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COUNTY GOVERNMENT OF TAITA TAVETA
County Revenue Fund
Annual Report and Financial Statements for the financial year ended 30th June 2022

l. Key Entity Information and Management

a) Background information

Anicle 207 of the Constitution of Kenya provides for the establishment of the County Revenue

Fund into which shall be paid all money raised or received by or on behalf of the County

Government.

b) Key Management

The County Revenue Funds day-to-day managenlent is under the following key organs:

- CECM Finance and Economic planning

- C.O Finance

- DirectorAccountingServices/Finance

c) Fiduciary Management

The key management personnel rvho held office during the financial year ended 30th June 2022

andwhohaddirectfiduciaryresponsibilitywere:

d) Fiduciary Oversight Arrangements

The key fiduciary oversight bodies al the County for the year ended 30th June. 2022 were:

l. County Assernbly of Taita Taveta Counly:

2. Senate Conrnrittees

3. Developnrent panner oversight bodies

4. County Audit Comrnittee

5. County Budget and Economic Forunr (CBEF)

I CEC Mernber. Finance & Economic Planning Mr. Andrerv Kubo Mlawasi, ACCA. CPh(K)
Chief Officer, Finance and Econonric Planning2 Mrs. Joyce Kanrbe Mwachia, CPA (K)

Director Supply Chain Management3 Mr. Patrick Leweri

1 Direclor Accounting Service s Mr. Fredrick Ngarrga. CPA(K)
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COL]NTY GOVERNMENT OF TAITA TAVETA
County Revenue Fund
Annual Report and Financial Statements for the financial year ended 30th June 2022

2. Statement by the CECM Finance

It is nry pleasure to present the Taita Taveta County Revenue Fund Annual financial statenrents for

lhe 1,ss1 ended 30th )une 2022. The financial slatements have been prepared in accordance u,ith thi

provisions of the Public Financial Management Act. 2012 cap 163 rvhich requires lhe countl

lreasury to prepare annual financial statements at the end of each financial yssr. The financial

stalenrents present the financial performance of the County Governmenl over the past l2 nronths.

The promulgation of the Constitution of Kenya,20l0 under Chapter ll ushered Kenya into a nert,

system of goventance. replacing the centralized syslem rvilh a devolved system of governance. The

devolved system of governance consisls of rhe National Government and 47 County Gnr.rrr.nt!,
Taita Taveta included. Functions and powers exercised by County Execulive of Taita Taveta are as

articulated in section 5 and 6 of the County Covernment acl 2012 respectively.

Financing of the County Governments

The Countl, Government gets il's financing fronr the Equitable share fronr National Government,

Conditional granls from Donors & Developmenl Partners and its orvn Source Revenue collected

fronr various revenue slrearns. Article 202 of the Constitution of Ken1,s provides thal revenue raised

rrationally shall be shared equitably among the National Government and the County Governrnent$.

Each County Government's equilable share of revenue raised nationalll,, i5 detenrined yearly

through the County Allocalion of Revenue Act (CARA). The revenue sharing fonnula is developed

b5,the Conrnrission on Revenue Allocation and approved by Parliament in accordance rvilh Anicle

2 I 7 of the Constitutior

The County has been putting in efforts to increase its orvn source revenue over lhe last few years. in

the year under revierv, the Countl,collected Kshs 315,437,150 fronr key revenue streams. This rvas

against a rargel of Kshs 450,282,421 lhe shorrfall rvas occasioned by court cases reslricring tile

count), from collecting nrining cess and the inrroduction of the Taila Taveta County Health services

Act 2021 u'hich introduced the crealion of facility improvement fund that requires all nroni$s

collected to be channelled to FIF account that is Ksh 20,777,675 and Ksh 93,222,252 NHIF amorlg

olher issues.

The ke1, local revenue sources include; Single Business Pernrils. Market fees. Agriculrural Produde

Cess, Hospital cosl sharing fees, Sand cess. Land rates, Development plan approvals, Advenisirtg

fees, and various olher adnrinistralive charges.

