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BUSIA COUNTY ASSEMBT,Y.CAR I,O.ANAND MORTGAGE FT.1ND
Reports and fiinancial Statements
I.br fhe 5,ear ended June 30,202{)

I, Kf,Y Slli'f ITY INFORIIIATIOfr Ai.,rD lt[,r r{.tG Ei![E]iT

a) Background information

The Busia County Assembly Car ioan Scheme is a revolving fund established pursuant to theSalaries arrd Remunet'ation Comnrission (SRt-i circular number SRC/TSnVWZili ,i" t"iilF+bsary 2014' *Section t67 of the Pnirlie Finarise lvf*nagement (PFM] Act 2012 mandates theadmiristrator of public funds with the prcparation of annuJl financial statements.

For proper management of the fund and as dvised by tlre sRC in the circular under tlre:efsre'flc+' Busia $omty Assenrbly adoptod fils PFt-,{ regulations 2014 tfi guide in theoper*ic*atization of the ftmd. As adv'ised b1, tlre SRC and as provided for ulder regulation 16 of
Lhe snirl Estl:tions, the Countl'Service Baard appointed *e Ofice of the Cl*,.1. ro the Assembly
to menage the frrnd.

Tte SRC in its circular reference SEC/ADM/CIR /1/13 Yol.rn (I2S) dated I7n Decemb er 2Al4provided guidelines for access of Carloan and Mortgage benefiB Uv 
"t"t *Jpublic of6cers.

'fhcfiHd iswblly owned bythe County Assurrbly of Busia ard is douriciled {n Kenya.

b) Principal Activities

The principal activity/rnissiou/ mandate of the tiurd is to provide Car loans and Mortgage tom€firbers efthe County Assembly antl Staff.

Jiiloo

'Thefrrnd of choice for member of the county Assembly and staff.,,

M*rssian

"To provide affordable, accessible and sustainable Car loans and Mortgage to members of flrecounty assembly and staff."

gqre Vatues

ThR M up&alds *e values of actorxrtabitity, transparency, excellence, acr.essibility, integrity,resporuiveness, equity and tearn work.

r) Lorns Mlnrgement Committee

I Hon Bernad

4

6

z

1 Hon Arr Nafirla
Hon Abiud

Hon Benard Odako
Hon Eric Kaibe

Position
Chainnan
Vice-Chairrnan
Member
Member
Member
Member

rl

Itron Felix

Warnalwa
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BUSTA COUNTY ASSEX{BLY:. C.4IT I,OAN',4ND funORTGAGE FUND
Reports and Financial Statemeni.s

Ref
i

F'or the y*;rr ended June 3{.t.2028

Bea.trice Kanoti

Bonface Mama.i

il) Key illanagement

Name
Allan Mabrka

.1

5

Dennis Okoit

Gabrisl Erarnlro
lvfatneen

Catherine Eskut

e) ftegistered Offics

?.O. Box i018 - 50400

!** Cotnty Assembly Buitdings
Susb - Kisumu lRoadAligfiwa5r
i1,rsi& KENYA

t) Fund Contacts

g) Telephoue: (254) ?Zt6j SZLT
ti) Cpa AIIan Wafula Mabuliaji FnndAclrninisfrator

j) Fund Bankers

tVlember
N{erntrer
IvIe,mber

Fosition

1
I

L

Kenya Commercial Bank
Busia Branch

Co-operatile Bank
Btuia Branch

til ludependent Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
Ir.O. Box 30084
ri0P 00i00
Nairobi, Kelya

Finance *fficer

Accotmtant

1ral

t0

Adrninistrator
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I) Princip*l Legat Adviser

.I.O.JT'MA & CO ADVOCATES

Iv{obile:

072788I479
473,4877482
Tel:
02a-n)9804
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BASIA COUNTY ASSEMBLY - CAR LOAN AND MORTGAGE T-[TNI)
Reports and Financial Statements
For the year ended June 30,2020

L TTIE I{)ANS trTANAGf,,ME,NT COMMTTTTEE

The Board of ffustees during the Financial year consisted of:

Hon Bernard Wamalwa - Chairman

Acedcmic and professional Qualifications:
Post Graduate Diploma
Lauyer

Work experience; Speaker 2'd term

DOB: 191411967

Academic a*d professional Qualifications:
A- Level

IYork experience: il{CA 2"d term

DOB;8/Ll/1950

DOBI tll0lt972

lYork experierce: il.ICA I'r term

Hon Anqela Nafula. :Mcmber

Academic and professional Qualifications:
DIPLOMA
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SASIA COUNTY ASSEMBLY. CAR LqAN AND MORTGAGE FT\ND
Reporb and Financial Statements
For the year ended June 34,,2020

Hsn Bernard Oda ko.Member

Academic and prof'essional Qualifications:
DIPLOMA

lYork experience: MCA 1" term

DOB:231911983

Hon Eric Kaibo-Member

Academic and professional eualifications:
DIPLOMA

Work experience: MCA 2od term

DOB: 4lSlWTA

Hon Felix Omaavi- Dlember

DOB: l2l2ll974

Aeo-icmic rnd professional Qualificrtions:
fiIPLOMA

lYorkexperirnce: MCA L't term

sl

#
'i

I
/

J

4
*A, s{r

7

E

I
I



BUSIA COANTY ASSEMBLY - CAR LOAI| AND MORT'GAGE T-UND
Reports and Financial Statements
For the year ended June 30,2A2A

Hon Bmtrice Karoti-Member.

DOB:1/8/1980

Acadamic and professional Qunlificntious:
O. LEVEL

'\ilork experience: MCA I't term

Hon Florence Owuor-Member

DOB:71311967

Academic and professional Qualifications:
DIPLOMA

Work : MCA I't term

il{iriam Obura-ilIsnber

D0B:19F.11971

Academic anrl professional Quali{ications:
BACHELORS

lYork erperience: Board &Iember 7 years
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BASIA COUNTY ASSEMBLY - CAR LOAN AND MORTGAGE FAND
Reports and Financial Statements
For the year ended Jane 30, 2A20

Bonfacc il'Iamai- jt{ember

DOB:21311969

Aradcmic and prufrssionnl Quulifications:
BACHELORS

TVork experiencr: Board lVlember l't term
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BUSIA COANTY ASSEMBLY - CAR LOAN AND MORT'GAGE I-IIND

3. }IANAGEMEFIT TEAIII

the tinancial consisted of:

I

I

I

I

Il,

1

I

I

,.)

i

CPA Allan Mnbuka - Fund Administrator

Academic and professional Qualificationsr
BACHELORS
MBA
CPA K
CPS K

lVork experience: 20 years in Public Service

DOB:61N1974

CPA Gabriel Erambo --Principal Finance
Officer

Acedemic aud professional Qualifications:
BACI{ELORS
MBA
CPA K

Work experience: 26 years in Public Service

IIOB: ZflllW3

ilIaumrn Okhato Ogombc-Lesgl Counsel

Academic and profesrional Qualifications:
Ps,stcndae* Diploma
Lawyer

lYork experience: 7 years

DOB: 14106/87
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BUSIA COANTY ASSEMBLY - CAR LOAN AND MORTGAGE I'IIND
Reports and Financial Statements
For the ended June 30,2020

Dennis Okoit-Accountant

DOB:30/8/198{t

Academic and professional Qualifications:
CPA Section I
Diploma

lYork experience: 7 yearf

4 i

Catt$4+e Egkut- A$lmi$istrative Assistir+t

DOB: ?311/1984

ficxdemie ard profssional Quelifications:
BBA

Work experienre: 1l years
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BUSA COUNTY ASSEMBLY - {:$IT LOAN AJ{D \UIORTGAGE FUND
Reports and Financial Statements
I,'or the ycar ended June 30,2020

4. FTTND CT{AIRPERSON'S ilTEPf}RT'

It is my pleastre to present, on behaif tf the loans management comrniiltee, the Busia County
Assembly Car loan Mortgage Scheme firancia-l staternents firr the y"u, 

"od"d 
30-J;.;- 202i;l

The ftra:rcial staterneut-s present tlie financinl perforurance of tlie n"ra ov", ttr" pr.r, y"r..

Strhir*bilit]'

'Ihe firnd and its stakeholders are increart Tll eurphasizing on the need to enslue sustainability
tbr bo& its investrnents and its resource rnoUiiization and furanqing capabilities *fif, 

", "fr:""tfrlof ensiuing that tJre fimd's going coltcern is secrued.

The fiIrd trss couducfed a basir assessmr{rf sf a-railafole options for f,essrble financrng tools thatwordd a{isult the frmd of its long tsnil sustairabiliry. The 'fund has rcviewed its current resou-cemobilization sEategies and proposetl feasible sustainabilify financilg optrons. 
-

Board aud Managemeut Changes

Ttte bwd escabtistrd a t*slfo*i:e *'ith the aurxlute to revierv and iuterrogate the adequacy aadetlectiveness of tlre fund's otganogrB"ol in carryitig out its rnandate and make recommendations.'tlre taskfiorce carried o1t tJre assigprnent and ffiade ser,,eral recomrnendations key among themthe sutomatiou of the fond's operations The orprisation arrangement is vxpevted to enhancecfficieucy in service delivery.

