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.A4nudl Report and Financial Statements For the year ended 30th June 2022

The sclrool was registered in 12/1012009 under registration number GPlN7497l09 and is currently
categorized as a Szb County public school established, owned or operated by the Govemment.

The sclrool is a day school and had 291 students as at 30th June 2022 . lt has 2 streams and 13 teachers of
which 5 teachers are employed by the School Board of Management.

(b) School Board of Management - Board Members
The School Board of Management established under Section 55 of the Basic Education Act, 2013; is
composed of the following members:

Ref: Narne of Board Member Designation
Date of
appointment

1 BETH MUTHONI KARIUKI Chairman 0t/07/2022
2 RICHARD B. GITHAIGA Secretary-principal 01/07/2022
3 MR. DAVID MURITU Special interest group 01/07/2022
4 MS. SUSAN NJOKI Member - Rep CEB 01/07/2022

MR. JOHNMBUGUA Member -Rep Teachers 0t/07/2022
6 MR. JOSPHAT MAINA Member - Sponsor 0U07t2022

7 MS.I]ELLEN THUMBI Member - Sponsor 0t/07t2022
8 REV SAMUEL CHIRCHIR Member - Community 0t/07t2022
9 MS. ROSEMARYNDERITU Member - Comrnunity 0l/07/2022
t0 REV FRJAMES MUKUI{A Member - Community 0U07/2022

1l MS. LUCYNDI.INGU Member - Comrnunity 0l/07/2022
t2 MS.MICHU PHYLIS Member - Communiry 0t/0112022
t3 MR. GEORGE KTINGU Mernber - Communigl 01/07t2022
t4 MR. SOLOMON KIBAKI Member-Special Needs 0l/07/2022
l5 STUDENT PRESIDENT(mimiam) Rep Sfudents 0t/07/2022

III

2.Key School Information and Management
(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act, 2013. It is
located in Nakuru County, Njoro Sub-County
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The functions of the School Board of Management are to:

- Promote the best interests of the School and ensure its development'

- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act,20l3.
-EnsureandassuretheprovisionofproperandadequatefacilitiesfortheSchool'
- Manage the School's affairs in accordance with the rules and regulations governing occupational

safety and health.

- Advise the County Education Board on the staffurg needs of flre School'

- Determine cases of pupils' discipline and make reports to the CEB'

- Prepare comprehensive termly report on all areas of its mandate and submit the report to cEB'

- Administer and manage the resources of the School'

-Receive,co]lectandaccountforanyfirndsaccruingtotheinstitutioninaccordancewithArticle
226(l)(a)oftheConstitutionofKenya,section8lofthePublicFinanceManagementAct,
2012andtheFourthSchedulepara}landl3oftheBasicEducationAct,20|3.

Re

a Committees of the Board

L

2

3

Number of meetings
attended during the

Des ignationNarnes of MembersName of Committee
3lzBom chair

Bom secretary
Bom member
Bom vice chair

PA chair

Beth muthoni kariuki

Richard Burei Githaiga

Rosemary nderitu
David Muritu
Josphat mwan

Executive Committee

Chair person
Member
Secretary

Beth muthoni kariuki
Mr david muritu

Kirui Samuel KiPkorir

Audit Committee

2/3Member
Member
Member

George Kungu

Phillis michu
Rosemary Nderitu

Finance, procurement and

genera I purPoses Committee

313Member
Member

John Mbugua
Hellen Thumbi

Academic Committee4

Member
Member
Bom Secretary

SCDE

Member
DP/Secretary
Bom chair erson

Rev James Mukuha

Susan Njol<i

Richard Githaiga

George Karangu

Josphat Maina

Elizabeth Kitavi

Beth muthoni

Development Committee5

313Rosemary Nderitu

Discipline and welfare

Committee
6

Nil
Adhoc Committee (if anY

during the Year)7

IV

year

3/3

Solomon Kibaki

Phillis michu

Member
Member
Member



Annp il Report and Financial Statemeuts For the year ended 30th June 2022

(c) School operation Management

For the financial year ended 3dt'June 2022 the School day-to-day management was under the following

persons

(d) Schools contacts
Post Offrce Box: 172-201 15 Egerton

Telephone: +254721422941
E-mail: secschoolanalat@ gmail.com

Website: N/A
Face book: analat secondary school
Twitter: N/A

(e) School Bankers
The'school operated 4 bank accounts in the following banks:

1. Name of Bank: K.C.B BANK (Lunch programme)

Branch: NJORO
AccountNumber: 1131708393

2

3

4

Name ofBank:
Branch:
Account Number

Name ofBank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

FAMILY BANK (OPeration)

NAKURU
0l 8000010974

EQUITY BANI( (Tuition)
NAKURU
03t0291779433

K.C.B. BANK (Infrastructure)
NJORO
1266933195

5. MPESA Pay Bill No.5221,23 attached to I(C'B bank account

(f) tndependent Auditors Office of the Auditor General

Anniversary Towers, UniversitY WaY

P.O. Box 30084
GPO 00100
Nairobi, Kenya

TSC NumberNameRef: Designation

364L47MR.RICHARD .8. GITHAIGAL Principal

39427LMS. ELIZABETH NTHEYA I(ITAVIDeputy PrinciPal2

N/AM5. CAROLINE CHERONOSchool Bursar3
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. 2. Summary Report of Performance of The School

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Financial performance

Surplus/ deficitfor the year and a comparison ofthe samefor the last three years

202020212022ACCOI.]NTSNo

KshsKshsKshs
25,403.00720,1 10.00525,723.00School Fund Account1

(2,145.00)370,168.05(406,595)Operation Account2
30,231 .00(99,272.s0)3,812.50Tuition Account
(6,787.00)903,452.00(664,164.00)Infrastructure account4

46,702.001,894,457.55(541,223.50)Total
(359,935.20)1,847,755.55(1,353,234.55)IncreaselDecrease

Kshs

279,338.00

35,135.85

(80.,726.65)

172,890.00

406,637.20

capttation grants from the Ministry of Education for the last three years

2019(Ikhs)2020(Kshs2021(I(shs)2022 (Kshs)Account

4,121,185.053,466,150.002,534,718.054,381,255.00Operation account
871,498.68500,51 I .00404,197.50993,829.50Tuition account

4,992,683.733,966,661.002,938,915.555,375,084.5Total
2,573,705.36(t,026,022.73)(t,027,745.45)2,436,168.95Increase/Decrease

267311311No of students

o

I

2

A three-year overview ofgrowth ofother tncome(s) earned by the school

A three-year overvtew of growth in expenditure of the school

Accotult 2022 2021 2020 2019

Kshs Kshs Kshs

Other income (Net) 3,724,900.00 1,737,802.00 1,3 12,500,00 2,04s,516.00

Totrl 3,724,900.00 1,737,802.00 2,045,516.00

IncreaselDecrease 1,987,098.00 425,302.00 733,016

No Account 2022 2020 2019

IGhs Kshs I(shs Kshs

School Fund Account 3,199,177.00 1,0t7,692.00 1,337,903.00 1,766,178

2 Operation Account 3,303,850.00 1,1 59,s50 2,260,795.00 4,086,049.15

J Tuition Account 990,017.00 503,470.00 470,280.00 952,225.33

4 Infrastructure 2,148,164.00 101,548.00 0.00

Total 9,641,208.00 2,7822.60.00 4,068,978.00 6,804,452.48

V\

J

2019

291

Kshs

1,312,500,00

2021

t

0.00
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Increase/ Decrcase 6,858,948.00 (1,286,718.00) (2,735,474.48)

- Movement ofdebtors and creditors ofthe school over the last three years

a) movement of debtors

s/tro ACCOWTS 2022 2021 2019

I School fund a/c I{slts Ksh Ksh Ksh
2 Debtors 2,702,109.00 2,090,364.00 1,706,339.00 3,783,871.00

TOTAL 2,702,109.00 2,090,364.00 1,706,339.00 3,783,871.00
Increusddecrease 611,745.00 384,025.00 (2,077,532.00)

s/no ACCOUNTS 2021 2020 2019

3 Creditors 169,600.00 417,770.00 360,870.00

Tolal 417,770.00 360,870.00

f ncreose/Decreose 655,040.00 (248,170.00) 56,900.00 (20,610.00)

Movement ofcash and bank balances over the last three years

b) Teacher Student ratio:

s/n Accounls 2022 2021 2020 2019
I(shs Ksh ksh Ksh

I School Fund a/c 48,704.i0 368,595.40 16,241.00 50,408.00

2 Operation a/c 65,678.90 2i7,273.90 29,605.85 38,775.85

3 Tuition a/c 5,619.45 1,807.85 1,080.35 1,029.35

4 Infrastructure a/c 286,896.00 952,190.00 2,608.00 9,395.00

5 Eqtdty bank 570.00 570.00 570.00 570.00

Total 407,468.65 1,560,437.15 49,535.20 99,608.20

f ncrease/Decrease (1,152,968.50) 1,510,901.95 (50,073.00) (8,390.80)

I Teacher to student ratio 291/14 l:21

2 Teachers recrutted and posted to the school within the year I
3 Teac her s t hat w er e transferr e d Nil

4 Number of teachers retired Nil

5 Teachers employed by TSC 9

6 Teachers employed by Bom 5

No Subject No of teachers Sltortoge

I English 2 I
2 Kiswahili I
3 Mathematics 2 0

vtl

2020

b) Movement of creditors

2022

824,640.00

824,640.00 169,600.00

I
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AN,ILAT S ECONDARI' SC HOOL
Annu:tl port irn l'inancinl tnterncnts For the 1'car cn .30 .Iu ne 2

nt

Mcan scorc in the 2019-2r2rI(CSE

Ycar No of studcnt ioincd institulion for llighcr lcartting

)021 3 diploura, 6 Ccniticatc

2010 3 diplonra, 5 Ccnificate

20t9 4 diploma,6 cenificute

tl)Number of Cnndidates in thc 2019- 2021 I(CSE

Yqrr No of cindidotcs

2021 46

2020

20 t9 .lJ

t. Capacily of lhc school:

Nunrbcr: ofstrrdcnls as at 3l /06/2022 *'ere
Girls Toral

I i5 I36 79t

Fucilities
Irncilit ShoItr
Classroonrs
Lab

l'oilets =Boys l:30
Cirls l:25

f)Do'olopmcnt projccts curricd out by thc school

Rcnrurks
Com

0

3

0
0

*t

lf,Y l ,,S& rJVvr;!- (_:

School Principal

. ,.i\
',:.',.1'

-:' '

i)
&,

Cr":.,o\l1,i

Mc,tIlscorc

2.i 8

2.56

2.63

Nunrber avail:rble
I
0

3Toilcts-boys
Girls 6

IKitchen
Dining hall 0

Sonrce of fundsProiccl Yeot
Co rt sl I uclei o n c cluss roon t 2021 FDSENIOE

>

--t
I

loys

2

I
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Name:

Designation: School PrinciPal & Secretary to Board of Management

f)ate: .)-o -L

Name: )#k:
Designation:' Chairman, School Board of Management

It
Date: 24 :oV l2i2r+

ear ended 30th June 2022

3. Statement of School Management Responsibility

pection 81 (l) of the Public Finance Managemenl Act,2072 requires that' at the end of each financial year'

bach National Cor"-*"rrt-Srir."f tt uff prJp." ft,'u'"ial statements in respect of that school' Section 8l (3)

requires the f,rnancial ,tut"r*nt, ,o p*pur"d to be in a form that complies with relevant accounting

standards as prescribed iviir. pruri. i""iogA.counting Standards Board (PsAsB) of Kenya from time to

time. ,
schedule 4 (Section 23) of the Education p'ct, ffi-xecuires the Board of Management of a public institution

ofbasic education t" b" k;;;"ll f.opo books and records ofaccounts ofthe income' expenditure and assets

of the institution.

