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Public Private Parlnerships Project Focililation Fund
Annuol Reporl and Financial Stalemenls
For the yeor ended June 30, 2022.
l. Acronyms end Definition of Key Terms

A: Acronyms

1 aI

CA

CEO

DC

CBK

ICPAK

IPSAS

NT

OCOB

OAF

OAG

OSHA

PFF

PFM

PPE

PPPC

PSASB

SAGAs

SC

VGF

WB

Contracting Authority

Chief Executive Officer

Director Ceneral

Central Bank of Kenya

lnstrtutc of Cenified Public Accountants of Kenya

International Public Sector Accountrng Standards

National Treasury

Office of the Controller of Budget

Officer Administenng the F'und

Office of the Auditor Ceneral

Occupational Safety and Health Act of2007

Project Facilitation Fund

Public Finance Management

Property Plant & Equipment

Public Private Partnerships Committee

Public Scctor Accounting Standards Board

Sem i-Autonomous Govcrnment A gencies

State Corporations

Viability Gap Funding

World Bank

B: Definition of Key Terms

Fiduciery Managcment- Members of Management directly entrusted with the responsibility of
financial resources ol'the organization.

Comperativc Ycer- Means the prior period.
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Public Private Partnerships Project Facilitation Fund
Annual Report and Financial Statementr; for the year ended June 30,2024.

2. Key PFF Information and Management

a) Background information

PPP-PFF is established under PPP Act of202l and operationalized by the PFF Regulations of
2017 . The PPP-PFF is domiciled at the National Treasury within Kenya and is to serve as a

financing mechanism,/special purpose vehicle to ensure a stable and effective environment to

spur PPP projects inveshnents

b) PrincipalActivities

The objective/principal activity of the Fund is to serve as a special purpose vehicle providing

financial support for the development and implementation ofPPP Projects in line with the

provisions ofPFF Regulations 2017. The Fund support in meeting the following objectives:

i.) Increasing private investments in PPP Projects for the provision ofpublic goods. This entails:

> Upstream assessments for PPPs (Sectoral diagnostic studies, Feasibility Studies)

F Evaluation sessions for PPP projects (Expenditure on off-site evaluation sessions

for submitted PPP projects)

) PPP projecs workshops related activities (including conduct ofmarket

sounding, preparation ofpitch books, payment ofworkshop logistics including honoraria

for experts and air tickets, attendance of relevant regional fora

! Development of required Frameworks and Guidelines

> Capacity building of PPP Committee and PPP Petition Committee members

! Capacity building National Treasury Management on PPPs

! Capacity building of select Parliamentary Committees on PPPs

ii.) Providing ongoing internal PPP advisory and capacity building to Contracting Authorities in

the various stages ofthe PPP project cycle. This is done through Capacity building of
Contracting Authorities on PPPs.

iii.) Promoting program monitoring and Ieaming practices for improved delivery of PPP

services tfuough monitoring and evaluation of PPP projects in implementation

iv.) Increasing and sustaining resowces for the PPP program through organizing engagements

with potential PFF funders to mobilize for additional resources for the PFF.

v.) Enhancing visibility of the PPP program through conducting public awareness campaigns on

PPPs.

vi.) Strengthening capacity of the PPP Directorate to deliver quality PPP program services by;



Public Private Partnershlps ProJect Facilitation Fund
Annual Report and Financiatr Staternsnts for the yerr ended June 30,2024.

! Remuneration ofstaffin the PFF Secretariat

> Capacity building of PPP Directorate staff

) Purchase of office ICT equipment and accessories

c) Key Fund Menagement

The Fund's day+o-day management is under the following key organs:

PPP Committee - offers oversight and policy guidance role;
Officer Administering Fund - day to day management ofthe Fund
PFF Secretariat - day to day management of the Fund.

d) Fiduciary Mrnrgement

The key management personnel who held office during the financial year ended 30th June 2024

and who had direct frduciary responsibility were:

No. Designation Name
I PPP Committee Chairman Dr. Chris Kiptoo, CBS; Principal

Secretary/TNT
2 Director GeneraU?PPD Director General /PPPD

3 Director
Structuring

Origination & Christine Ng'ang'a

4 Director Legal Neala Waniala

5 Head of Finance Mr. Samwel Onyango
6 Monitoring and Evaluation Mr. Wycliffe Ondiek

e) Fiduciary Oversight Arrangemenas

f) Fund Herdquertcrs

Reinsurance Plaza - 6th Floor
Taifa Road
P.O. Box 30007-00100
NAIROBI, KEI.IYA

No. Designation Name
I Budget

Chairman
Committee A Member of Parliament

2 Debt/InvesEnent
Commiftee

A Member of Padiament

J Cabinet Secretary CS/TNT
4 PPP Committee Chairman Dr. Chris Kiptoo, CBS; Principal

Secretary/TNT
5 Director /?PP Secretariat Director General /PPPD
6 World Bank Task Team Leader
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Q Fund Headquarters

Reinsurance Plaza - 6th Floor
Taifa Road
P.O. Box 30007-00100
NAIROBI, KENYA

Key Entity Information and Management (continued)

g) Fund Contrcts

Telephone: (254) 2252299
E-mail: pppunit@go.ke
Website: www.opounit.eo.ke

h) Fund Bankers

1. Central Bank of Kenya

Haile Selassie Avenue

P.O. Box 60000

City Square 00200

NAIROBI,KENYA
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Key Entity Information end Management (continued)

i) Independent Auditor

Auditor-General

Office of the Auditor Ceneral

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

j) Principal Legel Adviser

The Attomey General

State Law Olfice and Department of Justice

Harambee Avenue

P.O Box 40 I 12

City Square 00200

Nairobi, Kenya

v
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Anrruol Report and Financiol Slatemenls
For lhe ysaT saded June 30, 2022.

2. The PPP Committee Members

SN PPPC mombers Deteils

I

Dr. Chris Kiptoo, CBS

I)r. Chris Kiptoo is the Principal Secretary, The

National Treasury and the current Chair of PPP

Committee. He was appointed Principal Secretaq'

by President William Santoei Ruto on I st

December 2022. Since his appointment, Dr

Kiptoo has been at the forefront in inrplementing

Fiscal consolidation. debt management including

the Eurobond. expenditure rationalisation,

revenue mobilisation as well as reform of state

owned enterprises (SOEs).

Dr. Kiptoo is the immediate former Principal

Secretary, Ministry ol Environment and Forestry.

Before that, he also served as a Principal Secretary

at the State Department of Trade, Ministry of

lndustry, Trade & Cooperatives

vltl
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Ilon. Kizito Wangalwa is a local g,overnancq.

economic development. decentralisation aod

public policy management practitioner. He has

spent more than 30 years of his profbssional life

contributing to strategy development,

programme implementation and policy dialogue

fbr enhanced delivery and access to public

services in the context of decentralisation.

Lle is currently the Director of Committees and

Programmes at the Council ol'Governors

(CoG), where he is responsible for coordinating

the sector committees of CoG

towards the evolution of policies, laws,

regulations and administrative actions

that enhance devolution and the common interest

of County Governments in Kenya.

Hon. Wangalwa is an alumnus of Moi University

and the University of Nairobi where he

gradualed with an MBA in Strategic

Management and a Bachelor of Arts in

Economics in 2009 and 1990, respectir,ely.

2

Mr. Kizito Wangalwa

L
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J

Mr. Stephen Mallorvah

Stephen is an advocate of the High Court of

Kenya and a cornmercial lawyer with over 30

years of posGqualilication cxperience. lJe

specializes in several areas of law, including

project iinance. He also advises clients on

rcgulatory compliance, public policy, and

legislative eng.agement.

Stcphen is knorvn for his pioneering u'ork in

PPPs in Kenya. where he has advised both

public and private entities on large PPP projects.

He is also a respected academician who has

taught at institutions such as thc Kenya School of

Law. ln addition, he is a certified Corporate

Governance trainer.

4

Mr. John Loto Segelan

II

Mr. John Segelan is an accomplished

professional with extensive experience in

operations, risk management and leadership in

the banking sector. IJorn in Marsabit. he has held

key positions. including Head ol Operations for

KCB South Sudan and thc Weslem Region of

Kenya, where he was responsible for ensuring

compliance, n:inimizing operational risks, and

driving customer satisfaction.

With an MBA fiom ESAMl/Maastricht Business

School and a strong background in economics

from

St. Lawrence University in New York, Segelan's

expertise and wealth ofknowledge is key to the

PPP Committee with regard to approval process

for PPP projects.

x
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Mr. James Muhati. CBS is the Principal

Secretary, State Departmenl of Planning.

5

Mr. Janres Muhati

Ms. Mary Mwiti is a corporate governance

prof'essional with valuable industry expertise and

a passion lor prudent management with a proven

track record spanning over 20 years of

progressive experience in providing high-level

systems and scrvices, leadership for

administrative tunclions. She holds a Masler's

Degree in Human Resource Management and a

Bachelor's Degree in Business Administration

(l{R) both liom the Jomo Kenyatta University of

Agriculture and Technology (JKUAT). Mary is a

member of the Institute of Human Resource

Management in Kenya.

6

Ms. Mary Mwiti
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7

Mr. Shadrack Mose

[lon. Shadrack J. Mose is the current Solicitor

General ol' the Republic ol Kenya. having

assumed Olllce on 20'h March.2023.

He is the chiel'assistant to the Honourable the

Attomcy-General. in the performance of the

Attomey-(ieneral's duties as the principal legal

advisor to the Covemment. Further. he is

responsible for organising. co-ordinating and

managing the adnrinistrative and legal functions

of the Olficel supen,ising all court cases: and

overseeing the fbrmulation and implementation

of development strategies for Govemment Legal

Services.

Hon. Mose, is an Advocate of the High Cou( of

Kenya with over thirty years' experience in legal

practice. He holds a Bachelor olLaws(LL. B)

degree liom the University of Nairobi and a

Posl-Graduate Diploma in Law from the Kenya

School of [,aw.

xlt
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ling. Joseph Mbugua is the Principal Secretqry -

Ibr thc State Department of Roads. Prior to his

appointment. he was the Kenya Rural Roads

Authority (KeRRA) Regional Director in

Kianrhtr. llc scrved in the sanre capacitl in

various regions in Kenya and also worked in the

Ministrl ol'Roads in various stations.

Eng. Mbugua is a registered professional

Ilngincer with Engineers Board of Kenya (EBK)

and a Corporate Member of the Institution of

Iingincers ol'Keny-a (MIEK). ile holds a BSC in

Civil Engineering liom Universitl of Nairobi.

8

Mr. Joseph Mbugua

Mr. Christophcr Kirigua serves as Director

General ol'the Public Private Partnerships (PPP)

at the National Treasury and Economic Planning.

A seasoned investment banker, Mr. Kirigua

worked in the private sector for over 20 years.

prior to joining public service in December 2020.

lJntil thc financial year ended 30th June 2022,

Chris was the Alternate to the Cabinet Secretary

National T'reasury, on the Salaricom Plc Board

and has also previously served on the Board of

the Comnrunications Authority of Kenya.

ln his current role al Tlre National Treasury.

Christopher leads a team that is mobilizing

private capital lo develop sustainable

infrastruclurc' in all sectors. His tnandate

supporls the Govemrnent to efl'ectivell' manage

its limited tiscal space to enable the various State

Departmcnts to focus more on social investmenls

9

Mr. Christopher Kirigua. MIIS
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and allow private sector to run with

commercially viable projects. He Provides

Overall Leadership for the Kenya Public Private

Partnership Program and support to the project

implementation

x1v
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3. Key Management Tcanr

Nemes Title
d$ignation

Key qualification Resporsibilities

Mr. Christopher Kirigua,
MT]S

Dircctor
Ceneral. I'l)P

o Bachelor of Science I'lS
Accounting antl [:inancc

o llarvard Kenncdy
School Senior lireculivc
l,earning Program Lrn

PPPs and Projcct
Financc

Provides Overall l-eadcrship lbr
thc Kcnya l'ublic Privatc
Pannership Progranl and suppor(
to thc projcct inrplcrnenlat ion.

,\
Mr. Sarnwel O. Onyango

Head of Financc
& Adnt in.

o M[]A Finance
. l]Corn Financc
. CPA (K)

Ovcrsee all the PPPD Iinancial
Managemenl Matters.

Mr. Wvclitfe
Ondie ki

Paul

Monitoring and
Evaluation
Ex pr'rl

o Master of l']ducation
(llducational Psychology)

. llachelorol'Education
(Mathcnratics & B. Studies)

Establish & oversec
implerne ntation of the Monitoring
& Evaluation Function & Sl"ste[l
tbr the Projcct.

Mr. Kennedy Onyonyi

Hcad ol'
Capacitv
Developrncnt

a Masters in lnlernational
Rclations.

. Postgraduate Diploma in
Public Relations.

. u-coM

ln chargc of PPPD Capacity
Building.

Mr. Edrvin Ombalia

Principal
Internal Auditor

a MllA Finance

. BCOM Accounting

. CPA(K)

. CISA

. ISACA

. A

C)vcrsee lnternal Audit Functions

xv
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Mr. Edgar Kamara

Financial
Modeler

o Bachelor of [:-conomics
. Masters in Finance and

lnvestnrenl

ln Charge of project origination.
structuring and financial
modeling.

T
Mr. Paul J. Oyier

Communicatio
n Expert

. Masters of An
Cornmunication

o Bachelor of Ans
Journalism.

tn

tn

ln charge of comnrunication
within PPP Directorate.

Ms. Neala Wanjala

tlead of Legal o Bachelor of [-aws In Charge of Legal Matters at
PPP Directorate.