Ileview of performance

Income

The,imd e'as-sed rEvsrlues anrourrfing to KSfts. l.;,85s;68? from the interest clargrd on the loansihat were disbursed to mflnbsrs of 6re couuty ,{ssernbiy mcl the staff.

Pr-ojects implementation dtuing the period were c.trried out as perthe plan with the coordinated
uffotts try all sukeholtlers. The pertbrmance was aiso stributed to a falourable opening bankbahnce of KSls- 25,713,14tr at the hesinniEg thu ),sar-

Uxpenditures

The total expenditures druiug the period amorrnted fo KShs. g33,629 o,t of which theadministatior expenses amounted to KShs. gzg,J}a,and finance costs KShs .4,329.

flJND CIIAIR?ERSON'S REPORT (Contin aett)

Future outlook

The outlook of the Fund for 2a2a?021looks brighter. The frurd focus is looki,g to b*ild arobast aarl sustainable fund rvjth a rnofivater3 ,,u*rldorce and sffuctures that enhance efiiciency

r0{
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Y - {,iil LO,4I,I AI\ID TIORTGAGE FTJND
Financial Statcments
ended June 2fi2i^"|"

in the Sr:niCe deiiverl; llhe fi-tr,j ItNrks fenrald t0 contiuued support fioni the
Io the reallzatiori of 1tS maudate.

cpportunitir to express ri]' siltc.,:re gratihl& and appreciation to the corurty
stakehol&rs, Irlaflag€tuelit, staf,f a{irl fbllolv coramittee mernbers for their continued

marle tu achieve these resnlts.

to your coiltiflued suppurt iu the yrnr 30?0,,.!021

Mubinja Wamalwa
Chairman
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Signed: $//lr,Mqr ' 'ra
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5, eEroR? oF TUE F{jND At}Sttl\i[s.tEA.,q'CIR.

{t is my pleasure to present the Busia County Assembly Car loan and Mortgage Scheme finarrcial
statements for the year ended 30e.hute 202A- Tho financial statements p.ereni the financiai
petfbnnauce of tlrc firnd over tle past year.

*iiramfutr Prrformarce

a) Revenue

BUSIA COUNTY ASSE\IBLY - C.#l |-O,AN AI\ID MORX.GAGE FUND
Reports and Financial Statements
For the year ended June 31t"702fi

tn the year ended 30& Jufie 2AZA"the fturd haci projected relenues of KShs 14,g5g,6g2. Out of-he prnjected revenue, the tiurd r.vas able to realisr, KShs l4,858,682 in actual ,.r-r,,".,
ir+::::::::::::::::ptt$f iti*glt,O%pef f O,f m;tnCe.
'la &etahle belolv, w'e prescnt an analysis of rel,enile performance during the y,ear.

Revenue ctrassification ActuaI
(KShs)

Realisation (%)

iiShs I{Shs

14,858$82

14,959,692

o.//o

o/
,/o

14,959,692 1A0o/"

/o

o,//o

l,{,85Er692 l00o/"

Ilevenue

lfublic contributions and donations
-fransfers 

from County Govt.

Iuterest incorne

ftel'enue
budget
(kShs)

I

^t'ines, penaities and other Ievies

tncome
: 'fotal income

i2 
I

I
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RUSIA COaNTY ASSEIIBLY - CAlt {-OAN A;vil XIORTGAGE FtiND
Reports and Financial Sfatements
Iror fhe year ended June J0,2020

REFOR'f OF THE, F{ ; X{D ..t Dtul f ,\i llST'fiA'fO St {{-krntinuect }

Loans

P*i$ tlre finanoial year 2019/2020,the fiard disbursed 39 nerv loans bringing the total loa,
ir+nefiriasies ttr dateto I35.

b) Cash flows

In the FY 2019/2020, we have not had tnany Iiquidity disruptions. This was as a result of proper
plauning and better loan collections.

c) Conclusion

FY 2019i2020 was a good yeat' i{t getreral. Good pro$ess was made aud tlre momertum has
bem ere#cd to emble Busia Counry Assuubly Car loan and Mortgngr schemu fund corrtinue on
a rqiectory into prosperity. We have identified gaps amd areas to improre on in the subsequent
vears.

nEPoRT oF THE FUND ADMINISTRATOIiT (conrinuecl)

i take this opportunity to thank the loarx malugelileut comrnittee for their support. I would also
wmt'to th,auk all staffrvho rvekarrerryorked han* ia hand to srisurethatg{$ii County Assernbly
Carfiuam and Mortgage Innd achie'".es its mission.

Signed:
l-- //

flpa AIIan Mabulia
Iiund adrninistrator

13 
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BASIA COANTY ASSET{BI,y - CAR [^O.4N,AIYD T,TORTGAGE FLTND
Reports antl Financial Sfatemenfs
For the ended June 30,202t)

6. CORPGRAT'E GOtr,'gH.NAiiC&I $T".TTEfuI[I{T'

'I.HE S,IAN,,\GEMENT CC}NIMITTE E

The Busia counfy assembly car loan and mortgage scherne is a rBvolving fund established
pursuant to the Salaries and Remtmeratitin Commissiofi 1'SRC) circulal igrnber
SRCyTS/I#H/3/14 of t4th Fsbruarl' 2014 Seclior 167 offhe Pubtic Fiuance Managernent (pFi\,t)
Act?frf?.Its mandate is to provirie car iorors and nctrtgage schvrne to rnernbsrs ofiountv
assembly and staff. The tirrid is conllnitted to ensruing conrpliauce with regulatory and
supervisory corporate goverflance requireurents. Esserrtial to the establishient of a corporate
govel'oaf,ce framevl'ork in the fund is a tofirat governaficB strucfirre with the rnailagement
commi&ee at its apex. The stnrcture is desigrmd tei ensrre an informed decision *ukirrg pro€€ss
ba,sd om accmate reporting to the co*r.rifle*.

LOAI{S MANAGEITIINT COMil{I TT[,E hI]ilf, TINGS

Ihe loars luafiagemeat eosmiittee meet^q quartgty or ar requhe6 in order to rnonitor the;rnplementation of the flind's strategic planand a"hier"roerrt of the targets in the perfbn,ance
contact signed with the county assembly. The loans management cornmittee also plays an
oversight role over all other financial ancl operafir,nal issuei. The loans ,**grirrrnt corm,ittee
lreld seven full board and two special board meerings during the Fy zaw1020.
,,STATEMENT OF COMPI, IANCE

'[he board of trustees confirms that the fi.rnd has tkoughout the Fy201912020 complied with allstafutory and tegulatory tequfuerneilts aud that the futd has been rnataged in accordance with the
rinsbles of good corporate gorrefir€nrce.

The fund conducted an external legal audit which confirmed that the institution had complied
with all relevant laws, regulations and requiremetts.

INTERNAL CONTROL AND RISK MANAGEMENT

Irfemal Controi

The loan eommittee members are responsible for rer."iewing the effeetiveness of the fi.md,s
rlystern of internal control which is designecl to provitle reasonable, but not absolute, assurance
re,Smdin8 the safeguardiug of assels against unaruhorized use or disposition and the maintenauce
of peopea ewolruting rec<rrds and the reliabiliq,'oii'tinancial informarioa rned within the business
or for publication' These controls are designed tr, manage rather than elirninate the risk of failure
lo aohieve business objectives due to circumstarrces wfuich r:ray reasonably be foreseen and can
{-mly provide reasoilable and rrot absotrute ass{rrffi$s against material rnisstatelre,t or loss.

14l



BUSLA coaNTY ASSEMBLY - c;4R Lo,At\ Ar{D MhRTGAGE IT1ND
Reports and Financial Statements
I'or the 5,ear ended June 30,202f)

srATEil{ENT oF coRr,{}RA rE Gr)vnRN.trr{rE {c*nriaued)

Organization Structure

A clear organizafional slructrrre erist-q. detailing lites of authoriry and confrol responsfoilities.
TIre professioralism anci cortpetence of sfirtf ii maintained both thro,,gh .i;o.ous recruitment
policie* and a perforonarloe apprarsatr tystern vr{ii,-.h establislres targets, riirr;g;r, accormtabilify
and awareness of conffols, and identifies appropriate training ,*q,iir.,r.gts. Trai,ing plam arep.repared and irnp'lernented to eilslre that statl develop and mainiaiu the required skills to furlfil
their responsibilities, and that the thgd can meet its futire maragement reqngements.

tratrernal CeB frol Frirmewsrk

'fhe fund continues to review its internal conkoi framework to ensure it rnaintains a stong andeffective internal control environment. Business processes and contols are reviewed on anougoing basis- A rilk-based audit pla:r. r.vhic.h provides assruancs over key business pro.".r.,
aud operational and financial risks l'acing the firnd, is approved by the audit and risk committee.