The Board of Manageme nt of Analat secondary school accepts responsibility for the school's financial

statements, which have ;;;; ;6fu on the Caih Basis Method of Financial Reporting, using appropriate

accounting policies i. u..ora*"" with lntemational Public Sector Accounting standards (IPSAS)'

The Board of Management is of the opinion that the school's financial statements give a true and fair view of

the state of the school's tansactions during the financial year ended 30th June' 2022' and of the school's

financial position as at that date.

">
\ os\

. .QS .ES. .-. : *. 5'. . . . . .9;\5St?r: S. l"l. . . . "
Name: LA--
Dcsignation- Bursar/ Finance Officer

Date: .L3\,q e \ --C LJ

x
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REPUBLIC OF KENYA

lephone: +254-(zo) 3zr4ooo
ail: info@oagkenya.go.ke

ebsite:www.oagkenya.go.ke

OFFICE OF THE AUDITOR-GENERAL

li n h u tr t i rt g ..1 c L' t tr nr t u b i I i l.t

REPORT OF THE AUDITOR.GENERAL ON ANALAT SECONDARY SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2022. NAKURU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Ac|2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Analat Secondary School -
Nakuru County set out on pages 1 lo 21, which comprise of the statement of receipts
and payments, statement of assets and liabilities as at 30 June,2022, statement of cash

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-oo:.oo

NAIROBI

Report of the Auditor-Generol on Analat Secondary Schoolfor the year ended 30 June, 2022 - Na uru County
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, t
flows, statement of budgeted versus actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015.1have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Analat Secondary School - Nakuru County as at
30 June, 2022, and of its financial performance and its cash flows for the year then ended,
in accordance with the lnternational Public Sector Accounting Standards (Cash Basis)
and comply with the Public Finance Management Act, 2012 and the Basic Education
Act,2013.

Basis for Qualified Opinion

1. Unsupported Cash and Cash Equivalents Balance

The statement of assets and liabilities reflects a balance of Kshs.407,468 in respect of
cash and cash equivalents as disclosed in Note 10 and Note 11 to the financial
statements. lncluded in this balance are bank and cash in hand balances of Kshs.377,096
and Kshs.30,372 respectively. However, the bank and cash in hand balances were not
supported by bank reconciliation statements and board of survey report.

ln the circumstances, the accuracy and completeness of cash and cash equivalents
balance of Kshs.407,468 could not be confirmed.

2. Unsupported SchoolFund lncome

The statement of receipts and payments reflects an amount of Kshs.3,724,900 in respect
of school fund income as disclosed in Note 4 to the financial statement. However, the
supporting ledger and fee collection reports were not availed for verification. Further, the
School did not have fees collection system that could generate reports such as invoice
per student, fees paid and outstanding balances.

ln the circumstances, the accuracy and completeness of school fund income amount of
Kshs.3,724,900 could not be confirmed.

3. UnsupportedPayments

The statement of receipts and payments reflects an amount of Kshs.9,641,208 in respect
of total payments which, as disclosed in Notes 6, 7, 8 and 9 to the financial statements
includes payments for tuition, payments for operations, payments for infrastructure and
school fund payments. However, examination of payment vouchers revealed that
Management made payments without proper support documents such as requisitions,
local purchase orders, delivery notes, inspection reports, goods received notes and
certificate of payments.

ln the circumstances, the regularity, accuracy and completeness of payments amount of
Kshs.9,641,208 could not be conflrmed.

Report of the Auditor-Generol on Analat Secondary School for the year ended 30 June, 2022 - Nakuru Count-v*
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4. Unsupported Accounts Receivables Balance

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Analat Secondary School
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis
for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved the issues as at 30 June,2O22.

Report of the Auditor-General on Analat Secondary Schoolfor the year ended 30 June, 2022 - Nakuru County

3

The statement of assets and liabilities reflects a balance of Kshs.2,702,109 in respect of
accounts receivables as disclosed in Note 13 to the financial statements. The supporting
schedules, detailed aging analysis and issued invoices were not provided for audit.
lncluded in the balance are receivables amounting to Kshs. 1,503,294 which had been
outstanding for more than two (2) years. However, there was no policy on the impairment
of long outstanding fees arrears casting doubt on the fair statement of the accounts
receivables balance.

ln the circumstances, the accuracy, completeness and recoverability of the accounts
receivables balance of Kshs.2,702,109 could not be confirmed.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.



Basis for Conclusion

1. Late Submission of Financial Statements for Audit

During the year under review, Management submitted the financial statements to the
Auditor-General on 17 February, 2023 instead of the statutory deadline of
30 September,20211202212023. This was contrary to the Ministry of Education circular
Ref.MOE/DSAS/FIN/17l1117 daled '19 August, 2021 which stated that the School's
financial statements should be ready by 30 September,2022 in compliance with Section
81 of the Public Finance Management Act, 2012 on preparation of the financial
statements.

ln the circumstances, ltlanagement was in breach of the law.

2. Non-Compliance with Procurement Laws

The statement of receipts and payments reflects an amount of Kshs.9,641,208 in respect
of total payments which, as disclosed in Notes 6, 7, 8 and 9 to the financial statements,
include payments for tuition, payments for operations, payments for infrastructure and
school fund payments. However, Management did not prepare an annual procurement
plan as part of the annual budget preparation process. This was contrary to Section 53(2)
of the Public Procurement and Asset DisposalAct,2015 which requires an Accounting
Officer to prepare an annual procurement plan which is realistic in a format set out in the
Regulations as part of the annual budget preparation process. Further, Management did
not prequalify any suppliers during the year. Thus, the audit could not establish the criteria
used in issuing requests for quotation and awards. ln addition, Management neither
issued letters of award nor appointed ad hoc tender opening and tender evaluation
committees. This was contrary to Section 46(1) and SectionT8(1) of the Public
Procurement and Asset Disposal Act, 2015 which reguires an Accounting Officer to
ensure that an ad hoc tender opening and tender evaluation committees are established.

ln the circumstance, Management is in breach of the law.

3. Irregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects an amount of Kshs.3,303,850 in respect
of payments for operations as disclosed in Note 7 to the financial statements. lncluded in
the expenditure is an amount of Kshs.192,900 transferred to Kenya Secondary Schools
Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from School Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control system to manage
the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.192,900 could not be confirmed.

4. Failure to Transfer Infrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects an amount of Kshs.2,897 ,255 in respect
of operations grants as disclosed in Note 2 to the financial statements. lncluded in the

Report of the Auditor-Ceneral on Analat Secondary School for the year ended 30 June, 2022 - Nakuru County
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amount is Kshs.1 ,519,000 in respect of infrastructure grants which were to be transferred
to infrastructure bank account for maintenance and improvement of the School's facilities.
However, an amount of Kshs.1 ,144,000 was transferred to infrastructure account, leaving
a balance of Kshs.375,000 as at 30 June, 2022. This was contrary to the Ministry of
Education Circular Ref: MOE.HQS/3/13/3 of 8 January,2021 which directed that
infrastructure grants as well as maintenance and improvement funds should be
transferred to the school infrastructure account fifteen (15) days upon receipt of the funds
in the operations account.

ln the circumstances, Management was in breach of the law.

5. Over Funding of Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
operations amounts of Kshs.993,829 and Kshs.2,897,255 respectively as disclosed in
Note 1 and Note 2 to the financial statements. During the financial year, NEMIS reported
a total number of three hundred and three (303) students while the enrolment records
provided by the School indicated a total number of two hundred and thirty seven (237)
students, resulting in an unexplained variance of sixty six (66) students. As a result of the
variances, the School was over funded by an amount of Kshs.1 ,201,970.

ln the circumstances, the over-funding of the School may have affected service delivery
to the other schools which did not receive capitation for students and value for money
could not be confirmed.

6. Non-Compliance with Laws on Management of lmprest Transactions

The statement of receipts and payments reflects an amount of Kshs.3,303,850 in respect
of payments for operations which, as disclosed in Notes 7 to the financial statements
includes expenditure of Kshs.494,750 in respect of local travel/transport. However,
Management did not issue imprest warrants while advancing cash to its staff for operating
expenses such as transport and subsistence allowance. This was contrary to Regulation
91(1) of the Public Finance Management (NationalGovernment) Regulations, 2015 which
requires an officer authorized to hold and operate imprest to make formal application for
the imprest through an imprest warrant. ln addition, Management did not maintain an
imprest register and had no imprest management system in place.

ln the circumstances, Management was in breach of the law.

7. Non-Compliance with Laws on Basic Education

Review of the certificate of registration for the School revealed that its registration validity
period had lapsed and had not been renewed. This was contrary to Section 76(1) of the
Basic Education Act, 2013 which requires that a person shall not offer basic education in
Kenya unless the person is accredited and registered. Further, physical verification of the
condition of learning facilities in the School conducted in May, 2024 revealed that the
classrooms were dilapidated with broken window panes, cracked floors and poor painting,
the landscaping within the School compound was poorly maintained and the School
lacked a dining hall, laboratory and a library. This was contrary to Section 82(2Xb) of the
Basic Education Act, 2013 which requires the County Education Board to license and

t,
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During the period under review, the Ministry of Education distributed textbooks to public
secondary schools through Kenya lnstitute of Curriculum Development (KICD).
Examination of records revealed that the lnstitute distributed three hundred and twenty-
eight (328) books to the School while only one hundred and ninety two (192) books were
issued to the students, resulting in an unexplained excess text books of one hundred and
thirty six (136) books in the Schoolstore as indicated below;

ln the circumstances, value for money on the excess one hundred and thirty-six (136) text
books could not be confirmed.