Ms. Christine Ng'ang'a

Director.
Origination
and
Structuring

B.A. in Economics and
Political Studies
MPA in Policy and
Finance
Post Graduate Diploma
in Ecommerce and
Intemet Technologies

a

ln charge of Project origination
and structuring unit

Ms. Monicah Mwangi

Procurement
Expert

a Master of Science in
Procurement and
Contract Management,
Bachelor of Conrmerce-
Purchasing and
Supplics, Mt. Kenya
University
Diplonra in Purchasing
and Supplies
Management (lCM),
Ceniticd Public Private
Partnership - CP3P

a

a

ln charge of procurement
function.

xvl
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4. PPPC Chairman's Statement

The Govemment of Kenya has created a robust PPP legal framework by enabling the enactmenl

ofan overarching PPP Act.202l (replacrng a repealed PPP Act 2013), that is fundamental in
promotrng private sector participation lbr the accelerated delivery of public infrastructure

projects. The PPP Act, 2021 together with Public Private Partnerships Regulations, 2014

(cunently going through review) and the Project Facilitation Fund Regulations, 2017 creates an

enabling environment for PPP frameworks.

Public Private Partnerships arrangements creales a financing altemative that reduces pressure on

the current constraint fiscal space and enhance sustainability in public infrastructure financing,

and thus providing the Govemment the necessary headroom to finance social projects. The

priority sectors earmarked fbr PPP projects include water, ports, agriculture, housing, roads,

trade, industry and energy sectors.

A strong emphasis on undertaking interventions aimed at unlocking the potential of various

sectors so as to bring down the cost of living is key. In line with this. the Public Private

Partnerships Directorate (PPPD) has dedicated its efforts in towards mobilising private sector

capital to support investments in public inliastructure projects in order to support public servrce

delivery.

As Chair of the Public Private Partnerships Committee, I wish to thank my fellow Committee

members and management for their valuable contributions in guiding the PPP programme. It has

been a great honour observing the immense commitment to deliver on PPPs during the past year.

xvu
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5. Report of the Chief Executivc Officer/Officer Administering the Fund

There is a strong emphasis on inten'entions aimed at unlocking the potential ol various sectors

so as to bring down the cost of living. In line with this, the Public Private Partnerships Directorale
(PPPD) has dedicated its efTorts in towards mobilising private sector capital to support

investments in public infraslructure projects in order to deliver public service/goods.

The Directorate is pleased lo state thal PPP programme in Kenya has taken olT very w'ell with
many approved projects and a good progress of the PPP project pipeline. As at June 2022. a total
of approximately KES 48.2 billion had been mobilised in form of private capital investments in
PPPs since commencement of the PPP programme in 2013.

To enhance the general viability ofPPP projects, various policies and frameworks were instituted

during the year under review. These include development and conduct ofpublic participation on

the draft PPP Regulations among others.

Public Private Partnerships create fiscal space and enhance sustainability in pubtic infrastructure

financing, and thus providing the Govemment the necessary headroom to finance social projects.

The priority sectors earmarked for PPP projects include water, ports, agriculture, housing, roads,

trade, industry and energy sectors.

The Govemment continues to support and enhance the role ofthe PPPD in bringing public-private
partnerships to the mainstream ofnational development, through various existing policies.

xvlrr
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6 Statement of Performance against Predetermined Objectives for the yeer ended 30th Junc

2022

The objective of PFF is to provide financial support for the implementation of PPP Projects in
accordance with the provisions ofthe PPP Acl and the PFF Regulations The PFF will achieve
this objective through the following sub-objectives:

i To increase and suslain resource requirements fbr PFF during the lil'e of the Fundt
and

i To strenglhen the capacrty ofthe PIrF to meet stakeholder needs.

Functions of the Fund and eligible funding windows

The PFF Regulations (2017) regulation 4 outlines the eligible Projects for funding under the PFF
as tbllows:

L Window I - support to CAs. third party costs in the preparation of the PPP Project,
including settlement of transaction advisory costs; preparatory costs

Il. Window 2 - support to the aclivities of the PPP Directoratel

III. Window 3 - provisron of Viability Gap Funding (VGF) to Project; and

IV. Window 4 - provision of a source of liquidity to meet Contingent Liabilities arising from
a Project.

Note - The Fund has not started its operations since not all the conditions precedent to its

actualization (including development ofgovemance and operations manuals) have not been met.

However, mobilization of financial resources have begun in readiness for the funds pursuit

towards meeting its objectives.

xrx
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7. Corporate Governance Statement

The key policy institution guiding PPP matters in the Country is Pubtic Private Partnerships

Committee (PPPC) as the law established under Section 6 of PPP Act 2021. The Committee

members comprises of both representatives from public and private sectors, with the Director

General serving as the Secretary to the PPP Committee. The PPPC is mandated to provide

oversight ofthe PFF operations and management as per Regulation l7('l&2) ofthe PFF (2017).

The PFF Regulations (approved in 2017) operationalize the PFF and the Govemance and

Operational Manual sets out the processes and procedures that guides its operation. The Manual

lays down the procedures for the operationalisation and administration ofthe PFF. It provides the

processes for planning, accessing. utilising, monitoring and accounting for the PFF resources. Il

also provides guidance on how to engage our extemal stakeholders in as lar as financing

requirements from PFF are handled.

The PPP Directorate's role is two-fold at the institutional level; on the one hand serving as the

secretariat and technical arm of the PPP Committee and on the other hand providing technical,

financial and legal expertise to the PPP Committee and the contracting authorities regarding PPP

related activities.

xx
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8. Management Discussion and Analysis

The Fund had not started its operations during the period under review. Management is setting up the

institutional and financing arrangements including development of various policy documents to

actualize its operations. However, mobilization offinancial resources are ongoing in readiness for the

funds pursuit towards meeting its objectives.

The financing sources include development partners, GoK direct funding, project appraisal fees,

project success fees among others. Management commits to give more details as implementation

progresses.

xxl
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9. EnvironmentalandSustainabilityRcporting

i) Sustainability strotegs,- ond profile

The sustainability of PPP activities are pegged on CAs ownership and commitments. observing and
effectively applying GoK legal instruments (eg PPP Act 2021), struclures/syslems and institutional
mandates to address GoK infrastructural I'elt needs. Having in place a stratcgic National Infrastructure
Plan which is aligned to the National Govemment medium and long-term development blue prints
which are arrived at through an all-inclusive participatory approach is very important. All key
partners/parties are engagcd during all phases ofthe projecl development. right tiom feasibility study,
planning, implementation and, monitoring & evaluation. Proper application of the approved PPP
procurement methods, with competitive method being the most preltrred, will detinitely assure the
projects sustainability.

ii) Environmental perlormance
I'he PPP projects activities address economic. livelihoods and environmental conservation. While
the Kenyan Constitution 2010 assures all citizens of a good and healthy environment, the projects
uses an integrated approach where all interventions musl address environmental sustainability. The
projects adhere to international and local environmental requirements where interventions that
require an Environmental and Social Impact Assessments are done before implementation,
Environmental and Social Audits are done on time while specific environmental intervenlions are

part of the project design.

iii) Employee welfare
The PPPD staff are hired competitively through GoK (and occasionally with development pa(ners)
laid down procedures to ensure retention, professionalism and competency in service delivery.
Various short term trainings are frequently olTered to improve staffskills and service delivery. The
staff are normally engaged on a three year renewable contracts and their performance is appraised
periodically as per GoK Public Service performance management guidelines. The olfices are kept
clean and well equipped and lransport to support PPP Project's service delivery is adequately
provided.

iv) - Mark.el place praclices-

Thc Directorate ensures best practices in PPP procurement through adherence to GOK and relevanl
development partners rules and regulations on competitive bidding, contract management and
payment on delivery. PPP Directorate sources goods and services tiom across the country and around
the world to meet the requirements ol the Directorate. The advertisements are normally done via
various media (national/international) fbr wider catchment and in line with prevailing legal
framework. As such. we aim in our procurement to be transparent. accountable and fair. and to provide
value for money in meeting the Directorate needs. Suppliers are welcome to bid for any contracts that
they believe are suitable: the contact person is advertised in each case.

All procurement documents are clearly indicated that PPP arrangements are corruption free
environment. All PPP procurement committees are guided by the PPP Act 2021 and resultant
regulations apart fiom adhoc: procurement documents are availed through the website while all
correspondence on procurement is through writing. Al[ CAs, Private Party and PPP Directorate
representatives participate in the procurenrents.

xxlr
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PPP Directorate is an equal opportunity organization and promotes equal opportunity throughout the

unit. All tenders are open to suitably qualified parties.

v) Corporate Social Responsibility / Communily Engagemenls

In its efforts to contribute towards meeting its objectives, the Directorate is keen in supporting social,
envrronmentally friendly activities including tree plantrng in public institutions.

xxut
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10. Report of the Directors

The Directors submit their report together with the audited financial statements for the year ended

June 30, 2022, which show the state of the Fund atTairs.

i) Principal activities

The principal activities of the Fund are set out in page iv.

ii) Results

The results ofthe Fund for the year ended June 30.2022, are set out on page xix

iii) Directors

The members of the Board of Direclors who served during the year are shown on page viii. During

the year ended June 30, 2022, no director retired/ resigned and none was appointed.

iv) Auditors

The Auditor-General is responsible for the statutory audit ofthe Fund in accordance with Article 229

of the Constitution of Kenya and the Public Audit Act 2015 tbr the year ended June 30,2022, irt

accordance to section 23 of the Public Audit Act. 2015 which empowers lhe Auditor General to

appoint an auditor to audit on his behalf.

By Order ofthe PPPC

Na lala A_

Oflicer Admin Fund/PPPC Secretary

tUanltI

isteflng
Neirobi r

Date: rr/t$oa4
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Public Private Parlnerships Projecl Focilildtion Fund
Annuol Reporl and Financial Stalemenls
For tlte year ended June 30, 2022-
I I . Statement of PPPC Responsibilities

Section 8l ofthe Public Finance Managetnent Act.20l2 and Section 8l(4) ofPPP Act 2021 require
the Directors to prepare financial statements in respecl of that Fund, which give a true and tair view
of the state of alTairs of the Flnrl at the end of the tinancial year/period and the operating results ol
the F und for that year/period. The Directors are also required to ensure thal lhe Fund keeps proper
accounting records which disclose with reasonable accuracy the tinancial position of the Flrnrl. 'Ihe

PPPC are also responsible tbr sat'eguarding the assets of the Fund.

The Members are responsible fbr the preparatiorr and presentation of the Funrl ls financial statements.
which give a true and fair view of the state of'affairs ofthe F anzl lbr and as a1 the end of the tinancial
year (period) ended on June 30.2022. This responsibility includes: (i) maintaining adequate tinancial
management arrangements and ensuring that these continue to be eflbctive throughout the reponing
period; (ii) rnaintaining proper accounting records. which disclose with reasonable accuracy at any
time the financial position of lhe Fund: (iii) designing. implementing and maintaining internal
controls relevant to the preparation and f'air presentation of(he financial statemenls, and ensuring that
they are llee from material misstatements, whether due to error or liaud; (iv) sal'eguarding the assets

of the Fund: (v) selecting arid applying appropriate accounting policies: and (vi) making accounting
estimates that are reasonable in the circumstances.

-the I'PPC Members accept responsibility for the l.-und's financial stalements. which have becn
prepared using appropriate accounting policies suppo(ed by reasonable and prudent judgements and
estimates. in conlormity with Intemational Public Sector Accounting Standards (IPSAS). and in the
manner required by the PFM Act. 201 2 and PPP Act 2021 . The Directors are of the opinion that the
Furd lr financial statements give a true and fair view of the state of Fund's transactions during the
tinancial year ended June 30, 2O22. and of the Fand s financial position as at that date. The Members
further confirm the completeness ofthe accounting records maintained far the Fund. which have been

relied upon in the preparation ofthe Fund lr linancial statements as well as the adequacy ofthe systems
of intemal financial control.

Nothing has corne to the attention ofthe PPPC to indicate that the f)rrd will not rernain a going concem
lor at least the next twelve months from the date ofthis statemenl.

Approval of the financial statements

rr[rr-{ 1r,2* zozz'[he Fund's financial statements were approved by the PPP Committee on

and signed on its behalfby:

Dr. Chris Kiptoo, CBS
Principal Secretary/l{T

Nesla anjala

Ag. Dircctor GeneraVPPPD

CPA Samwel O. Onyango

Head of Finance & Admin.

ICPAK Member No: 4629
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REPUBLIC OF KENYA

Telephone: +254-(2o) J214ooo

tl;,::ff::::-:'ffi ji.
HEAOOUARTERS

Anniversary Towers
Monrovia Street

P.O Box 3oo84-ooroo
NAIROBIOFFICE OF THE AUDITOR.GENERAL

linhtru ing ..lt t r u nlthi I rrt

REPORT OF THE AUDITOR.GENERAL ON PUBLIC PRIVATE PARTNERSHIP
PROJECT FACIL]TATION FUND FOR THE YEAR ENDED 30 JUNE, 2022 - THE
NATIONAL TREASURY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure that the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations, This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for ordedy, efficient and effective operations of the
entity.

An Unmodifled Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on LaMulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 ot the Constitution, the
Public Finance Management Acl, 2012 and the Public Audit Act, 201 5. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Public Private Partnership
Project Facilitation Fund set out on pages 1 to 65, which comprise of the statement of

Report oJ the ,4uditor-Oenerul on PuhliL Pritsle Pqrtnt:rship Pr(iecl f-acilitotion Fund lor the year end*l
30.lune, 2022 Thc ltatbnul Treasun



financial position as at 30 June, 2022, and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 ol the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Public Private Partnership Project Facilitation Fund as at 30 June, 2022 and
of its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Public Private Partnerships Acts, 2021, Public Private Partnerships Regulations, 2014,
Public Private Partnership (Project Facilitation Fund) Regulation,2017 and the Public
Finance Management Acl, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of Public Private Partnership Project Facilitation
Fund Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my opinion.

