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Acrongms ond Definition of Keg Terms

AcronUms

Poge ttt

I Acrongms

A-I-A

ANIE

ASLER

CIF

cPA (K)

COL

CUE

DOLPAK

EAUMP

ECL

EMCA

ERP

FIHR & P

FSP

FY

GDP

GESIP

GoK

HELB

HRM

ICT

ICTD

Appropriotion-in-Aid

Africon Network of lnternotionolizotion of Educotion

Associotion of Longuoge Educotors ond Reseorchers

Children in Freedom

Certified Public Accountont of Kengo

Commonweolth of Leorning

Commission for Universitg Educotion

Distonce, Open ond E-Leorning Proctitioners'Associotion of Kengo

Eostern Africo Universlties Mothemotics Progromme

Expected Credit Loss

Environmentol Monogement ond Coordinotion Act

Enterprise Resource Plonning

Finonce lnfrostructure, Humon Resource ond Plonning

Finonciol Sustoinobilitu Plon

Flnonciol Yeor

Gross Domestic Product

Green EconomU StrotegU ond lmplementotion Plon

Government of Kengo

Higher Educotion Loons Boord

Humon Resource Monogement

lnformotion ond Communicotion Technologg

lnformotion & Communicotion Technologg ond Development
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Acrongms

IGAD

IGNOU

IPSAS

IRIMP

JSC

JKUAT

KALRO

KENET

KLISC

KoTDA

KUCCPS

LAEA

LMS

MDA

MOU

NACOSTI

NGO

NITA

NRF

NSSF

NT

OCOB

OAG

OSHA

OSSREA

OUK

PAC

PC

PFM

PIC

PPE

PS

lntergovernmentol Authoritg for Development

lndiro Gondhi Notionol Open Universitg

lnternotionol Public Sector Accounting Stondords

IGAD Regionol lnfrostructure Mosterplon

Joint Steering Committee

Jomo Kengotto Universitu of Agriculture ond Technologg

Kengo Agriculturol ond Livestock Reseorch Orgonisotion

Kengo Educotion Network

Kengo Librorg ond lnformotion Services Consortium

Konzo Technopolis Development Authoritg

Kengo Universities ond Colleges Centrol Plocement Services

Longuoge Associotion of Eost Africo

Leorning Monogement Sgstem

Ministries, Deportments ond Agencies

Memorondum of Understonding

Notionol Commission for Science, Technologg ond lnnovotion

Non -Govern mento I Orgonisotion

Notionol lndustriol Troining Authoritg

Notionol Reseorch Fund

Notionol Sociol Securitg Fund

Notionol Treosurg

Office of the Controller of Budget

Office of the Auditor Generol

Occupotionol Sofetg ond Heolth Act

Orgonizotion for Sociol Science Reseorch in Eostern ond Southern Africo

Open Universitg of Kengo

Public Accounts Committee

Performonce Controct

Public Finonce Monogement

Public lnvestments Committee

Propertu Plont ond Equipment

Principol Secretorg

Poge tv



2024 I OPEN UNIVERSITY OF KENYA

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30,2024

Acrongms

PSC

PSASB

QMS

SAGAs

SDG

ca

SKIES

STEI'4

UNESCO

USAID

VLE

VLMS

VC

WFATE

Public Service Commission

Public Sector Accounting Stondords Boord

Quolitg Monogement Sgstem

Semi-Autonomous Government Agencies

Sustoinoble Development Gool

Stote Corporotlons

Strengthening Kengo's lnnovotion Ecosgstem

Science, Technologg, Engineering ond Mothemotics

United Notions Educotionol, Scientific ond Culturol Orgonizotion

United Stqtes Agencg for lnternotionol Development

Virtuol Leorning Environment

Virtuol Leorning Monogement Sgstem

Vice-Choncellor

World Forum for Associotions of Teocher Educotors

Definition of Keg Terms

For purposes of this report the following terms ore defined os follows

Acodemic Yeor meons o period of studg ond exominotion os designoted bg the Senote.
The ocodemic aeor mogbe be divided into semesters or terms for eose of odmin-
istrotion of services.

Act meons the Universities Act, 2012 (No. 42 of 2012) os mog be omended from time to
time,

Alumni meons onu person who is o former student ond o groduote of OUK.

Annuol Estimotes Meons the estimotes prepored under Section 11 of the Chorter ond
these Stotutes in respect of ong finonciol Ueor.

Asgnchronous Leorning Meons on educotionol opprooch where leorners occess ond
complete course moteriols on their own schedule, ollowing for flexibilitg in how ond
when theg porticipote.

Copitol Development Budget meons o finonciol plon specificollg designed to ollocote
funds for long-term investments in ossets thot will provide benefits over severol

ueors.

Choir of Council Meons the Choirperson of Council of the Open Universitu of Kengo un-
der Chopter 36 of the Act.

Poge v
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Chorter Meons the Open Universitg of Kengo Chorter (2025) gronted under the provi-
sions of the Act.

Comporotive Yeor Meons the prior period.

Constitution Meons the Constitution of Kengo, 2010.

Council Meons the Council of the Open Universitg of Kengo estoblished under Porogroph
13 of the Chorter, ond OUK Stotutes.

E-Citizen Online portol in Kengo thot provides o one-stop plotform for occessing vorious
government services.

Fiduciorg Monogement Meons members of Monogement directlg entrusted with the re-
sponsibilitu of finonciol resources of the orgonizotion.

Finonciol Yeor Meons the finonciol period of the Universitu os provided for under the
Act ond in Porogroph 23 of the Chorter ond OUK Stotutes.

Leorning Monogement Sustem Meons the softwore opplicotion used to odminister, doc-
ument, trock, report, ond deliver educotionol courses or troining progroms ot OUK,

Stotutes Meons the Universitg Stotutes (2023) opproved bg the Council under the Act
ond Section 14 of OUK Chorter.

Recurrent Budget A budget thot covers operotionol ond regulor expenses.

Student Meons o leorner registered bg the Universitu for the purposes of obtoining ed-
ucotion ond troining towords the ocquisition of o porticulor quollficotion of the Uni-
versitu under OUK Stotutes.

Sgnchronous Leorning Meons mode of educotion where oll porticiponts engoge in leorn-
ing octivities ot the some time,

The Government Meons the government of Kengo.

The Universitu Meons the Open Universitu of Kengo.

Universitg Monogement Boord Meons o governonce structure of the UniversitU under
the Act ond Porogroph 17 of the Chorter ond OUK Stotutes.

Vice-Choncellor Meons the Vice-Choncellor of the Open Universitg of Kengo oppointed
under the Act; Porogroph 14 of the Chorter ond OUK Stotutes.

Poge vi



Keg Entitg lnformotion ond Monogement

@Bockground informotion

The Open Universitg of Kengo (OUK) is o leoding Publlc Speciolised Universitg, focused
on teoching, leorning, ond reseorch in oreos of notionol strotegic importonce. Chortered
in August 2023 under section 24(1) (b) of the Universities Act (No. 42 of 2012), OUK is

committed to promoting openness, inclusivitg, offordobilitg, ond flexibilltg while ensuring
occess to high-quolitg higher educotion for oll. Bg recognising prior leorning experiences,
the Universitg broodens opportunities for diverse leorners, Bg embrocing technologicol
innovotion, OUK utilises odvonced lnformotion ond Communicotions Technologg (lCT)
infrostructure, including Enterprise Resource Plonnlng (ERP) sustems ond o comprehen-
sive Virtuol Leorning Environment (VLE), to enrich its ocodemic offerings.

@ covernonce structure of the universitu

The Chorter estoblishes the following to be the keg membership ond orgons of the uni-
versitg:

Poge vii
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Picture(s) 1: His Excellencu Hon. Williom Somoei Ruto, PhD, C.G,H, officiollg oworded the
Chorter ond presented the Chorter, lnstruments of Authoritg ond Accreditotion Report to
the Choirperson of the Universitg Council of the Open Universitg of Kengo.

@
The Universitg Monogement Boord will be comprised of

Vice-Choncellor os the Choir

Deputg Vice-Choncellors

Finonce Officer

Director ICT

Registrors

Deon of Students

UniversitU Librorion

Chief Legol Officer
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@Principol Activities

The principol octivitu of the Universitu is to provide higher educotion ond generote knowl-
edge for digitol tronsformotion through reseorch, innovotion, troining ond outreoch.

@ Vision

The innovotive universltu for inclusive prosperitU

@ Mission

To provide offordqble, flexible, quolitu leorning experiences which enoble individuol oc-
quisition of knowledge, skills ond volues in leorners'chosen fields of studg; nurturing them
into innovotive reseorchers, leoders, entrepreneurs ond globol citizens.

@
The core volues espoused bg The Open Universitu of Kengo Council. Monogement, Sen-
ote, Stoff ond Students ore: Excellence; lnclusivitu; lnnovotion ond lntegritU

@ Phitosophs

The Open Universitg of Kengo (OUK) is built on the foundotion of educotionol inclusion,
chollenging the troditionol, often exclusionorg, model of higher educotion. OUK firmlg
believes thot evergone should hove the opportunitu to pursue higher educotion, rejecting
the notion thot ocodemic obilitg should be o llmiting foctor: The Universltg opposes the
concept of "school dropouts" ond does not view ocodemic grodes os borriers to occess,
ln line with this inclusive philosophg, OUK hos estoblished sustems to ocknowledge ond
credit prior leorning experiences, ensuring brooder occess to educotion for oll.

Picture(s) 2: President Williom Ruto, cuts the Lounch Ribbon to officiollg unvoil the Open
Universitu of Kengo Offices ot Konzo Technopolis

Poge ix

Core Volues

A

I

L

i

t
I

i

I

V)rdl

\

'l

,I

ll

1*r\
I

t
I I

I



2024 I OPEN UNIVERSITY OF KENYA

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2024

@Keg Monogement

The universitg dog-to-dog monogement is under the following keg orgons

,l Vice-Choncellor Prof. Elijoh Omwengo

2 Deputu Vice-Choncellor, Acodemic Affoirs Prof, Coroline Omulondcr

Prof. Christopher Chepken3 Deputg Vice-Choncellor, Plonning ond lnfrostructure

Vice-Choncellor4 Choir of Universitg Senote

Cholr of Universitg Monogement Boord Vice-Choncellor

@Fiduciorg Monogement

The keg monogement personnel who held office during the finonciol geor ended 30th
June 2024 ond who hod direct fiduciorg responsibilitg were:

Prof, Elijoh Omwengo1 Vice-Choncellor

Deputg Vice-Choncellor, Acodemic Aff oirs Prof. Coroline Omulondo2

Prof. Christopher Chepken3

Flnonce Officer CPA Doniel Kimoigo4

Desk Officer- SDHER5 Procurement Off icer

Poge x
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ff, Fiduciorg oversight Arrongements

Council provides fiduclorg oversight on the operotions ond the decisions mode ot the
universitu through the following commlttees:

1. Audit. Risk & Complionce;

2. Finonce lnfrostructure, Humon Resources ond Plonning

5. Acodemic, Reseorch, ond Linkoges Committees.

f Audit, Risk & complionce committee

Responsibilities include ensuring complionce with the Constitution, lows, government cir-
culors, Internol policies, ond regulotorg requirements. Theg olso involve focilitoting the
development, opprovol, ond implementotion of the onnuol risk-bosed oudit plon, ond
reviewing internol ond externol oudit reports to ensure monogement octions ore token.
Additionollg, the role oddresses oudit issues roised bg the Public lnvestment Committee
(PlC), government, regulotorg bodies, donors, ond other stokeholders. The duties ex-
tend to receiving ond discussing oudited finonciol stotements, odopting chonges to the
internql control sustem, evoluoting processes for risk monogement, ond strengthening
governonce sUStems.

f The Finonce, lnfrostructure, Humon Resources ond Plonning committee

Duties involve ensuring complionce with the Constitution, the Universitg Act 2012, ond
other relevont lows ond stondords. This includes reviewing ond recommending onnuol
budgets, procurement plons, resource mobilisotion strotegies, ond policies on finonce,
procurement, odministrotion, HR, ond infrostructure for Council opprovol. The role olso
involves overseeing finonciol operotions, receiving ond considering reports such os quor-
terlg finonciol stotements, procurement plon updotes, ond strotegic plons. lt ensures ef-
fective implementation of the UniversitU's moster plon, strotegic plon, performonce con-
trocts, ond ICT infrostructure projects. The committee evoluotes universitu resources,
including humon, phgsicol, finonciol, ond informotlon resources, ond recommends poli-
cies for humon resources, governance structures, ond stoff welfore.

f The Acodemic, Reseorch, ond Linkoges committee

Responsibilities include ensuring complionce with the Constitution, the Universities Act
No. 42 of 2012, ond government rules ond stondords, porticulorlg during Council delib-
erotions. The committee reviews ond opproves Senote reports, reseorch octivities, oco-
demic stoff recruitment ond promotions, ond universitu portnerships ond colloborotlons.
It olso oversees student motters, innovotions, ond digltol tro nsformotions, ond monitors
keg ocodemic functions like odmissions, exominotions, groduotions, ond olumni octivities.
The committee submlts these for Council opprovol, noting, ond seoling where opplicoble.
Additionollg, it hondles other tosks os ossigned bg the Council.

@ Porliomentorg oversight committees

ln KenUo, Porliomentorg Oversight Committees plog o cruciol role in ensuring gover-
nonce, occountobilitu, tronsporenca ond odherence to the rule of low. These committees

Poge xi
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ore estoblished bg the Porlioment of Kengo ond ore tosked with scrutinising the octivities,
policies, ond expenditures of the Executive orm of government, Here's o breokdown of
their keg roles:

. Public Accounts Committee (PAC): This committee exomines the occounts showing
the oppropriotion of funds gronted bg Porlioment to meet public expenditure ond
scrutinizes reports of the Auditor-Generol.

. Public lnvestments Committee (PlC): This committee exomines reports ond oc-
counts of public investments, the reports of the Auditor-Generol on public invest-
ments, ond the government's efforts in monoging stote-owned enterprises.

@ Entitu Heodquorters

Heod Office
Open Universitg of Kengo
PO Box 2440-00606
NAIROBI, KENYA

@ Entrtu Conrocts

Telephone: +254 020 2000211

WhotsApp: +254 0202000212

E-moil: info@ouk.oc.ke

Website: https:,/ouk.oc.ke

X (Twitter): @OpenUniKengo

YouTube: @OpenUniKengo

Focebook: @OpenUniKengo

@ Entitg Bonkers

Equitg Bonk Mochokos Bronch
PO Box 2453-90100
Mochokos, KENYA

@ lndependent Auditor

Auditor-Generol
Office of the Auditor Generol
Anniversorg Towers, UniversitU WoU
PO Box 30084

GPO 00100
Noirobi, Kengo

Poge xii
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@ Principol Legol Adviser

The Attorneu Generol
Stote Low Office ond Deportment of Justice
Horombee Avenue
PO. Box 40112

Citg Squore 00200
Noirobi, Kengo,

Poge xiii



The Choncellor

The Choncellor is the titulor heod of the unlversitg ond wos oppointed on 3rd August
2023. f he council members were olso oppointed on 3rd Augusl 2023 to serve o term of
3 geors.

Choncellor
Appointed on 3rd August 2023

l-l r Jomes Mwongi is o certified inter-
lJ I notionol retoil bonker with five hon-
ororg doctorote degrees. He frequentlg lec-
tures ot top universities ond hos been feo-
tured in over 40 cose studies, including one
bg Horvord in Jonuorg 2023. As Monoging
Director ond CEO of Equitg Group. he leods
the Africo Recoverg ond Resilience Plon ond
odvocotes for it globollg. A notoble occo-
lode notionollg, regionollg ond globollg for
instonce, nomed Choirmon, Commonweolth
Enterprise ond lnvestment Council, Eost ,/
Centrol Africo 2023. He is olso o prominent
kegnote speoker ot mojor events.

A dedicoted philonthropist, Jomes ond his fomllg hove mode signlflcont contributions,
including mlllions of dollors for drought rellef, COVID-19 support. ond educotionol initio-
tives. His donotions include USD 1 million for drought relief in KenUo, USD 4 million for
COVID-'19 response, ond substontiol support for educotion ond development projects
ocross Af rico,

Jomes hos odvonced finonciol inclusion bg breoking down borriers to occess in Kenuo
ond begond. He led o sovings-led microfinonce revolution, extending economic oppor-
tunities to previouslU unbonked communities. Under his leodership, Equitg Bonk hos be-
come o leoding finonciol services group in Africo, with o totol osset bose exceeding USD

o
-
I
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13 billion ond on extensive distribution network

ln 2008, Jomes founded the Equitg Group Foundotion (EGF) to drive sociol impoct. As
Executive Choirmon, he hos secured USD 585 million for impoctful progro Ms EGF hos
oworded 47,009 secondorg school scholorships, supports 17,820 tertiorg students, pro-
vides finonclol literoca troining to 2.5 million gouth ond women, ond business develop-
ment troining to over 391,000 entrepreneurs. The Foundotion olso enhonces formers'
livelihoods ond heolthcore occess through o heolth fronchise model.

Jomes hos olso contributed significontlg to globol development policies through odvisorg
roles with VISA, Mostercord, the Clinton Globol lnitiotive, the UN Advisorg Groups, ond
others. He ploged o keg role in Kengo's Vision 2030, serving os Founding Choir of the
Vision 2030 Deliverg Boord ond hos been octive in monoging Kengo's COVID-l9 ond
drought response efforts.

As the Choncellor of Open Universitg of Kengo, he envisions fostering ocodemic excel-
lence, innovotion, ond personol growth for students ond stoff while nurturing their holistic
development within o diverse ond inclusive communitg

Poge xv
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The Universitg Council

Prof. Ezro MARITIM
Choir of Council
Appointed on 3rd August 2023

Prof. Ezro Moritim eorned his Bochelor of Arts degree
from the Universitu of Noirobi in 1973. followed bg o
Moster of Educotion (1975) ond o Doctor of Educotion
(1979) f rom Horvord Universitu. He dedicoted monu Ueors
to Kenuotto Universitg, where he held significont roles
os both o teocher ond odministrotor, including Univer-
situ SecretorU ond Deputg Vice-Choncellor for Finonce,
Plonning, Development, ond Administrotion. From 1983 to
1990, he wos seconded os Deputg SecretorU to the Kenuo
Notionol Exominotions Council.

Ezro's extensive contributions to higher educotion in-
clude serving os DeputU Coordinotor for the World
Bonk-supported Universitg lnvestment Project, DeputU
Secretorg ot the Commission for Higher Educotion, ond
Vice-Choncellor of Egerton Universitu. He hos olso been
octivelu involved in policg ond communitg engogement,
choiring ond serving on boords of vorious educotionol
institutions. Notoblu, he choired the Technicol Working
Committee for the Operotionolizotion of the Open Univer-
situ of Kenuo. Regionollg, he contributed os o UNESCO
ond UNDP consultont on the development of the Kigoli ln-
stitute of Educotion (now the Universitu of Rwondo-Kigoli
College of Educotion) ond on distonce leorning progroms.