IV



COUNTY GOVERNMENT OF TAITA TAVETA
County Revenue Fund
Annual and Financial Statements for the financial ended 30th June 2022

The County has always continued to explore new and innovative rvays of increasing its local re

collections.

FINANCIAL PERFORMANCE

I. Budget Performance Against Actua! Amounts

a) Revenue

ln the year ended 30th June2022, the County had total projected revenues of KShs

consisling of; KShs 450,282,421 frorn ou,rr sources and KShs 6,705,325,572 fron't

including County Allocation through Exchequer and donor funding for various spec

7,155,607

ific pro.jects

the County Departments of Water, Agriculture. Mrvatate Municipality and Health Services
A graphical representalion of the revenue budget is as shorvn belorv:

Return to CRF issues,

Own 6en€raled

450,282,421,

Translers from other

County

Receipts,

other

[xchequer releases ,

4,842,174,698,68%
Sovernment agencieE

1,379,682,318, 19%

r Uchequeileleases r Transfen from oltrr government agencies r County Own Generated R€ceipts

Figure l: Taita Taveta County revenue sources in FY 202112022

I Retum to CRF issues

CARA revenues continue to form the largest part of our revenue budget, contributing 68 %
torvards our budget. Our own generated revenues fonned 5o/o of our budget.

Out of the projecled revenue, the County rvas able to realize KShs 5,311323,799 in actual
revenues. representing 74%operforrllance. This performance \\,as as a resuh of 92% realizalion
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COI.JNry GOVERNMENT OF TAITA TAVETA
County Revenue Fund
Annual and Financial Statements for the financial ended 30th June 2022

of the County Allocation through Exchequer, 70ohon own generated revenues,0o% Return to
CRF lssues .

The table below shorvs an analysis of revenue performance during the 1,s31 ended 30th June

2022.

Table l: ue performance in FY 202112022

b) Transfers
In the year under revierv. the County Governnrenl of Taita Taveta had projected transfers of Ksl
7,155,607,993 and rvas able to utilize a tolal of Kshs 5,436,444,0I9 represenling an absorption ra

of 760/o. The transfers comprised of KShs 4,789,527,056 to County Executive, Kshs 646,916,963 r

County Assembll,.

CPA Dawson Katuu Mzenge

CECM FINANCE AND ECONOMIC PLANNING

COUNTY GOVERNMENT OF TAITA TAVETA

Is
le

["

Revenue Classification
Revenue Budget
(kshs) Actual (Kshs)

Realizat

$t
on

Exchequer releases 4,842,774,698 4,454,900,727 92o/o

Transfers from other government agencies 1,379,682,378 540,603,975 39%

County Own Generated Receipts 450,282,421 315,437,150 70%

Return to CRF issues 483,468,556 481,953 o%

Total 7,t55,6O7,993 5,3LL,323,799 74%

VI



COUNTY GOVERNMENT OF TAITA TAVETA
County Revenue Fund
Annual Report and Financial Statements for the financial year ended 3Oth June 2022

3. Management Discussion and Analysis

The Counfy Government gets it's financing from the Equitable share from National Governmenti

Conditional grants fronr Donors & Developnlent Parlners and its own Source Revenue collecte{

from various revenue strearns. Article 202 of the Constitution of Ken1,6 provides that revenue raised

nationally shall be shared equitabll, antong the National Governnrent and the County Governmentq.

Each County Government's equitable share of revenue raised nalionalll,. 15 deternrined ),early

through lhe County Allocation of Revenue Act (CARA). The revenue sharing formula is developed

by the Comntission on Revenue Allocation and approved by Parliamenl in accordance with Arriclf

217 of the Constitution.

The County has been putting in efforts to increase its orvn source revenue over the last ferv years. lfi

the year under revierv. the Counll,collected Kshs 315.437.150 from key revenue streams. This rvab

against a targel of Kshs 450,282,421 the shortfall rvas occasioned by court cases restricting thp

county from collecting mining cess and the introduction of tlre Taila Taveta County Health serviceb

Acl 2021 rvhich introduced the creation of facility improvenrenl fund thal requires all rnoniJs

collected to be channelled to [jlF account that is Ks|t20.777.675 and Ksh93,222,252 Nl-llF antong

other issues.

