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l Acronyms and Glossery ofTerms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

IGhs

SRC

Board of Management

Instiotc of Ccrtificd Public Accountants of Kcnya

Intcmational Public Sector Accounting Standards

Public Financc Managcmcnt

Public Scctor Accounting Standards Board

Kcnya Shillings

Salarics and Rcmuneration Commission

b) Glossary of Terms

Fiduciary Managcmcnt Thc kcy managcment pcrsonncr who had financial rcsponsibility
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2. Key Entity Information and Management

a) Backgroundinformation

County Asscmbly ofNyeri Car Loan and Mongage (Members) Scheme Fund is established by and dcrives its authority

and accountability from Salaries and Remuneration Commission (SRC) Circular Numbcr

SRC7ADM/CIR/l/l3A/OL.l I I (128) datcd lTth December, 2014. SRC/ADM/CIR/l/13/VOL.l I I (130) dated 29rh

January, 20l5,SROADII{/CIR/I/I3A/OL.l I I ( 142), of 25th August, 2016 and Nyeri Counry Asscmbly Car Loan and

Mortgage Scheme Fund Regulations, 2017; Kenya Gazene Supplcmcnt No.l4 dated 22nd November, 2017. Section

167 of the Public Finance Management (PFM) Act 2012 mandates the administrator of public funds with the

prcparation of annual financial statements.

The Fund is wholly owned by the County assembly of Nyeri and is domiciled in Kenya.

The fund's objective is to provide Mortgagc and Car loans to Members of the County Assembly

3 Hon.Sebastian MugoTheuri Member

6 ScolasticaWambui

8 Joscph Kimiti Member

Hon.James Kanyugo Mwangi ChairrnanI

2 Hon.Margaret Muthoni Kuruga V/Chairperson

4 Hon.David Mwangi Kabatha Member

5 Jcmard Mwiggeh Fund Administrator

Member

lll

b) PrinclpalActivities

The principal activity/mission/ mandatc of thc Fund is to offer zubsidizcd loans to Members of thc County Asscmbly

Vision

"Thc fimd of choice for Mcmbcn of County Asscmbly"

Mission

'To providc affordablc, acccssible and sustainablc car loans to Membcn of County Asscmbl/'

Core Velues

Thc fund upholds the valucs ofaccountability, transparcncy, exccllencc, acccssibility, intcgrity, rcsponsivetress, equity

and tcam work.

c) Board of Trustees/Fund Administration Committee

Ref \amc Position

Member

7 Josiah Mathcnge
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d) Key Msnsgement Stesm

Key Enti ty rnd Msnrgeme nt (Continued)

e) FlduciaryOverslghtArrangements

f) Reglstered Oflices

P.O. Box 162 - t0100

County Assembly Building

Nyeri Nairobi Road

Nyeri, KENYA

g) Fund Contrcts

Tcl No.0612037 100

h) Fund Bankers

Family Bank

Head Officc

P.O. Box 74145 - 00200

Muindu Mbingu Strcet

Thro. Nyeri Branch...

I Jcrnard Mwiggeh Fund Administrator

Member2 ScolasticaWambui

Member3 Josiah Mathenge

Member4 Joscph Kimiti

lv

PorilkrnRcf \anrc

\:r ntt,SN Posltion

I Inrcmal Audit Peter Maina Karuru
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Key Entity and Management (Continued)

i) lndependentAuditors

Auditor General

Office of thc Auditor General

Annivcrsary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

j) Principal Legal Adviser

Dirccor Lcgal Services

County Assembly Headquaners

OtrNycri-Karatina -Nairobi Highway

Ruringu

P.O. Box 162

Nyeri

k) County Attorney

Counry Anomey

County Govcmment of Nyeri

P.o.Box 180

Nyari
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3. Bogrd of Trustees/ Fund Administration Comntittee

Hon.James

Kanyugo Mwangi

Hon.Margaret

Muthoni Kuruga

Hon.Sebastian

MugoTheuri

Hon.David

Mwangi Kabatha

Jemard Mwiggeh

Chairman

V/Ch8irpenon

Member

Fund

Administrator

Majority Leadcr
from 2017 ro date
Holdcr of a

Bachclor'sDcgrec

MCA
Kiganjo/Mathari
ward. Holdcr of a
Mastcr's Dcgrec

Msjority Whip
from 2017 to date.
Holdcr of a

Bachclor's

MCA lriani-Ward
from 2017 ro darc.
Holdcr KCE
Ccrtificate

Clcrk of rhc
County Assembly
ftom 2013 to dare.
Holdcr of a

Mastcr's
L,cgal Counsel
from 2014 to d8te.
Holder of
Bachclor's

Di KSL
Head of Human
resource

Management
from 2014 to datc.
Holdcr of a
Master
Head of Finance
& Accounts sincc
2014 to darc
.Holdcr of a

Bachelors
CPA

1

4

6

7

L
5

8

ScolasticaWambui Member

Josiah Mathenge Member

Joseph Kimiti Mcmber

L

L

VI

I

Member

3

L

D
I

licl \antc Position Qualilication
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4. Management Team

A Clcrk of the County
Asscmbly from
2013 to dalc.
Holdcr ofa

Jemard MwiggehI

Master's

Fund

Administrator

L,cgal Counscl from
20l4 to datc.
Holder of
Bachelor's Dcgrce.

) ScolasticaWambui Member

Hcad of Human
re-souroc

Managcmcnt from
2014 to datc.
Holdcr of a Masrcr

3 Josiah Mathenge Membcr

Head ofFinancc &
Accoun6 sincc
20 t4 to datc
.Holder of a
Bachelors Dcgrcc.

4 Joseph Kimiti Mcmber

PA

vll

$ ork

Erpcricncc

\amcRtf Picturc Position

Dip I(SL



It is my plcssufe to prrscnt, on bchalfofthc rnanagemcnt tc8m, thc county Asscmbly of Nyeri car Loan and
Mortgage (Mcmbcn) Schcmc Fund Financial Statcmcnts for the year endcd 30th June ZOZ4. Tttcfinancial
statcrncnts prescnt the financial pcrformancc of the fund over the past ycar.

Sustainability

Thc fund and is stakcholders are incrcasingly cmphasizing on thc nccd to cnsurc sustsinability througb resource
mobilization and financing capabilitics with an objective ofensuring that the fund,s going concern is sccurcd.

Review of performance

Income

Thc fund camcd rcvcnue amounting to Kshs. 5,861,212 from othcr exchangc transsctions. This ttuough thc intcrest
from loans advanccd to membcrs.

Expenditures

The btal expcnditues during thc period amormtcd to Kshs.s, 796,836.out of which thc administration expcnses
amounrcd to Kshs. l,g57,ggl, hospit8liry Kshs. 1,638,000, Bank chargcs 12,955 and fridgc bcnefit ofKshs.
2, 188,000 cxp end iturcs respectively.

Future outlook

The outlook of the Fund for 202412025 looks brighter. The fund has disbursed loans to all Hon Membcrs .The focus
now on building a robust and sustainablc fund with a motivated workforcc and structures that enhance cfficiency
and cffectivcncss in thc scrvicc delivery. The fund looks forward to continued support from the county Govemment
and dcvelopmcnt parhcn to thc realization of its vision.

Appreciation

I take this opportunity to express my sincere gratitude and appreciation to the County Govcmment, partners,
Stakeholders, Management and Stafffor their continued suppon which madc us achieves thesc results.

vlll
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5. Board/F\rndChelrperson'sReport

lnans disbursemcnt during thc pcriod was carried out as per the plan with thc coordinatcd cfforts by all
stakcholders' The pcrformancc was also attributcd to balances in the accounB and repaymcnt of loans by mcmbers.

The inqcase in rcvenuc fmm intcre$ camcd was occasioncd by interest camed from loans; this w8s becausc the
principal loan had incrcascd aftcr issucs of loans to Hon membcrs in the currcnt financial ycar.
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I look forward to your continucd suppon in thc yeat 2023D024

Signed:

Hon.Jamcs Kanyugo

Fund Chairman

lx
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6. Report of the Fund Admlnistrutor

It is my pleasure to prcscnt thc county Asscmbly of Nycri car loan and Mortgage Financial statcmcnts for the year
cndcd 30th June 2024. The financial ststemcnts prcsent the financial performance ofthc fund over thc past year.

Thc fund was establishcd in January, 2018 started with an amount of Ksh. 253M. During thc second Asscmbly that
run from yeat 2017 to 2022, a total of 54 loan bcncficiaries werc disbursed amounting Ksh. 251.5 M. By the cnd of
thcir term in yestr 2022, atl Membcrs had cleared thcir loans. In the year under review and thc third scssion of the
Asscmbly since devolution, a 0otal of45 loan bencficiarics have bccn issucd with loans, amounting to Kshs.244M.Thc
fund financial status is st8ble which has bccn enablcd by repaymcnt of loans. wc havc mansged to disburse loans to
membcrs as per thcir requcsts and the approval ofthe managcment team.

Finencial Performance

a) Revenue

ln thc ycar cndcd 30th Junc 2024, thc fund made rcvenue from intercst on loans from mcmbcrs amounting to Kshs.
5,861,212 this was madc possible by the fact that, all members paid up thcir monthly instalmcnts as at thc close of the
FY 2022n023 which is a positivc gesturc in rhe management of the fund

In the tablc bclow, we prcsent an analysis ofrcvcnue pcrformance during the year.

Public contributions end donations

Interest income 5,86t,212 s,86t,2t2 t00%

Other lncome

x

Revcnue budget

(KShr)

Revenue KShs KShs

Trenrfers tlom County GovL

Fines, penrltles rnd other levles

5,861,212Totsl Income 5,861,212 r00%
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During thc financial year 2023t2024, the firnd issued 4 loans; this war as pcr rrquests fum Members of thc third

Asscmbly who joined the Asscmbly in August 2023.

c) Cash flows

In the FY 202312024, wc havc not had liquidity disruptions. This was as a rezult of proper planning and bctter loan

recovcries from beneficiaries. The cash and cash equivalents was Kshs. 9l,43 I ,582 as at 30th June 2024.

d) Conclusion

W 202312024 was a good ycar in general. Good progrcss was made in as all thc mcmbers have bccn loaned and thc

momcntum has bccn crcated to cnable County Assembly of Nycri Car loan and Mongage fund continue on a trajectory

into prosperity. Wc idcntified gaps and arcas to improve on in the subscquent yean.

Report of the Fund Administrator (Continued)

I take this opportunity to thank the management team for their zupport. I would also want to thank all staffwho we

havc worked hand in hand to emure that County Assembly of Nyeri Car loan and Mongage (Mcmbers) Scheme fund

achieves its mission.

Signed -ffi
Jenard Mwiggeh

Fund Adminlstretor

xl

b) Loans
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7, ststement of Performence egelnst the county Fund's predetermlned objectlves
Culdance

Section 164 (2) (f) of thc Public Finance Managemcnt Act, 2012 rcquircs rhat, at thc end ofcach financial year, the
Accounting officer whcn prcparing financial statemcnts of each County Governmcnt entity Covemment entities in
accordancc with the standards and formats prescribed by the Public Sector Accounting Standards Board includes a
statemcnt ofthc county govemment cntity's performancc against prcdetermincd objectives.

