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I. ACRONYMSAND GLOSSARY OFTERMS

a) Acronyms

BOM Board of Management

ICPAK Institute ol Cenified Public Accountants ol' Kenya

IPSAS Intemational Public Sector Accounting Standards

PFM Public Finance Management

PSASB Public Sector Accounting Standards Board

KCA Kenya College of Accountancy

Kshs Kenya Shillings

b) Glossary of Terms
Fiduciary Management The key managernent personnel who had financial responsibility

nt
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NYAMIRA COUNTY ASSEMBLY CAR & MORTGAGE LOAN S

INFORMATION ANI) MANAGEM f,NT
EME,

ortgage Loan Scheme Fund is established by Se on l16

and accountability tiom thc Public Finance M

vide Nyarnira County Gazefte Supplement No

The fund is wholly owned bY th

he purchase. development. renovatio r rcl)a I r

rnernbers to the schente

Na nre

Hon. Thaddeus Nyabaro

Hon. George Abuga

Mr. Duke Onyari - Up to 4th Janu 2023

2023Mr. Daniel Orina - from 4'h Janua

Hon. Beatrice Onyancha

Hon. Samuel Gichana Ogeto

CPA. Evelyne Kiage

CPA. Leonard Nyamasege

Mr. David Nyaberi

Hon.Dickson Machungo

a) Backgrountl infornration

The Nyarnira Countl'Assernbly Car & M

ol'the PF M Act and dcrive s its authoritl'

Act, 2012. The tirnd becanrc operational

March. 2014 and rvas I'urlher arnended in 2019

Covernnrerrt olNyarnira and domicilcd irt Kenya.

The f und's ob.iectivc is to provide loan schente for t

o1'residential propert) and purchase of vehicles b.u-

b) Pfincipal Activitics

principal activit)' ofthe Fund is to provide loan schenre to the tnetnbcrs

Fu rd Adnrinislration Committce

gement

of 2l tt

County

2

J

1

5

6

Position

Chairman of the Fund

Vice Chairperson

Fund Administrator

Fund Administrator

Member

Member

Member

Member

Member

Member

t\'

N+.
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THE NYAMIRA COUNTY ASSEMBLY CAR & MORTGAGE LOAN SCHEMI FLINI)
ANNUAL ITEPORT AND FINANCIAL STATEMENTS FOR THE YEAR E,NDEI) SOtII
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(l K Mana cnrent'I'cam

e) Registered Offices

P.O. Box 590 - 40500

Nyamira County Assembly

Ofl Nyamira - Nyabite Road

Nairobi, KENYA

f) Fund Contacts

Telephone: (254) 70 1967200

E-mai I : infb@nyamiraassenrbly.go.ke

Website: www.nyanr iraassernbly.go.ke

g) Fund Bankers

Family Bank

Nyamira Branch

Nyamira

h) IndependentAuditors

Auditor General
Office of the Auditor Ceneral
Anniversary Towers, U niversity Way
P.O. Box 30084
coP 00100
Nairobi. Kenya

i) Principal Legal Adviser

The Attorney Ceneral
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi. Kenya

No. Na nre I)osilion
I I- urrd Clrairmarr Hon. Thaddeus Nyabaro

) Fund Adm inislrator - Served from 4' January 2023 Mr. Daniel Orina

J Fund Adm inistrator - served up to 4 January 2023 Mr. Duke Onvari

1 CPA. Leonard NyanrasegeI Fund Accounrant
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Hon. Nyabaro is the Chairman of the Car and

Management Committee in line rvith the car and

loan scheme regulations. He is serving his third t

Member of the County Assembly representing

Ward. Hon. Nyabaro previously worked at the I

Electoral and Boundaries Commission before join

politics in the year 201 3. He holds a diploma in

and Goventance from KCA University.

Hon. CPA. George Abuga served as the vice ch

the Nyamira County Assembly car and mortgage

tund committee during the year. He is serving his

as the Member of County Asselnbly representin

ward.

rperson of

Hon, Thaddeus Nyabaro

Deputy Spea ker/Ch a irm an

Hon. CPA. Gcorgc Abuga
Vicc Chair crson

Mr. Daniel Oginda Orina
Clerk"/Sch eme atl nr in istrato r

Hon. CPA. George is a certified public acco

registered member of ICPAK.

Mr. Daniel Orina is the Clerk of Nyamira Cour

and the secretary to the Nyamira County Asse

mortgage loan scheme fund committee

He holds a diploma in project management, a

diploma in education, a Bachelor of Arts from

of Nairobi and Master in English from the

Warwick. United Kingdom.

He served as the Scheme Administrator as fro

2023.

n scheme

cond terrn

Iloeiclrora

tant and a

, Assembly

bly car and

st graduate

e University

niversity of

4'h January,

ongage

ongage

Ekerenyo

ependent

g elective

eadership

as the
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ANNUAL REPORT AND FINANCIAL STATEMENTS F-OR TIIE YEAR FNI)FI) 3(I'III
JTINE, 2023

Mr. Duke Simeon Onyari is the Senior Deputy Clerk of

Nyarnira County Assenrbly. He served as the Scheme

Administrator up to 4rh January,2023. He is an Advocate of

the High Court of Kenya

He also hold a cerrificate of Senior Management course frotn

the Kenya School of Government.

Mr. I)uke Simeon Onyari
Senior Deputy Clerk

He is a rnember of the Car and Mortgage Loan Management

Committee and the Chief Finance Ofllcer'.

He holds a Bachelor of Commerce Degree and Master of

Business Administration in Finance from the lJniversity of

Nailobi. He is a Cerrilled Public Accountant (CPAK) and a

member of Institute ol Public Accountants.

CPA. Leonard Nyamasege

Chicf Financc Officer

Mr. David Nyaberi
Member

He is an clected nrember of staff of Car and Mortgage Loan

Management Comnr ittee represent the members of staff.

He holds a Diploma in Business Management from Kisii

Polyechnic.

CPA. Evelyne Kiage
Member

I
f,

t

She is an elected member of staff representing the interests of

the members ol staff.

She holds a Bachelor of Arts (Economics) Degree and Master

of Business Administration (Finance). She is a Certified Public

Accountant (CPAK) and a member of lnstitute of Public

Accountants.
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Hon. Dickson Machungo is a member of the Car and

Managernent Cornm ittee appointed by the Boa

serving his first term as the Member of the County

representing the youth.

Hon. Samuel Ogcto is a member of the Car andl

Hon. Sanruel C)gcto

Mcmbcr

Management Comrnittee appointed by the Bo

serving his first term as the Member of the Coun

representing Manga Ward.

Hon. Ogeto is a retired PrinciPal.

Hon. Beatrice Onyancha is a mernber of the Car ar

Managernent Cornrniltee appointed b1' the Bo

serving her first term as the Member of the Cotrn

of gender to up.

ongage

He is

ssernbly

Mortgage

d. Shc is

A ssembly

a

Hon. Beatrice Onyancha

Mcmbcr

ofigagc

Ile is

ssernbly

!l

Y

Hon. Dickson Machungo

N{embrr
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THE NYAMIRA COUNTY ASSEMBLY CAR & MORTGAGE LOAN SCHEME FUND
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTII
.luNE,2023

{. MANA(;EMI'NT TEAM

Hon. Thaddeus Nyabaro
Chairman

Hon. Nyabaro is the Chainnan ol the Car and

Moftgage Management Comrn iftee in line with

the car and Morrgage loan scheme regulations. He

is serving his third term as the Mernber of the

County Assembly representing Ekerenyo Ward.

Hon. Nyabaro previously worked at the

Independent Electoral and Boundaries

Commission before joining elective politics in the

year 2013. He holds a diplorna in Leadership and

Governance tiom KCA University.

Mr. Danicl Oginda Orina
Clerk/Sch eme ad ministrator

Mr. Daniel Orina is the Clerk of Nyamira County

Assernbly and the Scheme administrator of the

Nyanrira County Assembly car and rnortgage loan

ssherne fund

He holds a diploma in project management. a post

gl'aduate diploma in education. a Bachelor of Arts

fronr the University of Nairobi and Master in

English trom the University of Walwick, l-lnited

Kingdom. He served as the Scheme Administrator

as from 4th January, 2023.

Mr. I)uke Simeon Onyari
Sen ior Deputy Clerk

Mr. Duke Sirneon Onyari is the Senior Deputy

Clerk of Nyarnira County Assembly. He served as

the Scheme Administrator up to 4'h January,2023.

He is an Advocate of the High Coufi of Kenya.

Ile also holds a certificate of Senior Management

course from the Kenya School of Government.
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I H" is u member of the Car and Mortga

Managernenl Cornmittee and the Chief

CPA. Leonartl Nl amasege

Chief Finance Officer
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officer. I
He holds a Bachelor of Cotnmerce Defee and

Masler of Business Adrn inistration in 
f 

inance

from the Universit-v of Nairobi. He is a 
Jertified

Public Accountant (CPAK) and a mfber of

Institute of Public Accountants. I
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THE NYAMIRA COUNTY ASSEMBLY CAR & MORTGAGE LOAN SCHEME FUNI)
ANNUAL REPORT AND FINANCIAL STATEME,NTS FOR THE YEAR ENDED 3O'I'II
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5 FTJNI) CHAIITPERSON'S RT,PoRT

1'he Management Committee subnrits this annual report and Financial Slatements for Nyamira

County Assernbly Car and Mortgage Loan Scheme tund for lhe year ended 30'h June. 2023. The

financial reporls disclose the state ofaffairs olthe scheme.

The key objective of the Committee is to disburse loans lo the members of the County Assembly

and the staflf. During the year under review, the committee received a total of Kshs. 127,000,000

that rvas disbursed to the members of the County Assembly in forrn of car loans and mortgages.