Emphasis of Matter

Budgetary Control and Performance

During the year under review, the Directorate did not prepare the statement of budgeted
versus actual amounts despite having a balance of Kshs.343,060,675 in the Fund
Account as at 30 June, 2022 as reflected in bank statement. This was contrary to
Regulation 21(d) of Public Private Partnership Project Facilitation Fund Regulation, 2017
which provides that the officer administering the Fund shall prepare estimates of annual
revenue and expenditure of the Fund relating to the public private partnerships
programme and the Funds' operational expenses and submit it to the Committee for
adoption.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

@ihlicPri|'qleParlnar5hiPl>n|cctF.acilitationFun<lJilrtheyeorcnded
30 June, ?022 The Nqtionql 'l'reasurr
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Other lnformation

Management is responsible for the other information set out on page iv to xxv which
comprise of Key Project Facilitalion Fund lnformation and Management, Key
Management Team, Public Private Partnership Committee Chairman's Statement,
Report of the Chief Executive Officer/Officer Administering the Fund, Statement of
Performance Against Predetermined Objectives, Corporate Governance Statement,
Management Discussion and Analysis, Environmental and Sustainability Reporting,
Report of the Directors and Statement of Public Private Partnership Committee
Responsibilities. The Other lnformation does not include the financial statements and my
audit report thereon.

ln connection with my audit on the Fund's, financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

'1. Late Submission of Financial Statements

The Fund is anchored on Public Private Partnerships Act, 2021 and operationalized by
Public Private Partnership Project Facilitation Fund Regulation, 2017. The Fund had a
balance of Kshs.343,060,675 as at 30 June, 2022 as reflected in bank statement.
However, the financial statement for the year ended 30 June,2022 were submitted for
audit on 28 November, 2024 instead of statutory date of 30 September, 2022. This was
contrary to Section 68(2) (k) of the Public Finance Management Act,2O12 which requires
an Accounting Officer to prepare and submit the financial statements to the
Auditor-General within three months after the end of financial year to which the accounts
relate.

ln the circumstances, Management was in breach of the law

Riporit -t ihe Tuditor-Gencrsl on Public Private Partnership Projcct Fucilitation Fwd for thc _yeur endcd
J0 .lune, 2022 'fhe National Treosury
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2. Lack of Work-Plans

During the year under review, the Fund had a balance of Kshs.343,060,675 as at
30 June, 2022 lo fund its operations as reflected in bank statement. lt was noted that
operations workplan was not prepared as at 30 June, 2022. This was contrary to
Regulation 21(d) of Public Private Partnership (Project Facilitation Fund) Regulation,
2017 which provides that the officer administering the Fund shall prepare estimates of
annual revenue and expenditure of the Fund relating to the Public Private Partnerships
programme and the Funds' operational expenses and submit it to the Committee for
adoption.

ln the circumstances, Management was in breach of the law.

3. Lack of Update of Policy Documents

Review of Policy Statement on Public Private Partnerships, 201 1, Public Private
Partnerships Act, 2013, Public Private Partnerships Regulations, 2014 and Public Private
Partnership (Project Facilitation Fund) Regulation, 2017 revealed the following;

3.1 Policy Statement on Public Private Partnerships

The Government developed the Policy Statement on Public Private Partnerships in 20't 1

to guide the establishment of Public Private Partnerships Legal and lnstitutional
Frameworks. As a result, Public Private Partnerships Act, 2013 was passed. ln addition,
Public Private Partnerships Regulations, 2014 and Public Private Partnership (Project
Facilitation Fund) Regulation, 2017 were developed. ln 2021, the Public Private
Partnerships Act, 2021 was enacted repealing Public Private Partnerships Act, 2013.
However, the Policy Statement on Public Private Partnership was not updated to reflect
the current Public Private Partnership environment.

3.2 Lack Updated Fund Regulations

The Public Private Partnerships Act, 2013 together with the Public Private Partnership
(Pro,iect Facilitation Funds) Regulalion,2017 were to guide Public Private Partnership
Fund operations. lt was established that Public Private Partnerships Act, 202'l repealed
the Public Private Partnerships Act, 2013. However, the Public Private Partnership
(Project Facilitation Fund) Regulation, 2017 has not been revised.

3.3 Public Private Partnerships Regulations

The Public Private Partnerships Regulations, 2014 operationalized the Public Private
Partnerships Act, 2013. Public Private Partnerships Acl, 2021 repealed Public Private
Partnerships Act, 2013. Section 89 ('l ) of the Public Private Partnerships Act, 2021
indicates that the Cabinet Secretary may make Regulations for the better carrying out of
the provisions of this Act. ln addition, Section 89 (2) of the Act provides that the
Regulations made under subsection (1) shall include regulations on the execution of the
Committee's or Directorate's functions and financing, construction, operation, equipping
and maintenance of infrastructure or development projects under this Act.

Rrpo oI thc ,4uditor-Gcncral on PuhliL Prttat,.: Partncr
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ll was established that several sections of the Public Private Partnerships Act, 2021
requires the Regulation to be updated for better implementation of those sections. The
Management indicated that new Public Private Partnerships regulations are being
developed and have been reviewed since 2021.

3.4 Lack of Fund Manual

Regulation 64('l ) of the Public Private Partnerships Regulations, 2014 requires the
Committee with the approval of lhe Cabinet Secretary, to develop and publish from time
to time a manual for the governance of the Fund. During the year under review, it
established that the there was a draft Public Private Partnership Pro.lect Facilitation Fund
Manual indicated as revised edition. However, the original and approved revised versions
of the manuals were not provided for audit.

ln the circumstances, it was not possible to confirm whether there was an approved
revised Fund manual for governance of the Fund.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 23 15 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Public Private Partnership Committee

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effecliveness
of internal conlrols, risk management and governance-
Repon of the Audik>r-Generol on Puhlic Pri|ale Pa hc
30.June, 2022 Thc Nalionul Trcasury'
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ln preparing the financial statements, Management is responsible for assessing the
Fund's, ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 oi the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Public Private Partnership Committee is responsible for overseeing the Fund's
financial reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misslatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 20 15. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.
ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transaclions
and informalion reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7('l)(a) of the Public Audit Act, 2015.
Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Rcporl oJ lhc Anditor-Ocneral on Puhlic Pti|atc Portncrship I'roject Facilitotion fund .lbr the yL,ar endad
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Detailed description of my responsibilities for the audit is located at the Offlrce of the
Auditor-General's uebsite at htbs:/Arunv.oaokenva.oo.ke/auditoroenerals-
resoonsibilities-for-audiil. This desoiption forms part of my audito/s report.

FCPA
AUDITOR.GENERAL

Nalrobi

20 December,2024

BS
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Public Private Portnerships Project Facililation Fund
Annual Reporl and Financial Statements

Jor tlrc ycor ended June 30, 2022.

13. Statement ofFinancirl Performancc for thc yeer ended 30 June^2022

The notes set out on pages I to 7l form an integral part ofthese Financial Statements. The Financial

Statements set out on pages I to 4 were signed on behalfofthe Board of Directors by:

I

Notcs 202H2022 2020n021

Kshs Kshs

Rcvenue from non-cxchengc trensactions

Transfers frorn other govemments entities 6 0 0

Public contributions and donatious 1 0 0

Liccnses and perm its 8 0 0

0 0

Rcvcnuc from exchenge tmnlaclions

Financc incomc 9 0 0

Other income l0 0 0

Totel rcvenue 0 0

Expcnscs

Usc of goods and sewrces 0 0

Employee costs l2 0 0

Board Expcnses l3 0 0

Dcprcciation and amortization expensc l4 0 0

Repairs and maintenance l5 0 0

Contractcd serviccs r6 0 0

Grants and subsidies l7 0 0

Financc costs l8 0 0

Totel cxpcnses 0 0

Other gains/(losses)

Gain/Loss on sale ofassets l9 0 0

Cain/Loss on foreign cxchange transactions 20 0 0

Gain /[,oss on fair value of investments 2t 0 0

Impairmcnt loss 22 (0) (0)

Surplus/ (delicit) bcforc trx 0/0) 0/0)

Taxation 23 (0) (0)

Surplus(dclicit) for thc period/yeer 0(0) 0(0)

Nct Surplus for thc ycrr 0 0

Attributrble to

SurpluV(deficit) attributablc to minority intercst 0(0) 0(0)

Surplus attributable to owners ofthe controlling Entity 0 0

00 00



Pibtic Pfivate Partnerships Project Facilitation Fund
Annual Reporl and Financial Statements

lor the year ended June 30, 2022

Dr. Chris Kiptoo, CBS

Principal Secretary/NT

Neala anjala

Ag. Director GeneraUPPPD
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CPA Samwel O. Onyango

Head of Finence & Admin.
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Public Private Porlnerships Projecl Facililation Fund
Annual Reporl and Finonciol Slatements

for the year ended June 30, 2022.

l5 Statement of Financial Position as at 30 .Iune 2022
,

2020t2021Notca 2wy2o22 , I

Kshs Xrhs

Assets

Currenl Assets

Cash and Cash equivalents 343.060.675 20,000,000

Receivables from Exchange Transactions 25 (a) 0 0

Receivables from Non-Exchange Transactions 26 0 0

lnventories 27 0 0

Investments in financial assets 28 0 0

Total Current Assets 343,060,67s 20,000,000

Non-Current Assets

Property, Plant and Equipmenl 29 0 0

Investments 28 0 0

Intangible Assets 30 0 0

Investment Property 3t 0 0

Receivables from Exchange Transactions 26 (b) 0 0

Total Non- Current Assets 00 0

Total Assets (A) 343,060,675 20,000,000

Liabilities

Current Lisbilities

Trade and Other Payables 32 0 0

Refundable Deposits from Customers 33 0 0

Current Provision 34 0I 0I

Finance Lease Obligation 35 0 0

Deferred Income 36 343,060,675 20,000,000

Employee Benefit Obligation 37 0 0

Social Benefits 4t 0 0

Taxation 0 0

Total Current Liabilities 343,060,675 20,000.000

Non-Current Lirbilities

Non-Current Employee Benefit Obligation 42 0 0

Non-Current Provisions 38 0 0

Borrowings 39 0 0

3



Piblic Private Partnerships Project Facilitation Fund
Annual Reporl and Financial Stalemenls

lor lhe year ended lune 30, 2022

The financial statements set out on pages I to 71 were signed on behalf of the Public Private

Partnership Commi

Dr. Chns Kiptoo, CBS Neala njala CPA Samwel 0. Onyango

Head of Finance & Admin,Principal Secretary/IlT
Ag. Director GeneraUPPPD

ICPAK M ber No: 4629

Date. 7'( D^,"...rlLql/,x. fiDate...l.\.

tt\tz{(
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Noteo 202rno22 2020t2021

Kshs Kchr

Service Concession Liabil ity 40 0 0

Social Benefits 4l 0 0

Deferred Tax Liabilities 43 0 0

Total Non- Current Liabilities 00 00

Totsl Liabilities (B) 343,060,675 20,000,000

Net Assets (A-B) 00 00

Represented by:

Reserves 0 0

Accumulated Surplus 0 0

Capital Fund 0 0

Net Assets 00 00



Public Private Partnerships Project Facilitation Fund
Annual Report and Financial Stalements

for the year ended June 30, 2022.

16. Statement ofChanges in Net Assets for the year ended 30 June 2022

Dercription
Ordinery

share
cepitel

Reveluatio
n reserve

Fair value
adjustmert

reserve

R€t ined

earnirgs
Proposed
dividends

CapitaU

Developme
trt

Grantry'Fu
nd

Total

Kshs Kshs Kshs Kshs Kshs Kshs Kshs

As at July 1, 2020 0 0 0 0 0 0 0

Issued new capital

Revaluation gain

Transfer ofexcess depreciation on

revaluation

Deferred tax on excess depreciation

Fair value adjustment on investments

Surplus/ deficit for the year

Capital/development grants received during

the year

Transfer of depreciatior/amortisation from

capital fund to relained eamings

Dividends paid

lnterim dividends paid

Proposed fi nal dividends

As at June 30, 2021 0 0 0 0 0 0 0

As at July l,2021 0 0 0 0 0 0 0

Issue ofnew share capital

Revaluation gain

Transfer ofexcess depreciation on

revaluation

Deferred tax on excess depreciation

Fair value adjustment on investments

Surplus/ (deficit) for the year
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Public Private Partnerships Proiea Facilitatioa Fund
Aanud Report and Financial Statements

lor the year ended June 30, 2022.

17. Strtement of Cesh Flolvs for the ye.r ended 30 June 2022

Crsh flows from operedng ecdvitier

Recelpt!
006Transfers from governments entities -TNT
07 0Public contributions ald donations - PIP Appraisal Fee

008Licenses aud permits
09 0Finance income
00l0Other income

0000Totrl receipts

PryEent!
00llUse ofgoods and services
0t2 0Employee costs
0U13Board Expenses
00l4Repairs and maintenance
00l6Contracted services
00t7Grants and subsidies

0000Total pryments
00Net crsh flows from/(used ln) operetlng ectlvities

C$h llows from lnvetflng rcdvitiei
(0)(0)29Purchase of PPE and Intangible assets

029 0Proceeds from sale of PPE

0( )(0)3lPurchase of invesEnents
03l 0Sale of invesments

0000Net crsh llows from/ (ured in) investhg rctlvides

Carh flows from llnrnclng sctiYides
0039Procceds from borrowings

(0)(0)39Repayment of borrowings
032f ,060,67s36Defened lncome
0323,060,615Net carh llows frotrt frtronclng Acdvldes

(0)323,060,67sNet itrcrerse/(decrerse) ltr crsh &
Cr3h equivrlents

20,000,00024 20,000,000Cash and cash equivalents at I JulY

343,060,675 20,000,00024Crrh rnd crsh equivrlents rt 30 June
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Public Privale Partnerships Project Facilitation Fund
Annual Reporl and Finoncial Stalements

for the year ended June 30, 2022.