The key dcvelopmcnt objcctives of thc Fund as per the strategic plan for 2019-2023 are to:

a) Providc Membcrs with subsidized Car Loans.

b) Providc Manbcrs with subsidizcd Mortgage Loans

Progresr on rttrlnment of Strrteglc development objectlves

Below we provide the progress on attaining the stated objectives

Program Objcctivc Outcome Indicator Performance

Provision of

Mortgage Loans

Housing for

Mcmbcrs of thc

Assembly

of

loans

Completed houses

by June 2024

Number

Members

houses

of

owning

Provision of Car

Loans

Acquisition

Vehicles

of Number

Vehicles

applied

of

Loans

Cars bought Numbcr of

Members owning

vehiclcs by June

2024

xlt

Numbcr

Mortgagc

applied
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8. Corporate Governence Strtement

Thc County Assembly ofNyeri Car Loan and Mortgage (Members) Schcmc Fund has not engagcd in any CSR

activities yet due to limited resources.

t. Susteinrbility strrtes/ and profile

The rmnagcment has ensured thc sustainsbility of thc fund by making sure that all the money rcnt in tcrms of loans

is repaid back on timc before the end of the mcmbcr's term this is accordance with the lending policy guided by the

approved Regulations.

2. Envlronmentrl performance

The Asscmbly has adopted the best cnvironmental management practiccs in tcrms of ensuring that all activitics donc

and materials uscd to constnrct offices arc environmeltal friendly.

3. Employee welfere

The policy guiding the hiring process of thc cmployee is derived from the Public Service Manual as wcll Human

Resource Manual. Further, the 2010 Constitution givcs guidelines on one third gendcr rule on rccruitment Thc

Asscmbly has ensurcd that safety of its employees is takcn care of whilc at by insuring thcm against injury whilc at

work. All work places are safe to work in and adequate measures has been put in place to cnsutt that cmplolccs

safety is guaranteed

4. Merket place prectices

The Assembly adheres to fair market practiccs.

e) ResponslblecompetitioDprrctice.

Thc Asscmbly ensures that thcre are fair competition practices by ansuring that all tcnders and service provisions arc

advertiscd in widely circulatcd newspaper for interest membcrs ofpublic to apply.

b) Responsible Supply chein end supplier relstlons

The Assembly ensures that all scrvice providcrs are paid on timc upon delivery ofservice without delay

Thc fund Administration committee held wenty one meetings with all the members present.

Existence ofa board/trustee charter. Curently the fund does not have a charter

Process of appointment and removal of trustees. The proccss of appointment is as per thc fund rcgulation i.e

rcgglation 6(l) which states as follows

6(l) Thcre is established a Loan Management Committee to be known as the County Asscmbly of Nyeri

Csr Loan and Mortgagc (Members) Management Committee, which consists of-

(a) Thc Leader of the Majority Party who shall be the Chairpcrson;

xlll

Succession plan. The succession for the fund committee is as per laid down procedurc of the fund regulations.
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ft) Thc Lcader of thc Minoriry party;

(c) Thc Whip of thc Majoriry party;

(d) Two Mcmben of thc county Asscmbly nominated by the Mcmbcn of county Asembly;

(c) Thc Head of thc Human Rcsource Dcpartment of the Assembty;

(f) Thc Head of thc Financc Dcpartment of thc Asscmbly;

(g) Thc Head of the Lcgal Departnent ofthe Assembly;

The clcrk of thc county Assembly is hcrcby designated as the officer administering the Fund

Thc rcmoval will bc guided also by thc samc rcgulation.

Rolcs and functions ofthc Board/Tnrstec arc

(a) proccss and approve loans in accordance with thcsc rcgulations;

(b) liaisc with the financial institution where nccessary to set up a Fund for the disbursemcnt of thc

loans;

(c) ovenec the management of the Fund;

(d) monitor and cvaluatc thc performance of the Fund;

(c) approvc annual work prognmmes and procurement plans for the Fund;

(f) rccommcnd thc investment of any surplus funds not immcdiately rcquired in securities approved

by thc Board, for the purposes of rcalizing the objects and purpose for which the Fund is esrablished;

(g) cause to bc kept all propcr books and records of account of thc incomc, cxpcndirurc, asscts and

liabilitics of thc Fund;

(h) rcccive any gifts, donations, grants or endowments mEde to thc Fund;

(i) considcr and recommcnd approval ofthc financial. statcments to thc officer administcring thc Fund;

fi) recommcnd as when required the procuremcnt ofa financial institution to administcr thc Fund on

its bchalf

xlv
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(k) perform any othcr functions that are ancillary to the objecB and purposc for which the Fund is

established; and

Induction and training. The fund committee has not anended any induction and training this far due to limited

rcsources. It intcnds to do so oncc resources allows.,

Board and member pcrformance. The comminee of the fund has pcrformcd exernplary. It has managed to

issue loans to all Members of the Counry Assembly. This has been achieved through mcmbers commitment

in attcnding all the mectings

Board/trustec rcmuneration. The remuncration of the fund comminee has adopted thc rcmuneration criteria

of the County Assembly Service Board as guided by the Salaries and Remuneration Commission. This

remunerations arc paid from intercst Senerated from loans issued.

Ethics and conduct as well as govemance audit. The fund committee.

xv

(l) detcrmine its own procedurcs for conducting its business.

Conflict of interest. There have never been any conflict of interest since the committee membcrs adhere to

the fund regulations while conducting or executing any matter.
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9 Menagement Discusslon and Analvsis

(a)' on the opcrational 8nd financial pcrformancc of thc Fund managed to advance loans to all rcqucsts by membcrs
and the repayment has been good.

(b). Fund's key projects or investments declslon implemented or ongolng,
The fund does nor engagc in any investmens projecrs

(c). Fund's compllance wlth st8tutory requlrements,

The Fund complies with all statutory key rcquircments i.e. regulations goveming the Fund, the pFM Act and ppAD
Act and any othcr policy guidcline issucd by the treasury.

(d)' MrJor rlsk faclng the Fund' msteriat arrears In strtutory snd other financiat obllgations, and
The major risk facing thc fund arc inadequatc funding duc budgct ceilings.

xvl
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10. Environmentsl and Sustsintbility Reporting

l. Sustein.bllity strates/ end prollle

Thc managcrncnt has ansured the sustainability ofthe fund by making surc that all thc money rcnt in tcflns ofloans is

repaid back on time before the end of thc mcmber's term this is accordance with the lending policy guidcd by the

approved Regulations.

2. Environmental performance

The Asscmbly has adoptcd the best environmcntal management practices in tcrms ofensuring that all activities done

and matcrials uscd to construct offices are environmental fricndly.

3. Employee welfere

The policy guiding the hiring process of the cmployee is dcrivcd from thc Public Scrvicc Manual as wcll Human

Resource Manual. Furthcr, the 2010 Constitution gives guidelincs on one third gender rule on rccruitmenl Thc

Assembly has ensured that safety of its employees is takcn carc ofby insuring them against injury whilc at work. All

work placcs are safe to work in and adcquate mea.surcs has been put in place to ensure that employccs safety is

guaranteed

4. Mrrket pl.ce pr.ctlces

In regards to thc above maner, the County Assembty of Nycri Car Loan and Mortgage (Mcmbcrs) Schcmc Fund bcing

pan of the County Assembly of Nyeri, Follows and adheres to the following;

a) Gcncrally, the Asscmbly operates in a highly political cnvironmcnt on a day-today basis. Howcvcr, despite thc

influence this can havc in opcrations, the institution sces to it that procedurcs are followed and this ensures that therc

are no issues with bodies like the EACC. The Asscmbly competes fairly on all aspecs as sinrations may demand

responsible compctition practice.

b) Thc County Asscmbly of Npri maintains an updatcd list of Registered Suppliers. The list is dcveloped

competitively by placing an advert in the dailies and having all interested bidders submits their tender. This then goes

through an evaluation proccss which ensures the qualified suppliers are shortlisted for the stated period. The list is

firther developcd on a continuous basis as providcd for the in PPAD 2015 AcL The Assembly ensures that paymens

to zuppliers arc done in good time; on a first comc, first served basis

c) Whenever the Asscmbly requires running an advertisement, it does so either on the dailics with a wide circulation

in the Country or via its website. This ensures that the advertisement reaches a wide population as it should without

any agenda to withlrold information from rcaching any particular grouP.

d) Thc Asscmbly is among othcr duties, charged with thc responsibility ofserving the electoratc. Thus, it cnsurcs that

whatever engsgements it is involved in on a day+o-day basis, the intcrcsts of the clcctorate come first. Product

stewardship- outline cfforls to safeguard consumer rights and interests

'l

I
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.Communlty Engagements

The organization should outlinc its efforts to:

e) Responslblecompetltlonpractlce.

The Assembly cnsures that thcrc arc fair conpetition practices by cnzuring that all tcndcrs and service provisions are
advertiscd in widcly circulated ncwspaper for interest members of public to apply.
b) Responslble Supply chain and suppller relations
The Assembly cnsurcs that all scrvicc providers arc paid on time upon delivery ofservice without dclays

I

a

xvllt
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I l. Report of the Trustees

The Trustccs submit thcir rcport togcthcr with thc auditcd financial statcmcats for thc ycar cndcd Junc 30, 2024, which

show the starc ofthc Fund affairs.

Principel ectivides

Thc principal activitics of thc Fund are to advancc Mcmbcrs Car Loans and Mongagcs.

Performence

Thc pcrformancc of thc Fund for thc year cndcd June 30, 2024, arc sct out on page I to 6

Trustees

The mcmbers of the Administration Commincc who scrvcd during the year are shown on pagc iii and vi. There wcrc

no changes in the Committee during the financial ycar:

Auditors

Thc Auditor Gencral is rcsponsiblc for the starutory audit of the Fund in accor&ncc with Articlc 229 of thc

Constitution of Kenya and the Public Audit Act 20 15.

By Order of the Board

Sign:

Name

Chair

Date:

of thc ministration Comminee

I
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Section 167 of thc Public Finance Management Act, 2012 rcquircs that, at thc cnd of each financial )€8r, the

Administrator of a County Public Fund esoblished by County Assembly of Npri Car Loan and Mortgage (Membcrs)

Schemc Fund Rcgulations shall prcpare financial statcmens for thc Fund in accordancc with thc standards and formsts

prcscribcd by the Public Sector Accounting Standards Board.