Though the funding was not sufficient to cater for the mentbers the colnmittee was able to utilise

the revolving fund in giving allthe rnernbers the loans.

The committee still pursues options of lobbying for funding so as to ensure that all eligible

members receive the loans to enable thern purchase affordable houses and motor vehicles. 'fhe

committee also ensures that an.v interest earncd is prudentll' utiliscd in older to ensure that there is

steady growth of the lund.

The comrnittee is also at an advanced level in enhanced that it acquircs an office that rvill be

operational of day-to-day basis so as to eilsure that the members challenges are addressed on a

timely rnanner.

Hon. Thaddeus Nyabaro

26th September,2023

Chairman, Car and Mortgage Loan Management Committee

\r
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6 REPORT OF THE FUND ADN{INISTRATOR

Durin$ the year. the fund collccted a total olKshs. 6,584.589 frorn the interest income at

3% pel annurn on the loans given lo the rnembers olthe scheme. 
-fhe interest income rece

slightly below the budgeted amounts of Kshs. 6,5 85,900 by' Kshs. l ,3 l l ' However, th interest

receivbd of Kshs. 6,584,589 increased by 5% as compared to the interest of Kshs

receivbd in the financial year202l12022.

54,160

Out Of lhe interesr income earned of Kshs. 6,584,589, 17% was spent towards mee,I
Admihibtration and general expenses.

g Fund

rn. $.1.r" equally experienced challenges in receiving of loan deductions from its ernbers

The $cheme has equally put up an elaborate plan so as to erlsure that there is constan rowth of

from 
1ie 

members due to the delayed disbursemenls ol lirnds lbr salaries from th

Treaduty. The Contrnittee renrains comtnitted in ensuring that firnds are disbtrrsed to th

and l6dk fbrward to constant grouth ofthe fund.

the t'und. The comrnittee has resolved that there rvill always be minimal expenditure rn

the fund so as to plough back the surplus to the accutnulated flund. The committe

consultation with the board so as to have a budgeted allocation that will be utilised in

members that are yet to get the loans from the revolving tund.

The SCheme has put in place an active risk managemetrt strategy so as to reduce the rts

be fdced by the Scheme. 1-he strategies in place are Group Credit Life insurance policy

Life Assurance Company, the loans are being repaid through check-off system and

secrJrdd.

rate of

ed rvas

N ational

crnbers

rred liom

is also in

ning the

that could

ith Britam

loans are

Signed: .

Mr. Danie I Orina

\lt
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JUNE.2023

7 STA'I'EMENT OF PERFORMANCI] AGAINST THE COUNTY FUNI)'S
PREDETERM INED OI}.IECTIVES

The key objectives of the Public Finance Management (Nyamira County Assembly Mortgage

and Car Scheme Fund) Regulations, 2019.

a) Provide a loan scheme for the purchase, development, renovation or repair or

residential property by members of Scheme.

b) Provide a loan scheme for the purchase of vehicles by members of the Scheme.

The progress of attaining the stated objectives are:

Program l: Loan

Scheme for

Purchase,

development of

residential

properties

I)rogra m Objectivc ( )u tconrc Intlicator I'erformancc

To ensure that

the members of

the scheme have

dccent hornes to

live in

Increased number of

scheme members

accessing the loans

Ibr development of

residential property.

80% of

members with

good residential

properties.

ln FY 2022/23 wc

increased the

rrumber of

beneficiaries.

Program 2:

Loan for

purchase of

vehicles

To give loan to

mem bers for

purchase of

private motor

vehicles

Increased nurnber of

rnembers who can

access car loans

Abi lity to access

rvorkplace

Car loans were

issued to all

Mernbers of the

County Assembly

\lll
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.IUNE 02J

ti ORPOIi,ATE GOVERNANCE STATEMENT

'fhe t. s Management Committee ntet during the year to deliberate on key matters a ing thc

rs.'lhesche e uch as, budget and budgetary controls and loans disbursements to more mem

Corn tee's flnctions are well articulated in the regulations as processing applications r loans

ance with the existing terms and conditions of borrowing, liaise with ongage

rovidesinstlt ns and County Government in soliciting for more iunding' The committee als

day ay running of the lund

\IV
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THT] YEAR E\I)[-I) 3OlII
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9 MANAGEMENT DISCT]SSION AND ANALYSIS

'l'hc' Loan Managemenl Conrmittee spend ninenty six percentage of the total budgeted amounts

cluring the year. Out of the interest inconte received of Kshs. 6,584,589. the comrnittee spent Kshs.

1.138,960 resulting 10 surplus ol'Kshs .5.445,629. This brought about a saving that was transferred

to the revolving kitty for more loaning to its rnembers.

l-he Fund did not have any investnrenls plan since its core objective was to ensure that more loans

are disbursed to the members. l'he Fund has always complied with the statulory provisions in its

operations. The major risks that the lund laces are outstanding loans from its menrbers of the

County Assembly of the first Assernbly. The Management commitlee agreed that since the

outstanding loans of Kshs. I6,303.344 were for members of the scheme who deceased and

therefcrre it was not possible to recover their loans fiom their rrext of keen the anrounts should be

s rilten olT from the records. Thc Management committee agreed that the revolv ing lirnd should

be sale guarded so as to have stead) growth, this should be done through prudence utilisation of

thc accrued interest in defraying anv lund expenditules.

1'he Management Committee is pursuing rnorc funding to assist the t'und in meeting its long-term

ob.lectives.

x\
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JUN4,2023

IO ENVIRONMENTAL AND SUSTAINABILITY REPORTING

. Sustainabilit-y strateg)'and profile -

The Members of county, Assernbly car and Mortgage loan contnriltee have becn

their roles and discharged the mandates in line rvith the provisions of Publi

\4anagement Act and the Nyamira County Assernbly car loan and Mort ge fund

regulations, 2019. Their key roles are to process members' loans with i rr ia lity

,Emphasis has been on constant capacity building of the conrnrittee tnembers i order to

ined on

I" inance

nrbraces

s of the

ch no logv

ssu rance

out in the

e serv tce

ittee also

due.

year under

zens rvilhin

,

prornote good govemance and ethical values. l'he schetne has also ensured that i

, best practises exhibited by other schemes globally.

Environmental performance
The committee has embraced virtual operations especially for the activi

conlnittees. As a rvay to reduce usage of papers. the cotr nittee has embraced

the committee encourage use of technology in its operations.

3. Employee rvelfare
The Cornrnittee has ensured that it has put in place the Menrbers Crotrp Credi

' Benefit policy whose role is to pay the policllrolder the amounts of beneflts s

register of lives assured subject always to the conditions and privileges provi

Market place practices
The managerrent committee ensures that there is fair cornpetition anlong al

' providers engaged in providing services to the scheme. The management co

ensures that all its services providers are pay their obligatiorts whenever they

Corporate Social Responsibility / Community f,ngagements

The Committee did not engage in any corporate social responsibility during t

review. The cornmittee has however plans to have engagements lvith the c

the community.

.l

)
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THE NYA]\IIRA COUNTY ASSEMI}LY CAR & MORTGAGE LOAN SCHEMT, I'UNI)
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDEI) JOIII
.IUNE,2023

I I RE,PORT OF THE FUND ADMINISTRATION COMMITTEE

The l'rustces submit their report logether with the auditcd llnancial statetnents for the year endcd

30'l'June. 2023 rvhich shorv the state ofthe Fund affairs.

Principal aclivities

The principal aclivity of the Fund is to provide loan scheme to the ntembers.

Results

The results of the Fund fbr the year ended 30th June, 2023 are set out on page I

Fund Administration committee

The metnbers of the Management Comrnittee rvho served during the year are shown on page vi to

page viii.

Auditors

J'lre Auditor General is responsible for the statutory audit of the Fund in accordance with.{rti,:lc

229 ol'the ('orrstirrrrion of'Kenra and the Public Audit Act 2015.

By Ordcr olthe lloard

Fund Administrator

Date: 26th September, 2023

\\ lt



rnainthining adequate financial management arrangetnents and ensuring that these conti

elfective throughout the reporting period; (ii) maintaining proper accounting records. rvhic

with ieasonable accuracy at any time the financial position of the Fund; (iii) designing' irnp

and rfafntaining intemal controls relevant to the preparation and fair presentation of th{ inancial

statemqnts, and ensuring that they are lree lrom material ln isstatelnents, rvhether due t

I2 STATEMENT OF MANAGEMENT'S RESPONSII}ILITIES

The z\dfiinistrator of the County Public Fund is responsible for the preparation and preser

the Fuind's financial stalernents, rvhich give a ttue and fair vierv of the state of atfairs of the

and a$ at the end of the l'inancial year ended on 30rr' Jttne. 2023. This responsibilitv irtc

fraudi (iv) saleguarding the assets of the Fundl (v) selecting and applying appropriale
l

policieg; and (vi) making accounting estimates that are reasonable in the circumstances'

Nothing has come to the attention of the Administrator to indicate that the Fund rvill

goihg concem lbr at least the next twelve months frorn the date of this statement.

tion ol

und for

des: (i)

etobe

d isc lose

mentlng

error or

countrng

financial

orled bv

lic Sector

(l',lyamira

tor oi the

e state of

trnancial

ccountlng

he Fund's

ot remaln a

The Administrator ol the County Public Fund accepts rcsponsibility lbr the Fund

slatehrents. rvhich have been prepared using appropriate accotlnting policies stt

r.o.qn[ble and prudent judgements and estimates, in conforrnity-with lnlernational Pu