Additionollg, he hos served os o Visiting Professor ot the
Universitu of South Africo ond the Open Universitu of Ton-
zonio ond os Coordinotor of the Southern Africon Devel-
opment Communitg Centre of Speciolizotion in Open ond
Distonce Leorning (Teocher Educotion) in Dor es Soloom.

a
-
I
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Member of Council

Appointed on 5rd August 2025

Dr Utheri Konogo completed her undergroduote ond moster's de-
grees in Educotion ot Kenuotto Universitu ond the Universitu of
Noirobi, respectivelu, before eorning her PhD in Educotion from
Newnhom College, Universitg of Combridge, UK. She hos held notoble
positions os on ocodemic reseorcher ot the Focultu of Educotion,
Universitu of Combridge, ond os o Reseorch Monoger for Comfed
lnternotionol. Dr Konouo's extensive reseorch portfolio oddresses

crlticol issues in the Africon educotionol londscope, such os pre-coloniol educotion,
citizenship educotion, teocher preporotion, HIV ond sexuolitu educotion, ond locol
philonthropg. Her work combines theoreticol fromeworks with procticol solutions to
improve educotionol outcomes.
ln oddition to her ocodemic ochievements, Dr KonoUo tronsitioned into nonprofit
leodership bg co-founding Children in Freedom (ClF), on internotionol NGO dedi-
coted to offering scholorships ond mentorship to Africon students. Thls initiotive
highlights her dedicotion to exponding occess to quolitu educotlon ond empowerinq
future Africon leoders. Her influence extends further through her role os the Speciol
Africo Advisor for The Beocon Equitu Trust ond her offiliotion os o Metis Fellow.

Currentlg, os the choirperson of the Acodemic Reseorch ond Linkoges Committee of
the Council.

Dr Hillmon J.K McOkwiri
Member of Council
Appointed on 5rd August 2023

Dr McOkwiri holds o Doctorote in Behoviorol Design from Stonford
Universitu, o Moster of Arts in Politicol Science ond Public Adminis-
trotion from the London School of Economics, ond both o Bochelor
of Lows (LLB) ond o Bochelor of Science in Politics from Ludwig-
Moximilions - Universitot (LMU), Munich, Germong. Dr McOkwiri's ex-
pertise olso encomposses Behoviorol Economics ond Humon-Centric
Design, os demonstroted during his tenure os the Leod Behoviorol

Economics & HCD Consultont ot Dolberg Design. His skills hove been instrumentol
in driving strotegies, optimizing customer experiences, ond crofting interventions
Dr McOkwiri is on occomplished professionol with extensive experience in Product
& Experience Reseorch, Service & Product Design, ond Behoviorol Design. He hos
led innovotion initiotives ot notoble componies such os Amitruck Ltd ond KOKO

Networks. As the Heod of Products & lnnovotion ot Amitruck Ltd, he hos shoped
the strotegic vision for softwore ond product roodmops, utilizing o humon-centered
design opprooch to olign commerciol products with torget morkets, At KOKO
Networks, he led the development of new product fromeworks ond user-driven
compoigns, contributing to innovotive product offerings ocross sectors such os Fin-

tech, lnsure-Tech, ond Digitol Pouments. Hillmon is the Choirperson of the Finonce,
lnfrostructure, HR, ond Plonning Committee of the Council.

a
-
I

a
-
I

Poge xvii

Dr Uthera KANAYO

f

\

(

k
-:'



2024 I OPEN UNIVERSITY OF KENYA

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30.2024

Mr Lowrence MUCHILWA
Member of Council

Appointed on 3rd August 2023

Mr Lowrence Muchilwo holds o Moster's degree in lnformotion Sgs-
tems Technologg from United Stotes lnternotionol Universitg (USIU)
ond o Bochelor's degree in Computer Science Technologg from
Moseno Universitu. With over o decode of experience in lT opero-
tions, softwore development, ond internet securitu controls, Lowrence
hos held roles os o senior consultont, subject motter expert, troiner,
ond monoger. His expertise includes securing ICT infrostructure both

in the cloud ond on-premises, with o notoble trock record in designing ond imple-
menting securitu projects for bonks, telecommunicotions componies, ond consul-
toncu firms ocross Eost Africo, the Middle Eost, the Americos, ond Asio Pocific. His
efforts hove led to o 70% reduction in enterprise cUbersecuritu risk through detoiled
risk ossessments ond the estoblishment of robust securitu meosures. Lowrence is

the Heod of lnformotion Securitu, Governonce, Risk, ond Complionce ot Silensec ond
Cgber Ronges Ltd.

Lowrence is the Choirperson of the Audit ond Risk Complionce Committee of the
Council. His leodership in these positions underscores his commitment to odvoncing
cubersecuritu proctices ond ensuring comprehensive risk monogement ocross di-
verse sectors.

CPA Moino CHIIRA
Alternote Member
Appointed on 25rd October, 2025

CPA Moino Chiiro holds Mosters in Business Administro-
tion from lt4oi Universitu ond is o Certified Public Accoun-
tont of Kenuo (CPA K). CPA Moino is o finonce profes-
sionol with 35 geors' experience in Civil service,20 Ueors
ot senior position. He is the Senior Chief Finonce Offi-
cer ot the Stote Deportment for Higher Educotion ond Re-
seorch.

Mr Moino is the olternote member in Council representing the Principol Secretorg
Stote Deportment of Higher Educotion ond Reseorch,
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Mr John KIRIA

Mr John Kirio holds o Moster's degree in lT, speciolizing in lnfor-
motion SUStems Securitg & Audit from Strothmore Universitu, ond o
Bochelor's degree in lnformotion Technologg from Jomo Kenuotto
Universitu of Agriculture ond Technologu (JKUAT). He is olso in the
finol stoges of completing o Moster of Science in Doto Science &
Artificiol lntelligence ot the Europeon Business Universitu of Luxem-
bourg. With over 20 geors of experience in informotion technologu,

project monogement, ond infrostructure development, Mr Kirio hos mode subston-
tiol contributlons to notionol ICT infrostructure projects ond hos represented Kengo
on ICT motters os o member of the Technicol Committee of the Joint Steering
Committee (JSC) for IGAD Member Stotes. His work on developing the IGAD Re-
gionol lnfrostructure lvlosterplon (lRlMP) underscores his dedicotion to strotegic ICT
plonning ond regionol development.
ln oddition to his extensive experience, Mr Kirio hos held significont leodership posi-
tions, includlng serving os Heod of ICT ot the Stote Deportment for Co-operotives,
where he ploged o keg role in odvoncing technologg for the digitisotion of the
cooperotives sector Currentlg, Mr Kirio serves os on olternote Council Member
representing the Principol Secretoru for the Stote Deportment for ICT ond Digitol
Economg, continulng his commitment to odvoncing ICT ond digitol strotegies ot the
notionol level.

Mr Eliud KHAYO
Council Member
Appointed on 28th Morch, 2024

Mr Eliud Khogo holds o Moster's degree in Economics (2016-2018)
ond o Bochelor's degree in Economics & Stotistics (20i3-2015), both
from the Universitu of Noirobi. He is currentlu pursuing o PhD in Eco-
nomics ond o Moster's in Project Plonning ond Monogement ot the
some institution. As o seosoned Reseorcher ond Economic Policg An-
olgst, Eliud hos extensive expertise in public investment monogement
ond finonciol onolgsis to his role.

As o Prlncipol lnvestment Officer ot The Notionol Treosurg, Eliud plogs o cruciol
role in overseeing government investments, ensuring regulotorg complionce, ond
optimizing the public investment porlfolio to foster sustoinoble economic growth.
His duties encomposs strotegic plonning, risk ossessment, ond the execution of in-
vestment strotegies. Additionollg, Eliud hos served os the Leod Consultont ot Lesor
Consults since Jonuorg 20'lB, where he hos monoged projects for clients such os
the World Bonk ond the Ministru of Heolth, providing morket reseorch ond strotegic
recommendotions. His previous roles include being o Senior Consultont/Stotisticion
ot Ecotech Consultonts Limited ond positions ot lnqobo Biotec Eost Africo, Utofiti ln-
ternotionol Ltd, Ponofcon Development Consultonts Ltd, ond Momboso lslond Corgo
Termino l.
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Prof. Elijoh OMWENGA
Secretorg to Council

Appointed on 3rd August 2023

Prof. Elijoh Omwengo holds o PhD in Computer Science with
o focus on lnformotion SUStems from the Universitu of Noirobi,
o Moster's degree from the Notionol Universitu of Science
ond Technologg - Bulowogo, Zimbobwe, o Bochelor of Ed-
ucotion degree from Kenuotto UniversitU ond o Postgrod-
uote Diplomo in Computer Science from the Universitu of
Noirobi.

Elijoh hos mode significont contributions to his field, publishing extensivelu in rep-
utoble scientific journols ond being octivelu involved in the design, development,
ond implementotion of lorge-scole informotion sustems. His reseorch interests
include ICT ond educotion, os well os the deplogment of low-bondwidth mobile op-
plicotions.

ln oddition to his ocodemic role, Elijoh is o boord member ond Choirmon of severol
notionol orgonisotions. He is the President of the Africon Associotion for Teocher
Educotors ond serves os the Africon representotive to the World Forum for Associo-
tions of Teocher Educotors (WFATE). He hos olso prevlouslg worked os o consultont
for vorious locol ond internotionol orgonisotions, including UNESCO.

Elijoh hos previouslg served os the ICT Director ot the Universitg of Noirobi, Choir-
mon of the Africon Virtuol Open Resources ond lnitiotives Orgonisotion (AVOIR), ond
o boord member of the Kengo Educotion Network (KENET). Beforejoining OUK, he
wos the Deputg Vice Choncellor (Acodemics ond Student Affoirs) ond Acting Vice
Choncellor ot the Universitg of Kobiongo. He wos the secretorg of the Technicol
Working Committee for the operotionolisotion of the Open Universitu of Kengo
where he is serving os the Secretoru to the Council.
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Prof. Elijoh OMWENGA

g Ag. Vice-Choncellor

- Appointed 3rd August 2023

g lijoh Omwengo holds o PhD in Computer Sci-
L ence with o focus on lnformotion Sgstems from
the Universitg of Noirobi, o Moster's degree from
the Notionol Universitg of Science ond Technologg -

Bulowogo, Zimbobwe, o Bochelor of Educotion de-
gree from KenUotto Unlversitg ond o Postgroduote
Diplomo in Computer Science from the Universitg of
Noirobi,

Keg Monogement Teom

He is o Professor of Computer Science (lnformotion Sgstems) ot the Universitg of Noirobi.
Elijoh hos mode significont contributions to his field, publishing extensivelg in reputoble
scientific journols ond being octivelU involved in the design, development, ond imple-
mentotion of lorge-scole informotion sustems. His reseorch interests include ICT ond
educotion, os well os the deplogment of low-bondwidth mobile opplicotions.

ln oddition to his ocodemic role, Elijoh is o boord member ond Choirmon of severol no-
tionol orgonisotions. He is the President of the Af ricon Assoclotion for Teocher Educotors
ond serves os the Africon representotive to the World Forum for Associotions of Teocher
Educotors (WFATE). He hos olso previouslg worked os o consultont for vorious locol ond
internotionol orgonisotions, including U N ESCO.

Elijoh hos previouslg served os the ICT Director ot the Universitg of Noirobi, Choirmon
of the Africon Virtuol Open Resources ond lnitiotives Orgonisotion (AVOIR). ond o boord
member of the Kengo Educotion Network (KENET). Before joining OUK, he wos the Deputu
Vice-Chqncellor (Acodemics ond Student Affoirs) ond Acting Vice-Choncellor ot the Uni-
versltg of Kobiongo. He wos the secretoru of the Technicol Working Committee for the
operotionolisotion of the Open Universitg of Kengo where he is serving os the Ag. Vice-
Choncellor ond SecretorU to the Council.
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g Ag. Deputu Vice-Choncellor, Acodemic Affoirs

- Appointed on 13 December,2023

2 orolgne Omulondo is o Professor of Educotionol
\- VeOio ond Technologg, currentlg serving os the
Deputg Vice-Choncellor (Acodemic Affoirs) ot the
Open Universitg of Kengo. She holds o Bochelor of
Educotion (Arts) degree in English ond Literoture, o
Moster of Philosophg in Educotionol Communlcotion
ond Technologg, ond o Doctor of Philosophg in En-
glish Longuoge Educotion, oll from Moi Universitg,
Kengo,

Corolgne's professionol journeg is morked bg significont ochlevements ond leodership
roles in ocodemio. She begon her coreer os o high school teocher ond hos progressed to
the ronk of Full Professor of Educotion, speciolizing in Educotionol Medio ond Technologg.
Throughout her universitg coreer, she hos held vorious leodership positions, including
serving os the founding Deon of the School of Educotion ond Sociol Sciences ot Alupe
Universitu ond os the Director of Open Distonce Educotion ot KCA UniversitU.

Begond her teochlng ond reseorch responsibilities, Corolgne is octlvelg involved in sev-
erol professionol ond ocodemic ossociotions. She is o founding member ond Executive
Director of the Associotion of Longuoge Educotors ond Reseorchers (ASLER) ond serves
on the executlve committee of the Distonce, Open ond E-Leorning Proctitioners' Asso-
ciotion of Kengo (DOLPAK). She is olso o member of the Longuoge Associotion of Eost
Africo (LAEA), the Africon Network of lnternotionolizotion of Educotion (ANIE), ond the
Orgonizotion for Sociol Science Reseorch in Eostern ond Southern Africo (OSSREA).

Prof. Christopher CHEPKEN

g Ag. Deputg Vice-Choncellor, Plonning ond lnfrostructure

- Appointed '13 December 2023

6 hristopher Kipchumbo Chepken is o ocodemic
\-, ond seosoned softwore engineer. He holds o
PhD in Computer Science f rom the Universitg of Cope
Town, South Africo, os well os o Moster of Science
ond Bochelor of Science in Computer Science from
the Universitg of Noirobi,

Over his 2O-geor coreer, he hos demonstroted o strong commitment to both reseorch
ond teoching, porticulorlg in the reolm of Computing. His expertise encomposses curricu-
lum development, postgroduote studies monogement, ond mentoring of Mosters ond
PhD students.

Begond ocodemio, Christopher hos occrued 20 geors of professionol experience os o
softwore engineer, bridging the gop between theoreticol knowledge ond procticol oppli-
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cotion. He hos mode significont contributions to ICT4D/ICTD reseorch ond consultoncg,
focusing on vorious sectors such os urbon commuting, telecommuting, educotion, heolth,
ogriculture, ond business process outsourcing ocross Eost ond Southern Africon coun-
tries. ln oddition, he olso serves ln o prestigious working group for the Ministrg of ICT

ond the digitol economg, reflecting his ongoing commitment to shoping the future of ICT

educotion, policA ond proctice.

CPA Doniel KIMAIYO

g Finonce Officer

- Appointed 19 October 2023

oniel Kimoigo holds on MBA (Finonce) from Uni-
versitu of Noirobi, Bochelor of Arts (Economlcs)

f rom KenUotto Unlversitg, Certif ied Public Accountont
of Kengo ond Certified lnvestments ond Finonciol An-
olgsts (CIFA). He is on octive member of the lnstitute
of Certified Public Accountonts (ICPAK).

Doniel is o highlg experienced Finonce ond Accounting professionol with o rich bock-
ground sponnlng over 16 geors in both Public Universitu ond Bonking sectors. Hls exper-
tise encomposses vorious focets of finonce ond occounting, including Budgeting, Finon-
ciol Reporting ond Anolgsis. Credit Evoluotions, Relotionship Monogement, ond Customer
Service.

Doniel's previous roles include finonciol onolgsis. credit originotions, occounting, finonciol
monogement ond leodership hoving worked ot Co-Operotive Bonk, Stonbic Bonk, Gulf
Africon Bonk, Moi Universitg ond Bomet Universitg College.

3 Director ICT

- Appointed 1st December 2023

I ored Ongoro is o distinguished mothemoticion
J ond educotor with o strong ocodemic foundotion.
He eorned Bochelor's ond Moster's degrees in Moth-
emotics from the Universitg of Noirobi, followed bg
odvonced postgroduote studies ot the lnternotionol
Center for Theoreticol Phgsics in ltolg ond Stockholm
Universitg.

His reseorch coreer includes postdoctorol fellowships ot prestigious institutions: the Uni-
versitu of Oxford in the United Kingdom ond the Mothemoticol Sciences Reseorch lnsti-
tute ot the Universitu of Colifornio. Berkeleg in the United Stotes. His reseorch focuses on
enumerotive olgebroic geometrU ond mothemoticol phgsics, with o strong publicotion
record in top-tler ocodemic journols.

Jored's expertise extends begond reseorch. He hos signif icontlg contributed to lmproving

Dr Jored ONGARO

ltl

1..

Poge xxiii



2024 I OPEN UNIVERSITY OF KENYA

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30. 2024

teoching ond leorning through the development ond implementotion of innovotive tech-
nologicol sgstems. These include SOMAS for STEM subjects, e-bollot for student elections,
ond outomoted timetobling solutions.

Jored octivelU engoges in the mothemoticol communitu, serving os the Secretorg of the
Kengo Mothemotlcol Societu. He hos olso ploged o keu role in odvoncing higher educo-
tion ln Kengo, including serving os o technologg leod in the estoblishment of the Open
Universitg of Kengo.

g Ag. Deputg Acodemic Registror

i Appointed 25th October, 2023

ra otherine Kogucio is on qccomplished odministro-
\- tor with o PhD, Moster's degrees, ond o Diplomo
in Humon Resource Monogement, olongside o Boch-
elor of Science in Stotistics. ln oddition, she is o mem-
ber of the lnstitute of Humon Resource Monogement
(rHRM).

Cotherine's ocodemic bockground equips her with expertlse in leodership, conflict reso-
lution, ond quolitg monogement ond coordinotion of polica development. She previouslg
worked os on Assistont Registror (Acodemic) ond the heod of odmissions deportment ot
the Universitu of Kobiongo, excelling in performonce controcting motters, coordinotion
of ocodemic octivities ond quolitg monogement. Prior to these, she hos olso held vorious
odministrotive roles ot Mosinde Muliro Universitg of Science ond TechnologU.

She hos conducted significont surveus ond presented her work ot notionol ond interno-
tionol conferences. showcosing her dedicotion to improving orgonizotionol effectiveness
ond ocodemic excellence.

