
Pl'

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

En hanc i ng A cc ou ntu h i I i t-v

REPORT

OF
RV 1 1 FEB 2021

THE AUDITOR-GENERAL

ON

REVENUE AC COUNTABILITY
STATEMENTS

FORTHE YEARENDED
30 JUNE,,20L9

KENYA REVENUE AUTHORITY



t rq

6$
KnNye RrvrNur
AuruoRrrv

ISO gooor : 2o1S CERTIFIED

E ACCOUNTAB ILITY STATEMEI{T
FOR THE YEAR ENDED BorH JUNE z.org

i i FEB 7021

fl
I4$

v
.. J-a;,



tl, a

I(EI{YA REVENUE AUTHO RITY ANNUAL REPORT AND REVENUE
ACCOUNTABILITY STATEMENT FOR THE YEAR ENDED 3orn JLINE 2oL9

TABLE OF CONTENTS

1. KEY INFORMATION AND MANAGEMENT.... 2

2. BOARD OF DIRECTORS

3. MANAGEMENT TEAM

4, CHAIRMAN'S STATEMENT...

5. COMMISSIONER GENERAL',S STATEMENT............

CORPORATE GOVERNANCE STATEMENT............

CORPORATE SOCIAL RESPONSIBILITY STATEMENT ".......' "

REPORT OF THE BOARD DIRECTORS............

STATEMENT OF DIRECTORS' RESPONSIBILITES ..............

STATEMENT OF REVENUE COLLECTION AND TRANSFERS ......".'".'""'

6.

.7

8,

9.

10

,,..,,.,..,,,,,,,....,4

'."....."'...""..11

.............,...... 15

18

,,,,,.'',27

...,,,...32

..',,....34

"".'.'.35

.........36

37

,38

.44

.45

.47

.62

11. STATEMENT OF FINANCIAL POSITION

12.

13.

L4.

STATEMENT OF TARGET VS ACTUAL PERFORMANCE BY TAX HEAD AND AGENCY

STATEMENT OF TARGET VS ACTUAL PERFORMANCE BY DEPARTMENT..,......

ACCOUNTING POLICIES...,....,

15. NOTES TO THE REVENUE ACCOUNTABILITY STATEMENT

16. APPENDICES

1



)att

ACCO
REVENUE AUTHORITYANNUAL REPORT AND REVENUE

STATEMENT FOR THE YEAR ENDED 3orrt JLrNE z.otg

INFORMATION AND MANAGEMENT
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ority (KRA) is a statutory body established by an Act of parliament, KRA
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ty's objectives are the assessment and collection of revenue, administration,
of laws relating to and accounting for revenue collected under the Act.

N Building Trust through Facilitation so as to foster Compliance with Tax
and Customs Legislation.

A Globally Trusted Revenue Agency Facilitating Tax and Customs
Compliance.
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Management

ty's day-to-day management is under the following key organs;
of the Commissioner General,

Do
Cu

tic Taxes Department,
& Border Control Department,

Support Services Department,
ations and Enforcement Department,
, Innovation & Risk Management Department,

Services & Board Coordination Department,
igence & Strategic Operations Department and,

School of Revenue Administration (KESRA)

uciary Management
nagement personnel who held office during the financial period ended 3oth June

who had direct fiduciary responsibility were:
Co

d

& Border Control Department
orate Support Services Department

tions and Enforcement Department
- Stra egy, Innovation & Risk Management Department

Services & Board Coordination Department

sioner General
c Taxes Department

& Strategic Operations Department
School of Revenue Administration (KESRA)
e Division

John K. Njiraini.
Elizabeth Meyo.
Kevin Safari.
Ezekiel Saina.
David Yego.
Mohamed Omar.
Paul Matuku.
Githii Mburu.
Fred Mugambi.
Josephat Omondi.
Grace Murichu.
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(e) Headquarters

Times Tower Building,
Haile Selassie Avenue,
P.O. Box 4824o - oo1oo, Nairobi, Kenya

(O Contacts

Telephone
Email
Website

(zs| o2o-31o9oo, 2810ooo, 315553
callcentre@kra.go.ke, cic@kra.go.ke
www.kra.go.ke

(g) Bankers

National Bank of Kenya Limited,
Harambee Avenue Branch,
P.O. Box 4t862-ooroo Nairobi, Kenya.

Kenya Commercial Bank Limited,
Haile Selassie Branch,
P.O. Box 58992-oozoo Nairobi, Kenya.

Cooperative Bank of I(enya Limited,
Co-Op House Branch,
P.O. Box 6788r-oozoo Nairobi, Kenya.

Housing Finance Group,
Rehani House,
P.O. Box 3oo88-ooroo Nairobi, Kenya.

(h) Independent Auditors

Auditor General,
Kenya National Audit Office,
Anniversary Towers, University Way,
P.O. Box 3oo84,
GOP ooroo,
Nairobi, Kenya.

(i) Principal Legal Advisor

The Attorney General,
State Law Office,
Harambee Avenue,
P.O. Box 4ot:.2,
City Square oo2oo,
Nairobi, Kenya.
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OF DIRECTORS
a) AMB. DR. FRANCIS MUTHAURA, MBS, EGH

Amb. Dr. Muthaura is the chairperson for the Board of Directors of
Kenya Revenue Authority (KRA). He was appointed as the
Chairperson of the Board on zznd May, zor8.

He holds a Bachelor of Arts Degree in Economics and political
science and a Post Graduate Diploma in Diplomacy and International
Relations from the University of Nairobi.

He was awarded Honorary Doctorate Degrees for Diplomacy and
lc Service by Kenyatta Unlversity and the Keny Methodist Unlversity nyaa of Ke He
served AS a career dip omat, and held ambassadorlal appo lntmen ts to the Europ an
n ln Brussels and the Permanen t represe tative to the United Nd.tions ln New York.n

the founder Secretary General for East African Community; Permanent Secretary in
inistries of: Information, Transport and Communications; Environment, Water and

ral Resources; Provincial Administration and Internal Security.

as the Head of Public Service and Secretary to the Cabinet for nine and half years
retiring from full time public service. He has previously served as a Chairman of the
Port South Sudan, Ethiop a Transport Corridor SS(I,AP ET) and BRITAM Holdings

ed

) HON. MRS. ROSE WARUHTU, OGW

Hon. Mrs. Rose Waruhiu is a Member of the Board of Directors of
Kenya Revenue Authority (KRA) on zrst October, zot6.

She holds a Bachelor of Arts (Economics) degree from Makerere
University College, and postgraduate Certificate in Management of
Higher Education from the University of Manchester. In tggo, she was
appointed a Fellow at the Institute of Politics, Kennedy School of
Government, Harvard University.

rked as a senior Administrator in the University of Nairobi, early in her career, and
a development Consultant in the private sector .She has worked as a consultant in

blic sectors, undertaking assignments in policy formulation and documentation;
management; strategy development; planning and advocacy.

as served as a Member in the Kenyan National Assembiy and the East Africa
ative Assembly. She served on the boards of Kenya Post Bank Board, Kenyatta

Hospital, the National Museums of Kenya and as Vice Chair of the Council of the
Kenyatta University of Science and Technology .

held leadership positions in the Women's Organizations and Civil Society serving
/Convener of several initiatives in the pro-democracy movement in Kenya. Within

movement she was elected Chair of the University Women Association and

e
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She has been Chairperson of the Finance, Administration and Procurement Committee
and a Member of the Audit and Risk and Revenue, Strategy and Technology Committees
of the Authority's Board of Directors.

(c) MR. PAUL ICHARIA
Mr. Paul Icharia is a Member of the Board of Directors of Kenya
Revenue authority (KRA). He was first appointed as a member of the
Board on uth November zo16 and re- appointed for a further term of
three (3) years on uth November, 2ol.g.

He holds a Bachelor of Science (BSc) Degree in Finance, from California
State University, Sacramento USA and a Master of Business
Administration (MBA) in Global Management from the University of
Phoenix USA. He is a professional with extensive experience in

Financial Services, Business Development and Social Services Development.

He has served in senior positions at the Royal Bank of Canada (RBC) and Citigroup in the
United States of America.

He has been a Member of the Revenue, Strategy and Technology and Human Resources
Committees of the Authority's Board of Directors respectively.

(d) ENG. LEONARD ITHAU
Eng. Leonard Ithau is a Member of the Board of Directors of Kenya
Revenue Authority (KRA). He was first appointed on 3oth May, zor8
and subsequently re-appointed for a further term of three (3) years on
zrst October,2oLg.

He holds a Bachelor of Science Degree in Civil Engineering from the
University of Nairobi and a Master of Science Degree in Construction
Management from the University of Birmingham, England.

He has served in the public service at the Kenya Ports Authority (KPA) and as a Project
Management Consultant to various private bodies in the Health, Port and Harbours/Rail,
Roads, Telecommunications, Oil and Gas, Hospitality, Industrial/Commercial and
Housing Sectors. He is currently the Executive Director of Quemec Limited.

He has over thirty five (3S) years' experience in senior project advisory, design and
construction management roles on major civil engineering, infrastructure and building
works in Kenya and the broader South East Africa region.

He is a Registered Engineer with the Engineers Board of Kenya, a member of the
Association for Project Management (UK) and the Institute of Directors (K).