Accdwrting Standards (IPSAS), and in the manner required by the PFM Act' 2012 an

County Assembly Mortgage and Car [,oan Scherne Fund regulations/. The Adrninist

Funril is of the opinion that the Fund's financial statetnents give a trtle and lair vierv of

Funb'b transactions during the financial year ended 30'h June. 2023, and of the Fun]

RosiiOn as at that date. The Administrator further confirm the completeness of thel

recdrds maintained for the Fund, which have been relied upon in the preparation o{

finapQial statements as well as the adequacy of the systenls of intemal financial controll

In prgparing the financial statements, the Administrator of the County Public Fund has sessed the

Furldrs ability to continue as a going concem and disclosed, as applicable, matters relat

ofgoing concem basis ol preparation olthe financial statelnents.

oeo

THE NYAMIRA CSUNTY ASSEMBLY CAR & MORTGAGE LOAN SCHEME ilJND

i.}s'itl,}'PoRTANDFINANCIALSTATEMENTSFoRTHEYEARENDEDI0IH
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THE NYAMIRA COUNTY ASSEMI]LY CAR & MORTGAGE LOAN SCHE}IT- T'UNI)
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR T'NDED 30TII
,ruNE,2023

Approval of thc financial statenrcnts

-l-he 
f und ls Ilnancial statements were approved by the Board on 26'h Septernber. 2023 and signed

on irs behallby:

Fund Administrator

\t\
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OFFICE OF THE AUDTTOR.GENERAL

E n hanc i n g A c cou n t a h i I i 4'

BLE

our attention to the contents of my report which is in three parts

ort on the Financial Statements that considers whether the finan
fairly presented in accordance with the applicable financial repo
unting standards and the relevant laws and regulations that ha
e financial statements

ort on LaMulness and Effectiveness in Use of Public Resources
pliance with applicable laws, regulations, policies, gazette n
elines and manuals and whether public resources are appli
ient, economic, transparent and accountable manner to ensure
ieves value for money and that such funds are applied for the inte

ort on the Effectiveness of lnternal Controls, Risk Management a
h considers how the entity has instituted checks and balances

rations. This responds to the effectiveness of the governan
agement environment and internal controls, developed and imple

rged with governance for orderly, efficient and effective operation

odified opinion does not necessarily mean that an entity has
t laws and regulations and that its internal controls, risk manage
ance systems are properly designed and were working effectivel
der review

ree parts of the report are aimed at addressing the stat
sibilities of the Auditor-General as provided by Article 229 of the
Finance Managemenl Ac| 2012 and the Public Audit Act, 201 5
ort when read together constitute the report of the Auditor-Gene

RT ON THE FINANCIAL STATEMENTS

ed Opinion

audited the accompanying financial statements of Nyamira Cou
ortgage Loan Scheme Fund set out on pages 1 to 29, which
ent of financial position as at 30 June, 2023 and the state
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l

performance, statement of changes in net asset, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015.I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Nyamira County Assembly Car and Mortgage Loan
Scheme Fund as at 30 June, 2023, and of its financial performance and its cash flows for
the year then ended, in accordance with the lnternational Public Sector Accounting
Standards(Accrual Basis) and comply with the Public Finance Management Act, 2012,
and the Public Finance Management (Nyamira County Assembly Car and Mortgage
Scheme Fund) Regulations, 201 9.

Basis for Qualified Opinion

1. Long-Term Receivables from Exchange Transactions

The statement of financial position and as disclosed in Note 6 to the financial statements
reflects balance of Kshs.277,292,646 in respect of long-term receivables from exchange
transactions, However, re-calculation of the balance using information provided revealed
a balance of Kshs.270,708,057 as detailed below resulting to unexplained and
unreconciled variance of Kshs.6,584,589.

Details
Amount
(Kshs.)

Opening Balance as at 1 Julv,2022 174,870,068
Add new loans lssued 21 6, 1 00,633
Less Loans Repayments (41,275,271\
Less lnterest earned (6,584,s89)
Less Current Portion of Long-Term Receivables from
Exchange

(72,402,784)

Re-Calculated Balances as at 30 June,2023 270,708,057
Less Balance in Financial Statements 277,292,646
Unexplained Variance 6,584,589

ln the circumstances, the accuracy and completeness of the balance of
Kshs.277,292,646 in respect of long-term receivables from exchange transactions could
not be confirmed.

2. Loans Disbursements Paid Out

2.1 Variances between Financial Statements and Loan Disbursement Ledger

The statement of cash flows reflects an amount of Kshs.216,100,633 in respect of car
and mortgage loan disbursements paid out during the year under review. However,
review of the car and mortgage ledger schedule in respect of the loans revealed
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Kshs.74,000,000 and Kshs.137,400,000 in respect of car loans and m rtgage loans
disbursed out respectively during the year totalling to l,.shs.211,400,000 sulting to an
unexplained and unreconciled variance of Kshs.4,700,633

ln the circumstances, the accuracy and completeness of an amount of Ksh 216,100,633
nfirmed.in respect of car and mortgage loan disbursements paid out could not be

2.2 Discrepancies in Loans Disbursement to Staff

The statement of cash flows reflects an amount of Kshs.216,100,633 in spect of loan
disbursements paid out during the year under review. However, review he mortgage
and car loan bank statements revealed that sampled members were g nted loans of
amounts of Kshs.12,600,000, Kshs.4,900,000, Kshs.5,400,000, K s.5,700,000,
Kshs.5,900,000 and Kshs.5,250,000 that are at variance with the
amorlization schedules reflecting amounts of Kshs.10,800,000,
Kshs.2,500,000, Kshs.3,000,000, Kshs.1,500,000 and Kshs.1,650,0
resulting to unexplained variance. The difference also affected the inter
the loan and hence the interest income and loan repayments. Further, the
revealed that the loans were paid out in piecemeal and a complete loan
or amortization schedule was not maintained.

dividual loan
hs.1 ,400,000,

respectively
t charged on
nk statement
ntrol ledgers

ln the circumstances, the accuracy and completeness of the amount of Ks .216,100,271
Managementin respect of loan disbursements paid out could not be confirmed and t

was in breach of the law in granting loans above the approved ceiling.

2.3 Unsupported Loans Disbursements Paid Out

The statement of cash flows reflects an amount of Kshs.216,100,633 in spect of loan
disbursements paid out during the year under review. However, review
and car loan bank statements revealed that loans disbursements were p
borrowers' bank accounts with beneficiaries names. Further, revie
statements for the year under review revealed payments amounting to hs.48,800,000

pplication and
ank accounts

Payee
Amount
(Kshs.)

Transfer Mortgage Accou nt 42,050,000
Transfer Cash Loan 3,850,000
Auto lmports Limited 950,000
Unidentified Payee 1,950,000
Tota! 48,800,000

Repari of the Auditor-Generol on Nyamira County Assembly Car and Morlgage Loan Scheme
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3. Proceeds from Principal Loan Repayments

3.1 Variances Between Financial Statements and Proceeds trom Loan Principals
Repayments

The statement of cash flows reflects an amount of Kshs.41,275,271 in respect of
proceeds from loan principal repayments during the year under review. However,
review of the car and mortgage loan ledger schedule in respect of loan principal
repayments revealed Kshs.9,850,213 and Kshs.28,169,727 in respect of car loans and
mortgage loans proceeds of loan principals repayments respectively during the year
totalling to Kshs.38,019,940 resulting to an unexplained and unreconciled variance of
Kshs.3,255,331.

ln the circumstances, the accuracy and completeness of the amount of Kshs.41 ,275,271
in respect of loan principal repayments could not be confirmed.

4. Unsupported and Unjustified Loans Written-Off

The statement of changes in net assets reflects an amount of Kshs.3,364,126 in respect
of accumulated surplus which includes an amount of Kshs.16,303,344 in respect of
non-performing loans written-off. Review of the supporting documents including the list of
loan defaulters, approval of writ-off by the Mortgage Loans Management Committee and
County Service Board revealed that the non-performing loans written off included
amounts of Kshs.10,988,033 and Kshs.5,315,311 in respect of loans borrowed by
deceased members and non-remitted loan deductions by the County Executive of
Nyamira since 2015 respectively. However, Management has not presented demand
notice to the County Executive on the non-remitted deductions. Further, no insurance
compensation process in respect of deceased members was instituted by the
Management in line with Regulation 17(1) of the Public Finance Management (Nyamira
County Assembly Mortgage Scheme Fund) Regulations, 2019 which requires that a
borrower shall take out and maintain a mortgage protection policy and a fire policy with
an insurance firm approved by the board, the cost of which shall be paid out of the Fund
and debited in such borrower's account. The lnsurance should cover the loss in respect
of the loans borrowed by the deceased members. There was no demonstration of loan
recovery and follow-up by Management.

ln the circumstances, the regularity, accuracy and completeness of the amount of
Kshs.16,303,344in respect of the non-performing loans written off could not be confirmed
and the Management was in breach of the Law.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Nyamira County Assembly Car and
Mortgage Loan Scheme Fund Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Report ofthe Auditor-General on Nyamira County Assembly Car and Mortgage Loan Scheme Fundfor the year ended
30 June, 2023
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Key Audit Matters

Key audit matters are those matters that, in my professional judgmen
significance in the audit of the financial statements. There were no key a
report during the year under review.

Other Matter

Unresolved Prior Year Matters

As disclosed under the progress on follow-up of auditor's recommendatio
financial statements Annex 1, the Management presented six (6) prior ye
which remain unresolved. However, Management has not provided satisf
for the delay in resolving the issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE
RESOURCES

Conclusion

are of most
it matters to

ection of the
audit issues
ory reasons

F PUBLIC

As required by Article 229(6) of the Constitution, based on the au procedures
LaMulnessperformed, except for the matters described in the Basis for Conclusion

and Effectiveness in Use of Public Resources section of my report, I confi that, nothing
ave not beenelse has come to my attention to cause me to believe that public resources

applied laMully and in an effective way.