Tte aurlit and risk comrnittee considers siguiticant control matters rzised by managemefi andboth the internal and extenral auditors andlepots its findings to the boa.6. v/here weakrressestre identified, the committee eflsures that ruanagemeut takes appropriate action. No siguificaut
tailings orweaknesses were identified dtuing the'.F'y 2019/2020.

Risk llfa*agement

The fufld has in place a risk managernent fi'anrework which guides the frrnd in identifying,
ssessing and mauaging the risks. The fund has drvelryed a risk register which documents andprescribes mitigatirg measures of all the risks botlr external and inteliat Acinttte fund. The riskffilteEFrffit &amework aud register are regulal,.r rerrierved to incsrporate dy emergiag issuesin ttre operating environment. The risk manag€risrt is coordinatecl by ure nead of internal audit,ivho reviews all the risks in the fturd and updates the risk register and ensures that all new andemerging risks are appropriately evaluatetr and any firther actions identified. The jdentilied
dsks are reported to the audit and risk conunifiee io issist the board in the u,*ug*"ot of risks.

.jTATUMENT oF coRPoRATE GoyERfiA,\rcE (continued)

tllanagemenf Team

The managemeut team luaded b1' the Furd Adrainistrator irnplements the loans ily1nagement
turtElttit'tces decisions and policies t{uougfu ac#rrr plans. The tearn rTreets *e.gutarty to revierv
ilrese action plans to eo-sure tirat the board's objectves .qre achieved effectivelv iia efficienfly.

Auditor

fhe frrld is audited by the Auditor-Ceagral.

lst



BUSIA COANTY ASSEI'TBLY - CAR T.OAN AND TIORTGAGE FLTND
Reports and Financial Statements
For the 3.'ear ended June 3A,2920
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BUSIA COANTY ASSEII{BLY - CAR LO,4N AND fr{ORTGAGE FUND
Reports and F'inancial Statements
Ior the 5;rar ended June 305202{)

7. IITA hAEEMENT DIS{:L,;SS{OI.I ANT} ATV.ALYSIS

l-he fturd has continued to grow over tlte years and the management has plt measrues i, place to
safeguard against risks.
'Ihe furd's activities expose it to a vadet], of finaricial risks ir:cluding credit and liquidity risks
and efi'ects of changes in foreign curuencJi. Tire }und's overall risk management prcgramme
fosuses um rryredictabilify of cfuanges in tfiE busiusss euyironmffit aad seeks to minimise the
potential adverse effeot of such risks on its performance by sening acceptable levels of risk. The
Fund does not hedge any risks and has in place yrlicies to ensure that ciedit is only extended to
staffand tnembers of the coutlfy assernbly r.,nith an estabtished credit hisfory.
'f'he management has etrFtued that u'e comply niith statutory requirements ielating-to the
furrctious of the firud arld also rnaki*g $lre tlrat sti*Itory ried*c.tro*s are remitted oa tirne to avoid
iwur*rg pe*alties ard interests for ron*complia*ce.

BUSINESS PERFORMANCB

fterenue

The firnd earned revenues amounting to KShs. i 4,858,682 from interest charged frorn the loans
disbursed to members of tlie county assembly alr'ithe staff

OPERATIONAL PERFORMANCE

-[te ftnd's core operating aurivity has been the olfering car loans and mortgage to members of
staffand rnembers of the coufity assenrbly. The uxmty govemment has suplolted the fund and
:ilcreased collections ftom mernbers of staff atci inembers of the counfy assembly have also
added ts the frurd's better performance.

MANAGEMENT DISCUSSION AND ANALY SIS (Continued)

Employees

flumsn capital is a critisal rnggrd,ierrf torc,ards t:ruirrfuig realimtisn of our key sftategic objectives
rnd mandate. As our staheholders increase tfiei,,: rxpeCtations, it is irnperative to ensure adequate
and motivated human resource capacity is availablsto provide services.
The flrnd currently has four staff seconded lbnn rhe county assembly service board to cmry out
operations on a daily basis.

Concksion

iVe appreciafr the unrehnring support frorn the lrans managernenl commiftee, malagement,
itaft the couuty goY€tnilrent, and all the key stakclxrlders, W* foof. forlyard to the conti,rrcd
,urtnerships ancl cooperation in areas of uurtuai ilrrerest in the Fy Z}ZOn)?jr.

t7i



BUSIA COUNTY ASSEI,IBLY - C4R LOAI,I ,4ND tr:tORTG,4GE FUND
Reports and Financial Statemerrts
For the _vear ended June 30* 201CI

8. RET'ORT OF TT{E TR[ISrEtrsI

'fhe loans inanagement corntnittee srilrnrit their report together with flre audited financial
statements for the year ended Jrine -lU, 2020 which shorv the state of the Fund affairs.

Principat activities

The pndnrfoal actir"'iS of dle Ftrnd is tc prorride financing to the rnsrn{rer:i of stafr and meurbers of
the county assembly to purchase cars fbl per$orai use and mortgage.

Trmttts

The rmrbers of the loans manage$ient Boerd n'lro served &rring tlre year are shown on page 4.
There were no changes in the Boar.d during the Fy 20lg/ZO.

Auditors

-{he Aitditor General is re.ryousible for the starutory audit of the Fuad in accordance with Article
229 of ttr* constituticn cr'E-en3.a and the rtrbrie Audit Act 2015.

By fuer of theBoard

Hon Benard Mubinja Wamalwa

Chairman ofthe Board

i)ate: 98* J e{ r 2--Ln
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gllSIA COUNTY ASSEL'IBLI - { A,\ LO.4N ,,.,t,D I,IORTGAGE FtiND
;leports and Financiatr Statements
For the 1'ear ended June 30,2A2q)

I, ST,tTE*,IEiliT Op &{AI{AGE F[tr,$T'.i Rr :l :IPONSIBIL ITIES

Secticm 16T t>f the Public Finauce N4anageml t Act. 2012 requires that, at the end of each
i nancial year', tJre Adrnlristrator of a Couril-v I ,r lic Fund shall ir"p*'" ftiancial statements frlr
ti e Fiurd in accordance wifh tlre _stalrdar.rjs ;;lil formats plesciiberi by flre public Sector
.i ccountfurg Standards Boar.d.

Ihe Admifiistrator of the Cotrrt6' Public Fund is r,sponsible tbr the preparatlon and presentation oflle Fund's finaHcial statelnerts, which give a trt, : irrd fair view of the state of affairs of the Fun<l
br and as at the end of the financial )rear ended , ri,, June 30, 2020. This:esponsibility t;lr;;;O
naintaining dequate financial managemenr amx;.rienrents and ensurirrE tLri tlrese continue to be;ffective throughout the reporting period-, {ii) ,ir,aintzuning proper accounting records, which
risc'lofie udth nsaso{iable accraacy af an},- tiure tL,r fiuarreial'positiou of t1e FuiL (iii) desiguir_s,
:,nplementing and rnaintaining internal confiols ,..j,want to the preparation and fair presentation ofthe financial statements, and ersuring that they;',i: free from material misstatements, whether due:o clr(r u &aud; (rv) safeguarding tlre astets of t,lre Frxrd; {v) selecting and applyrng appropriate
'tccouting policies; and (vi) making actounting r slimates drat aie reasonable in the circumstances.

ihe Administator of the County hrblic FuncI ,rccepts responsibility for the Fund,s financialfitrments, which .have been prepared using .rppropriate accoturting policies supported by
:'';asonable and pnrdent judgernents ald estiuat '; in couformity with hiternational public SectorI rcounting Standards (IPSAS), and in the r ,trmer reeuir.i Uy the pFM Act, Z0lZ. The
' dBiBis{r'ator of the Fmd is of fhs r-piaion *rat t , , Fund's fuarcial stateulfffi give a frue and Iair
zieryr offte stde of Ftmd's t'ansactions during i * financial year ended Jtme 30, 2020, mdof the\rnd's financial positiorl as at that date. The Adrrir,istraior ftuthu coufinu the cornpleteness of flre

i ccounting recsrds rnaintained for ths Fund, whir l. dave been retied upon i1 the preparation of theI'und's ffiancial statements as well as the adequar y, of the systems gf intemal furancial conilol.