He has been the Chairperson and Member of the Revenue, Strategy and Technology and
Human Resources Committees of the Authority's Board of Directors respectively.

5
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e) MR. CHARLES MAKORI OMANGA
Mr. Charles Makori Omanga is a Member of the Board of Directors of
Kenya Revenue Authority (KRA). He was appointed as a Member of
the Board on 3oth May, zor8 and re-appointed for a further term of
three (3) years on 18th June, 2o2o.

He holds a Bachelor of Science Degree in Management Information
Systems from USIU - Africa and Master of Business Administration
from the University of Leicester, United Kingdom.

In his early career he served in the private sector as a Relationship
Product Manager at Citibank Kenya; Regional Head, Trade Finance (EA) and Head,
c Sector at the Barclays Bank of Kenya (now Absa Bank) and Head, Corporate
ng, CFC Stanbic Bank Limited. He is currently co-Managing Principal, Horizon

Capital Limited which is a financial advisory firm dealing in mergers and
acq sitions in East Africa. As a non-executive director, he has also served in various

in the financial services sector including banking and stock brokerage.

s a member of the Institute of Certified Investment, Financial Analysts (ICIFA)

been a Member of the Finance, Administration and Procurement Committee of the
Aut rity's Board of Directors.

MR.MUI(ESHKRSHAH
Mr. Mukesh K.R. Shah was appointed a Member of the Board with
effect from 3oth May, zotS.

He is a Director and founder of Strategic Consultants Limited, a
practice that he established in tggz, which provides specialised
consultancy services in the areas of strategic planning, high level
advisory to family owned business, business revival and reconstruction
and mergers and acquisitions to national and international clients.

worked with Price Waterhouse UK and Price Waterhouse Kenya for eighteen years
(r8) and held the position of partner for over nine (9) years. At Price Waterhouse, he

alized in assurance, accounting and investigations. He was an authority in the audit
financial institutions, oil companies, tour operators and hotels

lds directorships of private companies mainly in a professional capacity and is a non-
tive Director of Carbacid Investments Limited, a company listed on the Nairobi

Exchange and NCBA Bank Plc, a leading bank in East Africa. He advises the
of various family owned businesses.

a Fellow of the Chartered Association of Certified Accountants (Uf), Member of the
te of Certified Public Accountants of Kenya and Institute of Certified Public

es of Kenya.

been Chairperson and Member of the Audit and Risk and Revenue, Strategy and
ology Committees of the Authority's Board of Directors respectively.

He
exe
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(g) MRS.SUSAN MUDHUNE, MBS
Mrs. Susan Mudhune is a Member of the Board of Kenya Revenue
Authority (KRA). She was first appointed as a Member of the Board
on 3oth May, zorS and re-appointed for a further term of three (3)
years on ztst October, 2o:.g.

She holds a Bachelor of Arts (Education) Degree and a Master of
Business Administration degree from the University of Nairobi.

She has served in various management positions in the local banking
industry for over twenty (zo) years, from which she retired in zoor.

She has served as a non-Executive Director in various Boards including Safaricom (K)

Limited, a position she held for nine (9) years until zot9. She is a past Chairperson of the
Board of Kenya Commercial Bank Group and the Kenya Girl Guides Association. She is

currently a non Executive Director of Sanlam Kenya Limited, Carbacid Group Limited
and chairs the board of Kenya Innovative Finance Facility For Water (IAFFWA)
Foundation.

She is a Certified Corporate Governance trainer and a Member of Women Corporate
Directors (Kenya Chapter) and Institute of Directors (Kenya).

(h) COMMISSTONER GENERAL, MR. JOHN K. NJTRAINT, CBS
He was appointed Commissioner General of Kenya Revenue
Authority on 3rd March, 2oL2. He served the Authority up to
his retirement on 3oth June 2otg.

He holds a Bachelor of Commerce (First Class Honours) and
Master of Business Administration (MBA) degrees from the
University of Nairobi.

He served as the Chief Executive of the Institute of Certified
Public Accountants of Kenya (ICPAK) between 1996 and
2006. Mr. Njiraini also served as a Lecturer, Department of
Accounting, at the University of Nairobi between tg94to tgg4

and in various audit capacities with Deloitte Haskins & Sells (now Deloitte) and Price
Waterhouse (now PricewaterhouseCoopers).

He has also served in various Government Boards and Task Forces including the
Permanent Public Service Remuneration Review Board, Local Authorities Transfer Fund
Advisory Board, Registration of Accountants Board and the Pending Bitls Closing
Committee, among others.

7
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POST BAI-ANCE SHEET EVENT:

INTMENT OF COMMISSIONER GENERAL, MR. GITHII MBURU

Mr. Githii Mburu was appointed Commissioner General with
effect from tst July, 2otg.

He holds a Bachelor of Commerce Degree (Accounting Option)
from Kenyatta University and a Master of Science degree in Public
Policy & Analysis from the Jomo Kenyatta University of
Agriculture & Technology (JKUAT). He is also a Certified Public
Accountant and a Member of the Institute of Certified Public

tants of Kenya (ICPAK)

Hes as the Commissioner for Intelligence & Strategic Operations (I&SO), where he

led in establishing and operationalising a formidable intelligence gathering and tax
infrastructure which has played a critical role in combating tax evasion and

rcing KRA's Code of Conduct. He was instrumental in the collection and

nation of intelligence. In his roie as Head of Investigations, he led various tax
investigations that have greatly enhanced revenue collection and border security.

He the enforcement team against illicit trade under the Multi-Agency Task Force

P to joining KRA, Mr. Mburu worked as Head of Technical Standards at the Institute of
Public Accountants of Kenya (ICPAK) and also worked with CFC Stanbic Bank.

CABINET SECRETARY, THE NATIONAL TREASURY_ MR. HENRY K.
ROTICH, EGH

Mr. Henry K. Rotich, EGH was appointed Cabinet Secretary for the
National Treasury on 15th May zor3. He holds Bachelor and Master's
degree in Economics from the University of Nairobi. He also holds a

Master's Degree in Public Administration (MPA) from the Harvard
Kennedy School, Harvard University.

He had worked at the Treasury, Ministry of Finance and the Central
B of Kenya. He had been earlier attached to the International Monetary Fund (IMF)
local in Nairobi

He also been a Director of several Boards of State Corporations including; Insurance
Board, Industrial Development Bank, Communication Commission of Kenya

in
in
diss

0
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(K) CABINET SECRETARY, THE NATIONAL TREASURY_ AMB. UKUR
YATANI, EGH

Ambassador Ukur Yatani was appointed Acting Cabinet Secretary for
. the National Treasury on 24th July zor9. He holds a Master in Public

f;", Administration and Public Policy degree from the New York University
in the UK.

He has served as District Officer (DO), a District Commissioner (DC)
and a Member of Parliament for North Horr constituency. He also

served in the Cabinet as the Assistant Minister, Ministry of Science and Technology.

He has also served as I(enya's Ambassador to Austria, with accreditation to Hungary and
Slovakia and as Kenya's permanent representative to the United Nations in Vienna.

(I) MR. BERNARD NDI.ING'U, MBS (ALTERNATE DIRECTOR TO THE
CABINET SECRETARY, NATIONAL TREASURY)

He was appointed as a Member of the Board with effect from r5th
September, 2oi.4 as the alternate to the Cabinet Secretary, National
Treasury.

He holds a Bachelor's Degree in Commerce from the University of
Nairobi and a Master's Degree in Public Finance Management from the
University of London. He is also a Certified Public Accountant and a

member of the Institute of Certified Public Accountants of I(enya
(rcPAK).

He is currently the Director General, Accounting Services and Quality Assurance at the
National Treasury.

He is also the Chairperson of the Public Sector Accounting Standards Board of Kenya and
represents the Cabinet Secretary, National Treasury in the Boards of Kenya Revenue
Authority (KRA), I(enya Accountants and Secretaries Examinations Board (I(ASNEB) and
I(enya Medical Supplies Authority (KEMSA)

He has worked on a wide range of public and private finance management specialties
having worked with accounting firms including PriceWaterhouseCoopers (PwC) and Ernst
and Young (EY) prior to joining the National Treasury.

(m) ATTORNEY GENERAL _ HON. PAUL I(IHARA KARIUI(I

He was admitted to the Bar in r978 after completing his Post Graduate
Diploma in Law at the I(enya School of Law, Nairobi. He practiced law
at Ndung'u Njoroge and Kwach Advocates, Hamilton Harrison and
Mathews Advocates as well as other legal establishments.

In zoo3 he was appointed to serve as Principal and Chief Executive
officer at Kenya School of Law. In the same year, he was appointed
Judge of the High of Court of Kenya where he served in both the Civil

9
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an{ Commercial Divisions for several years. Between 2oog and zo13, he served as the first
Dirbctor at the Judiciary Training Institute, where he established operational systems for
the technical arm of the Judiciary incorporating professional development for all Judges,
Magistrates and Paralegal Staff of the Judiciary. He was appointed the President of the
Corlrt of Appeal in zo13 and the Attorney General of the Republic of Kenya in March, zorB.

As the President of the Court of Appeai he was instrumental in the decentralization of the
couht to l(isumu, Malindi and Nyeri Counties. He aiso led to the development of the blue
prirlt ro point strategy for the transformation of the courts that culminated in the Court of
Apleal Bill and the Strategic Plan of the Court of Appeal of Kenya.