Mr lsooc OKIYAI

g Ag. Deputg Universitg Librorlon

5. Appointed 25th October, 2023

I sooc Okigoi is o highlg motivoted ond experienced
I librorion currentlu serving os the Acting Universitu
Librorion. With o robust coreer sponning 13 geors.
He is currentlg pursuing o PhD in lnformotion Sgs-
tems, demonstrotlng his commltment to odvoncing
his knowledge ond expertise.

Mr Okigoi olso holds o Moster's degree in Computer SUStems from JKUAT ond o Boche-
lor's degree in lnformotion Sciences f rom Moi Universitg.

With o robust coreer sponning 13 geors, he hos mode significont contributions to ou-
tomoting vorious institutions librories ocross Kengo. His expertise lies in the design, im-
plementotion, ond monogement of librorg informotion sUStems, ensuring seomless dis-
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semination to informotion resources. With experience in open-source sustems ond Linux
servers, he is o strong odvocote for open science bg chompioning tronsporencU, occes-
sibilitg, ond colloborotion in reseorch.

Mr Okigoi hos octivelg contributed to the Kengo Librorg & lnformotion Services Consor-
tium (KLISC) bg serving on vorious committees hence o voluoble osset in the field of
librorg ond informotion science.

Mr Joseph MUSINGA

g Senior Assistont Registror Administrotion & HR

- Appointed on 16th October, 2023

I oseph Musingo holds on MBA in Humon Resource
J Monogement from the Universitg of Kobiongo
ond o Bochelor of Arts in Public Administrotion from
Moi Universitg, olong with odvonced certificotions in

Certif ied Secreto ries.

Mr Musingo is on experienced Administrotor with over 15 geors speciolizing in Administro-
tion ond Humon Resources Monogement both in the Public Service ond Public Universi-
ties. His coreer includes roles os Heod of Administrotion ot Bomet Universitg College ond
Senior Administrotor ot the Universitg of Kobiongo. Additionollg, Joseph is o member of
Humon Resource Monogement ond the lnstitute of Certified Secretories Kengo.

He currentlg serves os the octing Assistont Registror of Administrotion ond Humon Re-

sources with odditionol duties of Council Secretoriot.
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Choir of Council Stotement

; t is with greot honour thot I present the inou-
! gurol Annuol Report ond Finonciol stotements
for Open Universitu of Kengo. This is o londmork
moment for our universitg, ond I om delighted
to shore with gou the progress we hove mode in
our first geor of operotion.

As we unveil this report, it is importont to oc-
knowledge the remorkoble journeg we hove
emborked upon since our estqblishment under
the Universities Act of 2012 ond our officiol chor-
tering on 5rd August 2023. From our inception,
our vision hos been cleor: lnnovotive Universitg
for lnclusive ProsperitU.

This will be ochieved through provision of offord-
oble, flexible, quolitg leorning experiences which
enoble individuol ocquisition of knowledge, skills

ond volues in leorners'chosen fields of studg; nurturing them into innovotive reseorchers,
leoders, entrepreneurs ond globol citizens.

Our onnuol report ond finonciol stotements reflect o geor of substontlol growth ond de-
velopment. We hove successfullg novlgoted the chollenges of o dgnomic economic en-
vironment while remoining steodfost in our commitment to ocodemic excellence ond in-
stitutionol sustoinobilitu. The stotement outlines our revenue streoms, expenditure, ond
commitments, illustroting o solid foundotion upon which we will continue to build.

The globol londscope of higher educqtion is ropidlg evolving. The rise of digitol leorn-
ing plotforms, the increosing demond for flexible educotion solutions. ond the need for
institutions to odopt to o globolized world ore shoping our strotegic direction.

We ore investing strotegicollu in our digitol infrostructure ond ocodemic progrommes
to ensure long-term sustoinobilitu ond relevonce. This includes enhoncing our Leorning
Monogement Sgstem ond exponding our digitol librorU to provide cutting-edge resources
for our students.

Our finonciol plonning includes fostering internqtionql portnerships ond colloborotions.
Bg oligning with globol educotionol institutions, we oim to enhonce our reseorch copobil-
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ities, exchonge knowledge, ond provide our students with o brooder globol perspective.

Understonding the globol economic londscope, we hove odopted o prooctive opprooch
to finonciol monogement. This involves diversifging revenue streoms, optimizing re-
source ollocotion, ond implementing rigorous finonciol controls to ensure resilience ond
odoptobilitg.

Over the post Ueor, we hove successfullg lounched seven f logship progrommes thot olign
with globol morket needs ond spreod ocross three schools nomelg; Science, Educotion,
Business ond Economics. Our investment in digitol infrostructure hos significontlg ex-
ponded occess to educotion, ollowing us to reoch students ocross Kengo ond begond.
We hove begun forging importont portnerships with internotionol institutions, enhonclng
our ocodemic offerings ond reseorch opportunities.

Looking oheod, we ore committed to continuing this trojectoru of growth ond innovotion.
Our focus will remoin on enhoncing our finonciol heolth, exponding our globol network,
ond delivering exceptionol educotionol experiences.

I would like to extend mg heortfelt grotitude to our dedicoted stoff, focultg, ond stoke-
holders for their unwovering support ond commitment. Your contributions hove been
instrumentol in ochieving our finonciol ond ocodemic objectives.

ln conclusion, the inougurol onnuol finonciol stotement of the Open Universitg of Kengo
not onlu highlights our ochievements but olso sets the stoge for our future ospirotions.
As we move forword, we ore guided bg our vision to be o leoder in globol educotion,
commltted to excellence, lnnovotion, ond occesslbilitg. We ore eternollU thonkful to the
Government for its steodfost dedicotion to OUK, the Stote Deportment for Higher Educo-
tion ond Reseorch for its unwovering support, the Operotionolizotion Tosk Force for their
tireless efforts in bringing OUK to fruition, os well os the stokeholders, colloborotors, ond
OUK stoff for their profound commitment to the universitu's successful lounch ond toke
off.

Prof . Ezra Moritim

Choirmon, OUK Universitg Council
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ur first Annuol Report ond Finonciol
Stotement presents o remorkoble jour-

neg. morked bg significont ochievements ond
milestones thot underscore our commitment to
providing occessible, high-quolitg educotion.

Since being oworded our chorter on August 3,

2023, OUK hos emborked on o tronsformotive
poth to redefine the londscope of higher edu-
cotion in Kengo ond begond. Our mission is to
breok down borriers to educotion through in-
novotive online ond distonce leorning plotforms,
ensuring thot knowledge is within reoch for oll. ln
this report, we highlight our diverse ocodemic of-
ferings, cutting-edge leorning opprooches, ond
strotegic portnerships thot hove strengthened

our ocodemic ond operotionol copobilities. We olso showcose our robust infrostructure
development ond the dedicotion of our expert focultg ond odministrotion, who ore ot the
heort of our success.

The formol recognition ond operotionol stort of OUK were morked bg the chorter oword,
enobling the provision of quolitg, occessible, ond offordoble educotion through innovo-
tive online ond distonce leorning plotforms. The universitu hos developed o robust cur-
riculum ocross vorious f ields including Business ond Economics, Science ond Technologg,
Educotion, ond Agriculture. Keg progroms include bochelor's degrees in doto science, Cg-
ber Securitg, Entrepreneurship ond Business, Economics ond Stotistics, ond Technologg
Educotion. We olso offer postgroduote diplomos in Leodership & Accountobilitg, ond
Leorning Design & Technologg, oligning with morket needs to ensure groduote emplog-
obilitg. OUK emphosizes flexibilitg ond inclusivitg, leveroging cutting-edge technologg
to offer self-studg modules, correspondence courses, ond technologg-enobled tutoriols.
This opprooch moximizes educotionol reoch ond impoct.

Report of the Vice-Choncellor

One of our most notoble occomplishments this geor hos been the remorkoble growth in
student enrolment. ln its first Ueor, OUK odmitted up to 3,300 students from o pool of
10,000 oppliconts, including students from 18 different notionolities. 824 enrolled in the
Jonuorg 2024 intoke. An odditionol 891 enrolled in the Mog 2024 intoke. We success-
fullg odministered online exominotions, ensuring smooth ond effective outhentic ossess-
ments. Our commitment to providing occessible ond flexible leorning opportunities hos

Poge xxviii



2024 I OPEN UNIVERSITY OF KENYA

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30. 2024

resonoted stronglU, os evidenced bg the substontiol increose in opplicotions ond enrol-
ments ocross our vorious progrommes.

The development of o robust Leorning Monogement SUStem (LMS) integroted with virtuol
lobs hos focilitoted the leorning of procticol-oriented courses, enhoncing overoll leorning
experiences. OUK prides itself on o diverse teom of professionols ond experts to ensure
high-quolitg educotion ond efflcient monogement. The universitu is in the process of
developing 20 new progroms. We ore olso octivelg developing micro-credentiols ond
short courses, providing flexible leorning opportunities thot coter to diverse educotionol
needs ond professionol development.

This geor, we hqve nrode sigr-rificont strides in developing ond irnplementing keg poli-
cies thot underpin our institutionol fromework. These policies cover o brood spectrum,
including ocodemic stondords, quolitg ossuronce, ond operotionol procedures. The es-
toblishment of these policies is cruciol for mointoining the integritg ond effectiveness of
our ocodemic ond odministrotive functions.

Our commitment to innovotion is reflected in the development of new progrommes thot
coter to emerging fields ond morket demonds. This geor, we hove developed twentu
(20) new progrommes thot ore deslgned to equip our students wlth the skills ond knowl-
edge necessorg to thrive in o ropidlg evolving job morket. These odditions strengthen
our ocodemic portfolio ond enhonce our obilitg to provide relevont ond revolutlonorg
educotlon. Strotegic portnershlps with locol ond internotionol institutions hove enhonced
educotionol quolitg ond exponded student opportunities. Colloborotions with the lndiro
Gondhi Notionol Open Universitg (IGNOU) ond the Commonweolth of Leorning (COL)
hove focilitoted resource shoring ond colloborotive reseorch, strengthening our oco-
demic copobilities.

Significont finonciol resources hove been ollocoted to Digitol lnfrostructure, ERP ond
Leorning Monogement Sgstem in order to offer stote-of-the-ort focilities ond sgstems.
ensuring effective online ond distonce leorning deliverg. Thls investment oims to creote
o conducive leorning environment thot supports our educotionol gools. The universitg
leodership is committed to estoblishing OUK os o premier institution for deliverg of open
leorning. This vision includes hornessing odvonced technologies to enhonce leorning
experiences ond brooden higher educotion occess for oll Kengons.

We remoin committed to sustoinoble growth ond operotionol excellence, working col-
loborotivelg with our dedicoted stoff to ensure we consistentlg provide exceptionol op-
portunities,

Prof Elljoh Omwengo

Ag. Vice-Choncellor, OUK
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Picture(s) 3: Content Development Experts ot Lgsok Hoven Pork Hotel, Mochokos Countg

STRATEGIC GOAL 5:
Humon Resource development

The ob.jective of this gool is Hiring, developing ond retoining the humon resource needed
bg the Universitg. The universitg hos stoff deploged from existing universities ond stoff
on controct. OUK odvertised for ocodemic ond odministrotive positions ond is in the
process of recruiting.

STRATEGIC GOAL 4:
Morketing ond Resource mobilisotion

A morketing strotegic plon wos developed to monoge the morketing octivitles in the
Universitg, OUK stoff ond students ore octivelg porticipoting in reoching out to potentiol
students.
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STRATEGIC GOAL 5:
Reseorch, Portnerships ond Outreoch

To odvonce internotionolizotion ond integrote with the globol reseorch ond ocodemic
ecosustem, the universitu hos octivelg pursued portnerships with government bodies ond
privote orgonizotions, including lndiro Gondhi Notionol Open Universitg (IGNOU), Com-
monweolth of Leorning (COL), World Bonk, United Stotes Agencu for lnternotionol Devel-
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opment (USAID), Kengo Llbrorg ond lnformotion Services Consortium (KLISC), Notionol
Reseorch Fund (NRF). These colloborotions hove supported copocitg building, resource
shoring, development of micro-credentiols, ond .joint proposol writing.

Picture(s) 4: IGNOU Signs MoU with Open Universitu of Kengo for Joint Reseorch, Student
Mobilitg, ond New Courses

Picture(s) 5: Signing of o Fromework for Cooperotion to drive STEM innovotion & job
growth in Kenuo & globollg

Works plons ore developed bosed on the obove Strotegic Gools which will be used to
ossess the Boord's performonce on o quorterlg bosis. OUK ochieved its performonce
torgets set for the reporting period for its five strotegic Gools. os indicoted in the toble
below:
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Sign the leose
ogreement, PoU

Rent

Rented office
spoce ovoiloble
ot KoTDA

MOU ond leose
ogreement

Portitioned
spoce

Portition the
office spoce o nd
furnish it.

Off ices were
portitioned

1)

lnfrostructurol
development
ond
mo nogement

(o) To hove
odequote office
spoce for OUK
ot KOTDA

Level of
sotisfoction on
USE Of SCTV|CC

bU students ond
stoff

Specifg ond
procure the
required ICT

inf rost ructu re

Signed Service
Level
Agreement Turn
oround time /
99.9% uptime

lmplement the
ICT

lnfrostructure

Develop
redundont
chonnels of
occessing ICT

Services

ERP controct in
ploce ond
currentlg under
implementotion

b) To design,
develop ond
implement ICT

infrostructure

Mirror sites
working well

Seven (7)
flogship
progro m mes
hove been
developed. An
odd itiono I

twentu (20)
prog rom mes
hove been
developed ond
ore currentlg
going through
the occreditotion
process.

No of
Prog ro mmes
listed on CUE

website,
Evidence of
KUCCPS plocing
students lnto the
prog ro m mes

ldentifg ond
develop the
progrommes t ill

opprovol ot CUE

Content
developed

No of courses in

the VLMS ond in
use

Develop the
content

2) Curriculum
Development
ond
lm p lementotion

(o) To design,
develop ond
host high-quolitg
content on
LMS/VLE

Continued on next poge
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VLMS in use Customize/
develop the
VLMS ond Host
the content

Students hove
successfullg
interocted with
the LMS.

Students hove
done
exo minotion s

online on the
LMS

Timetoble in use Develop the
teoching
timetoble

Teoching
schedules were
devel-
oped.Exo minotion
timetoble wos
developed

Courses Tought Allocote stoff to
COUTSCS

Courses
ollocoted to
deploged
teoching stoff
ond port-time
lecturers

No of
comploints of
missed closses

Monltor
teoching ond
leorning

Positive
Feedbock f rom
stude nts wos
received

Approved
policies

Develop quolitg
ossuronce
policies ond
guidelines

Droft polica
developed

(b) To

implement the
curriculum

Up to dote
prog ro mmes

Ensure regulor
reviews of
progroms

Approved
policies

To develop HRM
policies for OUK

5) Humon
Resource
Deve lopment

To recruit stoff
ond build
copocitU

No. of Stoff on
boord

To recruit the
necessorg stoff
for the universitg

Policies
developed

Adverts were
mode ond
recruitment
process hos
begun

Continued on next poge...
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To copocitg-built
stoff on online
ond digitol
deliverg

CopocitU
building for stoff
done regulorlg
bg COL ond ICT

FSP opplied to
source funds

Develop o
finonciol
sustoinobilitU
plon (FSP)

More students
recruited

Develop o
mo rketing
strotegU

Sustoin
relevonce ond
responsiveness

More students
ond fovouroble
imoge

Stoble f inonciol
stotus

Sustoin politicol
goodwill

Morketing
strotegU
developed

4) Morketing
ond Resource
M obilisotio n

To develop ond
implement o
finonciol
sustoinobilitU
plon for o
finonciollg
secure universitu

Signed ond
exchonged
MOUS

ldentifu ond sign
MOUs with
portners

No of
publicotions
produced per

ueor

Corru out
reseorch in
pertinent oreos
with supporting
portners

5) Reseorch,
Portnerships
ond Outreoch

To forge
portnerships
with other
stokeholders in

order to corrg
out reseorch
ond outreoch
octivlties thot
will benef it the
U niversitu ond
the the Kengon
people

MOU signed with
severo I

orgonisotions
including World
Bonk ond
Commonweolth
of Leorning

Continued on next poge
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Toble7.2: Stotement of Performonce ogoinst Predetermlned Objectlves for FY 2023/2024

No of Outreoch
progroms
forged ond
implement

Develop ond
implement
outreoch
progroms for
continued
visibilitU,

Severol
outreoch
prog rom mes
done in

Mocho kos,
Kokomego ond
Bungomo
Counties. OUK
hos porticipoted
in severol rodio
stotions
including KTN,
NTV, ond KBC
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The Universitg Council is dedicoted to upholding the highest stondords of integritu, pro-
fessionolism, ethics, ond legol complionce in oll its octivities. ln corrging out its duties,
the Council follows the Constitution of Kengo, the Universities Act of 2012,ond other rel-
evont lows. The Boord members ore committed to fulfilling the Council's obligotions to
its stokeholders through robust corporote governonce proctices..

I Members of the Universitg Council

The Council is mode up of eight members: the Choirmon, three independent members,
ond four ex-officio members, including the Principol Secretories of the Ministries of Ed-
ucotion; lnformotion, Communicotion, ond the Digitol EconomU; ond Notionol Treosurg
ond Economic Plonning, os well os the Chief Executlve Officer who is the Vice-Choncellor,
who serves os the Secretorg to the Council.

@ Council committees

For the effective running of the offoirs of the Universitg, the Council hos constituted
stonding committees. The committees operote under cleorlg defined mondotes which
spell out their responsibilities, scope of outhoritg, ond procedures for reporting to the
Council. The Council hos three stonding committees os follows:

@ council Meetings ond Attendonce

During the FY 2023/2024 ond in line with the Approved Council Almonoc, the Universitu
Council held three regulor ond three Speciol meetings. ln oddition, eoch of the stonding
committees held two regulor meetings os per Toble 1. The conflict-of-interest register
wos ovoiled during meetings for members to declore ong form of existing or percelved
interest in the items on the ogendo.

Poge xxxvii

Corporote Governonce Stotement

1. Audit, Risk & Complionce Committee: The Committee Assesses finonciol monoge-
ment sustems, internol controls, ond odherence to policies ond regulotions.

2. Finonce, lnfrostructure, Humon Resources, ond Plonning Committee: The com-
mittee oversees finonciol monogement, resource mobilizotion, budget preporotion,
ond procurement processes.