:n puqaoing ths financial stalernet{s, th+ At{rrir i:rratCI' of the County fublic Fund has assessedlhe Frund's ability to continne as a going concenl ,:nd disclosed, as applicable, ,*ttr* relafing totite use of going concern basis of preparafion ofrtrr. financialstat6ments. Nothing has come to therj&ention of flre Administafor fo iadiceGe tlraf tle :r,sd will nat relaain a goingdo""* for at least
t re next twelve months fi.om the date of ttris state- ;,tuf,

, \pproval of the financial statements

'rhe Fturd'.r financial statetfients
::'gred on its behalf by:

were approved.r, the Board on 3>f?r sc*-li- 2020 and

/f -

Mabuka
[;usia count], Assernbly car Loan and Mortgage i:-rirnd Administrator

iei



Tefephone: +254-(zo) 321 4ooo
E-rirail: info@oagkenya.go.ke
wf bsite: www.oagkerrya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAt

E n ha n c i ng At'c oun t a b i I ih,

HEADqUARTERS
Anniversary Towers

A4onrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON BUSIA COUNTY ASSEMBLY
REVOLVING FUND FOR THE YEAR ENDED 30 JUNE,2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Busia County Assembly
Revolving Fund set out on pages 21 to 44, which comprise the statement of financial
position as at 30 June, 2020, and the statement of financial performance, statement
of changes in net assets, statement of cash flows and statement of comparison of
budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of
my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects the
financial position of the Busia County Assembly Car Loan and Mortgage Scheme
(Revolving Fund) as at 30 June, 2020 and of its financial performance and its cash
flows for the year then ended, in accordance with the lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with the Busia County Assembly
Revolving Fund Act, 2014 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

lnaccuracies and lncomplete Financial Statements

The financial statement had inaccuracies and unexplained variances as detailed
below: -

iii

The statement of flnancial position reflects long term receivables from
exchange transactions amounting to Kshs.416,512,924 which has not been
analyzed and as a result, its correctness could not be ascertained.

ln addition, included in the total receivables balance of Kshs.599,518,595 are
member loan balances amounting to Kshs.517 ,261,718. However, the balance
of Kshs.517,261,718 differs with the computed amount of Kshs.S10,867,906
resulting to unreconciled variance amounting to Kshs.6,393,812.

Further, the balance of Kshs.517,261,718 differs with members balance of
Kshs.466,403,131 reflected in Note 24 to the financial statements by
unreconciled variance amounting to Kshs.50,858,587.

Report ofthe Auditor-General on BusiaCounty Assembly Revolving Fundfor the year ended 30 June, 2020



iv

V

The statement of financial position reflects an amount of Kshs.183,087,572 in
respect of current portion of long term receivables from exchange transactions
whereas Note 5 reflects an amount of Kshs.183,005,671 resulting to
unexplained variance amounting to Kshs.81,901.

The statement of changes in net assets reflects surplus for the year 201912020
amounting to Kshs.14,006,954 which differs with the balance of
Kshs.13,925,053 shown in the statement of financial performance for the same
year by unreconciled variance amounting to Kshs.81,901.

tx

vi The statement further reflects revolving fund balance of Kshs.466,403,131
which differs with recomputed balance of Kshs.S71,249,842 by unreconciled
variance amounting to Kshs. 104,846,7 11.

vii The statement reflects prior year adjustments amounting to Kshs.20,192,009 and
whose details have not been disclosed. Further, prior year adjustment may arise
either as a correction of an error in the financial statements reported for a prior
period or change in accounting policy/ estimate from the previous year in
accordance with the lnternational Public Sector Accounting Standards (IPSAS)
3.

vilt The statement of cash flows reflects net increase in cash and cash equivalents
balance of Kshs.38,861,316 which differ with recomputed balance of
Kshs.38,779,415 by unexplained variance amounting to Kshs.81,901.

The statement of comparison of budget and actual amounts reflects interest
income, fund administration expenses and finance costs budget amounts of
Kshs.15,000,000, Kshs.1,000,000 and Kshs.10,000, respectively. However,
approved budget document in support of these amounts was not availed for
audit.

Further, the Statement reflects nil actual on comparable basis amounts, while
the statement of financial performance shows interest income, fund
administration expenses and finance costs amounts of Kshs.14,858,682,
Kshs.929,300 and Kshs.4,329, respectively. No explanation has been provided
for excluding these actual amounts from the Statement.

ln addition, the statement reflects performance difference for finance costs of
negative Kshs. 14,858,682 which differ with recomputed amount of Kshs. 10,000
by unreconciled variance amounting to negative Kshs.14,868,682.

xii The percentage (%) utilizations of 85o/o, 97o/o, 97o/o, 97% and 16% against
interest income, total income, fund administration expenses, finance cost and
surplus for the period are all incorrect, based on the amounts reflected in the
statement.

ln circumstances, the accuracy, completeness, presentation and disclosure of the
flnancial statements could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Busia County Assembly Revolving Fund

Report o/the Attditor-General on Busia County Assembly Revoh'ing Fundfor the year ended 30 June. 2020
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Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement are of most
significance in the audit of the financial statements. There were no Key Audit Matters
to report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public money has not been
applied laMully and in an etfective way.

Basis for Conclusion

Noncompliance with the Reporting Template

The National Treasury requires all County Government entities to prepare financial
statements for all the funds and schemes that they operate using County Public Funds
and Schemes - IPSAS Accrual Reporting Template for 2019-2020, issued by the
Public Sector Accounting Standards Board (PSASB). However, examination of the
Fund's reports and financial statements for the year ended 30 June, 2020 reflects the
following non-compliance issues:-

ii

The statement of performance against Fund's predetermined objectives was not
included in annual reports and financial statements.

The annual reports and financial statements include "Report of the Trustees"
instead of "Report of the Loans Management Committee".

iii. The Statement of Management's Responsibilities refers to "County Public Fund",
instead of "Busia County Assembly Revolving Fund".

ln view of the above, the presentation and disclosure of the financial statements do
not comply with the reporting Template prescribed by the Public Sector Accounting
Standards Board.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, flnancial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Report of the Audilor-General on Busia County Assembly Revolving Fundfor the year ended 30 June, 2020
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the procedures
performed, except for the matters described in the Conclusion on Effectiveness of
lnternal Controls section of my report, I confirm that, nothing else has come to my
attention to cause me to believe that internal controls, risk management and overall
governance were not effective.

Basis for Conclusion

Unremitted Loan Deductions from the Payroll

A review of the loan recovery records revealed that the loan recoveries made from the
IPPD are not being remitted and banked intact to the Revolving Fund bank account.
Further, based on previous unbanked balances and the recoveries made in the year
under review, the outstanding balances of recoveries yet to be banked amounted to
Kshs.68,336,326 as detailed below:

Date
Recoveries

Kshs.
Bankings

Kshs.

Balance
Unbanked

Kshs.
Balance B/FWD 68,110,860
19-Jul-2019 8,233,565 346,258 75,998,168
19-Auq-2019 8,222,527 8,233,565 75,987J29
19-Sep-2019 8,324,075 94,311,205
19-Oct-2019 8,350,816 24,614,079 68,047,942
19-Nov-2019 8,428,511 8,473,618 68,002,835
19-Dec-2019 8,502,658 8,502,658 68,002,835
20-Jan-2020 8,485,418 283,761 76.204,492
20-Feb-2020 8,389,933 283,284 84,31 1,142
20-Mar-2020 8,386,078 8,386,078 84,31 1,142
20-Apr-2020 8,322,150 92,633,292
20-Mav-2020 8,317,151 32,614,117 68,336,326
20-Jun-2020 8,411,791 8,411,791 68,336,326
Total 100,374,673 100,149,207 68,336,326

Management has explained that the inability by the County Assembly to remit and
bank intact all payroll loan deductions to the Revolving Fund Bank Account was as a
result of a shortfall in cash for the Assembly's operations, occasioned by non-
disbursement of budgeted revenues amounting to Kshs.375,032,720 by the Busia
County Government Treasury during the financial years 2013,12014,201412015 and
2015t2016.

Consequently, the sustainably of the Fund cannot be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance

Report ofthe Auditor-General on Busia County Assembly Revolving Fundfor the year ended 30 June, 2020
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were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for such internal control as Management determines is necessary
to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public money is
applied in an effective manner.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution of Kenya. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance
with lSSAls will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in
compliance with Article 229(7) of the Constitution. The nature, timing and extent of the

Report ofthe Auditor-General on Busia County Assembly Revolving Fundfor the year ended 30 June, 2020
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compliance work is limited compared to that designed to express an opinion with
reasonable assurance on the financial statements.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a time
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

a

o

a

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, and for the purpose of
giving an assurance on the effectiveness of the Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Report of the Auditor-General on Busia County Assembly Revolving Fund.for the year ended 30 June, 2020
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o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities of the Fund to express an opinion on the financial
statements.

a

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR-GENERAL

Nairobi

10 February,2022

Report ofthe Auditor-General on Busia County Assembly Revolving Fundfor the year ended 30 June, 2020
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I Note

Revenue frorn erchange tran sirctions

Interest income I .I4,858,692

Total relr€nue 14.858,692

14,259,642

u[,258,642

Expemses

Fund administration expenses /.