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.10,605,060 and Kshs.9,099,984 respectively
resulting in under-funding of Kshs.1,505,075 or 14o/o of the budget. However, the School
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Text Book Title (Form 3)

Number
of Text
Books

Received Date Received

Population
of Form 3
Students

Excess
Textbooks

Mapambazuko ya Machweo
na Hadithi Nyingine (Hadithi
Fupi)

82 24 March,2022 48 34

A Silent Song and Other
Stories (Anthology of Short
Stories)

82 24 March,2022 48 34

An Artist of the Floating
World (Optional Novel)

82 24 March,2022 34

Bembea ya Maisha
(Tamthilia)

82 18 July,2022 48 34

Total 328 192 136

register a basic education and training institution only if the institution has appropriate
teaching and learning facilities.

ln the circumstances, Management was in breach of the law.

8. Excess Supply of Books

9. Failure to Prepare School lmprovement Plan

During the period under review, the School did not have an approved School
lmprovement Plan, contrary to Paragraph 2.2 of the Ministry of Education Operation
Manual for Utilization of Learner Capitation Grant and Other School Funds, which
requires schools to identify in every three-year school improvement planning cycle, one
priority area in each of the four key areas which include curriculum implementation,
foundational literacy and numeracy outcomes, an enabling environment for learning and
parental involvement and community engagement for implementation.

ln the circumstances, Management was in breach of the law.

10. Non-Compliance with Budget Execution Guidelines

48



REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance, were not effective.

Basis for Conclusion

1. Lack of lnternalAudit Function

During the year under review, the School had not constituted an internal audit unit as
required by Regulation 166(1) and (2) of the Public Finance Management (National
Government) Regulation, 2015. The regulation requires the internal audit unit of a
National Government entity to assess its effectiveness of internal performance appraisal
commenting on its effectiveness in the annual report to The National Treasury.

ln the circumstances, the School did not benefit from the oversight role and advice from
the internal audit function.

2. Lack of Policy Documents

During the financial year under review, the School did not have a risk management
strategy in place and therefore, had no approved processes and guidelines on how to
mitigate operational, legal and financial risks. Consequently, Management did not perform
formal risk assessments on all key financial risk areas such as cash, revenue and
expenditure. Further, it was noted that Management lacked a disaster recovery
plan/business continuity plan and therefore crucial information may never be recovered
in the event of a disaster. ln addition, the School was operating without an approved
finance management policy to guide on key financial matters. Therefore, the School
lacked sufficient safeguards and controls for managing its finances.

ln the circumstances, the effectiveness of the internal controls of the School could not be
confirmed.
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spent an amount of Kshs.9,641,208 against actual receipts of Kshs.9,099,984 resulting
in an over-utilization of Kshs.541 ,223 or 60/o of actual receipts. This was contrary to
Regulation 44(2) of the Public Finance Management Regulations, 2015 which requires
government entities to execute their approved budgets based on the annual appropriation
legislation, and the approved annual cash flow plan with the exception of unforeseen and
unavoidable spending dealt with through the contingencies fund, or supplementary
estimates.

ln the circumstances, Management was in breach of the law.



3. Lack of Ownership Documents

Annexure 2 to the financial statements reflects summary of fixed assets register in respect
of fixed assets which include land. Physical verification conducted in May, 2024 revealed
that the School had other assets which included buildings, office equipment, lnformation
Communication Technology (lCT) equipment and furniture and fittings of undetermined
value which had been captured in the fixed assets register. However, land ownership
document provided for review was registered in the name of the School's trustee instead
of the School itself.

ln the circumstances, the ownership and safe custody of the fixed assets could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with lSSAls will always
detect a material misstatement and weakness when it exists. Misstatements can ariie
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7 (1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

'lor-General on Analat Secondary Schoolfor the year ended 30 June, 2022 - Nakuru CountyReport of the Audi
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain services.

o Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Schools to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA
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Analat secondary school
rt and Financial Statements For the yea r ended 30th June 2022Annual Repo

Statement of Receipts and Payments For the Year Ended 30tb June 2022

2020-20212021-2022NoteDescription Of Vote Eead
IGhsKshs

Receipts
404,t97.50993,829.50IGovernment grants for tuition

2,897,255-002Govemment grants for oPerations
1,005,000.001,484,000.00JGovemment Grants for infl'astructure
7,737,802.003,724,900.004Schoot fund income- parents' contributions

5Miscellaneous incomes
4,676,717.559,099,984.50

503,470.00990,017.00Tuition
r,159,5s0.003,303,850.007Operations

l0r 548.002,148 164.00Infrastructure
7,017 692.003,199,177.009Boarding and school fund
2,782,260.009,641,208.00Total Payments

1,894,457.55(54t,223.50)
Surplus/Deficit

8*,.. r.$.. HaAuKl,..... V, il-,t | !41 ttn'eL'L-

nrffi
pal/ Secretary to

C-ft R{tr'{ e .c)$.El:9.|rD

Name: #--
Bursar/ Finance Officer

Ll,

ChairBOM

Date: 2-3!oa L* 23\"u\ 
-\,? 1-\- Date: 13 \s t \ -

Name:
School Pri
BOM

Date:2-D

I

,t

5.

The school financial statcments were approved on o's \ c{' \ 2024 adsigned by:

1,529,718.05

Total Receipts

Payments
6
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6. Statement of Assets and Liabilities As At 30'h June2O22

The school's financial statements were approved on '. : '\ tE\ 2024 andsigned by

Bp.rr.,i'+.t{sg!.rrK.!...... V Lq-&dt F.

rINCI pa ecretary to

lr-rU r-r .J € D'c\ f-rzU rw -0V

Narne:

ChairBOM

Date: /g
2

4ffi Name:
School P
BOM

Narne:

Bursar/ Finance Officer

L,t Date: :ra \cC l'::u',-9

Description Note 202r-2022 2020-2021

I(shs

Financial Assets

Cash and cash equivalents

Bank balances 377,096.65 1,423,090.15

Cash balances 30,372.00 137,341.00

Short term investments t2

Total caslr and cash equivalent 407,468.65 1,560,437.15

Account's receivables l3 2,702,109.00 2,090,364.00

Total financial assets 3,109,577.65 3,650,80I.I5

Financial Iiabilities

Accounts payables 14 r 69,600.00 417,770.00

Net financial assets 2,939,977.65 3,233,031.15

Represented by

Accumulated fund b/fryd 15 3,481,201.15 1,338,573.60

Surplus/deficit for the year 1,894,457.55

Net financial position 2,939,977.65 3,233,031.15

lo^rf*u+ o^r.,ry\on\

Kshs

l0

ll

(s4r,223.s0)
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Annual Re ort and Financial Statements For the yea r ended 30th June2022

7. Statement of Cash Flows for the Year Ended 30th June2022

2020-20212021-2022NoteDescription
KshsKshs

Cash from Operating Activities

Receipts
404,t97.s0IGovemment grants for tuition

1,529,718.052Govemment gtants for oPerztions
1,005,000.00JGovemment grants for infrastructure
1,353,777.003,137,105-004

5Other income
4,292,692,559,512,189.50Total receipts

Payments
503,470.00990,017.006Cash outflows for tuition

1,159,550.00
7Cash outflows for operations

1,017,692.003,223,127.009Cash outflows Boardinlunch and school fund payments

2,680,712.007,516,994.00
Total payments

I,611,980.55995,195.50
Net cash inflo outllow from operating activities

Cash flow from investing activities
(10r,s48.00)') 148,164.008Acquisition of assets

Proceeds from investments

Purchase of investments

7 148,164.00

Cash flow from Financing activities

18Proceeds from borrowingV loans

Repayment of principal borrowings
0.000.00Net cash inflodoutllow from financing activities

1,5t0,432.55(1,152,968.50)
Net increase./decrease in cash and cash equivalents

1,560,437.15
Cash and cash cquivalent at beginning of the FY

7,560,437.15407,468.65
Cash and cash equivalcnt at end of the tr.Y

3

993,829.50

2,897,255.00

1,484,000.00

School fund income- other receiPts

3,303,850.00

Proceeds from sale of Assets

Net cash infloiloutllows from investing activities
8 ( 101,548.00)

50,004.6
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The school's financial statements were approved on 'a ,r \ tt \z

Se-,r.., tYl .K*.fl,ruri !......

N^^urffi
rAdt

024 and signed by:

Y*'

Name:
School Prin pa l/ Secretaly to

CA Li iv L ,LC.rV tl

Name:

ChairBOM BOM

I)ate:z>Date: 2:glnl**
Bursar/ Finance Officer

l"{ -" -Y Date: 1--r \ t q \ r-'' ,-Y'
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Analat secondary
Annual Report a

school
nd Financial Statements For the Year ended 30'h June2022

I

RECEIPTS

(1) CAPTTATION GRANT ON
TUITION

52,248.00

Statement Of Budgeted Versus Actual Amounts for the Year Ended 30th June 2022

Receipt/Expen
se Item

Original
Budget

Adjus
tment

s

Final Budget
Actual on

Comparable
Basis

Budget
Utilisation
I)ifference

"/o of
Utilisation

b c:a+b d e:c-d tsdlcYo

Textbooks and
reference
materials

0 52,248.00
39,968.34 12,279.66

76.5%

Exercise books 347,074.93 347,074.93 266,712.82 80,362.1t
76.8%

Laboratory
equipment

563,530.26 s63,530.26
432,734.35 t30,795.91

76.8%

Internal exams 149,279.54 149,279.54
114,524.72 34,754.82

76.7%

Teaching /
teaming materials

149,279.54 149,279.54 t14,524.72 34,754.82
76.7%

Chalks 33,587.90 33,587.90
25,364.55 8,223.35

75.5%

Exams and
assessment

Teachers guides

1,295,000.17 1,295,000.17
993,829.50 301,170.67

(2) CIPTTATrON
ERANTON
OPERATIONS

Personnel
emoluments

1,696,460.00 1,696,460.00
1,130,830.83 565,629.17

Repain and
maintenance

350,000.00 350,000.00
306,584.37 43,415.63 87.6yo

Local transport /
travelling

525,500.00 525,500.00
386,355.15 139,144.85 73.5o/"

Electricity and
water

460,700.00 460,700.00 446,787.93 13,912.07 97.0o/o

Medical

5

,,t

a

76.7o/o

66.7Yo



Analat secondary school
Annual Report and Financial Statements For the year ended 30th June 2022

