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I. ru;Y ENTITY IN}'ORMATION AND MANAGEMENT

a) Bsckground Information

County Govcmmetrt ofNyandarun Car lrao & Mongagc Fund was founded in the year 2016 and

J.riu.. it, Autho.ity and Accountability from PFM Act,20l2 and Rcgulations, 20I5 The L'und is

u,holly owncd by County Govenlment of Nyandarua and is domiciled in Kenya'

The purposc of the ftrnd is to lransfonn thc livcs and livelihoods of staff by givinS thenl diSrity

and expanding r.heir opportunitics. This will eventuatly to translate to beltcr service delivery to the

peoplJof Nyandarua County resulting lo Social Economic Developmcnt

b) PrinclpalActlvitics

'T'hc Iuod's priDcipal actiyity is to grant Car and MorlSaSe Loans to the l']xccutive Staff lllcmbcls.

c) Board of Trustees/Fund Adnrinistration Committe€

Nyandarua County Executive Committee Memberst Car Loan & Mortgage

Scheme Fund
Reports and Finan cial Stetements l'or the Year Ended June 30, 2019

ChainrrartMr. John Gitau NjorogeI

') Ms Bcalrice MiI$ri
Membcr3

McnrbcrMr. Joseph Waltontc4
Menrbe rJ Ms. Esther Kiaric
Mcrnbcr6 Ms Beatricc Macharia

Mr. Philip Kingori

Iunrl Adrtinistratorl

Anne Thcuri

2 | r,:r..:.

d) Key Manogemcnt

lief

Secrelary

Mr. Boniface Mukuria

,7 Member

Itrf Na nrc Position
Hiram M. Kahiro

Fund Accounta



|#"H:H":",rnty 
Execurive Committee Menrbers,Car Loan & Mortgage

Rcports and Financial Statements For thc Year llnded Junc 30, 2019

e) Regisrered Oftices

County Govemmenl of N}"ndanra
Hcadquartcs Buildirrr
P.O. Box 701-20i03
OI Kalou, Keny:r.

f) Fund Coraacts

Tclcphcrne: (254) 202668 59
E-mail: irrfoqgnyandarua.qo.kc
Wcbsitc: www.nyandaruaigo.ke

g) Fund llankers

Family Bank
Ol Kalou Branch
P.0 Box 74t45-00200
Nairobi, Kenya.

h) lndepeodent Auditors

Office of thc Auditor Cenerat
Annivcrsary Towers. University Way
P.O.Box 30084
GOP 00100
Nairobi, Kenya

l) Princlpal Legal Advlser

The Attonrey General
Statc t-aw Officc
Harambce Avcnuc
P.O. Box 40 t t2
City Square 00200
Nairobi. Kenya
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Nyandarua County Executive Committee Members' Car Loan & Mortgage

Scheme Fund
Reports and Flnan cirl Ststements l'or the Yesr f'ntlcd Junc 30, 2019

2. BOAR,D/FUND CHAIRPERSON'S REPORT

]}e Nyarrdarua Coutrty Car Loan and Mortgage Ftrnd was cstablislrcd by the County Assembly

under Nyandarua County Executivc Committec Car l'oan and Mongagc Schemc and Nyandarua

County Civil Sewanb Car [-tlfln rnd Morrgagc Schemc regulations 2015 in accordance with Public

Fiuancc Managettrent Act' 2012

It was established as rcvolving I;uud with annual enlunccment from lllc C'ounty llxecutive Budget

appropriations based ott cxpccled credit Pmjcctions'

In the FY 2O l8/19 lhc l'und was allocated Kshs 20'000'000 in the Budget which was subscquently

disbursed tlrough the [,xchcquer' As a rcsult' thc ]-und rc'corded ponfolio growth o[20 4% troll

Kshs.46.5 Million in FY 20t?/18 to Kshs 56 rnillions

LOAN PORTTOLIO . MILLIONS

40

'.Jd

l0

lt

It :Ol r/'18 tY t(ll,i,/ l 
q

The Fund lns continued to bc vibrant and progrcssive which is expected to be nraintaincd into dle

futurc.

Mr. lohn Ci
Iiu Chtti

4lirr r.
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Execurive Commirtee Members,Car Loan & Morrgage

Reports 8trd Flnancla I Statenrcnts lb r the Yesr !;nded Junc 30,20I9

3, REPORT OF I'IIE }-UND ADMINISTRATOR

In nccordancc u'ith Scction I r 6(g) oftrre pubric Finnncc Ma,sgemcnt Acl, 30 r ?, thc adrninistrator
of a county Public Funcr sha, ensure rhat the accounts for thc fund and trre annuar financial
ststcmcnts rclating to trrose sccounts comply with the sccounting standards prcscribcd and
published by thc Accounling Standards Board from time to time.

ln line rvith thc Act. the Fuud Maqagcment undertook the following:_
a. Transferred ofarmual allocation to the Scheme Fund account
b. l,roccssed an<t disbursc<l fhe qualiSing loal applications
c. AII ensured loarr recoveriqs were done through thc payroll
d. Prepared the following Monthly Managemcnt rcpods.
e Prcpared n'd submittcd of quarterry rupon in accordance with Sec(ion 166 of leprrMAct
f' Prcparcd and submilted the Annuar report as prescribed under section r630fthepFMAcl,

2012

l'hc fund has hcnce rccorded irnpressive growth with no recordcd loan defaurt. Trris has been
achicved through strict the sct policies and guidclincs

Mr. Iliram M. Kahiro
liu nd Admin ntol

5ll':rg.



Nyandarua County Executive Corumittee Members'Car Loan & Mortgage

Scheme Fund
Rcpo rts and Financinl Slstcments [or thc Year Ended June 30,2019

4. MANAGEMENT DISCUSSION AND ANALYSIS

The County Assernbly approvu.l the FY 2018/19 lJudget where 20 rnillion was rrccived as an

additional appropriation to the fund ln thc year, a total ofKshs 23'2 Million was disbuncd rvhich

translated to growth in Revolving lrund growth ol2 7% from Kst$ 78 8 MiUion to Kshs 82 Million'

ln the yesr under revicw, all the loao werc paid on time re{:ording zcro dcfault ratc' the priucipal

repaynrent atrmunled to Kshs. 13.7 million
.l.he 

Furrd closed thc year with cashbalance of Kshs. 24.8 Million nnd outstanding loan portfolio

of Kshs. 56 Million.

GROWTH IN FUNT)

a?

80

11)

FY:Ot7/18
ta-8

rY 70r8/r9
li,

Since inception ofthc Fund a lotal of twcnty seYsn loa s has been dishurscd valued al Ksh 100.2

Miltion. In rhe ycar, ten loans valucd to Kshs 16.8 Miltion were frrlly paid wh€rcas thc rcmairillg

ones are lirlly perfomring. The l.'und has so far received Kshs I l0 Million frorrr the Exchequer as

per appmprialions, this has cnabled the managcrnent to lund all thc qualilying applicatious on

tinrely basis.

6ll
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n ty Exec urive Lom nrrr r cE,,r c m bers, Ca r Loa n & Mortgage

Rcports nnd f-inancin I State[lents l,'or the l,car llrrded June 30,2019

5. REPORT OF THE TRUSTf,ES

The'frustees suhmit their rcrrofl rogcther with the audited financial stfltements for thc ycar endedJrrnc 30, 2019 which show rlie stareof $e Fund affairs.

Principal sctlvitles

Th-e.pri[cipal activity of the lrund is to pmvide c-'ar and Mongagc Loans to the Exccutive Membersof Nyandama County (iovemment,

Recults

The rcsults ofthc Fund for the year cnded June 30, 2019 arE set oua on pages 14 to l g.