3. Acodemic, Reseorch, ond Linkoges Committee: This committee Monoges oco-
demic progroms, reseorch initiotives, ond Universitu portnerships.
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Toble 8.1: List of ottendonce ond number of Council Meetings

f Process of Appointment ond Removol of Council Members

Council oppointments ore conducted bU the Government in line with Article 27 of the
Constitution of Kengo, ensuring o tronsporent ond merit-bosed process. According to
Kengo Gozette Notice Vol. CXXV-No. 174 doted August 3,2024, the President oppointed
the Choirperson, while the independent members were qppointed bg the Cobinet Secre-
torg for the Ministrg of Educotion, following verificotion of their skills, quolificotions, ond
experience. The Council hos the outhoritg to recommend the removol of o member for
reosons including non-performonce, persistent obsences from meetings, unethicol be-
hoviour, or other issues outlined in its constitutive documents or relevont lows,

Succession Plon

The Universitg wos officiollg chortered on 3rd August2023, estoblishing its first Council.
The oppointments of the independent members were stoggered, with one position still
pending. As the terms of the current members ond representotives to the Principol Sec-
retories (PS) opprooch their end, the Universltu must notifg the Cobinet Secretorg ond
Principol Secretorg in odvonce. This notificotion serves os o reminder of the impend-
ing controct expirotions, ensuring timelg oppointments or re-oppointments to focilitote
o smooth tronsition.

r

r Existence of o Council Chorter

ln the fiscol geor 2023/2024, the Universitg Council estoblished Council Sub-Committees
olong with their Terms of Reference ond creoted on Almonoc. The Council developed ond
odopted the Audit, Risk, ond Complionce Committee Chorter. The Council hos o Boord
Chorter, which will be opproved in Quorter 1 2024/2025 ond odopted.r Ethics ond Code of Conduct

The Council upholds Article 10 ond Chopter 6 of the Constitution of Kengo in its operotions

-

Conflict of lnterest

The Council members declore conf lict of interest if ong during the dischorge of f unctions.
To conf irm this, o Conf lict-of-lnterest Register is mointoined ond signed in ollthe meetings

Poge xxxviii

1 Prof. Ezro Morltlm X X X X

2 N4r l.4oino Chiiro X X x x

3 Dr Suson Kirogu X x X X

4 Dr Hillmon Mcokwiri X x X X x X

5 Mr Lowrence Muchilwo X X X x x X

Mr John Kirio X X X

l9r Eiiud KUoUo x

B Prof. Elijoh Omwengo X X x X X X

S/No Nome | 1st Speciol 2nd Speciol

I otrorrro* 02/10/2023

1st Regulor

23/10/2023

3rd Speciol

22/1\/2023

2nd Regulor

29/01/2024

5rd Regulor

14/05/2024
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held

f whistleblowing ond communicotion Policg

The universitg is in the process of developlng policies ond Whlstle Blowing ond Commu-
nicotion Polica will be opproved in 2024/2025 Finonciol Yeor:

f Roles ond Functions of the council

Guided bg Mwongozo ond the Universitu Chorter 2013, the Universitg Council is respon-
sible for overseeing the universitu's governonce ond strotegic direction. lts keg roles in-
clude setting strotegic aools, opproving policies ond budgets, overseeing finonciol mon-
ogement, ond oppolnting senior personnel. The Councll olso ensures complionce with
legol ond regulotorg stondords, engoges with stokeholders, ond evoluotes the univer-
situ's performonce to support its growth ond effectiveness.

f Seporotion of Roles of Council ond Monogement

The Universitg Council ond Monogement hove distinct roles. The Council provides over-
sight ond sets policu direction, ensuring effectlve governonce ond strotegic Auidonce
bosed on on Annuol Almonqc. The Universitg Monogement hondles dog-to-dog opero-
tion s.

f lnduction, Troining, ond Development

The Council members underwent induction f rom Februorg2l lo 23,2024, deslgned to fo-
miliorize them wlth their responsibilities within the Council. The progrom included on ori-
entotion on the Universitu's structure, strotegic plons, policies, finonciol stotus, risk mon-
ogement, complionce progroms, Council Chorter, ond Code of Conduct. AdditionollU, the
Council Secretoriot porticipated in troining on Council motters from June 201o22,2024,
ond the Council Audit, Risk, ond Complionce Committee received troining from June 10

to 14,2024.

f Boord ond Member Performonce

Forthe fiscol geor 2023/2024, the Council will conduct on onnuol evoluotion to ossess
both its overoll performonce ond thot of individuol members, including the Secretoru.
This evoluotion will be conducted with the ossistonce of the Stote Corporotions Advisorg
Committee, using a Boord Evoluotion Tool. The process will help the Council identifg its
strengths, uncover collective skill gops, ond highlight oreos for individuol improvement.
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Picture(s) 6: Februorg 2024,Council members ond OUK stoff during induction ot Eserion
Resort, Noivosho

Boord Remunerotion

Council members ore compensoted in occordonce with relevont legislotive provisions,
government circulors, ond guidonce from outhorities such os the Stote Corporotions Ad-
visorg Committee, the Public Service Commission, ond the Solories ond Remunerotion
Commission.

r

r Governonce Audit

The Governonce Audit aims to ensure thot the Universitu odheres to the highest ston-
dords of good governonce. The Universitg plons to conduct this oudit onnuollU to moin-
toin ond enhonce governonce proctices.
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Monogement Discussion ond Anolgsis

Acodemic Activities

ln the 2023/2024 ocodemic Ueor, the Open Universitg of Kengo (OUK) lounched five un-
dergroduote ond two postgroduote flogship progroms, including the Bochelor of Doto
Science, Bochelor of Science in Cgber Securitg ond Digitol Forensics, Bochelor of Business
ond Entrepreneurship, Bochelor of Economics ond Stotistics, ond Bochelor of Technologg
Educotion. Postgroduote diplomos in Leodership ond Accountobilitg ond Leorning De-
sign Technologu were olso introduced. These progroms, spreod ocross three schools
nomelg School of Science ond Technologg, School of Educotion, ond School of Business
ond Economics. The progrommes were occredited bg the Commission for Universitu
Educotion (CUE) ofter rigorous ossessments. The universitu's first semester begon in

November 2023, enrolling 824 students, who porticipoted in orientotion sessions focused
on e-leorning ond the Open Universitg model. The Mog 2024 intoke sow on odditionol
574 students enrolled, demonstroting OUK's commitment to continuous odmissions ond
self-poced leorning.

Operoting purelg online, OUK plons to expond through portnerships with Kenuon insti-
tutions. OUK is pursuing locol ond internotionol colloborotions to enhonce its ocodemic
progroms, reseorch copobilities. ond globol reoch. These initiotives oim to position OUK
os o leoding institution in digitol higher educotion ond ensure its continued growth ond
success while generoting externol funds. The universitg's focus on digltol leorning is sup-
ported bg o comprehensive Leornlng Monogement SUStem (LMS), which focilitotes both
sgnchronous ond osgnchronous leorning. OUK hos o robust digitol librorg thot provides
occess to o wide ronge of e-resources to support ocodemic excellence ond reseorch pro-
ductivitg. The universitg is olso committed to continuous quolitg improvement, guided
bg o developing Quolitu Monogement Sgstem (QMS) ond stoff copocitg building support
from the World Bonk.

@Finonciol Performonce

OUK's finonciol performonce for the period Jonuoru to June 2024 reflects its noscent
stoge. The universltu's moin source of revenue is exchequer funds supplemented bg fees
collections from students. Additionol income wos generoted from externollg generoted
funds from portnerships ond colloborotions. The Universitu storted finonciol operotions
in Jonuorg 2024 hoving received on opproved budget of Ksh 544 million which proved in-
odequote to meet operotionol needs. ln Jvne 2024, the Notionol Treosurg ond Economic

9.1
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Plonning heeded to on oppeol for supplementoru request bg ollocoting on odditionol
Ksh 250 million to OUK's budget for the 2023/2024 fiscol geor: However os ot 30th June
2024,the odditionol omount to the budget of Ksh 250 million hod not been received.

The finonciol performonce presented indicotes o focus on development of Curriculum
content ond digitizotion, implementotion of Digitol lnf rostructure, ERP ond Leorning Mon-
ogement Sgstem, poUment of stoff solories, digitol librorg, morketing ond publicitg of
progroms.

f,fl Universitg Premises ond Lond

The Universitg presentlg operotes within leosed premises of KoTDA ot Konzo Technop-
olis Citg. The Universitg is finolizing on the ocquisition process to expond ond occom-
modote more stoff ond operotions ot KoTDA building. On Lond motters, the Boord of
Konzo Technopolis Development Authoritg ollocoted two porcels of lond to OUK on leose
terms, U5-001 ond US-002, with on oreo of 8.665 ond 8.691 ocres, respectivelU. The lond
wos initiollg ollocoted to the Stote Deportment for Higher Educotion ond Reseorch. The
Universitg is therefore in the process of tronsferring the lond ollocotion from the stote
deportment to OUK.

12,085,950

Toble 9.1: Detoils of OUK Leosed Office Spoce

The Universitu is concentroting its operotions ot Konzo KoTDA building ond hence opted
out from NACOSTI.

KoTDA
1/04/2023 for

6 geors
391,815 192,080 611,318 10159.770

NACOSTI
1/06/2023 to

31/08/2023
110.700 642,060 1,926,180442,800

1,319,378
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Chorge per Month

Service
Rent (Ksh)

Chorge (Ksh)

Totol

with 16%

VAT (Ksh)
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Description Buildings
configured to creote
CourtUord ond diogonol
Pedestrion Promenode
Predominont Use:
Lob/Lecture/Clossroom
Preferred Ground Floor Usel
UniversitU Clossrooms/Ad-
minlLobs/Lecture/Retoil.
SecondorU Use: Administrotion

Description Buildings
configured to creote
Courtgord ond diogonol
Pedestrion Promenode
Predominont Use:
Lob,/Lecture/Clossroom
Preferred Ground Floor Use:
UniversitU Clossrooms/Ad-
min/Lobs/Lecture/Retoil.
Secondorg Use: Administrotion

78.460.542
(Woived)

3.008,859 451.329us-002 8 691

Tqble 9.2: Detoils of OUK Lond

The Stond Premium pouments for the two porcels of lond ore woived. Annuol ground
rent is poUoble on or before the 5th dog of Julg of the fifth Ueor following the issuonce
of sub-leqse ond o service chorge will be pogoble upon issuonce of the Occupotionol
Certificote of the premises.

@Stoff Motters

As of 50th June2024. OUK's stoff in-post wos fortg-three (43) - 4 oppointed on octing
copocitu,2T deploged from other institutions, 1O oppointed on tempororg terms ond 2

PSC interns. The Universitg olso hod fifteen (15) port time ocodemic stoff.

During this period, 2 stoff members exited the universitu. The gender distribution omong
the stoff was 25 moles ond 18 femoles. Of the totol stqff, 27 were odministrotive ond 33

were ocodemic, including the 15 port-time teoching stoff.

Entitg's Keg Projects or lnvestments Decision lmple-
mented or ongoing

The universitg ls investing in Digitol lnfrostructure, ERP ond Leorning Monogement Sgs-
tem.

The sgstem's 25 modules ore intended to computerize the ocodemic ond odministro-
tive processes. The ocodemics modules comprise of student odmission, student regis-
trotion. Leorning Monogement Sgstem- Smort Closs, Digitol medio Studio, Librorg, Assis-
tive Technologg Softwore, Virtuolized Computing Teoching Environment Softwore omong

14.836.422
(Woived)

2.962.449 444 _367us-001 8.665 2-6

2-6

Poge xliii

Percel Ref. Acres Proposed Porcel Use
'DescriPtion

Min/
Mox
F loo rs

Sto nd
Premium
(KES)

Annuol
Ground
Rent (KES)

Service
Chorge
(KES)
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others. The odministrotive modules include Humon Resource, Procurement, Finonce, Au-
dit, Tronsport ond sociol medio, The implementotion of the ERP is currentlg underwog.

The detoils of project implementotion ore shown in toble 9.3.

700 2so

Toble 9.3: Copitol Development Budget lmplementotion (Ksh millions)

The budget for ERP sgstem together with its implementotion plon will run for 3 finonciol
Ueors storting from 2023/2024 FY os follows: Ksh 470 million in geor 1, Ksh 235 million in
geor 2 ond Ksh 245 million in geor 3.

f Achievement ond Successes from the ongoing ERP lmplementotion

The initiol phose of the ERP s!stem implementotion is picking up well, for Yeor 1 phose 1

modules. In oddltlon, other modules of geor 1 phose 2 being Librorg integrotion, Student
Affoirs ond Content Digitisotion of geor 2 modules were olso implemented.

This figure encomposses oll stoges from design ond prototgping to customisotion bosed
on OUK's softwore requirements specificotion ond successf ul module occeptonce through
.ioint testing sessions. OUK hos successfullg implemented its student opplicotion ond od-
missions modules. These modules ore olreodU streomlining the process for new students,
outomoting tosks such os reglstrotion number ossignment ond odmission letter issuonce.
This morks o significont step forword in OUK's ERP implementotlon ond digitol tronsfor-
motion journeu.

Digitol lnfrostructure, ERP ond LMS 950

Poge xliv

250

Totol
Project

C ost

Cumulotive
Expenditure os ot
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Approved
2023/24
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f E-citizen onboording

ln August 2023, o Presidentiol directive wos issued to streomline occess to government
services bg mlgroting oll pogment services to the e-Citizen plotform. ln complionce with
this directive, the universitg hos token the initiotive to onboord 1B services to the e-Citizen
poUment gotewoU.

This tronsition to e-Citizen oims to enhonce efficiencg, convenience, ond tronsporencU ln
service deliverg, ollgning with the government's brooder digitol tronsformotion gools. AII
prioritg modules hove now been successfullg implemented within the live ERP environ-
ment with the respective poid services vio e-citizens during the 4th quorter.

f,fl Complionce with Stotutoru Requirements ond other
Finonciol Obligotions

OUK odheres to oll stotutorg ond regulotorg requirements, includlng tox complionce,
lobour lows, occreditotion stondords set bg CUE, requirements bg KUCCPS, Universitu
Fund (UF) ond HELB. The universitg hos ensured timelg poument of toxes ond solories,
odherence to heolth ond sofetg regulotions, ond complionce with quolitU ossuronce ston-
dords, ln oddition, it hos developed ond submitted twentu new curriculo to CUE for oc-
creditotion, reflecting its commitment to oddressing morket needs ond mointoining high
educotionol stondords,

ElEconomic ond Sector Reviews

Kengo's economU demonstroted resilience with o projected GDP growth of 53%tor 2023,
creoting o fovouroble envlronment for OUK's digitol educotion model. The government
continues to invest in the educotion sector, prioritizlng occess ond quolitg improvements.
The higher educotion sector is evolving, with increosing emphosis on technologU-driven
educotion. This shift ollgns with OUK's mission ond presents both opportunities ond chol-
lenges, including competition from troditionol universities ond other online plotforms.

Future Developments

Looking oheod, OUK plons to expond its progrommes to include emerging fields such
os Artificiol lntelligence ond Digitol Morketing bg September 2024. OUK is olso pursuing
internotlonol colloborotions to enhonce its ocodemic progroms, reseorch copobllities,
ond globol reoch.

f,fl Mojor Risks ond Chollenges

The Council of Open UniversitU of Kengo is owore of octivities thot could expose the in-
stitution to severol rlsks, hence hompering smooth operqtions. Vorious mitigoting meo-
sures hove therefore been put in ploce internollg os well os externollg, Some of the risks
with vorious mitigotion meosures ore outlined below:

Poge xlvi
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@ Liquiditg Risk

This mog orise from the Universitg foilure to meet its obligotions becouse of finonciol
difficulties. OUK will monoge this risk bU continuouslg reviewing its cosh flow forecosts
ond strengthening internol controls os well os observing odherence to finonciol controls.
The universitg is olso focusing on increosing student enrolment ond diversifging revenue
streoms through reseorch, consultoncies, olumni ond short courses.

@ sgstem Securitg Risk

Securitg over intongible ossets is essentiol for OUK to protect its doto ond infrostructure
from vorious threots including theft, cAber-ottocks, crnd noturol disosters. The frome-
work to mitigote this risk will be encompossed in ICT ond Cgber Securitg Polica. These
meosures include investing in odvonced cgbersecuritg sustems ond regulorlg updoting
soft wo re.

@ Credit Risk

The risk mou orise from the foilure of students to pog fees os requlred to run the opera-
tions. Thls risk will be mitigoted bg hoving on up-to-dote record of student fees pogments
with o regulor reminder to students to cleor their school fees in full. Foilure ond delog ln

disbursement of government copitotion. The risk will be mitigoted bg increosing number
of PSSP.

@ Morket Risk

A reduced rote of students' odmission to the Universitg will leod to morket risk. OUK
will deol with this risk through morketing of progrommes ond toiloring ocodemic pro-
grommes to meet unique morket needs. Being technologg driven, OUK is well positioned
to tockle this risk bg utilizing the ICT infrostructure to reoch o wider number of students
without geogrophicol limitotions.

@ Regulotorg Risk

Regulotorg risk poses onother chollenge os chonges in higher educotion policies could
impoct operotions. To oddress this, OUK ensures thot policies ond corporote governonce
put in ploce odhere to loid down procedures ond stotutoru requirements bg the Govern-
ment.

Poge xlvii
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Sustoinobilitg strotegU ond profile

The Universitg hos mode significont strides towords fostering on envlronmentollg sus-
toinoble institution ond communitg during the Finonciol Yeor 2023/2024. This report out-
lines OUK's vorious initlotives ond meosures to enhonce sustoinobilitu ond reduce envi-
ronmentol impoct, oligning with globol sustoinobilitg gools ond notionol environmentol
regulotions.

-l :
I

Picture(s) 7: November 13.2023. The Open
Universitu of Kengo (OUK) ond the Konzo
Technopolis Development Authoritg hove
joined forces in o colloborotive initiotive to
plont ond nurture trees

I[[ Environmentol performonce

OUK odheres to globol, regionol, qnd notionol environmentol legislotions, including the
United Notions Sustoinoble Development Gools (SDGs), the Af ricon Unlon Agend o 2063,
ond Kengo's Environmentol Monogement ond Coordinotion Act (EMCA), Climote Chonge
Act 2016, ond the Green Economu Strotegu ond lmplementotion Plon (GESIP).

ln response to the Government's directive to plont 15 billion trees bU 2032,OUK formed o
committee to drive tree-plonting ond growing initiotives, creoting ond mointoining green
spoces ot the Konzo Technopolis using sustoinoble moteriols in construction ond reno-
votion.

,li
I?