18. Statement of Com parison of Budget and Actual amounts for the year ended 30 June 2022

Origtnal
budget

AdjNtments Final budget

Actual on

comparable
brsis

Performan
ce

dillerence

o/o ol
utilization

Kshs Kshs Kshs Kshs Kshs

a b c=(a+b) d e=(c_d) F-d/c*100

Revenue

Transfers from Other Governments entilies

Levies, Fines and Penalties

Public Contributions and Donations

Property Ta.res Revenue

Licenses and perm its

Rendering of Services

Sale ofGoods

Rental Revenue from Facilities and Equipment

Finance Inconre

Agency Income

Other Income

Total Income 0 (0) 0 0 (0) 0

Expenses

[Jse of Goods and Services

Employee costs

Remuneration of Directors

Repairs and Maintenance

Contracted Services

Grants and Subsidies

Totrl Exp€nditure 0 (0) 0 0 (0) 0

Surplus for the period 0 0 0 0 0 0

Capital Expenditure 0 0 0 0 0 0



Public Private Pannerships Projecl Facilitation Fund
Annual Reporl and Financial Stalemenls

lor lhe yeot ended June 30,2022,

19. Notes to the Financiel Statements

t. Generel Informetion

Public Private Partnerships Project Facilitation Fund is established by and derives its

authority and accountability from PPP Act. 2021. The Entrty is rvholly owned by the

Government of Kenya and is domiciled in Kcnya The Entity's principal activity is to serve

as a financing mechan ism/special purpose vchicle to ensure a stable and effective

environment to spur PPP projects investments.

2. Strtement of Complience end Besis of Prcperation

The financial statements have been prepared on a hrstorical cost basis except for the

measurement at re-valued amounts of certain items of property, plant and equipment.

marketable securities and financial instruments at fair value, impaired assets at their estimated

recoverable amounts and actuarially determined liabilities at their present value. The

preparation offinancial statements in conformity with lnternational Public Sector Accounting

Standards (IPSAS) allows the use of estimates and assumptions. [t also requires management

to exercise judgement in the process of applying the PFF's accounting policies. The areas

involving a higher degree ofjudgement or complexity, or where assumptions and estimatcs

are significant to thc financial statements, are disclosed in Note 5 ofthese financial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is thc

functional and reporting currency ofthe PFF The financial statements have been prepared in

accordance with the PFM Act, the State Corporations Act and PPP Act 2021. and lnternational

Public Sector Accounting Standards (IPSAS). The accounting policies adopted have been

consistently applied to all the years presented.
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Public Private Porlnerships Projeu Facilitation Fund
Annual Reporl and Financial Slolements
for the year ended June 30,2022.

Notes to the Financial Stalements (Continued)

3. Adoption ofNew and Revised Standards

i. New and amended slandurds and inlerpretolions in issue elfeclive in the !,ear ended 30

June 2022.

There were no new and amended slandards issued in lhe financial year.

,1, New and amended slondanls und interprelalions in issue bul not )tel elfeclive in the

year ended 30 June 2022

Statrdard Elfective dete and impact:

IPSAS 43 Applicable l"t January 2025

The standard sets out the principles for the recognition. measurement.

presentation. and disclosure of leases. The objective is to ensure that lessees

and lessors provide relevant infonnation in a manner that faithfully represenls

those transactions. This information gives a basis fbr users of financial

statements to assess the effect that leases have on the financial position,

financial performance and cashflows olan Entity.

The new standard requires entities to recognise, measure and present

information on right ofuse assets and lease liabilities.

IPSAS 44:

Non- Current

Assets Held

for Sale and

Discontinued

Operalions

Applicable ls' Janua4r )Q)J

The Standard requires.

Assets that meet the criteria to be classified as held for sale to be measured at

the lower of carrying amount and fair value less costs to sell and the

depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement offinancial position and the results ofdiscontinued

operations to be presented separately in the statement offinancial performance.

IPSAS 45.

Property Planl

and

Equipment

Applicable ln January 2025

The standard supersedes IPSAS l7 on Property. Plant and Equipment. IPSAS

45 has additional guidance/ new guidance for heritage assets, infrastructure

assets and measuremenl. Heritage assets were previously excluded from the

scope ol IPSAS l7 in IPSAS 45, heritage assets that satisfy the definition of

PPE shall be recognised as assets if they meet the criteria in the standard.

IPSAS 45 has an additional application guidance for infrastructure assets.

IO



Puhlic Privale Partnerships Prujecl Facililalion Funcl
Annual Reporl and Financial Statements

or the r cnded Juae 30, 2022.
Effectlve date and impact:Standard

implementation guidance and illustrative examples. The standard has clarified

existing principles e.g valuation of land over or under the infrastructure assets,

under- maintenance of assets and distinguishing significant pans of

infrastructure assels.

IPSAS 46

Measurement

Applicable I't Jnnu.tl' )025

The objective of this standard was to improve measurement guidance across

IPSAS by:

i. Providing further detailed guidance on the implementation of

commonly used measurement bases and the circumstances under

which they should be used.

ii. Clarifoing transaction cosls guidance to enhance consistency across

IPSAS:

iii. Amending where appropriate guidance across IPSAS related to

measurement at recognition. subsequent measurement and

measurement related disclosures.

The standard also introduces a public sector specific measurement bases called

the current operational value.

IPSAS 47-

Revenue

Applicable l"' January 2026

This standard supersedes IPSAS 9- Revenue from exchange transactions,

IPSAS I I Construclion contracts and IPSAS 23 Revenue from non- exchange

transactions. This standard brings all the guidance of accounting for revenue

under one standard. The objective ofthe standard is to establish the principles

that an entity shall apply to report useful information to users of financial

statements about the nature, amount, timing and uncertainty of revenue and

cash flow arising from revenue transactions.

IPSAS 48.

Transfer

Expenses

Applicable ls January 2026

The objective of the standard is to establish the principles that a transfer

provider shall apply to report useful infbrmation to users of financial

statements about the nature, amount, timing and uncertainty of expenses and

cash flow arising from transfer expense lransactions. This is a new standard for

public sector entities geared to provide guidance to entities that provide

transfers on accounting for such transfers.
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Pabllc Private Parlnerships ProJect Facilltation Fund
Annuol Reporl and Financial Slalements

ot the r ended June 30, 2022,

iii, Early adoption ofstandards

The Entity did not early - adopt any new or arnended standards in the financial year.

Slaudrrd Efiectlve date aad inp.ct:

IPSAS 49-

Retirement

Benefit Plans

Applicable ls Jonuary 2026

The objective is to prescribe the accounting and reporting requirements for the

public sector retirement benefit plans which provide retirement to public sector

employees and other eligible participants. The standard sets the financial

statements that should be presented by a retirement benefit plan.
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Public Privale Purlnerships Projecl Facililalion Fund
Annuul Report ond Financiol Slalemenls
for lhe year ended June 30, 2022.
Notes to thc financial statements (continued)

4. Summary of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Fees, taxes lnd fines

The PFF recognizes revenues fionr fees. taxes and fines when the cvent occurs and the asset

recognition criteria are mct. To the extent that there is a related condition attached that rvould give

rise to a liability to repay the anrount, det-erred income is recognized instead of revenue. Other

non-exchange revenues are recognized when it is probable that the future economic benefits or

service potential associated with the assct will flow to the Entity and the fair value ofthe asset can

be measured reliably.

Transfers from other govcrnment entities

Revenues liom non'exchange transactions with other government entities are measured at fair

value and recognized on obtaining control ofthe asset (cash, goods, services and property) ifthe

transfer is I'ree frorn conditions and it is probable lhal the economic benefits or service potential

related to the asset will flow to the PFF and can be measured rcliably. To thc extent that there is

a related condition attached that would give rise to a liability to repay the amount, thc amount is

recorded in the statemenl of financial position and realised in the statement of financial

performance over the useful life ofthe assets that has been acquired using such funds.

ii) Revenue from exchange tronsactions

Rendering of services

The Entity recognizes revenue from rendering ofservices by reference to the stage of completion

when the outcome of the transaction can be cstimated reliably. The stage of cornpletion is

measured by reference to labour hours incurred to datc as a percentage of total estimated labour

hours. Where the contract outcome cannot be measured reliably'. revenue is recognized only to the

extent that the expenses incurred are recoverable.
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Public Privote Partnerships Pruject Facilitation Fund
Annuul Report und Financial Stulements

lor the year ended June 30, 2022.
Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Sale of goods

Revenue from the sale ofgoods is recognized when the significant risks and rewards ofou'nership

have been transt'erred to the buyer. usually on delivery ofthe goods and when the amount of

revenue can be measured reliably. and it is probable that the economic benefits or service potential

associated with the transaction will flow to the PI'F.

Interest income

Interest income is accrued using the effective yield method. The ellective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's net

carrying amount.'fhe rnethod applies this yield to the principal outstanding to determine interest

income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the PFF's right

to receive payments is established.

Rental income

Rental income arising frorn operating leases on investment properties is accounted for on a

straight-line basis over the lease terms and included in revenue.

b) Budget information

The original budget for the Current FY was approved by the National Assembly on J (lh June 2018-

Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals fi'om the appropriate authorities. The additional appropriations

are added to the original budget by the Entity upon receiving the respective approvals in order to

conclude the final budget. Accordingly, the Entity recorded additional appropriations of .ru on

the 2Oxx budget following the governing body's approval,
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Public Privole Parlnerships Project Facilitation Fund
Annual Report and Finoncisl Sloleme ts

for the 1,sa7 srrdstl June 30,2022.

Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Budget information (continued )

The PFF s budget is prepared on a dilterent basis to the actual income and expenditure disclosed

in the financial statements. 'Ihe financial statelnents are prepared on accrual basis using a

classification based on the nature ofexpenses in the statement olfinancial performance. whereas

lhe budget is prepared on a cash basis. The amounts in the financial statements lvere recast from

the accrual basis to the cash basis and reclassified by presenlation to be on the same basis as the

approved budget. A comparison ofbudget and actual amounls. prepared on a comparable basis to

the approved budget, is then presentcd in the statement of comparison of budget and actual

amounls. ln addition 10 the Llasis difference. adjustments to amounts in the financial statements

are also made for differences in the formats and classification schernes adopted for the presentation

ofthe financial statements and the approved budget- A statement to reconcile the actual amounls

on a comparable basis included in the statement ofcomparison ofbudget and actual amounts and

the actuals as per the statement of financial performance has been presented under section xjr-r of

these fi nancial statements.

c) Taxes

Current income tax

Current income tax assets and liabilities for the current period are measured at the amount expected

to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute

the amount are those that are enacted or substantively enacted. at the reporling date in the area

where the P,[F operates and generates taxable income. Current inconte tax relating to items

recognized directly in net assels is recognized in net assets and not in the statement of financial

performance. Managernent periodically evaluates posilions taken in the ta)i retums with respect to

situations in which applicable tax regulations are subject to interpretation and establishes

provisions where appropriate.

|',.
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Puhlic Private Pannerships Project Facililotion Fund
Annual Reporl and Financiul Slalemenls
for lhe lcar ended June 30,2022.
Notes to the Financial Statements (Continued)

Summary of Signilicant Accounting Policies (Continued)

Deferred tax

Delerred tar is prclvided using the liability method on temporarl,differences belween the tax bases

ofassets and liabilities and their carrying arnounts for financial reporting purposes at the reporting

date. Det'erred tax liabilities are recognized lor all taxable tenrporary difl'erences. except in respect

oftaxablc temporary differences associated with investments in controlled entities. associates and

interests in joint ventures, rvhen the timing of the reversal of the temporary difTerences can be

controlled and it is probable that the tenrporary dilTerences will not reverse in the foreseeable

future. Deferred tax assels are recognized tbr all deductible temporary differences, the carry

forward ofunused tax credits and any unused tax losses. Deferred tax assets are recognized to the

extent that it is probable that taxable profit rvill be available against which the deductible

temporary differences. and the carry forward of unused tax credits and unused tax losses can be

utilized. except in respect ofdeductible temporary differences associated with investments in

controlled entities. associates and interests in joint ventures. def'erred tax assets are recognized

only to the extent that it is probable that the temporary diff'erences will reverse in the foreseeable

f'uture and taxable profit will be available against which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the

extent that it is no longer probable that sufficient taxable profit will be available to allow all or

part of the deferred lax asset to be ulilized. Unrecognized deferred tax assets are re-assessed at

each reporting date and are recognized to the extent that it has become probable that fulure taxable

profits will allow the deferred tax asset to be recovered. Deferred tax assets and liabilities are

measured at the tax rates that are expected to apply in the year when the asset is realized or the

liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted

at the reporting date. Deferred tax relating to items recognized outside surplus or deficit is

recognized outside surplus or deficit. Deferred tax items are recognized in correlation to the

underlying transaction in net assets. Deferred tax assets and deferred tax liabilities are offset ifa
legally enforceable right exists to set offcurrent lax assets against current income tax liabilities

and the deferred taxes relate to the same taxable P[;F and the same taxation authority.
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Public Privale Portnerships Project Facililolion Fund
Annual Reporl ond Financial Slolemenls

fur lhe year ended June 30, 2022.
Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Sales lut
Expenses and assels are recognized net ofthe amount ofsales tax. except:

i) When the sales tax incurred on a purchase of assets or services is not recoverable from

the taxation authorit)'. in rvhich case, Ihe sales tax is recognized as part of the cost ol

acquisition ofthe asset or as part ofthe expense item. as applicable.

ii) When receivables and payables are stated with the amount ofsales tax includcd

The net amount of sales tax recoverable from, or payable to. the taxation authority is

included as pan of receivables or payables in the statement of financial position.

d) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cosl of components of an existing investntent property at the

time that cost is incurred if the recognition criteria are met and excludes the costs ofday-to-day

maintenance of an investment property. Investment property acquired through a non-exchange

transaclion is measured at its fair value at the date ofacquisition. Subsequent to initial recognilion,

inye.ttment properties are mcasured using the cosl nndel und are deprecialed over the use/ul liJi

),ear period or inrestntenl properly is nreusured al fair volue x'ith gains arul lo.sses recogni.sed

through.surplus or de.licil. lnvsstment properties are derecognized either when they have been

disposed of or when the investment propert.r- is permanently withdrawn from use and no future

economic benefit or service potential is expected from its disposal. The difference between the net

disposal proceeds and the carrying amount of the asset is recognized in the surplus or deficit in

the period of de-recognition. Transfers are made to or from investment property only when lhere

is a change in use.

t7



Public Private Partnerships Project Focililoliun Fund
Annuol Reporl and Financiul Slutemenls

lor the year ended June 30, 2022.
Noles to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

e) Property, plant and equipment

AII propeny. plant and equipment are stated at cost less accumulalcd depreciation and impairmenl

losses. Cost includes cxpenditure lhat is directly attributable to the acquisition ofthe items. When

significant parts ofproperty. plant and equipment are required to be replaced at intervals, the Entity

recognizes such parts as individual assets with specific useful Iives and depreciates them

accordingly. l,ikervise, rvhen a major inspection is perforrned. its cost is recognized in the carrying

atnount of the plant and equipment as a replacernent if the recognition criteria are satisfied. All

other repair and maintenance costs are recognized in surplus or delicit as incurred. Where an asset

is acquired in a non-exchange transaction for nil or nominal consideration the asset is initially

measured at its fair value.

f) Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental to

ownership of the leased item to PFF. Assets held under a finance lease are capitalized at the

commencemenl ofthe lease at the fair value ofthe leased property or. if lower, at the present value

ofthe future minimum lease payments. The /'l-F- also recognizes the associated lease liability at

the inception ofthe lease.'l'he liability recognized is measured as the present value ofthe future

minimum lease payments at initial recognition. Subsequenl to initial recognition, lease payments

are apportioned between finance charges and reduction of the lease liability so as lo achieve a

constant rate of interest on the remaining balance ofthe liability. Finance charges are recognized

as finance costs in surplus or deficit. An asset held under a finance lease is depreciated over the

useful life ofthe assel. However. ifthere is no reasonable certainty that PFF will obtain ownership

of the asset by the end of the lease term. the asset is depreciated over the shoner of the estimated

usel'ul life ofthe asset and the lease lerm.