Trustees

The membcrs of thc Board of Trustecs who servcdiuring thc year arc eh owt on pagc 4 (relet tothe kev entitv infonnation end nuungement page). Therei."re io charges in the Board during thcfinancial year,

Audltors

Thc A^uditor Gerrcrar is responsible for ths sl,tutory audir of thc Fund in accordance with ,Artisrq229 of the Consrirurion of Kenya and rle public A;drt eo ZO iJ-. 
- -"'

By Order of the Boa rd

Mr. Hiram Kahiro

Mcmbcr of thc Board

[)ate; c,'>D

7ll'ai:e



Nyandarua County Executive Committee Members' Car Loan & Mortgage

Scheme Fund
lleports and liinancinl Statctttcn ts For the Year Ended June 30,2019

6. STATEI\tENT OI] MANAGEMENT'S RESPONSIBILITIES

Section 167 ofthe Public l:inance Management Act. 2012 requircs that. rt tlrc end ofeach financial

y"ui,'tf," ea*i"ittrator of a County pultic pund cstablislred by Seotion I l6 of PFM AcU 2012

,huti pr"pn." financial statetncnts ior re Fund in accordance with thc standords and formats

prrscribed by rhc Publio Sector Accounting Standards Board'

'flrc AdrninistralLor of tlre counly Pubtic Fund is responsible for lhe preparation and prcscntation of
thc Fund's financial statetrents, lvhich give a truc and fair vic\r' ofthe stale of afl'airs ofthe Fund for

and as at rhc end of the financial yeai endcd on June 30, 2019. This rcsponsibility includes: (i)

maintaining adcquatc financial ma;agernent arrangancnts and cnsuring that thcse oontinu€ to be

eft',rtivc diouglrout dre rcporting pcriod: (ii) maintai.ing proper accoulrting records, which disclosc

with reasonobli accuracy ai any tirne thc financial posirion ofthc Fund: (iii) dcsiEning. implcr,enting

afld rnaintaining intenrnl contruls relcvant to thc prE?nration and fair prescntalion of the linatlcial

statc.lc,ts, anJ ensuri'g t6ar thcy are free fmm matcrial misstatelne-nts, wScther due to elror or

fraud: (iv) safegnrarding-tlre asscts of thc Fund; (v) selccting and applyilg aPPrupria(c accounting

policies: and (vi) nraking accou|ting estin.ratcs that are rcasonable in lhe circulnstancss.

'l'he Adnrinistrator of lhc Count) Public lir[d accepts responsibilitl lirr thc Fund's linancial

statemelrts, rvhich haYe bcr:n prcparcd ltsin8 appropriatc accountillg policics supJxrncd by

rcasonablc alrd pmdent judger)]ents and cstimalcs. in confomrity with lntcnntional Public Sector

Accounting Stnndards 1lliASl, anO in tllc nrarurcr required hy thc PljM Act, 2012 The

Administra-tor ofthc Fund is ofthe opinion that thc Fund's financiul statements givc a truc und fair

view of lhc statc of Fund's trans8ctions drrring thc firrancial year cBded Junc 30, 2019, arl of [rc
Fund's llnancial posirion ss at thal datc. The AdministEtor furthcr confirms tho complcteness oI the

accounri[g records maintaiued for the Fund, which have bcen rclieri upon in thc preparation of thc

Fund,s tinancial slrtentents 0s well as the sdequacy ofthe sJ'stcnls of internal financial connol.

In prgpari[g the financial ststcn]ents, the Adnrinistrator of tlre County Public Fuud ltas asscsscd tltc

Fund'i ability to continuc as a going conccm and discloscd, as applicablc. nlancrs rclating to the use

ofgoing concenr basis oIpreparatiort ofthe financial stalernenls. Nothirg has cotlrc to thc attetrtion

of ihe Adrninistrator to indicste thot the Fund will not rcmain a going concent for 8t lcast the next

(welvc llronths honr the dale ofthis statem€nt.

signed on its behalfby:

Mr. irarrr M. Kahiro
Fund Adnrinistrator

)-L,\
)-( ll
2019 andL

tr

8ll'rr 1',

Approyd of the fiDancirl stfltemcDts

The lrurrd 1r financial statemcnts rverc approvcd by thc Board on
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REPORT OF THE AUDITOR.GENERAL ON NYANDARUA COUNTY EXECUTIVE
COMMITTEE MEMBERS'CAR LOAN AND MORTGAGE SCHEME FUND FOR THE
YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Nyandarua County Executive
Committee Members' Car Loan and Mortgage Scheme Fund set out on pages 10 to
41, which comprise the statement of financial position as at 30 June, 2019, and the
statement of financial performance, statement of changes in net assets, statement of
cash flows and the statement of comparison of budget and actual amounts for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Nyandarua County Executive Committee
Members'Car Loan and Mortgage Scheme Fund as at 30 June, 2019, and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with
Nyandarua County Executive Committee Members' Car Loan and Mortgage Scheme
Fund (Amendment) Regulations, 2015 and the Public Finance Management Ac|,2012.

Basis for Qualified Opinion

1, Unsupported lnterest lncome

The statement of financial performance, reflects interest income of Kshs.225,291.
However, review of loan repayment schedule reveals that the interest was not
consistently charged on the loans owed by twenty-eight (28) members of the Fund.
No explanation has been provided for the omission.

Consequently, the accuracy and completeness of the reported interest income of
Kshs.225,291 could not be confirmed.

Report of rhe Auditor-General on Nyandarua County Erecwtive Commillee Members' Car Loan and Mortgqge
Scheme Fund for the year entled 30 June. 2019



2. Unconfirmed Loans Disbursements

The statement of cash flows reflects loans disbursements totalling to Kshs.23,230,000.
However, the schedule provided in support reflects an amount of Kshs.25,400,000
resulting to unreconciled variance of Kshs.2,'170,000. Further, the loans disbursements
were not supported with documents such as loan agreements, Bills of Quantities and
ofiicial search of the property financed.

Consequently, the accuracy and completeness of the loans disbursements totalling to
Kshs.23,230,000 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Nyandarua County Executive Committee
Members' Car Loan and Mortgage Scheme Fund Management in accordance with
ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to
performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.229,650 and Kshs.580,000 respectively
resulting to an under-funding of Kshs.350,350 or 60% of the budget. This is contrary
to Section 31(c) of the Public Finance Management (County Governments)
Regulations, 2015 which requires that budget revenue and expenditure appropriations
shall be balanced.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Report of the Auditor-General on Nyondaruo County Execttive Committee Members' Car Loan and Mortgage
Scheme Fund.for the )'eqr ended 30 June, 2019

2.
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Basis for Conclusion

1. Unsupported Transfer of Revolving Funds

The statement of cash flows reflects cash outflow-revolving funds balance of
Kshs.17,450,000 being transfer to the bank account of Nyandarua County Civil

servants' car and Mortgage Fund. However, approval and minutes of the Board of
Trustees for the transfer were not provided for audit review.

Consequently, the Management was in breach of the Fund's requirements.

2. Non-Compliance with the One-Third of Basic Salary Rule

During the year ended 30 June, 2019, a County Executive committee Member earned

a net ialary of less than a third (1/3) of the basic salary contrary to Section C.1(3) of
the Public Service Commisston (PSC) Human Resource Policies, 2016 The Fund

Management did not check on eligibility of the applicant before granting the loan

ln the circumstances, the Fund Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence lhave obtained is sufficient and

appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on

Effectiveness of lnternal Controls, Risk Management Governance section of my report,

lconfirm that, nothing else has come to my attention to cause me to believe that

internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Failure to Enforce Loan Deductions

The statement of financial positron reflects total current and long{erm receivables from

exchange transactions balance of Kshs.57,271 ,553. However, examination of the loan

repayment schedules for the period under review revealed that the county Executive

taited to consistently effect loan deductions during the year under review. This

increases risk of members defaulting in loan repayments thus threatening the

sustainability of the Fund.

consequently, existence of effective internal controls could not be confirmed.

lleTtrt oJ the ,4uLlitot.-(icnanl on N).onLlunrt (on4 lixecutit'c (-(t nittec lllemhars'('or Loun on

S<'hcnc l''unrl /it thL' .vetr an,lt'Ll Jl) .ltnt" l0l9
3



2. Lack of Risk Management Strategy

The Fund did not have Risk Management Policy in place. This is contrary to Regulation
158(1) of the Public Finance Management (County Governments) Regulations, 2015
which requires an Accounting Officer to develop risk management strategies, which
include fraud prevention mechanism and internal control that builds robust business
operations.

ln the circumstances, there is no formal system for identifying and mitigating on the
risks as required.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence lhave obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these frnancial
stalements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submtssion of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

Stlrcne ltund./itr the.tvur en&:l 30.lune, 2019

4

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsrble for ensurrng that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to overall governance and risk management, and ensuring the adequacy
and effectiveness of the control environment.



Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) ol the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them, and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) ol the
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstalements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, lexercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,

Report of the Auditor-Cenerql on Nyandaruo County Executive Commiltee Members' Car Loan and Mortgage
Scheme Fundfor the year ended 30 June. 2019

5



forgery, intentional omissions, misrepresentations, or the override of internai
control.

r Perform such other procedures as I consider necessary in the circumstances.

lcommunicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA u , CBS

Na irobi

14 February,2022

Report o/ the Auditor-General on Nyandarua County Execatiye Commiuee Members' Car Loan and Mortgage
Scheme Fundfor the year ended 30 June, 2019
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Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, lam required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

AUDITOR-GENERAL



Nyandarua County Execrrtive Committee Members' Car Loon & Mortgage

Scheme
Reports s

Fund
nd financial Statemcnts i'or the Yclr Ended June 30,2019

8. I'INANCIAL S1'A'I'EMENTS

8.t. STATEMENT OF FINANCIAL PI'RFORMANCE I.IOR TIIE YEAR ENDED 3ONI

JUNE 20I9

'Ihe Dotss set out on pagcs 29 to 40 form 0n integral part of tlcse filrlncial Statcmcnts

Revcnue from non-exchangc transactions

IPublic contributions and donations

30,000,0001
Transfcrs fmm thc County Govemment

30,000,000

Revcnue from exchange transoctions
220,915225,2914hrtererit lncomc
825.9254,3595Othcr lncome

1,046,8,10229,650

31,046,840229,650'l'otal llcvenuc

Erpenscs
619.0006 580,000Fund administratiou cxpcnses

,7

StaffCosts
10,600,0008General Expenses/Trdnsfer to oUrer Entities

9Financc Costs

I1,23S,000580,000Tolal Expcnses

Othcr goltrs/losscs

Gain/loss on disposal of assets

19,E07,E40(350,3s0)Srrrplrrs/( deficit)for lhe pcriod

[0 | l'rr .- e
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I;rf#:Hf"5"rnty 
Executive Comminee Members, Car Loan & Mortgage

Reporte And Financial Statcments
Ior the Year Ended
8.2. S'I'ATENI

The accounting
of the linancial
and signed by:

Adrninistnrtor of the l.'und
I{iran Kahirc

June 30, 20 t9
ENT OF FTNANCIAL

policies and explanatory lotcs
statcmcnts. The

POSIl'ION AS

to these financial statetnents ficrm an i4legral pan
staterncnts were approved on AG- t t 2020

AT 30 JUNU 20l9

Fund Accountant
Anne Theuri
ICPAK Member No. 18477

As3cts

Current Asscts
Cash and cash uivalents lt 24 796
Current portion of Iong term rcccivsbles from
exclrn tftrnsacti0ns

t2
t7 Ii4l 786

en15

lnventorics t4
12 63E123 33

No -cltn rren assct ts
lant andPro II t5

lntao ble assets t6
trsnsactionsterm rccciyablcs from excha t2 509 673

3 29 767 4 3Tot8l Bssscts
82 067 90 40Liabilities

Currcnt liabilitics
Tradc and other bles from tmnsactions t7
Provisions t8

rr of bonoCurrcnt l9
benefit obliEnr o 20

Non-current Iiabilities
Non-curlenl cm benefit obli tion 20

rtion oflenrr l9

Total liabilitics

Nct assets 067 79 868 240
Rcvolvin Fund 3 il 20 000 000
Rcvolv Fund - 0lhen 3 lr 17,450 000
Reservcs

60 060 400
Accumulated lus 50 50

ota,I
I net ssa ct dnll liabilities 8 7 90

E

N-ute r8i sI?0 1o 8h-
Sht KSbr

33,358,567

39,429,767

79.86E.240

19,807,E40
79,E68.240



Nyandarua County Executive Committee Mcnrbers' Car Loan & Mortgage

Schetne Fund
Rcports And Fiua

Junc 30,2019l'or thc Ycar l'lnded

8.3. S'tA1'EI\IENT OF CHANGI'S tN Xer ,\SSPTS

ncial Statcmerts

60,060,40060.060,400Balance as s( I JulY 20I7
r9,807,84019,807.840

Surplus for the Pcriod

Funds reccived during the Year

Revaluation gain
?9,868,24019,807,84060,060,400Balonceasnt30 June 2018

79,868,24079,868,240Balancc a! at I JulY 2018
(350,150)(3s0,3s0)Dcficit for the pcriocl
2,550,0002.550.000Nct Funds reccived during tltc

year

Revalualion gain
82,067,8902,t 99,650?9,868,240Ilalanccosal30 Juoc 2019

llc\ rlttiltio!i
It es ('r\ t

\(cu rllllntc(l
s tt r1r ltt t

t.,\hr

'l'otnl
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Nyondarua Counqt Exccutive Car Loan & Mortgage FundReports and Finorciel Statem€nts
For the r endcd June 30,20tg

8.4. STA'I'EMENT OF CASHFLOWS FOR THE YEAR ENDED 3OTH JUNE 2OI9

2

4

5

shCa florvs from tin actiopera Svitie

tions douationIPub lc contri bu arrd s

Transfcrs rhfronr c C Gounty ovemment

vrtlesfrom otherReceipls n act Ioperati

Recelpts

Interest reccived
30,000,000

1r( ?ot 220.9t5
4,359 825.92s

Total Recei pts
229,650 31,046,840

Payments

6 s80,000
Fund administration expens()s

sfer tirGcnera I toexpcnses/Tran othcr En esI 8 10.600,000
Finance cost

Total Paynrents
s80,000 I1,239,000

Net c{shflo}r, (used in)/fr.om opcrating
artivitics

(3s0,350) 19,807,840

(:ssh floivs florn investin g trctivities
Purchase ofpropeny. plBnt, equiprnent and
intangible asse$

liom salc ofproperty, plant antl
t4urpmcnt
Procecds

Proceeds from loan principal repaymenrs t3
t3,708,4t9

Loon disbursements paid out l0 (23,230,000) ( r6,800,000)
Working Capital Adjustmcnts

Increasc(Decreasc) in Inven tory
(lncreasc)Dccrease in Receivables 't2

(t ,240.299)
Increase (Da;rease in payables)

Net cashflows used in investin g rctivities (10,761,880)
Cashfl ows from finlncirr g actiYltics
Procecds from revolving fund lecelpts 20,000.000
Rcvolving Funds - Others (r 7,450,000)
Repayment of bomrwings

Net cashflows from financing activilics 2,550,000
Net decreasc in crsh ond crsh equlvrlents

(8,s62,230)

l3 |l'rr re

NotJ

639.000

.l3,098A47

(3,70r,s53)



Nltandarta Counly Executive Car Loatt & llforlgage Fund

Rcports end Financi1rl Statcmcnts

[or thc cnded June 30, 2019

17.252,28033,358,567llat IJULYCash and cash

33"3s8,56724,796,337
ll

Cash snd cash eqllivalents at 30 JUNE

l4ll';,,:.



Nyondorua Counry Exccutiee Car Loan & Mortgrye Fund
Rcports and Financial Statemcnts
For thc yelr endcd J rrne 30,2019

8.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS

Revcn uc KShs KS
Is

KShs KShs KShs

Public oontriburions
and donations

Transfers from County
GoYt.

Interest income 225,291 225,291 t00%
Othcr income 4,359 4,3 59

Total incomc 229,650 229,650 r00,/"

Erpcnscs

Fund adminisration
expenses

580.000 -s80.000 1000/0

General
expenses/Tmrx lbrs

Finance cost

Total expenditure

580,000 580,000

Dcficit for the pcriod (3s0,3s0) (350,350

l5ll'rr1r.