The ke1, local revertue sources include; Single Business Pernrits. Market I'ees, Agricultural Produi

Cess. Ilospital cosl sharing fees. Sand cess, Land rates. Developntent plan approvals. Advenisinlg

l-ees. and various other adntinistralive charges.

Tlre County ltas alwal,s corrtinued to explore rrerv and innovalive rvays of increasing its local revenqe

collections. ]

FINANCIAL PERFORMANCE

II. Budget Performance Against Actual Amounts 1

a) Revenue

ln the 1'edr ended 30th June 2022,the Courrtl,had total projected revenues of KShs 7,155,607,9q3
consisting of; KShs 450,282,421 from own sources and KShs 6,705,325,572 from other sourceb,
including County Allocation through Exchequer and donor funding for various specific projects in
the County Departments of Water, Agricuhure, Mwatate Municipality and Health Services. 

I

A graphical representalion of the revenue budgel is as shorvn belorv:
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Return to CRt issu€s,

7%

County Own Generated
Receiprs, 450,2 82,42 1

Translers lrom other

County
Annual

The tabl

2022.

8OV€rnm€nt agencies,

1,379,6t2,318, r9r(
Erchequ€r releases ,

4,842,t74,698,68%

a [xchequer ]eleaps r Transfetr ,rom othel Soverrment agen(ies r counry oiln Generated Receipts ] Relum lo cRt issues

Figure l: Taita Taveta County revenue sources in FY 202112022

CARA revenues conlinue to fonn the largesl part of our revenue budget. contributing 68 7o

tovi,ards our budgel. Our orvn generaled revenues fornred 5oh of our budget.

Oul of lhe projected revenue. the County rvas able to realize KShs 5,425,323,726 in actual
revenues. representing 74o/o perfomrance. This perfonnance \\/as as a result of 92o/o realization
of the CounS,Allocation through Exchequer, 7}ohon own generated revenues, 390% Transfers
from othbr governmenl entities and \oh return to CRF lssues .

below shows an analysis of revenue performance during the year ended 30t1, June

Table l: Revenue performance in FY 202112022

e

Revenue Classification
Revenue Budget
(KShs) Actual (KShs)

Realizal
(%l

ron

Exchequer releases 4,842,774,698 4,454,900,727 92%

Transfers from other government agencies 7,379,682,379 540,603,975 3901

County Own Generated Receipts 450,282,427 315,437,150 7001

Return to CRF issues 483,468,555 481,953 0%

Total 7,155,607,993 5,311,323,799 74o/c

vilt
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under revierv. the Countv Governnrent of Taita Taveta had projected lransfers of
and rvas able to utilize a tolalof Kshs 5,436,444,019 representing an absorption

lran sfers cornprised of K Shs 4,789,527.056 lo Countl, Executive, Kshs 646,9 I 6,963
bl)'
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COUNTY GOVERNMENT OF TAITA TAVETA
County Revenue Fund
Annual Report and Financial Statements for the financial year ended 30th June 2022

4. Statement of Management Responsibilify

Article 207 of the Constitution. Seclions 109 and 167 of the Public Finance Management Act.20l2
requires a County Revenue Fund established by the Constilulion, an Act of Parliament or counry

legislation shall prepare financial statemenls for the Fund for each financial year in a fonn prescribed

by the Public SeclorAccourrting Standards Board and subrnit to the AudilorGeneral and a copy to

the Comnrission on Revenue Allocalion and the Controller of Budgel.