Finance costs J

929,300 1,259,600

4,329 16,528

Total expenses

Surplus for the year

933,629 l,275rl2g

13,925,053 12,983,315

BUSIA COANTY ASSEMBLY - CAfr I-OA\: .{ND MOR.TGAGE FLTNE
Reports and Financial Statements
For the year ended June 34,2{n0

I I. FII'rA!;CIAL SfATE&|EjVTS

I I.I. STATEMENT OF FINAN{]trAI, PEI}TTORMANCE FOR THE YBAR ENDED 30th
JUNE 2O2O

The notes set out on pages 33 to 44 fonn an integral part ofthese Fineurcial Statements

21 
I

FY20,-9n020
:_-____-_--__:__i:_*

'I(Shr



BUSIA COUNTY ASSEMBLY.C,,IR I-OANAN,' MOR.TGAGE FAND
Reports and Financial Statements
For the year ended June 30,2U20

The accounting
of the financial
and signed by:

I I.E STATI,MENT OF Ftr}.i,A}TCIAL FDIiI'I-IG:\ AS AT 30 J{INE 2O2O

Assets
Current assets

TCrl aef *e*e{s and liahilities

statements. The entiq, financiaj statements \r,ere approved on

policies and explanatory notes to these flnancial statements form an
(un

intesral oart
e s&izbzct

@orvb,
of the Fund Principal Finance offi cer

Name: CPA Gabriel EramboName: CPA Allan Mabuka

Note FY2019t2020 FY20t8/2019
K.Shs I(Shs

Cash and cash t 64.564,457 2s.703.t41
Cunent portion of long tenn receivables from

transactions
5 183"087,572 194,719,416

Non-cnnert asset$
term receivables fiom tlansar:tionr 5 416,512,924 409,543,433

Total assets 664,164,953 629,965,99a

Net assets
Fund

Accumulated
571,249,942 571,249,942
92.9Is"111 _ 58,716,149

ffi4,164,953 629,g65,gga

221



BUSTA COANTY ASSEMBLY -CAR. LO,A,NANN MOR.TGAGE FUND
Reports and Financial Statements
For the year erded June 30,2A20

II3. STATEMENT OF'CHANGES TN NfT ASSETS AS AT 30 J{INE 2O2O

Surplus for the year

Balance as at 30 June 2019

Balance as at I Julv 2019

Surplus for the year

Prior year adjustments

t
KShs'

Balance as at I July 2018 571,249.9+2 +7,0*7,76I 618,257,603

12,993,574

Prior year adj rutrnents (1,275-t27)

571,249,942 629,9651990

571,249,942 629,965,990

14.006_9s4

20,192,009

Batrance as af 30 June 2020 466,4930131

12,983,514

58,716,149

92,915,1I I

14,006,954

20,192,o09

{1,275,127}

58,716,149

559i319,242

:31

Fund

KShs



BUSIA COUNTY ASSEII,IBLY - C4R T,OAN AfiD N,IORTGAGE FL]ND
Reports and Financial Statements
For the year ended June 3D,2A20

,r 11.4. STATEMENT OF CASIT F'LOIVS I.YJR THfr YEAR ENDSD 30 JITNE 2O2O

Fund adrainiskation expenses

Finance cost

Total Payments

I\et cash florys fi:om operatiug activities
Adjusted for:
Decrease in accounts recievables

Prior year adj ustrnents

Net increase(decrease) in eash aad cash
equivnlents

Cash and cash equivalents at I fULy

Qash aud cash equivalents at 30 JtrNE

Cash flows from operating activities

:I{oto
_________-___:i

I

I FY2018/2019
r+____--__:._.:- +'| x$hs

ll - - - , l; 
-.. n

Receipts

Interest received

Total

Payments

1 14,959,682 14,259,642

1 14,959,692 143,58,642

I

I
929,3{f,i 1,258,60f1

I
I 4,329 t6,5Ig

933,629 1,275,'129

13,925,053 12,983,514

4,662,353 7,590,232

2A,192,009 (1,275"1.27)

38,861J16 l9f28g,6lg

4 25,703,141 6,414,522

+ 64,fr64,457 25,703,141

2dl
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f
BA,5IA COUNTI'ASSEMBLY. I-:AR LOANAND hTORTGAGE I-T]ND
Reporls and Financial Statements
For the yenr ended June 30, 2020

11.6 SUMMARY OF SIGNMICANT AI::C0U};TING POLICIES

l. Statement of,compliance and basis of preparation

TIte Fund's financial stafemefits har,e been prepared rn accordance ra,ith ond comply rvith
hternational Publio Sector Accounting Standards (IPSAS). The finauciel statemerrs are
present*il in Kenya shillings, wlrich is the firnctiotal and reprtiog currercy of the Fund. The
a€&rg#isg polieies Isw bcEn consisrerrly* applied ro all the years prcsented

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise- The ca.sh flow stalement is prepa; ed using tlie direcf merhod- 1he financial .statements
are prepered on accrual basis.

2. Adopilim of nerv andftvised standarus

a) Relevrut neru standard* and amcndse'nb to puHiehcd etaodardt cffective for thc ye*r
endtd30Junt X020

f,frective dete tad impact:

IPSAS39:
Ernployce Banefits

b) Nffi' *nd amended standards and intcrpretations in issue but not yet effcctive in tbe
yer tadd 30 Jule ?020

Effective date and
IPSAS 401 Public
Sector Cornbinations

Applicable: I Janrrary 20202

Ap$icable: l't Janu*ry 2019

Th-e oliective to issut. TPSAS 39 was to creste converyence to changes in
lAs 19 Employee berrefits. The IPSASB needed to criate convergerrce of
IPS.qs 25 tcr the am+ndrner*s done to LdS 19. The nuin objective is to
€nsure accurfie it{trrrratior reluing to pensiur liabilities arisiag frottr the
defined benefit scherae by doirrg away with the corridor approach.

Tlre standard covers public sector cornbinations arising from exchange
h'ansactioos in which case they are treated simitirly witn rrns
3(applicable to aquisitions mly) Business combinations and
combinations arising fi'om non exchange transactious which are covered

under Pnblic Sector ccmbinations as

c) Euly ndoption of standanls

The entity did not early - adopt any rew or auerded standards in year 2020.

litand.rrd

Standard
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t' BUSIA COUNTY,ASSEMBLY - I:AR LOANAND MORTGAGE FUND

Reports and Financial Statements
Junt 2tt21J

SU IUMARY OF SIGN{FICANT ACCOI 
"{TING

3. Revenue recognition

i) Revenrte from non-exchange traosactions

Trrmsfts ftum other govcrnment eutities

POLICIES (CONTINUED)

ii) Rer",rnue fromr exchange transccti'ons

Intercst income

iuconre each Pertod.

4. Budgetinformetion

Revenues from non-exchattge trausactions with other govemment entities are measurbd a

value and recognizedon obtiining cootri;iffi ot'*t Gutl'' goods' services and property)

ransfer is &ee t'o* ,or;ii;;rtd it is prot'aUts that the economic benefits or service pott

related to the *r., ,uiti noriu ioo.r" entit-v autl can be measured reliably'

Interest incone is accrued using the effective yield- me*rod' The effective yield disc

sEtim$Ed fiSrrIE casb receipts thlxHldh dhe .t+"tttA Uft.of .drc 
finsssial assft to that assel

carrying amoum. Th;;;rlril uppri*i rti*'yt-iJi":tt'* princ'pal orrtsrandingto daermine it

Thc siginal brldget roI FY 2019/2020 wss approYed by tht l'omrs InaEaganBnt commlt

ji,,,, ivia':r ?Oii. Subsequent revisions o, uO'lfiooal appropriations were made to the ap1

budget in accordan* ilin specific approvtrls from tirl appropriate "q::,."-1The 
add

aoorooriations are added to the origlnal tuOg*t by the ?ntity upou receiving the I9SI

,ipr"l,.rt in order to conclude the finat budg"'t'

The crtity,s hrdge* is ptpared €tr aiiffxart basis to fu rcoBl inoome md otpe

disctosed in the tr*""iif statements. Tlre iinaucial statem€nts are prepared on accrua

usrog a ctassificafo; based ou the oanue ot:,&ses fu]the of financial perfo!

wherms th hdgs is ptrfptred m a cadr bu,is. Thc ,mouffi ir Se finurcial Sdemenl

rEB$ frun the "*,"r'u"i, 
to rn" 

"*r, 
"uust 

fioioturrffiro by presentation to be on th

bAsiS re ftt approfr budget, A -cmpari*,, 
ol'budget and araral arrourts' prepare

comparable U*o to1i. "pi*rtO 
budgel i-' then presented in the statsrnent of compar

bud$,t and actual amouots'

In additiou to the Basis difterence, adjustments to amounts in the finmcial statements I

msde * *6,.g'lc€s jn the fonnats and.$asrficauon adop{ed for the presenti

the fuamcid s*d@ts aild ths approved bricget'