,\9j
usl
ot t'
nts

:0r
I

i
i

]_
i 2ole I

Lr ud

l0t9

Irinal
lr urlgc{

Oligi
'n:tl

I

1'

__t--
2019

Pt rforrrtlnct
d i fftjrr'n c.. u l ilirl t' iott

::t:t'1
l0 l9

..\ctrra I 0n
(orlrirnml;

tlll 9

l00Yo



8.6. SUMMARY O[ SIGNIFICANT ACCOUNTING POLICIES

l. Statemcnt of comPliance and bssls of preparation

The Fund.s financial sratiments have been prcpared in accordance with and cornply with

Intcmational Public Sector Accounting Standards (IPSAS). The financial statcmens arc

prcsentcd in Kenya shillings, which is thc f'unctional and reJroning currency ol the Fund. Thc

accounting policics havc been consislcnlly applied to 8ll the ycars presenred'

Thc financial stdtemcnts have bcen pl'epared on the basis of l'Iistol'ical cost unlcss stated

otherwise. The cash llory slatement is prepared using the dirccl method. The tinancial

statemenis are prepsred on an accrual basis

2. Adoption of new and revised standards
a) Rclcvani new stendards 0nd anlendmcnts to published standards cffcctivc for the yesr

cnded 30 June 2019

Nyandarua County Execulive Car Loa,t & Morlgage Fund
Reports and Finsncial Stote ents

For the ycar ended June 30,2019

Standartl I nrpsct

Applicable: l'r Jsnuary 2019

The standard covcrs public sector combinations arising from exchange

transactions in which case they arc trcated sirnilarly with IFRS

3(applicable to acquisilions only). Busincss conrbinations and

combinations arising from non-cxchange transactions arc covcrcd

purely undcr Public Sector combinalions as amalgantations.

IPSAS 40:

Public Sector

Combinations

b) Nc\v and anrcndcd standards and intcrpretations ln isstlc but not yct effcctiYe in the
ycar cnded 30 Junc 2019

Effectivc date and inrpact:Standard

IPSAS 4l: Financial
lnstrumclrts

Applicable: l'r January 2022:

Thc objcctivc of IPSAS 4l is to e,stablish principles for the financial

rqnrting ol'financial asscts and liabililies that will present relevant

and useful information to users of financial statements for their

assessmcnl of thc arnounts. tin:ing and uncenainty of an cntity's

future cashllows.

IPSAS 4l provides uscrs of financial statcmcnts with more useful

information than IPSAS 29, by:

. Applying a singlc classitication and nrcasurclnent nrodcl

lor financial asscts that consider thc charactcristics of the

assct's cash tlows and thc objectivc lbr which the assct is

held:

l6 | l':r -.



Nyundarua County Exccutivc Car Loan & Mortgagc Fund
Reports atrd Financial Statements
For lhe yeer cndcd Junc 3(),2019

Standard Effective datc and intpact:
. Applyi ng a single fonvard-looking expected credit loss
model that applies to oll financial instruments subject to
inrpainnent tcsting; and

. Applying an improved hedge accounting model that
broadens the hedging arrangemenls in scope ofthe guidancc.
The modcl dcvclops a slrong link between an enlity's risk
managemenl strategies and the accounling treatment for
instruments hcld as pan of the risk mansgement stralegy.

IPSAS 42: Social

Benclits
Applicable: lnJanuary 2022
Thc objcctive of this Standard is to impmve the relevance, faithful
rcprcsentativcnqss and comparability of the information that a

reporting enlity provides in its financial staternents about social
benefits. The information provided should help users ofthe financial
statements and general purpose financial rcports assess:
(a) The nature of such social benefits provided by rhe enrity; (b)

The key fcaturcs of the opcration of those social benefil schemcs;
and

(c) The irnpact of such social bcnefits provided on the entity's
financial performance, [inancial position and cash flows.

c) Earl1, adoption of standords

The entity did not early - adopt any new or amended standards in rhe year 2019

lTll'rrue



For the year ended June 30. 2019

SUMI\IARY OF SICNIFTCANT ACCOUNl'ING POLICIES (CONTINUED)

3. Rcvenue rccognition
i) R$'cnue front non-exchangc aransactions

Transfers from otlrer governmcnt cntitics

Revenues frOm non-exchange transactions with other govcnrmcnt cntities are measured at fair

value and recognized on obtaining control of the assct (cash, goods, services and propeny) if
the transfer is frce from conditions and it is probable that thc economic benefits or servicc
potential related to lhe asset will flow to the entity and can be measured rcliably.

ii) Revenue from erchsngc lransactions

Interclit incorrtc

ln sddilion to lhe Basis dillerence, adjustments to amounts in the financial statements arc also
nradc for differences in the formats and classificstion schemes adopted fbr the prcsentation of
thc financial statements 8nd the approved budgct.

A statemenl to reconcile thc actual amounts on a comparable basis includcd in the slatemcnt of
comparison of budget and actual amounts and thc actuals as per the statement of financial
pcrformancc has bccn presentcd under scction xxx ofthese financial statemcnts.

r8lr',, 1 .

Nyandarua County Excct,tivc Cor Loan & Mortgagc Fund
Rcports and Financial Statements

lfltcrest incon.re is accrued using the effective yicld nrethod. The eff'ectivc'yicld discounts

estilrated future cash receipts through the expecled life ofthe financial asset to tlrat assct's net

carrying amount. The meihod applies tltis yield to the principal outstanding to determine
intcrest income each period.

4. Budgct information
The original budget for FY 2018/2019 was approved by the County Assernbly on 6'r'August
20[8. Subsequent revisions or addilional appropriations werc made 10 the approvcd budget in
accordrnce witlr spccilic approvals from thc appropriatc authorities. The additional
appropliation^s are added to thc original budget by lhe cntity upon receiving tltc respectivc
approvals in onlcr to concludc thc linal budgct. Accoldingly, thc Fund did not rccord additional
apprnpriations on thc FY 201 8/2019 budget lbllowing the governing body's approval.

The entity's budget is prcparcd on a ditTerent basis to lhe actual inconre and expenditure
discloscd in the financial stslcmcnts. The financial statcments are prepared ol1 accrual basis
using a classification based on the naturc ofcxpenses in the statement oflinancial per{omrancc.
wlrereas the budgct is preparcd on a cash bnsis. Thc amounls in the f[rancial statemenG wcre
recast frour thc accrual ba-sis to the cash basis and reclassified by prescntation to be on the same
basis as thc approvcd budget. A conrparison of budgct and actual amounLs, prcparcd on a
cornparable basis to lhc approvcd budget, is then presented in thc statemcnt of comparison of
budget and actual amounts.



Nyondoruo County Executh,e Car Loan & Morrgage Fuud
Reports and Finnncial Ststements
For the year ended Junc 30,2019

SUMMARY OF SIGNIFICANT ACCOUNTINC POLICTES (CONTINUED)

7. Financinlinstrunrents
Fitrqncial assets

. ..5. Property, plant and equipmcnt

lll ry*lt. plant and. eq_uiiment are ststed at cost less accumulared dcpreciarion andrmpairmenr losses cost incrudes expenditurc that is directly aiiiuut ut" ro rt. a"q,.i"itioiorthe items. when significant parts of p*p"ny, ptanralJ ;riil;;;r* *quired to be rcplacedat intervals, rhe enriry recognizes suih ja** inaiuiauut'..it" *irt, .p""in" ,reful livcs anddepreciates rhem accordingly. Likcwise, *f,", u ,nu.ior- in"pJrion is pcrforme., its cost isrecognizcd in. thc carrying amounl. of rhe ptant a,iJ "dip;;;i as a reptacemenr if rherecognition crireria arc satisfied- A[ orher repair -d *ili;;;;" costs are rccognized insurplus or deficit as incurred. where an ossct is acquired in, non-"*"rrrnga transaction for niror nominal considemtion the asset is initially measured ar lt, foi, 
"uiu".

6. lntangible assets
Intangiblc assets acquircd scparately arc iniriary recognized at cost. The cosr of intangibre

H::::.::1::T,]i : 1-"I_"-l:h'..c" 
rransaction is their iair vutue ai th. oate of tr," ;;#;;.rQuowrng nltrat recognilion. intangible asscts 8re carried Et cost less any accumulaiedamortizatiofl and accumurated impiinnent losscs. InternJly g"n".u,"a intangible assets,

:.1111]lu :apirlize{ deve]ogleni 
99sts, arc nol capitatized and'expenditure is reflecred insurplus or detlctt tn the period in which the expenditure is incurrcd.

The useful life of the intangible assets is assessed as either finite or indefinite.