The Administrator ofthc County Public Fund is responsible for thc prcparstion and prcscntadon of thc Fund's financial

statcments, which girrc a tsuc and fair view of the state of alfairs of the Fund for and as at the end of the financial year

ended on Junc 30d, 2024. This rcsponsibility inctudcs: (i)mainuining adequate financial management agangements and

anzuring that thesc continue to be effective throughout the rcporting period; (ii) maintaining proper accormting r€cords,

which disclose with rcasonable accuncy at any time the financial position of the fund; (iii)Desigring imptementing and

maintaining intcrnal controls rclevant to the prcparation and fair prcscntation of the financial statcmcnts, and cnsuring

that they are free Fom material misstatemene, whethcr due to eror or fraud; (iv)Safeguarding thc asscts of the fund;

(v)Sclecting and appllng appropriate accounting policics; and (vi)Making accounting cstimatcs that arc reasonablc in

the circumstances.

The Administrator ofthe County Public Fund acccpe responsibility for the Fund's financial statanrnts, which have been

prcpared using appropriate accounting policics s.rpportcd by rcasonable and pnrdent judgements and estirmtes, in
conbrmity with Intcrnationsl hrblic Scctor Accounting Sandards (IPSAS), and in the manncr rcquircd by the pFM Act,
2012 and County Assembly of Nycri Car L,oan and Mortgage (Members) Schemc Frmd Rcgulations, 2017). The

Administrator of the Fund is of the opinion that the Fund's financial statemcnts give a ouc and fair view of thc st8te of
Fund's transactions during thc financial year ended June 3Ot' ,2024, and ofthe Fund's financial position as st that date.

The Adminisrator fi:rthcr confirm the completencss of the accounting rccords maintained for the Fund, which have becn

rclied upon in the prcparation of the Fund's financial statements as well as the adcquacy of thc systems of interaal

financial control.

In prcparing the finarrcial statemcnts, the Adminisrator ofthe County Public Fund has asscssed the Fund,s ability to
continue as a going conccm and discloscd, as spplicablc, maners relating to the use ofgoing conccm basis ofprrparation

of thc fi nancial statcnrcnB.

Nothing has comc to dre anention of thc Administrator to indicare that the Fund will not rcrnain a going concern for at

lcsst the ncxt twelvc months from the date of this statement.

Approval of the tlnenclel Jtstements

financial s(Btcments were approved by the Board on 2024 and signed on its behalfby:

N u,n" ; 
(&AqlAN,-l.fyr^^,

\

Administrutor of the County Public Fu"Yd,.^
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12. Strtement of Mrnsgement's Responslblllties

The
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REPORT OF THE AUDITOR.GENERAL ON COUNTY ASSEMBLY OF NYERI CAR
LOAN AND MORTGAGE (MEMBERS) SCHEME FUND FOR THE YEAR ENDED
30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazefte notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on LaMulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
Management Act, 2012, and the Public Audit Act, 2015. The three parts of the report
when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of County Assembly of Nyeri Car
Loan and Mortgage (Members) Scheme Fund set out on pages 1 to 40, which comprise
of the statement of financial position as at 30 June, 2024 and the statement of financial

Report ofthe Auditor-General on County Assembly ofNyeri Car Loan and Mortgage (Members) Scheme Fundfor the
year ended 30 June, 2024



operformance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of County Assembly of Nyeri Car Loan and Mortgage (Members) Scheme Fund
as at 30 June, 2024 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with the County Assembly of Nyeri Car Loan and Mortgage (Members)
Scheme Fund Regulations, 2017 and the Public Finance Management Act, 2012.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the County Assembly of Nyeri Car Loan and
Mortgage (Members) Scheme Fund Management in accordance with ISSAI 130 on the
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my opinion.

Key Audit Matterc

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior year Matters

ln the audit report of previous year, several issues were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in use of Public
Resources, and Report on effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved the issues as at 30 June,2024.

Other Information

Conclusion

The Management is responsible for the other lnformation set out on page iito xvi which
comprise of Key Entity lnformation and Management, Steering Committee Members, Key
Management Team, Chairman's Statement, Report of the Chief Executive Officer,
Corporate Governance Statement, Management Discussion and Analysis, Environmental
and Sustainability Reporting, Report of the Directors, Statement of Directors
Responsibilities. The Other lnformation does not include the financialstatements and my
audit report thereon.

Report ofthe Auditor-General on County Assembly ofNyeri Car Loan and Mortgage (Members) Scheme Fundfor the
year ended 30 June, 2024
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ln connection with my audit on the Fund's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf, based on the work I have performed,
I conclude that there is a material misstatement of this Other lnformation, I am required
to report that fact. I have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that nothing has
come to my attention to cause me to believe that public resources have not been applied
laMully and in an effective way.

Basis for Conclusion

Unapproved Budget

Management did not provide approved annual estimates for the activities of the Fund for
the year ended 30 June, 2024. ln addition, there were no approved annual work plans
and procurement plan for the Fund contrary to Section 43(2) of the Public Finance
Management (County Government) Regulations, 2015 which states that County
Government entities shall execute their approved budgets based on the annual
appropriation legislation and the approved annual cash flow plan. Further, review of the
statement of budgeted versus actuals indicated that the staff fund final budget income
amounted to Kshs.5,861,212 against final budget expenditure of Kshs.5,796,836
resulting to unbalanced budget by Kshs.64,376.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that nothing else has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Report of the Auditor-General on County Assembly ofNyeri Car Loan and Mortgage (Members) Scheme Fund for the
year ended 30 June, 2024
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The audit was conducted in accordance with ISSAI 23'15 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are

Report ofthe Auditor-Ceneral on County Assembly ofNyeri Car Loan and Mortgage (Members) Scheme Fundfor the
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considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7)
of the Constitution.

Detailed description of my responsibilities for the audit is located at the Office
of the Auditor-General's website at: https://www.oaqkenva o. ke/aud itor-qenerals-
responsibilities-for-aud iU. This description forms part of my auditor's report

FCPA BS

Nairobi

31 December,2024

Report ofthe Auditor-General on County Assembly ofNyeri Car Loan and Mortgage (Members) Scheme Fundfor the
year ended 30 June, 2024
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COUNTYASSEMBLY OF NYERI CAR LOAN AND MORTGAGE (MEMBERS) SCHEME
FAND
Annual Report and Financial Statements for the year ended June 30, 2024

14. Strtement of Financial Performance for the Yeer Ended 30rh June 2024

(The noles set out on pages 7 to 44 form an integral part ol thesl Financial Statemen*)

Mffi
Nrme:-fl&r0rr\ tS. l,t gE€t
Administrator of the Fund

Name lau, i/
Fund A

Revenue From Non-Erchange Transactions

Public Contributions and Donations I

Transfers From thc County Governmcnt 2

Fines, Penalties and Other Levies 3

Revenue From Erchenge Trrnsactions

Interest lncome 4 5,86t,212

5

Total Revenue 5,861,2 r 2 2,479,630

Expenses

Employce Costs 6

Usc of goods and serviccs 5,796,836 4,259,t30

Depreciation and Amortization Expense 8

9

5,796,836 4,259,130

Other Gains/Losses

Gaini Loss on Disposal of Asscts IO

il
Surplus/(Deficit) for the Period 64,376 (1,779,500)

ICPAK Member Number: gA€f

I

2,479,630

Other lncome

,7

Finance Costs

Totsl Expenses

Gain /Loss on fair value of investments



COUNTY ASSEMBLY OF I,{YERI CAR LOAN AND MORTGAGE (MEMBERS) SCHEME
FUND I

Annual Report and Financial Statements for the year ended June 30, 2024

15. Statement of Financial Position as at 30 June 2024

Assets

Current Assets

Cash and Cash Equivalens t2 54,042,207

Currcnt Portion of tong- Tcrm Receivables From

Exchange Transactions l3 162,020,905 t98,650,624

l4

Inventories l5

lnvestments in financial asscts

Total current assets 253,452,488 252,692,E3r

Non-Current Assets

Property, Plant and Equipmcnt t7

Intangible Assets l8

[,ong Term Receivables from Exchange Transactions l3 253,452,488 252,692,831

Investment Propcrty l9

Total non- current assets

Total Assets (A) 253,452,488 252,692,831

Liabilities

Current Liabilities

20 7 t0,604 t5,322Trade and Other Payables from Exchange Transactions

Current Provisions 2t

Currcnt Portion of Bonowings 22

Ernployee Benefi t Obligations 23

24Social benefi t liabilities

Total current liabilities(B) 710,604 15322

Non-Current Liabilities

zlNon-Current Provisions

Long Term Ponion of Bonowings 22

Non-Current Employee Benefi t Obligation

24Social bencfit liabilities

I

III

2

9 1,43 1,582

Prepaymens

l6

23

tt



COUNTY ASSEMBLY OF NYERI CAR LOAN AND MORTGAGE (MEMBERS) SCHEME
FUND
Annual Report and Financiat Statements for the year ended June 30, 2024

Totel Lirbilltles (B) 710,604 15,322

Net ArEet6 (A-B) 252,741,8E4 252,677,509

Represented By:

Rcvolving Fund 253,3 53,0 l4 253,353,014

Reserves

Accumulated Surplus (611,130) (67s,s06)
Net Assets 232,741,884

IIIIII

The accounting policics and cxplanatory notes to thcsc financial s?tem+ts form an intcgrat part of thc financial
statemenk. The entity financial statcments were approved * o 4[ { I I 

2024 andsigned by:

l,Mq3,( ifol pwrTName: pr
Administritor of the Fun d

Na me:

Fund Accounts

ICPAK Member Number: wet

3

0

252,677,508



COWTYASSEMBLY OF NYERI CAR LOAN AND MORTGAGE (MEMBERS)
SCHEME FUND
Annual Report and Financial Statements for the year ended June 30,2024
16. Statement ofChanges in Net Assets for the year ended 30'i June 2024

(Provide detoils on the nature and purpose of reserves)

Brlrnce es st I Julv 2022 161353,014 (7,717,229\ 153,635,785

SurpluV(dcficit) for thc period - 1,779,501

92,000,000 (682,492) 91,317,508

Revaluation gain 9,503,716 9,503,716

Balance as at 30 June 2023 253353,014 (67s,s06) 252,677508

253353,014 (67s,s06)Bslence As At I Julv 2023 252,677,508

Surplus(Dcficit) For thc Pcriod 64,375 64376

Funds Receivcd During the Year 0

Transfers

Revaluation Gain

Balance As At 30 Junc 2024 253J53,014 (6r 1,130) 252,741,8U

4

I

(l,779,501)

Funds received during thc ycar



CoUNTYASSEMBLY OF NrERI CAR LOAN AND MORTGA1E (MEMBERS)
SCHEME FUND
Annual Report and Financiar statements for the year ended June 30,2024
17. Strtement ofCssh Flows for the yeer Ended 30 June 2024

Crsh flows from operrting sctlvlties

Receipts

Public contributions and donations

Transfcrs from the county govcmment

5,861,2 r2 2,472,643
Rcceipts from other opcrating activitics 0

Totrl receipts 5,861,2 r 2 2,472,643
Psyments

Fund administration expcnscs 5,086,233 2,390,638
Gencral expcnscs

Finance cost

Other payments

5,086,233

Net crsh flows from opersting rctivities 24 774,980 82,005

Crsh flows from investing activitles

Purchasc ofproperty, plant, equipment and

Intangible assas

Procecds from sale of propcrty, plant & equipmcnt

Procceds from loan principal repaynents 56,6r4,395 26,0c./,746
Loan disburscmcnts paid out (20,000,000) (224,000,000)
Net cesh llowr used in lnvesting rctiylties 36,614J95 (197,995,254)