He Served as the Chancellor or the Honorary Legal Advisor for the Anglican Church of
I(en[za, Member of the I(enya Anti-Corruption AuthorityAdvisory Board and the Chairman
of t\e Thomas Banados and Rotary International.

an esteemed member of the Law Society of I(enya, Commonwealth Lawyers
ation and International Bar Association.

(n)MS. MARYANN MUTHONI NJAU.ICMANI,
DIRECTOR TO THE ATTORNEY GENERAL)

ocw (ALTERNATE

She is an advocate of the High Court of Kenya with over thirty (go)
years'post admission experience in private and public law practice.

She holds a Bachelor of Laws (LLB) and a Master's degree in
Business Administration from the University of Nairobi.

She is Senior Deputy Solicitor General and Secretary - Justice and
Constitutional Affairs, the current Head of the State Department of
Justice, Office of the Attorney General and Department of Justice.

She ls an accredited mediator and Certified Justice Rapid Response, United Nations-
Woqen Sexual and Gender Based Violence Justice Expert with management, financial,
resedrch, consultancy and training experience and skills.

He iis

assJci
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3. MANAGEMENT TEAM
(a) John Njiraini, CBS

He was appointed Commissioner General of Kenya Revenue

Authority on 3rd March, 2012. He served the Authority up to his

retirement on 3oth June.
He hoids a Bachelor of Commerce (First Class Honours) and
Master of Business Administration (MBA) degrees from the

University of Nairobi.
He served as the Chief Executive of the Institute of Certified
Public Accountants of Kenya (ICPAK) between 1996 and zoo6.
Mr. Njiraini also served as a Lecturer, Department of Accounting,

at the University of Nairobi between r9B4 to 1994 and in various audit capacities with
Deloitte Haskins & Sells (now Deloitte) and Price Waterhouse (now

PricewaterhouseCoopers).
He has also served in various Government Boards and Task Forces including the
Permanent Public Service Remuneration Review Board, Local Authorities Transfer Fund
Advisory Board, Registration of Accountants Board and the Pending Bills Closing
Committee, among others.

(b) Githii Mburu
He was appointed Commissioner, Intelligence & Strategic Operations
with effect from 3rd April, 2017, a position he served until his
appointment as Commissioner General with effect from rst July, zor9.

He holds a Bachelor of Commerce Degree (Accounting Option) from
Kenyatta University and a Master of Science degree in Public Policy &
Analysis from the Jomo Kenyatta University of Agriculture &
Technology (JKUAT). He is also a Certified Public Accountant and a

Member of the Institute of Certified Public Accountants of Kenya (ICPAK).

He served as the Commissioner for Intelligence & Strategic Operations (I&SO), where he
led KRA in establishing and operationalising a formidable intelligence gathering and tax
investigations infrastructure which has played a critical roie in combating tax evasion and
in enforcing KRA's Code of Conduct. He was instrumental in the collection and
dissemination of intelligence. In his role as Head of Investigations, he led various tax
evasion investigations that have greatly enhanced revenue collection and border security.
He led the enforcement team against illicit trade under the Multi-Agency Task Force.

Prior to joining KRA, Mr. Mburu worked as Head of Technical Standards at the Institute of
Certified Public Accountants of Kenya (ICPAI() and also worked with CFC Stanbic Bank.

11
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c) Kevin Lewis Safari
Mr safari was appointed as Commissioner, customs & Border control
Department from r8th Febru ary, 2otg.
He joined KRA in 1996 and has served in various positions in Internal
Audit, Domestic Taxes and Customs and Border Control departments. He
was instrumental in establishing the Customs Enforcement function in
Customs & Border Control Department, the Medium Taxpayers Office
and Account Management Divisions in Domestic Taxes Department. He

held
Coordi
Mr. S

Unive

includi
and Pu
the Sou

Nairobi
( ) Elizabeth Odundo Meyo

Mrs Elizabeth Meyo was appointed the Commissioner, Domestic Taxes
Department with effect from 5th April, 20r9 for a period of eighteen months.

She joined KRA in L9g6 as an Assistant Inspector I in the VAT Department
and in t997 has served in the Customs & Excise Department Accounts
Division as a Senior Accountant, and also in the former VAT Department in
different capacities, until the year 2oo4 when she was appointed Acting
Deputy Commissioner for Strategy & Projects. In zoo5, she was confirmed

as Depu Commissioner in Domestic Taxes Department where she headed different functions

positions at the Commissioner General's office and also served as the Regional
tor for Western and North Rift Regions.

holds a Bachelor of Arts degree (BA - Econ. & Business Studies) from Kenyatta
and Master in Business Administration (MBA) degree from the University of

Compliance Operations, Large Taxpayer Office, Regional Manager - Central region
c Sector Division. Before her appointment as Commissioner, Mrs Meyo was head of
of Nairobi Tax Service Office.

holds a Master of Science degree in Finance from the University of Leicester, a
Laws (LLM) and a Bachelor of Laws degree from the University of Nairobi, a Post-

rsM
aster
radua Diploma in legal education from Kenya School of Law and a Post Graduate Diploma

n Corpo te Governance from KCA University. She is a Certified Public Accountant (CPA-K)

( ) Ezekiel Saina, HSC
He was appointed Acting Commissioner, Corporate Support Services from
r6th July, zot6. He was confirmed as the substantive Commissioner on 1st

June, zo16 for a period of three (3) years and later extended by three
months upto September 2oLg.
He holds a Bachelor of Science degree (BSC) from the University of Nairobi,
a Master of Business Administration degree - (MBA) from Strathmore
University, , Post Graduate Diploma in Computer Science - (PGDIP

n Technology) from The University of Nairobi and a Certificate in Project
t

nforma
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(O Dr.Mohamed Mohamud

Dr Mohamed Omar was appointed Commissioner, Strategy Innovation
& Risk Management from rst October, 2015. His contract was renewed

on rst October zorB for another term.

He has vast experience in Strategy and Policy, spanning academia and
public sector. Before joining KRA, he was the Economic Pillar Director

at the Kenya Vision 2o3o Delivery Secretariat, where he was responsible for providing
leadership and strategic direction to the implementation of the economic piliar flagship
projects. Previously, Dr Omar also worked as a lecturer at the University of Nairobi.

Dr. Mohamud is a holder of Doctors degree of Philosophy from The University of Leeds - UK,
Master of Business Administration degree - MBA (E-Business) from The University of
Sheffield, UK and Bachelor of Science degree (BSC-Business & Economics) from Vaxjo
University, Sweden.

(g) Paul Muema Matuku
Mr. Matuku is the Commissioner of Legai Services and Board
Coordination having been appointed on t5th May zorg

He previously held the position of Deputy Commissioner of Legal

Services (now Litigation). Mr. Matuku joined KRA in 1996 as a graduate
trainee and has risen through the ranks to his current position as

Commissioner of Legal Services and Board Coordination.

Mr. Matuku holds a Bachelors Degree in Law (LLB) from the University of Nairobi and a Post
Graduate Diploma in Law from the Kenya School of Law. He is a Certified Public Secretary and
a Graduate Fellow of the University of Sydney, Graduate School of Government: Extractive
Industries : Effective Governance, Taxation and Financial Management.

He is a member of the Law Society of Kenya, the East African Law Society and the Institute of
Certified Secretaries, Kenya.
He was a member of the East African Revenue Authorities Technical Committee for six years
where he chaired the Legal Affairs Sub-Committee.

He has been instrumental in the development and management of dispute resolution
mechanisms in KRA having overseen the take-over of defense of KRA tax disputes from the
Attorney General in the year 2ooo and the development and roll out of a more robust
Alternative Dispute Resolution mechanism in the year 2015. He has also been instrumental in
the promulgation of the National Energy Policy, zor8; Petroleum Act, zorg and the Model
Production Sharing Contract.

13
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) David Yego
Mr. David K.s. Yego, was appointed commissioner, Investigations &
Enforcement Department from zznd March, 2or7.

He has over 1s years experience in senior management having risen
through the ranks from Auditor r, Internal Audit Department to the
current position of Commissioner, Investigations and Enforcement
Department. He has worked in various capacities in customs and
Border control (c&BC) Department and commissioner General's

ego holds a Master's Degree in Business Administration (MBA) from the University

is al
robi, Bachelor's Degree in Mathematics and Economics from Kenyatta University and
a Certified Public Accountant - CPA (K).

Dr. Fred Mugambi Mwirigi

Dr Fred Mugambi Mwirigi was appointed as Head of the Kenya School
of Revenue Administration (KESRA) with effect from r5th May, 2oLg.
Prior to the appointment, he had served as the Deputy commissioner in
charge of Academic and Students Affairs at KESRA since April zo16.

Dr Mugambi was the founding director of JKUAT's Mombasa Campus,
where he served for seven years. He taught at JKUAT for rr years and

the level of senior lecturer. Prior to joining JKUAT, Dr Mugambi taught at the Kenya
dist University. He also served as the chairman of a task force appointed by theM

Ed
and

tion Cabinet Secretary to select the Board of the Technical and Vocational Education
aining Authority (TVETA), under the Ministry of Education. Dr Mugambi has been

invol in consultancy and training tasks for many national and international
sations across six countries. He has published 3 books and over 30 research papers

Dr
En

ugambi holds a PhD in Entrepreneurship, and a Master of Science degree in
reneurship from JKUAT, a Bachelor of Business Administration degree from Kenya
dist University and a Diploma in Small Enterprise Management from Galilee

In tional Management College, Israel.