In itiol recogn ition an d m easu renpnl

Financial assets within the scope of IpSAS 29 Financial lnslruments: Recognition and
Measuremenr are classified as tinancial assets at fair varue ir,.rgn ru.pr* o, deficit, loans and
reccivables,.held-to-maturity investsnents or available-for_sale financial u.."tr, ," upp.friut".
The Entity detennines the crassificalion of its financial assets at initial recogn;iion. 

' ' '

Lootts and receivables

Loans and receivablcs arc non-derivative financiar assets with tixed or determinable payments
that src not quoted in an activc market. After initial measurcmenl, such financial a.""t. o."
subseguently mcasurc{ at amortized cost using the effective intcrest method, less impairment.
Amortizcd cost is calcuratcd by taking into account any discount or premium on acauisition
and fees or costs thst arc an intcgrar pan of the effeciive interest rate. Losses arising from
impuirment orc recognized in the surplus or deflrcit.

19 | I) u g c



Nyandarua CounE Execulive Car Loan & ltlortgage Fund

Rcports lnd Flnencid Stntements
l'or the Ycor ended Junc 30,2019

SUNIN1ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Held-a-nroturitY

Non-dcr.ivative linancial assets with fixed or determinable payments nnd fixed maturilies are

classiticd as hcld ro marurity when $c Entiry has lhe positive intention and ability to hold it to

nraturity. After inirial measurement, held-to-maturity invcstments arc tueasured at amonized

cost usiirg thc e ffective interc6t mcthod. lcss imPainrrent. Amortizcd cost is calculated by taking

into account any discount or prernium on acquisition and fees ttr costs that are an intcgral parl

of the ctlcctive intercst rate. The losses arising liorn impairment are recognizcd in surplus or

deficit.

ln,pairnte ofinurcialassets

Tho Entity ossesses ar cach reporting date whcthei'therc is objective cvidence that a finnncial

assct or an entity olfinancial assets is impaircd. A tinancial asset or an entity offinancial assets

is deemed lo be impaired if, and only if. thcre is objettive evidence of inrpaimrcrlt as a result

of onc or more events that haye occurred after the initial recognition of (he asset (an incuned
.loss event') and that loss cvent has an irnpact on the estinrated futtlr€ c shtlou's ofthe tlnrncial

assct or the entiry of financial assets that can be reliably estilnated. Evidcnce of intpoimlent

may include the following indicators:

; Tlrc debtors or an cntity ofdebtors are cxpericncing significant financial dilliculty

r Dethult or delinquency in interest or principal Paymsnts

z The probability that debtorc witl cnter bankruPtcy ol other financial rcorganization

.- Observatrlc dala indicates a mcasurable decrease in cstimatcd future cash llows (e.9.

changes in alrears or economic conditions that conelate with defaults)

Financial liahilities

lnitial recognition and nteosuraneri

Financial liabititics wirhin thc scopc of IPSAS 29 are classified as linancial liabilities nt fair
value tluough surplus or deficit or loans and borrowings, as appropriate. Thc Entity deternrines

the classitication ol its financial liabilities at initial rccognitiott'

All financial liabilities arc recognizcd initially al fair value and. in the case of loans and

borrowings, plus direcdy attributablc transaction costs.

Loans and borowing

Aller initial recognilion, interest-bearing loans and bonowings arc subscquently mcasured at

amortizcd cost using the cffeclive intercst mcthod. Gains and losses arc rer:ognized in surplus

or dcficit whcn ths liabilities are dcrecognized as well as through thc effcttive intcrcst method

amonization process.

Amonized cost is calculated by taking into account any discount or prenrium on acquisilion
and f'ees or costs that arc an integral part ofthe etfcclivc interest ratc.

20 ll'rr r',



Nyandaruo Couny, ExecutitE Car Loan & llongage Fund
Reports ond Financlal Statements

SUMMARY OF SIGNIFICANT ACCOUNTINC POLTCIES (CONTINUED)

E. Inventories
Invenlory is measured at cost upon iniriar recognition. To the cxtcnt that invcntory was rcceivcd
through non-exchange rransactions (for no coit or a nominar cosl), the cost ofthe inventory is
its fair value at the date ofacquisilion

costs.incuned in bringing each product ro its present location and conditions are accounlcd for,
as follows:

i Raw materials: purchase cost using the weighred average cost method

i Finished goods. and work in progress: cost ofdirect materiars and rabour and a proportion
of manufacturing overheads based on the normal operating capacity, but'.*.lrding
borrowing costs

Aller initial recognition. inventory is mcasured at the lower of c.st and net rcalizable value.
Howcver, to th€ extent thar o class of inventory is distributed or deployed at no charge or for a
nominal charge, that class ofinventory is mcasured at the lower ofcost'and currcnt rcf,lacement
cost.

Net realizable value is th€ estimated selling price in the ordinary course ofoperations, lcss the
estimated costs ofconrplction and the estimatcd costs nccessary to make thc sale, exchange, or
distribution.

lnventoriq; arc recognized as an expense when deployed for utilization or consumption in the
ordinary course ofoperations of the Entity,

9. Provisions
Provisions are rccognizcd whcn the Entity has a present obligation (lcgal or conslructive) as a
result of a past event, it is probable that an outflow ofresources embodying economic benefits
or service potential will be required ro settle thc obligation and a rcliable estimate can be made
of thc arnount ofthe obligation.

Where the Entity expects some or all of a provision to be reimburscd, for exantple, under an
insurance contract, the rcimbursement is rccognized as a separale asset oniy whcn the
reimhursemcnt is rinually cotain.

The expcnse relating to any provision is presentcd in the slalement of financial perfonnance
net of any reimbursement.

For thc year ended J urre 30,2019

Co n ti n gen t I iabilities

Thc Entiiy does not rccognize a contingcnt liability, but discloscs details of any contingcncies
in the notcs to the financial statem€nts, unless the possibility of an outflow of resources
embodying economic bcnefits or servicc potential is remote.

2l ll'rr 3.,



Nyandarua Count! Excc,tlive Car Loan & Mottgage Fund

Reports and Finf,ncisl Strtemcnts
For the !ca r endcd Junc 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contingenl asscls

Thc Entiry does not recognize a contingcnt asset but discloses details ofa possible asset whose

existence is contingart on th" orrrn"i"" or non-occurrence of onc or more uncertain future

"u"nt. 
not wholly-within the control of the Entity in thc notcs to the financial sta(ements'

6.*,irg"., ur.",i ,r" assesscd continually to ensurc that developmenls arc appropriately

reflecte'd in tlre financial sratements. If ii has bcconrc virtually ccnain that an inllow of

cconomic bcnefits or scn,ice potelllial lvill arise and the assct's valuc can be measured rcliably.

thc assd and lhc rclated revenue arc recognized in the financial slatements of tlre period in

which the changc occurs.

10. Nature and PurPose of rescrves
Thc Entity does not ireaie and mainlains rcsetves in ternrs of spccific requilemcnts'

I l, Changes ln accounting policica and estimates

Thc Entity rJognizes the effccti of changcs in accounting policy retrospectivcly. The €flecls

of changis in iccounting policy are applied prospectivcly if retrosp@tive application is

irnpractical.

12. Employec bcnefitF Retircmcnt bencfit plans

Thc Enrity provides reliremenl benelits lbl its cmployecs and directors. Del'ined corrribution

plans orc post-employment benefit plans under which an cntity pBys fixed contributions into a

."pa,atc entity (a [und), and will have no legal or constructive obligation to pay funher

contributions ifthc l'und does not hold suflicient asscts to pay all employec benefits relating to

employce service in the current and prior periods. The contributions to lirnd obligstions for thc

payment of retirement benelits are charged against income in the year in which they become

pnyable.

Dchnecl benehl plans arc post-employmcnt benefit plBns othcr than dehned-contribution plans.

