reports and Financial Stotements
For the ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)
B. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S

RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management

comments that were provided to the auditor. We have nominated focal persons to resolve the

various issues as shown below with the associated time frame within which we expect the

issues to be resolved.

Guidance Notes:

(i) Use the same reference numbers as contained in the external audit report;

(ii) Obtain the "Issue/Observation" and "management comments", required above, from final
extemal audit report that is signed by Management;

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point
persons within your entity responsible for implementation of each issue;

(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report

to National

Prin Project Coordinator

t o\ u \&oa=
Date Date

ry

There were no key audit observations made during the period

20

t

Timefiaini



Sound Chemicals Management Mainstreaming and UPOPs Reduction in Kenya

Reports and Financial Statements
For theftnancial year ended June 30,2020

ANNEX I - VARIANCE EXPLANATIONS - COMPARATIVE BUDGET AND ACTUAL AMOUNTS

d=blaYob c=a-ba

Receipts
Delay in consultancy recruitment led to a
lower absorption of the GOK funding29,208,000 30h30.000,000 792,000Transfer from Government entities

Tloh
Delay in delivery of contracted goods

due to COVID l9 Pandemic82,600,558 34,399,442.4l r7,000,000Proceeds from domestic and foreign grants

57Yo

Delays in procurement of goods and
serices and COVID 19 pandemic
allected delivery ofthe project
objectives in trainings and policy
finalizations83J92,558 63,607,442.4147,000,000

Total Receipts

Payments

100%t5,'136,14315,736,t43
Compensation of employees

Delays in procurement of goods and

services and COVID l9 pandemic

affected delivery ofthe project objectives
in trainings and policy finalizations57. I 70.900 56o/o130.760.257 73,589,357

Use of goods and services

100%503,600503,600Acquisition of non-financial Assets
Delays in procurement of goods and
services and COVID 19 pandemic
affected delivery ofthe proiect
objectives in trainings and poliry
finalizations57,170,900 61"/o89,829,100147,000,000

Total Payments

Explain all variance below 90% and above 100%

(i) Delay
(ii) Delay to COVID 19 Pandemic

(iii)Delays in procurement of goods and services and COVID l9 pandemic affected delivery of the project objectives in trainings and policy

finalizations
(ir) p"luy. ii p-".*.ent of goods and services and COVID l9 pandemic affected delivery ofthe project objectives in trainings and policy

finalizations
(v/ Delays in procurement of goods and services and COVID l9 pandemic affected delivery of the project objectives in trainings and policy

in consultancy recrui.tment led to a

in delivery of contrac-ted goods due
lower absorption of the GOKfunding

finalizations
21

Utilization' Cimments on Viriance'ii,ti Bii'd;i

"Adfirat.l :;; ori
Comparable'it.rBalis't';.-, :rr -':r:l

'utia[it;.'.
Utilizatiori
Diffeiente



Sound Chemicals Manogement Mainstreaming and UPoPs Reduction in Kenya
Reports and Financial Statements
For the Jinancial year ended June 30,2020

ANNEX 2A - AI\ALYSIS OF PENDING BILLS

a b c d=a-c
Supply of goods

1. Orivam Agencies Ltd 2,032,000 0 2,032,000 0 Under payment
Sub-Total 2,032,000 2,032,000 0
Supply of services
2. Hill and Knowlton E.A Ltd 1,464,444 0 1,464,444.00 0 Under payment process
3. Pago Airways TravelAgency 292,050 0 292,050.00 0 Under payment process
4. Lake Naivasha Simba Lodge 296,000 5,103.45 290,896.55 0 Under payment process
5. Naivasha county Hotel 122,000 2,103.45 119,896.55 0 Under payment process
6. Mombasa Beach Hotel 775,500 0 775,500.00 0 Under payment process
Sub-Total 2,949,994 2,942,797.10 0
Grand Total 4,981,994 4,974,797.10 0

f
22

Supplier of Goods or Serviccs alrgi+fl
Amount

19.



a S^"zd Chemicals Management Mainstreaming and UPOPs Reduction in Kenya

I rts and Finoncial Stotements
For theftnancial year ended June 30,2020

ANNEX 2C - ANALYSIS OF OTHER PENDING PAYABLES

d=a-cca b

Amounts due to Third Parties
00 17001700 3 I Oct 2019I. NHIF

282,625 0282,625 28th Feb 20202. PAYEE

)
028432s284,325Sub-Total

Grand Total

23

Namet

Brief' 
',

Tiinsp,
'6gion 

l"'
Descrip
tion , "

Priginal
Amount

:Amoun
'i.:'Puid
T9#. :.
',Date:":

' o riis lir'iioifii:l'O u ts'ta n o i*
g BaJanqb- il'gBalanie .