I t I

Iit l.i

Environmentol ond Sustoinobilitg Reporting
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Picture(s) 8: December 01,2023. OUK cel-
ebroted o historic milestone, os it welcomed
the first coho( of students with o sUmbolic
Tree Plonting Event ot its Moin Compus in

Konzo Technopolis.
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Ilp Emplogee wetfore

OUK prioritises emplogee welfore through o foir, inclusive, ond supportive work environ-
ment, ensuring complionce with legol requirements, promoting emplogee growth, ond
mointoining o focus on sofetg ond complionce.

o. Diversitu ond lnclusivitg: OUK ensures equitoble representotion in hiring, provides
troining to mitigote bioses, ond emphosises ottrocting diverse tolent.

b, Polica lmprovement: Regulor review ond updote of welfore qnd HR policies, incor-
poroting feedbock ond industrg benchmorks.

c. Skill Development ond Coreer Monogement: Offering trolnlng programs, personol-
ized coreer plons. cleor pothwogs for odvoncement, ond promoting internol mobil-
itu.

d. Approisol ond Reword Sgstems: Regulor performonce opproisols, competitive solories,
benefits pockoges, ond formol recognition progroms.

e. Sofetg ond Complionce: Rigorous sofetg protocols, regulor risk ossessments, ond
comprehensive sofetg troining to ensure complionce with the Occupotionol Sofetg
ond Heolth Act (OSHA) of 2007.

2024 I OPEN UNIVERSITY OF KENYA

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 50,2024
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Picture(s)9: November 13, 2023, The Open Universitu of Kengo (OU K) ond the Konzo Technopolis
Development Authoritu hove joined forces in o colloborotive initiotive to plont ond nurture trees

Stokeholder Engogement: Colloborotive recruitment involving internol ond externolstoke-
holders, exponding the tolent pool, ond stoUing updoted on industrg trends. Diversitu ond
lnclusivitg: OUK ensures equitoble representotion in hlring, provides troining to mitigote
bioses, ond emphosises ottrocting diverse tolent.
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I[[ Morket ploce proctices

@ competition proctices

The Universitg hos estoblished cleor policies ond o Code of Conduct thot strictlU prohibits
ong form of corruption, including briberg, froud, ond unethicol proctices. These policies
ore regulorlg reviewed ond communicoted to oll stoff, ensuring evergone understonds
their responsibilities.

The Universitg mointoins o position of neutrolitg in politicol motters, ovoiding ong involve-
ment in politicol compolgns or octivities thot could compromise its independence ond ob-
jectivitg. The Universitu ensures thot its resources ore not used to support ong politicol
portu or condidote. ln oddition, while the Universitu works closelg with government bod-
ies to enhonce educotion policies ond fromeworks, it ensures thot these engogements
ore conducted tronsporentlg ond responsiblg, without undue influence or fovouritism.

The Universitg is committed to foir competition bg providing equol opportunities to oll
students ond portners. Admission processes, procurement processes, ond portnerships
ore conducted tronsporentlu, ensuring thot no entitu receives undue odvontoge. The
Universitu's morketing compoigns ore designed to occurotelU represent its progrommes,
ovoiding ong misleoding informotion thot could unfoirlg influence potentiol students or
portners. OUK focuses on highlighting its unique strengths rother thon disporoging com-
petitors.

OUK fosters o colloborotive opprooch within the higher educotion sector, often engog-
ing in portnerships ond knowledge-shoring initiotives with other institutions. This helps
to elevote the educotion londscope, rother thon merelg competing for morket shore. lt
olso refroins from engoging in negotive compoigns ogoinst competitors. Insteod, it em-
phosizes the volue it offers to students ond stokeholders, respecting the contributions of
other institutions in the educotion sector:

@ Supplg Choin Monogement Services ond Supplier Relotions

Guided bg the Public Procurement ond Asset Disposol Act, 2015 ond Regulotions, 2020.
OUK embroces eco-friendlg products ond colloborotes with suppliers committed to sus-
toinoble proctices.

@ Morketing ond Advertisement

OUK proctices ethicol morketing through o comprehensive strotegU embrocing both tro-
ditionol ond digitol chonnels, positioning itself os o leoding speciolized public institution
in Kengo. The morketing efforts emphosize flexibilitg, occessibilitu, openness ond in-
clusivitg, while ensuring thot oll morketing moteriols honestlg represent the Universitg's
progrommes.

Poge I
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)

Plcture(s) 10: Februorg 16,2024, The DVC (Acodemic Affoirs) Prof. Omulondo ottended
the Mochokos Countu Bursories Lounch held ot Motungulu Sub Countg in Tqlo Town,

@ Product stewordship

The Universitg ensures high stondords bg providing cleor informotion, mointaining oc-
credited progroms, enforcing foir odmissions, protecting doto, ond offering support ser-
vices ond flexible poUment plons to enhonce student experience ond occessibilitg.

Ilp Corporote Sociol Responsibilitg / Communitg Engoge-

OUK colloborotes with locol orgonizotions like the Kengo Agriculturol ond Livestock Re-
seorch Orgonizotion (KALRO) ond the Kengo Universities ond Colleges Centrol Ploce-
ment Service (KUCCPS) to estoblish tree nurseries ond promote environmentol octivities
in schools.
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The Council submits their report together with the oudited finonciol stotements for the
geor ended June 50, 2024,which show the stote of the Open Universitg of Kengo offoirs.

i) Principol octivitg

The principol octivitg of the universltg is to provide higher educotion ond dissemi-
note knowledge through teoching, troining, reseorch, extension, outreoch, innovo-
tion ond digitol tronsformotion.

ii) Results

The results of the universitg for the Ueor ended June 30 June 2024, ore set out on
poge 1.

iii) Council

The members of Council who served during the Ueor ore shown on poge xi. The
Council members were oppointed on 3rd August 2023 ond no member retired/re-
signed within the period of reporting.

iv) Surplus remission

The universitg does not foll under cotegorg 3 ond hence did not remit ong surplus
during the geor (FY 2023/2024, Kshs Nil) to the Consolidoted Fund.

v) Auditors

The Auditor-Generol is responsible for the stotutoru oudit of the universitg in occor-
donce with Article 229 of the Constitution of Kengo ond the Public Audit Act 2015.

Prof Elijoh Omwengo

SecretorU to Council

Poge lii
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Bg Order of Council
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Section 81 of the Public Finonce Monogement Act, 2012 ond section 47 of the Universi-
ties Act, 2012 (Regulotions 2023) require the Council to prepore finonciol stotements in

respect of the universitg, which give o true ond foir view of the stote of offoirs of the uni-
versitu ot the end of the finonciol geor ond the operoting results of the universitu for thot
geor. The Council members ore olso required to ensure thot the universitu keeps proper
occounting records which disclose with reosonoble occurocg the finonciol position of the
universitg. The Council members ore olso responsible for sofeguording the ossets of the
universitU.

The Council members ore responsible for the preporotion ond presentotion of the uni-
versitu's finonciol stotements, which give o true ond foir view of the stote of offoirs of the
universitu for ond os ot the end of the finonciol geor (period) ended on June 30, 2024.
This responsibilitg includes:

(i) Mointoining odequote finonciol monogement orrongements ond ensuring thot these
continue to be effective throughout the reporting period;

(ii) Mointoining proper occounting records, which disclose with reosonoble occurocg
ot onU time the finonciol position of the Entitg:

(iii) Designing, implementing ond mointoining internol controls relevont to the prepo-
rotion ond foir presentotion of the finonciol stotements, ond ensuring thot theg ore
f ree f rom moteriol misstotements, whether due to error or froud;

(iv) Sofeguording the ossets of the universitg;

(v) Selecting ond opplging oppropriote occounting policies; ond

(vi) Moking occounting estimotes thot ore reosonoble in the circumstonces.

The Council members occept responsibilitU for the universitU's finonciol stotements, which
hove been prepored using oppropriote occounting policies supported bg reosonoble ond
prudent judgements ond estimotes, in conformitg wlth lnternotionol Public Sector Ac-
counting Stondords (IPSAS), ond in the monner required bg the PFM Act,2012 ond (Uni-
versities Act,2012). The Council members ore of the opinion thot the universitg's finqnciol
stotements give o true ond foir view of the stote of universitu's tronsoctions during the
finonciol geor ended June 30, 2024, ond of the universitg finonciol position os ot thot
dote. The Council members f urther confirm the completeness of the occounting records

Stotement of Counci! Responsibilities

Poge liii
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mointoined for the universitg, which hove been relied upon in the preporotion of the uni-
versitu's flnonciol stotements os well os the odequocg of the sustems of internol finonciol
control, Nothlng hos come to the ottention of the Council members to indicote thot the
universitu will not remoin o going concern for ot leost the next twelve months from the
dote of thls stotement.

Approvol of the finonciol stotements

The universitu's finonciol stotements were opproved bg Council on 20th September 2024
ond signed on its beholf bg:

Prof . Ezro Moritim Prof. Elijoh Omwengo

Choir of Council Ag. Vice-Choncellor/Secretorg to Council

Poge liv
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linItunt irrg .l cL ountul,iIil.t

REPORT OF THE AUDITOR-GENERAL ON OPEN UNIVERSITY OF KENYA FOR THE
YEAR ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lavvfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lavvfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
Management Act, 2012, and the Public Audit Act, 2015. The three parts of the report
when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Open University of Kenya set
out on pages 1 to 36 which comprise of the statement of financial position as at 30 June,

Report of the Auditor-General on Open University of Kenya for the yeor ended 30 June, 2024



a2024 and the statement of financial performance, statement of changes in net assets,
statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects the financial
position of Open University of Kenya as at 30 June,2024 and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with the University Act,2012 and the
Public Finance Managemenl Acl, 2012.

Basis Opinion

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Open University Management in
accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other lnformation

The Management is responsible for the other information set out on pages vii to liv which
comprise of Key Entity lnformation and Management, The Chancellor and University
Council, Key Management Team, Chair of Council Statement, Report of the Vice-
Chancellor, Statement of Performance Against Predetermined Objectives, Corporate
Governance Statement, Management Discussion and Analysis, Environmental and
SustainabilityReporting,ReportoftheCouncilandStatementofCouncil Responsibilities.
The other information does not include the financial statements and my audit report
thereon.

ln connection with my audit on the University's financial statements, my responsibility is
to read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or othenvise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this other information, I am required to
report that fact. I have nothing to report in this regard.

Report ofthe Auditor-General on Open University of Kenyafor the year ended j0 June, 2024
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My opinion on the financial statements does not cover the other information and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that nothing has come to my attention to cause me to believe that
public resources have not been applied lavufully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matter described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

Lack of Risk Management Policy and Disaster Recovery Plan

The University Management does not have a Risk Management Policy to guide
Management in risk evaluation and decision making as stipulated in Regulation 165 (1)(a)
and (b) of the Public Finance Management (National Governments) Regulations, 2015
which requires the Accounting Officer to ensure that the County Government entity
develops risk management strategies, which include fraud prevention mechanism and
system of risk management and internal control that builds robust business operations.

ln the circumstances, the existence of effective risk management measures could not be
confirmed.

Conclusion

Report of the Auditor-Ceneral on Open University of Kenya for the year ended j0 June, 2024
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and University Council

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
University's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The University Council is responsible for overseeing the lnstitute's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error

Report of the Audilor-General on Open University of Kenya for the year ended 30 June, 2024
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and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit
Act,2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office
oftheAuditor-General,swebsiteat:https://www.oaqkenY@
responsibilities-for-audiU. This description forms part of my auditor's report

FCPA Na n v a

Nairobi

31 December,2O24

S
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Porticulors

Revenue from Non-Exchonge Tronsoctions

Tronsfers from other government entities

Note 2023/2024 FYR 2022/2023

KshsKshs

s02.000.000

502,000,000

l 26116226

Sub-Totol 26,116,226

iotol Revenue 528,116,226

Expenses

Use of Goods ond Services B 91,642,581

Emplogee costs 9 98.846,606

Council Expenses 9.763.830

Depreciotion '11 2.883.205

Repoirs ond mointenonce 12 383.024

Controcted Services 13

Totol Expenses

324,596,979

The notes set out on poges 9 1o 37 form on integrol port of these Finonciol Stotements
The Finonciol Stotements set out on poges 1 to 37 were signed on beholf of Council bg

h. 1A

Prof. Elijoh Omwengo CPA Doniel Kimoiuo Prof . Ezro Moritim

ICPAK No: 12579

Finonce Officer
Choir of CouncilAg. Vice-Choncellor

Poge 1

Stotement of Finonciol Performonce for the
Yeor ended 3O June 2024

6

Sub-Totol

Revenue f rom Exchonge Tronsoctions

Rendering of good & services

10

Surplus (Deficit) for the geor

203,519,247
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Porticulors 2023/2024 2022/2023

Receivobles f rom exchonge tronsoctions

Kshs Kshs

Cosh ond cosh equivolents

lnventories

Non-Current Assets

1B 282,147.169

lntongible Assets

Totol Non-Current Assets

ASSETS

Cu rrent Assets

14

17

15

16

128.689.935

142.436.339

8.596.214

5,052.399

Prepoid expenses

Totol Current Assets

424,583,507Totol Assets

55,317.186

LIABILITIES

Current Liobilities

Trode ond other poUobles

PrepoUments

19 33.565,355

20 s.002,104

21Current Provisions

Totol Current Liobilities

Non-Current Liobilities

Totol Non-Current Liobilities

Totol Liobilities

Net Assets
:1,88!4!!
330,698,863

Poge 2

Stotement of Finonciol Position os ot 30 June
2024

Notes

97.791

Propertg, Plont ond Equlpment

282,147,169

93,884,644
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Represented bU:

Reserves 6,101,884

Accumuloted Surplus 324,596,979

330,698,863Net Assets

The finonciol stotements set out on poges 1 to 37 were signed on beholf of Council bg

CPA Doniel Kimoiuo Prof. Ezro Moritim

ICPAK No: 12579

Finonce Officer
Choir of Council

Poge 3

Porticulors Notes 2023/2024 2022/2023

i
.,t.. ."v

Prof. Elijoh Omwengo

Ag. Vice-Choncellor
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Oescription

OrdinorU
Shore
Copitol

Revoluotio
Reserve

Foir Volue
Adjustment

Reserve

Retoined
Eornings

Kshs

Copitol
Development
Gronts/Fund

Kshs Kshs Kshs. Kshs.

Totol

Kshs.

Revoluotion goin

Tronsfer of excess depreciotion on
revoluotion

Deferred tox on excess depreciotion

Folr volue odjustment on investments

Surplus/ deficit for the qeor

Copitol/development gronts received
during the geor

Tronsfer of depreciotion/omortizotion
S

324,596,979 6,101,884 330,698,I65

Notes to the Net Assets

ln 2023/2024 Finonciol Yeor, the UniversitU received 50 desktop computers volued ot Ksh
120,000 eoch plus occessories omounting to Kshs 10'1,884 from Ministrg of lnformotion
Communicotion TechnologU (MolCT).'

Stotement of Chonges in Net Assets for the
Ueor ended 50 June 2024

As ot Julg 1,2023

lssued new copito

6.101.884 6.101.884

324.596.979 324.596.979

Poge 4

As ot June 30,2024
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Stotement of Cosh Flows for the Yeor ended
30 June 2024

2023/2024 2022/2023

Kshs Kshs

Cosh flows from operoting octivities

Receipts

Tronsfer from other government entities s02,000,000

Revenue f rom Exchonge Tronsoctions 23,475,844

Totol receipts 525,475,844

PoUments

Use of Goods ond Services 61,864.374

Emplogee costs 76,993.653

Council Expenses

Repoirs ond mointenonce 383,O24

Controcted Services

146,765,344

Net cosh flows from/(used in) operoting octivities 378,710,500

Cosh flows from investing octivities

Purchose of PPE ond lntongible ossets (2s0,020,s6s)

Purchose of investments

Sole of investments

(2s0,020,s6s)Net cosh flows from/(used in) investing octivities

Cosh flows from finoncing octivities

Poge 5

7.524.293

Totol pogments

Proceeds from sole of PPE
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Notes to the Coshflow Stotement

This coshflow stotement wos prepored using direct method wherebg the income re-
ported is the cosh poid to the bonk occounts while expenses ore the octuol pogments
out from the bonk occounts. The toble below exploins the difference between the in-
come reported in the Coshflow Stotement versus whot wos reported in the Stotement of
Finonciol Performonce.

I

I

Copitol Development Gronts from GOK

Repogment of borrowings

Proceeds from issue of shores

Net cosh flows from finoncing Activities

Net increose,/(decreose) in cosh & Cosh equivolents 128,689,935

Cosh ond cosh equivolents ot 1 .Julg

GSSP 11.180,000 11,760,000

PSSP 14,342,500 10,167,990

546,972Bolonce in E-citizen gotewoU

SKIES Project lncome (bolonce) 593,726 1,000,882

26,116,226 23.475.844Totol

Difference 2,640,382

Poge 6

Po rt icu lo rs 2023/2024

Kshs

2022/2023

Kshs

Cosh ond cosh equivolents qt 30 June 128,689,935

Porticulors Poidlnvoices



18
Porli(ulors

INCOME:

Gronis trom Notionol
Govaanm6nl- Recurrenl

Tuition Fee: ond Reloted
Chorges

lorll'N!9IE
EXPENDITURT

Usc o[ Goods ond Services: _
i. Acodemic Expenses

ii. AdminislrotivG Costs

iii. utilifie3

"j"-aa"a" 
Er*"*a -

Tolol Ure of Goods ond
Scrvices

Pr:rchose of Non.Currenl Arseh

Parsonn6l Cosh

Council Expen!c

Dcprcciolion & Amorfizolion
Expenres

Mointanonce Expon!o!

Controclcd servicer

GIOSS EXPENDITURI

suRPrus/(DEFrcrr)

Originol
Budget (A)

Adiuitm6nts
(B)

J
502,000.000

!2,000,000

544,OOO,OOO

______!!
502,000,000

it2,000,000

544DOO,o00

--- 

Kth

502,000,000

26,lI6,226

5r8rttqr"6

59,326,261

60,/21,tOO

2,300,000

5,560,000

127.610.661

64,659,333

63,211 ,671

1,62t,199

8,0rt,001

't37.566.507

Ksh

5,333,072

2,817,274

(675,501)

2,,r81,00r

9.9 55.816

(2,779,135l.

1827,66t1.