The Accounting Officer of the County Government is responsible for the preparation an(
presentalion of the County Revenue Fund financial statements, which give a true and fair view of
the state of affairs of the Fund as a1 the end of the financial year ended on June 30, 2022. Thi[
responsibility includes: (i)Maintaining adequate financial nranagerrenl arrangentents and ensuring

that these continue to be effective throughout the reporting period; (ii)Maintaining proper accounring

records. rvhich disclose rvith reasonable accuracy al any time the financial position of the Count|
Revenue Fund; (iii) Designing, implementing and maintaining internal controls relevant to the

preparalion and fair presentation of the Financial Statenrerrts, and elrsuring that they are free frorh

malerial ntisstatenrerrts, rvhether due to error or fraud: (iv)Safeguarding the assets of the Counti,

Executive; (v)Selecting and applying appropriate accounling policies: and (iv)Making accountinp

estimales lhal are reasonable in the circurrstances.

The Accounting Officer accepts responsibilit), for the County Revenue Fund's financial statemenlg,

rvhich have been prepared on the Cash Basis Method of financial reporting. using appropriatb

accounling policies in accordance rvith lnternational Public Sector Accounting Standards (IPSAS).

The Accounting Officer is of the opinion that rhe County Revenue Fund's financial statenents giJp
a true and fair vierv of the state of the County Revenue Fund's transactions during the financialyear
ended Jun,e 30,2022. and of its firrancial position as at lhal date.

The Accounting Officer furlher confinns the conrpleteness of the accounting records ntailrlained f6r
the County Revenue Fund rvhich have been relied upon in the preparation of its financial statements

as rvell as the adequacy of the systenrs of inlernal financial colttrol .The Accounling Officer confirnis
that the County Revenue Fund has complied fully with applicable Governnrent Regulations and the

terrls of external financing covenalrls, Further. Accounting Officer confinls that the County
Revenue Fund's Financial Stalements have been prepared in a fornr that complies rvith relevanl

Accounting Standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the Financial Statements

Signatu re
Chief Officer
Name: CPA Joyce Kambe ta

ICPAK Member Number: 12587
County Government of Taita Taveta

The County Revenue Fund's financial statements were approved and signed on

.t
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COLTNTY GOVERNMENT OF TAITA TAVETA
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and Financial Statements for the financial ended 3Oth June 2022

5. Overyieu, of the County Ret,enue Fund Operations

Background

Article 20'7 of the Constitutiorr of Kenya provides for the establishrnent of a County Revenue

Fund inlo rvhich shall be paid all money raised or received by or on behalf of the County
Government. As outlined under Section 109 of the Public Finance Management (PFM) Act,
2012lhe Countl,Treasury is responsible for adnrinislration of the Countl,Revenue Fund. The

County Revenue Fund is maintained as the County Exchequer Account at the Central Bank of
Kenya.

Receipts into the County Revenue Fund

County Governmenl revenue is received through appointed County Receiver of Revenue by

the County Executive Committee Menrber for finance to the County Treasury pursuant to
Section I 5 7 ( I ) of the PFM Act 20 I 2. Other receipt includes Excheq uer releases, grants front
developnrent partners. proceeds from donrestic and foreign borrowings, and other

nriscellaneous deposits in the County Revenue Fund Accounl.

Transfers from the County Revenue Fund

The rvithdrarval of funds fiorrr the Countl, Revenue Fund is authorized by the County
appropriation Act. l'he Countl, Treasurl, is required to seek the Conlroller of Budget's approval

for u,ilhdrarval of funds fronr the Countl, Revenue Fund to the County Executive and County
Asserrbly bank accounts. These entities are responsible for the administration of their
respective approved budgets.

Financial Reporting req u irements

The Accounting Officer for the County Revenue Irund is required to prepare and subrnit the

financial slatements to the Auditor-General and a copy to the Conlroller of Budget, and the

Conrmission on Revenue Allocation.

This stat€nrent therefore covers the operations of the County Exchequer Accounl for the

financial )'ear ended 30tt' June2022.