1. Non-Remittance of Fringe Benefit Tax

As disclosed in Note 3 to the financial statements, the statement of financi performance
reflects an amount of Kshs.1 ,1 38,960 in respect of use of goods and servi s. However,
review of the details of use of goods and services revealed that fringe be t tax on the
loans
1973

d
W

isbursed was not implemented are required by Section 128 of the ln me Tax Act,
hich states that a tax to be known as fringe benefit tax to be payabl commencrng

on the 12 June, 1998 by every employer in respect of a loan provided at interest rate
lower than the market interest rate, to an individual who is a Director or a
is a relative of a Director or an employee, by virtue of his position as
employment or the employment of the person to whom is related.

ln the circumstances, Management was in breach of the law

2. Failure to Register Charges on Securities

employee or
irector or his

Revie
Fund

w
M

records in support of the loans disbursed out during the year re aled that the
anagement had not registered charges on the loan mortgages disb rsed at a cost

of Kshs.137,400,000 of the forty-applications received. This is contrary to
of the Public Finance Management (Nyamira County Assembly Mortgage

egulation 16
eme Fund)

Regulations, 2019 which requires that the Board shall have a charge re tered on the
property financed through a loan granted under these Regulations and s
to have its name entered in all documents of title for such property.

Report qflhe Auditor-General on Nyamiro County Assembly Car ond Mortgoge Loan Scheme Fun
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ln the circumstances, Management was in breach of the law

3. Failure to Value Motor Vehicles for Car Loans

The statement of financial position reflects long-term receivables from exchange
transactions balance of Kshs.277,292,646 which includes loan balance of
Kshs.74,000,000 in respect of car loans disbursed out to thirty-six (36) members during
the year. However, values of the vehicles purchased were not determined and reported
by Automobile Association of Kenya (AAK), or a Government Department dealing with
such matters or any such value approved by the Board. This is contrary to
Regulation 10(2) of the Public Finance Management (Nyamira County Assembly Car
Loan Scheme Fund) Regulations, 2019.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAl) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Report ofthe Auditor-General on Nyamira County Assembly Car and Mortgage Loan Scheme Fundfor the year ended
30 June, 2023
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Failure to Maintain Mortgage Protection Policy and Fire Policy

Review of records of loans disbursed out during the year revealed that the Management
had not maintained a mortgage protection policy and a fire policy with an insurance firm
approved by the Board in respect of the loan mortgages disbursed at cost of
Kshs.137,400,000 of the forty-applications received. This is contrary to Regulation 17(1)
of the Public Finance Management (Nyamira County Assembly Mortgage Scheme Fund)
Regulations, 2019 which requires that that a borrower shall take out and maintain a
mortgage protection policy and a fire policy with an insurance firm approved by the Board,
the cost of which shall be paid out of the Fund and debited in such borrower's accounts.

ln the circumstances, Management was in breach of the law.



obtained is sufficient and appropriate to provide a basis for my conclusion

Responsibilities of the Management and those Charged with Govern ce

The Management is responsible for the preparation and fair presen ion of these
financial statements in accordance with lnternational Public Sector Accoun
(Accrual Basis) and for maintaining effective internal controls as the

g Standards
anagement

The audit was conducted in accordan-ce with ISSAI 2315 and ISSAI 2330.
require that I plan and perform the ;ludit to obtain assurance about wh
processes and systems of internal control, risk management and overall go
operating effectively, in all material respects. I believe that the audit e

determines is necessary to enable the preparation of financial statemen
from material misstatement, whether due to fraud or error and for its ass
effectiveness of internal controls, risk management and governance.

ln preparing the financial statements, the Management is responsible for
Fund's ability to sustain its services, disclosing, as applicable, matters re
concern and using the going concern basis of accounting unless Manage
of the intention to terminate the Fund or to cease its operations.

The Management is also responsible for the submission of the financial sta
Auditor-General in accordance with the provisions of Section 47 of the Pu
2015.

ln addition to the responsibility for the preparation and presentation of
statements described above, Management is also responsible for ens
activities, financial transactions and information reflected in the financi
comply with the authorities which govern them and that public resources
an effective way.

of Section 48 of the Public Audit Act, 2015 and submit the audit report in co
Article 229(7) of the Constitution. Reasonable assurance is a high levelof a
is not a guarantee that an audit conducted in accordance with lSSA|s will
a material misstatement and weakness when it exists. Misstatements can a

e Standards
her effective
rnance were
ence I have

that are free
ment of the

ssessing the
ted to going
ent is aware

ments to the
ic Audit Act,

Those charged with governance are responsible for overseeing the Fu 's financial
reporting process, reviewing the effectiveness of how Management monito compliance
with relevant legislative and regulatory requirements, ensuring that effecti processes

relation to
ness of the

and systems are in place to address key roles and responsibilities i

governance and risk management, and ensuring the adequacy and effecti
control environment.

Aud itor-General's Responsibi! ities for the Audit

The audit objectives are to obtain reasonable assurance about whether he financial
statements as a whole are free from material misstatement, whether due to ud or error,
and to issue an auditor's report that includes my opinion in accordance with t provrsrons

he financial
ng that the
statements

e applied in

pliance with
urance, but

ys detect
n from fraud

or error and are considered material if, individually or in the aggregat they could
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the

Report of the Auditor-General on Nyamira County Assembly Car and Mortgage Loan Scheme Fundfor the year ended
30 June, 2023
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t
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ator of the Fund

CPA. Leona yamasege

Fund Accountant

ICPAK Member No: 10008

;1
tI

EMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDEAT
NE 2023

Fv 2022/2023 FY 202t 022IDescri on Note
Kshs In'

Revenr le From Exchange Transactions

Interesl Itrcolne ) 6,5 84,5 89 6,2sllt60
Total I le cnue 6,584,589 6,2s+60

Expenser

Use of 
1 lo s and setvices J r ,13 8,960 1,ss,tr322

Finance ( osts 4

Total E xl enses I,138,960 \sstk22
Su rplur I r the Period 5,445,,629 4,66*38



72.402.184

8l.07l,,lti0

171.81277.292.646

l7t.lt,277,,292,,646

212.21

228.01

t 4,21

THE NYAMIRA COUNTY ASSEMBLY CAR & MORTGAGE LOAN SCHEME F Nl)

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDEI)

JUNE,2023

I5 STATEMENT OF FINANCIAL POSITION AS AT 3O,I'II JUNE 2023

I

FY 202
l)cscrigrtion Note l Kshs

Assels

(lu rrent Asse ts

Cash arrd Cash Equivalents 8.668.696

[:xchan Transactions

Totrl cu rren t asscts

Non-Curren( Assets

Lon{r. Tenn Receivables fi'ottt Exchatr

Total non- current asscts
'l'otal Assets 358J6.1,126

iabilitics

evo lv in g []trncl

Accu rrt rrlatctl S ttr Ius 3.364.t26

Total Net Asscts antl Liahilitics 212,2

The accOrlnting policies and explanatory notes to these financial statelnents fbflr an inle al part

of the fih4ncial statements. The Nyamira County Assembly Car & Mortgage Loan Sche l;und

flnanciail $taternents rvere approved on 26'h Seplentber,2023 ar ed by

CPA. l.,e ona Nya masege

Fund Accountant

ICPAK Member No: 10008

)

6

e Transaclions I 6

')

FY 202212023

Ks

Currc(t ponion of Long- Terrn Receivables l- r'orn

3 5 5.000,000

35tt,36.1,126

51,04

t 6,3d

67,35

b.ooo I

ltsq I

@

Daniel Oginda Orina

Adnrinistrator of the Funtl



THE NYAMIRA COUNTY ASSEMI}LY CAR & MORTGAGE LOAN SCHEME FUNI)
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTII
JUNE,2023

l6 STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 3O'I'II
JtINP 2112a

Non-performing loans u,ritten off
lialance As At 30 .l unc 202J

l)cscription Revolving
Fu nd

Accu m u lated
surplus

'f ota I

Kshs Kshs Kshs

llalancc As At I .lulv 2021 228.000.000 9,559.303 23'7.559.303

Surplus fbr the Period 4.662,53 8 4.662.538

Funds received during the year

Ilalancc As At 30 Jlune 2022 228,000,000 11,221,811 212,221,81t

I {,221,8.11Ilalancc As At I July 2022 228.000,000 212,221,811

Surplus tbr the Period 5,445,629 5.44s.629

Funds rcceived during the year 127.000,000 127.000.000

( 16,303.344) ( r6.301.344)

155,000,000 J,36{,l 26 358,36.1,126

J
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JUNE,2023

17 STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30I.II JUNE 20

FY 2022121123 FY 202 022
l)escription Notc

Kshs

Cash florvs fronr opcrlting aclivitics

llcccipts

Transllr8 frorn the count)- governnrent

I)ar nrcnts

F;d aid$r in istrat ion expenses 900

722

.622

lll

,538 ]\ct cash I'lorr s li'onr opcrating activitics

Cash florvs from investing activitics

Proceeilg fronr loan principal repayments

Net cash florvs used in invcsting activities

---l.7861

.704) l

9,620

tt.{29

hs

I

1.160b-1.6.584.5892Intcrcsl rccc ivc(l

612133.58{,5li9Total receipts

d1.029.800

109. 160Genc ra I e\penscs

Finance cost

t.5!1.t 38.960

{,6(132..115.629

36.74t .27 5.21 |

(2d(216,100,633)

7,0ti236,5i( 174,825,362

-l
ProceeUg from revolving fund receipts

Repayhlnt of borrorvings

{,l(t2,319,,733)

Net calh flou's used in financing activities

Net i ncrease/(d ec rease) in cash & cash

Equivelcnts
e.8lCash aird cash equi\ alents at I July 2022

5l,o8,66tt,696Cash and cash et;uivalerrts a( 30.lune 2023

4

l;*-

l8.8oe

127.000.000

Total I'a1'mcnts

Loarr disbursernents paid out

(l:rsh lkrl s li'onr lin:rrrcing irc(i\ itics

5 r.048.429



THE NYAMIRA COUNTY ASSEMI}LY CAR & MORT(;A(;E LoAN SCHEME FUNI)
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THF, YEAR ENDED 3O'I.'I.ITINF! 2O2J

l8 sTATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 3O-III .'T]NFI
2023

Budget notes

1. IJlilization of7396 uruler Fund adminislration expenses was due lo the saving under the printing charges where no cosl wds incurred.