The defined bene[il t'unds Bre actuarially valued tri-arurually on the projected unit credit method

bmis. Deficits identified are recovered through lurnp-sum Payments or increascd fururc

contributions on a propoflional basis lo all participating employers. The contributions and lump

sum payments reduce the post-cmployment benefit obligation

I 3. t'oreign currency transactions
Tr.ansactions in fortign currencies are initially accounted for at lhe ruling ratc of cxchangc on

the date of the tmnsaclion. Trade creditors or debtors denominated in foreign cunency are

reportcd at tlre statemcnt offinancial position reponing date by applyinB, thc exchange ratc on

that date. Exchange differcnces arising from the seltlcrncnl ofcteditors. or frorn the reponing

ofcreditors at rates diffcrcnt from those at which thcy were initially recorded during the pcnod,

are recognized as incomc or expenses in the period in which thcy arise.
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Nyandorua County Executivc Car Loan &. Mortgage Fund
Reports and Financial Ststcments
For thc r ended Junc 3 20t90

SUMMARY OF SIGNIFICAN'I' ACCOUNTING POLICIES (CONTINUED)

14. Borrowing costs
Borrowing 

_costs are capitalizcd sgainsl qualjfying assets as part of propeny, plant andcquipment, Such borrowing costs arecapiralized or"irt 
" 

p.rioJ a,l.ing *r,i.r, o" i..Iiir'i";sacquircd or constnrcled and borrowings have been irl*rea. tapirarization ceases wrrenconstruction of the asset is conrorete. Further bonowing 
"o.i. 

a." ctrurg"a to the statement offinancial performance.

15, Relstcd parties

Jh.: lltily regar.dl a related parry ss a person or an enlity with the abiliry ro exerr conlrolindividually- or jointly, or to exercise significant intluenie or", rfr" enfity o, ui"" r"r.r.
Y-"Thry of key managcment are regardi as rclaled puni". onJ'"o'np.sc rhe directo^, rhcCEO and scnior managers.

16. Cash and cash equlvalcnts

},.n"Tj,*:l .Syivalcnrs comprise cash oa hand and cash sr bank, shon-rcrm deposils on callano nrgnry rrqurd investrDents with an original msturity of thrce months or less, which arcreadily convcrtible to known smountsofcail and_are sudject ro an insigninc*t .i.t .r"rrr"g",
in value. Bank acoount barances include amounts herd at rit" c"nt.ui-sunr. ofrenya ana ,ariJus
commercial banks at thr: cnd ofthe financiar year. For these linanciar statements, cash and cashequivalents also include short lcrm cash imprests und ,auur"."io outhorised pubric officcrs
and./or institutions which *'cre not suncrdqed or accounted for at the end ofthe financiar year.

17. Conrparative fi gures
wherc necessary compararivc tigurcs tirr the previous financiar year have bccn amendccr orrcconligured to conlbnn to the required changes in prescntation.

18. Evcnts 0ft€r the rcporting pcriod
There were no material adjusting and non- a justing events aftcr the reporting period.

19. Ultimflte and Holding Entity
The entiry is a county public Fund established by pFM A,2012. rrs ultimate parent is the
County Covemment of Nyandanra.

20. Currency
The linancial statclnents trrE prescnted in Kenya Shillings (KShs).
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Nlonddrus Coun\t Execulit'e Car Loan & Mortgagc Fund

Rcp orts and Finoncial StatcmeDts
For thc vear cnded June 30,2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

21. Significrnt judgments ind sourccs of estimatlor uncc-rtainty

Thc preparation of rhe Entitys ;;;;iJ ;;;*""1s in conformitv with IPSAS requires

management to make judgmentt, 
"t'tit"t"t 

and assumptions that.affect the rePorted amounts

of revenues, expenses, asscts and i'"iii-i"t, '"a 
the disclosure oI contingent liabilities' at the

end ofthe reporting p".ioa. Uo*"u"i, uncenBinty about these assumptions and cstimatcs could

;;i; i";il;,""r-tiiut requi.e a materiat adjuitment to thc carrying arnount of lhe asscl or

liability affected in futurc periods'

State all judgemcnts, estimates and assumPtions made: e'g

Estimatcs &nd assumptions - The kcy assulnptions conceming.the futurc and other key

sources oIestimatiun un""r,uin,y oi'ihe rlporting'date' that have. a.significant risk ofcausing !
r"r*,rl "air.ir".i 

to the carring u*uunt' of-"tt"tt and liabilitics within the next financial

,.rr.- ,rc described bclow Thc Entity based ils assumPtions and estimates on parametcrs

i;;ii;i;;;;"il "**tioula 
financiat statenrenrs wcre preparcrt. l1owever, existing

"ir.r*.i""", u"a assumptions sbout future developmcnls may change duc to market changes

;; ";;;;"". 
arising tcyond the control of thc: Entity Such changes arc reflcctetl in the

$ssumptions whcn they occur. IPSAS I ' 140'

Uscful lives and residuet values

Thcuscfullivcsandrcsidualvaluesofassetsareassessctlusingthcfollowingindicatorsto
inforrn porential future use and value from disposal:

D The condition ofthe assct bascd on the asscssnrent ofexperts crnploycd by thc Entity

>' The naturc ofthe asset, irs susceptibility and adaptability to changes in tcchnology and

proccsses

) The nanrrc olthe proccsses in which the asset is deployed

) Availability of funding to replace thc asset

! Changes in the markel in rela(ioll to thc asset

Provislons

ProvisionswcrcraisedandmanaSement<lctermine<ianestimatebascdontlreinfbnnation
ovailable. Additional disclosurc oIthesc estimatcs ofprovisions is includcd in Nole xxx'

Provisions are measured at thc nanagement's best cstimatc of the expenditure requifcd to-setlle

ih" oifigutio^ at the reponing date-and are discounted to Present value wherc the effect is

msterial.

24 ll'ttg,'



Nyandarua Cou,tty Eyccutiye Car Loan & Morlgoge FundReports snd Finollcial Strtentents
For thc r cndcd Junc 30. 2019

22. Financlal risk managcment
Thc Fund's activities expose it to I variety offinanciar risks incruding crcdil and liquidily risksand effech of changes in foreign- currency. Thc Fund,s ov"rali ,ist mansgement programmelocuses on rhe unpredictabiritv of changes in trr" u*in* 

"iriror-ent and seeks to minimisclhe potential advcrsc effccr of such risrio, it. p"riir*rr." uy s#og accepraute revers of risk.The Fund does nor hedge nnv riskL *d hr.'i;;tr;;'poliio io 
"nru.. 

thar credit is onlycxtended to customers with an cstablished crcdit hisrory:-"- 
: *

The Fund's financial risk management objectives and policies are detailed below:

n) Credit risk

The Fund has exposure to crcdil risk which is rhe risk that a counterpany wilr be unabre to payrmounls in full whcn duc. Credir risk.arises from cash and caJ.q;ir"t"nr., and dcpo"irs'riitibanks, as well as rrade and olhcr receivables and availabl"_i;;r"[ fir_"ial investments.

Management assesses the crcdir quarity of each customer, taking into account ils financiarposirion, past experience and othei faciors. Individual .r.iiii-ii. i* set based on intemor orextemal assessmenl in accordancc with ,imits sot by the air".io". ffr. ,n.,orno pro"niJ in
lll 'j1i?.::1r,:l_ill*ial.position are net orarro*rnces loiaorlin r ,.""i,our"r, ,l i;atJ;;rne enrrty s manngement based on prior expcrience and their assessment of the currcnteconomic environment.

The carrying amount of financiar assels recorded in the financial 
'tatements 

rcpr*enting thecntity's maximum exposure to credir risk wirhout taking a".ouiioiit. uutu" oi.ny *ttui"Jobtaincd is made up as follows:

SUMMARY OF SIGNIFICAN'I' ACCOUNTING POLTCIES (CONTINUED)

At 30 June 2019
Receivables from cxch transactions
Receivablcs from non-exchange
lransactions

Bank balances

Totsl

At 30 June 2018

Rcccivables fiom exc transactions
Rcceivables from non-cxchange
transactions

Banli balances

Total

25 ll)rr r:e
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N5'andaruo Count! Excculivc Csr Loan & Mortgage Fuud

Rcports and Financinl Stotcnrents

For thc ycflr cndcd June 30,2019

SUMI\IARY OF SIGNIFTCANT ACCOUNTING POLICIES (CONTINUED)

Thc customers under the fully performing sategory are paying thcir debts as they continue

i,raiie. Th" "ilft risk associaied-w-itn rt"r" ,I""iruUtei is minimal and the allowancc for

uncollectiblc amounts that ttre 
"ntity 

ia" ie"ognised in lhc financisl statcmcnts is considered

adcquate to covcr any potentially irrecoverablc amounts'

The cntity has significant concentration ofcrcdit risk on omounts due'