Crsh flows from financing rctlvities

Procceds from rcvolving fund receipts

Additional borrowings

Rcpaymcnt of bonowings

Nel cash flows used in financing rctivities 92,000,000
Net lncrers€/(decreese) in ctsh & cesh Equivalents 37,3 89,375 ( 105,91 3,249)
Cash and cash cquivalcnts at I July 54,042,207

Cach and crsh equivelents st 30 June 2024 9r,431,582 s4,042,201

5

Intcrcst rcceivcd

2J90,638

92,000,000

159,95s,456

(
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SCHEME FUND
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18. Strtcment of Comparison of Budget and Actual Amounts for the Period 2024

z b C<r+b) d e-(c-d) fdcrl00
Revenue

Public Contributioru and

Donations

s,86t,2t2 0 5,86t,2t2 5,861 ,212 0 l00yo

Othcr lncome 0 0 0 0

Total Income 5,861,212 0 s,86r212 5,861,212 0 l00Yo

Expenses 0

5,861,2t2 5,861212 5,796,836 u,376 99o/oFund Adminisnation
Expenses

General Expenses

Finance Cost 0

0 5,861,212 5,796,836 64,,376 99YoTotal Erp€nditure s,86lrl2

Surplus For the Period 0 0 64,376

Crpital erp€nditurc

IIIII

IIIIII

III
II II

I

6

Transfcrs From County
Govt.

Intcrcst Incomc

0 0

I

_l
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19. Notes to the Financirl Stctements

Significsnt Accounting Policies

l. Genenl Informrtlon

County Asscmbly of Nycri Car Loan and Mongagc (Mcmbcrs) Schcme Fund is establishcd and dcrivcs its
authority and accountability from salarics and Rcmuncration commission (sRC) circular Number
sRcyADM/CIR/l ll3NOL.l I I (128) datrd lTth Dccember, 2014. SRC/ADlv{/ctR/l/13/vOL.l I I (130) datcd
29th January, 20lsSRcyADwclR/ l/13/vol-. I I I ( 142), of 25th August, 2016 and Nycri county Asscmbly car
loan and Mortgage Scheme Fund Regulations, 2017; Kenya Gazette Supplcmcnt No.l4 drtcd 22nd Novcmbcr,
2017' The County Asscmbly ofNyeri Car Loan and Mongagc (Membcrs) Schcmc Fund is wholly owned by rhe
Nyeri County Govcrnmert and is domiciled in Kcnya.

2. Strtement of compliance and basis of preprration

Thc Fund's finsncial statemcnts have be.n prcpared in accordancc with and comply with Intcrnational public
Scctor Accounting strndards (IPSAS). Thc financial statcmcnB ue prescntcd in Kcnya shillings, which is thc
functional and rcporting currency ofthe Fund. Thc 6ccounring policics havc bcan consistcntly applicd to all thc
years prescntcd.

The financial sotcments have bccn prepared on the basis ofhisorical cost, unlcss statcd othcrwisc. The cash flow
ststcment is prcparcd using the dircct method. The financial statcmcnts are prcparcd on accrual basis.

3. Adoption ofnew and revlsed stsnderds

(i) Ncw and amendcd standards and int.rpretotio* in bsuc but not let clrccdvc in thc year cndcd 30
June 2024

Thert wcrc no ncw and amendcd standards issued in thc financial year.

(ii) Ncw and amcnded sundards and lnrcrptctations in bsu. but not yct cllectlve in thc ycar ended 30
Junc 2021.

IPSAS 43 lpplicabb l, Jaauary 2025

Thc standard scts out thc principlcs for the rccognition,

lcascs, Thc objcctivc is to cnsurc that lessees and lessors

faithfu lly rcprcscnb thosc transactions. This information

to sssess the cffect that leascs have on the financial posi

The ncw standard requircs entities to recognisc, mcasure and present information on right ofusc asscts

an Endty

mcasuremcnl prcscntation, and disclosurc

tion, financial pcrformance and cashflows o

provide rclevant information in a manner that

gives a basis foruscn offinancial statcmcnts

Stondard Effcctivc date and imp:rct:

and lcasc liabilities.

7
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IPSAS II4: Non.

Currcnt Asscb

Held for Salc

and

Discontinued

Opcrations

Applicabh la January 2025

The Sandard requircs,

Asscts that mcet the ritcria to bc classificd as held for sale to be mcasurcd 8t the lower of carrying

amount and fair valuc less costs to scll and thc deprcciation ofsuch asscB to ccasc and:

Asssts that mcct thc criteria to be classificd as hcld for sale to be p,rescnted separatcly in the statemcnt

of financial position and thc rcsulB of discontinued operations to bc prescntd scparaEly in the

satement of financial pcrformancc.

IPSAS 45.

Property Plant

and Equipment

Applicable Id .Iaauary 2025

The standard supersedes IPSAS 17 on Property, Plant and EquipmenL IPSAS 45 has additional

guidancd ncw guidancc for heritagc asscs, infrastrucnre asscts and mcasuremenl Heritagc assets

wcrc prcviously cxcluded from thc scopc of IPSAS 17 in IPSAS 45, heritage assets that satisry rhc

definition ofPPE shall bc recogniscd as assets if they mect the criteria in the standard. IPSAS a5 has

an additional application guidancc for infrastructure assets, implcmentation gui&nce and illustrative

examples. The sandard has clarified existing principlcs e.g valuation of land ovcr or under thc

infrasructure asseB, und€r- maintalancc ofasseB and distinguishing significant paft of infrsstructurc

asscB.

Apphcabh l' Jaaaary 2025

The objectivc of this standard w8s to improvc measurcmcnt guidancc across IPSAS by:

i. Providing further deailed guidance on the implemantation of commonly uscd

measurcment bascs and the circumstances under which thcy should bc used

ii. Clarifying u-ansaction costs gui&nce to enhancc consistency across IPSAS;

iii. Amending wherc appropriatc guidancc across IPSAS rclatcd io meanurcment ar

rccognitionn subscgucnt measurcment and mcasuremcnt rclatcd disclcurcs.

Thc staodard also inroduccs a public scctor spccific mcasuremelt bsncs callcd the currart operational

valuc.

IPSAS 47-

Rcvenuc

Applicable I' January 2026

This standard supcrcedes IPSAS 9- Rcvcrue from cxchange transactions, IPSAS I I Construction

contracts and IPSAS 23 Revenuc from non- cxchange Eansactions. This standard brings all the

guidancc of accounting for rcvcnue undcr one standard. Thc objective ofthe sbndard is to establish

the principles that an entity shall apply to rcport uscful information to uscts of financial statcments

about the nature, amount, timing and uncertainty of revenue and cash flow arising from rcverue

transactions.

8

IPSAS 46

Measurcmcnt
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Thc Entity did not early - sdopt any ncw or armdcd standards in the financial year

Summery of Slgolflcrnt Accountlng policlei

a) Revcnue rccognltloo

i. Revenue from non-erchrngc trrnrcctionr

Trensfers from other government entitics

Rcvenucs from non'cxchangc transactions with othcr govemrncnt entiti6 src mcasurcd rt fair valuq and
recognizcd on obuining control of thc assct (cash, goods, scrvices and propcrty) if thc transfer is tee from
conditions and it is probablc trat thc economic bencfts or scrvice potential rclatcd to thc asset will flow !o thc
entity and can bc mcasurcd reliably.

ii. Revenue from etcbsnge trsNactions

Interest income

Intercst incomc is accntcd using the effective yicld method. Thc cffective yicld discounts cstimatcd future cash
rcccipts through the cxpectcd life ofthc financial assct to that assct's nct carrying smount. The mcthod applies
this yicld to the principal outstanding to dacrminc intcrest income each pcriod.

Dividends

Dividends or similst distributions must be rccognizcd whcn thc sharcholdct's or thc Entity's right to rcccivc

9

IPSAS 48-

Transfct

Expcnscs

The objectivc ofthe standard is to cstablish the principles that a transfcr provider shall apply to rcport
uscfirl information o uscrs offinancial statcmcnB about thc naturc, amount, timing End uncertainty o
cxpcnscs and cash flow arising from ransfcr cxpcnsc transactions. This is a new s6ndrrd for public
scctor cntities geared o providc guidance to catitics thst providc transfcm on accounting for such
transfcrs.

Applicabb Id January 2026

IPSAS 49.

Retircmcnt

Bancfit Plans

Thc objcctivc is to prcscribc thc accounting and rcporting rcquiremcnts for thc public scctor retiremcnt
bencfit plans which providc rctirement to public sector cmployccs and othcr cligible participants. The
standrrd scts the financial satemcnts that should bc prescntcd by I rctircmcnt bencfit ptan.

Applicabb ls January 2026

paynenS is esUblished.

(i) Early adoption of strndsrds
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Rentrl income

Rcntal incomc arising from opcrating lcases on invcstmcnt propcrtics is accounted for on a straight-line basis over

the lease terms and includcd in revenue.

b) Budg€t information

Thc original budget for Fy 2023-2024 was approved by the County Asscmbly on 2lst June 2023. Subscquent

revisions or additional appropriations were made to the approved budget in accordance with spccific approvals

from thc appropriato authorities. Thc additional appropriations are added o the original budgct by thc entity upon

recciving the rcspective approvals in order to conclude thc final budgel Accordingly, the Fund did record

additional appropriations for the FY 2023n024 budget.

l0

The entity's budget is prcpared on a differcnt basis to the acnral income and cxpenditure discloscd in the financial

statcmcnb. The financial statemenb are prepared on accrual basis using a classification based on the naturc of
expenses in the statement offinancial performancc, whercas the budget is prepared on a cash basis. Thc amounts

in 6e financial statcmcnB wsre recast from the accrual basis to the cash basis and rcclassified by prescrration to

bc on thc samc basis as the approved budget. A comparison of budget and actual amounB, prepared on a

comparable basis to dre approved budgct, is then prcscnted in the statcment of comparison of budget and actual

amounB.