Administration
costs

(3) FEES
CIARGED ON
PARENTS

852,400.00 852,400.00
626,696.72 225 703.28 73.sYo

Activity

Gratuity

SMASSE

3,885,060.00
2,897,2s5.00 987,805.00

3,885,060.00
74.60h

Personnel
emoluments

Repairs and

maintenance

Local transport /
travelling

Electricity and
water

Medical

Administration
costs

Activity

SMASSE

Fee on Boarding
Equipment and
Stores

OTHER
INCOME
Lunch
progralllne 3,675,000.00 3,675,000.00

3,724,900.00 (49,900.00) l0l.40h

Infrastructure a/c I,750,000.00 1,750,000.00
1,484,000.00 266,000.00 84.80h

Insurance
compensation

Income from
Posho mill

Income from Bus
Hire

6
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Fee for hire of
ground and

ment

TOTAL
COME

.lulI

Interest income

Income from any
other investment

216,100.00 96.0"/o
5,425,000.00 s,425,000.00

5,208,900.00

1,505,075.67
10,605,060.17

9,099,984.50 85.8%10,605,060.17

(l)
EXPENDITU
RE FOR

ON
Textbooks and
reference
materials 69,600.00 (17,352.00) l33.zYo52,248.OO

52,248.O0

Exercise books
94,647.93 72.7%347,O74.93

347,O74.93
252,427.00

144,800.26
Laboratory
equipment

563,530.26
418,730.00 74.3%

Internal exams 149,279.54
r 05,600.00 43,679.54 70.7%149,279.54

Teaching /
learning materials 36,279.54 75.7%749,279.54

L49,279.s4
l13,000.00

33,5a7.90
27,900.00 5,687.90 83.t%33,587.90

Exams and
assessment

Teachers guides

1,29S,OOO.lt
987,257.00 307,743.17 76.2%!,295,OOO.77

)(
E ENDITU

TION
FOR

795,410.00 53.n4
Personnel
emoluments

1,696,460.00
901,050.00

Repairs,
maintenance and
improvements

350,000.00
260,910.00 74.546

350,000.00

30,750.00
Loc
truw

al hansport /
elling 525,500.00

494,750.00 94.148
525,500.00

r

1

563,530.26

Chalks

1,696,460.00

89,090.00
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460,700.00

5,425,000.00

10,605,060.17

460,700.00
705,685.00 (244,985.00) 153.t77%

B

Medical
Expenses

I Adminisaraf,on
costs 852,400.00 852,400.00

939,095.00 (86,695.00) l10.l7o/o
Activity

Gmtuity

3,885,060.00 3,885,060.00
3,301,490.00 s83,570.00 84.98%

(1)
EXPENDITU
RE FOR
SCHOOL
FUND
Lunch
proSrirmmc 3,675,000.00 3,675,000.00

3,188,145.00 486,8ss.00 86.7s%

Infrastructure a./c 1,750,000.00 I,750,000.00
2,142,350.00 (392,350.00) t22.42%

e4!vity

Expenditure for
Income
Generating

Insurance costs

Other expenses
on investments

Rent Expenses

Bank Charges

Loan lnterest
Repayment

Loan Principal
Repayment

Acquisition of
Assets

Other Payments

98.26%
5,425,000.00

n0,605,060.17TOT',A[,

Electricity, water
and conservancy

5,330,495.00 94,505.00
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9. Significant Accounting Policies

The principal accounting policies adopted in the preparation ofthese financial statements are set out

below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with International

Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial

Reporting under the Cash Basis of Accounting and applicable govetnment legislations and

regulations. The financial statements comply with and conform to the form of presentation

prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that

include school fees from parents, impres! salary advances and other receivables and b) payables

that include deposits and retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the fi.rnctional and reporting

crrrency of the school, and all values are rounded to the nearest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments

The school recognises all receipts from the various sources when the event occurs, and the related

cash has actually been received by the schooL ln addition, the schoolrecognises all expenses when

the event occurs, and the related cash has actually been paid out by the school. Income arising

from school fees is recognised when the event occurs whether cash is received or not. Expenditure

arising from operations is recogrrised when the event occurs inespective ofreceipt ofcash.

In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods and/or

services rather than in money or cash tenns. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably

determined, the school includes such value in the statement of receipts and payments both as a

receipt and as a payment in equal and opposite amounts; otherwise, the contribution is not

recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at various financial institutions at the end of the

financial year.

2

3

4
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Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year arc
treated as receivables. Accounts receivables also include school fees billed to pa.rents for services
rendered but not paid. This is an enhancement to the cash accounting policy. Other accounts
receivables are disclosed in the financial statements.

Accounts Payable
For the puryoses of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payablei. This is in recognition of the govemment
practice of retaining a portion of contracted seryices and works pendirig fulfilment of-obligations
by the contractor and to hold deposits on behalfofthird parties. PayablJs also include 

"*p"idit ..inculred for the purchase ofgoods, works and services that has been rendered and not ,"til.d. Thi.
is an enhancement to the cash accounting policy adopted for public secondary schools. Other
liabilities are disclosed in the financial staternents.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are recognized
as receipts at the time of disposal. However, the acquisitions and disposals are reflecteA 

-in 
ttre

school fixed asset register a summary of which is provided u. 
" 

*"rno.*dum to these financial
statements.

Budget

lhe .!udq* is developed on the sarne accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial staiernents. The school's budget was
approved by the School Board of Management. A comparison of the actual performanceigainst
the comparable budget for the financiai year under rwiew has been included in the finincial
statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30ft June 2022

6
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10.
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ll. Notes To The Financial Statements

I Government Grantsfor Tuition

2 GoverrrmentGrantslorOperations

3 Government Grants for infrastructure

Description 2 I -202, 2020-2021

Kshs Kshs

Reference iviaterials 121,4,o3.38

F,xercise Bool<s 266,712.82 79,437 .7 |

Laborato Equipment 432,734.35 130,838.64

Internal Exams fi4,524.72 32,709.41

Teaching / Learning Materials t14,524.72 32,709.41

Chatks

Total 993,829.50 404,197.50

Descliption 2021-2022 2020-2021

Kshs Kshs
578,600.05

BgpqE And Maintenance 306,584.37 169,500.00

Local Transport / Travelling 386,355.15 142,lll -77

Electricity And Water 446,787.93 81,207.55

Medical 8t,207.5s

Administration Costs 626,696.72 304,525.82

Activity t72,565.30

Total
a oinat a EE aln
Lro> I ,LJJ.VV 'l ar ,r ra o atEl.,Jr7, / lo.uJ

Description 202t-2022 2020-2021

Kshs Kshs

Maintenance & Improvement 1,005,000.00

Transitiorr irrfrastructur,e grants

Administration Block

Economic stimulus .qrants

Other (specify)Q'IGCDF and County gov1

Total 1,484,000.00

t2

39,958.34

25,364.55 7,008.95

Personnel Emoluments
t t2no2nQ2LrLJt,rl)JW.0J

I,484,000.00

1,005,000.00
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4 Sehool Fund fncome -pa!.erts Contribution/Fees

5 Miscellaneousfncomes

Descri tion 2021-2022 2020-2021

Kshs IGhs
Personnel emoluments

irs an<i rlaiul.erur t0e

Local trans rt / trave

Electrici and water

Medical

Administration costs

Activi

Lunch fee ro 3,724,900.00 1,737,902.00

PA Lcvics*

Others ecl

Total 3,724,900.00 1,737,902.00

Description 2021-2022 2020-2021

lGhs Kshs
Rent Incorne

Income From Farming Activities
Insurance Compensation

Income From Posho iviiil
Income From Bus Hire

Fee For Hire of Ground and Equipment

Inconre From Grants and Donations*

Interest Income

Dividends lncome

LoanslBorrowings*

Other Income (specifl) *

Total

l3
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6 Tuition

7 tions

188,952.00252,427.00Exercise Books
6q 6no ooTextbooks/ Reference rnaterials

230,920.00418,730.00l,aboratory Equipment

49,868.00113,000.00Teaching / Leaming Materials

30,360.00105,600.00Exams And Assessment

Teachers Guides

3,370.002,760.00Bank Charges

0.0027,900.00Chalks

503,470.00990,017.00Total

576,016.0090 r,050.00Personnel Emoluments

Service Gratuity

332,350.00939,095.00Administration Cost
260,910.00Repairs And Maintenance & Improvements

233,000.00494,750.00Local Transport / Travelling

15,800.00705,685.00Electricity And Water

Medical

Activiry Expcnses

Insuranoe Cost

2,384.002,360.00Bank charges

1,159,550.003,303,850.00Total

t4

Description 2021-2022 2020-202t

Kshs Kshs

0

2020-20212021-2422Description
KshsKshs
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8 lnliastructure

9 Boarding And School Fund

Construction of classrooms 2,142,350.00 l0l ,170.00
Construction of laboratory

Construction of dormitory

Purchase of fumiture

Purchase of equipment

Purchase of apparatus

Drilling of boreholes

Bank charges 5,81 4.00 378.00
Total 2,149,164.00 101,548.00

Personnel Emoluments

Scrvicc Cral.ui{.