25,000

(r00,000)

39.8r 0,397

16.137.0a8

2t,818,936

17,104,626

1,319,615

2,620,719

15.923.926

5,010,297

67t,92t

621,170

n.071,255

finol Budgel
(c=A+B)

Aduol on
Comporoble

Bosis (D)

Performonce
Difforcncc

(E.c.Dl

Ksh

I s,883,774)

(r5,883,774)

9; Utilizotion

II
r00

62

97

62

n
67

67

98

99

91

41

274,85t

5.120,282

291,219,686

100,3/9,191

10,363,000

7.O57.161

9 t .6r' 2.5 81

283.429,9 54

98.846.606 l

9 ,763,430

2.883.205

5,200,000

, _ 2,200,000

544,qrc,OOO

11,373,7 50)

{r,900,000)

8:!!50
300.000

113,226

300,000

57,O50,798

16

90544,OOO,OOO 446,949,201

41,167,O25

Stotement of Comporison of Budget ond
Actuol omounts for the Ueor ended 30 June
2024

Budget notes

Tuition Fees ond Reloted Chorge (62%) The First Semester of the 2023/2024 Acodemlc
Yeor commenced in November 2023 with the registrotion ond orientotion of stu-
dents to the e-leorning environment. Actuol leorning octivities begon on Jonuorg
15,2024, ond ended in April 2024. fhe second semester storted in Mog 2024, ond
hence the income for the second semester will be recognized in the 2024/2025 Fi-
nonciol Yeo r.

Acodemic Expenses (62%) Some of the ocodemic expenses reported o positive vori-
once since the octivities can onlu be implemented ofter the end of the second
semester Provision wos mode to pou KUCCPS ond CUE since invoices for pou-

Poge 7

288,110,251

99,52r,530

10,388,000

6,957,161

383,02d
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ments will be issued bU the institutions once relevont documentotlon ls received.

Administrotive Costs (73o/o) The highest contribution to the positive vorionce wos the
poument of rent omounting to Ksh 2,056,570 due to the exit of the universitg from
NACOSTI premises. Other votes reported minimol positive vorionces due to the
timing of respective octivities, Voluotion of ossets wos not conducted os plonned
since the universitu is fost-trocking the hondover of the controct oworded to Kengo
D6fense Forces to portition ond equip the premises in order to hove documentotion
for the volue of ossets.

Utilities (17o/Q fhe moin expense budgeted under this cotegoru wos provision of internet
ond reloted services bg KENET ot Ksh 1 million. This omount wos not spent since
the process of onboording the services wos not concluded bg 30th June2024.

lnsuronce Expenses (670/o) f he comprehensive medicol cover for stoff received o lower
ossessment of premiums from the controcted insuronce componu bosed on the
octuoriol evoluotion done.

Depreciotion Expenses (41%) The depreciotion expenses were lower since there wos ex-
clusion of some ossets being portioning works ond supplies mode bg the controct
done bg the Ministru of Defense, The works hod not been honded over ond com-
missioned os ot 30th June 2024.

Mointenonce Expenses (467o) The universitu reolized expenditure in the mointenonce of
motor vehlcles onlg. Most of the ossets ore still new ond ln good working condition,
ond therefore did not require repoirs.

Poge B



11e Notes to the Finonciol Stotements

E Generol lnformotion

Astotement of Complionce ond Bosis of Preporotion

The finonciol stotements hove been prepored on o historicol cost bosls except for the
meosurement ot re-volued omounts of certoin items of propertu, plont ond equipment,
morketoble securities ond finonciol instruments ot foir volue, impoired ossets ot their es-
timoted recoveroble omounts ond octuoriollg determined liobilities ot their present volue.
The preporotion of f inonciol stotements in conformitg with lnternotionol Public Sector Ac-
counting Stondords (IPSAS) ollows the use of estimotes ond ossumptions. lt olso requires
monogement to exercise judgement in the process of opplging the universitg's occount-
ing policies. The oreos involving o higher degree of judgement or complexitg, or where
ossumptions ond estimotes ore significont to the finonciol stotements, ore disclosed in
Note 5 of these finonciol stotements, The finonciol stotements hove been prepored ond
presented in KenUo Shillings, which is the functionol ond reporting currencU of the uni-
versitu. The finonciol stotements hove been prepored in occordonce with the PFM Act,
the Stote Corporotions Act ond lnternotionol Public Sector Accounting Stondords (lP-
SAS). The occounting policies odopted hove been consistentlg opplied to oll the geors
presented

E Adoption of New ond Revised Stondords

O H":11:T^"Jdedostondords 
ond interpretotions in issue effective in the Ueor

There were no new ond omended stondords issued in the finonciol geor.

Open Universitg of Kengo is estoblished bg ond derives its outhoritu ond occountobilitu
from the Universities Act,2012 (revised in 2016). The universitg is whollg owned bg the
Government of Kengo ond is domiciled in Kengo. The universitu's principol octivitu is to
provide higher educotion ond generote knowledge through teoching, troining, reseorch,
extenslon, outreoch, innovotion ond digitol tronsformotion.

Poge 9
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o New ond omended stondords ond interpretotions in issue but not get effective in
the geor ended 3O June 2024

I

IPSAS 43 Applicoble lst Jonuorg 2025

The stondord sets out the principles for the recognition, meosurement,
presentotion, ond disclosure of leoses. The objective is to ensure thot
lessees ond lessors provide relevqnt informotion ln o monner thot
foithfullg represents those tronsoctions. This informotion gives o bosis
for users of finonclol stotements to ossess the effect thot leoses hove
on the finonciol posltion, finonciol performonce ond coshflows of on
Entitg. The new stondord requires entities to recognise, meosure ond
present informotion on right of use ossets ond leose liobllities. This
new stondord does not offect the universitu's finonciol reporting.

Applicoble lst Jonuorg 2025

The Stondord requires, Assets thot meet the criterio to be clossified os
held for sole to be meosured ot the lower of corrging omount ond foir
volue less costs to sell ond the depreciotion of such ossets to ceose
ond: Assets thot meet the criterio to be clossified os held for sole to
be presented seporotelg in the stotement of finoncial position ond the
results of discontinued operotions to be presented seporotelg in the
stotement of finonciol performonce, This new stondord does not
offect the universitU's finonciol reporting.

IPSAS 44:

Non- Current
Assets Held for
Sole ond
Discontinued
Operotions

Applicoble 1st Jonuorg 2025

The stondord supersedes IPSAS 17 on Propertg, Plont ond Equipment.
IPSAS 45 hos odditionol guidonce/ new guidonce for heritoge ossets,
infrostructure ossets ond meosurement. Heritoge ossets were
previouslg excluded from the scope of IPSAS 17 in IPSAS 45. heritoge
ossets thot sotisfg the definition of PPE sholl be recognised os ossets
if theg meet the criterlo in the stondord. IPSAS 45 hos on odditionol
opplicotion guldonce for inf rostructure ossets, implementotlon
guidonce ond illustrotive exomples, The stondord hos clorified existlng
principles e,g voluotion of lond over or under the infrostructure ossets,
under- mointenonce of ossets ond distinguishing significont ports of
infrostructure ossets. Thls new stondord does not offect the
universitg's finonciol reportlng.

IPSAS 45:

Propertg Plont
ond Equipment

Poge 10
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IPSAS 46:

Meosurement
Applicoble 1st Jonuorg 2025

The objective of this stondord wos to improve meosurement
guidonce ocross IPSAS bg:

(i) Providing further detoiled guidonce on the implementotion of
commonlg used meosurement boses ond the circumstonces
under whlch theg should be used.

(ii) Clorifging tronsoction costs guidonce to enhonce consistenca
ocross IPSAS;

(iii) Amending where oppropriote guidonce ocross IPSAS reloted to
meosurement ot recognition, subsequent meosurement ond
meosurement reloted disclosures.

The stondord olso introduces o publlc sector specific meosurement
boses colled the current operotionol volue. Thls new stondord does
not offect the universitu's finonclol reporting,

Applicoble lst Jonuorg 2026

This stondord supersedes IPSAS 9- Revenue from exchonge
tronsoctlons, IPSAS 11 Construction controcts ond IPSAS 25 Revenue
from non- exchonge tronsoctions. This stondord brings oll the
guidonce of occounting for revenue under one stondord. The
ob.jective of the stondord is to estoblish the principles thot on entitu
sholl opplg to report useful informotion to users of finonciol
stotements obout the nqture, omount, timing ond uncertolntg of
revenue ond cosh flow orlsing from revenue tronsoctions. This new
stondord does not offect the universitu's finonclol reporting,

IPSAS 47:

Revenue

IPSAS 48:

Tro n sfe r
Ex penses

Applicoble lst Jonuorg 2026

The objective of the stondord is to estoblish the principles thot o
tronsfer provider sholl opplg to report useful informotion to users of
finonciol stotements obout the noture, omount, timing ond
uncertointu of expenses ond cosh flow orising from tronsfer expense
tronsoctions. This is o new stondord for public sector entities geored
to provide guidonce to entities thot provide tronsfers on occounting
for such tronsfers. This new stondord does not offect the universitu's
finonciol reporting.

IPSAS 49:

Retire me nt
Benefit Plons

Applicoble lst Jonuorg 2026

The objective is to prescribe the occounting ond reportlng
requirements for the public sector retirement benefit plons which
provide retirement to public sector emplogees ond other eligible
porticiponts. The stondord sets the finonciol stotements thot should
be presented bg o retirement beneflt plon. This new stondord does
not offect the universltg's finonciol reporting.

Poge 11
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@ Eorlg odoption of stondords

The universitu did not eorlg - odopt ong new or omended stondords in the finonciol geor

r SummorU of Significont Accounting Policies

E Revenue recognition

l. Revenue from non-exchonge tronsoctions

Fees, toxes ond fines

The universitg recognises revenues from fees, toxes ond fines when the event oc-
curs ond the osset recognition criterio ore met. To the extent thot there is o reloted
condition ottoched thot would give rise to o liobilitu to repoU the omount. deferred
income is recognised insteod of revenue. Other non-exchonge revenues ore recog-
nised when it is proboble thot the future economic benefits or service potentiol os-
socioted with the osset will flow to the Entitg ond the foir volue of the osset con be
meosured relioblg.

Tronsfers from other government entities

Revenues f rom non-exchonge tronsoctions with other government entities ore meo-
sured ot foir volue ond recognised on obtoining control of the osset (cosh, goods,
services ond propertg) if the tronsfer is free from conditions ond it is proboble thot
the economic benefits or service potentiol reloted to the osset will flow to the uni-
versitu ond con be meosured relioblg, To the extent thot there is o reloted condi-
tion ottoched thot would give rise to o liobilitu to repoU the omount, the omount is

recorded in the stotement of finonciol position ond reolised in the stotement of fi-
nonciol performonce over the useful life of the ossets thot hos been ocquired using
such funds.

ll. Revenue from exchonge tronsoctions

Rendering of services

The Entitg recognises revenue from rendering of services bg reference to the stoge
of completion when the outcome of the tronsoction con be estimoted relioblg. The
stoge of completion is meosured bg reference to lobour hours incurred to dote os
o percentoge of totol estimoted lobour hours. Where the controct outcome connot
be meosured relioblg, revenue is recognised onlu to the extent thqt the expenses
incurred ore recoveroble.

Sole of goods

Revenue from the sole of goods is recognised when the significont risks ond re-
words of ownership hove been tronsferred to the buger, usuollg on deliverg of the
goods ond when the omount of revenue con be meosured relioblg, ond it is probo-
ble thot the economic benefits or service potentiol ossocioted with the tronsoction
will flow to the universitu.

lnterest income

lnterest income is occrued using the effective gield method. The effective gield
discounts estimoted future cosh receipts through the expected life of the finonciol
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osset to thot osset's net corruing omount. The method opplies this Uield to the
principol outstonding to determine interest income eoch period.

Dividends

Dividends or similor distributions must be recognised when the shoreholder's or the
Entitg's right to receive pogments is estoblished.

Rentol income

Rentol income orising from operoting leoses on investment properties ls occounted
for on o stroight-line bosis over the leose terms ond included in revenue.

E Budget informotion

The originol budget for the Current FY wos opproved bg the Notionol Assemblg in Novem-
ber 2023. Subsequent revisions or odditionol oppropriotions were mode to the opproved
budget in occordonce with specific opprovols from the oppropriote outhorities, The od-
ditionol oppropriotions ore odded to the originol budget bg the Entitu upon receiving
the respective opprovols in order to conclude the finol budget. Accordinglg, the Entitg
recorded odditionol oppropriotions of Ksh 250 million on lhe 2023/2024 budget follow-
ing the governing bodg's opprovol.

The universitg budget is prepored on o different bosis to the octuol income ond expen-
diture disclosed in the finonciol stotements. The finonciol stotements ore prepored on
occruol bosis using o clossificotion bosed on the noture of expenses in the stotement of
finonciol performonce, whereos the budget is prepored on o cosh bosis. The omounts in
the finonciol stotements were recost from the occruol bosis to the cosh bosis ond reclos-
sified bg presentotion to be on the some bosis os the opproved budget. A comporison of
budget ond octuol omounts, prepored on o comporoble bosis to the opproved budget,
is then presented in the stotement of comporison of budget ond octuol omounts.

r
Current income tox

Current income tox ossets ond liobilities for the current period ore meosured ot the
omount expected to be recovered from or poid to the toxotion outhorities. The tox rotes
ond tox lows used to compute the omount ore those thot ore enocted or substontivelg
enocted, ot the reporting dote in the oreo where the universitu operotes ond generotes
toxoble income. Current income tox reloting to items recognised directlg in net ossets
is recognised in net ossets ond not in the stotement of finonciol performonce. Monoge-
ment periodicollg evoluotes positions token in the tox returns with respect to situotions in

whlch opplicoble tox regulotions ore subject to interpretotion ond estoblishes provisions
where oppropriote.

Deferred tox

Deferred tox is provided using the liobilitg method on tempororg differences between
the tox boses of ossets ond liobilities ond their corrging omounts for finonciol reporting
purposes ot the reporting dote. Deferred tox liobilities ore recognised for oll toxoble tem-
pororU differences. except in respect of toxoble tempororU differences ossocioted with
investments in controlled entities, ossociates ond interests in joint ventures, when the tim-
ing of the reversol of the tempororg differences con be controlled ond lt is proboble thot
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the tempororg differences will not reverse in the foreseeoble future. Deferred tox ossets
ore recognised for oll deductible tempororU differences, the corrg forword of unused tox
credits ond ong unused tox losses. Deferred tox ossets ore recognised to the extent thot
it is proboble thot toxoble profit will be ovoiloble ogoinst which the deductible tempo-
rorg differences, ond the corrg forword of unused tox credits ond unused tox losses con
be utilized, except in respect of deductible tempororU differences ossocioted with invest-
ments in controlled entities, ossociotes ond interests in joint ventures, deferred tox ossets
ore recognised onlg to the extent thot it is proboble thot the tempororg differences will
reverse in the foreseeoble future ond toxoble profit will be ovoiloble ogoinst which the
tempororU differences con be utilized.

The corrging omount of deferred tax ossets is reviewed ot eoch reporting dote ond re-
duced to the extent thot it is no longer proboble thot sufficient toxoble profit will be ovoil-
oble to ollow oll or port of the deferred tox osset to be utilized. Unrecognised deferred
tox ossets are re-qssessed ot eoch reporting dote ond ore recognised to the extent thot
it hos become proboble thot future toxoble profits will ollow the deferred tox osset to
be recovered. Deferred tox ossets ond lioblllties ore meosured ot the tox rotes thot ore
expected to opplg in the Ueor when the osset is reolized or the liobilitU is settled, bosed on
tox rotes (ond tox lows) thot hove been enocted or substontivelg enocted ot the reporting
dote. Deferred tox reloting to items recognised outside surplus or deficit is recognised
outside surplus or deficit. Deferred tox items ore recognised in correlotion to the under-
lging tronsoction in net ossets. Deferred tox ossets ond deferred tox liobilities ore offset
if o legollg enforceoble right exists to set off current tox ossets ogoinst current income
tox Iiobilities ond the deferred toxes relote to the some toxoble universitg ond the some
toxotion outhoritu.

Soles tox

Expenses ond ossets ore recognised net of the omount of soles tox, except:

(i) When the soles tox incurred on o purchose of ossets or services is not recoveroble
from the toxotion outhoritu, in which cose, the soles tox is recognised os port of the
cost of ocquisition of the osset or os port of the expense item. os opplicoble.

(ii) When receivobles ond pogobles ore stoted with the omount of soles tox included
the net omount of soles tox recoveroble from, or pogoble to, the toxotion outhoritu
is included os port of receivobles or pogobles in the stotement of finonciol position.

E tnvestment propertg

lnvestment properties ore meosured initiollg ot cost, including tronsoction costs. The cor-
rging omount includes the replocement cost of components of on existing investment
propertu ot the time thot cost is incurred if the recognition criterio ore met ond excludes
the costs of dog-to-doU mointenonce of on investment propertu. lnvestment propertu
ocquired through o non-exchonge tronsoction is meosured ot its foir volue ot the dote
of ocquisition. lnvestment properties ore derecognised either when theg hove been dis-
posed of or when the investment propertu is permonentlg withdrown from use ond no
future economic benefit or service potentiol is expected from its disposol. The difference
between the net disposol proceeds ond the corrging omount of the osset is recognised
in the surplus or deficit in the period of de-recognition. Tronsfers ore mode to or from
investment propertu onlg when there is o chonge in use.
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E Propertg, plont ond equipment

All propertg, plont ond equipment ore stoted ot cost less occumuloted depreciotion ond
impoirment losses. Cost includes expenditure thot is directlg ottributoble to the ocquisi-
tion of the items. When significont ports of propertg, plont ond equipment ore required
to be reploced ot intervols, the EntitU recognises such ports os individuol ossets with spe-
cific useful lives ond depreciotes them occordinglg. Likewise, when a mojor inspection is

performed, its cost is recognised in the corrging omount of the plont ond equipment os
o replocement if the recognitlon criterio ore sotisfied. All other repoir ond mointenonce
costs ore recognised in surplus or deficit os incurred. Where on osset is ocquired in o
non-exchonge tronsoction for nil or nominol considerotion the osset is initiollg meosured
ot its f oir volue.

E Leoses

Finonce leoses ore leoses thot tronsfer substontiollg oll of the risks ond benef its incidentol
to ownership of the leosed item to the universitu. Assets held under o finonce leose ore
copitolised ot the commencement of the leose ot the foir volue of the leosed propertg
or, if lower, ot the present volue of the future minimum leose pogments. The universitu
olso recognises the ossocioted leose liobilitg ot the inception of the leose. The liobilitg
recognised is meosured os the present volue of the future minimum leose pogments
ot initiol recognition. Subsequent to initiol recognition, leose pogments ore opportioned
between finonce chorges ond reduction of the leose liobilitg so os to ochieve o constont
rote of interest on the remoining bolonce of the liobilitg. Finonce chorges ore recognised
os finonce costs in surplus or deficit. An osset held under o finonce leose is deprecioted
over the useful life of the osset. However, if there is no reosonoble certointg thot the
universitu will obtoin ownership of the osset bg the end of the leose term, the osset is

deprecioted over the shorter of the estimoted useful life of the osset ond the leose term.
Operoting leoses ore leoses thot do not tronsfer substontiollg oll the risks ond benefits
incidentol to ownership of the leosed item to the universitu. Operoting leose pogments
ore recognised os on operoting expense in surplus or deficit on o stroight-line bosis over
the leose term.

g lntongible ossets

lntongible ossets ocquired seporotelg ore initiollU recognised ot cost. The cost of inton-
gible ossets ocquired in o non-exchonge tronsoction is their foir volue ot the dote of
the exchonge. Following initiol recognition, intongible qssets ore corried ot cost less ong
occumuloted omortizotion ond occumuloted impoirment losses. lnternollg generoted
intongible ossets, excluding copitolised development costs, ore not copitolised ond ex-
penditure is ref lected in surplus or deficit in the period in which the expenditure is incurred.
The useful life of the intongible ossets is ossessed os either finite or indefinite. lntonglble
ossets with on indefinite useful llfe ore ossessed for impoirment ot eoch reporting dote.