In addition !o the Basis difference, adjustrncnts to amounts in the financial statemcnts are also made for differences

in the formats and classification schcmcs adopted for the presentation ofthe financial sutcmcnts and the approved

budgeL

A statement to reconcile thc actual amounts on a comparable basis included in the statement of comparison of
budget and actual amounts and thc actuals as pcr the statement offinancial performancc has bccn presented under

section - ofthcse financial statements.

c) Property, phnt and equipment

Alt property, plant and equipment arc stated at cost less accumulated dcprcciation and impairment losses. Cost

includcs expcnditure that is dircctly atributablc to thc acquisition of the items. When significant parts ofproperty,
plant and cquipment are rcquircd to bc replaced at intcrvals, the entity rccognizes such parts as individual asse6

with specific uscful lives and dcprcciatcs them accordingly. Likewise, when a major inspection is pcrformed, its

cost is recognized in the carrying amount of the plant and equipment as a replaccment if the recognition critcria
are satisfied. All othBr rcpair and maintenancc costs are recognizcd in surplus or dcficit as incuned. Wlcre an

ssset is acquired in a non-exchangc transaction for nil or nominal consideration the assct is initially measured at

its fair value.

a) Intrngible Asse ts

Intangible asxts acquired separately are initially rccognized at cost. The cost of intangible assets acquired in a
non'exchange Eansaction is their fair valuc at the date of thc exchangc. Following initial rccognition, intangible

assets are carricd at cost lcss any accumulated amortization and accumulated impairment losses. Intemally

Sencratcd intrngiblc assets, cxcluding capitalized development costs, arc not capitalized and expenditurc is

reflected in surplus or dcficit in the pcriod in which the cxpenditure is incurrcd.

The useful life ofthe intangible assets is asscssed as either finite or indefinite

b) Investment property

Investsnent proPcfiics are measured initially at cost, including ransaction costs. Thc carrying amount includcs the

rcplaccmcnt cost of components of an existing investment property at the time that cost is incurred if thc

rccognition critcria arc met and cxcludcs thc costs of day-to-day maintenance of an investmcnt property.

Investment propcrty acquircd through a nonrxchange transaction is measured at its fair valuc at the datc of
acquisition. Subsequenl to initial recognition, investment proryrties are measured using the cost model and are

deprecialed over a year peiod or inveslmen, property is measured atfair value wirh gains and losses recognised

through surplus or deficit.lnvesnncnt propcrties are dffecognized either whcn tley have bcen disposed ofor when

the invcstment propeny is permanently withdrawn from use and no furure economic benefit or service potcntial

is expected from its disposal. The diffoencc bcnveen the net disposal proceeds and thc carrying amount ofthe
asset is rccognized in the surplus or dcficit in the period of de-recognition.

ll
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Summary of Significant Accounting Policies (Continued)

c) Financial instruments

IPSAS 4l addresses the classification, measuremcnt and de-recognition offinancial asscts and financial Iiabilities,

introduccs new rules for hedge accounting and a new impairment model for financial assets. The entity does not

have any hedge relationships and therefore the new hedge accounting rules have no impdct on the Company's

financial statemenrs. A financial instrumert is any contract that givcs rise to a financial asset ofone entity and a

financial liability or cquity instmment ofanother entity. At initial rccognition, the entity measures a financial asset

or financial liability at its fair valuc plus or minus, in the case of a financial asset or financial liability not at fair

value through surplus or deficit, transaction costs that are directly amibutable to thc acquisition or issue of the

financial asset or financial liability.

Financiel essets

Classification of financial assets

The entity classifies its financial asseB as subsequendy measured at amonised cost, fair valuc through net assctV

equity or fair value through surplus and deficit on thc basis ofboth thc endry's management modcl for financial

assets and the contractual cash flow characteristics of the financial asset. A financial asset is measurcd at amortizcd

cost whcn the financial asset is held within a management model whosc objective is to hold financial assets in

order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates

to cash flows that are solely paymenb ofprincipal and interest on the principal outstanding. A financial asset is

measured at fair value though net assetV equiry if it is held within the management model whose objective is

achieved by both collecting contractual cashflows and selling financial assets and the contractual tcrms of the

financial asset givc risc on specified dates to cash flows that are solely payments ofprincipal and interest on the

principal amount outstanding. A financial asset shall be measurcd at fair value through surplus or dcficit unless it

is measured at amonizcd cost or fair value through nct asscts/ equity unless an cntity has madc irrcvocable clection

at initial recognition for particular invcstments in equity instnrments.

Subsequ€nt measurement

Based on the business model and the cash flow characteristics, the entity classifies its frnancial assets into

amortized cost or fair value categories for financial instrumcnE. Movcmcnts in fair valuc arc prcsqltad in cithcr

surplus or deficit or through net asscts/ cquity subject to certain critcria being met.

t2
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Amortbrd cost

Financial ssscts that are hcld for collection of contractual cash flows whcre those cash {lows represent solely
paymens ofprincipal and inrcrest, and that arc not designatcd at fair valuc through surplus or deficit, are mcasured
at amortizcd cost. A gain or loss on an instn:ment that is subscquently measurcd at amonized cost and is not part
of a hcdging rclationship is recognized in profit or loss when the asset is de-rccognizcd or impaired. Interest
incomc from thcsc finsncial asses is included in finance income using the effective interest ratc method.

Fair vrlue through net assety equity

Financial asse6 that are held for collaction ofcontractual cash flows and for selling the financial assets, where the
assets' cash flows reprcscnt solely payments ofprincipal and intercst, arc mcasurcd at fair value through nct assctv
cquity' Movcments in thc carrying amount are takcn through nct asscts, exccpt for thc rccognition of impairment
gains or losses, intrrcst rcvcnuc and forcign cxchange gains and losses which are rccognizcd in surpluvdeficit.
lntercst incomc from thesc financial asscts is included in finance income using thc cffective intcrest rate method.

Fair vclue through surplus or delicit

Financial assets that do not meet the criteria for amortized cost or fair value through net assetv equity are me8sured
at fair value tkough surplus or dcficit. A business model wherc the entity manages financial assets with the
objective of rcalizing cash flows through solcly the sale ofthc assets would rcsult in a fair valuc thrcugh surplus
or deficit model.

Trsde and other receivrbl€s

Tradc and other rcceivables are rccognized at fair valucs less allowances for any uncollcctible amounts. Trade and
othcr rcccivablcs arc assessed for impairment on I continuing basis. An cstimatc is madc ofdoubtftrl reccivables
based on a rcvicw ofall outstanding amoun8 at the year end.

Imprirment

Thc entity assesses, on a forward-looking basis, the expecred credit loss ('ECL') associatcd with its financial assets

carried at amortizcd cost and fair valuc through net assetyequity. The cntity rccognizes a 1oss allowancc for such
losses at each reporting date. Critical estimates and significant judgmenrs made by managemcnt in determining
thc expected credit loss (ECL).

t3
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Finrncitl lirbilitics

Classification

The cntity classifies is liabilitics as subscqucntly measured at amortizrd cost cxcept for financial lisbilities

measurcd through profit or loss.

d) Inventori€s

Invcnlory is msasurcd at cost upon initial recognition. To thc extent that inventory was receivcd through non-

exchange transactions (for no cost or for a nominal cost), the cost of thc invattory is its fair valw at thc date of
acquisition.

Coss incurred in bringing each pmduct to iB prcscnt locatron and conditions arc accounted for, as follows:

) Raw materials: prnchasc cost using thc weightcd averagc cost mcthod

) Finished goods and work in progress: cost ofdircct materials and labour and a proportion of manufactgring

overheads based on the normal operating capacity, but excluding borrowing costs

Aftcr initial rccognition, invcntory is measurcd at thc low?r ofcost and net rcalizable value. Hoc/ever, to the cx3cnt

that a class of inventory is distributed or deploycd at no charge or for a nominal charge, that class of invcntory is

measured at thc lower ofcost and currt rcplacement coslNct realizable r"alue is the estimarcd sclling pricc in

the ordinary course ofoperations, less the estimated costs of complction and the estimated costs ncccssary to make

the sale, exchangc, or distribution. Inventories are rccognized as an expense when deploycd for utilization or

consumption in thc ordinary coursc ofoperations ofthc Entity.

e) Provisions

Provisions are recognized when thc Entity has a prcscnt obligation (legal or constructive) as a rcsult of a past

evcnt, it is probable that an outflow ofresourccs cmbodying economic benelis or service ;nantial will be rcquired

to senle t}te obligation and a rcliable estimate can bc made of the amount of the obligstion. Whcrc thc Entity

expcc6 somc or all ofa provision to bc rcimburscd, for cxamplc, rmder an insurance contract, thc reimburscmcnt

is rccognized as a separate assct only when thc reimburscment is virtuslly cenain. The expcnsc rclating o any

provision is prcscnted in the statement offinancial pcrformance net ofany rcimburscment

f) Sociel Benefits

Social benefits are cash transfers provided o i) spccific individuals and / or houscholds that mect thc eligibility

criteria" ii) mitigatc thc effects ofsocial risks and iii) Addrcss the nccd ofsociety as a whole. Thc antity recognises

a social benefit as an cxpense for the social benefit scheme at the samc timc that it recogniscs a liabitity. The

liability for thc social benefit scheme is measurcd at the best estimate of the cost (the social bencfit paymens) that

the cntity 'r.ill incur in fulfilling the present obligations represcntcd by th. liabiliry.

l4



Thc Entity docs not rccognize I contingcnt liability but discloscs details of any contingcncics in thc notcs to thc

financial statcmcnts, unlcss thc possibility of an outflow of resourccs cmbodying economic bencfits or scrvice
potcntial is rsmotc.

Contingent sssets

Thc Entity docs not recognizc a contingcnt assct, but discloscs detaits of a possiblc assct whosc existcnce is

contingent on thc occurrclcc or non-occurence of onc or morc uncertain future cvcnts not wholly within thc
conrol of thc Entity in thc notes !o th€ financial statcmenE. Contingcnt 8sscB arr asscssed continually to cnsure

that dcvelopments 8rc appropriately reflccted in thc financial statcmcnts. If it has bccome vimully ccnain that &n

inflow of cconomic bsttcfits or servicc potential will arise and thc assct's valuc can bc mcasured rcliably, the assct

and thc rclatcd rcvcnue arc rccognizcd in thc financial statemenb of thc pcriod in which thc change occurs.

h) Nrture end purposc of reecrves

Thc Entity do€s not 6cate or maintain rrscrves in tcrms ofspecific requiremenB

Changcs in accounting policics and estimates

The Entity recognizcs the cffccts of changcs in accounting policy rctrospcctivcly. The effccts of changcs in
accounting policy are applicd prospectively ifretrospectivc application is impractical.

i) Employee benefits - Retirement benefit plans

Thc Entity providcs retircnrcnt bcncfrts for its cmployces and dirccors. Defincd contribution plans arc post-

cmployment bcnelit plsns undcr which an entity pays fixed contibutions into a scparate entity (a fund) and will
havc no lcgal or constructivc obligation o pay further conributions if the finrd docs not hold sufficient asscs to
pay all cmployce bcncfits rclating o cmployer scrvicc in the current snd prior pcriods. The contributions to fund

obligrtions for the paymant of retircmcat bencfiB are charged against incomc in the year in which thry becomc
payable.

l5
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S) Contlngent liabilitles

Defincd bcnefit plans arc post'employmcnt bcncfit plans other than dcfined-contribution plans. Thc defrned
benefit funds are actusrially valued ri-annually on the projccred'unit crcdit mcthod basis. Dcficits identificd arc

recovcr€d thtough lump sum psymcnts or incrcascd fururc contributions on proportional basis to all participating
cmploycrs. Thc contributions and lump sum paymcns rcduce thc post-cmployment bcnefit obligation.
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k) Borrowing costs