0 Ruth Wachira
She was appointed Ag. Commissioner of Domestic Taxes from 36t1.,

September zorS to 4tt April 2olg.
She holds a Bachelor of Science degree - BSC. Dental Surgery and a

Master of Business Administration (MBA) both from University of
Nairobi. She is a Certified Public Accountant of Kenya - CPA (K) and a

Certified Information Systems Auditor (CISA).

Mr.
ofN

(

rose
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4. CHAIRMAN'S STATEMENT

FOREWORD

It is my pleasure to present the Annual Report and Financial Statements of the Kenya Revenue

Authority for the Financial Year zot S/r9. This is the first Annual Report prepared within the

implementation period of the Authority's Seventh Corporate Plan (zot8 lzotg - zozolzozt).
One of the fundamental drivers that will guide the 7tt Corporate Plan is the transformation
agenda. The key focus of this transformation agenda is to become more customer-focused with
a view to enhancing compliance among the taxpayers.

The year zor8 was characterized by decelerated growth in the global economy though the Sub-

Saharan Africa region remained on a recovery path. Despite the slow economic growth globally
and in the region, Kenya recorded an improved growth. The growth was attributable to
increased agricultural production, accelerated manufacturing activities, sustained growth in
transportation and vibrant service sector activities. Kenya continues to be ranked favorably in
the ease of doing business and as a top investment destination. In the zorg World Bank's Doing
Business Report, Kenya was ranked position 6r in zor8 moving r9 places from position 8o in
2077.

OVERVIEW OF ECONOMIC PERFORMANCE IN zotSltg
Global Economy

The global economy experienced decelerated growth of 3.6% in zor8 compared to a 3.8%
growth in zot7. The slowdown was as a result of the weakening growth rate in both the
advanced and emerging market economies mainly due to the negative effects of trade tensions
between the United States and China.

The Budget Policy Statement for zorg shows that the Sub-Saharan Africa economy grew by
2.9% in zorS up from z.7o/o in 2ot7. The growth was largely attributed to favorable commodity
prices, stable macroeconomic environment, ongoing infrastructure investments, and strong
private sector consumption.

Kenya Economy

Based on the zorg Budget Policy Statement, Kenyan economy remained resilient during the
first three quarters of zot8. The economy registered an average growth of 6.o% after it grew
by 5.8%, 6.2% and 6.o% during the first, second and third quarters of zor8, respectively.
Economic growth for zorg is projected to improve further to 6.z0/o partly supported by the
increased agricultural production, accelerated manufacturing activities, sustained growth in
transportation and vibrant service sector.

Growth in sectoral output was recorded across the major sectors of the economy. The zorg
Economic survey shows that the agricultural, manufacturing, transport and storage, tourism,
information, and communication sectors all registered growth and expansion for the period
under review. However, there was a decelerated growth in the construction sector during the
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period nder review. Growth in agricultural value added products, at constant prices increased
to 6.6 in zorS from t.B% in zotT partly attributed to the favorable weather conditions for
both p and livestock.

Similar , manufacturing sector registered a growth of 4.2% compared to a revised growth of
o.5% rded in 2077. This was partly attributed to agro-processing activities and production
ofb es that recovered from considerable declines in zor7. Formal employment in the

ring sector grew by t4% during zorB to goT,Sgz persons accountingfor tt;%o of theman
total employnrent

During

7.zo/o it
review period, transport and storage sector expanded by about 8.8% compared to

recorded in zot7. The growth was partly due to the increased activity in railway
tra that has been performing well since the introduction of the Standard Gauge Railway
(sGR) ain services. In addition, the sectoral growth was supported by the increased water
transpo activities, with the number of throughput and the volume of container traffic handled
at the of Mombasa increasing from z.z%o and g.6yo, respectively, in zor8.

also an expanded growth in the information and communication sector. The value
tion and Communication Technology expanded by about rz.9% in zor8 to record

Kshs.39 z billion up from IGhs.g+S.6 billion in zot7. The growth was driven by growth in the
nomy. The total number of mobile transceivers grew by 16.9 from t94,t4g in zorT todigital

zt5,z76 in zor8. Similarly, the number of fourth generation (+G) technology mobile
also grew by about 93% from 9,879 in zotT to 7,469 in zor8.

Performance

uring financial year zorS/r9, KRA collected Kshs.r,5Zr billion against a target of
hs.t, 43 billion. This represents a performance rate of g6.t%o and revenue growth of

t.t%" Kshs.r,4r9 billion collected in financial year zotTltS

Revenue

a total of Kshs.r,469 billion against a target of Kshs.r,553 billion
to a performance rate of g5.t%o.

.r billion was coilected as Agency revenue against a target of Kshs.89.7 billion
to a performance rate of tl.4.g%o.

OUTLOOK

economic growth is projected to slow down to 9.5% in zorg from an estimate of
r8. This slowdown will primarily be as a result of weakening growth rate in both the
and emerging market economies mainly due to the negative effects of trade tensions

e glo
.7% ir z

lo

ced

United States and China.
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However, in sub-Saharan Africa growth is expected to improve from z.g% in zot8 to !.5o/o tn

2otg, supported by higher commodity prices, improved capital market access and contained
fiscal imbalances in many countries. Further, growth in the East African Community (EAC)

region is estimated to improve from S.g% in zor8 to 63% in 2019 supported by a stable

macroeconomic environment, rebound in agricultural activities on the backdrop of favorable
weather conditions, ongoing infrastructure investments, and strong private consumption.

Kenya

Kenya's real GDP is estimated to have expanded by about 6A% in 2018 compared to a revised
growth of 4.9% in zot7. This growth is attributed to among other factors, increased agricultural
production, sustained growth in the transportation, accelerated manufacturing activities and

vibrant service sector activities. However, the growth for zotg looks less optimistic on account
of delayed long rains and depressed rainfall in most parts of the country. Nevertheless, the
World Bank macroeconomic outlook estimates the economy to grow by S.Z% in the year 2otg,
ol%oage point below IMF projection.

Appreciation

On behalf of the entire Board of Directors, I wish to thank all the taxpayers who complied with
their tax obligations and our strategic stakeholders who have partnered with us in our
transformation journey to enhance revenue mobilization and more efficient customer service.

We are optimistic that with your continued support, KRA will continue to effectively carry out
its mandate and mobilize the much-needed resources to finance Government expenditure. I
also wish to extend my appreciation to the management and staff of the Authority for their
continued hard work, commitment and dedication which enabled KRA to increase revenue
collection thereby registering growth of tt3% despite the challenging macroeconomic
conditions in the country.

In my capacity as the Chairman of the Board, I wish to take this opportunity, on behalf of other
Board members, to thank H. E. The President, the National Government, the National
Treasury and Planning Ministry, Counties, and Parliament for the invaluable support we

continue to receive from them in the performance of our duties.

In conclusion, I wish to express my sincere appreciation to my fellow Board Members for their
unwavering support and hard work during the year. It is my firm belief that the team will steer
the Authority to an even better Performance in the zotg lzozo financial year.

Amb. (Dr.) Francis Muthaura, EGH

CIIAIRMAN
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MMISSIONER GENERAL'S STATEMENT

INTRODUCTION

great pleasure to present to you the highlights of the Kenya Revenue Authority
ce for FY zor8/t9. This was the first financial year in the 7th Corporate Plan themed

Mobilization through Transfortnatiort, Dato.-Driuen decision-
, antd Tox Bs.se e\pan$iot7". I(RA's contribution will be mapped out through
mobilization with a view to raising the Revenue/GDP ratio from t83% recorded

zorTltB financial year to Lg.2% by the 2o2of 2L financial year.

) oPERATTNG Er{\TTRONMENT

DP growth rate was estimated at 6.9% in zor8 compared to a forecast of 6.r% based

19 Budget Policy Statement. The GDP growth is expected to rise to 6.2% in zor9.

ents of the macro-economic environment included the following:

overall rate of inflation increased from 48% in June 2018 to 5.7% in June 2ot9.
foreign exchange market has remained relatively stable. The exchange rate of Kenya

to US Dollar averaged at 1ol.1 during the Financial Year compared to roz.4 for
FY zor7lr8.
FOB value of total exports decreased by tg% from Kshs. 53.8 billion in June 2o1B

IGhs.+6.+billioninJune 2oLg.Ontheotherhand,theClFvalueof importsincreased
rginally from Kshs. LB4.S billion in June 2018 to IGhs. 1345 billion in June zotg.

average yield rate for gr,-day Treasury bill rate declined from 7.BS% in June zor8 to
o% in June zorg indicating a general decline in interest rates in the economy.