+ n;;;, A be Mn'achia

County
Annual

ICPAK Member Number: 12587
Chief Officer - Finance

Xi
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REPORT OF THE AUDITOR.GENERAL ON COUNTY REVENUE FUND FOR THE
YEAR ENDED JUNE, 2022. COUNTY GOVERNMENT OF TAITA TAVETA

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
comptiance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of County Revenue Fund - County
Government of Taita Taveta set out on pages 1 to 12, which comprise the statement of
receipts and payments statement, statement and statement of comparison of budget and

Report of the Auditor-General on County Revenue Fundfor the yeor ended 30 June, 2022 - County Government of
Taita Taveta

reaoqunnrlns
Anniversary rovfers

Monrovia Stteet
P.o. Box toog+-odroo

Nnrdoer



o
actual amounts for the year ended 30 June, 2022, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial performance of the County Revenue Fund for the year ended
30 June, 2022 in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the Public Finance Management Act, 2012.

Basis for Qualified Opinion

Unexplained and Unreconciled Variances in the Financial Statements

The statement of receipts and payments for the year ended 30 June, 2022 reflects
transfers to County Assembly of Kshs.646,916,963 while the amounts reflected in the
financial statements of County Assembly as received from the Fund was
Kshs.739,183,677, resulting in a variance of Kshs.92,266,714 which was not been
explained nor reconciled.

Further, the statement of comparison of budget and actual amounts for the year ended
30 June, 2022 indicates Nil proceeds from foreign borrowings. However, review of the
County Government Additional Allocation Act, 2022 revealed approved appropriation of
Kshs.1,379,682,318 to the County Government of Taita Taveta for additional allocations
from proceeds of loans and grants from development partners. However, the amount
differs with the County Government of Taita Taveta Supplementary Budget Estimates ll
of Kshs.1 ,453,802,244 by Kshs.74,119,926. The variance was not explained nor
reconciled.

ln the circumstances, the accuracy and completeness of the transfers to County
Assembly and proceeds from foreign borrowing for the year ended 30 June , 2022 could
not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAls). I am independent of the County Revenue Fund - County
Government of Taita Taveta Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lavrrfully and in an effective way.

Report of the Auditor-General on County Revenue Fundfor theyear ended 30 June, 2022 - County Government of
Taita Taveta
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Basis for Gonclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGETUENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-General on County Revenue Fundfor the year ended 30 June, 2022 - County Government {
Taita Taveta
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assig ned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report ofthe Auditor-General on County Revenue Fundfor the year ended 30 June, 2022 - County Government of
Taita Taveta
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. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide [t/anagement with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

GPA
AUDITOR.GENERAL

Nairobi

31 March,2023

Report of the Auditor-General on County Revenue Fundfor the year ended 30 June, 2022 - County Government of
Taita Taveta
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COIINTY GOVERNMENT OF TAITA TAVETA
County Revenue Fund
Annual Report and Financial Statements for the financial year ended 30th June 2022

7 . Slatemenl of Receipts and Payments Statement for the year ended 30th June,2022.

Receipts

Exchequer releases

Transfers fronr other government
agencies

Other grants

Proceeds from Domestic Borrorving

Proceeds from Foreign Borrorving

Orvn Source Revenue

Return to CRF issues

Total Receipts

Payments

Transfers to County Executive

Transf'ers to Counly Assenrbll,

Other Transfers

Total Payments
Net increase (decrease) in cash for the
year

Add Opening fund balanceb/[
Closing Fund balance for lhe period

Chief Officer
Name: CPA Jo1,ce Kambe Mwachia
ICPAK Member Number: 12587

Head of Accounting Serryices
Name: CPA Samuel Kumola
ICPAK Member Number: 15745

I

2

3

4

5

6

7

4.454.800.721

540,603,975

31 5 ,437 ,l 50

481,953

5311,323,799

4.789,52',1,056

646.916,963

(5,436,444,019)

(125,120,220)

158,612,272

33,492,052

4.241.t00.000

989,522,062

302,005,400

364.792,096

5,897,419,549

5,098.897,926

681,965,352

(5,780,863,279)

I 16,556,270

42,056,002

158,612,212

8

9
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COUNTY GOVERNMENT OF TAITA TAVETA
County Revenue Fund
Annual Report and Financial Statements for the financial year ended 30th June 2022

8. Statement of Comparison of Budget Actual Amounts for the year ended 30th June,2022.

a b c:a+b d e:c-d tsdlc "h
Receipts Kshs. Kshs. Kshs Kshs Kshs
Exchequer releases 4.832.829.521 9.345,177 4.842.174.698 4.454.800.721 387.373.977 92%