Operating leases are leases that do not transfer substantially all the risks and benefits incidental to

ownership of the leased itern to PFF. Operating lease payments are recognized as an operating

expense in surplus or deficit on a straight-line basis over the lease lerm.
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Puhlic Privole Parlnerships Project Focililalion Fund
Annual Report and Financiol Slatements

for the year ended June 30, 2022.
Notes to the Financial Statements (Continued)

Summary of Signilicant Accounting Policies (Continued)

g) Intangitrle assets

lntangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their fair value at the date ofthe exchange. Following

initial recognition. intangible assels are carried at cost less any accumulated arno(ization and

accumulated impainnent losses. lnternalll, generated intangible assets. excluding capitalized

development costs. are not capitalized and expenditure is reflected in surplus or deficit in the

period in rvhich the expenditure is incurred. The uselul life ofthe intangible assets is assessed as

either finite or indefinite. lntangible assets with an indefinite useful life are assessed for

impairment at each reporting date.

h) Research and development costs

The PFF expenses research costs as incurred. Developmenl cosls on an individual project are

recognized as intangible assets when PFF can demonstrate:

i) The technical feasibility ofcompleting the asset so that the asset will be available

for use or sale.

ii) Its intention to complete and its ability to use or sell the asset.

iiD How the asset will generate future economic benefits or service potential

iv) The availability ofresources to complete the asset.

v) The ability to measure reliably the expenditure during development.

Following initial recognition of an asset. the asset is carried at cosl less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete, and the asset is available for use. It is amorlized over the period of

expected future benefit. During the period of development. the asset is tested for impairment

annually with any impairment losses recognized irnmediately in surplus or deficit.
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Puhlic Ptivate Porherships Prujecl Facilitqtion Fund
Annual Reporl artd Financiul Slulentenls

for lhe 1,as7 srrTstl June 30, 2022.
Notes to thc Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

i) Financialinstruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

finarrcial liabilities, introduces new rules fbr hedge accounting and a new impairment model for

financial assets. 7"4c, PFF clocs rutt hate un.t'hedge relation-rhips ond t herefora the nev hedge

uccounling rules ha,e no in\)act on the Entitt,'s./itruncial stalenrcnlr. A tlnancial instrument is

any conlract that gives rise to a financial asset ofone entity and a l'inancial liability or equity

instrument ofanother entily. At initial recognition. the entity measures a financial asset or financial

liability at its ,air value plus or minus, in the case ofa financial asset or financial liability not at

fair value through surplus or deflcit. transaction costs that are directly attributable to the

acquisition or issue ofthe financial asset or financial liability.

a) Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amorlised cost. fair value

through net assets/ equity or fair value through surplus and deficit on the basis ofboth the entity's

management model for financial assets and the contractual cash flow characteristics of the

financial assel. A financial asset is measured at amortized cost when the financial asset is held

rvithin a management modcl whose objective is to hold financial assets in order to collect

conlractual cash flows and the contractual terms ofthe {inancial asset give rise on specified dates

to cash flows that are solely payments of principal and interest on the principal outstanding. A

financial asset is measured at fair value through net assets/ equity if it is held within the

management model whose objective is achieved by both collecting contractual cashflows and

selling financial assets and the contractual terms ofthe financial asset give rise on specified dates

to cash flows that are solely payments of principal and interest on the principal amount

outstanding. A financial asset shall be measured at fair value through surplus or deficit unless it is

measured at amortized cosl or fair value through nel assets/ equity unless an entity has made

irrevocable election at initial recognition for particular investments in equity instruments.
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Public Privatc Partnerships Project Facililation Fund
Annaol Report and Financial Slolemenls
for lhe lesr ended June 30, 2022,
Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continucd)

Subsequent measurement

Based on the business model and the cash tlorv characteristics. the entity classifles its financial

assets into arnortized cost or t'air value categories for financial inslruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equitl' subject to certain

criteria being mct.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments ofprincipal and interesl, and that are not designated at fair value through

surplus or deficit. are measured at amortized cost. A gain or loss on an instrument that is

subsequently measured aI amortized cost and is not part of a hedging relationship is recognized in

profit or loss wlren the asset is de-recognized or impaired. lnterest income from these financial

assets is included in finance income using the effective interesl rate method.

Fair value through net assets/ equity

Financial assels that are held for collection ofconlractual cash flows and for selling the financial

assets, where the assets' cash flows represent solely payrnents of principal and interest, are

measured at fair value through net assets/ equity. Movements in the carrying amount are taken

through net assets, except for the recognition of inrpairment gains or losses, interest revenue and

foreign exchange gains and losses which are recognized in surplus/deficit. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Trade and other receivables

Trade and other rcceivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairmenl on a continuing basis. An

estimate is made of doubtl'ul receivables based on a review ofall outstanding amounts at the year

end.
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Public Privale Paanerships Projecl Facilitalion Fund
Annual Reporl and Financial Slalements

for the yeur ended lune 30,2022.
Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Fair value through surplus or deficit

Financial assets that do not meet the criteria tbr arnortizecl cost or fair value through net assels/

equity are measured at fair value through surplus or dellcit. A business model rvhere the entity

manages financial assets rvith the objective ol' realizing cash flows through solely thc sale of the

assets would result in a fair value through surplus or deficit model.

I mpairmen t

The entitl, assesses, on a forward-looking basis. the expected credit loss ('ECL') associated with

its financial assets carried at amortized cost and fair value through net assets/equity. The entity

recognizes a loss allowance for such losses at each reporting date. Critical estimates and significant

judgments made by management in determining the expected credit loss (ECL) are set out in Nole

b) Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for financial

liabilities measured through profit or loss.

j) Inventories

Inventory is measured at cosl upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost). the cost ofthe inventory is

its fair value at the date of acquisition. Costs incurred in bringing each product to its present

location and conditions are accounted for, as follows:

i) Raw materials: purchase cost using the weighted average cost method.

ii) Finished goods and work in progress: cost ofdirect materials and labour and a proportion of

nranufacturing overheads based on the normal operating capacity but excluding borrowing

costs.

After initial recognition. inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, lhat class of inventory is measured at the lower ofcost and current replacement

cost. Net realizable value is the estirnated selling price in the ordinary course ofoperations, less

the estimated costs of completion and the estimated costs necessary to make the sale, exchange,

or distribution. lnventories are recognized as an expense when deployed for utilization or

consumption in the ordinary course ofoperations olthe PFF.
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Public P vate Portnerships Projecl Facilitalion Fund
Annual Reporl ond Financial Statements

for the year ended June 30, 2022,
Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

k) Provisions

Provisions are recognized when thc PFF has a present obligation (legal or conslructive) as a result

ofa past evenl. it is probable that an outllow ofresources embodying economic benefits or service

potential will be required to settle the obligation and a reliable estirnate can be rnade ofthe amount

of the obligation. Where PFF expects sorne or all ol'a provision to be rcirnbursed. fbr exarnple.

under an insurance contracl. the reimbursement is recognizcd as a separate asset only when the

reimbursemenl is virtually certain. The expcnse relating to any provision is prescnted in the

statement of tjnancial performance net olany reimbursenrent.

l) Social Benefits

Social benefits are cash transfers provided to i) specitic individuals and / or householcls that meel

the eligibility criteria. ii) mitigate the elTects ofsocial risks and iii) Address the need ofsociety as

a whole. The entity recognises a social benefit as an expense for the social benefit scheme at the

same time that it recognises a liability. 1'he liability for the social benefit scheme is measured at

the best estimate oflhe cost (the social benefit payments) that the entity will incur in fulfilling the

present obligations represented by the liability.

m) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies in

the notes to the financial statements, unless lhe possibility'ofan outflorv ofresources embodying

economic benefits or service potential is remote.

n) Contingent assets

The Entity does not recognize a contingent asset but discloses details of a possible asset rvhose

existence is contingent on the occurrence or non-occurrence ofone or more uncertain future events

not wholly within the control of the Entity in the notes to the flnancial statements. Contingent

assets are assessed conlinually to ensure that developments are appropriately reflected in the

financial statements. If it has become virtually certain that an inflow of economic benefits or

service potential will arise and thc asset's value can be measured reliably. the asset and the related

revenue are recognized in the financial statements oflhe period in rvhich the change occurs.
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Puhlic Privote Parlnerships Projecl Focilitalion Fund
Annuul Reporl and Financ'iul Slalemenls
for the )'eor cnded Junc 30,2022.
Notes to thc Financial Statements (Continued)

Summary- of Significant Accounting Policies (Continued)

o) Naturc and purpose of reserves

'l'he PFF currenlly has nol created and maintained any reserve in terrns ofspecitic requirements.

p) Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects of

changes in accounting policy are applied prospectively ifretrospective applicalion is inrpractical.

q) E,mployee benefits

Retircment benerit plans

The /DFF has no any provision lbr retirernenl benefit plans for its ernployees and PPP Committee

members tbr now but is likely to develop one as its operation continues. Defined contribution

plans are post-employment benefit plans under which an Entity pays fixed contributions into a

separate Entity (a fund) and rvill havc no legal or conslructive obligation to pay lurther

contributions if the fund does no1 hold su{l'icient assets to pay all employee benefits relatirrg to

employee service in the current and prior periods. The contributions to fund obligations for the

payment of retirement benefits are charged against inconre in the year in which they become

payable. Defined benefit plans are post-employment benefit plans other than defined-contribution

plans. The defined benefit funds are acluarially valued tri-annually on the projected unit credit

method basis. Deficits identified are recovered through lump sum payments or increased future

contributions on proportional basis to all participaling employers. The contributions and lump sum

payments reduce the post-employment benefit obligation.

r) Foreign currency transactions
-fransactions in foreign currencies are initially accounted for at the ruling rate ofexchange on the

date ofthe transaction. Trade creditors or debtors denominated in foreign currency are reported at

the statement of financial position reporting date by applying the exchange rate on that date.

Exchange differences arising from the setllement ofcreditors. or from the reporting ofcreditors at

rates different from those at which they were initially recorded during the period. are recognized

as income or expenses in the period in which they arise.
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Public Privole Porherships Prujecl Facililation Fund
Annuol Report and Financial Slalements

for lhe year ended June 30, 2022.
Notes to the Financial Statements (Continued)

Summary of Signilicant Accounting Policies (Continued)

s) Borrowing costs

Borrowing costs are capitalized against qualif) ing assets as part olproperty. plant and equipnrent.

Such borrowing cosr are capitalized over the period during which the assel is being acquired or

constructed and borrorvings have been incurred. Capitalization ceases when construction of the

asset is complete. Further borrorving costs are charged to the statement of financial performance.

t) Related parties

PFF regards a related party as a person or an Entity rvith the ability to exert control individually

or jointly, or to exercise significant influence over the Elrrlrl,. or vice versa. Members of key

management are regarded as related parties and comprise lhe dircctors, the CEO and senior

trwnager-\.

u) Service concession arrangements

The PFF analyses all aspects ofservice concession arrangements that it enters in determining the

appropriate accounting treatmenl and disclosure requirements. ln particular, where a private party

contributes an asset to the arrangernent, the PFF recognizes that asset when, and only rvhen, it

controls or regulates the services the operator must provide together with lhe asset, to whonl it

musl provide them. and at what price. ln lhe case of assets other than 'whole-of-life' assets. it

controls, through ownership, beneficial entitlement or otherwise - any significant residual interest

in the asset at the end of the arrangement. Any assets so recognized are nreasured at their fair

value. To the extent that an asset has been recognized, the PFF also recognizes a corresponding

liability. adjusted by a cash consideration paid or received.
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Public Private Parlnerships Projecl Facilitation Fund
Annuol Reporl and Finonciol Stolemenls

for lhe year ended June 30, 2022.
Notes to the Financial Slatements (Continued)

Summary of Significant Accounting Policies (Continued)

v) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank. short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are readily

conve(ible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include antounts held at the Central Bank of Kenya and al various

commercial banks at the end ofthe financial year. For the purposes ofthese financial statements,

cash and cash equivalents also include short term cash imprests and advances to authorised public

olficers and/or institutions which were not surrendered or accounted for at the end ofthe financial

year -

w) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conlbrm to the required changes in presentation.

x) Subsequeot events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended Jr.:ne 30,2022.
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Puhlic Private Partnerships Projecl Fucililation Fund
Annual Reporl ond Financial Statemenls

fqr thg S,su7 sn7p7 June 30,2022.
Notes to lhe Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

5. Significant Judgments and Sources of Estimation Uncertainty
'fhe preparation ofthe PFF linancial staternents in confbrrnity with IPSAS requires n'ranagement

to rnake judgrnents, cstimates and assumptiorrs that affect the reported amounts ol'revenues,

expenses. assets and liabilities. and the disclosure of contingent liabilities. al the cnd of the

reporting period. However. uncertainty about these assunrptions and estirnates could result in

outcomes that require a material adjustrnent to the carr) ing amount ofthe asset or liabilitl' affected

in luture periods. State alljudgenrents, eslimates and assumptions made:

Estimates and assumptions.