The board oftrugtees sets the Fund.s credit policies and objcctives arrd lays dou,n paranletcls

rvithin which the various aspccts olcredit risk management arc opcrated'

b) Liquidity risk mansgement

The ultimatc responsibility for liquidity risk managemcnt rests with the Fund Administrator'

*i r f,". U"ii, an'appropriate liquidity risk 
'nanagemcnt 

t'mrncwork flor the managemcnl ofthe

;;;i,yi;rh"a. nl"dirni und long-tcrm funding and liquidity managernent requirenrcnts The

"riiii, '"ri.g". 
riqridity risk thriugh continuo;s monitoring of forccass and actual cash flows

'Ihc table below represents cash flows payable by the Fund.under non-derivative linancial

tiauitities uy fieir rernaining contraclusl maiurities it the reporting datc. Thc amounts discloscd

in the tableire the contractual undiscountcd cash tlows' Balances due within l2 months equal

their carrying balanceri' as the impact ofdiscounting is not significant'

Al 30 J une 2019

Trade payablcs

Cunent portion of borrowings

Provisions

Employee bcnefi t obligation

Total

At 30 Junc 2018

Tmde payablcs

Cunenl porlion of bonowings

Provisions

Employec bencfit obligation

Total

26 lr',,.,
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Nyandorua Coungt Executivc Car Loan & Mortgage Fund
Reports and Financial Statemcnts
For tha ycnr cndcd Junc 30, 2019

The board has put in prace an intemar audir function to assist it in assessing the risk faced bvthe enriry on ar ongoing basis, evatuare *,, r;.iil;-;;;;';i"fi;;il;;;; i.'ft;"iaccounting and operational contmls.

Market risk is the risk arising liom changcs in marker prices, such as inrercst rate, equity pricesand foreign exchange rates which will a-ffect rhe entlti:s ;ncon e or thc value 
"f 

it, h"i;i;; ;financisl insrrurnents. The obie*ive of_marker ;;k-,#;i ; is to DanBge and conrrormarket risk exposures wirhiri acccptabre pr,"r.,"i.' *iii" 
'.pii,,i.i"g 

rhc rerurn. overalrusponsibility for managing market ri'sk rcs'' with the Auoii .na iirr. rrar.rg"o,"n, co^-iit"".
Thc l'und's Finonce Dcpartment is rcsponsibre rbr thc dcveropnrcnt of dctairc<i risknlanagr'!"nenr policics (subjecr to rcview and approval by the Audii and Risk M;;;g;r;;;Commirrec) and lor the day to day implementari'on of tf,# p"ii",*
There has.been,no change to the entity.s exposure to markel risks or how it manages andmeasures the risk.

i. Foreign currcncy rlsk

The entity has ransactionar curcncy exposurcs. Such cxposure arises through purchascs o[goods and scrviccs that are donc in iurrencies orher ihan the locar curiency. tnvoices
dcnominated in foreign currencies are paid after 30 days fmm iie oate or thc invoicc an.conversion at the timc ofpaynent is done using the prevailing cxchange rate.

Thc carrying amount of the entity's rbreign currency denominated monetary sssets andmonetary liabilities at thc end ofthe rcporting period are as follows:

SUI}IMARY OF SIGNIIIICANT ACCOUNTING POLICIES (CON.I'INUED)

c) Mrrkct risk

Financial asses

lnvcstments

Cash

Dcbton/ reccivablcs

Llabilitics

Trade and orher payables

Borrowings

Nct forcign currency asseV(liability)

27 ll'ir gt'
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N),o,dor o Coutrty Dxecutive Ctr Loqn & Morlgage Fund

Rcports and Finsnciol State mcnts

For thc !'ear cnded Jttnc 30. 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES (CONTINUED)

Foreign currcncy sensitivity 8nalysis

The following table demonstrslcs the effect on the Fund's statenrent of financial perfomrance

on applying the sensitivity fo, u t"uto*bt" possiblc change in the exchange ratc of thc thrce

main transaction cuntncies' wrtriaii oitrer variables held constant The reverse would also

.*.u. iiift" f""y, Shilting appreciated with all other variables held constant'

Srr-silivilv rrrfll,sl.r

Thc Fund analyscs its interest rate €xposurc on a d;'namic basis by conductitrg a sensitivity

unofvti.. t;t involves dercrmining tlic impact on profit or loss of dcfined rate shifts The

scnsitivity analysis for inlcrest rat;risk assumes that all other variables' in particular lorcign

"*atr*g; 
,u,"r, t"main constant. Thc analysis has bcen perfomred on thc samc basis as the

prior year.

ii, lnterest ratc risk

lnterest rate risk is thc risk that the cnlit)"s financial condition may bc adversely afl'ccted as a

rcsult ofchanges in interesr ratc lcvels. ihe entity's interest rate risk arises from bank deposits

iii. 
"-p".".-,n" 

Fund to cash flow intercst raie risk. The intercst rate risk exposure arises

nrainly irom interest rote movenlents on the Fund's dcposits'

Managentenl o.fintcresl rale risk

Tomanagcthcintercstraterisk,mansgemenll]Ssende€vourL{tobankwithinstitutionstlrat
offer favourable interest ratcs.

28 | l' ir.: .
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Nl,andaruo Coun4, Executive Car Loan & Mortgage Fund
Reports and Flnancial Stntements
For the vear endcd Junc 30,2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLTCIES (CONTINUED)

d) Capital risk msnagement

I:,,"-f]:"-1"^. :-l:n" 
Fund's cupital risk manogement is ro safeguard thc Fund,s abitity toconunuc as a golng concem. The entity capital structure comprises of thc following funds:

9. NOTES TO THE F'INANCIAL STATEMENTS

I Public contributions and donations

Transfers from Coun Goyernnrent

3) (o) llevolving Fund

Revaluation reservc

Revolving lund 79,868,240 60,060,400
Accurnulated surplus (350,350 19,807,840
Capital Injection 2,550.000

Total funds 82,067,890 79,868,240

Total borrowings

Less: cash and bank balances (24,796,337) (33,358,567)
Net debt(exccss cash and cash
cquivalenLs)

(24,796,33"t1 (33,358.s67)

Cearing 0% o%

Donation from development partnem

Contributions from the public
'I'otal

Transfers from County Govt. - operations 30,000,000

Payments by County on behalfofthe entity

Totsl 30,000,000

29|l'rr lt
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A!"ndaruo Couttly Execulive Car Loq't & Mortgqgc Fu d
Repo rts and Financial Statemcnts
For tltc )'eor cnded June 30,2019

20,000,000Capital Injection

Fincs

20,000,000'l'ot{l

l, (b) ltevolving Fund - Othcr

4 Intercst income

0tlrer incomc5

30 | I', i, :, .

6 l'und adnrinistra(ion

( 17,450.000)CBpital Transfer to Executivc
( 17,450,000)Tolrl

220.915
Interest income frum Car and

Mongagc loans
825.925lntcrest income fronr investmenls

lnterest income on bank dePosits

1,046,840225,291Totnl inlerest incomc

InSUr8nce recoveneS

Income from salc ol tcnder documcnts

4,159Miscellaneous incomc

4,359Total othcr income

cn ses

2$17 t20ltJ

KShs

20llt/?019

KShs

l)cscription 20t 8i2019 20r7n018

20 r 7i2018

KShs
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N),andarua Counry Etccutiyc Cor Loan & Mongage Fund
Reports snd Finnncial Statements
For thc ycar ended Junc 30, 2019

StalTcosts (Note 7)

l.oan processing costs

Professional services costs

Administration fces 580,000 639,000
'Iotal 580,000 639,000

Stoff costs

Salaries and wages

Staff gratuity

StalT training cxpenscs

Social security contribulion

Other staflcosts

Totol

3lll'rrr.