/ TravellLocal

Electri And Water

Medical

Administration Costs

Lunch 3,188,145.00 1 007 ,132.00
IJank cs I1032.00 10,560.00

Activities+ +On Income Gen

Fee On and Stores

Rcnt

Insurance Cost

t[,oan Princi AI

Loan Interest melrt

uisiiiou Oi r\ssets

PA

IOthers s

Total 3,199,177.00 1 17,692.00

15

Descri 2021-2022 2020-2021

Kshs Kshs

2021-2022 2020-2021

Kshs Kshs

Repairs And Maintenance &Improvements
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10 Bank Accounts

1l Cash In Hand

l2 Short Term Investments

5,619.45 1,807.850310291779433Tuition Account Active

172,637.900l 80000 I 0974 40,212.90Operations Account Active
1cr1 1a,,l AnL,, l rJ iJ'r.1V44,39834School Fund

Account/Boarding
Active I l3 170S393

s70.00 570.000310294426361Equity bank account DormanI

Parent Association
Development Account
lncome Generating
Activities Account

952,190.001266933395 286,296.00lnfrastructural Account Active

377,096.65 1,423,O90.15Total

2n 27' nn 137,347.40Notes and Coins
137347.O030372.00Total

Cooperative Shares

Trcasury Bills

Fixed Deposit accounts

Other Investments

Total

t6

AccountName&
Currencv

Benk Account
Number

202t-2022 2020-202t

Active/Dormant Kshs Kshs

Description 2021-2022 2020-2021

Kshs IGhs

Description 202r-2022 2020-2021

Kshs Kshs
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13 Accounts Receivable

l3 h Ageing Analysis of Aecounts Receivable

14 Accounts Payable

Iees Arrears 2,702,t09.00 2,090,364.00

0ther iion-Fees R.eceivatries

Saiary Advances (lisVschcdule attached)

Implest (lisVschedulc attached)

Rent arrears (list/schedulc attached )

Total 2,702,109.00 2,090,364.00

Current FY %o of the total
Comparative

FY
7o of the total

Less than I year 771,040.00 28J3% 427,775.00 20.46%

Between 1- 2 years 427,775.00 15.83% 394,918.00 18.89%

Between 2-3 years 235,623.00 8.72% t,267,67r.00

Over 3 years t,267,6'7t.00 46.91%

Total 2,702,109.00 99.99 2,090,364.00

fladc Creditors oan zAi nA()!-lru-tV.VV 169,600.00

Prepaid Fecs 23,9s0.00 0.00

Retention Monies

Unpaid salaries and statutory deductions

Caution rnoney

Other payables (spec ifu)

Total 848,590.00 169,600.00

t7

Tlescripfinn 2021-2022 2020-2021

Kshs Kshs

2020-2021

Kshs Kshs

2021-2022 2020-2021

Kshs Kshs
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t4a- ein is of Accounts Pa le

l5 Fund Balance Brought Forward

oh of the
total

o/o oI the
total

Comparative
F'Y

Current FY

72.91%123,672.00824,640.00 100%Less than I year
45,928.00 27.08%Between l- 2 years

Between 2-3 years

Over 3 years

l00o/ol00o/o 169,600.00824,640.00Total

34,247.601,423,090.15Bank LJalances
15,797.00137,347.00Cash Balances

Short Tenn Investments
1,706,339.002,090,364.00Receivables
(417 ,770.00)(16e,600.00)Payables
r'338573.603,481,201.15Total

18

2020-20212021-2022

KshsKs/rs
Description

Description 2021-2022 2020-2021

Kshs Kshs
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I 6 Non-current f,iabilities Summalv

l7 Biological assets

l8 Borrowings

Kshs

Bank Loans

Outstanding Leases

Hire Purchase

Gratuity And Leave Provision

Others (specify)

Total

195,000

2i,600
6s

9/.

180,000

81,600
'Itees -Mature trees

-Young trees

60

272

a^Ff;A f}r Taa Dlani atian

Poultry

Others (specily)
222,600.00157261,600.00Total 332

Borro olthe afat

thpR A

Repayments during the year

Balance at the end ofthe year

l9

Description Kshs

Description 2021-2022 2020-202t

Kshs Kshs

f)escrintion 2021-2022 Valuation 2020-2021 Valuation
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l9 Stock/ Inventory

270,532.19

Food stuffs
78,807.40

Lab consumables
6,t21.75

Kitchen items

Medication
154,,360.00

/r ^-^.-. ^1: ^- r r^.^-:^l-\-![151] !l!lrvr r rYlcttEl l.!15

99,010.00

Stationery
60R-R1l -14

20

.t

Description 2021-2022 2020-2021

Kshs Kshs
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20 Progress on Follow Unof Auditor Recommendations

The following is the summary of issues raised by the extemal auditor, and managernent comments that
were provided to the auditor.

Sign and Date
Principal

2t

Ref
No.

Issue / Observations
from Arrrlitor Management comments

Status:
(Resolved / Nol

.F.esolved)

Timeframe:
(Pul a dote when you
expoct lhe issue lo bo
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l? A n navaa

Annex I - sis of Pendin Accounts Pa e

Construction Of Buildings
0.00 78,860.0070/osl221. Joseph kiharamucugu (timber) 78,860.00

're aan annnn7e ean nn

Supply Of Goods

182,535.0011/0512022 338,860.004. Storm Stationers (Stationery) 521,395.00

179,000.00 326,980.0030/03l225.Biophy Supplies (Lab items) 505,980.00

30,000.00 20,000.00Ls/|tl2t6.Diversitile Enterprises (Revision

materials)

50,000.00

4,450.00rt/os/22 0.00T.Ngera computer garage

(Cartridges)

4,450.00

10,000.000.008.Highmark services (Revision

Materials)

06l0s/22

os/0s/22 50,000.009.Simon MburuChege (Cereals) 727,500.Oo

3,520.00oL/06/22 0.0010.Wilson kipngetichcherose

( Meat)

3,520.00

51,000.00 54,000.00Lt/02/22105,600.00

110,000.00 20,385.000slosl2212.8y Grace Calidad merchants

(Groceries)

130,385.00

0.00 46,4LO.OO10/os/2213.Mau east hardware (Hard

ware items)

46,4LO.OO

L5.Joseph Langat

7s8,860.00 745,780.00Sub-Totol 7,504,640.O0

Supply Of Services

!ub-Total

758,860.00 824,640.00Grond Total 7,583,500.00

22

uu15a.rrlurrrB,

Balance 2021 Comments

\ruartdllqtltts
Balance as

at
3ol0612022

Supplier Of Goods Or Servlces

Arrl9urr!
Paid

Date
ToDare

Contracted

Original

Amount

d=a-ccba

10,000.00

77,500.00

11.Joseph kiharamucugu (Fire

wood )

L4.City and press publishers

L6.
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Asset class Quantity
t/7/21

Date
purchased

Location Historical
cost b/(kshs)
1t7/2021

Additional
During the
year

Disposals
During the
Year

l.Land I .5 acres Field
, prt 3t.t:-^-rrsu..sr&5r
and structures

15

a)Kitchen
stores-2

School
compound

100,000

b)Kitchen-l School
compound

200,000

c)Farm tools
and equipment
store-1

School
compound

200,000

d)classrooms-7 School
compound

3,500,000 I

e)staff room- I School
compound

500 000

f)admin istration
office- I

School
compound

500,000

g)broken
furniture store-
i

School
compound

3.motor
vehicle

I 4.offic"
equipment
.furniture and
fittings

763 103

5.ICT
Equipment
and other ICT
Assets

32

6.Tools and
apparatus

L; L> Laboratoil

7.Text books 8,508 Modit'ied
classroom
tibrary

2T

S.Other
machinery and
Equipment

220

9,Heritage and
cultural assets

J 3,000

l0.Intangible

software

J

Annex 2 - Surnnnary of Flxed Assets Register

100,000

200,000

200,000

4.000,000

500,000

500,000

200,000

23

200,000

Historical cost of
(kshs)
306 June 2022
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CCNSOLIDATED TPJAL BALA}ICE AS AT 3CTH JUI\E a,la/l

CRDR

Cash and Cash equivalents
377,096.65Bank Balances

Cash Balances

2,702,109.00Receivables

Payments
990,017.00Payments for Tuition

Paymeuts for oPeratious ^ a/\a orr\ n.!
J,J uJ,oJU.t u

Payments for infrastructure
3,t99,777.00Boarding and school fund PaYments

993,829.50Capitation grants for hritionReceipts
2,897,255.00Capitation grants tbr oPerations
1,484,000.00Capitation grants for infrastructure

School Fund Income- Parents'
Contributions

3,724,900.00School Fund Income- Other receipts

Proceeds from borrowings
169,600.00

Prior Year
Ad t

3,481,201.15

L2 7S0-785-65
TOTAL

24

30,372.00

Short term investments

2,148,164.00

Payables

Fund Balance b/f

12,750,785.65
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.)
Key School Information and ManaEement

(a) Background information

Analat secondary School is d,omiciled in I(enya ancl its operations are governed under the BasicEducation Act,20l3.It is in Nalcuru Cor-rnty, tijoro Sub_County.
The school was registeredin 12/10/2009 under registration number Gp/N74g7/og as a single

;fii?;:ifi#X#tlv categorized as a Sub countv public schoor estabrished, owned o. op..ut"d

The school is a day school and had 240 students as at 3 Otl' June 2023.rthad l2 teachers of which 3teachers were employed by the School Board of Management.

(b) School Board of Management - Board Members

The school Board of Managetnent established under Section 55 of the Basic Education Act,2013; is composed of the following members:

Ref: Name of Board Member nationDes Date of a intment
1 Beth Muthoni IGriuki Chairman 01/07/2022
2 ICrui Samuel Ki korir Secre - Princi 24/0s/2023
J Mr David Muritu S ecial interest 01/07/2022
4 Mr Jos hat Mwan PTA Re santative 01/07/2022
5 NderituMs. Ro Member 0t/07/2022
6 Ms. Luc Ndun Member 01t07/2022
7 llis MichuMs Member 01t07/2022
8 eKMrG Member 01t07/2022
9 Ms Susan oki Mernber - CEB 0t/07/2022
l0 MrJohn Mbu Mernber Teachers 01/07/2022ti Mr Jos hat Maina S ollsor 01/07/2022
12 Ms Hellen Thumbi S onsor 01/07/2022
l3 Reverend Fr. James Mukuha S onsor 01/07/2022
l4 Reverend SamueI Chirchir Member - Communi ot/07/2022

Mr. Solomon Kibaki MernberS ecial Needs 01/07/2022
16 Mirriam Gathoni Students 01/07/2022

xIl

15
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The functions of the School Board of Management are to:
- Promote the best interests of the School and ensure its development.
- Promote guality education for all pupils in accordance with the standards set under the Basic

Education Act, 2013.
- Ensure and assure the provision of proper and adequate facilities for the School.
- Ivlanage the School's affairs in accordance with the rules and regulations governing occupational

safety and health.
- Advise the County Education Board on the staffing needs of the School.
- Detei'mine cases of pupils' discipline and mal<e reports to the CEB.
- Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB.
- Administer and manage the resources of the School.
- Receive, collect and account for any funds accruing to the institution in accordance with Article

226 (1) (a) of the Constitution of Kenya, Section 81 of the PublicFinanceManagement Act,2012
and the Fourth Scheduleparc2l and 23 ofthe Basic Education Act,2013.

c
Ref: Name of Gommittee Names of Members Designation Number ofmeetings

attended during the year

I Executive Commifree Beth muthoni kariuki
Kirui Samuel Kipkorir

n^..:J 
-..-:a..lJa vtu I I tur rru

Josphat mwangi
Rosemary Nderitu

Chair person
Secretary

,vlcl I lr]sr
Member
Member
Member

J/J

) Beth muthoni kariuki
Mr david muritu

Kirui Samuel Kipkorir

Chair person Member
Secretary

Member

Finance.procurement a nd
general purposes Committee

Susan Njoki
Phyllis michu

Rosemary nderitu
George kungu

Chair person
Secretary

Member
Member

213

4 Chair person ltlember
Member

3t3

E Development Committee
Susan njoki

Mr David muritu
Mr josphat mwangi

Kirui Samuel Kipkorir
Elizahath lui+arri

Beth muthoni kariuki

Chair person Member
Member
Member

Secretary
Itltamhar

6 Mr solomon kibaki
Lucy Ndungu

Fr james mukuha
Elizabeth kamene
Samuel chirchir
Mr john mbugua

Discipline and welfare
Committee

Chair person
lvlember
Member
Member
Member
Member

313

Adhoc Committee (if any during
the year)