Transfers from other government
agencies

| .379.682.3 l8 1.379.682.3 r 8 540.603.97 5 839.078.343 39%

Other conditional grants 0%
Proceeds from Domestic Borrowing 0%
Proceeds from Foreign Borrowing 0%
Own Source Revenue 376.000.000 74.282.421 450.282.421 3l 5.437.1 50 134.845.27t 70%
Return to CRF issues 794.000.000 (310.s3 1.444) 483.468.556 48 t.953 482.986.603 0%
Total Receipts 7,382.511,839 (226,903,846\ 7,155,607,993 5,311J23,799 1,844,284,194 74%

Payments

Transfers to County Executive 6.584.697.880 (36s.e22.62s.s8) 6.218.775.254 4.789.527.056 1.429.248.198 77%
Transfers to County Assernbly 657.489.7s7 139.01 8.780 796.508.537 646.916.963 149.591.s74 8l%
Others 140.324.202 140.324.202 140.324.202 0%
Total Payments 7,382,51 I,g3g (226,903,846) 7,155,607,993 5,436,444,019 1,719,163,974 76%
Balance (12s.120.220) 125.120.220

2
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COUNTY GOVERNMENT OF TAITA TAVETA
County Revenue Fund
Annual and Financial Statements for the financial ended 30th June 2022

9. Significant Accounting Policies

a) Statement of compliance and basis of preparation

The finar.icial statenrents have been prepared in accordance rvith Cash-basis IPSAS financial
reponilrg uttderthe Cash-Basis of accounting. as prescribed by the PSASB and Section 167 of
the PFM Acr2012.

The Financial Slalenrents are presented in Ken1,a Shillings, rvhich is the functional and
reporting currency of the Fund. all values are rounded to the nearest Kenya Shilling. The
accounling policies adopted have been consislentll,applied to allthe years presented.

b) Reporting entity

This report relates to financial operations ofthe County Revenue Fund domiciled at the County
Treasury and bank account rnaintained at Central Bank of Kenya.

c) Receipts

Receipls include funds deposited in the County Revenue Fund pursuant to Article 207 of the
Conslitution of Kenya and Seclion 109 of the PFM Act 2012.

The receipts collected include Exchequer releases, owr.l source revenue. grants fronr
developntenl partners, proceeds fronr donreslic and foreign borrorvings. and olher
nriscellaneous deposits in the CountS, Exchequer Account.

Transfers fi'onr the exchequer are recognized in tlre books of accounts l,lren cash is received.
Cash is considered as received rvhen payment instruclion is issued to the bank and notified to
the receiving entity.

Coun['o\\/n source revenue is recognized as receipts u,hen the funds are received in the County
Exchequer Account.

d) Payments

Payments are based on the County Government Appropriation Act. The exchequer requesls
are received by County Treasury, rvhich ralionalizes lhe requests based on the available
balance. consolidates the requests and forwards thenr to Controller of Budgel (COB) for
approval. Once the approval of COB is obtained, the funds are released to the County
Assenrbly and Countl, Executive operalional accounts approprialely.

3
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Fund

and Financial Statements for financial ended 301h June 2022

Significanl ng Policies (Contin ued)

COLTNTY
County
Annual

e) Fund
Fund

ces

comprise bank balances in County Exchequer Account held at Central Bank of

at least trvelve months after the reportirrg period. This cash is limited for direct use
by stipulation. There were no other restrictions on cash during the year.

f)

Kenya

on Cash
Restri cash represeltts anrounts that are lirrited/restl'icted fronr being used to settle a

liability
as req
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COLTNTY GOVERNMENT OF TAITA TAVETA
County Revenue Fund
Annual Report and Financial Statements for the financial year ended 30tn tune2022

10. Notes to the Financial Slatements

l. Exchequer releases
The foll rs an an IS [evenue ofthe rece collected in the Co Revenue Fund