Astat$n€nttoreconciletlrcachralflmou,lts0oacCImpamblebasisincludedinthestate
comparison of budget and actual 3-;; *J,f* axuals as por tlre starcment of i
pertxmance tur UJriti;;rt"d under secticn 12.5 of these financial stEtements'

2"i I
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BUSTA COUNTY ASSEKTBLY - i'AR LO,AYANT} fuTORTGAGE FUND
Reporh and Firarcial Sfatements
For the ear endetl June 2{)2{J

SLIM&,L&RY OF SIGNTFICANT ACCOI ;{TING PCLICIES {C0NTINUED)

5. Property, plant and equipment

All property, plaut and equipment are ;tated a[ cost less accumulated depreciation and
impdrme,trt losses. Cost includes expendihue thet is directly attributable to t5e acquisitiop ttf the
items" Wtreo signifir.ant parts of prrrpet5r, claut and aluipmzut are required to L replaced at
interveils, *e oxity recoguizes nrctr pa*s .rs indiridrul sssets witfi spedfir lsrful iives a1xc
depreciates them accordingl:r. Likewiss, rvhen a major inspection iJ performed, its cost is
recognized in the caWing amoult of the plant anrd eqrupmerrt as a replacement if tfre recognition
crirria are sstisfi€d. ,Ul otller re;mir ffrd mejarerra$ce costs are rxognizAin surplru o.-defioit
as incuned. Where an asset is acquired rn a non-excliange hmsaction for nil or nominal
co$sifuetiur *e assst is initially nieasured at its fafu value.

6. Intangible assets

Intangible assets acquired separately are rnirielty recognized at cost. The cost of intalgible assets
acquirod iu a uon-exchange tansaction is tht,ir fair value at the date of the exchangelFollowing
fuitiet tecqnition, inangible assets are c.aried et cost less any accgrnulated amortizatier ardacffi inpairmeu lorses. Irrtenralll' geaemrcd intangihle assets, enctpding capitalized
development costs, are not capitalized and expenditure is reflected in surplus or deficit in the
p€,riod in wbich the expenditure is incurred

The useful life of the intangibte assets is ass*;sed as either finite or indefinite.

7. Firrancial instruments

Finaneial a$ets

Iaiful rccog nitton and nvosa re nw nt

Finmcial assets within the scope of IPSAS 29 Financial Instrume,nts: Recognition and
Measurcment are classified as financial asseB at fair value througb surplus gr deficil, loans and
receivables, hetd-to-maruriry investments or available-for-sale tnancia ass€ts, as appropriate.
The Entity de'tenuines the classification ofits financial assets at initial recognition.

I"carJ$nd lm'etvables

Loarrs and receivables are non-derivahve fi:aucial assets with fixed or determinsble payrnents
that qre not quoted in an active rnarket. P.fter irdtjal measucmffit, such financial assets arp
subsequently measured at arnortized cost u\,ng the effective interest methoq less impainnent.
Artortirrd ffi is {alcrilded by takinginto ar,wunt uny dismw* CI'pn'a.uigrn or acquisitiou and
fees m costs that are an inegrat part of' the effective interest rate. Losses arising &om
imparmmt are recogrrized in the srrplus or rlcficit.
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BUSIA COANTY ASSEMBLY . C,,!R. LA,,,VAND MORTGAGE FUND
Reports and Financial Statemenfs
For the year ended June 30,2t)2$

SUMMARY Or SIGNIS'ICANT ACCOINTING POLICIES (CONTINUED)

Held-to-ruilurity

Non-derivative financial assers with lixed ,.rr determinable pa5,rnents and fixed maturities are
classified as held to maturiSr wfuen tlre Ettit,v h*s the positile intention aud ability to hold it to
maturity- Afte.r initial rneasuremeflt. held-t*.rnaturit-v investrEents aro measured at amortized cost
usittg tke efftrtive iutsrxt ruetlrod- less tnlprin$eflf- Arlsrtizod cost is celtulatsd by takiug iuto
sccount any discount or premium ou acquisition and fees or costs that are an integral part of the
effective intsrest rats. The losses arising fronr impailrnent are recognized irr srnplus or deficit.

I np ainwlnt a{.fi na n c i u I a s s e ts

The Enfr." ass€sses al each reporting rlate rvhether there is ob,jecti-ve evidence that a financial
asset or a entity of {inancial assets is impair*rd- A tinarrsial asset or an entity of financial assets is
deemed to be irnpaired if, and only if, then is objective evidencs of impairment as a resrlt of
olre Qr more svfirts tlmt has occurrpd affrt rhe initial rrcognition of thc Bsset (an incurrcd 'loss
evettt') *nd tlrat loss event has an impact on dre esrimated future cash flows of the financial asset
on lhe Mity of fiaancisl assets that can be reliably estirnated. Eviderre of impainnent may
include the following indicators:

in arrears or economic conditions that correlate with defaults)

flireid&rtdt&ks

Initial recognition and me as ure ment

Finurcial liabilities within tlre scope cf [PS,"\S 29 are classifred as financial liabilities at fair
value througlr suplus or deficit or loans and borrowings, as appropriate. The Entity determines
the classification of its flnanciil liabilities ar ;nitial recogritic*,

All financial liabilities are recognized inr;rally at fair value and, in the case of loans and
bonowinp, plus directly athibutable fransac,ion costs.

Loutn and borrowing

Alter initial recognition, interest bearing hmrn and borrowinp ane snbsequently measured at
amortized cost using the effective interest rn':thod. Gains and losses are recognized in surplus or
deficit rvhelr the liabilities are derecognizeii as u,ell as through the effective interest method
amortization process.

Amortized cost is calculated by taking into account any discount or premiun on acquisition and
fees or costs that are an integal part of the effectire interest rate.
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BUSTA COANTY ASSEMBLY . C,4R LOANAND MORTGAGE FT]ND
Reports and Financial Sfatements
For the year encted June J0, 2020

SUM}IARY OF SIGNIFICANT A{]COT }{TtrN G POLIC IES (CONT INU ED)

8. Inventories

Inventury is measured at cost upon initial re,r;ognition. To the fitent fhat inventory was received
thrr:ugh non-exchauge transactions (for no cost or for a nominal cost), the cost oithe iuventory
is its fair ralue at the datn of acqusition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as lbllorvs:

r. Itaw materials: purchase cost usingthe weiglted average cost method

> Fildsb€d g$odE and rvork in Brogress: cl",-,c af direct marerj*s and labour and a proportion of
manufacfuring overheads based on the nonnal operating caBacity, but excluding borrowing
COSTS

After initial recognition, itrventoty is rneasnred at the lower of cost and net realizable va]ue.
Howtvtr, m &e ertsnt that a dass of inyertul. is disaibrred nr drployed at no charge or fsr a
nomrnal chmge, that class of inventory is me asured at the lower of cost anri curent replacement
cost.

NEt rcaliable value is the estimated sellinl; price in the ordinay course of operations, less dle
esimated costs of cornpletion and tlre estimated costs tecesstry to rnake the sale, excirangs, or
distri'bufioa.

Inventories are recognized as an expense when deployed for utilizatiol or consrxnption in the
ordinary course of operations of the Eutiff.

9. Provisions

Procnftms &e recognized rvfien dre Firtity *.as a present obtigation (tept or consfirctirre) as a
result of a past event it is probable that an outflow of resources embodying economic benefits or
service potential will be required to settle flie obligation and a reliable esiirnate can be ma.de of
the amountof th€ obligation.

Where *le Eudnr erT€ch soml: or all of a orovision tu be reimbru'sel for examplg rmder arr
instuauce contrasl, the reitnbtusemerlt k tecognized as a separate asset ooiy when the
reimbursement i s virtrrally certain.

The erpense relating to tuly provision is prrrented in the stateilreflt of financial performance net
of anyreimbursement,

C ontingent ttabtltti es

The Enttty does not rec:gnlze u 
"olsirrgent 

linbility, but discloses details of any contingencies in
the notes to the financial statements, utiless dre possibitiry of an outflow of resources eirUodying
econornic benefits or seruice potential is re*lote.
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BASIA COANTY ASSEMBLY ^ CATT LOA,IAND MORTGAGE FT)ND
Reports and Financial Stafements

SUfrIMARY OF' SIGNIFICANT ACCOU \T'ING POT-ICIES (CONTINUE,D)

Conttngent nssels

The Lntity does not recognizs a contingert ;rssa, lrut discloses details of a possihle asset wlrose
exis{ettce is contingent on the oceilnehce i)r nou-(rceurrel)ce of one or more uncertain fi.rtrue

lveuts aot wltolly within tlre coub'cl of the F$tity in the notes to rhe financial statements.
Co*ttfugex# sssets are asSes*ed ciollfr'rluall3r tO r*rilue that deveioprileuts tu.e appr,Opriately
reflected in the financial statelnsltts If it has heconre vi.rtually certain tjtat an inflow ol.-econcrmic
benefits or ssrvice potential will arise and the a.\sst's yalue can be measured reliably, ths asset
ancl the relded r,even{re,are rerognized in {r.re finascial sfateruenfs cf rhe pe{iod in rvhich t6e
change occurs.