2. The original budget had Kshs. 100,000,000 for transfers fron County governmenl, the amounls were adjusted by Kshs. 27,000,000 during the

s upplementary budget es t imate.

)

I)cscription
Original

budget
Final budgct

Actual on
co m parablc

basis

Perfornra nce
d i ffcrc ncc [ltilization

Kshs Kshs Kshs Kshs Kshs

f:rllc * I001l h C:(a+b) l) 6:(s_<l )

Rcvcn uc

t27.000,000r00.000.000 2 7.0C0.000 127,000,000 l,000

lnterest Income 6,5 85.900 6,5 85,900 6.5 84.5 89 r.3 il 1000/0
-l'otal Incomc r 06,585,900 27,000,000

r49.500

13J.'585,900

t49,500

t 3J,5rJ{,589 t,3t I

Expenses

F und Adm inistration Expenses 109.160 40.140 13Yo

General Expenses r, t50,000

100,000.000 2 7.000.000

r,150.000 1.029.800 120.200 90%

l: inance cost

Loans d isbursed 127.000.000 127.000.000 l'000/.

n mounts to revolving tund

Total Expcnditu rc

5.286.400 5.286,400 5.445.629 ( r se.22e) r03%

106,585,900 27,000'000 t 31.'585,900 133,58t,589 l,3t I 100'/.,

Ad.justmen ts

'l'ransfers Frorn County Govt.



THE NYAMIRA COUNTY ASSEMBLY CAR & MORTGAGE LOAN SCHEME

FUND
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED

30Tf JUNE,2023
is xorns ro rHE, FINANCIAL STATEMENTS

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance rvith and comply

Inrelnational Public Sector Accounting Standards (IPSAS). The financial slatements

presenled in Kenya shillings. which is the functional and reporting currency ofthe Fund.

accouirting policies have been consistently applied ro all the years presented. The t'inar

I

stat+nlents have been prepared on the basis ofhistorical cos1. urrless stated otherwise. The
I

flo.l *tatement is prepared using the direct method. The financial statements are prepare

acciujl basis.

3. Adoption of new and revised standirrds

Stanrla rtl

he

ial

IPSAS 4l: Financial

Instruments

6

t. 
teferat 

Information 
I

Nuufrf ru County Assembly Car and Mortgage Loan Sclteme Nyamira Counry Assembly C{&

vo,lt$g. Loan Scheme Fund is established by and derives its authority and accountabiliry ffm

puuliJ rinance Managemenr Act. The Nyamira counry Assembly car & tvtorrgage Lln

t.nlr{. Fund is whorly owned by rhe counry Govemment of Nyamira and is domicilelin

f eny{. the Nyamira County Assembly Car & Mortgage Loan Scheme Fund's princ}al

actiyif is to provide loan scheme to members. I

Effcctive date and impact

Applicable: l't January 2023 I
The objective of IPSAS 4l is to establish principles for the finanlal

reporting of financial assets and liabilities that will Present releft

and useful information to users of financial statements for tfir
assessment of the amounts, timing and uncertainty of an NYarlra

l#;;;;r:--:: I



I'HE NYAMIRA COUNTY ASSEMI}LY CAR & MORTGA(JE I,oAN SCHEME
F-T]NI)

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED
J0rrr.fuNE,2o2J

IPSAS {2: Social

Benellts

St:r n tl ir rtl ll llt'ct ive tlate and inrplct

. Applying a single classification and measurernenl model for

financial assets lhat considers the characterislics oflhe asset's

cash flows and the objective for which the asset is held;

. Applying a single lbrward-looking expected credit loss

model that is applicable to all financial instruments subject to

irnpairment testingi and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

The model develops a strong link between an Nyamira

County Assernbly Car & Mortgage Loan Scheme Fund's risk

manag,ement strategies and the accounting trealment for

instruments held as part ofthe risk management strategy.

Applicable: l'r January 2023

The objective of this Standard is to irnprove the relevance, faithlirl

representativeness and conrparability ol the intbrmation that a

reporting Nyarnira Counly Assernbly Car & Mortgage Loan Scheme

Fund provides in its llnancial slalements about social benefits. The

information provided should help users of the financial statements

and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Nyamira

County Assembly Car & Mortgage Loan Scheme Fund;

(b) The key t'eatures ofthe operation ofthose social benefit schemes;

and

(c) The impact of such social benefits provided on the Nyamira

County Assembly Car & Mortgage Loan Scheme Fund's financial

perfbrmance, financial position and cash flows.

Amendments to

Other IPSAS

resulting from IPSAS

41. Financial

Inslrumenls

Applicable: l't January 2023

a) Amendmenls to IPSAS 5, to update the guidance related to

the components of borrowing costs which were inadvertently

omitted when IPSAS 4 I was issued.

7



THE NYAMIRA COUNTY ASSEMBLY CAR & MORTGACE LOAN SCHEME

FUND
ANNUAL REPORT ANI) FINANCIAL STATEMENTS FOR THE YEAR ENDED

30rH JUNE,2023
Su,rrta.O Effectivc date and imPact

I b) n mendmcnls lo IPSAS 30' regarding i llustrative examPles

I f',.aeirg and credit risk which were inadvertently omitt

I otfref improvements

to IPSAS

Stantlard

when IPSAS 4l rvas issued.

c) Arnendments to lPSAS 30, to updale the guidance

accounting for financial guarantee contracts which u

inadvertently omitted when IPSAS 4l was issued'

Amendments to IPSAS 33' to update the guidance on classifyi

financial instrumenls on initial adoption ol' accrual basis tPS

which were inadverlentlv omitted when IPSAS 4l rvas issued'

Applicable ln Junuary 2023

. IPSAS 22 Disc'losure of Financial Infrtrmation uboul the Gen

Govcrnntenl Sct'lor.

Arnendrnents to rel'er to the latest System ol'Nalional Accounts (S

2008).

. IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is

longer defined in IPSAS.

. IPSAS 29: Financial instruments: Recognition

Measurement

Standard no lonser included in the 2021 IPSAS handbook as it is

superseded by IPSAS 4l which is applicable from l'r January 20

I,lflt'ct ive tlatc ltntl imp:rct

Applicoble lil Junuary 2025

The standard sets out the principles for the recogni

measurement. presentation, and disclosure of leases' The objecti

to ensure that lessees and lessors provide relevanl inlormation

manner lhat faithi'ully represents Ihose transactions' This inform

gives a basis for users olfinancial statements to assess the effect

leases have on the financial position. tinancial performance

ti

IPSAS 43



THE NYAMIRA COUNTY ASSI]MBLY CAR & MORTCAGE LOAN SCHENIT-
F'UNt)
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THN, YEAR ENDEI)
J0r'rr JUNF,202J

Applicahle I't January 2025

l'he Standard requires.

Assets that meet the criteria to be classified as held for sale to be

measured al the lower of carrying amounl and fair value less costs to

sell and the depreciation of such assets lo cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the staterrrent of financial position and the

results of disconlinued operations 10 be presented separately in the

statement ol fi nancial perlbrmance.

(i) Early atloption nfstandards

I'he Nyamira County Assembly Car & Mortgage Loan Scheme Fund did not early - adopl any

new or amended standards in the financial year.

Sta ntla rrl Effcctivc date and impact:

cashflows of an Nyamira County Assernbly Car & Mortgage Loan

Scheme Fund.

The new standard requires entities to recognise, measure and present

inlbrrnation on right of use assels and lease liabilities.