Nit

IV

Committees of the Board

Audit Committee

J

Academic Committee Hellen Thumbi
John Theuri

Kirui Samuel Kipkorir

3t3

7
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(e) Schools contacts

Post Office Box: 172-20115, Egerton
Telephone: +254721422941
E-mail: secschoolanalat@gmail.com
Website: N/A
Face book: Analat secondary school
Twitter: N/A

(f) School Bankers
The school operated 4 bank accounts in the following banks
l. Narne of Bank: K.C.B BANK (Lunch account)

Branch: NJORO
Account Number: 1131708393

Postal Address. 1 8-201 00, Njoro

2. Name of Bank: FAMILY BANK (Operation account)
Branch: NAKURU
AccountNumber: 018000010974
Postal Address: Nakuru Finance Branch

3. Narne of Bank: EQLITY BANI( (Tuition account)
Branch: NAKLIRU

Account Number: 0310291779433
Postal Address: 3l71-2}l}O,Nakuru

4. Name of Bank: K.C.B BANK (Infl.astructure account)
Branch: NJORO
Accourrt Number; 1266933395
Postal Address. 1 8-20100, Njoro
5. MPESA pay Bill No522123 anached to I(.C.B bank accor.urt.

(g) Independent Auditors
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GPO 00100
I.laircbi, Ir''enya

V

Ref: Designation Name Identification
I Plincipal MRKIRUI SAMUELKIPKOzuR TSC No.364849

Deputy
Principal

MS.ELIZABETH NTHEN_YA
IqTAVI TSC No.394271

J School Bursar CAROLINE CHERONO ICPAK No.N/A

(d) School operation Management

!9r the financial year ended 30d'June 2023 the School day-to-day management was under the
following persons:

2
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I) Development projects carried out by the school:

t(u\
School Principal

the year ended 30rl' June ZO23

Er

o or\ ->_,o 2_Y

Expected
completion
time
12/04/2021

15/06/2023

23/01/2023

2N

:20

o

ets

!'rt
i!r',

jects Year Source of
funds

I status Initial Cost
(Kshs)

Amount
Spent

classroom 2021-2022 FDSE/L{OE Partially

completed

1,200,000.00 955,925.00

l-2022 project)

classroom 2022-2023 FDSEA{OE Partially

completed

1,005,000.00

of86 chairs and

and purchase ofnew

2022-2023 FDSEA4OE completed 500,000.00

tx
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REPORT OF THE AUDITOR-GENERAL ON ANALAT SECONDARY SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2023 - NAKURU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Analat Secondary School -
Nakuru County set out on pages 1 lo 21, which comprise of the statement of receipts
and payments, statement of assets and liabilities as at 30 June, 2023, statement of cash
flows, statement of budgeted versus actual amounts for the year then ended, and a

Gffi HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBI

Report of the Auditor-General on Analat Secondary School for the year ended 30 June, 2023 - Nakuru County

-l



i

summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of lhe Constitution of Kenya and Section 35
of the Public Audit Act, 2015.1have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Analat Secondary School - Nakuru County as at
30 June, 2023, and of its financial performance and its cash flows for the year then ended,
in accordance with the lnternational Public Sector Accounting Standards (Cash Basis)
and comply with the Public Finance Managemenl Act, 2012 and the Basic Education
Act,2013.

Basis for Qualified Opinion

'1. Unsupported Cash and Gash Equivalents Balance

The statement of assets and liabilities reflects a balance of Kshs.265,830 in respect of
cash and cash equivalents as disclosed in Note 10 and Note 11 to the financial
statements. lncluded in this balance are bank and cash in hand balances of Kshs.26'1,507
and Kshs.4,323 respectively. However, the bank and cash in hand balances were not
supported by bank reconciliation statements and board of survey report.

ln the circumstances, the accuracy and completeness of cash and cash equivalents
balance of Kshs.265,830 could not be confirmed.

2. Unsupported SchoolFund Income

The statement of receipts and payments reflects an amount of Kshs.3,543,490 in respect
of school fund income as disclosed in Note 4 to the financial statement. However, the
supporting ledger and fee collection reports were not provided for audit review. Further,
the Schooldid not have fees collection system that could generate reports such as invoice
per student, fees paid and outstanding balances.

ln the circumstances, the accuracy and completeness of school fund income amount of
Kshs.3,543,490 could not be confirmed.

3. UnsupportedPayments

The statement of receipts and payments reflects an amount of Kshs.6,939,423 in respect
of total payments which, as disclosed in Notes 6, 7, 8 and 9 to the financial statements,
includes payments for tuition, payments for operations, payments for infrastructure and
school fund payments. However, examination of payment vouchers revealed that
Management made payments without proper support documents such as requisitions,
local purchase orders, delivery notes, inspection reports, goods received notes and
certificate of payments.

ln the circumstances, the regularity, accuracy and completeness of payments amount of
Kshs.6,939,423 could not be confirmed.

Report of the Auditor-General on Analal Secondary School for the year ended 30 June, 202j - Nakuru County
2

o



ln the circumstances, the accuracy, completeness and recoverability of the accounts
receivables balance of Kshs.3,593,864 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSA|s). I am independent of the Analat Secondary School
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.9,877,800 and Kshs.7,689,540.21 respectively
resulting in under-funding of Kshs.2,188,259.79 or 22o/o of the budget. However, the
School spent an amount of Kshs.6,939,423.29 against actual receipts of
Kshs.7,689,540.21 resulting in an under-utilization of Kshs.750,116.92 or 10% of actual
receipts.

The under-funding affected the planned activities and may have impacted negatively on
service delivery to the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in Use of Public
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4. Unsupported Accounts Receivables Balance

The statement of financial assets and financial liabilities reflects a balance of
Kshs.3,593,864 in respect of accounts receivables as disclosed in Note 13 to the financial
statements. The supporting schedules, detailed aging analysis and issued invoices were
not provided for audit. lncluded in the balance are receivables amounting to
Kshs.1,931,069 which had been outstanding for more than two (2) years. However, there
was no policy on the impairment of long outstanding fees arrears casting doubt on the fair
statement of the accounts receivables balance.



Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved the issues as at 30 June, 2023.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements for Audit

During the year under review, Management submitted the financial statements to the
Auditor-General on 12 April, 2024 instead of the statutory deadline of
30 September,20211202212123. This was contrary to the Ministry of Education circular
Ref.MOE/DSAS/FIN/17l1117 dated 19 August, 2021 which stated that the School's
financial statements should be ready by 30 September,2023 in compliance with Section
81 of the Public Finance Management Act, 2012 on preparation of the financial
statements.

ln the circumstances, Management was in breach of the law.

2. Non-Compliance with Procurement Laws

The statement of receipts and payments reflects an amount of Kshs.6,939,423.29 in
respect of total payments which, as disclosed in Notes 6, 7, 8 and 9 to the financial
statements, includes payments for tuition, payments for operations, payments for
infrastructure and school fund payments. However, Management did not prepare an
annual procurement plan as part of the annual budget preparation process. This was
contrary to Section (53)(2) of the Public Procurement and Asset Disposal Act, 2015 which
requires an Accounting Officer to prepare an annual procurement plan which is realistic
in a format set out in the Regulations as part of the annual budget preparation process.
Further, Management did not prequalify any suppliers during the year. Thus, the audit
could not establish the criteria used in issuing requests for quotation and awards. ln
addition, Management neither issued letters of award nor appointed ad hoc tender
opening and tender evaluation committees. This was contrary to Section 46(1) and
SectionTS(1) of the Public Procurement and Asset Disposal Act, 2015 which requires an
Accounting Officer to ensure that an ad hoc tender opening and tender evaluation
committees are established.

ln the circumstances, Management was in breach of the law
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3. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects an amount of Kshs.2,539,522 in respect
of school fund payments as disclosed in Note 7 to the financial statements. lncluded in

the payments is an amount of Kshs.75,100 transferred to Kenya Secondary Schools
Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from School Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control system to manage
the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to Kshs.75,100
could not be confirmed.

4. Failure to Transfer lnfrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects an amount of Kshs.2,479,702.96 in

respect of operations grants as disclosed in Note 2 to the financial statements. lncluded
in the amount is Kshs.1,123,000 in respect of infrastructure grants which were to be
transferred to infrastructure bank account for maintenance and improvement of the
School's facilities. However, an amount of Kshs.792,000 was transferred to infrastructure
account, leaving a balance of Kshs.331,000 as at 30 June, 2023. This was contrary to the
Ministry of Education Circular Ref. MOE.HQS/3/10/18(62) ol 5 October, 2022 which
directed that infrastructure grants as well as maintenance and improvement funds should
be transferred to the school infrastructure accountfifteen (15) days upon receipt of the
funds in the operations account.

ln the circumstances, Management was in breach of the law

5. Over Funding of Gapitation Grants

The statement of receipts and payments reflects capitation grants for tuition, operations
and infrastructure amounts of Kshs.783,147, Kshs.2,479,702 and Kshs.883,200
respectively as disclosed in Note 1, 2 and 3 to the financial statements. During the
financial year, NEMIS reported a total number of three hundred (300) students while the
enrolment records provided by the School indicated a total number of two hundred and
twelve (212) students, resulting in an unexplained variance of eighty eight (88) students.
As a result of the variances, the School was over funded by an amount of
Kshs.2,609,078.

ln the circumstances, the accuracy and completeness of capitation grants for tuition,
operations and infrastructure amounts could not be confirmed.

6. Non-Compliance with Laws on Management of lmprest Transactions

The statement of receipts and payments reflects an amount of Kshs.2,539,522in respect
of payments for operations which, as disclosed in Notes 7 to the financial statements,
includes expenditure of Kshs.524,770 in respect of local travel/transport. However,
Management did not issue imprest warrants while advancing cash to its staff for operating
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expenses such as transport and subsistence allowance. This was contrary to Regulation
91(1)of the Public Finance Management (National Government) Regulations, 2015 which
requires an officer authorized to hold and operate imprest to make formal application for
the imprest through an imprest warrant. ln addition, Management did not maintain an
imprest register and had no imprest management system in place.

ln the circumstances, Management was in breach of the law.