10. Nature and purpose of resenes

The Entity creates and maintains reserves in ,erms of specific requirements.

1f. Ch*rg€s in accounting policies and es€rmates

the Entity recognizes the effects of changes in accounting policy retrospectively. The effects of
chauges in accormtin g poliq are applied prc,spectively if retrospictive application is impracrical.

12. Em$uyee benefits * Retirement benefit plans

'tle &*iqr prcvides retiremeat bsrefits fcr its m:ployees aad direcrors- Defi&ed contibutim
plans are post-employment benefit plans rrnder which an entity pays fixed contributions into a
separate entity (a fund), and will have no legal or constructivl obligation to pay further
contributims if the fiurd does nof hold suffir,ieff assets to pay all emplo/ee benefits relating to
employee service in the_ culrent and prior p*riods. The comiluflons io fund obligations for the
paylmmt of rstirement bencfits are durged qguinst inrome in ths lear in which they become
pryable.

*no.l benefit plans are po*t-employm€,nt b€ftefit plans other than defined{ontribution plans.
The defined barefit firld. are actuarially vaiued tri-anmralty m rhe projestEd unit credit method
basis. D#cits identified are recovered througtr lump ium payments or increased future
cocaih*istts an proportional basis to all priticipatiug e*aployrrs. The coatributims and lnnp
surn paymeuts reduce the posf-employment l.,;nefit obligation,

13. Foreign currency transactions

Transactioos in foreign c*rrencies are initially accorurted for at the nrling rate of exchange o* the
dfttfi {tf$etransaction. Trade treditss or dr,btors denminated rn fuei& currepcy are r€porfod
at the statelnent of financial posifiott reporting rlate by applpng the exJhange rate on that 4ate"
Exchange differences arising fi'om the settlement of creditors, Jr fiorn the rJporting of creditors
at rdes differerr from those at 'which tlrel' rvere initially recorded d*iirg thJ period, are
reco,pized as income orexpenses in theperir,d in which tlrey arise.

3rl
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BUSIA COUNTY ASSEMBI-Y - C,4R LOz"NAND MORTGAGE FtrND
Reports and Financial Statements

f.hc year ended June30,2$2{J

SU ilI MARY o F sIGNrrICAh"T Acc'o t i i{lt ING pf} LrC IEs (CONT IN U nD)

14. Borrowing costs

f3orrorving costs ate capitalized agaillst qualifting assets as part of properry, plant and
eqtripmeut, Such borrowing costs are capitfitized over the period dirnng which itre isret is beilg
acquired or corstucted and bor:owings lrave been incurred. Capttdtnaon ceases when
caneutmt*m +f tltc arsef is courpl*,te" FurTlt,sr ilsri-owiug cosfs flc clrargcd to tlre stafemerrt of
fiuancial perfonnance.

15. Rrl*trd lrarties

Tho Ertity regards a re*ated pau'f1' as a p$rsffir € ffi efifif]'xitli the ability fcl exert cortrol
infiddually or jointly, or to cx€rcise siErtificant influer.Je ovtr the Entity, or vice versa.
Mernbers of key managetnellt are replCed as relatecl parties and. cornprise the Fturtl
Administrator and the Fund Accottntant.

f6. Cflslt and cash equivalents

Cash and cash equivalents comprise cash olr hand and cash at balk, short-term deposits on call
and highly liquid investments with an original maftirity of three monfhs or less, wtri} are readily
convertible to known amounts of casli and are subject to insignificant risk of changes in value.
Bank account balances include amourts held at the Ceflral Bank of Kenya and at various
cornmercial bsrks at the erd of tlre finsn€iffI rear For the purposes of fhese financial stdeme$ts,
ceq ed cas*l e$rivalerrts a{so include shr:rt terrlx cash imp*,ests and adraaces to authuised
pttblic officers and/or instihrtions which wer',1not sruendered or accounted for at the ed of the
financial year.

17. Ca*lperative figures

Where necessaly compamtive figures for the previuus finalcial year have been amended or
reconfigured Io confoml to tlre required changes iu presentation.

10. Evmts aftm the ruporttrrg period

There !Y&rE tro materiai adjusting and non. a,J-iustiug el-erts after the reporting period-

19. tiltimate and Holding Bntify

The entity is a Coturty Pub1ic Fturd establislred by Section 167 of the public Finance
Manageureut ("FM) Act2012. tts ultiruate pelent is the ABC courty assernbly.

20. Curreney

Tlre ftuncinl ftatsrlerfs are preseffed mKenya Shillinp (KShs).
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BASIA COUNTY ASSETIBLY. CAR LOT|,,YAND MORTGAGE FLIND
Reports and Finarcial Statements
For the year etrded June 30,2020

SU *IIIARY OT SIGNITICAIVT ACCOL 5JTING POL rc If S ( CONTINU ED)

21. Significant judgments and sources of r,retimatfon uncertainfy

The preparation of the Enti{,'s finarcia.l starements in conformity with IPSAS requires
fiIiulugement to make judgruents, estimates 

"md assunptioils that aflect the reported alnowtt$ of
rQveEuQ\ eriperses, assets and liahjlities, arC tlre disclosrue of contingent liabiUties, at the end of
ftrtereporring'p€riod. However- rurterfainty airart flresrg as..crun6ious aude$tiautes coukl result in
outcomes that require a material adjustme*t to the canying amount of the asset or liatrility
affected in future perjods.

Ostimates *nd assumptions - The key asst,rnptions concerning the future and other key sources
of t*imn*io* umertainty at the reprxting dilar, that have a significaut risk of causing a material
adjustrnent to the canying amomrts of assets and tiatrilities 'within the next financial year, are
described berlow. Ttrre Entity based its as*u.rptioss and estimates or parameters available when
the consolidated financid statemeilts were' prepared. However, existing circumstances and
assrunpions about fllture developments miry change due to market changes or circunstances
arisiag beyond the control of the Eutify. Such changes are reflected in the assrmptions wheu
flrty oecu: IPSAS I.I40.

UsefuI Iives and residual values

The usefrrl lives and residual values of asiets are assessed using the following indicators to
infonn ftoteu*ial ftttre use md vslu€ &rrn <lr iposal:

processes

) ?&eraarrcof,tlrepuesses iu vyhich tfie assef is deployed

krmisions

Provisions were raised and rnanagemer:l deleimined an estimale based or t6e trformation
available. Afiitionflt discloeiue of these estirnates of provisions is irrcluiled in Note 18.

Fruvisitxts ue rneasured 8t the managerneuf':; best estiuute of the expenditlre required. to settle
&e obligation at flrc reporing dafe, and 2,l discouuted ro presenr ralue wilers the effect is
m*terial.
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SUilIMARY OF STGI$IFICA.hIT ACCOT.: \TIIiiG POLIC TES (CO NTI NUED)

22. Frnsncial risk management

The Fund's activities expose it to a varielv cit'financial risks including credit and liquidity risks
antl effects of changes iu foreigrr curreuqr The Ftmd's overall rislirnanagernent programme
fqclrsss on unpredictability of clmttges in ttre business zuvlronment and seeks to minimise the
po*e}t*al adv€rse eftect of ardr nsfts tal fa prrfonuarrcc by settiug accepfable levels of risk. Thc
Fund does not hedge any risks and ]:as in piace policies to ensurothat Credit is only exten.ded to
custom€rs with an establjshed credit history.

The Fund's financial risk management objerives and policies are detailed below:

a) ffitrisk
The Fund hat exposuie to credit risk, whict is the risk that a counterparty rvi[[ be unable to pay
frrltsu$s in full whfrr due. Cbedit ris:k ari6sr, frcm cqsh urd cash equivak'nts, and de,posits witir
ba*s' m well as trade and otherrtceivables and available-for-sale financial invesfrnents.

Mauagement assesses the credit quality of each customer, taking into accotutt its financial
position' past experietce and other factors. Iudividual risk limits are set based on intemal o,.
e-xternal assessment in accordance with limits set by the directors. The amounts presented in the
statemeflt of financial position are net of aliowances for doubtfrrl receivables, eitimated by the
conrpsly'$ ma}}agstnet$ tles€d cxr prirrr $xFr}.?eltcs and their nsse&rrnent of the curent ecc*o*nic
stwirtEsn€r'tt.
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SU*Th{ARY OF SIGNTTICA.N? ACCOL }JTING POLICIES {CONTINTIED)

Tlrc customem under the flrlll' perfonning categon, are paying their debts as flrey continue
trading" The credit risk associatecl rvith tiese rir:eivabtes is rninimal and the allowance for
uttcollectible amounts that the,colnpany has recognised in the financial statements is considered
adequate to cover anSr pofentially irrecoverable amourts.