IPSAS 44: Non-

Current Assets Held

lbr Sale and

Discontinued

Operations

9



THf, NYAMIRA COUNTY ASSEMBLY CAII & MORT(;AGE LOAN SCHEME

FUr{D
ANNUAL REPORT AN*D FINANCIAL STATEMENTS FOR THE YEAR ENDEI)

JOIH JUNE,2023
3. Significant Accounting Policies

a) Revenuc recognition

i. Revenuc fronr non-cxchange lransaclions

Transfers from other government entitics

Revenues liont non-excharrge lransaclions tvith other govenlnetlt entities are tneasured al

value and rccognized on obtaining conlrol o1'lhc asset (cash. goods. services and propert

thc lrfsfer 
is free from conditions and it is probable thal the economic benefits or se

efitfal relared Io the assel will flow 10 the Nyamira County Assembly Car & Mortgagepot

Schenie Fund and can be measured reliabll

ii. Rwenue from exchirnge trxnsactions

I ntercst income

Interest inconre is accrued using the etlcctive rield nlethod. l'hc etlbctive yield disco ls

etesrirfrafted fu
t1

carrvl s am
'11

lnteie$t rnco

l)iv

I)iv

id

id

ends

ture cash receipts through the expected lil-e ol'the llnancial asset to that asset

ount. The method applies this yield to the principal outstanding to dete

me each period

n Scheme Fund upon receiving the respeclive approvals in order to conclud

{nds or similar distributions musl be recognized when the shareholder's or the Nya

County Assembly Car & Mortgage Loan Scheme Fund's right to receive payrnen

CS,.{rfr,"a

Rental income

Renlal income arising from operating leases on investment properties is accounted for

straight-line basis over the lease terms and included in revenue.

b) Budget information

The oliginal budger for Fy 2023 rvas approved by rhe County Assembly on 27'h June. 2

Sub$equent revisions or additional appropriations were nrade to the approved budg

accdrdance with specific approvals frorn the appropriate authorities. The addit

are added to the original budget by the Nyamira County Assembly C

2.

in

al

&appropriations

Mortgage Loa

linal br-rdget.

l0



THE NYAMIRA COUNTY ASSEMBLY CAR & MORTGAGE LOAN SCHENI}-
FUND
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDEI)
30Ir JUNE, 2023
'l-he Nyarnira County Assembly Car & Mortgage Loan Scherne Fund's budget is prepared on

a dillbrenl basis to the actual income and expenditure disclosed in the financial statements.'[he

llnancial slatentents are prepared on accrual basis using a classificalion based on the nature o['

expenses in lhe slatement of llnancial perlbrmance. whereas lhe budget is prepared on a cash

basis. The amounts in the financial statements were recast lionr the accrual basis to the cash

basis and reclassilled by presenlation to be otr the same basis as the approved budget. A

cornparison of budget and aclual amounls. prepared on a conrparable basis to the approved

budget. is then presented in the statement ol comparison of budget and actual amounts.

lt



THE NYAMIRA COUNTY ASSEMI}LY CAR & MORT(;AGE LOAN SCHEME
FI.,IND

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED

30rl' JtJNE,2023
Summary of Significant Accounting Policies (Continued)

In a{dfrion to the Basis difference. adjuslmenls 10 amounls in the financial stalemenls are

,naS for diflerences in rhe fornrats and classilication schemes adopted for the presentatiol

the fir{ancial statements and the approved budget.

R stfitfment to reconcile the actual amounts on a comparable basis included in the statemen

comp{rison of budgel and actual atnounts and the actuals as per the slatelnellt of finan'

perfbrfnance has been presented under section xxx ofthese financial statemenls.

c) Pmperty, plant and equipment

All pfoperty, plant and cquipment are stated at cost less accumulated depreciation

irnpairrnent losies. Cosr inciud.. espenditure thar is directly attributable to thc acqtrisilio

lhe ilems. When significant parts of property, plant and equipment are required to be repl

at irit{vals. the Nyamira Countl Assembly Car & Mortgage Loan Scheme Fund recognl

such parls as individual assets !vith specific useful lives and depreciates them accordin

Likdutse, when a major inspection is performed, its cost is recognized in the carrying am

of the plant and equiprnent as a replacement if the recognition criteria are satisfied. All o
repairand maintenance cosls are recognized in surplus or dcficit as incurred. Where an ass

acqdirFA in a non-exchange transaction for nil or nominal consideration the asset is initi

measu}ed at its fair value.

d) lntangible Assets

Intangjble assets acquired separately are initially recognized at cost. The cost of intan

assels acquired in a non-exchange transaclion is their l'air valtte at the datc of the excha

follbri,ing initial recognition. intangible assels are carried at cost less any accutnul

amoftization and accumulaled irnpairment losses. Internally generated intangible asr

excfu{ing capitalized development costs, are not capitalized and expenditure is reflecte

surSr$ or deficit in the period in which the expenditure is incurred.

The u{eful lile ofthe intangible assets is assessed as either tlnite or indefinite.

v.
nt
er
is

lv

ed

1s.

in

1

e) | Investment propert-y I
Invlsdnent propenies are measured inirially at cosl. including transaction costs' The.urfn,
am&rft includes the replacement cost of components of an existing investment property aJhe

tim! tlrat cost is incurred if the recognition criteria are met and excludes the costs of daNto-

day (aintenance of an investmenl property. Investment propeny acquired through a fn-
exchalrge transaction is measured al its fair value at the dale of acquisition. lnvestrlnt

prop.{ti.r are derecognized either when they have been disposed of or when the investrfnt

proil.{ty is permanenrly withdrawn from use and no fulure economic benefit or selice

potqrt'at is expected from its disposal. The difference between the net disposal Proceedfnd
tne cafrfine amounl of rhe asser is recognized in the surplus or deficit in the Period ofe-
recogrf ition. I



I) Financial instruments

IPSAS 4l addresses the classification, measurelrent and de-recognition offinancial assets and

llnancial liabilities. inlroduces new rules for hedge accounting and a new impairmenl model
Ibr llnancial assets. The Nyarnira County Assernbly Car & Mortgage Loan Scheme Fund does

not have any hedge relationships and therefore the new hedge accounting rules have no irnpacl

on lhe fund's financial slatements. A Ilnancial inslrument is any contract that gives rise to a

flnancial asset of one Nyamira County Assernbly Car & Mortgage Loan Scheme Fund and a
flnancial liability or equity instrument of another Nyamira County Assembly Car & Mortgage
Loan Scheme Fund. At initial recognition. rhe Nyamira Counly Assembly Car & Mortgage
Loan Scheme Fund measures a financial assel or financial liability at its fair value plus or
minus. in the case ofa llnancial asset or financial liability not al fair value lhrough surplus or
dellcit, transaclion cosls that are directly attributable to the acquisition or issue ofthe financial
asset or llnancial liability.

Financial assets

Classification of financial assets

The Nyamira County Assernbly Car & Mortgage Loan Schenre Fund classifies its financial
assels as subsequently rreasured al amortised cost, fair value through net assets/ equity or fair
value through surplus and deficit on the basis of both the Nyarnira County Assembly Car &
Morrgage Loan Scheme ['-und's managemenl n]odel for llnancial assets and the contractual cash

flow characteristics ofthe financial asset. A llnancial asset is nreasured at alnonized cost rvhen

the flnancial asset is held within a management model ra,hose objective is to hold financial
assets in order to collect contractual cash flows and the contractual terms ofthe financial asset

give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal outstanding. A financial asset is measured at fair value through net assets/ equity
if it is held within the management model whose objective is achieved by both collecling
conlractual cashflows and selling financial assets and the contractual lerms of the financial
asset give rise on specified dates to cash flows that are solely payments ofprincipal and interest

on lhe principal amount outstanding. A financial asset shall be measured at fair value through
surplus or deficit unless it is measured at amortized cost or fair value through net assets/ equity
unless an Nyamira County Assembly Car & Mortgage Loan Scheme Fund has made

irrevocable election at inilial recognition lbr particular investrnenls in equity inslruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the Nyamira County Assembly
Car & Mortgage Loan Scheme Fund classities its financial assets into amorlized cost or fair
value categories for financial inslruments. Movements in fair value are presented in either
surplus or deficit or lhrough net assets/ equity subject to certain criteria being rnet.

t3
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Fair vllue through net assets/ equity

Finahcfal assets lhat are held for collection of contractual cash flows and for selling

fina4clal assets. where lhe assets' cash flows represenl solely payments of principal

interbsi. are measured at lair value through net assets/ equity. Movements in the cany

amoul* are taken through trel assets, except for the recognilion of impairment gains or los

inter[sf ,erenre and foreign exchange gains and losses which are recognized in surplus/de{

lnt.,lJ incnr. liom these financial assets is incltrded in finance income using rhe eflecl

ir,.r[J ,u," Inethod. I

Fairlv0lue through surplus or deficit

Finahcial assets that do nol rleet the criteria fbr arnortized cosl or fair value through net as

Nyufrr$.a CoLrnty Assernbly Car & Mortgage Loan Schente Fttnd nranages financial assets

the {bJective ol'realizing cash llows through solely the sale ofthe assets would result in a

valuf $rrough surplus or deficit model.

Traf ei and other receivables

rrade [nd other receivables are recognized at lair values less allorvances for any uncollec

arnotrrils. Trade and other receivables are assessed fbr impairrnent on a continuing basis

frjffi-:,il:," ;:*5 
on a review ora, ou'ls'landi"' "'"'*' 

I
ClaCsification

fhe iNi,am ira County Assembly Car & Morrgage Loan Scheme Fund classifies its liabiliti

suU!e{uently measured at amortized cost except for financial liabilities measured through p

or ldsJ.