Nairobi Securities Exchange (NSE) zo share index decreased from 9,286 points in
2018 to 2,834 points in December 2018 and 2633 points in June zorg

REVENUE PERFORMANCE

revenue collections (July zor8 - June zorg) stood at Kshs. t, S7t billion against a

s.r,643 billion, a performance rate of 96.2% and a growth of tt.g% as presented in
r below

r8
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Table t: Revenue Collection (Kshs. Billion)

Department Appendices
Actual
2018n9

Target
2018n9

Performance
Rate (%)

Actual
20t7n8

Growth
Over

20t6n7
(%)

Customs Services Appendix 15(i) 526 525 100.r 473 ll
Dornestic Taxes Appendix l5(ii) 1,056 1,131 94 976 9

Road Transport Appendix l5(iii) 4 4 108 28

Total (Gross) r.586 1.660 96 1,4s2 l0
Less: Provision for Refund
Custorns Services Aonendix l5(i) I 2.1 34 -)

Domestic Taxes Appendix l5(ii) 14 t4.4 r00 l4
Road Transport Appendix l5(iii)
Net Collections

Custorns Services Appendix l5(i) 525 523 r00 470 t2

Dornestic Taxes Appendix l5(ii) 1,o42 1,116 94 962 9

Road Transport Appendix l5(iii) 4 4 97 3 28

Total (Net) r$7r a1643 96 r,435 l0

(i) Customs and Border Control Department

Total exchequer and agency customs collections during FY zor8/r9 amounted to IGhs.52S.B4

billion against a target of IGhs.5zz.7B billion translating to a performance rate of r.oo.5% and
a growth of rt.B% over FY 20771l^8. Net import duty grew by tzyo to Kshs. 105.2 billion while
net excise duty grew by 6% to Kshs. BB.S billion. Annual collections in Petroleum Taxes

amounted to Kshs. L7o.g billion while Trade Taxes amounted to Kshs. fi4.6 billion recording
a growth of t63% and gB%o, respectively, over FY zotT ltB.

(ii) Domestic Taxes Department

Total domestic exchequer and agency collections during FY zor8/19 amounted to Kshs.

L,o42.42 billion against a target of Kshs.r,tfi.4 billion translating to a performance rate of
94.1% and a growth of. tr.o%o over FY zol7ll.B,

Direct domestic taxes collected during the financial year amounted to Kshs. 7ot.B billion
representing a growth of 8.7% over FY 2ot7ltB. Direct domestic taxes included: PttYE-56%;
Corporate Taxes-24%o, withholding taxes-t5%o, and the remaining 5% comprised of individual
taxes, Turn-Over-Tax, Capital Gains Tax and Rental Income Tax.

Indirect taxes collected during the Financial Year amounted to Kshs. Z4B.2billion representing
a growth of t6.z%o over FY 2oL7ltB. This growth in indirect taxes was mainly driven by a6o.B%
growth in excise duty on airtime from Kshs. 15.6 billion to Kshs. z5.r billion and 42.4% growth
of excise tax on money transfer from Kshs.15.9 billion r\ zotTlLB to Kshs. zz.6 billion in
2oLBlt9.

19
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(iii) Transport Department

Tr revenue for the zotSltg FY was IGhs. 4.3o billion and accounted f.or o.z7% of the
total during the year. The coliection was a z7.B% growth compared to Kshs. 3.37
billion llected inzotTlrBFY

) REVENUE ADMINISTRATION TRANSFORMATION

KRA nues to scale up reforms that will transform the organization to be fully integrated
and er-focused. The key reform initiatives implemented during the financial year are

below:

(i) iTax System Improvement

This is web-based system that offers services including electronic registration of taxpayers,
el filing, self-service ledger accounts, electronic receipting of tax payments and back
office ns for Domestic Taxes Department. During this financial year, key improvements
on the system included:

elivery of Debt module.

voice auto reconciliation module.

plementation of online customer support framework.

rsonal Identification Number Business Process Reengineering (PIN BPR) completed.

(ii) New Data Centre (NDC)

This ect aims at implementing an enterprise risk management framework that will build
res for business processes recovery and resumption in case of a disaster. The project wili
also IT operational efficiency and reliability. The New Data Centre facility, which is
comp will enhance availability, continuity and response times of business systems.
Pro made so far include:

migration, testing and changeover
ation with iTax and payment gateway

tization of systems migration order completed. Migrations include iSupport,
rporate Website and Integrated Customs Management System (iCMS)

(iii) Integrated Customs Management System (iCMS)

a

a

o

a

a

o

a

e Int
cust

ted Customs Management System (iCMS) is an integrated system that consolidates
procedures for the clearance of cargo and border control. The aim of the iCMS

to automate all Customs processes while adopting best technology practices forect i
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facilitation of trade by integrating the different systems used for Customs processes in the

Authority.

The system has two-way integration with the iTax system which enables data sharing on

importers to monitor domestic tax declarations. The progress made in implementation of iCMS
includes:

. 8o%o completion of the development work (including integrations with stakeholder
systems). Go live for Air achieved in April zorg with go live for Sea and Air scheduled

for July zorg).
. One year pilot for Air completed.

(iv) iSupport System

The I(RA iSupport system is an Enterprise Resource Planning (ERP), whose aim is to replace

the standalone systems by integrating their functions into a single automated system that runs
off a single database. The system is expected to facilitate management of corporate operational
performance to improve KRA's performance and employee productivity through the following
solutions:-

. Providing timely and accurate information to support efficient tax administration
operations, planning and reporting for the KRA;

o Stimulating integration of financial and operational activities through streamlined and
efficient workflows and documents management;

. Building centralised service capability;
o Providing better business insight and
. Tracking key operational performance indicators on a real time basis for prompt

management decision making.

The iSupport system implementation is complete and the rolled out modules include Travel
Management, Payroll, Performance Management, Medical Management, e-Recruitment, and
Assets Disposal.

(v) Tax Invoice Management System (TIMS)

KRA is in the process of developing Tax Invoice Management System (TIMS) to safeguard tax
revenue against electronic sales suppression while allowing for real-time tax collections at
traders'tills. The TIMS implementation aims at addressing the challenge posed by the rapidly
changing business environment requiring the use of electronic sales systems and digital
payments. Under the VAT enhancement strategy, the need for ensuring simplicity and
accuracy in input, output, credit VAT information and reconciliation between filed returns and
payments is paramount. Once TIMS is fully implemented, KRA will be able to operationalize
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real VAT collections to enhance compliance for mobile and electronic business
trans

The i

a

TIMS will also enhance capability for reporting projections on VAT collections.

lementation of TIMS will ensure;

Real time validation of invoices at the trader tills prior to issuance to the customer and
KRA tax system.

ablishment of a centralised command centre and scanner integration
nstallation and operationalization of additional 9 scanners this aims at

erationalizing scanners at Kapenguria and Kilindini port (G-section),

rationalizing 10 baggage (mobile) scanners from the Chinese government;
rocuring scanners (SGR component), relocating the Inland Container Deport (ICD)

er to Malaba and constructing scanner shed.

Integration - this involves CCTV Integration for zz Container Freight Station

) and Inland Container Deport

(vii) Data \Marehouse and Business Intelligence (DWBI) Solution

plementing the Data Warehouse and Business Intelligence (DWBI) Project. The

Standardization of tax invoices and receipts for compliance with tax legislation.

Simplification of return filing in order to enhance voluntary compliance.

prove accuracy of VAT data for transactional purchases and sales information

(vi) Integrated Scanner Management Solution (iScan)

The in scanner management solution (iScan) seeks to enhance security of containers
on t, improve reliability and reduce the risks faced by the inspection staff. The objective
of this roject is to provide a centralized integrated scanner management solution with real

time ssing, inspection information collection, inspection data management and advanced

analysis capability. The following interventions have been undertaken:

a

a

a

o

a

a

o ective of the project is to enable KRA's Transformation to an efficient Data and

ntellige driven Tax Administration. The DWBI solution will enable I(RA to aggregate

evant ta from both internai and external sources for enhanced information on taxpayers

IS

by

nl

tating evidence based decision making. The Business Intelligence component will
rovide insights from the aggregated data for efficiency through enhanced Tax

n Strategies

n addi n, the DWBI is expected to deiiver the following benefits;
a)F based decision making: Linking data from multiple KRA systems to enable

reporting, analysis and knowledge based decision making;bett
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b) Enhanced tax compliance by enabling single view of the taxpayer and providing
access to strategic third party data; and

c) Enhanced operational efficiency by enabling fast and easy access to data and

information; increase KRA's capacity to detect fraud by providing tools to detect trends
and patterns.

The DWBI Project is being implemented in 3 phases as follows;

Phase t Deliuerables;

a) Centralized data repository (Data warehouse) & Integrations
b) Risk Anaiysis module
c) Case Management module

The capabiiities delivered by the completed Phase r of the DWBI include ability to read and
upload third Party Data, Case Selection, Taxpayer risk based Profiling, and Workflow
automation.

Phase z Deliuero.bles

a) Businesslntelligence
b) Reports
c) Dashboards

This phase is 4o% completed.

Phase S Deliuerable

Advanced Analytics

(E) KEY ACHIEVEMENTS IN THE FINANCIAL YEAR zorSltg

The key achievements during the FY zotSltg include:

(i) Broadening the tax base

During the zor8/r9 FY, active taxpayers increased to 4.65 million by the end of the third
quarter. From July zor8 to April 2oL9,32,333 landlords were recruited into the tax net of
which z6,o4z was through Block Management System (BMS) and 6,zgt through the use of
third party data.