D Reseorch ond development costs

The universitu expenses reseorch costs os incurred. Development costs on on individuol
project ore recognised os intongible ossets when the universitU con demonstrote:

(i) The technicol feosibilitg of completing the osset so thot the osset will be ovoiloble
for use or sole.
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(ii) lts intention to complete ond its obilitg to use or sell the osset.

(iii) How the osset will generote future economic benefits or service potentiol

(iv) The ovoilobilitg of resources to complete the osset.

(v) The obilitu to meosure relioblg the expenditure during development.

Following initiol recognition of on osset, the osset is corried ot cost less ong occumuloted
omortizotion ond occumuloted impoirment losses. Amortizotion of the osset begins when
development is complete, ond the osset is ovoiloble for use. lt is omortized over the
period of expected future benefit. During the period of development, the osset is tested
for impoirment onnuollg with ong impoirment losses recognised immediotelg in surplus
or deficit.

O Finonciolinstruments

IPSAS 41 oddresses the clossificotion, meosurement ond de-recognition of finonclol os-
sets ond finonclol liobilities, introduces new rules for hedge occounting ond o new impoir-
ment model for finonciol ossets. The entitu does not hove ong hedge relotionships ond
therefore the new hedge occounting rules hove no impoct on the universitu's finonciol
stotements. A finonciol instrument is onu controct thot gives rise to o finonciol osset of
one entitu ond o finonciol liobilitg or equitg instrument of onother entitg. At initiol recog-
nition, the entitU meosures o finonciol osset or finqnciol liobilitg ot lts foir volue plus or
minus, ln the cose of o finonciol osset or finonciol liobilitg not ot foir volue through surplus
or deficlt, transaction costs thot ore directlg ottributoble to the ocquisition or issue of the
finonciol osset or finonciol Iiobilitg.

o
Clossif icotion of finonciol ossets

The entitu clossifies its finonciol ossets os subsequentlg meosured ot omortised cost, foir
volue through net ossets/ equitu or foir volue through surplus ond deficit on the bosis of
both the entitU's monogement model for finonciol ossets ond the controctuol cosh flow
chorocteristics of the finonciol osset. A finonciol osset is meosured ot omortized cost
when the finonciol osset is held within o monogement model whose objective is to hold
finonciol ossets in order to collect controctuol cosh flows ond the controctuol terms of
the finonciol osset give rise on specified dotes to cosh flows thot ore solelg pogments
of principol ond interest on the principol outstonding. A finonciol osset ls meosured ot
foir volue through net ossets/ equitg if it is held within the monogement model whose
objective is ochieved bg both collecting controctuolcoshflows ond selling finonciolossets
ond the controctuol terms of the finonciol osset give rise on specified dotes to cosh f lows
thot ore solelg pogments of principol ond lnterest on the principol omount outstonding.
A finonciol osset sholl be meosured ot foir volue through surplus or deficit unless it is
meosured ot omortized cost or foir volue through net ossets,/ equitg unless on entitu
hos mode irrevocoble election ot initiol recognition for porticulor investments in equitu
instruments.
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Subsequent meosurement

Bosed on the business model ond the cosh flow chorocteristics, the entitU clossifies its
finonciol ossets into omortized cost or foir volue cotegories for finonciol instruments.
Movements in foir volue ore presented in either surplus or deficit or through net ossets/
equitg subject to certoin criterio being met.

Amortized cost

Finonciol ossets thot ore held for collection of controctuol cosh flows where those cosh
flows represent solelg pogments of principol ond interest, ond thot ore not designoted
ot foir volue through surplus or deficit, ore meosured ot omortized cost. A goin or loss
on on instrument thot is subsequentlg meosured ot omortized cost ond is not port of o
hedging relotionship is recognised in profit or loss when the osset is de-recognised or
impoired. lnterest income from these finqnciol ossets is included in finonce income using
the effective interest rote method.

Foir volue through net ossets/ equitg

Finonciol ossets thot ore held for collection of controctuol cosh flows ond for selling the
finonciol ossets, where the ossets'cosh flows represent solelg pogments of princlpol ond
interest, ore meosured ot foir volue through net ossets/ equitg. Movements in the corrg-
ing omount ore token through net ossets, except for the recognltlon of impoirment goins
or losses, interest revenue ond foreign exchonge goins ond losses which ore recognised
in su rplus,/d ef icit. lnterest income from these finonciol ossets is included in finonce in-
come using the effective interest rote method.

Trode ond other receivobles

Trode ond other receivobles ore recognised ot foir volues less ollowonces for ong uncol-
lectible omounts. Trode ond other receivobles ore ossessed for impoirment on o con-
tinuing bosis. An estimote is mode of doubtful receivobles bosed on o review of oll out-
stonding omounts ot the geor end.

Foir volue through surplus or deficit

Finonciol ossets thot do not meet the crlterio for omortized cost or foir volue through
net ossets,/ equitg ore meosured ot foir volue through surplus or deficit. A business
model where the entitg monoges finonciol ossets wlth the objective of reolizing cosh
flows through solelg the sole of the ossets would result in o foir volue through surplus or
deficit model.
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The entitg ossesses, on o forwqrd-looking bosis. the expected credit loss ('ECL') osso-
cloted with its finonciol ossets corried ot omortized cost ond foir volue through net os-
sets,/equitu. The entitg recognises o loss ollowonce for such losses ot eoch reporting
dote.

E Finonciolliobilities

Clossificotion

The entitg closslfies its liobilities os subsequentlg meosured ot omortised cost except for
finonciol liobilities meosured through profit or loss.

o lnve ntories

lnventorg is meosured ot cost upon initiol recognition. To the extent thot inventorg wqs
received through non-exchonge tronsoctions (for no cost or for o nominol cost), the cost
of the inventorU is its foir volue ot the dote of ocquisition. Costs incurred in bringing eoch
product to its present locotion ond conditions ore occounted for, os follows:

(i) Row moteriols: purchose cost using the weighted overoge cost method.

(ii) Finished goods ond work in progress: cost of direct moteriols ond lobour ond o
proportion of monufocturing overheods bosed on the normol operoting copocitu
but excluding borrowing costs.

After initiol recognition, inventorU is meosured ot the lower of cost ond net reolizoble
volue. However, to the extent thot o closs of inventoru is distributed or deploged ot no
chorge or for o nominol chorge, thot closs of inventorg is meosured ot the lower of cost
ond current replocement cost. Net reolizoble volue is the estimoted selling price in the
ordinorg course of operotions, less the estimoted costs of completion ond the estimoted
costs necessorg to moke the sole, exchonge, or distrlbution. lnventories ore recognised
os on expense when deploged for utilizotion or consumption in the ordinorg course of
operotions of the universitg.

E Provisions

Provisions ore recognised when the universitu hos o present obligotion (legol or construc-
tive) os o result of o post event, it is proboble thot on outflow of resources embodging
economic benefits or service potentiol will be required to settle the obligotion ond o reli-
oble estimote con be mode of the omount of the obligotion. Where the universitu expects
some or oll of o provision to be reimbursed, for exomple, under on insuronce controct,
the reimbursement is recognised os o seporote qsset onlg when the reimbursement is

virtuollg certoin. The expense reloting to onU provision is presented in the stotement of
finonciol performonce net of ong reimbursement.

O Sociol Benefits

Sociol benefits ore cosh tronsfers provided to i) specific individuols ond / or households
thot meet the eligibilitu criterio, ii) mitigote the effects of sociol risks ond iii) Address the
need of societu os o whole. The entitg recognises o sociol benefit os on expense for the
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sociol benefit scheme ot the some time thot it recognises o liobilitg. The liobilitg for the
sociol benefit scheme is meosured ot the best estlmote of the cost (the sociol benefit
pogments) thot the universitu will incur in fulfilling the present obligotions represented
bg the liobilitg.

E Contingentliobilities

The Entitg does not recognise o contingent liobilitg but discloses detoils of ong contin-
gencies in the notes to the finonciol stotements, unless the possibilitg of on outflow of
resources embodging economic benefits or service potentiol is remote.

E Contingent ossets

The Entitg does not recognise o contingent osset but discloses detoils of o possible osset
whose existence is contingent on the occurrence or non-occurrence of one or more un-
certoin future events not whollg within the control of the Entitu in the notes to the f inonciol
stotements. Contingent ossets ore ossessed continuollg to ensure thot developments ore
oppropriotelg reflected in the finonciol stotements. lf it hos become virtuollg certoin thot
on inflow of economic benefits or service potentiol will orise ond the osset's volue con
be meosured relioblg, the osset ond the reloted revenue ore recognised in the finonciol
stqtements of the perlod in which the chonge occurs.

O Noture ond purpose of reserves

The Entitg creotes ond mointoins reserves in terms of specific requirements. The uni-
versitu mointoins Copitol Reserves in occordonce to IPSAS l ond Revenue Reserves in
occordonce to IPSAS 9 ond 23.

O Chonges in occounting policies ond estimotes

The Entitg recognises the effects of chonges in occounting policu retrospectivelg. The
effects of chonges in occounting policg ore opplied prospectivelg if retrospective oppli-
cotion is improcticol.

E Emplogee benefits

Retirement benefit plons

The universitg provides retirement benefits for its emplogees, Defined contribution plons
ore post-emplogment benefit plons under which the universitu pogs fixed contributions
into o seporote fund ond will hove no legol or constructive obligotion to pog further con-
tributions if the fund does not hold sufficient ossets to poU oll emplogee benefits reloting
to emplogee service in the current ond prior periods. The contributions to fund obligo-
tions for the pogment of retirement benefits ore chorged ogoinst income in the geor in
whlch theg become pogoble, Defined benefit plons ore post-emplogment benefit plons
other thon defined-contribution plons. The defined benefit funds ore octuoriollU volued
tri-onnuollg on the projected unit credit method bosis. Deficits identified ore recovered
through lump sum poUments or increosed future contributions on proportionol bosis to
oll porticipoting emplogers. The contributions ond lump sum poUments reduce the post-
emplogment benef it obligotion.
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! Foreign currencg tronsoctions

Tronsoctions in foreign currencies ore initiollg occounted for ot the ruling rote of ex-
chonge on the dote of the tronsoction. Trode creditors or debtors denominoted in foreign
currencu ore reported ot the stotement of finonciol position reporting dote bg opplging
the exchonge rote on thot dote. Exchonge differences orising from the settlement of
creditors. or from the reporting of creditors ot rotes different from those ot which theg
were initiollg recorded during the period, ore recognised os income or expenses in the
period in which theg orise.

E Borrowing costs

Borrowing costs ore copitolised ogoinst quolifging ossets os port of propertu, plont ond
equipment. Such borrowing costs ore copitolised over the period during which the osset is
being ocquired or constructed ond borrowings hove been incurred. Copitolisotion ceoses
when construction of the osset is complete. Further borrowing costs ore chorged to the
stotement of f inonciol performonce.

A Reloted porties

The universitg regords o reloted portu os o person or on Entitg with the obilitg to exert
control individuollg or jointlg, or to exercise significont influence over the universitg, or
vice verso, Members of keg monogement ore regorded os reloted porties ond comprise
the Council, Vice Choncellor ond Deputg Vice Choncellors.

f Service concession qrrongements

The universitg onolgses oll ospects of service concession orrongements thot it enters
in determining the oppropriote occounting treotment ond disclosure requirements. ln
portlculor, where o privote portg contributes on osset to the orrongement, the univer-
situ recognises thot osset when, ond onlg when, it controls or regulotes the services the
operotor must provide together with the osset, to whom it must provide them, ond ot
whot price. ln the cose of ossets other thon 'whole-of-life' ossets, it controls, through
ownership, beneficiol entitlement or otherwise - onU significont residuol interest in the
osset ot the end of the orrongement. Ang ossets so recognised ore meosured ot their
foir volue. To the extent thot on osset hos been recognised. the universitu olso recognises
o corresponding liobilitg. odjusted bg o cosh considerotion poid or received.

A Cosh ond cosh equivolents

Cosh ond cosh equivolents comprise cosh on hond ond cqsh ot bonk, short-term deposits
on coll ond highlg liquid investments with on originol moturitu of three months or less,

which ore reodilg convertible to known omounts of cosh ond ore subject to insignificont
risk of chonges in volue. Bonk occount bolonces include omounts held ot the Centrol
Bonk of Kengo ond ot vorious commerciol bonks ot the end of the finonciol geor For
the purposes of these finonciol stotements, cosh ond cosh equivolents olso include short
term cosh imprests ond odvonces to outhorised public officers ond/or institutions which
were not surrendered or occounted for ot the end of the finonciol geor:

g comporotive figures

This is the first inougurql finonciol stotements of the universitU ond hence there ore no
comporotive figures for the previous finonciol geor.
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e Subsequent events

There hove been no events subsequent to the finonciol geor ended June 30,2024

f Significont Judgments ond Sources of Estimotion Un-
certointu

The preporotion of the universitu's finonciol stotements in conformitg with IPSAS requires
monogement to moke judgments, estimotes ond ossumptions thot offect the reported
omounts of revenues, expenses, ossets ond liobilities, ond the disclosure of contingent
liobilities, ot the end of the reporting period. However, uncertointu obout these ossump-
tions ond estimotes could result in outcomes thot require o moteriol odjustment to the
corruing omount of the osset or liobilitg offected in future periods. Stote oll judgements,
estimotes ond ossumptions mode:

a Estimotes ond ossumptions

The keg ossumptions concerning the future ond other keg sources of estimotion uncer-
tointu ot the reporting dote, thot hove o significont risk of cousing o moteriol odjust-
ment to the corrging omounts of ossets ond liobilities within the next finonciol geor, ore
described below. The universitg bosed its ossumptions ond estimotes on porometers
ovolloble when the consolidoted finonciol stotements were prepored. However, existing
circumstonces ond ossumptions obout future developments mog chonge due to morket
chonges or circumstonces orising begond the control of the universitg. Such chonges ore
reflected in the ossumptions when theg occur. IPSAS 1.140

O Useful lives ond residuol volue

The useful lives ond residuol volues of ossets ore ossessed using the following indicotors
to inform potentiol future use ond volue from disposol:

(o) The condition of the osset bosed on the ossessment of experts emploged bg the
EntitU.

(b) The noture of the osset, its susceptibilitg ond odoptobilitg to chonges in technologg
ond processes.

(c) The noture of the processes in which the osset is deploged.

(d) Avoilobilitg of funding to reploce the osset.

(e) Chonges in the morket in relqtion to the osset

a Provisions

Provisions were roised ond monogement determined on estimote bosed on the informo-
tion ovoiloble. Additionol disclosure of these estimotes of provisions ls included in Note
21. Provisions ore meosured ot the monogement's best estimote of the expenditure re-
quired to settle the obligotion ot the reporting dote ond ore discounted to present volue
where the effect is moteriol. The universitu provisions for grotuitg ond generol provi-
sions bosed on the octuol pogroll cost chorged for grotuitu ond controct price or Locol
Purchose Order for generol provisions respectivelg.
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f Tronsfers from Ministries, Deportments ond Agen-
cies (MDAs)

Amount recognised to
Stotement of Finonciol

performonce.'

KSh s

Amount deferred
under deferred

income.

KShs

2022/2021

I

l'4inistrgi/Stote Deportment

MinistrU of Educotion

Totol

502 000.000

502,000,000

KShs

Totol
tronsfers

2021/2024

KShs

Amount recognised
in copitol fund.Nome of the EntitU Sending

the Gront

502.000.000

50 2.000.000

JlRendering of Services

lncome f rom tuition fees is bosed on the invoices issued to students for Yeor first semester
thot ended in April 2024. The second semester storted in Mog ond will end in August
hence will be considered qs revenue for the subsequent finonciol geor. The universitu
received 10% odministrotive fees omounting to Ksh 593,726 from o colloborotion project
with Strengthening Kengo's lnnovotion Ecosustem (SKIES) project.

f Use of Goods ond Services

Field Course ond Attochment Expenses

Admission Expenses 22.500

KUCCPS Expenses 2097 000

Accreditotion Expenses - CUE 1,349,000

Exominotion Expenses- lncluding Acodemic Boord ond Senote 1,452.615

Externol Exominers

Student Welfore, Development,/Student ActivitU

Description 2023 / 2024

KShs

2022 / 2023

KShs

GSSP Fees Collections 11,180,000

PSSP Fees Collections

Others- Contribution from Reseorch Project 593,726

26,116,226Totol Revenue from the Rendering of Services

8. iAcodemic Expenses

Student Union 25,900
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Reseorch expenses

Loborotorg Moterio ls, (BTechEd)

Teoching Proctice

Librorg Expenses 6,353,625

Communicotion to Stokeholders,/Public Porticipotion

Colloborotions & Portnerships 47.600

Postoge ond Courier 8,285

Copocitg Building- Acodemic

Curriculum,/Policg Development ond Moteriols 4,146,092

Teoching Moteriols

Curriculum Development ond Digitizotion 24,211.530

Sub-Totol Acodemic expenses 39,810,397

8. ii. Administrotive Expenses

Corrioge, lnsuronce & Freight

Bod & Doubtful Debts

Port Time Teoching Stoff 2,420,000

Corporote Sociol Responsibilitg

Newspopers & Periodicols

Tender Processing Costs 549,630

Crockerg ond Utensils 101,576

Softwore. Licenses, Renewols & Connectivitg 2.845,712

Refined Fuel, Oil ond Lubriconts 1.132.352

Advertisements, Promotions & Publlcitg 7_316.535

Trode Shows ond Exhibitions

Bonk Chorges ond Commissions 41.873

Cleoning Moteriols ond Detergents 150.433

Subscriptions, License & Affiliotion Expenses 41.9s0

Hospitolitg ond Off ice Refreshments 358.554

Extro-Curriculor (Teom Building Activities) 2,109100

5.990.240Monitoring & Evoluotion- including PC & Strotegic Plon

CopocltU Building- Stoff Troining 2,149.876
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Rent, Rotes 8,043,430