S) Inventories

tnv$r{or1,is measured at cost upon initial recognition. To the extent thal inventory was rec'

rnro{r$-r non-exchange transacl'ions (for no coit or for a nominal cosl). the cost ofthe inve

is it$ flir value at the dale of acquisition.

ll

THE T*YAMIRA COUNTY ASSEMBLY CAR & MORTGAGE LOAN SCHEIIIE I
TI,N?I^' REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED I
30rtI;fiJNE. 202J I
Sump[n of Signilicant Accounting Policies (Continued) I
Amorgzed cost I
f inalrcial assers lhal are held I'or collection ol'contractual caslt llorvs rvhere lhose cash fl{s
,.prJr{n, solelv payrnents of principal and inrerest. and that are nol designated at lair vafe

tttroqgfi surplus or deficit. are nreasured al amortized cost. A gain or loss ott an instrument t[t
is sJU{equenrll measured ar arnorrizcd cosr and is not part ol a hedging relarionshiPJs

recognfzed in profit or loss when the asset is de-recognized or ilnpaired. Interest income frJn

thesq flnancial assels is included in llnance incorne using the elfective interesl rate method.l

are measured at fair value through surplus or deticit. A business model where lre

hir



THE NYAMIRA COUNTY ASSEMBLY CAR & MORTGAGE LOAN SCHE}IT-
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ANNUAL REPORT AND FINANCIAL STATE,MENTS FOR THE YEAR ENDEI)
30rtr JUNE,2023

Summary of Significant Accounting Policies (Continued)

Costs incuned in bringing each product to its presenl location and conditions are accounted for,

as lollorvs:

Rarv rnaterials: purchase cost using the weighted average cost method

i Finished goods and work in progress: cost ofdirect materials and labour and a proponion

of rnanufacturing overheads based on ihe normal operaling capacity, but excluding

borrowing costs

Afler initial recognition, inventory is measured at (he lower ofcost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class ofinventory is measured at the lower ofcost and current replacement

cost.Nel realizable value is the estimated selling price in the ordinary course ofoperations. less

the estirnaled costs of completion and the estimated costs necessary to make the sale, exchange.

or distribution. lnventories are recognized as an expense when deployed for utilization or

consumption in the ordinary course of operations of the Nyanrira County Assernbly Car &

Mortgage Loan Scherne Fund.

h) Provisions

Provisions are recognized when the Nyamira County Assembly Car & Mortgage Loan Scheme

Fund has a present obligation (legal or constructive) as a result of a past event, it is probable

that an outflow ofresources embodying economic benefits or service potential will be required

to seltle the obligation and a reliable estimate can be rnade of the amount of the obligation.

Where the Nyamira County Assembly Car & Mortgage Loan Scheme Fund expects some or

all of a provision to be reimbursed, for example, under an insurance contract, the

reimbursement is recognized as a separate asset only when lhe reimbursement is virtually

certain. The expense relating to any provision is presented in the slatement of financial

perlbnnance net of any reimbursement.

i) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meel Ihe eligibility crileria, ii) rnitigate the elfects of social risks and iii) Address the need of

r5
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as a whole The Nyarnira County Assembly Car & Mortgage [-oan Scheme F

ises a social benefit as an expense for the social benefil scherne al lhe same time t

isesaliability. The liability for the social benetit scheme

ured at the best estimate of the cost (the social benefit payments) that the Nya

Assembly Car & Mortgage Loan Schetne trund will incur in lirllilling the pr

ions represented by the liability

l6
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THE NYAMIRA COUNTY ASSEMBLY CAR & MORTGA(;E LOAN SCHEi}TE
FUND
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE, YEAR ENDEI)
30'r rr JUNE, 2023

Summar.l' of SigniJicunt Accout,ting Polic.ics (Continue tl)

j) ('on tingent lia bilities

'fhe Nyam ira Counly Assembly Car & Mortgage Loan Scheme Fund does not recognize a

conlingent liability but discloses details of any conringencies in the noles lo the financial

slalemenls. unless the possibility of an outl'low of resources embodying economic benefits or

service potential is remote.

Contingent assets

The Nyamira counry Assembly Car & Mortgage Loan Scheme Fund does not recognize a

contingent asset, but discloses details ola possible asset whose existence is contingent on the

occurrence or non-occurrence of one or more uncertain luture events not wholly within the

control of lhe Nyamira county Assembly car & Mortgage Loan Scheme Fund in the notes to

the financial statements. Contingent assets are assessed continually to ensure that developments

are approprialely reflected in the financial stalements. If il has beconre virtually certain that an

inllow oleconomic benefits or service potential will arise and the asset's value can be measured

reliably, the asset and the related revenue are recognized in the tinancial statements of lhe

period in which the change occurs.

k) Nature and purpose of reserves

The Nyamira county Assembly Car & Mongage Loan Scherne Ftrnd creates and maintains
reserves in lerms of specific requirements.

l) Changes in accounting policies and estimates

The Nyamira County Assembly Car & Mortgage Loan Schcme Fund recognizes the effects of
changes in accounting policy retrospectively. The effects of changes in accounting policy are

applied prospectively if retrospeclive application is impractical.

m) Employee benefits - Retirement benefit plans

The Nyamira county Assembly Car & Mortgage Loan Scheme Fund provides retirement

benefils for its employees and directors. Defined contribution plans are post-employment

benefit plans under which an Nyamira county Assembly car & Mortgage Loan Scheme Fund

pays fixed contributions into a separate Nyamira County Assembly Car & Mortgage Loan

Scheme Fund and will have no legal or constructive obligation to pay further contributions if
the fund does not hold sufficient assers to pay all ernployee benellts relating Io employee

17
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serv in the current and prior periods. The contributions to fund obligations for the paym

YAMIRA COI.JNTY ASSEMBLY CAR & MoIi,T(;AGE LOAN SCHEME

Ill

ofr ment benellts are charged against incorne in lhe 1'ear in rvhich they become payabl

I)cll benelit plans are post-em ployrnenl beneflt plans olher than deli ned-contribut ion pl

ed bcncllt lirDtls are actuarially valuccl tri-annualll on the projected unit crcdit metThe

basi

con

ficits identified are recovered through lump sum payments or increased hrt

utions on proporlional basis to all participaling entployers. The conlributions and I p

sUnt yments reduce the post-employment benefit obligation

Iu
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Su m mu r.y, of S ign i licant A ct.ou rtt irtg Pol ic ies (Con ti n u cd)

n) Foreign currencv t ra nsaction s

Transactions in lbreign currencies are initially accounted for at the ruling rate ofexchange on

the date ol the transactiotr. l-rade creditors or debtors denorninated in foreign currency are

reported al the statentent ol'financial position rcporline date by applying the exchange rate on

lhat dale. Exchange dillerences arising from lhe seltlement of creditors, or fronr the reporting

ofcreditors at rates difl'erent from those at which thcy were initially recorded during the period,

are recognized as income or expenses in the period in which they arise.

o) Borrowing costs

Borrowing cosls are capitalized against qualit'ving assets as part of property, plant and

equipmenl. Such borrowing costs are capitalized over the period during which the asset is being

acquired or conslructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is cornplete. Further borrorving cosls are charged to the slatement of
llnancial perfonnance.

p) Related parties

The Nyamira County Assembly Car & Ivlorrgage [-oan Scheme Fund regards a related party as

a person or an Nyamira County Assembly Car & Morlgage Loan Scheme Fund with the ability

to exert control individually or jointly. or to exercise significant influence over the Nyamira

County Assembly Car & Mortgage Loan Scheme Fund, or vice versa. Members of key

management are regarded as related parlies and comprise the directors, the CEO and senior

managers.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original malurily of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes

in value. Bank accounl balances include arnounls held at the Central Bank of Kenya and at

various commercial banks at the end of the llnancial year. For the purposes ofthese financial

stalements, cash and cash equivalents also include short lerm cash imprests and advances to

authorised public oliicers and/or institutions whiclr were not surrendered or accounted for at

the end ofthe financial year.

t9
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Comparative figures

necessary comparative figures lbr the previous llnancial year have been amended

gured to conform Io the required changes in presenlation.

20
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Summary of Significanl Accourrtitrg Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation ol the Nyanrira County Assernbly Car & Mortgage Loan Scheme Fund 's

linancial stalemenls in conlonnity rvith IPSAS requires managetnent lo make judgments.

estimales and assumplions thal allect the reporled amounts ol revenues. expenses. assels and

liabilities. and the disclosure of'contingent liabilities. at the end of the reporting period.

Horvever, uncertainty about these assumptions and estimates could result in outcomes that

rcquire a material adjustrrent to the carrying arnount ofthe asset or liability affected in future

periods.

State alljudgernents. estimates and assumptions made e.g

a) Estimates and assumptions -
The key assumptions conccrning the luture and other key sources of estimalion uncertainty at

the reporting date, that have a signilicant risk ofcausing a ntaterial adjustment to the carrying

arnounts of'assets and liabilities rvithin the next l'inancial year, are described below. The

Nyamira County Assernbly Car & Mortgage l-oan Scheme Fund based its assumplions and

estimales on paramelers availablc wherr the consolidated financial statetnenls were prepared.

However, existing circumslances and assumptions about future developments may change due

to market changes or circumslances arising beyond the control of the Nyamira County

Assembly Car & Mortgage Loan Scheme Fund. Such changes are reflecled in the assumptions

when they occur. IPSAS I . 140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential luture use and value lrom disposal:

D The condition of the assel based on the assessment of experts employed by the Nyamira

County Assembly Car & Mortgage Loan Scheme Fund

D The nature of lhe asset. its susceptibility and adaptability 1o changes in technology and

processes

D The nature of the processes in which the asset is deployed

2l
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THE NYAMIRA COUNTY ASSEMBLY CAR & MORTGAGE LOAN SCHENIE
FUND
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDT]I)
Jo'r'rr JUNE,202J
6. Notes to The Financial Statements

l. Transferc from Count) Governmenl

2. I n terest income

FY 202212023 FY 202il2022
l)escription

Kshs Kshs

l'otal Interest lnconrc

3. Use of Goods and Serl,ices

I)cscriplion
t'Y

2022t2023
[']'

202U2022

Kshs Ksh s

'l-ransfers liom Counly Govt. - operations t27.000.000

Pavnrents bv County on behall ol the Nyarnira County
Assembly Car & Morlgage Loan Scheme Fund

lJncond itional Developmenl granls
-l-ola 

I 127,000,000

Interesl Income frorn Morlgage Loans -s.5 t t.-57tJ 5.722.662

lnterest Income from Car Loans t.07i.0 t I 160.872

Accrued lnterest Income 370.626

6,5tt{,5ti9 6,25{,I (r0

I)escription FY 2022t2023 FY 202u2022

Kshs. Kshs.