2. Transfers from other government agencies

3. Othcr grants**

** These are funds received frorn developmenl partners directly through CRF

5

Equitable Share (a) 4.454,900.121 4.241,100,000
Level 5 hospitals (b)

Others (Specifi)

Total (d=a+b+c) 4,454,900,721 4,241,100,000

DANIDA - Universal Healthcare in Devolved Units Progratnllre 4,602.549 12,060,000
World Bank - TIitjSCP 37.651 ,634
National Agricultural & Rural lnclusive Grorvth Project
Kenya Devolution Support Progranrme 45.000,000
Youth Polytechnic suppon grant 57,634,994
Abolishrnent of user fees in health Centres and dispensaries 5,296.305
Kenya [Jrban Support Progranrme(UDG) 7,384,101
Kenya Urban Support Progranrnre(UlC) 20,571 ,57 6
Agriculture Seclor Development Supporl Prolecl (ASDSP) 5.500,000 12,707,755
Kenya Climate Snran Agriculture Projecl (KCSAP) 225,710,141 268,7 l5 ,27 I

Water and Sanitation Development Project (WSDP) 304.791,296 350,000,001
Road mainlenance fuel Ievv fund 131,122,392
Health Facility lmprovenrerrl Fund

NHIF Funds 41,379,133
Total 540,603,975 989,522,062

Donor I (Spat'ifi)

Donor 2 (Spccifr)
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COUNTY GOVERNMENT OF TAITA TAVETA
County Revenue Fund
Annual Report and Financial Statements for the financial year ended 30th June 2022

4. Proceeds from Domestic borrou,in

Borrorving rvithin General Governmenl

Borrowing from Monetary Authorities (Central Bank)

Other Domestic Depository Corporations (Comrnercial Banks)

Borrorving frorr Other Donrestic Financial Institulions

Borrowing from Other Domestic Creditors

Domestic Currency and Donrestic Deposits

Others (Specifi)

Tolal

6
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COUNTY GOVERNMENT OF TAITA TAVETA
County Revenue Fund
Annual Report and Financial Statements for the financial year ended 30th June 2022

Notes to the Financial Statemenls (Continued)

5. Proceeds rom Fo Borrow

6. Own Sou Revenue

(The total of own source revenue should tally with disburserrents frorl county receiver of revenue)

7

Foreign Borrowing - Drarvdorvns Through Exchequer

Foreign Borrou,ing - Direct Pa1,menls

Foreign Currency and Foreign Deposits

Others (Specifi,)

Total

I

Cess 129,772.639 I I1,954,129

Land/Poll rate 9,990,649 19,435.740

S ingle/Busirress pernr ils 53,02 t.305 37.590,205

Propertl, rent 5,0lt.t2l I l, I 70.809

Parking fees 19,032,250 22,980.593

Market fees '7,919.753 13,860. t l3
Advertising 10,456,635 6,019,425

Hospital fees 35.073,654 36.109.891

Public health service fees 1,210,300 5,043,123

Phl,sical planning and developnrent 5,602,126 7,320,100

Ilire of Courrty Assets 1,575,750 749,900

Conservanc)' adnr in istratiotl 7,679,770 8,936,590

Administration control fees and clrarges |,827.639 13.582,317

Park fees

Other fines, penalties, and forfeiture fees 6t t.320 1,021,906

M iscellaneous 16,764,241 6,230,569

Others (Speci.fi)

Total 315,437,150 302,005,400

i)

)" I
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COTINTY GOVERNMENT OF TAITA TAVETA
County Revenue Fund
Annual Report and Financial Statements for the financial year ended 30th June 2022