The key assurnptions concerning lhe fulure and other key sources of estimation uncertainty at the

reporting date, lhat have a significant risk ofcausing a naterial adjustment to the carrying amounts

ofassets and liabilities within thc next financial year, are described below. The Entity based its

assurmptions and estimates on parameters available when the consolidated financial statenrents

were prepared. I{owever. existing circumstanccs and assumptions aboul I'uture developmenls may

change due to market changes or circumstances arising beyond the control of the Entity. Such

changes are rellected in the assumptions when they occur. IPSAS 1.140

Useful lives and residual value

The useful lives and residual values ofassets are assessed using the fbllorving indicators to inform

potential future use and value from disposal:

a) The condition of the asset based on thc assessment ofexperts employed by the Entity.

b) The nature of the asset, its susceptibility and adaptability to changes in technology and

processes.

c) The nature ofthe processes in which the asset is deployed.

d) Availability of funding to replace the asset.

e) Changes in the market in relation to lhe asset

Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of'these cstirnates ofprovisions is included in Note 40. Provisions

are measured at the management's best estimate ofthe expenditure required to settle the obligation

al the reporting date and are discounted to present value where the effect is material.
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Public hivate Partnerships Proiecl Focilltofion Fund
Annual Repoa and Fir,/ancial Stalemene

Jor lhe yeur endcd June 30, 2022.

Notes to the Finencial Statements (Continued)

6. Transfers from Other Govornment etrtities

b) Transfers from Ministrie.B, DcpertmGnts end Agencies (MDAs)

Uncondldoual Grents

0 0Operational Grant

0 0Developm€nt grants

0Other Grants 0

Tot l U[condltlonrl Grants 00 00

Condltlonal Grants anortlscd/ transferred to rcvenue

0HousinS Devslopment Grant 0

lnfrastructure Grant 0 0

0 0Library Gmnt

0 0Facilities Development Grant

0Other Organizational Olants (spcciry) 0

Totrl GovcrnlDent Grrnts And Subsidles 00 00

Ministry/State
Departnent 0 0 0 0 0

0 0 0 0Ministry 0

0Totsl 0 0 0 0
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Publfu Private Parherships Prujed Facilitation Fund
Annual Reporl and Finonciol Sl lemenls

for the yeur ended June 30,2022.
Notes to the Financial Statemcnts (Continued)

7. Public Conlributions and Donations

(Provida brief c.rplunation.[or lhis rewnuc)

8 Licenses, Fees and Permits

Descriptiou
202U2022 202012021

Kshs Kshs

Health Donations 0 0

Research Donations 0 0

Donations transferred to revenue on conditions being

met.

0 0

Other Public Donations (Specifl ) 0 0

Total Tra nsfers and Sponsorships 00 00

Reconciliation Of Public Contributions and
Donations

00 00

Balance Unspent at Beginning oiThe Year 0 0

Current Year Receipts 0 0

Conditions Mct - Transl'erred to Revenue 0 0

Conditions To lle Met - Remain Liabilities 00 00

Description
202rD022 2020n02r

Kshs Kshs

Licenses 0 0

Fees 0 0

Permits 0 0

Total 00 00

9 Finance Income

Description
2021n022 2020n02t

Kshs Kshs

Cash investmenls and fixed deposits 0 0

lnterest income lrom 
-lreasury Bills 0 0

Interesl income fronr 'l'reasury l3onds 0 0

lnterest from outstand ing debtors 0 0

Total linance income 00 00
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Public Privale Portnerchips Prqjea Facilitalion Fund
Annual Reporl and Finoncial Slotemenls

for lhe tear ended June 30, 2022,

Notcs to the Financial Statements (Continued)

I0. Other Income

1I. Use of Goods and Services

I
zannvn 20tun021

Insurance recoveries 0 0

lncome from sale oftender n 0

Services concession income 0 0

Skills development levy 0 0

Agency fee 0 0

Income wriften back 0 0

Bad debts recovered 0 0

Miscellaneous incomes (specri!) 0 0

Total Other income 00 00

0 0Electricity

0 0Water

Pmfessional Services 0 0

0 0Subscriptions

Advertising 0 0

Admin Fees 0 0

0 0Audit Fees

0Confercnces and Delegations 0

0 0Consulting Fecs

0 0Consumables

0Fuel and Oil 0

0 0lnsurance

Legal Expenses 0 0

Licenses and Permits 0 0

0 0Chcmicals

Water Purification Cost 0 0

Postage 0 0

0 0Printing and Stationery

Hirc Charges 0 0

Rent expenses 0 0

0 0Security Costs

0Sewage Treatment Costs 0

30



Public Prlvote Palr,nemhlps Prujecl Facililolian truad
Annual Reporl and Financial Stalements

lhe ended June 30, 2022.

12. Employee Costs

13. Board Erpenses

0 0Skills Development Levics

0lnventory S*apping 0

0Telecommunication 0

Training 0 0

0 0Travel, Subsistence & Other Allowances'

0 0Bank charges

0 0Other General Expenses

0 0Salaries and wagcs

0Employer conribution to h€alth insurance schemes 0

0 0Employer contribution to pension schemes

0 0Travcl, accommodation, sub6istence, & other allou/anc€s

0 0Housing benefits and allowances

0 0Ovcrtioe paymenr
0Performance and other bonuses 0

0 0Social contibutions
0 0Gratuity

0Othcr ernployee relsted coss * 0

00 00Employce cmts

0Chairman/Directors' Honorarie 0

0 0Sittin8 Allowanccs
0Medical Insurance 0

0 0Induction and Training
0Travel and Accommodation 0

0 0Other Allowances

00Totrl 00
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Public Private Parlncnhips Projea Focilltation Fund
Aanual Reporl and Flnoncial Slatenunx
jor the yea,r ended Juae 30, 2022.
Notcs to the Financiel Statements (Continued)

14, Depreclatlon atrd Amortizatior Expense

15. Repalrs aud Mainteoance

16. Contracted Services

0 0Property, plant and equipment

Intangible assets 0 0

0 0Investment proporty carried at cost

00 00Totrl deprecietioD end emortizrtion

0Property and equipment 0

Investment Property 0 0

Equipment and Machinery 0 0

0 0Vehicles
oFumitur€ and Fittings 0

0Computers and Accessories 0

Others (speci$) 0 0

00Total Repairc end Maintenence 00

0Actuarial Valuations 0

0lnvestrnent Valuations 0

0Property Valuations 0

Others (specify) 0 0

00 00Totel Contracted Senicee
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Public Prtvole Partnershw ProJed Facililation Fund
Annaal Reporl and Finsncial Slolenenls
lor the year ended Juae 30, 2022.
Notes to the Fioenciel Statements (Continued)

17. Grants and Subsidies

r8. Finance Costs

19. Gaio on Sele of Assets

Communhy Development 0 0

0Education Initiativcs and Pmgrams 0

0Social Development 0

0 0Social benelit expensesr

0 0Community Trusl

Sporting Bodies 0 0

00 00Totel Grrnts rnd Suboldies

Borrowings (amortized cost) * 0 0

0 0Finance leases (amortized cost)

Unwinding ofdiscount on lease liabilities 0 0

0 0Interest on bank overdrafts

Interest on loans from commercial banks 0 0

00 00Totel liuDce costs

0 0

0Property, plant and equipment 0

0 0Intangible assets

0 0Other assets not capitalised

00Total gein on sele of eescts 00
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Public Pdvate Parlnenhtps Projea Facilitalion Fan
Aantol Report aad Finsnciat Slalen enls

fot the yeat eaded lune 30, 2022,
Notcs to the Flnancisl Stetemen8 (Continued)

20. Gain/Lo*s on foreign erchlngo transactions

21. Gain/ (loss) on Fair Value Investments

22. Impairment Loss

23 Taxation

0 0Gain on forcign exchange transactions

Loss on foreign exchange transactions 0 0

00Totd Geln/Loss 00

0lnvestnents al Fair Value- Equity investments 0

Fair value - Investrn8nt properly 0 0

Fair valuc- other financial assets (speciry) 0 0

00 00Tot l C.in

0 0Propety, Plant urd Equipmenr

lntangible Assets 0 0

00 00Totd lmpdrmcnt [,ocs

Current income tax charge 0 0

Tax charged on rmtal income 0 0

0Tax charged on interest income 0

0 0Deferrcd tax:

Original and rcversal oftemporary differences 0 0

00 00
Incomc trr erpcrsc roportcd in the shtement
offinanchl performance

34



Public Privale Partnemhw Pruject Facilitotion Fund
Annual Report ond Financlal Stalemerrls

lor the year ended June 30, 2022,
Notes to the Fioanciel Statements (Continued)

24. Cash and Cash Equivalents

Detalled Analysis ofthe Cash and Cash Equivalents

20,000,000Curent Account - Central Bank ofKenya 343,060.675

343,060,675 20,000,000Totrl Crsh Ard Cesh Equivalents

a) Curretrt Accoutrt

Central Bank ofKenya t43,060,675 20,000,000

0Equity Banlq etc. 0

00 00Sub- Totrl

b) On - Call Dcposlts

Kenya Commercial Burk 0 0

0 0Equity Bank - etc.

SUL Totel 00 00

c) Fired Dcposits Account

Kenya Commercial Bank 0 0

0Bank B 0

00 00Sub- Tot t
d) Otherc(Specify)

0 0Cash In Transit

0Cash ln Hand 0

0 0Mobile Money Accous
00 00Sub- Total

Grend Totel 343,050,675 20,000,000
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Public Private Partnenhips ProJeel Facilitation Fand
A nual Repotl ond Financlal Stotementt

lor the year ended June 30, 2022.
Notes to the Fiaancial Strtemetrts (Continued)

25. Receivables from Exchangc Trsnsrctions

(a) Receivables from Exchange Transactions (Current)

(b) Receivables from Exchenge Tra[sactions (Long-term)

(c) Ageing anelysie for Receivebles from ercherge trinsactions

Receivable-s

0Service, Water and Electricity Debtors 0

0 0Othcr Exchange Debtors

00Tot l Curert Recelvrblcs 00

Totr! receivrbles

0Service, wster and electricity deblors 0

0 0Other exchang,e debtors

0( )Less: impairment allowance (0)

mTotel rcceivrbles 00

(0) ( )Currcnt portion transferred to current rec€ivabl€s

00Totrl notr.curr€nt rcceivrblcs 00

00 00Total receivebles (e+b)

o/o of the
totrl202ln0D2,

Yo of
the totrl 2020n021

0 o/"
Less than t year 0 %

0 o/o 0 o/oBetwe€n l- 2 years

0 o/o 0 o/o
Between 2-3 years

YoOver 3 years 0 o/o 0

00 o/c m YoTotel (r+b)
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At the beginning olthe year 0 0

0Additional provisions during the year 0

0( ) 0( )Recovered during the year

0( )Written offduring the year 0( )
00 00At the end ofthe year

Public Prlvale Partnerchips Project Facllltatioa Fund
An aal Report and Financidl Stotemenls

for the year ended June 30, 2022.
Notes to the Financiel Statements (Continucd)

(d) Reronciliation for Impairmcnt Allowrnce otr Receivabler from Ercharge Transections

Reconcillation for Impairment Allowauce on Recelvables from Non-Exchenge Transactions

26. ReceivablesfromNon-ExchaugeTransactlons

0Propcrty tax debtors 0

0 0Levies, fines, and penalties

Licences, fees and permis 0

0 0Other debtors (non-exchange tansaaions)

(00)Less: impairment allowance (00)

00 00Total receivebles from trotr. excbrnge transrctlons

202tno22

o/o oJ
the

tot!l
2020n021

le ol
the

totsl
Ageiry Aaalyds- Rcceivablcs from non-
cxchrngc tr.nsrctioos

o/o 0 o/oLess thsn I year 0

0 o/o 0 o/oBetween l-2 yeers

o/oOver 3 years 0 o/" 0

0 o/s 0 '/oTotrl

0At the bcginning ofthe year 0

0 0Additional provisions dming the year

Recovercd during thc year (0) (0)

(0) (0)Wrinen offduring thc year

00 00At the end of the year
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Public Privole Parlnenhips Project Facilitation Fund
Annual Report and Flnancial Slalements

for the yeor ended luae 30, 2022.
Notes to the Flnancial Statements (Contlnued)

27. Inventorics

28 Investments in financial asgets

Consumable storcs 0 0

Medical supplies 0 0

Spare pgrts and m€ters 0 0

Water for distribution 0 0

Other goods held for resale 0 0

Catcring 0 0

Less: allowance for impairment (0) (0)

Totd inventoris at the lower ofcost gnd net rerlizrble
vrlue 00 00

e) Inveetncnt in Trerstrry bills and bondc

Financial institution

0CBK 0

CBK 0 0

Sub. total 00 00

b) hvestmctrt with Financial Institutions/ Banks
Bank 0 0

Bank 0 0

Sub- total 00 00

c) Equiry invcatBerb (speciry)

Equity/ sharcs in Entity 0 0

Suh. toral 00 00

Grrnd totrl 00 00

38



Public Privale Partnenhips Projed Facilitallon Fund
Annaal Reporl aad Fiaancial Slolerrlr,nts

lor the year ended ,lune 30, 2022.
Notes to the Financial Statements (Continued)

d) Movement of Equity Investments

e) Shareholding in other entitics

For investrnenB in equity share listed under note 33 above, list down the equity investments under

the following categories:

0At the beginning ofthe year 0

0 0Purchase of investments in the year

(0)(0)Sale ofinvestments during the year

0 0Gain(loss) in fair value of investrnents through surplus or deficit

0000At th€ end ofthe year

Kshs% Kshs KshsYo

0 0 0 0Entity A 0 0

00 0 0 0Entity B 0

0 0 0Entity C 0 0 0

0000 00 00 0000
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Public Prit'ate Partnerships Project Facilitation l-und
Annual Reporl and Finoncial Stalentents

for the year ended Jane 30, 2022.
Notes to the Financial Statements (Continued)