Administration f'ees

Comntittee allowances 83 0.000 629.000

Bank Charges 109. 160 t5.722
Travelling costs 199.800 946,900
Total l, 13tt,960 I ,591 ,622

-)



t

t \' 202 | /20t\' 20221202i

Kshs
riplion

Int, r( rst On Bank C)verdrafts

lnt, r{ isl On Loans Frorn Banks

To ln

sh and cash equivalents

v\'202t12 2lv 202212023

"[
Kshs

rripti0n

51.048 98.668.696N a rnira County Assernbly Car & Mortgage Loan Accotllrt

't )l l ('ash Anrl ( ush l.)rluivalcnts 8,668,696 5l ,0t8, 9

THE NYAMIRA COUNTY ASSEMBLY CAR & MORTGAGE LOAN SCHEME
FI]NT)
AN.NUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED

JOI H JUNE, 2O2J

n-otcs to the Financial Statements Continued

-1, l'in a n ce cosls

Ksl



THE NYAMIRA COUNTY ASSEMBLY CAR & MORTGA(;E LOAN SCHE}It-
FUND
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED
J01 tr JUNF,202J
Notes (o the Financial Statements Continued

Detailed analysis of the cash and cash equivalcnls are as lbllorvs

6. Receivables fronr exchange transaclions

l'irr:rnciul lnstil lt t io n .\e(ou nl nuntl)(,r
['\'2022/2023 I \' 2021 t2022

Kshs Kshs

a) ('u rrcn t Account

Family Bank 0160000 t 9.196 8.668.696 51.048.429
'lbtal ll,(r611,696

l)esc ription
r'\' 21)22t2t)23 t\'202v2022

Kshs Kshs

('urrcnt Rece ir,a blcs

Interest Rece'ivable

Curent Loan Repayments Due 72.102.784 16.303.344

'l olaI ( urrcnt Rcccivablcs 72.{t2.181 r6.303J{r

\o n-( urrcnt llrccir ahlrs

[,ong Term Loan Repaynrents Due )7'1)9).616 174,870.068

'l ot:rI \on- ( urrcnt lLcccirablcs 277,292,616 r 7+,ti70,068

'l otal lleccivlhlcs ! rorn l..xchangc'l rlnsuclions 3{9,695,{30 r 9l,t 7.3,412

25
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YAMIRA COUNTY ASSEMBLY CAR & MORTGA(;E LOAN SCHEME

AL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED

o Thc Financial Slirlernents (Continued)

ure of related party relationships

and other parties relaled lo the Fund include thosc parties \\'ho havc ability to exerci

or exercise signilicant influence over its operating arrd financial decisions. Relat

include managemenl personnel. their associates and close fhmily members

heme is related to the follorving entities:

atcd partl.- transactions

iption

NE, 2023

ate(l party balances

County Covernmenli

Parent County Govemment Ministry;

management;

rd of Trustees: etc.

t27.000.000 ITrt ll ;t'ers From Related Panies

26
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FUND
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDEI)
J0 r rr .JUN E, 202J

Notes to Thc Financial Statements (Continued)

ll. Fina ncia I risk ntanagcment

The Ftrnd's activities expose it to a variety offinancial risks including credit and liquidity risks

and ellecls of changes in lbreign currency. The Fund's overall risk management progr nme

focuses on unpred ictability ol'changes in the business environntent and seeks to minimise the

potential adverse el'Iect of such risks on its performance b1' setling acceptable levels of risk.

The Fund does not hedge any risks and has in place policies to ensure that credit is only

exlended to customers with an established credit histon,.

27



228.000.0 (

1 4.22t .83.364.t26

J58,J6{,126

)

-)

(51.0-18.-12

r 40.1 24.9

t\'20221202J I

l)escription
Ks hs

[{evolving lirnd 3s5.000.000

Accunr ulatctl surplus

Total funds

191.173.4lirtal borrorr irrgs r49.695.430

Leds:lcash and bank balances
tt

Nei debt/(excess cash and cash equivalents)

(icuring 9SttLt 58'2,

(8.668,696 )

341.026;734

2{t

THE NYAMIRA COUNTY ASSEMBLY CAR & MORTGA(;E LOAN SCHEME

FUNI)
ANNUAI- REPORT AND FINANCIAL STATE,MENTS FOR THE YEAR ENDEI)

Jor 'l .ruNE, 202J

Notes lo The Financial Statemcnts (Continuetl)

a) C*ital risk management. I
me,oliectirc or'rhe Fund's capilal risk nranagemenl is to safeguard the Fund's abilirv]o

conrlnlre as a going concern. 1'he Nyamira County Assembly Car & Morrgage Loan ScheJe

rrn{ {niul struclure comprises of the following fun<Js: I

FY 2021t202

Kstf

2t2,221,8qt

9. Er{ents after the reporting period I
Th.t"lr.* no material adjusting and non- adjusting evenls after the reponing period' 

I
10. 

H$imate 
and Holding Nyamira County Assembly Car & Mortgage Loan Scttemel

rhe Nfamira County Assembly Car & Mongage Loan Scheme Fund is a County Public {nd
estrft{rn.a by public Finance Management Acr.20l2 Nyamira County Gazette SunplerJnr

No.{ {f Zf .' March. 2014 and was funher amended in 2019. Its ultirnale parent is the CoJty

coye{rmenr of Nyamira. I

I l. C\ rrenc-v

The llnancial statements are presented in Kenya Shillings (Kshs).
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20 ANNEXES

Annex l: Progress on Follow Up Of Prior Year Auditor's Recommendations

The tbllorving is lhe summary of issues raised by the extemal auditor. and management corrmenls

that wcre provided to rhe audilor.

Ovcrdue
currenl
portion of
Long term
receivables

Included in

current porlion of
long-term

receivables from

exchange a

balance of
Kshs.16.303.344

in respect of
current porlion ol
long term

receivables lionr

exchanges

lransactions

which includes

Kshs.10,988,033

in respect ol non-

perlorm ing loan

which further

include an

amount of
Kshs.10,734.329

owed by one

former member

ofthe county

assembly.

The loans have since

been insured lo
safeguard the Car and

Mortgage scheme from

losing funds. The fund

adminislration has also

instituted necessary

measures to follow up on

the outstanding loan

balances.

Not Rcsolved

Refcrencc

No. on the

exlernal
audit Report

Timefrit nr c:
I ssue /
Observations

from Auditor

Ma na gcmen t

comments

Sttlus:

Outstanding
Remittances

by Nyamira
County
Erecutive

Included in

current portion of
long-term

receivables from

exchange a

balance of

Not Resolved

The Assembly is

following with the

County Executive to

repay the amount is

orved.

l9



Ilc.ference

No. on the

exte rn a I

a u<l it Report

Issu c /

Obscrvation s

from Auditor

Not Resolved

f imc rnc

Relenue
anllysis

Kshs.l 6.303.344

is an amounl of
Kshs.5.3l5.3 I I

relating to

monlhly payroll

deductions made

by the County

Executive

Th. rrr"rrry
statement of
comparison of
budget and

actuals reflects a

receipt budget ol'

Kshs.6.065.000

and actual receipt

of
Kshs.6.254. 160

resulting to an

excess revenue ol
Kshs. 189,160.

There is need

therefore for the

management to

relook at its

budget making

process with a

view of coming

up with a budget

with higher

targets.

Ma nagc men t

c0m m en ts

The fund performance

was exceptional since

the target amount was

exceeded by

Kshs.l89.l60.

The statement of
budget and actual

amounts for the

year ended 30

June 2022

llectsrc

expenditure of

30

THI NYAMIRA COUNTY ASSEMBLY CAR & MORTGAGE LOAN SCHEME
FI.JNI)
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED

30 r rl JUNE, 2023
,1-l

The fund management

committee prudently

managed the resources

by lowering the

expenditure hence

ploughing back to the

fund.

L-

St:t t u s:

Not ResolvedErpenditure
analysis

l t .I
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Tinrcfranre:

The Nyamira

County

Assembly Car

loan and

M ortgage

Scherne Fund's

Slaternenl ol
["inancial

Position as at

June 2022

reflects a figure

of
Kshs. 174,870.06

8 under long term

receivables.

Audit review of
the title deeds

and logbooks

securing this loan

revealed that the

fund has not

registered a

charge on the tille
deeds to reflect
its interest in the

properties nor
jointly registered

the logbooks to

secure the

The Fund Management

is in the process of
jointly registering the

logbooks and register

charge on the properties

used as securities

Not resolved

Rel'erencc

No. 0n the

cxternal
:tudit Report

lssuc /

Obscn,ations

from Auditor

Managenrcnt

com m ents

Stir t us:

Kshs.3.l36.-520

and aclual

expendilure ol'
Kshs. I .591.622

resulting overall

under

expenditure

Kshs.1.544.898.

Failure to
Register

Charges on

mortgages

il

+
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trcncc
Status:

-l'inrc
on the

crnal
Report

Manngcnlcnt
c()nl nlcn ts

lssue /

Obsen,ations

from Autlitor

outstanding

loans.

re to
motor

les for

The Nyamira

County

Assembly Car

loan and

Mortgage

Scheme Fund

disbursed a total

of
Kshs.3,4l 7,923

as car loans in the

year under

review. l-lorvever-

the motor

vehicles acquired

through these

loans were never

valued as

required by

regulations

Managemerrt is in the

process of valuing the

cars to be acquired

before disbursing of the

car loans.

Not resolved

r loans

rt re.

),

me:

t-l

Fund Administrator
Thc Nyamira County Asscmbly Car & Mortgage Fund