Borrowing costs are capitalized against qualirying asscs as part ofproperty, plant and cquipmant. Such borrowing

costs arc capitalizcd over the pcriod during which the assct is bcing acquired or constructcd and borrowings have

bccn incurrcd. Capitaliation ceascs when construction of the assct is completc. Furthcr borrowing costs arc

chargcd to thc statcmcnt of financial pcrformancc.

l) Related prrties

The Entiry regards a rclated party as a p6son or an cntity with the ability to cxert control individually orjointly,

or to exercisc significant influcnce over thc Entity, or vicc versa. Members ofkcy management src regardcd as

relatcd parties and comprisc thc dirccors, the CEO and scnior managcrs.

m) Cash and cash equivalents

Cash and cash equivalents comprisc cash on hand and cash at bank, shon-tcrm deposis on call and highly liquid

invcsmen6 with an original maturity of threc months or less, which are rcadily convertiblc to known amoun6 of
cash and arc subjcct to insignificant risk of changes in value. Bank account balanccs include amorm6 held at thc

Ccnral Bank ofKcnya and u various commercial bank at the and of thc financial year. For trc purposcs ofthcsc

financial statements, cash and cash equivalcnts also includc short term cash imprcss and advanccs to authoriscd

public oflicers and./or insdrutions which werc not surrendcrcd or accountcd for at the cnd ofthe financial ycar.

n) Comperative figures

l6

j) Foreign currency trtnsactions

Transactions in forcign currcncics are initially accounted for at the ruling ratc of exchange on thc datc of the

transaction. Tradc creditors or dcbtors dcnominatcd in forcign crrrcncy arc rcported at the statcmcnt offinancial
position rcporting datc by applying thc cxchangc ratc on that datc. Exchange diffcrenccs arising from thc

seftlemcnt of crcdilors, or from thc reporting of crcditors at ratcs diffcrcnt from thosc at which thcy werc initialty

rccordcd duing the period, arc rccogrrized as income or expcnscs in thc period in which they arisc.

Wherc necessaDr comparative figurcs for thc pr€vious financial year have bccn amcnded or rcconfigurcd o
conform to thc rcquircd changcs in prcscnotion.
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5. Slgnlficant judgmentr rnd sources of cstimrtion uncertrinty

Thc prcparation of thc Entity's financial statcments in conformity with IpSAS rcquircs managemsnt to make
judgmcns' cstimates and assumptions that afrcct thc rcported 8moun6 ofrcvenucs, sxpcnscs, asscs and liabilitics,
and thc disclosurc of contingent liabilitics, at the cnd of thc reporting pcriod. However, unccnainty sbout thcsc
assumptions and cslimatcs could result in outcomes that require a matcrial adjustmart to the csrrying amount of
thc assct or liabiliry affectcd in futurc periods.

s) Estimates and assumptions -

The uscfirl livcs and residual valucs ofasscts are asscssed using the following indicators to inform potcntisl future
usc and valuc from disposal:

) Thc condition of the assct b".cd on thc assc"'mcnr of expens employed by thc Entity

D Thc naturc ofthc assct, iu susceptibility and adaptability to changes in rcchnology and proccsscs

) The naturc ofthe processcs in which thc assct is deployed

) Availability of funding to rcplacc trc assct

! Changcs in the markct in rclation to thc sssct

c) Provlrlons

Provisions were raiscd and manEgcmatt detcrmincd an estimate bascd on the information availablc. Additional
disclosurc ofthesc cstimatcs ofprovrsions is includcd in Note -

Provisions arc measured at dlc msnagemcnt's bcst estimatc of the cxpandinrrc requirad to seBle thc obligation at
thc rcponing date and are discountcd to prescnt valuc whcrc thc effcct is matcrial.

l7

State alljudgcmenB, cstimates and assumptions madc e.g.

The kcy assumptions conccrning thc future and other kcy sourccs of estimation unccrtainty at thc rcporting datc,
that have a signific8nt risk ofcausing a m8tcrisl adjustment to thc carrying amounts of8ssets and liabilities within
the ncxt financial ycar' atc describcd below. The Entity based its assumpdons and cstimatcs on pararnctcrs
availablc when thc consolidatcd financial shtcmcnB were preparcd. Howeva, cxisting circumstanccs and
assumptions aboul fuNrc dcvclopmcnts may change duc to markel changes or circumstances arising bcyond thc
conrol ofthe Entity. such changes are rcflccted in the assumptions whcn thcy occur. IpsAs r.140.

b) Uscful llve5 s.6 resldurl vrlues
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l. Public contributions and donations

2. Transfers from County Governmcnt

3. Fines, penalties rnd other levies

4. Interest incomc

Donation From Dcvclopmcnt Parbers

Contributions From Thc Public

Total

Transfcrs From County Govt. -Operations

Paymcns By County On BchalfOfThe Entity

Unconditional Development grants

Total

Late Payment Pcnalties

Fines

Total

lntercst lncomc from Mongagc Loans 5,86 r,212 2,479,630

lntcrest Incomc From Car Loans

Tolal Interest lncome s,861,ztz 2,479,630

l8

Intcrcst Incomc From lnvcstrnmB in financial as.ses

lntacst Income On Bank Deposis
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5, Other Income

6. Employe€ Costs

7. Use of Goods and Services

Income from Sale ofTender Documcnts

8ad dcbts rccovercd

Misccllancous Income

Total Other Income

Staff Craruity

StaffTraining Expcnses

Social Sccurity Contriburion

Other (Specafy)

Gcncral OfIice Expenses

Loan Proccssing Costs

Profcssional Services Costs

Administration Fees r,957,88 t 825,2t4
Committec Allowanccs 1,638,000 r,560,000
Bank Chargcs t2,9s5 5,424
Electriciry And Water Expcnsei

Fucl And Oil Costs

Insurancc Costs

Postagc And Couricr

Printing And Stationery

Rental Costs

l9

Insurance Recoverics

Salaries And Wagcs

Totrl
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8. Depreciation rnd Amorlization Expense

9. Finance costs

Sccurity Costs

Telephone And Communication Expenses

Bank Chargcs

Audit Fccs

Or}:a (Fridge Benefits) 2, r 88,000 I,868,492

Social bcncfit expcnses

5,796,836 4rs9,130

Propcrty Plant and Equipmcnt

Intangible Assc6

Total

Interest On Bank Overdrafts

Interest On Loans From Banks

Total

20

Provision For Doubtful Debts

Toral
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10. Gein/(lors) on dlsposrl of esrets

u.Gain/ (loss) on Fair Vrlue Investments

I2. Cesh rnd cssh equivalents

Property, Planr and Equipment

IntanSiblc AEscB

Invcstnents at Fair Valuc- Equity invcstments
air valuc - Investment propcrty

rv)ral luc-va ot rhe fi cnan alI assets I(sp€c

otal Grin

Car Loan Account

Main Account 6,606,17 t 26,616,85 I

Collcction Account 84,808,945 26,035,750

Intercst Account 15,866 r,389,606

Currcnt Account

Othcrs (Spccr.p)

Totrl Cesh Aad Crsh Equivrlents 91,431,5E2 54,042,207

Totrl

2t
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Detailcd analysis of the cash and cash equivalens are as follows

13. Receivebles from erchange trrnsactions

a) Fired Deposits Account

55,000,044,194 6,606,77 | 26,616,851

Family Bank 55,000,044,823 84,808,945 26,035,750

Femilv Bank 55,000,M5,668 r 5,866

54,042,207

b) On - Call Deposits

Kenya Commercial Bank

Equiry Bank - Etc.

Sub- Total

c) Current Accouot

Bank B

d) Others(Specify)

Cash In Transit

Cash ln Hand

Sub- Total

Grend Total 91,431,582 54,042,201

Curreot Receivables

1,056,378lnterest Receivable

u,8u,2u 6,986Current [.oan Repaymens Due

Other Exchange Dcbtors

Less: I mpairmcnt Allowance

Total Current Receivables 63,940,642

6,986

Non-Current Receivables

96,080263 198,643,638Long Tcrm [,oan Rcpaymens Due

Total Non- Current Receivables 96,080J63 198,643,63E

162,020,906 r98,643,638Total Receivables From Exchange Tnnsrctions

22

Familv Bgnk

l,3 89,606

91,43t,582

Kcnya Commercial Bank

Sub- Total
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Annual Report and Financial statements for the year ended June 30, zo24
Noter to the Flnenclel Stctements Continued

Additlonsl dirclosure on interest recelvgble

14. Prepayments

I5. I nvento ries

ntdcst rcceivable from current ponion of long-term loans of
prevlous yeSrs

I

Accrued intcrest rcccivable from of long+erm loans of
prcvious yean

ntdcst rcceivsblc from currcnt pnnion of long-tcrm losns
issucd in thc current year

I

Current lorn repayments due

Currcnt portion of long-term loans from prcvrous years

Accrued principal from long+crms loans from prcvious
periods

year

Prcpaid Rent

Prepaid Insurancc

Prcpaid Elcctricity Costs

Total

Consumable Storcs

Spare Parts And Meters

Catering

Other Inventories (Speciff)

Totrl Inventories at Thc Lower of Cost and Net Reelizeble
Vrlue

23

I nterest Receivable

Cunent portion of long-term loans issued in thc curreat

Other Prcpaymcnts (Spec ify)

I
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Notes to the Finrncirl Statements Continued

16. Investments in financial assets

Movement of Equity lnvestments

€) Shareholding in other entities

Invettment in Treasury bills snd bondsa

Financial institution

CBK

CBK

Sub- total

b. Investment with Financial Institutions/ Banks

Bank x

Bank y

SUE total

Equity investments (specify)c

Equity/ shares in Entiry -

Sub- total

Grand total

At thc beginning of thc ycar

hnchasc of invcstrncnB in thc ycar

Sale of investrnens during thc ycar

Gain/(loss) in fair valuc of invcstmcnts through surplus or dcficit
At the cnd of th€ yesr

Kshs Kshs Kshs

Entitv A
Entity B

Entity C

-III----III

IIIII

24
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Annual Report and Financial Statements for the year ended June 30,2024

Not6 to lhc Finrnclel Stttements (Contlnued)

17. Propcrty, phnt rnd equipment

At l'r July (Prevluous IY)
Additions

Disposals

TransferJAdjustmens

At 3)t June (Prcviuous FY)
At l'r July (Current FY)
Additions

Disposals

Transfer/Adjustments

At 30d Junc (Current FY)
Depreciallon And lmpelrmcnt
At lr July (Prevluous FY)

Depreciation

Impairment

At 30t June (Prcvluous FY)

At l'r Juiy (Current FY)
Depreciation

Disposals

lmpairment

At 30o Junc (Current FY)
Net Book Values

At 30n June (Prevluous FY)
At 30t June (Current FY)