The launch of iScan from rst October zor8led to improved voluntary compliance as there was
no case for Gross mis-declarations from November, zotS to May 2otg. Further, compliance in
terms of proper declarations increased from 86% (Before the launch of iScan) to 97% (After
the launch of iScan).
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KRA ntinued to leverage on government automation where various third-party systems
(NT TIMS, e-ProMIS, NHIF, NSSF and IFMIS including IFMIS County Compliance) were
iden to further drive recruitment. KRA's integration with these systems is at different
levels implementation with PPRA fully integrated.

During

(ii) Revamped debt program

Financial Year, the debt moduie on the iTax system was fully utilized. It facilitated
a singl view of all taxpayers' transactions and improved debt collection. To fast-track the debt

process timelines for hard-core cases, operation of debt enforcement was

ised to all regional offices with effect from tstJanuary 2otg.

During he year, KRA implemented Data Analytics to enhance debt collections by focusing on
key rity debts that are easier to recover as follows: Current debts cases (i.e. o-6 Months),
debts
values

ting from agency taxes (i.e. VAT, PAYE, WHT and Excise) and debts with high

36,O54

each of the TSOs. The total debt collections for the period July- May, zorg was kshs.

illion.

(iii) Creation of a Tax Dispute Resolution (TDR) Division

During FY zor8/r9, a full-fledged TDR division was created and resourced. There was also

recruit ent of independent experts to handle disputes. There was also the roll out of
restru tax objections process as well as regular engagements with the stakeholders.

decen

KRA

Mr. J
Mr. J
effect
Border
appoin
Matuku
Fred M

inte including creation of awareness for the stakeholders, system reviews and
automa n and efficient inter-agency collaboration. During the financial year, 5,599

were sensitized, r.S8 individuals were prosecuted, and collaboration with two
age achieved.

F) HUMAN RESOURCE REVIEW

(i) Senior StaffChanges

Njiraini's contract ended on 3oth June 2019 as the KRA Commissioner General with
Githii Mburu being appointed to take over as the new Commissioner General with
rt July 2otg. Mr. Kevin Lewis Safari was appointed as Commissioner, Customs &

(iv) Enhancing integrity

ired to attain a Corruption Perception Index of. to% by zozt through a raft of

trol Department from r8th February 2otg while Mrs. Elizabeth Odundo Meyo was

Commissioner, Domestic Taxes Department from 5th April, 2cl9. Mr. Paul Muema
appointed as the Commissioner, Legal Services & Board Coordination and Dr.

bi Mwirigi was appointed as Head of KESRA, both appointments taking effect
from May zorg
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Staff Complement as at 3o.o6. zotg

S/no Departrnent Count Percentage (o/")

1 Corporate Support Services t,z6o 15.98%

2 Customs & Border Control 2,101 26.65%

3 Domestic Taxes Department 2,755 34'94o/o

4 Intelligence & Strategic Operations 727 t.6t%

5 Internal Audit Department 39 o.49%

6 Investigations and Enforcement 24o 3.o4%

7 Kenya School of Revenue Administration 130 t.65%

8 Legal Services & Board Coordination t4L 1.79%

9 Marketing & Communication 797 to.tt%o

10 Strategy, Innovation and Risk Management z6B 3.40%

11 CG/ Transformation Leadership Office
D-7 o34%

Grand Total 7,885 1OO.OOYy

(ii) StaffMotivational and Welfare Programs

In the financial year zor8/tg, I(RA addressed staff motivation by implementing various
welfare activities that include wellness programs, health talks, health hikes, Alcohol and Drug
abuse prevention programs. The authority has also provided motivational benefits which
include Mortgage as well as car and laptop loans for staff.

(iii) Competency Development

KRA facilitated delivery of z4 technical and cross cutting programs for 594 staff and 4r
Continuous Professional Development programs for 254 staff at a total cost of 34,779,5o6.This
was possible through re-allocation from Departments and reimbursement from National
Industrial Training Authority (NITA).

(iv) Human Resource Projects .

During the year, KRA undertook a Job Evaluation exercise through a consultant. The exercise
also included validation of all Job descriptions in the Authority.
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RPORATE GOVERNANCE STATEMENT
e governance is the structure and process used to direct and manage the business
the Authority to enhance prosperity, corporate performance and accounting. The

Directors is the governing body of the Authority. It formulates policy and charts out
map for goal attainment, including plans of action.

6.

Corpo
affairs
Board
the

thori

n

eBo
69 of

a)
b)
c)

Co
(a)
(b)
(c)
(d)

The of Directors is responsible for the governance of the Authority and is accountable to
the Ca

need to uct business and operations of the Authority with integrity, professionalism and
ance with generally accepted international corporate governance practice.

et Secretary, National Treasury to ensure compliance with the Kenya Revenue
Act, best practice and business ethics. The Directors attach great importance to the

's responsibilities are broadly set out in Section 6 (6) of the Kenya Revenue Act CAP

Laws of Kenya, and include:

and approval of the policy of the Authority;
ring of the performance of the Authority in carrying out its functions; and

scipline and control of all of the Authority's staff, appointed under the Act

making recommendations on Senior Management appointments to the Board.
met monthly and its Members were:

Ms. Susan Mudhune,
Mr. Leonard Ithau,
Mr. Paul Icharia and
Commissioner General

eetings

eB meets on a monthly basis to review Management performance, including revenue
operational issues and future planning. The Directors are given appropriate and
rmation to enable them maintain full and effective control over strategic, financial,imely in

perati revenue and compliance issues. All the Directors are independent of Management
d free any business relationship that could materially interfere with the exercise of their

ndepe t judgment. The Board held 15 Meetings during the period under review

ttees

eBo had four (4) standing Committees during the year, which met regularly under the
erms of ce set out by the Board

uman Committee

ttee is responsible for monitoring and appraising the performance of Senior
an ent, reviewing of human resource policies, approval of remuneration policy for

and

o1



KENYA REVENUE AUTH O RITY ANNUAL REPORT AND RE\rENUE
ACCOLTNTABILITY STATEMENT FOR THE'LEAR ENDED 3ots JUNE 2ot9

F. FUTURE OUTLOOK

The Treasury revenue target for the financial year 2o18/t9 is Kshs. r.94 trillion. From this set

target, Kshs. r.85 trillion (gS.z%) is Exchequer revenues while Kshs. 9z.z billion (+.8%) is the

agency revenue. The National Treasury target represents a growth of zz.7% over the revenue

collection in FY zot9lrg (IGhs. r.58 trillion).

Over the medium term, the zorg Budget Policy Statement projects economic growth to rise

gradually to 7.o% per annum due to investments in strategic areas under the "Big Four
Agenda", these include job creation through the manufacturing sector, achieving the universal
health coverage, ensuring food security and improved nutrition as well as providing affordable

houses to Kenyans. These efforts will support the business environment, create jobs and

ultimately promote broad based inclusive growth. FY zorglzo marks the second year of the

implementation of the 7th Corporate Plan for the FYzor8/r. g to 2o2o 121. It is expected that full
implementation the plan initiatives will lead to the following outcomes:

a. enhanced revenue through improved compliance,
b. improved business climate with respect to taxation and trading across borders,

c. data and intelligence driven organization, and

d. Public confidence in the integrity, professionalism, competence and customer focus of
our staff.

G. CONCLUSION

In conclusion, I would like to thank our taxpayers and all stakeholders for the show of
patriotism and unwavering support which has enabled us register success and achievement of
our strategic goals. I also acknowledge and thank the Board of Directors, Management and
staff of KRA for their hard work which has enabled KRA to effectively implement its mandate
as the principal revenue collector for the Government of Kenya. This dedication and
commitmenthasledtotheachievementof arevenuegrowth of tt.g% overFY zotTf tB, despite
the challenging economic conditions. Lastly, I would like to thank the National Treasury for
the strong support accorded to KRA throughout the year.

I am confident that together and guided by our common vision of beingA Globally Trusted.
Reuenue Agency facilitating Tax a:nd Customs Cornpliance, KRA is headed for
greater heights.

Githii Mburu
COMMISSIONER GENERAL
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REVENUE AI.]-f H ORITY ANNUAL REPORT AND REVENUE
AC STATEMENT FOR THE YEAR ENDED 3orn JUNE 2ol^g

Fina , Administration and Procurement Committee

The ttee is responsible for review of the Authority's annual budget, Procurement and
Dispo Plans and related policies. The Committee met monthly and its Members were:

Ms. Rose Waruhiu,
Mr. Charles Omanga,
Cabinet Secretary - National Treasury and
Commissioner General.

Audit Risk Committee

The mmittee is responsible for review of audit reports, compliance with relevant laws,
proced re and standards, quality of financial reporting and oversight on internal control and
risk, others. The Committee assists the Board in discharging its supervisory and good
corpo te governance responsibilities. The Committee met monthly and its Members were:

Mr, Mukesh Shah,
Ms. Rose Waruhiu,
The Attorney General and
Cabinet Secretary - National Treasury

, Strategy and Technology Committee

The ttee is responsible for review of the Authority's strategic implementation of the
Corpo te Pian and Reform Programme. It also serves as a forum to encourage continuous

)

)

(
(

)
(
(

researc
Commi

and review of tax policy proposals; regulatory framework and revenue collection. The

met monthly and the Members were:

Mr. Leonard Ithau,
Mr. Mukesh Shah,
Ms. Rose Waruhiu,
Ms. Susan Mudhune,
Mr. Paul Icharia,
The Attorney General,
Cabinet Secretary - National Treasury and
Commissioner General.
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Board of Trustees

The Authority has a Staff Pension Scheme which is supervised, managed and administered by
a Board of Trustees. The Authority, as sponsor of the Scheme, is represented by the following
Board Members:

I(RA Board Representation
(a) Mr. Paul Icharia (Chairman),
(b) Ms. Susan Mudhune and
(c) Commissioner General.