7. Non-Compliance with Laws on Basic Education

Review of the certificate of registration for the School revealed that its registration validity
period had lapsed and had not been renewed. This was contrary to Section 76(1) of the
Basic Education Act, 2013 which requires that a person shall not offer basic education in
Kenya unless the person is accredited and registered. Further, physical verification of the
condition of learning facilities in the School conducted in May, 2024 revealed that the
classrooms had broken window panes, cracked floors and poor painting, the landscaping
within the School compound was poorly maintained and the School lacked a dining hall,
laboratory and a library. This was contrary to Section 82(2Xb) of the Basic Education Act,
2013 which requires the County Education Board to license and register a basic education
and training institution only if the institution has appropriate teaching and learning
facilities.

ln the circumstances, Management was in breach of the law

8. Excess Supply of Books

During the period under review, the Ministry of Education distributed textbooks to public
secondary schools through Kenya lnstitute of Curriculum Development (KICD).
Examination of records revealed that the lnstitute distributed four hundred and fifty-
two (452) books to the Schoolwhile only three hundred and eight (308) books were issued
to the students, resulting in an unexplained excess text books of one hundred and forty
four (144) books in the School store as indicated below;

Text Book Title (Form 3)

Number of
Text Books
Received Date Received

Population
of Form 3
and Form

4 Students
Excess

Textbooks
Fathers of Nations 113 3 Mar,2023 77 36
The Samaritan 113 13 April,2023 77 36
A Parliament of Owls
Nguu za Jadi

113
113

30 March, 2023 77 36
13 July,2023 77 36

Total 452 308

ln the circumstances, value for money on the excess one hundred and forty-four (144)
text books could not be confirmed.
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9. Failure to Prepare Schoo! lmprovement Plan

During the period under review, the School did not have an approved School
lmprovement Plan, contrary to Section 2.2 of the Ministry of Education Operation Manual
for Utilization of Learner Capitation Grant and Other School Funds, which requires
schools to identify in every three-year school improvement planning cycle, one priority
area in each of the four key areas which include curriculum implementation, foundational
literacy and numeracy outcomes, an enabling environment for learning and parental
involvement and community engagement for implementation.

ln the circumstances, Management was in breach of the law.

10. Stalled Construction of Classrooms

Review of documents revealed that the School incurred an expenditure of Kshs.1 ,888,185
in respect of the construction of one storey classroom block which comprised of the cost
of civil works and construction materials. The construction of the classrooms commenced
in financial year 202112022, however, the contractor had abandoned the site before
completion of works. Site inspection by Regional Works Officer revealed that the
structural integrity of the incomplete classroom block was compromised. Further, no clear
roadmap was provided on how Management intended to address the matter and no
plausible explanation was provided to explain why the project has been abandoned
before completion.

ln the circumstances, value for money was yet to be realized on the expenditure of
Kshs.1,888,185 on the classroom construction which remained incomplete two year after
inception.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance, were not effective.



Basis for Conclusion

1. Lack of lnternal Audit Function

During the year under review, the School had not constituted an internal audit unit as
required by Regulation 166(1) and (2) of the Public Finance Management (National
Government) Regulations, 2015 which requires the internal audit unit of a National
Government entity to assess effectiveness of internal performance appraisal commenting
on its effectiveness in the annual report to The National Treasury.

ln the circumstances, the School did not benefit from the oversight role and advice from
the internal audit function.

2. Lack of Policy Documents

During the financial year under review, the School did not have a risk management
strategy in place and therefore, had no approved processes and guidelines on how to
mitigate operational, legal and financial risks. Consequently, the Management did not
perform formal risk assessments on all key financial risk areas such as cash, revenue
and expenditure. Further, it was noted that the Management lacked a disaster recovery
plan/business continuity plan and therefore crucial information may never be recovered
in the event of a disaster. ln addition, the School was operating without an approved
finance management policy to guide on key financial matters. Therefore, the School
lacked sufficient safeguards and controls for managing its finances.

ln the circumstances, the effectiveness of the internal controls of the School could not be
confirmed.

3. Lack of Ownership Documents

Annexure 2 to the financial statements reflects summary of fixed assets register in respect
of fixed assets which include land. Physical verification conducted in the month of
May,2024 revealed that the School had other assets which included buildings, office
equipment, lnformation Communication Technology (lCT) equipment and furniture and
fittings of undetermined value which had been captured in the fixed assets register.
However, land ownership document provided for review was registered in the name of
the School's trustee instead of the School itself.

ln the circumstances, the ownership and safe custody of the fixed assets could not be
confrrmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with lSSAls will always
detect a material misstatement and weakness when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain services.

. Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.
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. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCP
AUD!TOR-GENERAL

Nairobi

25 September,2O24
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Analat secondary school
Annual Report and Financial Statements for the year ended 30th June 2023

Description Of Vote Head Note 2022-2023 2021-2022
Kshs Kshs

Receipts

Govemment grants for tuition I 783,147.25 993,929.50
Govemment grants for operations 2 2,479,702.96 2,897,255.00
Government Grants for infrastructure 883,200.00 1,494,000.00
School fund income- parents' contribr-rtions 4 3,724,900.00
Miscellaneous incornes 5

Total Receipts 7,,689,540.21 9 099,984.50

Payments

l'uition 6 990,017.00
Operations 7 2,539,522.29
Infrastructure 8 915,743.00 2,149,164.00
Boarding and school fund 9 2,697,559.00 3,199,177.00

6,939,423.29 9,641,209.00

Surplus/Deficit 750,116.92 541,223.50

6. Statement Of Receipts and Payments For the year Ended 30th June 2023

The school furancial statements were app roved on '23 \o a\ 2024 and signed by

6e.-u..'M,..KaA/.KI.

*^ "__ffi
ChairBOM

xzloa!z-4

[ tAu\ JN^^'veL lC
LA iap'r-tr.lf .Q$.e!:rif \l

Name:
School PrincipaU creta ryto
BOM

Date:Date:
>b c8

I

V
Name: ltdi-

-- -r_----_ _)

Bursar/ Finance Oflicer1'zl r r

Date: 2.i \ c?\*t ,:-y

3

3,543,490.00

786,600.00

3,303,950.00

Total Payments



Analol secondary school
Annual R.eport and Financial Statements for the year ended 30th June 2023

7. Statement of A.ssets and Liabilities.4s At 30tb June 2023

Note 2022-2023 2021-2022
Kshs {(shs

Financial Assets

Cash and cash equivalents

Bank balances 10 261,507.57 377,096.65

Cash balances 1l 4,323,00 30,372.00

Short term investments l2
Total cash and cash uivalent 265,830,57 407,468.65

Account's receivables 13 3,593,864.00 2,702,109.00

Total financial assets 3,859,694.57 3,109,577.65

Financial liabilities

Accounts bles t4 824,640.00 169,600.00

Net finarcial assets 3,035,054.57 2,939,977.65

resentedR.

Accumulated fund b/fivd t5 2,284937.65 3,481,201.15

@arSur lus/deficit for the 750,n6.92 (s41,223.50)

sition 3,035,054,57 2,939,977.65

The school's financial statements on 13 ? 2024 afi signed by

,.(rrJ.u. ., Lli : . /.r& fl r uK t.. .

were apTrroved

Kt rt,r '4GLW CaP| irvLrrrf-. ( ,t\t J.{ r1r i.r

N"."".lAf=-'i=

ChairBOM

I)ate: :Sjor;
2

Name: .-rs+(l:-

Bursar/ Finance Officer

Name:
School
BOM

Frim US

T,":;OBir-o^z-l-l Date: ?-1 Date: -*-i -,"\t € \ r.,r ,-,-i

Description

Net financial



'An alal secondary school
Anrual Report and Financial Statements for the year ended 30tl'June 2023

The school's financial statements were app

e16 lA*P:r.,K t r,('ll
x".;$k,

roved on t.\ *A i 2024 and signed by

'b
Name:
School PrincipaV Secretary to

LAlar) Lr /,i a g*.qi:rs

Bursar/ Finance OfficerChairBOM BOM

Date: z-3 loulr"r+ Date:

I ^ut 
Date: r-3 \o t i,?-r12*yi.lr) ,u 

I

4

Name:€.S.=



Analat secondary school
Annual Report and Financial Statements for the year ended 30th June 2023

9. Statement Of Budgeted Versus Actual Amounts for the Year Ended 30th June 2023

T / leaming
als

T hers guides

P

(2)

nnel emolurnents

TION
TON

TIONS

Lo

Ele city and water

Me ical

A inistration costs

itv

E

ty

A

J

)

5

Receipt/Expense Item Final
Budget

Budget
Utilisation
I)ifference

Yo of
Utilisation

a c=a*b d e:c-d
EIPTS

0) CAPITATION GRANT ON
TUITION
Textbooks and reference
rnaterials 52,247.00 52,247.00 33,909_27 18,337.73 64.9%
Exercise books

341,120.00 341,120.00 221,521.54 119,598.46 64.9%
Laboratory equipment

502,730.00 502,730.00 326,422.67 176,307.33 64.9%
Intemal exams

146,323.46 146,323.46 94,998.28 s 1,325.18 64.9%

149,279.54 149,279.s4 96,921.83 s2,3s7.71 64.9%

14,500.00 14,500.00 9,373.66 s,126.34 64.6Yo
rms and assessment

1,206,200.00 1,206,200.00 783,147.25 423,052.75 64,90/o

1,580,131.78 1,580,131.78 696,606.00 883,525.78
transport /
ln 489,466.18 489,466.18 452,020.71 37,445.47 92.3Yo

238,632.00 238,632.00 179,235.01 59,396.99 75.lYo

128,069.08 128,069.08 58,300.00 69,769.08 45.syo

793,894.76 793,894.76 89s,782.65 (101,887.89) ll2.8o/"

388,406.20 388,406.20 197,758.60 190,647.60 50.9o/o

SSE

Challs

Original
Budget Adjustments

Actual on
Comparable
Basis

b tdlcYo

44.lYo



Analat secondary
Annual Report a

school
nd Financial Statements for the year ended 30th June 2023

(3) FEES CHARGED
ON PARENTS
Personnel emoluments

Repairs and tnaintenance

Local transport /
travell
Electricity and water

Medical

Activity

SMASSE

Fee on Boarding
Equipment and Stores

OTIIERINCOME

Lunch programme

Infrastructlre a/c

Insurance compensation

Income fiom Posho mill

Income fi'orn Bus Hire

Fee for hire of ground
and e u1 t
Interest income

Income from any other
investment

6

2,479,702.97 1,138,997.03 68.5Y"3,618,600.003,618,600.00

3,543,490.003,423,000.00 (120,490.00) 103.5o/"3,423,000.00

1,630,000.00 883,200.00 746,800.00 54.20h1,630,000.00

4,426,690.005,053,000.00 626,310.00 87.60/05,053,000.00

7,689,540.229,877,800.00 9,877,800.00 2,1880259.79
TOTAL INCOME

Administration costs

77.80
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(1) EXPENDTTURE
FORTUITION
Textbooks and reference
materials 52,247.00 52,247.00 50,000.00 2,247.00 95.7o/"
Exercise books