Communicotion Costs including Pettg Cosh

260,000Enforcement ond Complionce- Legol Expenses

Public Celebrotions & Funerols

690.690Office StotionerU, Printing

Trovelling & Accommodotion- Locol Trovel 3.809.771

5132.515Trovelling & Accommodotion- Foreign Trovel

Seminors, Conferences & Workshops 2392.811

Audit fees

Stoff Uniforms

ContingencA ond Disoster Monogement

Voluotion of Assets

Bottom-Up Economic Tronsformotlon Agendo

46:t37,O48Sub- Totol Administrotive expenses

Electricitg Expenses 237,195

Woter & Seweroge 13,160

24.499Telephone, Mobile ond lnternet Services

Sub-Totol Utilities 274,854

Medicol Scheme Stoff 5.420.282

Group Llfe Cover

Group Accident Cover

WIBA

Comprehensive Motor Vehicle lnsuronce

5,420,282Sub-Totol lnsuronces

91,642,581Totol use of Goods ond Services
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f Emplogee Costs

Bosic Solorg 37,675,632

House Allowonce 12,839,828

Tronsport Allowonce 10,013,226

Other Personol Allowonces 23,365,015

GrotuitU 1,561,118

Emplogers NSSF 350,928

Emplogers Pension Contributions 4.718,783

Leove Allowonce 852.000

Settlement Allowonce 6.676,600

Possoge ond Boggoge Allowonce

Cosuol Lobour/ Woges 211,624

Notionol lndustriol Troining AuthorltU (NITA) 10,450

Affordoble Housing Levg - 1.5% Gross Pog 571,402

NHIF Emploger - 2.75% Gross Pog

Totol Emplogee Costs 98,846,606

IEI Council Expenses

Honororio 2.121.208

Sitting Allowonce 2.343.000

Accommodotion ond Subsistence 3,312,400

Other Council Expenses 576,000

671.759

Lunch Allowonce 518,600

420,864Boord lnsu ro nce

9,763,830Totol Council Expenses
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Depreciotion - Buildings

Depreciotion - Plont & Equipment 286,035

215,000Depreciotion - Furniture & Fittlngs

Depreclotion - Motor Vehicle

2,382,170Depreciotion - Computer Hordwore

Amortizotion - Computer Softwore

Totol Depreciotion 2,883,205

|fflRepoirs ond Mointenonce

Buildings & Stotions

8,300Computers ond other Electronics

Motor Vehicles 374,724

Rood Mointenonce ond Grounds

Furniture ond Fittings

Plont ond Equipment

383,O24Totol Repoirs ond Mointenonce

Iil Controcted Services

The universitg did not spend the budgeted omount on controct services since it utilised
cosuols for cleoning ond securitg. The procurement process for sonitorg ond sonitoru
services could not be completed in the finonciol geor.
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IEI Cosh ond Cosh Equivolents

a Detoiled Anolgsis of the Cosh ond Cosh Equivolents

Collections occounts 21,916535

Cu rre nt occounts 106,226,428

Others- E-Citizen Portol 546,972

128,689,955Totol

o) Collection occounts

Equitg Bonk- PSSP o600284659964 10,164,'150

Equitg Bonk- GSSP o600284659950 11,752,385

Sub totol 21.916.535

b) Current occount:

Equitg Bonk 0600284659906 106,226,428

c) Others

546,972E-Citizen Portol

128,689,935Grond Totol

Receivobles from Exchonge Tronsoctions

a Receivobles from Exchonge Tronsoctions (Current)

The receivobles ore the unpoid fees for Yeor 1 Sem 'l os ot 30th June 2024. Ihe Higher
Educotion Loons Boord (HELB) occounted for Ksh 5!76,000 of the student debtors, os
Ksh 15.000,000 wos ollocoted, with onlg Ksh 9.524.000 disbursed.

Receivobles 8,596,214

Other Exchonge Debtors

Totol Current Receivobles 8.596.214
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g Ageing onolgsis for Receivobles from exchonge tronsoctions

Less thon 1 geor 8,596,214 100

Between 1-2 geors

Between 2-5 geors

Over 3 geors

Totol (o+b) 8,596,214 100

lnventories

Promotionol Moteriols 1.721,590

StotionerU 1,730.775

Cleoning Moteriols 6.960

756,774Uniforms ond Clothing

Tools 28350

Drinking Woter 5,850

802,000Electronics

5,O52,399Totol inventories ot the lower of cost ond net
reolisoble volue

Prepogments

97,791Prepoid fuel
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Propertg, Plont ond Equipment

Note to Propertg, Plont ond Equipment

i. The universitu is implementing digltol infrostructure. lncludlng ERP ond LMS, under
o Ksh 950 million controct signed on Julg 20,2023, between the Stote Deportment
for Higher Educotion ond KOTDA. As of June 30,2024, Ksh 250 million hod been
poid ond recorded os WIP

ii. As of June 30, 2024,Ihe Ministrg of ICT tronsferred 50 computers to the universitu
worth Ksh. 120,000 eoch.

iii, The Ministrg of Educotion controcted the Kengo Defence Forces in 2023 for fur-
nished office portitioning. As of June 30.2024, the hondover wos incomplete, so
copitolisotion will occur once it's finolised.

As ot lst JulU 2021

Add tions 1,720,000 7153.665 r,906,900 214,249,8A9 285.030.374

Disposois

Tronsfers/Adjustments

As ot 3oth June 2024 1,720,000 1,906,900 285.030,3747,153,665 274,249,A09

As ot 1sr Julg 2023

Depreciotion 215.000 2.382)70 286,03s 2.883.245

lmpoirmenl

Tronsfers/ Adjustments

215.000 2382110 286.0i5 2.883.20sAs ol 30th June 2024

Net Book Vo ues:

As ot 3oth June 2024 1,505,000 4,771,495 1,620,865 274,249,809 242,147.169
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Detoils of Work-in-Progress os ot 50th Jvne,2024

,]

ERP lmplemen-
totion
on-going

250,000,000Poument for ERP sgstem Yeor 1 Phose 1

1 Provision 7.840,000Purchose of Motor Vehicles lsuzu Mini bus 33-seoter
4334CC

6.650.O29337 ProvisionDigitol Libroru resources - E-books

Purchose of computer, copiers & printers:

2,994,72012 ProvisionLoptops. 16GB RAM 512G8 SSD HP Spectre 360

20 Provision 2330,520Teoching Toblets

148,0004 ProvisionMobile Phones. 8GB RAM, 256G8. 50MP+12MP+5MP, Front
32t4P

'1,150,0002 Provisionsotellite Internet

149.5001 ProvisionBulk SMS

8 Provision 2127.O4Olpods 8GB RAM. 12BGB, Moc 08

860.0002 ProvisionLoptops, 18GB RAM.512GB SSD, MocBook

274,249,809Totol Work-in Progress

If Trode ond Other Pogobles

The pogobles ore omounts due to suppliers of goods ond services. The omount due to

11,822,427Pogobles to suppliers of goods
ond services

June 2024 Pogroll outstonding 6,193,130

14.548,916Pogroll due to other
universities

1,000,882SKIES Project Funds

53,565,355Totol trode ond other
pogobles

% of the
Totol

Comporotive
FY

% of the
Totol

Ageing onolgsis:
(Trode ond other pogobles) 2023/2024

33,s6s,3ss 100Under one geor

1-2 geors

2-3 geors

Over 3 geors

33,56s,3ss 100Totol
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other universities relotes to refund due to universities thot deploged stoff to OUK ond
theg continued to pog salories up to the month of December 2023.

f[! Refundoble Deposits ond Prepogments from Students

The prepogments ore the overpogment from students in excess of invoices for Yeor 1

Semester 1 while the refundoble deposits ore monies deposited in the collection occounts
without corresponding student detoils like nome ond registrotion number The omounts
will onlg be recognised to the income stotement once reconciliotion is completed ond
correctlg ldentified to students.

ACurrent Provisions

Fees Prepogments 4.464.OOO

Ref undoble Deposits 538,104

Totol deposits 5,002,104

Ageing onolgsis Current FY % of the
Totol

Compo rotive
FY

% of the
Toto I

Under one geor 5,OO2.104 100

1-2 geo rs

2-3 Ueors

Over 3 geors

Totol 5,O02,104 100

Bolonce b/f
Additionol provisions 1,561,118 53.756,068 55.317.186

Chonge due to discount ond
time volue for moneg

Provision utilised

Tronsfers f rom non -current
provisions

Totol provisions Ueor end
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@Emplogee Benefit obligotions

The universitu contributes to the stotutorg Notionol Sociol Securitg Fund (NSSF). This is o
defined contribution scheme registered under the Notionol Sociol Securitg Act, The uni-
versitu's obligotion under the scheme is limited to specific contributions legisloted from
time to time ond is currentlg 6% of the bosic solorg with o moxlmum of Ksh. 2J60 per em-
plogee per month. Other thon NSSF the universitg olso hos o defined contribution where
Emplogees contribute 10% while emplogers contribute 2Oo/o of bosic solorg. The contri-
butions from emplogees ond emploger ore sent on o monthlg bosis to vorious pension
schemes thot deploged stoff the universitg. Emploger contributlons ore recognised os
expenses in the stotement of finonciol performonce within the period theU ore incurred.

@Finonciol Risk Monogement

The universitu's octivities expose it to o vorietu of flnonciol rlsks including credit ond liq-
uiditg risks ond effects of chonges in foreign currencg. The universitg's overoll risk mon-
ogement progromme focuses on unpredictobilitg of chonges in the business environment
ond seeks to minimise the potentiol odverse effect of such risks on its performonce bg
setting occeptoble levels of risk. The universitu does not hedge ong risks ond hos in ploce
policies to ensure thot credit is onlg extended to customers with on estoblished credit his-
torg. The Entitg's finonciol risk monogement objectives ond policies ore detoiled below:

O credit risk

The universitg hos exposure to credit risk, which is the risk thot o student or stokeholder
will be unoble to pou omounts in full when due. Credit risk orises from cosh ond cosh
equivolents, ond deposits with bonks, os well os trode ond other receivobles qnd ovoiloble-
for-sole finonciol investments. Monogement ossesses the credit quolltg of eoch cus-
tomer, toking into occount its finonciol position, post experience ond other foctors. ln-
dividuol risk limits ore set bosed on internol or externol ossessment in occordonce with
limits set bg the council. The omounts presented in the stotement of finonciol position ore
net of ollowonces for doubtful receivobles, estimoted bg the universitu's monogement
bosed on prior experience ond their ossessment of the current economic environment.

O Finonciol Risk Monogement

The corrging omount of finonciol ossets recorded in the finonciol stotements represent-
ing the Entitg's moximum exposure to credit risk without toking occount of the volue of
ong colloterol obtoined is mode up os follows:
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O Finonciol Risk Monogement

The customers under the fullg performing cotegoru ore poging their debts os theg con-
tinue troding. The credit risk ossocioted with these receivobles is minimol ond the ol-
lowonce for uncollectible omounts thot the Entitu hos recognised in the finonciol stote-
ments is considered odequote to cover ong potentiollg irrecoveroble omounts. The Entitg
hos signlficont concentrotion of credit risk on omounts due. The council sets the Entitu's
credit policies ond objectives ond logs down porometers withln which the vorious ospects
of credit risk monogement ore operoted,

f Liquiditg risk monogement

Ultimote responsibilitg for liquiditg risk monogement rests with the Council, who hove
built on oppropriote liquiditg risk monogement fromework for the monogement of the
universitg's short, medium ond long-term funding ond liquiditg monogement require-
ments. The universitg monoges liquiditu risk through continuous monitoring of forecosts
ond octuol cosh flows. The toble below represents cosh flows pogoble bg the univer-
sitg under non-derivotive flnonciol liobilities bg their remoining controctuol moturities ot
the reporting dote, The omounts disclosed in the toble ore the controctuol undiscounted
cosh flows, Bolonces due within 12 months equol thelr corrging bolonces, os the impoct
of discounting is not significont.

As ot 3oth June 2024

Receivobles f rom exchonge
tronsoctions

8,596,214 8.596.214

Receivobles from
non-exchonge tronsoctions

128,689,935 128.689.935Bonk bolonces

Toto I 137,286,149 137,286,149

As ot 3O June 2023

Receivobles from exchonge
t ro n soctio n s

Receivobles from
non-exchonge tronsoctions

Bonk bolonces

Totol
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As ot 30th June2024

Trode pogobles 18,002,780 14,548,915 32,551,695

Current portion of borrowings
'1,561,118 55,317,186Provisions 53,156.086

Deferred income 5,002,104 5.002.104

1,013,659 1,013.659Emplogee benefit obligotion

17,123,692 93,884,644Totol 76,760,970

As ot 30th June2023

Trode pogobles

Current portlon of borrowings

P rovisions

Deferred income

Emplogee benef it obligotion

Totol
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O Morket risk

The universitg hos put in ploce on internol oudit function to ossist it in ossessing the risk
foced bg the universitu on on ongoing bosis, evoluote ond test the design ond effective-
ness of its internol occountlng ond operotlonol controls. The universitg's lnternol Audit
Deportment is responsible for the development of detoiled risk monogement policles
(subject to review ond opprovol bg Audit ond Risk ond Complionce Committee of Coun-
cil ond for the dog-to-dog implementotion of those policies. There hos been no chonge
to the universitu's exposure to morket risks or the wog it monoges ond meosures the risk.

A. Foreign currencg risk

The universitg hos tronsoctionol currencg exposures. Such exposure orises through
purchoses of goods ond services thot ore done in currencies other thon the locol
currencu. lnvoices denominoted in foreign currencies ore poid ofter 50 dogs from
the dote of the invoice ond conversion ot the time of poument is done using the
prevoiling exchonge rote. The universitg monoges foreign exchonge risk form fu-
ture commerciol tronsoctions ond recognised ossets ond liobilities bg projecting for
expected soles proceeds ond motching the some with expected poUments.

B. lnterest rote risk

Interest rote risk ls the risk thot the universitg's finonciol condition mog be odverselg
offected os o result of chonges in interest rote levels. The universitu's interest rote
risk orises from bonk deposits. This exposes the universitU to cosh f low interest rote
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risk. The interest rote risk exposure orises moinlg from interest rote movements on
the universitU's deposits.

Monogement of interest rote risk

To monoge the interest rote risk, monogement hos endeovoured to bonk with in-
stitutions thot offer fovouroble interest rotes.

Copitol Risk Monogement

The objective of the universitg's copitol rlsk monogement is to sofeguord the Entitg's
obilitg to continue os o going concern. The universitu copitol structure comprises
of the following funds:

Revoluotion Reserve

Retoined Eornings 324,596.979

6,101,884Copitol Reserve

Totol Funds 330,698,863

Totol Borrowings

Less: Cosh ond Bonk Bolonces (128,689.935)

Net Debt/(Excess Cosh And Cosh Equivolents) nil

Georing nil

@Reloted Portg Disclosures

Noture of reloted portu relotionships

Entities ond other porties reloted to the universitg include those porties who hove obilitg
to exercise control or exercise significont influence over its operoting ond finonciol deci-
sions. Reloted porties include monogement personnel, their ossociotes ond close fomilg
members.

Government of Kengo

The Government of Kengo is the principol shoreholder of the universitg, holding lOO% of
the universitu's equitU lnterest. The Government of Kengo hos provided full guorontees
to oll long-term lenders of the Entitg, both domestic ond externol.

Other reloted porties include:

(i) The Ministrg of Educotion

(ii) Commission of Universitg Educotion

(iii) Higher Educotion Loons Boord

(iv) Kengo Universitg ond Colleges Centrol Plocement Service (KUCCPS)

Description I zozt / zoz+ 
|tt

I Kshs

2022 / 2023

Kshs
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(v) Council

(vi) Vice-Choncellor

(vii) Deputg Vice-Choncellors

Events ofter the Reporting Period

There were no moteriol odjusting ond non-odjusting events ofter the reporting period

@ultimote And Holding Entitg

The Entitu is o Semi-Autonomous Government Agencg under the Ministru of Educotion
Its ultimote porent is the Government of Kengo.

|fflcurrencg
The finonciol stotements ore presented ln Kengo Shillings (Kshs) rounded to the nearest
Kshs.

t

Tronsoctions with reloted porties

o) Gronts /tronsfers from the government

Gronts f rom notionol govt 502,000,000

Gronts f rom countg government

Donotions in kind

Totol 502,000,000

b) Keg monogement compensotion

2.121.208Council emoluments

Compensotion to keU monogement 19176,425

Totol 21,297,633
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f Appendix l: lmplementotion Stotus of Auditor-Generol's Recommendotions

The universitu is preporing lts finonciol stotements for the first time ond hence there ore no previous oudit recommendotions.

Stotus of Projects completion

(Summorise the stotus of project completion ot the end of eoch quorter, i.e. totol costs incurred, stoge which the project is etc)

I Provision of Consultoncy Services
for lhe Design, Development,
lnstollotion. O pe rotio no lizolio n,

ond Commissioning of ERP

950,000,000 250,000,000 r'70,000,000 250,000,000 GoK

SN Proiect Totol proiect Cost Totol expended
to dole

Completion 7"
to dote

Budget Actuol ] Sources of
funds



Appendix ll: Tronsfers from Other Government Entitaes

502,000,000Recu rrent &
Copitol

502,000,000Ministry o[
Educotion

I I lh ..lonuory
2024

5o2,OOO,OOO502,OOO.O00Totol

I
,

L_
I copirol
I Fund

Where Record ed/re cognized

Deferred Recei"cbles Others
lncome must be

s pecifi c

Nome of ihe
M DA/Donor
Tronsferring the
funds

Dote received
os per bonk
stolemenl

Nolure:
R ecurre nt/
Development/
Others

Totol Amount -

KES
Stotement of
Finonciol
Performonce

Tolol Tronsfers
during the
Yeor

t



orr
I I

I Appendix lll: lnter-Entitg Confirmotion Letter

Nome of Tronsferring entitu: Stote Deportment for Higher Educotion ond Reseorch

Nome of Beneficiorg entitg: Open Universitg of Kengo

I confirm thot the omounts shown obove ore correct os of the dote indicoted

CPA Morgoret KARIUKI 30 Septev^ber 2024

Heod of Accounts Deportment, Stote Deportment for Higher Educotion ond Reseorch

CPA Doniel KIMAIYO 27 Septevnber 2024

Finonce Officer, Open Universitg of Kengo

502,000,000 502,000,000 h wos one off lronsfer for the Finonciol Yeor541704947665039415r 5 I I th Jonuory 2024

502,OOO,OOO so2,ooo,oooTotol

Nome Dote

Confirmotion of qmounls received by Open University of Kenyo os ot 3oth .lvne 2024

Reference Number Dote Disbursed Recurrent (A) Development (B) Torol (C)=(A+B) Remorks
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