Board Matters
Attendance to board meetings by
members

In the Financial Year zor8 f zot9, there were twelve (tz)
Board Meetings and six (6) Special Board Meetings
attended by Members.
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As per the Kenya Revenue AuthorityAct Section 6(zXa)
and Section 6(zXe)
Appointment is by the President (for the Board Chairman)
and Cabinet Secretary - The National Treasury (for
Members)
Expiry of term is usually communicated to The National
Treasury at least 3 months before expiry of Term
There is an approved Board Charter. The Board Charter is
currently under review.
Sections 7 and 8 of the I(enya Revenue Authority Act and
section 7 of the State Corporations Act section 7 stipulates
the process of appointing and removal of members to the
Board of Directors.
Sections 6(6) of the Kenya Revenue Authority Act and
Chapter one (r) of the Mwongozo Code of Governance
stipulates the roles and functions of the Board of Directors.
An internal induction was carried out on 8th June, zor8
upon their appointment.
Five (S) out of Nine (g) Directors have attended the
Mwongozo Code of Governance Training.
Board Evaluation for the FY zot9lzolg was carried out on

4th July, zorg and facilitated by the State Corporations
Advisory Committee. The results were as follows:

Special Board Meeting- 3.d May, zorg
279th Board Meeting- r6th May, zotg
279th Board Meeting- t3th June, zorg
Speciai Board meeting- zTth June, zorg

Board uccession plan

Board

and removal of
directo
A

Roles ahd functions of the Board

duction and TrainingBoard

Position Raw
Score

% Score

Chairman q.B6sq 97.3r

Chief
Executive
Officer

4.2747 Bs.+B

Member 4.8o33 96.o7
Member q.6656 93.27

Member 4.5842 9r.68
Member +.86t2 97.23

Board d Member performance

Name

Mr. John Njiraini

Eng. Leonard Ithau

Mrs. Susan Mudhune

Amb. Dr. Francis
Muthaura

Mr. Mukeshchandra
Kanjir R. Shah

Hon. Mrs. Rose

Waruhiu

3o
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Mr. Charles Omanga Member
Mr. Paul Muchiri
Icharia

Member

Ms. Maryann Njau
Kimani

Member

Mr. Bernard Ndung'u Member
Corporate Board Members
Overall Performance

4.5940 9r.88
+.68sq %.67

+.666o 93.32

+.896+ 96.7s

4.4999 9o.oo%o

Conflict of interest Conflict of interest is declared in all Board and Board
Committee Meetings and recorded as part of the
proceedings.

Board remuneration Board remuneration is specified per the relevant
Government Circulars, i.e;
Sitting Allowance: Letter dated trth February,2ot,tPtef ZZ
MOF 4rlo4
Per Diem Allowance: Internal Memo from DC-HR dated Tttt

June, zo18.
MonthlyAllowance:ttth February, 2011 Ptef ZZ MOF gt lo4

Ethics and conduct This is provided for under the Board Charter under section
(a) which quotes Policies and Acts that the board members
as public officers are subject to.

Governance Audit The Governance Audit has not taken place. The State

Corporations Advisory Committee (SCAC) vide their letter
Ref No. OP/SCAC .g IIZSA dated zoth Febru ary, 2o2o
indicated that the SCAC was in the process of accrediting
Governance Auditors and they would share the list once the
process was complete.
The Authority awaits further guidance.
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CORP RATE SOCIAL RESPONSIBILITY (CSR) STATEMENT

Social Responsibility (CSR) is a commitment that is undertaken by organizations
to contribute to the development of the economy of any country. This is done to
the well-being of the communities around the organization.

The of the Kenya Revenue Authority CSR is to achieve an endearing, sustainable and
mean partnership with the publics that it interacts with to enhance focus on KRA's core
values.

KRA h
ment Goals (SDGs) and linked to Vision 2o3o, which emphasizes on Education,

Enviro Health and Sports Marketing

glo
1m

During orSlzorg financial year, KRA focused it Taxpayers Month CSR (TPM CSR) initiatives
on Heal pillar. Through the KRA regional offices, KRA renovated pediatric wards at Kisumu
Level 5 hospital, Mwingi Level 5 hospital, Naivasha Level 5 hospital and Laikipia Level 5

hospi We also constructed a hospital wing (with three room) at Bokole level z hospital in
a.

rt of the fight against cancer, KRA participated at the Faraja white water rafting annual
fundrai ng event at Tana River, Sagana, Muranga. I(RA emerged 4ttt overall at the challenge
En tal Pillar Initiatives
On En KRA involved staffto plant trees as per the presidentiai directive on National
Tree staff managed to plant about 10,ooo trees.

In this
year 20

Heal

Mom
In su

Sports
On Spo

Rail

sustainably supported strategic initiatives that are in line with the Sustainable

KRA achieved the following milestones in CSR activities during the financial
8lzotg:

Pillar Initiatives

arketing Pillar Initiatives
Marketing, I(RA focused on Golf with the aim of improving partnership with

. KRA sponsored/co-sponsored eight (8) golf tournaments at Ruiru Golf Club,
Golf Club, Nakuru Golf Club, upstream oil and gas golf tournament at Karen Golf

tou , ICPAKgolf tournament at Muthaiga and QatarAirways Golf tournament at Karen

Golf r 5o Staff golfers participated in these tournaments.
Ushuru continued to play at the National Super League. The team played 38 matches across

the and finished position four.

KRA performance

The Choir performance was exemplary. The choir performed at various internal and

external External functions were at the invitation of Permanent Presidential Music
ion. They performed at Busia during Madaraka Day.

Concl
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In conclusion, staff involvement and stakeholders' engagement in CSR helped to improve the
overall relationship and image of KRA. In this particular financial year, KRA involved staff
directly by participating at the I(RA jungle run & national tree pianting. Staff also participated
at the Madoka Half Marathon, Beyond Zero Marathon and Stanchart Marathon. KRA staff
golfers were also facilitated in ali KRA sponsored/co-sponsored tournament.

Githii Mburu
COMMISSIONER GENERAL

I
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7 PORT OF THE BOARD DIRECTORS

ctors submit their report together with the audited financial statements for the year

une, 2019 which show the state of Kenya Revenue Authority's affairs

Prin al activities

The pal activities of the Authority continue to be assessment and collection of revenue,

tion, enforcement of laws relating to and accounting for revenue collected under the
rel t Acts

Res

The ts of the Authority for the year ended June, 2019 are set out on pages 36 to 66

The M bers of the Board who served during the year are shown on page 5 to 11.

Audi

The ditor General is responsible for the statutory audit of the entity in accordance with

Article z9 of the Constitution of Kenya and the Public Audit Act zor5

By of the Board

Bo Secretary

Date:

rs
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8. STATEMENT OF DIRECTORS' RESPONSIBILITES

Section Bz (t) of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, a receiver ofrevenue shall prepare an account ofthe revenue received and collected

by the receiver during that financial year. As the collector of revenue, the Kenya Revenue Authority
prepares the Revenue Accountability statement, which give a true and fair view of the state of
affairs of the collections at the end of the financial year. The Directors are also required to ensure

that the Authority keeps proper accounting records, which disclose with reasonable accuracy the

collections, by the Authority.

The Directors are responsible for the preparation and presentation of the Authority's Revenue

Accountability Statement, which give a true and fair view of the collections by the Authority for and

as at the end of the financial year ended on June 30, 2019. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the collections by the entity; (iii) designing,
implementing and maintaining internal controls relevant to the preparation and fair presentation
of the Revenue Accountability statement, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the Authority; (v)

selecting and applying appropriate accounting policies; and (vi) making accounting estimates that
are reasonable in the circumstances.

The Directors accept responsibility for the Authority's Revenue Accountability Statement, which has

been prepared using appropriate accounting policies supported by reasonable and prudent
judgements and estimates, in conformity with International Public Sector Accounting Standards
(IPSAS), and in the manner required by the PFM Act, zotz and The I(RAAct. The Directors are of
the opinion that the Authority's Revenue Accountability statement give a true and fair view of the
state of Authority's transactions during the financial year ended June 3o, 2org. The Directors further
confirm the completeness of the accounting records maintained for the Authority, which have been

relied upon in the preparation of the Authority's Revenue Accountability Statement as well as the
adequacy of the systems of internal financial control.

Nothing has come to the attention of the Directors to indicate that the Authority will not remain a
going concern for at least the next twelve months from the date of this statement.