29. Propcrty, Plant and Equipment

Cost
Land Buildings

Itlotor
vehicles

Furniture
end

fittings

Computer
s

Other
Assrts

(speci$)

Capital
Work ln
progress

Total

Kshs Kshs Kshs Kshs Kshs Kshs Kshs Kshs

As At I July 2020 0 0 0 0 0 0 0 0

Addrtions 0 0 0 0 0 0 0 0

Disposals (0) (0) (0) (0) (0) (0)

Trans [ers/Adj ustments 0 0 (0) 0 (0) (0) 0 (0)

As at 30rh Jlune 2022 0 0 0 0 0 0 0 0

Additions 0 0 0 0 0 0 0

Disposals (0) (0) (0) (0) (0)

Transf cr/Adjustnrcnts (0) (0) 0 0 (0) (0) 0 (0)

As at -10'h June 2022 0 0 0 0 0 0 0 0

Depreciation And Impairment
At lJulv 2021 (0) (0) (0) (0) (0) (0) (0)

Depreciation (0) (0) (0) (0) (0) (0) (0)

Inrpaimrent (0) (0) (0)

Transt-ers/ Adj ustments (0) 0 0 (0) (0) 0 (0)

As At 30(h June 2022 0 0 0 0 0 0 0

Deprec iation (0) (0) (0) (0) (0) (0)

Disposals 0 0 0 0

Inrpairment (0) (0) (0) (0)

Transfer/Adjustnrent 0 (0) (0) 0 (0) (0) 0

As at 30rh June 2022 0 0 0 0 0 0 0 0

Net Book Values

As at 30rh June 2021 0 0 0 0 0 0 0 0
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Pubhc Private Partaerships P?ojecl Facilirtlion Fund
Annual Repo and Financlal Stalemenls

for the yeor ended June 30, 2022.
Notes to the Finarcial Statements (Continued)

Valuation

Land and buitdings/ Equipment (be specific) were valued by - professional valuers from the

govemment in line with the National Assets and Liabilities Management Policy and Guidelines

(issued 30th June 2020). The assets were revalued by - professional valuerc on this date xxx.

These amounts were adopted by the Board on - with concurenoe from the National Treasury.

(b) Property, Plant and Equipment at Cost

lf the freehold land, buildings and otler assets were stated on the historical cost basis the

amounts would be as follows:

Propefi plant and Equipment includes the following assets that are fully depreciated:

Land 0 0 0

0Buildings 0 0

0 0 0Plant And Machinery

0Motor Vehicles, Including Motorcycles 0 0

0 0 0Computers And Related Equipment

Office Equipment, Furniture, And
Fittings 0 0 0

00Total 00 00

0 0Plant and Machinery

0Motor Vehicles including Motorcycles 0

0 0Computers and Related Equipment

Office Equipment, Fumiture and Fittings 0 0

Total 0 0
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Publlc Privae Paanenhips Project Fac ltation Fund
Annual Reporl and Financial Slolements

for lhe year ended lune 30, 2022.
Notes to the Financial Statemento (Contiuued)

30. Intsngible Assets

31. Investment Property

0Cost 0

0 0At beginning ofthe ycer
Additions 0 0

0 0At end of the year

Additionrintemal development 0 0

0At end of the year 0

0 0Am ortization and impairment

At beginning ofthe yeer 0 0

0 0Amortization

0 0At end of the yesr
0lmpairment loss 0

0At end of the year 0

0 0NBV

0At beginning ofthe yerr 0

Additions 0 0

(0) 0)(Disposal during the year

(0) (0)Dcprecirtion

Impairment (0) 0( )

0 0Gain(loss) in fair value (iffair value is elected)

0At end of the ycar 0
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Public Privcle Partnenhips Projea Focilitalion Fund
Annual Rqorl and Financial Statenunts

lor the yar ended Jane 30, 2022.
Notes to the Financlel St.tements (Continued)

32. Trade and Other Payables

(P rovide b ri ef e xplanat io n)

33. Refundable Depmits snd Prepaymeots from Customers

0 0Tradc payables

0 0Payments received in advance

0Employoe payables 0

Third-party payments 0 0

0 0Other payables

0Totrl tr.de rtrd other payrbles 0

2021n022

o/o ol
the

Totrl 2020n021

lo of
the

TotelAgcing rnrlysis: (Irrde ond othcr payables)

0 r/a 0 o/o
Under one year

0 o/o
l -2 ycars 0 o/o

o/o 0 o/o
2-3 yesrs 0

Over 3 years 0 o/o 0 o/o

00 00Totsl (tie to rbove totsl)

0 0Customer deposits

Prepayments 0 0

0 0Other deposits

0 0Totrl deposlts

zo2tnaz
7c of tbe

Totrl 2020DO21

7" of the
TotrlAgeing analyslsl (Refondrble deposits)

o/oUoder one yesr 0 o/" 0

0 o/o 0 o/o
l -2 years

o/o
2-3 years 0 o/, 0

0 o/o
Ov€r 3 yea$ 0 o/o

00 00Totrl
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Publlc P vate Partnetshlw Project Facilltatlon Fmd
Anauol Reporl and Financiol Statemeals

for the year ended June 30, 2022,

Notes to the Finincial Stetements (Continued)

34. Current Provisions

3S Finance L,ease 0bligation

M.turity Anrlysis

Atrrlysod $:

Behnce b/f 00 00 00 00 00

0 0 0 0Additional provisions 0
(0)Provision utilised (0) (0) (0) (0)

Change due to discount and time
value for money

(0) (0) 0)( (0) (0)

0 0 0 0 0
Trensfefi fiom non -currcnt
provisions

00 00Total provislons yerr end 00 00 00

00At the stor.t of the yerr 00

Discount intcrest on lcase liability 0 0
(0) (0)Paid during the year

00At erd oftbe yeer 00

0Year I

0Year 2

0Year 3

Year 4 0

0Year 5 And Onwards

(0)Less: Unesmed Intcrcst

Totll 00

0Current

0Non- Current

00Totsl

45



Puhlic Private Parherships Project Facilitation Fund
Annual Report and Financial Statements

for the year ended June 30, 2022.
The deferred income movement is as follows:

36. Deferred Income

37. Employee Benefit Obligations

Retlremcnt ben€rlt Asset/ Ltability

The Entity operates a defined benefit scheme for all full-time employees from the time of employment.

The scheme is administered by Company B while company B ate thc custodians of the scheme. The

scheme is based on a percentage of salary of an employee at the time of retirement. An actuarial

valuation to fulfil the financial reporting disclosurc requirements of IPSAS 39 was carried out June by

m;iwfiIH
t-)
I( a

ft
343,060,675 20,000,000National Govemment

0 0International F[nders

0 0Public Contributions and Donations
20,000,000343,060,675Total Deferred Income

l"r
FII:I,E'.q13

lr
c

JriI

Balancc Brought Forward 20,000,000 0 0 20,000,000

Additions 300,000,000 0 23,060,67 5 323,060,675

Transfers To Capital Fund (0) (0) (0) (0)

Transfers To lncome

Statement (0) (0) (0) (0)

C)ther Transfers (0) (0) (0) (0)

Balance Carried Forward 320,000,000 00 23,060,675 343,060,675
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o0 0Cunent Benefit Obligation 0 0

00 0
Non-Current Benefit

0bligation 0 0

0000 0000 00
Total Employee Benefits

Obligation

J
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Publlc Privde Part err,hips Pruiect Facllltation Fand
Annuol Report and Financial S@lemenls

for the year ended lane 30, 2022.
nil actuariat valuers on this basis the present value of the defined beoefit obligation ald the related

currcnt service cost and prst scrvice cost were measured using the Projected Unit Credit Method The

principal assunrptions used for the purposes of valuation are as follows:

Notes to ttc Financial Stetements (Condnucd)

Recognitlon of Redrement Benefft AsseU Lhblllty

a) Amounts recognized rmder other gains/ Losses in the stateme[t of Financial Performance:

Oo/off/oDiscount Rates
0o/o0o/oFuture Salary lncreases
0%0%Future Pension Increases
ff/o0o/oMortality (Pre- Retirement)
Oo/oOo/oMortality (Post- Rctirement)
00Withdrawals
0000Ill Health

0 years0 yearsRetirernent

00The retum on defined plan assets

0 0
Actuarial gains/ losses arising from changes in
demographic assumptions

00
Actuarial gaind losses arising

from0020changes in financial assumptions

00
Actuarial gains and lotres arising from
experierce adjustments

0 0Others (speci&)

00
Adjustnens for restrictions on the defined

benefit asset

00
Reme$urement of the net defltred benefit
ttrbllity (asset)
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b) Amounts recognised in the Statemeat of Finarcid Pmition

The Entity also oonhibutes to the statutory National Social Security Fund (NSSF). This is a

defined contribution scherne registered under the National Social Security Act. Th€ Entity's

obtigation under the scheme is limited to specific contributions legislated from time to time

and is cunently at KShs. Nil per employee per month. Othor than NSSF the Entity also has a

defined contribution scheme operated by NSSF Pension Fund. Employees contribute 004 while

anployers contribute 0% ofbasic salary. Employer contributions are recognised as expenses

in the statement offinancial performance within the period they are incurred.

3E. Non-Current Provisions

0 0Present value ofdefined benefit obligations(a)
(0) 0( )Fair value of plan assets(b)

0Funded status (-a-b) 0

0Restrictions on asset recognised 0

Others 0 0

0
Net asset or liability arising from defined

benefit obligation 0

balance at the beginning of the year

additional provisions

0( )provision utilised 0( ) 0( ) 0( ) 0( )
change due to discount and time
value for money

less: current portion 0( ) 0( ) (0) 0( ) 0( )
balanoe at the end ofthe year
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Not6 to the Financial Statements (Continued)

39, Borrowings

The analyses of both extemal and domestic borrowings are as follows:

r) Erternal borrowings
0Balanoe at beginning ofthe year 0

Extemal borrowings during the year 0 0

0( )Repayments of during the year 0( )

Balance at end ofthe year 00 00

b) Domestic borrowings

Balance at beginning ofthe year 0 0

Domestic borrowings during the year 0 0

Repayments during the year 0( ) 0( )
00 00Balance at end ofthe year

00 00
Balance at end ofthe period- dooestic and
External borrowings c = a+[

Ertertrrl Borrowings
Dollar Denominated Loan From 'X Organisation' 0 0

Sterling Pound Denominated Loan From 'Y
Organisation'

0 0

0 0Euro Denominated Loan from Z Organisation'

Domectic Borrowings
0Kenya Shilling Loan From KCB 0

Kenya Shilling Loan from Barclays Bank 0 0

Kenya Shilling Loan from Consolidated Bank 0 0

00 00Total Balance at End OfThe Year
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40 Service Concession Arrangements

41. Social Benelit Liabllities

Short Term Borrowings (Currcnt Portion) 0 0

Long Term Bonowings 0 0

00 00Total

0 0

Fair value ofservice concession assets

recognized under PPE

(0)Accumulated deprec iation to date 0( )

Net carrying amount 00 00

0
Service concession liability at beginning

of the year 0

(0)Service concession revenue recognized 0( )

@ 00
Service concession liability at end ofthe
year

0Health social benefit scheme 0

Unemployment social bencfit scherne 0 0

0Orphaned and vulnerablc benefit scheme 0

Elderly social benefit scheme 0 0

Bursary social benofis 0 0

0 0Disability social beneftts
00 00Totrl

Currcnt social benefits 0 0

Non- cument social benefits 0 0

00 00Total (tie to totak above)
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42. Surplus Remission (for category i errtilies)

In accordance with Section 219 (2) of the Public Financial Management Act regulations,

regulatory entities shall remit into Consolidated Fund, ninety per centum of its surplus funds

reported in the audited financial statements after the end of each financial year. In line i,llh lhts

legol requh.m.at the PFF dld aot t uke oay surplar du ng lhe y€dt (Prcvlous FY Nil) and hcnce
no rcrn lance to lhe Coasolldoled Fund.

The Surplus Remission has been computed as follows:

Surplus Remiseion Payable

No activity dur@ tlrc period under review

43. Tsxation

No activity during the period under review

0 0Surplus for the period

Less: Allowable deductions by NT 0( ) 0( )

0
9070 Computation (Included in Statement of
Financial Performance)

0

0 0Payable at the beginning ofthe year

0( )Paid during the year 0( )
0 0Payeble et end of the year

0 0At beginning of tfie year

Income tax charge for the year (note 27) 0 0

0 0Undcr(over) provision in prior year/s (note27)
(0) (0)lncome tax paid during the year

At end ofthe year 0 0
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44. Deferred Trx Liebility

Deferrod tax is calculated on all temporary differences under the liability method using tho

enacted tax rate, currently 30%. The net deferred tar< liability at year end is attributable to rhe

following items:

(In ordiaary circumstances public seclor enlities uader IPSAS are tml expected to pqy tcres on
surplus funds. However, in specific cases where this is applicable an organisdion is supposed
to vek guidance on accountingfor income tues from US 12)

0Accelerated capital allowanccs 0

0 0Unrealised exchange gains(losses)
0 0R€valuation surplus

0( )Tax losses carried forward (0)

0( ) 0( )Provisions for liabilities and charges

Net deferred tex liability(asset) 0 0

The movement or the dcferred tex xccount ig

as follows:
0 0Balance at bcginniug ofthe yerr

0)( 0( )Credit to revaluation reserve

0Under provision in prior year 0

0 0Income statement chargei(oedit)

Balance at cnd of the ycer 0 0
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D6criptlon
2021n022 2020n021

Kshs Kshs

Surplus for the year before tar 0 0

Adjusted for:
Depreciation 0 0

Non-cash grants receivcd (0) (0)

Contributed assets (0) (0)

lmpairnrent 0 0

Cains and losses orr disposal of assets (0) (0)

Contribulion to provisions 0 0

Contribution to inrpairment allorvance 0 0

Working capital adjustmenls

Increase in inventory (0) (0)

lncrease in receivables (0) (0)

Increase in deferred income 0 0

lncrease in payablcs 0 ()

lncrease in paymenls received in advance 0 0

Nel cash flo*' from operating activities 0 0

Public Private Partnerships Project Fucilitution Fund
Annuol Report und Finunciul Slatcmenls
lor the 1's.tv srrTad June 30,2022.
Notes To The Financial Statements (Continued)

45. Cash Generated from Opcrations

(The total ol lhi.\ slatcncnl lie to lhe cash .flov, section on nel cash .flows .frcnt/ uscct in

operations)

46. Financial Risk Management

The Entity's activities expose it to a variety offinancial risks including credit and liquidill'risks

and effects of changes in lbreign currenc)'. Thc Entity's overall risk management programme

focuses on unpredictability ofchanges in the business envinrnment and secks to minimise the

potential adverse effect of such risks on its pertbrrnance by setting acceptable levels of risk.