Recurrent Account (Coun\, Execul it,e) 42.085.50 16, 68

Developmelrt Accounl (C'ounty Execut it,e) 207 ,945.45 9,1 )06

Recurrent Account (C ourtl), A.s se m b I y) 28, 89

Development Account (Cowtry, Assembly) 231,922.35 3,t '.24

Others (Specifi) 364,734,t ,00

Total 481,953.30 364,792,1 186

Recurrent Account 3,949,631,899 3.545,142,1 J

Development Account 296,893,730 671.183,4r ;3

RMLF 131.122,31 t2

RI]}T 55,007,9: i8

Village Polytechnic 57.634,81

KCSAP 225.7 t0.141 268.715,2', I

KUSP t0,000.000 7.384,1( r0

ASDSP 2.500,000 12.707,7: 5

WDS 304,791,286 350.000.0( r0

Total 1,789,527,056 5,098,897,9' 6

7. Return to CRF lssues

8. Transfers Coun Executive

I
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COUNTY GOVERNMENT OF TAITA TAVETA
County Revenue Fund
Annual Report and Financial Statements for the financial year ended 30th June 2022

Notes to the Financial Statements (Continued)

9. Transfers to County Assembly

10. Other Transfers

I l. Fund balance

I

Recurrent Account 628,891 ,960 648,128 ,226
Developmenl Account 18,025,003 33,83'l ,126
Special purpose accounts

Others (Spectfi,)

Total 646,916,963 681,965 ,352

Agency Notices

Others (Specifi,)

Total

l-AI1'A TAVETA COI.INTY RIlVIlNtlll Fl.rND ACCOT-IN1'
t000t7t855 l

158,612,272 42.056, )02

Total I 158,612,272 42,056;)02

l

it -'i i.(,'t-i -2.r' ),)
f/--l-,.t..t.t,,..
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COUNTY GOVERNMENT OF TAITA TAVETA
County Revenue Fund
Annual Report and Financial Statements for the financial year ended 30th June 2022

I l. Annexes

Annex l: Progress on follou, up of Auditor's Recommendations

The following is the sumrxary of issues raised by the external auditor. and nranagenrent
cot'nrnents thal were provided to the auditor:

10
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COUNTY GOVERNMENT OF TAITA TAVETA
County Revenue Fund
Annual Report and Financial Statements for the financial year ended 30th June 2022

Annex 2 . Analysis Of Receipts from The National Treasury Exchequer Releases

DANIDA - Universal Healthcare in Devolved
Units ProgramEe 4,602,549 4.602.548 r2.060.000
World Bank - THUSCP 37.651.634
National Agricultural & Rural Inclusive
Growth ARIG

a Devolution SK me 45.000.000
Youth Pol rc su 57.634,894
Abolishment of user fees in health centres and
d ispensaries 5.296.305

Urban Su Pro DG 7.384. r 0l
Urban Su IGPro 20.571 .576

Agriculture Sector Development Support
Pro ASDS 2,500,000 3,000,000 5.500.000 12.707.755

Kenya Clirnate Smart Agriculture Project
CSA 225,770,747 225.710.t4t 268.71s.27t

Water and Sanitation Development Project
WSD 304,79L,295 304.791.286 350.000.00 t

Road maintenance fuel I fund 131.122,392
Total 2,500,000 538,103,975 540,603,975 948,143,929

Cumulative
Amount

Kshs

Comparative
Amount

2021
Kshs

Description

Kshs Kshs Kshs

QT QZ Q3 Qq

Kshs

11
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COLINTY GOVERNMENT OF TAITA TAVETA
County Revenue Fund
Annual Report and Financial Statements for the financial year ended 30th June 2022

Annex 3: Analysis of Transfers from the Countv Revenue Fund

County Executive -Rec r.432.999.898 r. r06.564.034 889.33 8.254 3.949.63 t.899
County Executive -Dev 3 r.305.302 32.920.6t9 232.667.809 296.893.730
County Assernbly -Rec r t8. r57.043 113.261.239 r 69.077.6i8 r68.396.040 628.89 t .960
County Assernbly -Dev t3.025.003 -s.000.000 r8.025.003
County Executive - KCSAP 225.710.141 225.710.t41
County Executive - KUSP-UDG r0.000.000 r0.000.000
County Executive- AGRI DSP 2.500.000 2.500.000
County Executive -WSDP 304.79 t .286 304.79 r .286
Total 65 r.9 t 1.759 |,637,566,439 l,3l1,062,291 1.835,903,530 5,436,444.019
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