The/#*ql k signi{icaut t+tlt{3ilhafron ofcr.:dit risir ei aillornrfs dne frorn firs{CIttem.

The board of frustees sets tlle Ftinti's credir policies and objectves and lays down parameters
rvithi.n which tlre various aspecr.s nf-credit dsk'managemeat aieoperated.

b) ilFie$ risl( nrnnrgrmrnt _

Ultimale responsibility for liquidity risk mmage-rnent rests witli the Fund Administrator, who
has buih ari appropriate liquidi8 risk rnanagement frarnework for nr ,"unu!...riofthe entity,sshort, mediun and.tols+efr fiu:ding anu liquiaiqv 

-managernent requiremsnts, The entity
maneges liquidiry risk tkough contimrous rrurnitoringlf for"d.tr and acnral cash flows.
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STIM*TARY OF SIGNIf'ICAN? ACCCII J \iTIXUG POLICTES {CONTTNUED)

c) Market risk

Ihe board has put in place au internal audit ftmction to assist it in assessing the risk faced by the
entity or an ongoing basis, evakmte arxi test the design and eflbctivensss of its internal
accourting and operati onal cortrol s.

Market risk is the risk arising frorn changes i.n market pdces, such as interest mte, equity prices

Td foreign exchange rates wltich will aff'ect the enrity"s income or the rralue of its hoiding of
financial instnxnents. Thc objective of markst dsk managernent is to m,mage and confiol ,narket
risk expostues within acceptable parameters. while optimising the rehrn. bverall responsibility
ftrrrnwaryiagmruket risk r6ts with the fud$ a${t Risk Muragement ttomnrittee

The Frurd's Finance Department is responsible for flre developrnent of detailed risk management
policies (subject to review and approval by Audit and Risk lr{anagement Commitfee) aad for tre
day to day implementation oftlose policies,

Thera has bees *o change to the ena*rs s,rpos$re ta rnarket risks s the manner in which itmqes auJ rneasrnres the risk.
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BUSIA COUNT'' ASSEX{BLY. CAR" LOA!{AND MORTGAGE FUND
Reports and Financial Staternents
For the year ended June 30" 2020

SUMMARY OF SIGNIFICfu\T {CCOI" NTING POLICIES (CONTINUED)

i. Interest rate risk

Inttrest rate risk is the risk that the entity's financial condition may be adversely affected as a
result of changes in interest rate ievels. i'he comparry's interest rete risk arises frorn bank
deposits- Tlris erposas the Funttr to *ash flr;w interes rate risk- The interest rate risk exposure
arises maiftly frorn iflterest rst'l rilovr.fltr("lfs oir th* Fund,s dcposits.

Managernent of interest rate ri,!;/(

To rnarage the interest rate dsk, marlagement has enrleavowed to bar* wjtli institutions that
oftr ftvsm*trlc fussr6it ffies

Sensitivity analysis

ftq Fynd_analyses-its ittterest rate exposr..re ofi a dyramic basis by conducting a sensitivity
analysis. This itvolves detenuiniug the impact on profit or loss oi d"firr"d rate shifts. The
sensitivitv malysis fs i$teresf rate risk asi$flles frai att other rnriables, in partic'lar fueign
txclEail8Er*es, rtrt*iR c{x}s*ant. The analysir has {rcr,n pltrfirmgd oa the samabasis as the pri}
year.
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SU$llltARY Of SIGNIF ICANT ACCOt,l\iTII\iG POLICIES (CONTINUED)
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ITJ. NOTES TO TITE FINANCIAL STATE}TENTS

1. Intcrest income

These refer to interests received from the loans disbursed to members of tlre county assembly
andthesttr

2. Fund administration expenses

3. Finance costs

4, Cash and cash equivalents
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Interest income frorn loans(mortgagp and car loan) 14,858,692 14,258,642

Total I4,858,682 14,258,642

Committee allowances 979,3W 1,258,600

'Ibtal 929,300 1,258,600

Bank charges 4,329 16,528

Total 4,329 16,528

Current account (4 a ) 64,s64,4s7 25,703,141

Total interest incorne 64,564,{57 25,703,141
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BASU COUNT'' ASSETIBLY. CAR LOANAND MORTGAGE I;{TND
Reports and Financial Statements
Fql tle year endcd June 300 2020

4 {e) dttaild analysis of the cash and cash equivrrients

Grand Total

5. Receivubles from exchange transactions

f. Cash generated from operntions

64,564,457 25,703,:l4l

Current tccount

Kerya L-ommsrcial Bank 1149641134 7,0?6.456 3,564,048

Co-operative Bank 01 i41238175000 57,539,001 22,139fi93

Current rmeh.abl*s

lnterest receivable 14,858,682 14,258,642

Current loan repayments due 85,89421t 88429"642

Due from the coung'assembly 13,920,452 23,920,452

Unremitted payroll loau deductions 68,336,326 68,110,680

Total current receiyables 183,005,671 194,719,416

Non-curent rcceivables

Long tenn loan repayrnents due 416,512,924 409,543,433

Total l\on-c urrent receivables 416,512,924 4t)9"5{1,433

Total receivables from exrhange transactons I 599,518595 604,262,U9

Surplus for the year bcfore tax 12.983.514

Adjustcl firr:

Finance cost 4.329 16,528

lVorking capital a dj ustments

f)ecreass in recievaliles 4,662,353

Total 13,{m0,042

40i
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BUSIA COUNTY ASSEMBLY. C,:AR LOANAND MORT'GAGE' FUND
Reports and Financial Statements
For the ymr ended June 30, 2020

NOTES TO TI{E FINAI\iCIAL STATEIIIEIYTS {CONTINUED)

7. Related party balances

I)ue from related

Due from the county assembly 13,920,452 23,920,452

Total L3,920,452 23,924,452

42.

[]tsrriptir.rn i ,\..rll i -r:.'

;,-"1.:.



ler

(sacuupq raquam) Sfl-IBVAflI3gU g1 Sfl..;NyHJ -,2

(auntiurruoJ) srNtrn[flryrs ryrf,NvNrd frrrr or ffiron
07,0r, e{rnf pepua iue( eqj iog

quatuelu1s IBJruEm.d pur qrodeg
(NfiN TOV).TYOW (NVNVOT UV) - TTqTTflSSV LJNNOJ VISN{

Leg'ltz'(,rg Itle0v'99v
Lgg'6w'96 ,68'Zt6't8

1J-6[+V:CI selq?Aer]or ]rmorce w seEuuqc 1o51

(;f) reaf eq Euryp pet$as selguAerxil s]uno]rv

LLI'llt'tlr 88t'i.01'0'F (g) reed sql Eurmp ponssr olqeaercer l$norrv

6AA'75tAZ lueu4snfpu ruad rou4

Llg'Zge'L6t &€s't€e'gls (V) O ttf ,tlnf o t tB su elqe^ls$er lut1o33v

J
\

t

sth-Y

filL,iiB t(rE.\ri

t, a.: .. I

itl.:ti.,'1ril r ,..1 .ror.ra Jqt Jo rlo$dF}rioo



BUSA COT]NTY ASSEMBLY - CAN.IOENAIIN MORTGAGE FUND
Reports and Financial Statements
F'or the r ended June 2A20

12. PROGBESS ON FOLLOW UP OF AI.IDITOR RECOMMENDATIONS

The follorving is the summary of issues raised by the extemal auditor, aud management comments that were provided to tle auditor. We have
nominated focal penous to rssolve the various issues as shown below with the aisociated time frame within *"nirn *" .*prJtt e issues to be
resolved.
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Presentation of fi nancial
statelnernt F'Y 201 8/2019

]

Staternent ()t

;omparisur of budgt
rnd aclual amount

Lll sct'epanc), betwecn
financial statement zutd

trial balance

i Inconsistent loans
j recovery ftoua the

] gavroll

The financial statements were
amended

The financial statenrents were
amenderJ

'Ihe financial statement$ were
amended

l'he financial statenrents were

Gabriel Erambo

PFO

Gabriel f:rambo

Gabriel l:rambo

PFO

Gabriel Erambo

PFO

Gabriel Erambo

PFO

Gabriel lirambo

PFO

Allan tr4abuka

Clerk to Assernbly

FY20 r9i2020

FY 202u/2021-FY 2023
2$24

F

2.1

)7

2,4

?5

Resolved

Resolved

-l
lF

I amended,l-.-
The financial statements were
amended

The Discrepancy was linally
reconcile

Loan recoveries on going

llvedRes(

es(R e(

0ngoing

tD)
a ii

Referencc lio. orr
the cxlernll ludit
Report

lssuc / Obserlations
li'om ,t uditor

Nlanagement comrnents Foral I'oint pt'rson to
resuh'e thc issue
(i\qne anl
ksignotion) 

:

Status:

(Resolval /
Not Resalved)

'fimeframe:

(Ptil tt dilte fi,ltan 3.flt
expect the i.ssue to hc
resoh,ed)
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