The Entity does nol hedge any risks and has in place policies to cnsure that credit is only

extended to cuslomers rvith an established credit history. The Entity's financial risk

nranagement objectives and policies are detailed belorv:

i) Credit risk

The Entity has exposurc to credit risk. which is the risk that a counlerparly rvill hc unable to

pay amounts in full when due. Credit risk arises tiom cash and cash equivalents, and deposits

rvith banks. as wellas trade and olher receivablcs and available-lor-sale financial investments.

Management assesses lhe credit quality ofeach cnstomer, taking into account its financial
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position, past experience and other factors. Individual risk limits are set based on internal or

external assessment in accordance with limits set by the directors. The amounts presented in

the statemenl offinancial position are net ofallowances for doubtful reseivables, estimated by

the Entity's management based on prior experience and their assessment of the current

economic environment.

Financial Risk Management

The carrying amount of financial assets recorded in the financial statements representing the

Entity's maximum exposure to credit risk without taking account ofthe value ofany collateral

obtained is made up as fo[[ows:

(NB: The totals column should tie to the individual elements of credit risk disclosed in the
Entity's statement oJJinancial position).

Financial Risk Management

The customers under the futly performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the Entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts. The Entity has significant

concentration ofcredit risk on amounts due from xxx. The board ofdirectors sets the Entity's

As at 30tr June 2O2lnO22

0 0 0 0
Receivables from exchange

transact ions

Receivables from non-

exchange transactions
0 0 0 0

0 0 0 0Bank balances

0 0 0 0Total
As at 30 June 2020/2021

0
Receivables from exchange

transactions
0 0 0

0 0 0
Receivables from non-

exchange transactions
0

0Bank balances 0 0 0

Total 0 0 0 0
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credit policies and objectives and lays down parameters within which the various aspects of

credit risk management are operated.

ii) Liquidity risk manrgement

Ultimate responsibility for liquidity risk management rests with the Entity's directors, who

have built an appropriate liquidity risk management framework for the management of the

Entity's short, medium and long-term funding and liquidity management requirements. The

Entity manages liquidity risk through continuous monitoring offorecasts and actual cash flows.

The table below represents cash flows payable by the Entity under non{erivative financial

liabilities by their romaining contractual maturities at the reporting date. The amounts disclosed

in the table are the contractual undiscounted cash flows. Balances due within 12 months equal

their carrying balances, as the impact ofdiscounting is not significant.

As at 300 June 2021nO22

Trade payables 0 0 0 0

Current portion of bonowings 0 0 0 0

0 0 0 0Provisions
0Deferred income 0 0 0

0 0 0 0Employee benefi t obligation
0Total 0 0 0

As at 306 June 2020t2021

0 0 0 0Trade payables

0Current portion of borrowings 0 0 0

0 0Provisions 0 0

0 0 0 0Deferred income

Employee benefit obligation 0 0 0 0

0 0 0Total 0
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Financial Risk Management

iii) Markel risk

The Enti6, has put in place an internal audit function to assist it in assessing the risk faced by

the Enlity on an ongoing basis. evaluate and test the design and effectiveness ol its internal

accounting and operational controls. Market risk is the risk arising from changes in market

prices, such as interest rate, equity prices and foreign exchange rates which will affect the

Entity's income or the value of its holding of financial inslruments. The objective of market

risk management is to manage and control market risk exposures within acceptable parameters.

while optimising the return. Overall responsibility for managing markel risk rests with the

Audit and Risk Managernent Committee. The Entity's Finance Department is responsible for

the developrnent ofdetailed risk managemcnt policies (subject to review and approval by Audit

and Risk Management Committee) and fbr the day-to-day implementation of those policies.

There has been no change to the Entity's exposure to market risks or the way it manages and

measures the risk.

a) Foreign currency risk

The Entily has transactional currency exposures. Such exposure arises through purchases of

goods and services thal are done in currencies other than the local currency. Invoices

denominated in foreign currencies are paid after 30 days frorn the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rale. The Entity

manages foreign exchange risk form future commercial transactions and recognised assets and

liabilities by projecting for expected sales proceeds and malching the same with expected

payments.
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Financiel Risk Menagement

Financial Risk Managcment

The carrying amount of the Efitity's foreign currency denominated mon€tary assets and

monetary liabilities at the end ofthe reporting period are as follows:

2021no22

Foreign currency sensitivity analysis

202tn022

r
,

As rt 30o June 2022

Finenclal Assets 0 0 0

0Invest nents 0 0

0 0Cash 0

Debtors 0 0 0

Tolsl Financi.l Asrets 0 0 0

Flnrnchl Llabillties
0 0 0Trade And Other Payables

0Bonowings 0 0

Tot l Finrtrcirl Lilbillde3 0 0 0

0Net Foreigu Currency A*ret(Liability) 0 0

As st 30b Jutrc 2022

0 0Finrnclrl Ascts 0

Investrnents 0 0 0

Cash 0 0 0

0 0Elcblors 0

Totel F lnenciel,{srets 0 0 0

Fbencirl Lirb ttle!
0 0Trade And Other Payables 0

Borrowings 0 0 0

0 0Totrl Finrncirl Lirbilides 0

0 0 0Nct Foreign Currcncy Areeg(Lirbillty)
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Notes To Thc Financiel Strtements (Continued)

Financial Risk Menagement

The following table demonstrates the effect on the Entity's statement ofcomprehensive income

on applying the sensitivity for a reasonable possible change in the exchange rate ofthe three

main transaction currencies, with all other variables held constant. The reverse would also

occur ifthe Kenya Shilling appreciated with all other variables held constant.

b) Interest rate risk

Interest rate risk is the risk that the Entity's financial condition may be adversely affected as a

result ofchanges in interest rate levels. The Entity's interest rate risk arises from bank deposits.

This exposes the Entity to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on the Entity's deposits.

Marasement of int€rest rrte risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

F'inancirl Risk Management

Sensitivitv analvsis

The Entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifu. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year. Using the end ofthe year figures, the sensitivity analysis indicates the impact on the

202U2022
0 0Euro t0%

lOo/o 0 0USD

2020n02r
0 0Euro t0%

USD t0% 0 0
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statement ofcomprehensive income ifcurrent floating interest rates increase/decrease by one

percentage point as a decrease/increase. A rate increase/decrease of 5% would result in a

decrease/increase in profit belbre tax ofnil Ksh.

Notes to the l'inancial Statements (Continued)

Financial Risk Management

Fair value of financial assets and liabilities

a) Financial instruments measured at fair value.

Determination of fair value and fair values hierarchy

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data

obtained from independent sources: unobservable inputs reflect the Enri4,ls market

assumptions. 'fhese two types of inputs have created the following lair value hierarchy:

Level I - Quoted prices (unadjusted) in active markets for identical assets or

liabilities. This level includes listed equily securities and debt instruments on

exchanges.

Level 2 - lnputs other than quoted prices included within Level I that are observable

for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived

from prices).

Level 3 - inputs for the asset or liability that are not based on observable market dala

(unobservable inputs). 'fhis level includes equity investments and debt instrumenls

with significant unobservable components. 'I'his hierarchy requires the use of

observable market data when available. The Erllry considers relevant and observable

market prices in its valuations where possible.
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Notes to the Financial Statements (Continued)

Financial Risk Management

The lollowing table shows an analysis offinancial and non-financial instruments recorded at

fair value by tevel ofthe fair value hierarchy:

There were no transfers between levels I, 2 and 3 during the year. Disclosures offair values of

financial instruments not measured at fair value have not been made because the carrying

amounts are a reasonable approximation oftheir fair values.

iv) Capital Risk Management

The objective ofthe Entity's capital risk management is to safeguard the Entity's ability to

continuc as a going concern. The Entity capital structure comprises of the following funds:

I'
It

As at 30 June 2022

Finencirl Assets

0 0 0 0Quoted Equity Investments

Non- Financial Assets

0 0 0Investment Property 0

00 0 0Land And Buildings
00 00Total 00 00

As st 30rh June 2021

Financlal Assets

0 0Quoted Equity Investments 0 0

Non- Financial Assets

0lnvestment Propert/ 0 0 0

0 0 0Land And Buildings 0

0000 00 00Total

t:
I

t;

il_=+ffr<ti-n
J.-!-l =1,+i'::.[ r.J

Fi.9r$E
;-':---ii'l];] lli- .rj.
1-''-:-, i.i::'

0 0Revaluation Reserve

0Retained Eamings 0

0 0Capitral Reserve

0 0Totrl Funds

0Total Bonowings 0

(0) (0)Less: Cash and Bank Balances
0 0Net DebV (Excess Cash and Cash Equivalents)

Oo/tGeerlng 0o/o
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47. Rolated Party Disclosures

Nature of relrted prrtv relrtiotr$hips

Entities and other parties related to the Ezrrry include those parties who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related

parties include m8nagement personnel, their associates and close family members.

Government of Keuva

The Govemment of Kenya is the principal shareholder of the Entity, holding I00% of the

Entrry s equity interest. The Covemment of Kenya has provided full guarantees to all long-

term lenders ofthe Entity, both domestic and extemal.

Other related oarties include:

i) The Parent Ministry.

ii) County Govemments

iiD Other SCs and SAGAS

iv) Key management.

v) Board ofdirectors.

I

Transactions with relrted prrties

e) Sales to related parties

0 0Sales ofelectricity to govt agencies

Rent income from govt. Agencies 0 0

Water sales to govt. Agencies 0 0

0 0Others (speci[) e.g. interest and bank charges

Total 0 0

B) purchases from related parties

0 0Purchases of electricity from KPLC
0 0Purchase of water from govt service providers

Rent expenses paid to govt agencies 0 0

Training and conference fees paid to govt.

Agencies

0 0

0 0Others (speci$)

Total 0 0

b) Grants /transfers from the government

Crants from national govt 0 0

Grants from county govemment 0 0
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48. Cootingent Assets and Contingent Liabilities

Contingent Assets

(Give details)

,

Donations in kind 0 0

0 0Totel
c) Expeusec incurred on behalf of related

perty
0Payments of salaries and wages for employees 0

0Payments for goods and services 0

Total

d) Key management compensrtion
0Directors' emoluments 0

0 0Compensation to key management

Totel 0 0

Contitrgent Asscts

Insuranc€ Reimbu$ements 0 0

0Assets Arising from Detfinination Of Court Cases 0
Reimbursable lndemnities and Guarantees 0 0

0Receivables From Other Govornment Entities 0

Othen (Specif,) 0 0

0 0Totd
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Contineent Liabilitieg

(Owc dctoils)

49. Capital Commitments

(NB: Cqital commitnpnls are commitmenls to be carried oul in the next financial year and
are disclosed in accordance with IPSAS 17. Cqital comnitments may be tl.pse that luve been
authorised by the board but o, the end of tlp year had nol been conlracted or tlase already
contracted for and ongoing).

0Contlngont Llrbllltles 0

Court Case xx against the Entity 0 0

0Bank Guarantccs in Favour ofSubsidiary 0

0Contingent Liabilitics arising from Contracts

Including PPPs

0

Othcrs (Specift) 0 0

0 0Tot l

0Authorised for 0

Authorised and contracted for 0 0

0 0Tot l
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50. Events after the Reporting Period

There were no material adjusting and non-adjusting events after the reporting period.

51. Ultimate And Holding Entity

The Entity is a State Corporation/ or a Serni-Autonomous Govemment Agency under the

Ministry of the National Treasury and Economic Planning. [ts ultimate parent is the

Govemment ofKenya.

52. Currency

The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs.
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20. Appendices

Appendix l: Implementetion Status of Auditor-General's Recommendations

The following is the summary of issues mised by the external auditor, and management
comments that were provided to the auditor,

nJele

AC.Di GenereUPPPD

D"t"....!J/

N/A
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Appendir fI: Projecte implemented by PFF

Projects implemented by the State Corporatior/ SAGA Funded by development partners and/

or the Covernment.

Strtus of Projects completion

]
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Appendix IV: Transfers from Other Goverument Entities

!W

.t_

-t

0 0 0 0 0 0

Ministry of
Planning and

Devolution Recurrent 0

00 0 0 0 0 0

Ministry of
Planning and

Devolution Development

0 0 0Donor Fund 0 0 0 0USAID

00 0 0 0 0 0

Ministry of
Planning and

Devolution

Direct
Payment

00 00 00 00 0000 00Totel
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Appeudir VI: Reporting of Climate Relevant Erpenditures

a

'v
.,,

a69

a

i

I



I
L

a

ot\

E{)

tr
o(J

C^
o-cat
TY,

o

E
E
B.sxn]t
t!.=

alt

!fF9
.2A.ugae{ ooE
!.!,Eo, F arl6 5.qE F.=L.EI

E eE
.g€ tEC-q-qO
3r;
g.E Eg +r(J ge,

EaE€

ru

E
e

_6 E0aYao,

o
tr
E
G,

boo
&

te
Gl

lrl
E

E
!aIa
C

=
6
q
Eo
a!
E
E
3
4

1'
E
E,a

E
,i
E
€tl

.EE\E

$ENd E,\
.3'E S

EESEEi
n E{
*ET
:ig1Il*'
Eis,