KSlu J I(Shs
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Nyandarua Coung Excculivc Cor Lottt & Mortgage Fund
Rcports and Fingncial Statemcnts
For thc yca r cndcd J unc 30,2019

NOTES TO TIIE TINANCIAL STATEMEN'I'S (CONTINUED)

Gcncral cx nscs

Consumables

Electricity and water expenses

Fuel and oil costs

Insurancc cosls

Postage

Printing and stationery

Rcntal costs

Sccurilv costs

Tclecommunication

Bank Chargcs

Hospitality

Depreciation and amorliz8tion costs

10.600.000Other expenses

t0,600,000Total

32 | r,,,
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Nyandarao Couny Executiye Car Loan & Moagoge Fund
Reports and Financial Stat€ment$
For the year cndcd Junc 30. 20t 9

NO'TES TO THE FINANCIAL STATEMENTS (CONTINUED)

Finance costs

t0 Loan Disbu rscment

ll Cash and cash uivalents

lntcrest on Bank overdraflVBank Charges

Interest on loans trom banlis

Totll

Loan Disbursemcnt Paid Out 23,230,000 16,800,000

Total 23,230,000 16,800,000

Executive Car loan account

Fixed deposits account

On - call denosits

Currcnt account 24.,796337 33Js8,567
Others

Total cssh and cash equlvalents 24,796337 33,3s8,567

33 | l'rr :,t
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Nyondorua Courtt! Executivc Car Loan & Mortgogc Fund
Reports and Financial Statcments
For thc year endcd June 30, 2019

NOTES TO THE FINANCIAL STATEMf,NTS (CONTINUED)

Dctailcd analysis ofthe cash and cash cquivalcnts are 8s follows:

t2 Ilcccivablcs fronr exch trflnsrctions

a) Fixed deposits rccount

Kenya Commercial bank

Equity Bank. etc

Sub- total

b) On - call deposits

Kcnya Commercial bank

Equity BanI - etc

Suh- tolnl

c) Cuffent occount

33,358,s6724,796,337037000009974Farnily Bank

Bank B

Sub- totnl

d) Othcrs(spccify)

Caslr in transil

Cash in hand

M Pesa

33,358,56?21,196,331Sub- lotrl
24,196,337 33,358,567Grand total

Current Reccivablcs

Intercst receivable

t,240,299Cuncnt loan rcceivablc- Farnily Bank

t6,60r,,r89CurrEnt loan rcpayments due

Less: impairment allowance

r 7,8.r r,?86Total Currcnl rcccivablcs

34 1I, rr

2011120lll

KShs
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Nyandaruu County Executivc Car Loan & Mortgagc Futtd

Reports rnd Financlal Statements
year ended J une 30. 2019For thc

NoD Currcnt reccivsbles
46,s09,67339A29,767Long term loan repayments duc

46,509,67339,429,767Total Non- current receivables

46,509,67339,429,761Totel receivables fronl exchf,nge tnnsn ction s

I Prin al ts

l4 lnvcntorics

t3,098.44713.708.41 9Prococds flrom Principal Loan RePaymcnts

t3,09814713,708,419Total

Consumable stores

Spore parts and meters

Catering

Other invcntories(sPecifY)

Total inventorles at the lower of cost and net

realizable value

35 | l'.r 'r c

D$cription
XShs

1616,21119 | :o tz;:O tt

2-9-!1111s
' . XSI's

Dcscription
r KShs

r.t'I.lr'?-lt'q4





Nyandarua County Exccutive Car Loan &. Moagoge Fund
Reports and Financial Statements
f'or the r erded June 30,2019

NOTES TO THE FINANCTAL STATEIV1ENTS (CONTTNUED)

nt and u t

At lrUuly 2017

Additions

Disposals

Transfervadj ustments

At 30'h June 20t8

At l"July 2018

Additions

Disposals

Transfer/adjustrnents

At 30'h Junc 2019

Deprcciation and impairment

At I 
nJuly 2017

Depreciation

Impairment

At 306June 2018

At l{uly 2018

Depreciation

16 lr'., !.

Cost KShs
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Nyandaruo Counly Extcntiw Cor Loon & Mortgage Fund
Reports and Financial Statcmcnts
For thc Year cnded June 30. 2019

Disposals

Impairment

Transfer/adj ustment

At 30ri June 2019

Net book Yalues

At 30'h June 2018

At 30rh June 20I9

37 lr'.,- -.
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Nyondarua Counq) Executive Car Loon & Mortgoge Fand
Rcports and Financial Stitemcnts

I !'or the vear endcd Junc 30,2019

NO'IES TO THE FINANCIAL STATEMENTS (CONTINUED)

l6 ln bl€ sssets-softwsre

Trade snd othcr from ex trtlnsBctions,l

t8 Provisions

Cost

At hegllrning of thc v€sr

Additions

Al cnd of the yesr

Anrortizatlon nnd impalrment

At beginning of the year

Amonization

At end of the year

Impairmenr loss

At cnd of the year

NBV

Trade payables

Rcfundablc deposits

Accrued experses

Other payables

Totsl trade and other psysblcs

Balance at the beginning of the ycar( I .07.2018)

Additional Provisions

Provision utilised

Change due to discount and time value for money

Bslsnce at thc end of thc ycar (30,06.2019)

38 | I' rr '..: ,'

I
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N),ondqruq CountY Exectttive Car Loan & Mortgaga Fund

Rcports and F'inoncirl Ststements
nded Junc 30,2019For the yeflr e

t9 Borrorvin

Thc table bclow shows thc classification ol'borrowings into cxlernal and domcstic borrorvings:

Thc tablc below shows the classification ofborrowings long-tcrrn and currcnt bonnrvings:

Balsncc at bcginning of thc period

Extemal borro\Yings during the year

Domestic borrowings during thc year

Repayments of extemal borrowings during the pcriod

Repayrnents of domestics borrowings
oriod

during thc

Balancc at end of thc period

Externsl B

Dollar dcnonrinated Ioan from lon

tion'Pound denonrinated loan frotm 'S

ization'Euro dcnominated loan from

Donrcslic Borrorvin

loan frorn KCBshiltiKcn

Shilling loan from Barcla Bank

Kenva Shilli loan from Consolidated Bank

vemrncnt institutionstiorn otherBonowi

Total balance at cnd of the l car

Short tcrm borrowings(current portion)

Long tcmr borrowings

To(al

39 ll'rr.-.-
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( Nyandaruo Couny Executive Car Loon & Morlgage Fund

Reports snd Financial Statcments
For thc r cndcd June 3 2019

NOTI'S TO THE FINANCIAL STATEMENTS (COI{TINUED)

ztJ benefit ob tlons

2l Cnsh ucrated fronl erations

22) Reltrtcd prrty belances
a) Naturc of rclatcd perty relationshlps

Entities and othc, partics related to the Fund include those parlies rvho can exercise control or
exercise significant influence over its operating and financial decisions. Related parties include
management personncl, their associates aad close family membem. Thc fund/schcme is related
to the following entities:

a) The County Govemmcnt;
b) 1'hc Parent County Covemmc Ministry;
c) Kcy managcment:
d) Board ofTrusteest etc

KShs KShs KShs KShsCurrcnt bcnefi t obligation

Non-curent benefi t obligation

Total employce bcncfits obllgation

Surplusi (deflci t) for the year before tax
AdJusted for:
Dcpreciation

Arnortisation

GainV Iosses on disposal ofassai
Intercst inconrc

Finance cost

lVorklng Capital ndjustments
Incrcase in inventory

in receivablesIncrease
|t,,240,299)

Increase in payables

Net cssh flow from operating activities (1,240,2e9)

40 ll'u i-u
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Nyondann County Executivc Car Loan & Morlgage Fund

Rcports and Fiuan
For the t car endcd

ci!l Stotenrents
June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUT]D)

b) Related party transactions

c) Key msnagcnrcnt rcmuncrstion

d) Duc fronr rclnted ptrtics

e) Duc to rclated partics

23 Con assets and con t liabilities

'l'ransfers front rclated parties'

Transfers to related Paflies

Board ofTrustecs

Key Managcment Conrpcnsation

Totnl

Due from parent Ministry

Due fronr County Goverffnent

Total

Due to parcnt Ministry

Due to County Coverrlmcnt

TotAl

Court casc against the Fund

Banli guarantees

'l'otal

4l ll',r r,:

2017/:t)ls

l(Shs

It)Itt/:0t9
KShs

2017t20t8

KShs

20 t 8/:019

KShi

20t8i20l9
KShs

20 t7120ftt

hShs

2017 t2$t8

KSlrs

20 r8/20r9

NShi

20t7n018

KSlts

2018/20 r 9

KShs

( on tingcrrt Iirrhiliticr