2A2o:^, 'i 'i 2019
: -' {ii .... I - ..,

Comhrents



Sound Chemicals Management Mainstreaming and UPOPs Reduction in Kenya
Reports and Financial Statements
For theftnancial year ended June 30,2020

,

ANNEX 3 _ SUMMARY OF FIXED ASSET REGISTER

Note: I laptop worth Kshs.725,900 was lost through theft and police abstroct ottached. The process of disposol ongoing.

Offi ce equipment, furniture
and fittines

1,055,965

1,055,965

ICT Equipment,
2,062,000 503,600 0 0

2.565.600
Ford Ranger -Double Cab
GKB 9997

3,961,900 0 0 0

3,961,800

Total
7,079,765 503,600 0 0

7,583,365

ANNEX 4 CONTINGENT LIABILITIES REGISTER

Nature of contingent
liability

Payable to Currency Estimated
Amount Kshs

Expected date of
payment

Remarks

I N/A
2

J

24

fidiisfer;:in7ioui1
':.,ir".' Kshs

.2Al9D0

ClosingCosi
;. - .. 

(KShs)
:', '2019120

, *Purchases/Additio.

.r-i;:i i''irs in .the.Ypa1.,.
l.r'i:'' . .^_1€f::(KShs) ;

(h)
20$na

(c), (d) (e):-. (alr (b)-( c)+(-)d



Sound Chemicals Management Mainstreoming and UPOPs Reduction in Kenya
Reports and Financial Statements
For theJinancial year ended lune 30, 2020

APPPENDICES

i. Bank Reconciliations
ii. Cash Count Certificate
iii. Special Deposit Account(s) reconciliation statement(s)
iv. Co-financing schedule

E
co-finance

ca lcu lation.xlsx

Asset Registry

I
25
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BANK R.ECONCILIATION STATEMENT AS AT 3OTH JUNE 2O2O

Bank closing balance as at 30th June 2020

Less uncleared payment by bank
Meshack Odago lnspection and acceptance

of the gas chomatography in
Kisumu

lnspection and acceptance
of the gas chomatography in
Kisumu

lnspection and acceptance
of the gas chomatography in
Kisumu

lnspection and acceptance
of the gas chomatography in
Kisumu

lnspection and acceptance
of the gas chomatography in
Kisumu

PAYE

Air Tickets to Mombasa
Air Tickets to Mombasa-
conference services
Air Tickets services
Air Tickets services
conference services
W.H.T

W.H.T

AWP

AWP

AWP

AWP

AWP

AWP

AWP

AWP

AWP

AWP

AWP

AWP

AWP

AWP

claim for inspection and
acceptance in Kisumu
claim for inspection and
acceptance in Kisumu

Mercy Kimani 22,400.00

NANCY NARASHA
28,000.00

Francls Kihumba

Julia Maylanlsaino 28,000.00

18,900.00

2,.A1,8.5o.g5

lnterns stipend tax obligation
Klass Travel and Tours Ltd
Klass Travel and Tours Ltd
UtaliiHotel
PAGO AiRWAYS TRAVEL SERVICES
PAGO AIRWAYS TRAVEL SERVICES
Kenya Pipeline
Lake naivasha Simba Lodge

Lake Naivasha Country Hotelsawela
Nahashon Mwangi
Esther Njoroge
Alice Maina
Peter Murray
Judy Luchirt
Samuel Okotsi
Brian Kimtai
Caroline Kaablru
SamuelKariuki
Francis Kihumba
Esther Towet
John Olela
Remjius Okongo
Joseph Mutuma
Raymond Makdii

78,400.00

594.50
525,000.00

42,000.00

77,OOO.OA

23,100.00
33,995.50

134,447.40

5,103.45

2,1o3.45

44,400.00

50,400.00

59,400.00
50,4O0.00

50,400.00
63,000.00

50,400.00

50,400.00

50,400.00
5O,4O0.00

29,400.00
53,000.00

50,400.00

75,600.o0

Nahashon Mwangl

18,900.00

28,000.00



a

Total Deductions

Balance as Per Cash Book

Prepared bY:

Signature

1,803,828.30
638,02,2.55

r,rS[uci ch e c ke d or,.l\'{l:f if .\\ ::r..' }J.{.i t r:..':....