341,120.00 341,120.00 244,000.00 97,120.00
Laboratory equipment

502,730.00 502,730.00 404,600.00 98,1 30.00
Intemal exams

146323.46 146,323.46 85,900.00 60,423.46 58.7Yo
Teaching / learning
materials 149,279.54 149,279.54 149,279.54 0.0o/o
Chalks

14,500.00 14,500.00 t4 ,500.00 0.00/"
Bank charges

Teachers guides

1,206,200.00 1,206,200.00 784,500.00 421,700.00 65.00

1,580,131.79 1,580,131.78 696,606.00 883,525.79 44.loh

489,466.18 489,466.18 524,770.00 (35,303.82) 107.20h

238,632.00 238,632.00 229,145.00 9,487.00 96.Uvo

128,069.08 128,069.08 1,820.00 126,249.08 l.AYo

793,894.76 793,894.76 778,345.00 15 ,549.76 98.0Yo

388,406.20 388,406.20 301,860.00 86,546.20 77.7Yo

3,618,600.00 3,61 8,600.00 2,s32,546.00 1,086,054.00 70.00
EXPENDITURE
R. SCHOOL F'UND

3,423,000.00 3,423,000.00 2,682,422.00 740,578.00 78.4Yo

1,630,000.00 1,63 0,000.00 913,285.00 7t6,715.00 56.0Yo

(r) EXPENDITTJRE
FOR OPERATION
Personnel emoluments

Local transport /
travell
Electricity, water and

Medical Expenses

Administration costs

Ac vity

itv

S TOTAL

(1)
FO
Lunch programme

[nfrastructure a/c

7l.syo

80.5"/"

1
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Expenditrue for Income
Generating Activity
Insurance costs

Other expenses on
investments
Rent Expenses

Bank Charges

Loan Interest Repayment

Loan Principal
Repayment
Acquisition of Assets

Other Payrnents

5,0s3,000.00 5,053,000.00 3,595,707.00 1,457,293.00 71.20h
TOTAL

9,877,800.00 9,877,800.00 6,912,753.00 2,965,047.00 70.0o/o

776,787.22 (776,787.22)

B

[-
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a) Inflation rate
b) Less allocation on vote head.

c) Many extreme but unforeseen demands.

a) Slomat occasioned by decrease in government disbursement

e) Unprecedentedbreakages.

0 Short fall caused by poor lunch fee payraent.

9

Underutilisation of budeet is as a result ofi

a) Fall in enrolment from 326 to 278.
Uj fart payment of personal emoluments with lunch account instead of operation account only.

"i 
prori"g from usage ofblackboard chalks ofuse ofwhite board pens.

Over utilization ofbudget is as a result of:
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I

10. SignificantAccountingPolicies
The principal accounting policies adopted in the preparation ofthese financial statements are set out below

Statement of compliance and basis of preparation
The frrancial statements have been prepared in accordance with and comply with International Public
Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial Reporting under
the Cash Basis of Accounting and applicable government legislations and regulations. The financial
statements comply with and conform to the form of presentation prescribed by the Public Sector
Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that include
school fees fi'orn parents, imprest, salary advances and other receivables and b) payables that include
deposits and retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting currency
of the school, and all values are rounded to the nearest Kenya Shilling (IGhs). The accounting policies
adopted have been consistently applied to all the years presented.

Recognition of receipts and payments

The school recognises all receipts fi'om the vadous sources when the event occut's, and the related cash

has actually been received by tbe schooL ln addition, the school recognises all expenses when the event
occurs, and the related cash has actually been paid out by the school.Income arising from school fees is
recognised when the event occurs whether cash is received or not. Expenditure arising from operations is
recognised when the event occru's in'espective of receipt of cash.

In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods and/or serices
rather than in money or cash terms. These donations may include vehicles, equipment or personnel
services. Where the financial value received for in-kind contibutions can be reliably determined, the
school ir,lcludes such value in the statement of receipts and payments both as a receipt and as a payment in
equal and opposite amounts; otherwise, the contribution is not recorded.

Cash and cash equivalents

Cash and cash equivalents cornprise cash on hand and cash at banl<, shoft-term deposits on call and highly
liquid investments with an original rnaturity of three rnonths or less, which are readily convertible to
known amounts ofcash and are subject to insignificant risk of changes in value. Bank account balances

include amounts held at various financial institutions at the end ofthe financial year.

Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers and/or
institutions which were not surrendered or accounted for at the end of the flrnancial year are treated as
receivables. Accounts receivables also include school fees billed to parents for services rendered but not
paid. This is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in
the financial statements.

2

.,

4

5

10
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4 School Fund Income - Parents ContributionlFees

tion 2022-2023 2021-2022

Kshs Kshs

Personnel emoluments

3,543,490.00 3,724,900.00

Medical

Administration costs

Activi

Fee on B ment and stores

PA Levies*

Others ( ecl

Total 3,543,490.00 3,724,900.00

Description 2022-2023 2021-2022
Kshs Kshs

Rent Income

Income From Farming Activities

Insurance Compensation

Income From Posho Mill

Income From Bus Hire

Fee For Hire of Ground and Equipment

Income From Grants and Donations*

Interest Income

Dividends Income

Loans/Borrowings*

Other Income (specifl)*

Total

13

5 Miscellaneouslncomes

Lunch programme

Local hansport / travelling

Electrici8 and water



Analat secondaty
Annual Report a

school
nd Financial Statements for the year ended 30tl'June 2023

70 rations

Description 2022-2023 2021-2022

Kshs Kshs

Reference Materials 50,000.00 69,600.00

Exercise books 244,000.00 2s2,427.00

Laboratory Equipment 404,600.00 41 8,730.00

Internal Exams 85,900.00 105,600

Teaching / Learning Materials 0 113,000

Chalks 27,900.00

2,1 00.00 2,760.00

Others (specifi)

Total 786,600.00 990,017.00

Description 2022-2023 2021-2022
Kshs IGhs

Personnel Emoluments 696,606.00 901,050.00

Repairs And Maintenance 260,9t0.00

Local Transport / 'Iravelling 524,770.00 494.750.00

Electricity And Water 229,145.00 705,685.00

Medical 1,820.00

Administration Costs 778,345.00 939,095.00

Activity 301,860.00

Bank charges 6,976.29 2,360.00

Others (speciff)

Total 2,539,522.29 3,303,850.00

l4

6 Tuition

Bark Charges
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10 Bank Accounts

I \ccount Name & Currency Status Bank Account Number 2022-2023 2021-2422
Active/Dorm

ant
Kshs Kshs

Tuition Account Activo 03t0291779433 2,166.70 5,619.45

Operations Account Active 0i 8000010974 7,363.57 40,212.90

School Fund Accoun/Boarding Active 1 131708393 (1,69s.70) 44,398.30

Equity bank account 570.00 s70.00

Parent Association Development
Account
lncomE Gerrerating Activities
Account

Infrastructural Account Active 286"296.00

Total 261,507.57 377,096.65

ll Cash In Hand

T on 2022-2023 2021-2022
Kshs Kshs

otes and Coins 4,323.00 30,372.00

Total 4,323.00 30,372.00

12 Short Term Investments

I n 2022-2023 2A2t-2022
Kshs Kshs

Treasury Bills

Fixed Deposit accounts

Other Investments

16

Dormant 0310294426367

1266933395 253,103.00

Cooperative Shares

Total
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13 Accounts Receivable

Description 2022-2023 2021-2022
Kshs Kshs

Fees Arrears 3,s93,864.00 2 702,t09.00
Other Non-Fees Receivables

Sal Advances ist/schedule attached

Im rest list/schedule attachcd

Rent arreals lisVschedule attached

Total 3,593,864.00 70 109.00

13 b Ageing Analysis of Accounts Receivable

Description 2022-2023 2021-2022
Kshs Rshs

Current FY Yo of the
total

Yo of the
total

Less than I year 1,150,630.00 32.02 % 771,040.00 28.53 %
Between l- 2 years 512,165.00 14.2s % 351,168.00 13.00 %
Betwecn 2-3 years 268,480.00 7.47 % 268,480.00 9.94%
Over 3 years 1,662,589.00 46.26% 1,311,421.00 48.s3 %
Total 3,593,864.00 700 o/o 2,702,109.00 100 Yo

14 Accounts Payable

Descri n 2022-2023 2021-2022
Kshs Kshs

Trade Creditors (See Ageing Below and Appendix l) 826,320.00 824 640.00
Retention Monies

Unpaid salaries and statutory deductions

Caution money

Other payables (sp e c ify)

Total 826,320.00 824,640.00

17

I I' r

,4,nolal secondary sch ool

Comparative
FY
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l4a A etn Anal is of Accounts Pa able

l5 Fund Batance Brought Forward

D

L

Be

Ov

To

2021-20222022-2023
KshsKshsription

oh of the
total

Comparative
FY

o/o of the
total

Current
FY

r00%824,640.00100 %826,320.00than I year
0%een 1- 2 years

%0%een 2-3 years
%0%3 years

l0O Y"824,640.00100 o/o826,320.00rl (should tie to note 14)

2021-2022232022-20:riDtion
KshsKshs

377,096.6s

137 347.0030,372.00Balances

Temr Investments
2,090,364.002,702,109.00vables

169,600.00824,640.00les
3,481,201.1521284,931.65rl

Balances

To

P

18

%

1,423,090.15
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AToC oNS ALID TED TRIAL BALAIICE AS 3OTTI JUNE 022 J

DR CRCash and Cash uivalents

Bank Balances 261 507.s7
Cash Balances 4 323.00
Short term investments
Receivables 3 593 864.00

Pa nts

P 786,600.00
Pa ents for tions 2,539,522.29
P ments for infrastrucfure 9t5,743.00
Board and school fund 2,697,559.00

Recei ts for tuitionCa itation
783,147.25

itation for erationsC
2,419,702.96

itation for infi'astructure 883,200.00
tsSchool Fund Income- Other rccel 3,543,490.00

Proceeds from b

Pa bles 824 640.00Prior Year Ad stment
Fund Balance b/f

284,937.65

TOTAL i0 799 1i7.86 10,799,117.86

25

for Tuition