25

Tran sfcr/Adjustment
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Notes to thc Finencial Stltements (Continued)

18. IDtrngible rssets

19. Investment Property

Cost

At BeSinning of The Year

Additions

Ar End of The Year

Amortization And Impairment

At Beginning of The Year

Amonization

Ar End of The Year

Impairmcnt Loss

Ar End of The Year

NBV

At beginning of the year

Additions

Disposal during thc ycar

Depreciation

Impairment

Gain/(loss) in fair valuc (if fair value is clccted)

At cnd of the year

26



t5,322

15,322

21. Provisions

Trade Payablcs

Rcfundable Dcposia

Accrued Expenses(Fridge Benefi rs)

7 10,604

Totrl Trrde and Other Peyebles 710,604

Agelng enelycis (Trrde end other
pryebles)

Comperrtiv
e

FY
7o of the

Totsl
%

I -2 ycars o/o

2-3 years

Ovcr 3 years

Totrl (tie to .bove totrl)

IIIII

Belrnce b/f

Additional provisions

Provision utiliscd

Totrl provisions yeer end

Curcnt Provisions

Non-Current Provisions

II IIIIIIIIIT
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Annual Report and Financial Statements for the year ended June 30,2024

Note3 to the Flnrnchl St.tcments (Contlnued)

20. Trrdc and other peyrbler from erchenge trrnlrctions

1023-2024

Ksh:

Other Payables(Administrative costs)

Current FY
7o of the

Totrl
Undcr one ycar

lx
; rirt uit

l\Jh

E'rovision

Change duc to discount and time value for moncy

_-l
-_]
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Notes to the Financi.l Strt€ments (Continued)

22. Borrowings

The tablc below shows thc classification ofborrowings into cxtcmal and domcstic borrowings

The tablc bclow shows the classification ofborrowings Iong-term and current borrowings:

Balance At Beginning of The Period

Extemal Borrowings Drning the Ycar

Dornestic Bonowings During the Year

Repaymens of Extemal Borrowings During the Period

Rcpaymcnts of Domcstics Bomowings During thc Pcriod

Balance At End ofThe Period

External Borrowings

Dollar Danominatcd loan From 'X Organization'

Sterling Pound Denominated Loan From 'Y Organization'

Euro Denominated Loan from Z Organization'

Domestic Borrowings

Kenya Shilling Loan From KCB

Kcnya Shilling Loan from Barclays Bank

Kenya Shilling I.oan from Consolidated Bank

Borrowings From Other Govemment Instiorions

Total Balance at End ofThe Year

Shon Term Borrowings (Cunent Ponion)

Long Tcrm Borrowings

Total

28

1023-1024

Ksh s

I



COUNTYASSEMBLY OF NYERI CAR LOAN AND MORTGAGE (MEMBERS)
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Annual Report and Financial Ststements for the year ended June 30,2024

Notes to the Flnrncl.l Strtementr (Contlnued)

23. Employee benellt obligrtlons

24. Socisl Benefit Liabilities

Kshs Kshs Kshs Kshs Kshs
Current Bcncfit
Obligation

Non-Currcnt Bcncfit
Obligation

Total

Health social bcnefit schcmc

Uncmploymcnt social bcnefit schcmc

Orphaned and wlnerable bcnefit schcme

Elderly social bcnefit scheme

Bursary social benefits

Current social benefits

Non- currcnt social bcncfits

Totrl (tie to totrls rbove)

29

Definec
emproynrent

medical orhcr I zozt-tosc

Totsl
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Notes to the Financial Statements (Continued)

25. Cesh generated from operetions.

Surplus/ @eficit) For the Year Before Tar

Adjusted For:

Depreciation

Amortisation

Cains/ Losscs On Disposal Of Assets

Interest Income

Finance Cost

Working Capital Adjustments

Increase In Inventory

Increase In Receivables

Incrcas€ In Payables

N€t Crsh Flow From Oper.ting Activities

10

t2023-2024

Kshs
Descrinl ion
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Annual Report and Financial Statements for the year ended June 30,2024
Notcs to the Finrncirl Strtementr (Contlnued)

26. Releted psrty brlrnc€s

e) Neture of rehted prrty relrtionrhipt

Entitics and other parties rclatcd to thc Fund includc those parties who have ability to cxcrcisc control or cxercise
significant influcnce over its operating and financial decisions. Rclstcd partics include management personnel,
thqir associates and closc family mcmbcrs. Thc fund/schcme is related to the following entitics:

a) Thc County Govemmcnt;
b) Thc Parcnt County Govcmment Ministry;
c) Kcy managcmcnt;

d) Board of Trustccs; etc.

b) Related prrty trrnsrctions

c) Key mrnegement remunerrtion

d) Duc from relrted prrtlet

Transfcrs From Rclated Panies'

Transfcrs To Relatcd Panies

Board Of Trustees

Kcy Managcmcnt Compcnsation

Total

Due From Parcnt Ministry

Due From County Government

Totsl

02

Kshr

3l
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SCHEME FUND
Annual Report and Financial Statements for the year ended June 30,2024
Other Disclosures Continued

e) Due to related parties

27. Contingent assets rnd contingent liabilities

Duc To Parcnt Ministry

Due To County Government

Due To Kcy Managemcnt Personnel

Coun Case - Against the Fund

Bank Guarantees

Total

32

7023-7024 z2-?023

Total
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Notes to the Finenclal Stttem€nts (Continued)

28. Finrncisl risk mrnsgement

a) Crcdit rlsk

Thc Fund has exposure to credit risk, which is the risk that a counterparty will be unablc to pay amounts in full
whcn due. Crcdit risk arises from cash and cash equivalcnts, and deposits with banks, as wcll as mde and othcr
rcceivablcs and availablc-for-sale financial invcstments. Mansgcrncnt asscsses thc crcdit quality ofcach customer,
taking into account its financial position, past cxpcricnce and other factors. Individual risk limits arc sct based on
intemal or cxtcrnal assessmcnt in accordance with limits set by thc dircctors. Thc amounts prescnted in thc
ststcmcnt of financial position arc nct of allowanccs for doubtful receivablcs, csrimatcd by the entity's
managcme-nt based on prior cxpcriencc and their asscssment of the currcrrt cconomic cnvironmsnt. Thc carrying
amount of financial asscts recorded in thc financial statcmcnts reprcscnting thc entity's maximum cxposurc to
credit risk without 6king account ofrhc valuc ofany collatcral obtained is madc up as follows:

At 30 June 2022

Bank Balances

Total

At 30 June 2021

Receivables From Exchange Transactions

Rcccivablcs From Non-Exchangc

Transactions

Total

II

II

IIII

IIII

33

The Fund's activitics cxpose it to a variety of financial risks including credit and liquidity risks and cffccts of
changes in forcign currency. Thc Fund's ovcrall risk rnansgcment programmc focuses on unprcdictability of
changes in the busincss cnvironment and secks o minimise thc potential adverse cffcct of such risks on is
pcrformsncc by sctting acceptablc levcls of risk. Thc Fund does not hcdgc any risks and has in placc policics to
cnsurc that crcdit is only extcndcd to customers with an cstablished credit history.

The Fund's financial risk management objectivcs and policies arc dctailcd bclow:

Totrl
omounl

Fulf,v

ocrformln

Receivablcs From Exchange Transactions

Reccivablcs From Non-Exchsngc
Transactions

Bank Balances

I

I
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Notes to the Finencial Strtem€nts (Continued)

Thc customcrs under the fully pcrfiorming catcgory arc palng thcir dcbs as thcy continuc trading. The crrdit risk
associated with thesc rcceivablcs is minimal and the allowance for uncollcctiblc amounts that the cntity has
recogniscd in thc financial stirtemcnts is considcred adequate to cover any potcntially irrecovcrablc amounts.

Thc entity has significant conccntration ofcredit risk on amounts due from -

Thc board of m,stecs sets the Fund's credit policies and objectivcs and lays down pammcrers within which the
various aspccts of crcdit risk management are operated.

Ultimate responsibility for liquidity risk management rcsts with dre Fund Administraror, who has built an
appropriate liquidity risk rnanaSemcnt framcwork for thc managcmcnt of thc entity's short, medium and long-
tcrm funding and liquidity managemcnt requircments. The cntity manages liquidity risk through continuous
monitoring of forccasts and actual cash flows.

The table bclow represen6 cash flows payable by thc Fund under non{erivative financial liabilitics by their
rcmaining contractual marurides at the reponing datc. The amouns discloscd in thc tablc are thc contractual
undiscounted cash flows. Balanccs due within l2 months equal thcir carrying balanccs, as thc impact of
discounting is not significant.

At 30 June (Current FY)

Tradc Payables

Current Ponion Of Borrowings

Provisions

Employee Benefi t Obligation

Total

Trade Payables

Current Ponion Of Borrowings

Provisions

Employee Bcncfi t Obligation

Total

34

b) Liquidity risk manag€ment

Less thrB I
motrth

I Berwcen l-3 I

l *onrt, I

Ovcr 5
morths

At 30 June (Comparative F.f)
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Notes to the Flnenciel Strtements (Continued)

c) Market rirk

Thc board has put in placc an intcmal audit function to assist it in assessing thc risk f.ced by the antity on an

ongoing basis, cvaluate and test thc dcsign and effectiveness of its intemal accounting and operationsl controls.

Markct risk is thc risk arising from changcs in markct prices, such as intcrcst ratc, equity priccs and forcign
exchange rates which will affect thc cntity's income or the value of its holding of financial instmmcnts. The
objcctivc of market risk managcmcnt is to msnagc and control markct risk cxposurcs within acceptablc
parameters, while optimising the rcturn. Ovcrall responsibility for managing market risk rcsts wirh thc Audit and
Risk Managcmcnt Committce.

The Fund's Financr Departrnent is rcsponsible for the development of deailed risk managemcnt policies (subject
to rcvicw and approval by Audil and Risk Managemcnt Committee) and for rhe day-to-dEy implcmenution of
thosc policies.

Thcrc has bccn no changc to the entity's exposure to markct risks or thc manner in which it managcs and measurss
thc risk.

i. Foreign currency rlsk

Thc entity has transactional cunency exposurcs. Such exposure arises through purchases of goods and serviccs
that arc donc in currencics othcr than thc local currcncy. Invoiccs dcnominatcd in forcign cunencics are paid aftcr
30 days from thc datc of thc invoice and conversion at thc timc ofpaymcnt is donc using thc prcvailing cxchange
ratc.