5ignature
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BANKI
I(UU YA

CENTRAL
BANI( OF
KENYA6th )u|y,2020

Customer:
Bala nce

Date:

IJaile Selassie Avcnue
P.O. Box 60000 - 00200 Nairnbi. I(enya

Telephone: 2860000. Fax: 340192

CERTI FICATE OF BALANCES

L38667 MINISTRY OF ENVIRON AND FORESTRY

30-Jun-20

INST]TIJTIONAL STRENGTHENING PR' .XI

L000434252 Kr.rlYfr GOLD MERCURY FREE ASGM PROJ

lfi

-MfY L. K. KIPSANAI

AUTHORISED SIGNATORY

BANKING SER,VICES DIVISIOT\

). TTJASIEKU(MS)

AUTHORISED SIGNATORY

BANKING SERVICES DIVISION

t:li:ir v
l'r

T

'l d,l ,,.;;'.trilr'
!lt'.irin

IF

-lt-

-.ir .1

t

-.' q. -

[il
il'L

A.ccount No Account Name

REC-MIN OF ENVIRONMENT AND FORESTRY

DEV-MIN OF ENVIRONMENT AI\ib FORESTRY

Currenry Balance
1000383957 KES 47,422,356.45
1000383968 KES 38,570,475.1O
1000383976 DEP-MIN OF ENVIRONMENT AND FORESTRY KES 24,275,293.35
1000383984 CBK165.MIN OF ENVIRON AND FORESTRY

SOUND CI-IEM MAINSTR UPOPS RED

NAT. ACT. PLAN PRI No.AF AP ASGM

KENYA METEOROTOGICAL D

KES 0.00

2,441,950.95

1,854,411.45

1000392387

1000392398
KES

1000410353

10cc410817
KES 14,464,0O0.OO

KES 0.00
10004i1715 MIN. OF ENVIR, FORES.-GREEN GROWTH KES 32,740,990.55
1.000434235 KES 0.00

KES 0.00

l lrl
l:*g

{EN}',A SPECTAL PRJ FOR BRSM, SATCM P

KES

t.

.: 1
.i



hftps ://mail.yahoo.com/d/folderV I /messages/A Kq0WkELyUb-XxaoteJxACO

STATEIAENT OF ACCOUNT Pr.GE No : 1

ACCOUNT NUMAER : I 000407867

ACCOUT'IT TITLE : SOUND CHE dICAtS l\{GT HATNSTR UpOp-KtS

3AtO6t20?o

OETAILS DEBIT CREDITEALANCE

Credit

29,588,50O.0O

Balance

29,588,5@.00

6,088,500.OO

0.00

9,745,680.80

o-80

I

Y1A...,.
I

F.un oare: 71lO7l?0?O Run Tima; 11:07: !7
CENTRAL 8A}IK OF KENYA

EANKI KUU YA KINYA
p.o.Box 60000-0200
NAIROBI

STATE|IENT PERIO&Fronr 01 t07 I ?019 To

l.lo. DATE REFERENCE NO

NO.

4

5

OPENING BAL :

Value Date Refernce.No

31 r 07 t7019 Fr19212F52RY

0.00

Detalls

lm,ard RTGS Payment t{T 103

:SCBLXENX

Debit

0.o0

3

/RFB/UPOPS qTR3 2019 FACEADVANCE

2lIOBt?:019 FT192330PTWN Transfer -23,500,000.00 0.00

TRANSFER OF UNDP FUNDS DD

2008201 9 REF: R ID/UNDP t G / 1OOO/yc,B67

16t01l2g20 FT20O16PTWGA{ Transfer _6,088,500.00

:

TRAN5FER OF FUNDS FROM P'NG DD

I 601 2020 REF: R AD,/UNDP I G t IWO407967
G5lO3t7U2O FT20O650qHD1 hward RTGS payment MT 1o3 o.oo

:SCBLKENX

0.00

9.745,680.80

?rrtost70.)fi trT701/138V3t

/RFB/QTR 1 2020 ADVANCE

Transfcr -9.745./180.fi) O.00

2 of3 1l1l hn.n 'r r.i? a M



a.

SOTIND CHEMICALS MANAGEMENT MAINSTREAMING AND UPOPS REDUCTION PROJECT
MINISTRY OF ENVIRONMENT CO-FINANCE

MEF month
Item estimate
IN-KIND
Rent 6,000,000.00
Salaries 88,800,000.00
Telephone 68,000.00
Cleaning 411,000.00
Parking 600,000.00
Total Contribution in Kind

Yearly Estimate Project app

CASH
2017/2018 FY
Projects Supporting UPOPS Output
Plastic Ban

The sustainable waste management bill
Medical Waste and Harzadous Project

TOTAL

72,000,000.00

I,065,600,000.00

816,000.00

4,932,000.00

7,200,000.00

5%
5.00o/o

5o/o

5o/o

5Yo

2011

3,600,000.00

53,280,000.00

40,800.00
246,600.00

360,000.00
57,s27,400.00

20I8

3,600,000.00
53,280,000.00

40,800.00

246,600.00
360,000.00

s7,s27,400.00

2019

3,600,000.00

58,608,000.00
40,800.00

246,600.00
360,000.00

62,855,400.00

Jun-20 Total

r,800,000.00

26,640,000.00
20,400.00

123,300.00

r 80,000.00

28,763,700.00 206,673,900.00

3,719,136.00

100,000,000.00

50,000,000.00

442,000,000.00

E02,393,036.00
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