Thc carrying amount ofthe cntity's forcign currcncydenominstcd monctary asscts and monctary li8bilities at the
cnd of thc rcporting petiod are as follows:

At 30 June (Current FY)

Financial Assets

Cash

DebtorV Reccivables

Liabilities

Tradc And Othcr Payablcs

Net Foreign Currency Asser(Liability)

35

Kshr

Othc
curra

Investments

Borrowings
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Notes to th€ Finencial Statements (Continued)

Forrlgn currency sensltlvlty rnalysls

The following Bble demonstrates thc cffect on the Fund's statcment of financial performancc on applying thc
scnsitivity for a rcasonablc possiblc changc in thc cxchange ratc of the thrcc main Eansaction currcncics, wilh all
othcr variablcs hcld constant. The revcrse would also occur if rhc Kcnya Shilling appreciated with all other
variablcs held constant

ii. Interest raae risk

Intcrcsr rate risk is thc risk that the entity's financial condition may bc adverscly aftctcd as a rcsult of changcs in
intercst rate levels. Thc entity's interest ratr risk ariscs from bank dcposis. This cxposcs the Fund to cash flow
inrerest ratc risk. The intarcst raE risk exposurc ariscs mainly from interest rate movemc-nts on thc Fund's deposits.

Managcmcnt ol intcrcst ratc rbk

SensitiviE onalltsis

Euro l0o/o

USD t0%

(Comparative FY)

Euro | 0o/o

USD t0%

36

To managc the intcrest ratc rish mansgcment has cndeavoured to banl with institutions that offer favourablc
intercst rates.

The Fund analyses its interest rate exposure on a dyramic basis by conducting a sensitiviry analysis. This involves
detcrmining thc impact on profit or Ioss of dcfined rate shifo. The scnsitivity analysis for interest rsrc risk assurncs
that all othcr variables, in panicular forcign exchangc ratcs, remain constanr Thc analysis has becn pcrformcd on
the same basis as thc prior ycar. Using thc ard ofthc year figurcs, the sersitivity analysis indicates thc impact on
lhe statement ofcomprchcasive incomc if currcnt floating intacst rates incrcascy'dccrcasc by one pcrccntage point
as a decrcasc/incrcasc of Kshs - (2024: Kshs - ). A rate incrcaseJdecrcasc of5% would
rcsult in a decrease/increasc in profit bcforc tax ofKshs - (2023 - Kshs - ).

Chrage il
cut?ancly rllt

ifftcr r

(Current FY)



COUNTYASSEMBLY OF NYERI CAR LOAN AND MORTGAGE (MEMBERS)
SCHEME FUND
Annual Report and Financial Statements for the year ended June 30,2024
Notes to the Flnrnchl Stttement! (Continued)

d) Capital risk mrnagement.

Thc objectivc ofthc Fund's capital risk managcmcnt is to safcguard the Fund's ability to continue as a going
conccrn. The cntity capital srucure cornprises ofthc following funds:

Rcvaluation rcscrvc

Revolving fund

Totsl funds

Total borrowings

Lcss: cash and bank balanccs

Net debt/(cxccss cash and cash equivalcnts)

Ceering

37

29. Events.fter the reporting p.rlod

Therc werc no matcrial adjusting and non- adusting events aftcr the reporting pcriod.

30, Ultimrte .nd Holding Entlty

Thc cntity is a county Public Fund cstabliahcd by county Asscmbly ofNyeri car Loan and Mongagc
(Mcmbcrs) Schemc Fund Rcgulations, 2017 undcr thc Minisry of financc. Its ultimatc parmt is the County
Govcmmant of Nyeri.

31, Currency

The financial stat mcnts arc prcscned in Kcnya Shillings (Kshs).

Accumulated surplus



2018/2019. Cash and Cash

Equivalents The statcment of
financial position rcflccts cash and

cash cquivalents balancc of
Kshs.82,262,434.10 as at 30 Junc

20l9.Howcvcr,thc fund

administrator did not prcscnt bank
reconciliations statements for thc

following bank accounts held at

Family bank

The bank bank

statcmcnt

rcconciliadons

werc duly
pr6entcd

20142019

Feilurc to Provid. Approvcd
Budgct

Thc Fund's statcment of
conparison of budgct and ac$al
amomB for thc year endcd 30
Junc' 2019 reflcc-ts final budget of
Kshs.5,970,l6l and

Kshs.5,459,697, for revenuc and

cxpcnditure, respcctively.

However, approved budget by the

dclcgated commince or County
Asscmbly was not provided for
audit revicw

The fund docs not

havc it own

budget ,the
assembly budget
is onc which is
approved by thc

assembly beforc

the start ofa
financial year

20lE/20t9

Failure to Provide Security for
Car Loen and Mortgege

According to records presanted for
audit revicw, the Fund's

administrator had advanccd Ioans

amountin8 to Kshs.248, 000,000 to

Members of the County Assembly

since inception out ofwhich an

amount of Ksh 172,826,900 was

oustanding as at 30 June

201 9.However, thc adminisrator
did not causc charge ofasses
acquired through the Car [,oan and

Mongage Schcme Fund. Furthcr,

Scction l4 ofthe Public Finance

ManEgcmcnt (Nyeri County

Thc loans issucd

werc duly charged

and by thc end of
the sccond

asscmbly

membcrs in

august 2022,aI1

the loans becn

paid.

38
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20. Anncxes
Annex I: Progress on Follow Up Of Prior Yerr Auditor's Recommendations
Thc following is the summary ofissucs raiscd by thc extcrnal auditor, and management comrnents that were providcd to
the auditor.

Itsuc /
Obscrvrtions
from Auditor

Timefrrnre:
(Pu a &tte whcn

)tou cxpaal lhc
issat ro bc
rcsolved)

tcltrcnce No, on the erterrrrl
srrdit ReDort

Menrgcnren
ql ment$ ed)
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Assembly Car Loan and Mortgage

Schcme Fund) Act, 2017 requires
the borrowcr to maintain a

mongagc protection policy and

firc policy. Howcver, therc was no
cvidcncc indicating that insurancc

covcrs wcrc taken by the

borrowcrs. It is, thcrcforc, not
clcar whcther thc funds advanccd

would bc rccovcrcd in case of
default by borrowers

2019n020

Frllure to Provldc Approved
Budget

The Fund's statemenr of
cornparison ofbudgct and actual
amounts for thc ycar cndcd 30

Junc,2020 rcflccts final budget of
Kshs.4,800,000 and

IGhs.5,010,000 for revenuc and

cxpenditurr,rcspectivcly.However,

an approvcd budget by rhe

delcgated commincc or County
Asscmbly was not providcd for
audit revicw.

Consequently, the accuracy and

cornplctcncss of the budgct figurcs
could not bc confrmed

Thc fund docs not

havc it own

budgct ,thc
asscmbly budget
is onc which is
approved by thc
assembly bcforc
the $art ofa
financial ycar

2019t2020

Inaccurate Cash and Cash

E4uivalcnt Balances

Thc statcmcnt of financial position

rcflects cash and cash cquivalcnts
balancc of Kshs.128, 400,550 and

Kshs.82, 262,434 as at 30 Junc

2020 and 30 Junc,20l9
rcspcctively. lt was hor,Mcvcr notcd
that although the 201 82018
financial ycar closing carh and

cash equivalent balancc was

lGhs.82,262,434, a

rccomputation on thc statcmcnt of
cash flows amounted to a balancc
ofKshs.l73,64760l rcsulting in I
variancc of Kshs.9 l, 385,1 67

which was not cxplaincd or
rcconciled

2019t2020 The supporting

schedules have

39
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Fund Managcr/Accountin g Otrrcer (County Asscmbly olNyeri Car Loan and Mortgage (Memben) Scheme
Fu

Date. t..?o:ep..

Uosupported Proceeds from Losn
Reprym€nts

Thc statement ofcash flows shows
procecds from loan principal

repaymens of Kshs.49, I 86,284
whosc supporting documenB wcrc
not provided for audit verification.

Consequently, thc accuracy of the

statcmqrt of cash flows for the year

cnded 30 June, 2020 could not be

confirmed.

bccn duly
provided

Non-Remittance of Fridge
B€nelits Tar
The Statcment of financial posirion

as at 306 June,2022 rcflecB trade

and othcr payables from cxchange
transaction balance of
Kshs.6,319,672 and as disclosed in
Note 17 to the financial statcmenB

,which rclates to accrucd fridge
benefis tax payable to kcnya
revenue authority (KRA). However

,thc fridge bencfits tax had

rernained outstanding to rcmit the

fridge benefis tax to KRA on time.

In the circumstances, delayed
remittance of fridge benefits tax

may result to additional cosrs in
terms ofpcnaltics and intercst
.Funhcr, failurc to rcmit thc

dcductions is against incomc tax
act.

Thc issue ofnon-
rcminance of
fridgc bcnefits has

now bcen

addrcscd
adcquatcly, thc

balance

outstanding as at

thc end of thc
under rcview can

attcst to this.Thc

balancc

oustanding as at

June,2023 was

Kshs. I 5,322 at

indicarcd in the

accouns payable

ofthc Finacial

slatcmcnB under
rcview.

306 Junc, 2024

40

t

Annual

Gudance Notes:
(i) Usc the same refcrencc numbcrs as contained in the extcrnal audit rcpon.
(ii) Obtain thc "lssucr'Obscrvation" and "managcmc-nt conrmen6", rcquired abovc, from fimt cxternal audit

rcport that is signcd by Managemanr
(iiD Bcfore approving the rcport, discuss the timeframe with thc appointcd Focal Point pcrsons within your

Fund rcsponsible for implemcntation ofcach issuc.
(iv) Indicate the sratus of "Rcsolvcd" or 'Not Resolved" by the date of submitting rhis repon o National

Trcasury.
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Anner ll: lnter-Fund Confirmrtlon L.ttcr
p

Amounts Disbursed by [SCYSACA/Fundl (Kshs) as at 306 June 2oxx

Diffcrences
(KShs)

(F)<D-E)

Tota I

(DF(A+B+C)

Amount Rcceirrcd by

[beneficiary Fund]

(KShs) as at 30o June

20xx

(E)

Development (B) lntcr-Ministerial
(c)

Referencc

Number

Date Disbursed Rccuncnt (A)

Total

In confirm that the amounts shown above are conect as of the date indicated.

Head of Accountrnts deprrtment of beneficlery Fund

Name ap.lal. *.. llr.t4^.irt ...... s,gn

-
-

-

4t

I

Colflrmatlor of rmou r rccclvd by ltnscrt oemc of bcneficlrry trtndl r3 .t 30tr Jlna 20tt

tu..," */ula+

a '. 1



a

COUNTYASSEMBLY OF NYERI CAR LOAN AND MORTGAGE (MEMBERS) SCHEME FUND
Annual Report and Financial Statements for the year ended June 30.2024

Anncx III: Reportlng of Cllmate Relevant Erpenditures

a tl

Qr Q2 Q3 Q4

ITITI

42
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ProJect Nrmc Prorcct Dcscrlptlon ProJect ObJcctlvet ProJecl Actlvlllc6 Sourcc Of
Funds

Inrplcmentlng P.rtnert
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Anner IV: Reportlng on Dlsrsler Men

43
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Corogory ot'tlisrshr rellttcd Activity thrt r

crp;ndirurc rcportinS

( olunrn V

(Ksbs.)

rfporcunrr{n,t

Colulnn ll I Colurnn Vll

I Comnlerlts

(.'ohrmn IV