Approval of the Revenue Accountability Statement

The Authority's Revenue Accountability Statement was approved by the Board on
an signed on its behalf by:

GITHII MBURU
COMMISSIONER GENERAL

AMB. DR. FRANCIS K. MUT}IAURA, MBS, EGH
CHAIRMAN
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

E n ha n c in g A<:c'oun tlb i I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

.ke

OF THE AUDITOR.GENERAL ON REVENUE ACCOUNTABTLITY
ENTS FOR THE YEAR ENDED 30 JUNE, 2019 . KENYA REVENUE

ON THE REVENUE ACCOUNTABILITY STATEMENTS

the accompanying revenue accountability statements of Kenya Revenue
set out on pages 36 to 61 , which comprise of the statement of financial position

June, 2019, and the statement of revenue collection and transfers, the statement
and actual performance by tax head and agency for the year then ended, and
ry of significant accounting policies and other explanatory information in

with the provisions of Article 229 of the Constitution of Kenya and Section 35
bl ic Audit Act, 2015. I have obtained all the information and explanations which,

of my knowledge and belief, were necessary for the purpose of the audit.

pinion, the revenue accountability statements present fairly, in all materiat
, the revenue position of Kenya Revenue Authority as at 30 June, 2019, and of

performance for the year then ended, in accordance with lntemational Public
Accounting Standards (Cash Basis) and comply with the Public Finance
ment 4ct,2012 and the Kenya Revenue Authority Act, 1995.

Opinion

it was conducted in accordance with Internationar standards of Supreme Audit
(lSSAls). I am independent of the Kenya Revenue Authority Management in
with ISSAI 130 on Code of Ethics. I have fulfilled other ethica I responsibilities

ance with the ISSAI and in accordance with other ethical requirements
to performing audits of revenue accountability statem ents in Kenya. I believe

evidence I have obtained is sufficient and appropriate to provide a basis for
n

is of Matter

1s(A)(i) to the revenue accountability statements reflects an outstanding revenue
of Kshs.415,212,646,945 as at 30 June, 2O1g Management has indicated that
ise of validating the debt is on-going and recommendations will be made to The
Treasury on possible write-off of irrecoverable debts. However, any progress
this regard has not been disclosed. Further, Note 14.1s(B) reflects an
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outstanding refund claims balance of Kshs.86,150,238,705 as at 30 June,2019
compared to Kshs.54,628,338,378 reported as at 30 June, 2018. No explanation has
been provided for the delay in refunding the claims.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the revenue accountability statements. There were no key audit
matters to report in the year under review.

Other Matter

Unresolved Prior Year Matters

The following prior year issues remained unresolved as at 30 June, 2019.

1. PAYE Returns Without Corresponding Tax Collection

Note 1 4.1 lo the revenue accountability statements for the year ended 30 June, 2018
reflected lncome Tax from lndividuals - PAYE collected during the year amounting to
Kshs.364,'103,621,093. However, audit review of 47 County Govemments, Assemblies
and Executives taxpayers'ledger in the i-Tax system revealed that PAYE returns totalling
Kshs.12,909,254,538 were posted in taxpayers' ledgers without any corresponding
payments.

ln the absence of the revenue receipts to support the reconciliations with the taxpayers'
ledgers, the completeness and accuracy of the lncome Tax from lndividuals- PAYE
revenue collection of Kshs.364,103,621,093 for the year ended 30 June, 2018 could not
be confirmed.

2. Variance of Closing Cash and Cash Equivalents Balances

As reported in the previous year, the statement of financial position as at 30 June, 2018
reflected a balance of Kshs.22,734,898,175 under cash and cash equivalents. However,
a comparison with the amount of Kshs.21,830,770,108 reflected in the certificates of bank
balances and bank statement as at 30 June, 2018 revealed variance of Kshs.9O4,128,067
which was not adequately reconciled or explained.

ln the absence of adequate explanation or reconciliation, the completeness and accuracy
of the cash and cash equivalents balance of Kshs.22,734,898,175 as at 30 June, 2018
could not be confirmed.

3. Deficiencies in the Presentation of Statement of Budget and Actual Amount

The statement of target verses actual performance by Tax Head and Agency for the year
ended 30 June, 2018 reflected a Nil budget amount against actual amount of

Report ofthe Auditor-General on Revenue Accountability Statementsfor the year ended 30 June,20l9 - Kenya
Revenue Authority
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Note 1

requ
roced

rncom tax refunds amounting to Kshs.892,536,189 for the year ended 30 June, 2018 out
of wh refunds totalling Kshs.19,851,523 were paid to non-compliant taxpayers with

tax balances, penalties and interest. No satisfactory reason has been
provid for the non-compliance.

REPO ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
ES

Conc ion

As req ired by Article 229(6) of the Constitution, based on the audit procedures
perfo , I confirm that, nothing has come to my attention to cause me to believe that
public

Basis

The a

urces have not been applied lavufully and in an effective way

it was conducted in accordance with lnternational Standard of Supreme Audit
lnst (lSSAl) 4000. The standard requires that I comply with ethical requirements
and and perform the audit to obtain assurance about whether the activities, financial
transa and information reflected in the revenue accountability statements are in
comp , in all material respects, with the authorities that govern them. ! believe that
the aud evidence I have obtained is sufficient and appropriate to provide a basis for my

nclusi

RE ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
DG RNANCE

ncl on

075,191 for AIA revenue (Miscellaneous) collection. The AIA revenue
neous) was therefore unlaMully collected without budgetary approval.

ate Support for Payments of lncome Tax-PAYE Refunds

14 to the revenue accountability statements indicated that the Authority paid

r Conclusion

by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
performed, I confirm that, nothing has come to my attention to cause me to

lieve internal controls, risk management and overallgovemance were not effective.

s Conclusion

e aud was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
re at I plan and perform the audit to obtain assurance about whether effective

and systems of internal controls, risk management and overal! governance
ng effectively, in all material respects. I believe that the audit evidence I have

sufficient and appropriate to provide a basis for my conclusion

Auditor-General on Revenue Accountability Statementsfor the year ended 30 June, 2019 - Kenyaof
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these revenue
accountability statements in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of revenue accountability statements
that are free from material misstatement, whether due to fraud or error and for its
assessment of the effectiveness of internal control, risk management and overall
governance.

ln preparing the revenue accountability statements, Management is responsible for
assessing the Authority's ability to continue to sustain services, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of accounting
unless Management is aware of the intention to terminate the Authority or cease
operations.

Management is also responsible for the submission of the revenue accountability
statements to the Auditor-General in accordance with the provisions of Section 47 of the
Public Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the revenue
accountability statements described above, Management is also responsible for ensuring
that the activities, financial transactions and information reflected in the revenue
accountability statements are in compliance with the authorities which govern them, and
that public resources are applied in an effective way.

Those charged with governance are responsible for overseeing the Kenya Revenue
Authority financial reporting process, reviewing the effectiveness of how the entity
monitors compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the revenue
accountability statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor's report that includes my opinion in accordance
with the provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report
in compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these revenue accountability statements.

ln addition to the audit of the revenue accountability statements, a compliance audit was
planned and performed to express a conclusion about whether, in all material respects,
the activities, financialtransactions and information reflected in the revenue accountability

Report of the Auditor-General on Revenue Accountability StatementsJbr the year ended 30 June, 2019 - Kenyct

Revenue Authority
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ents are in compliance with the authorities that govern them and that public
are applied in an effective way, in accordance with the provisions of Article

22e(
the

of the Constitution and submit the audit report in compliance with Article 229(7) of
nstitution.

Fu r, in planning and performing the audit of the revenue accountability statements
and it of compliance, I consider internal control in order to give an assurance on the

ess of intemal controls, risk management and overall governance processes
and in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015
consi
intern

d submit the audit report in compliance with Article 229(7) of the Constitution. My
eration of the internal control would not necessarily disclose all matters in the

control that might be material weaknesses under the lSSAls. A material
ss is a condition in which the design or operation of one or more of the internal
components does not reduce to a relatively low level the risk that misstatements
by error or fraud in amounts that would be material in relation to the revenue

ity statements being audited may occur and not be detected within a timely
by employees in the normal course of performing their assigned functions

co
ca
accou
period

abil

my

Beca of its inherent limitations, internal control may not prevent or detect
ml ts and instances of non-compliance. Also, projections of any evaluation of

to future periods are subject to the risk that controls may become
inad because of changes in conditions, or that the degree of compliance with the
polici and procedures may deteriorate.

As of an audit conducted in accordance with lSSAls, I exercise professional
judge and maintain professional skepticism throughout the audit. I also:

old ify and assess the risks of material misstatement of the revenue accountability
ments, whether due to fraud or error, design and perform audit procedures

res nsive to those risks, and obtain audit evidence that is sufficient and appropriate
to a basis for my opinion. The risk of not detecting a material misstatement
res Iting from fraud is higher than for one resulting from error, as fraud may involve
coll sion, forgery, intentionalomissions, misrepresentations, orthe override of internal

a E the appropriateness of accounting policies used and the reasonableness of
ng estimates and related disclosures made by the Management

a Co ude on the appropriateness of the Management's use of the applicable basis of
unting and, based on the audit evidence obtained, whether a material uncertainty

related to events or conditions that may cast significant doubt on the Authority's
to continue to sustain its services. lf I conclude that a material uncertainty exists,

lam required to draw attention in the audito/s report to the related disclosures in the
accountability statements or, if such disclosures are inadequate, to modify
on. My conclusions are based on the audit evidence obtained up to the date

of audit report. However, future events or conditions may cause the Kenya
ue Authority to cease to continue to sustain its services.

Report of Auditor-General on Revenue Accountability Statements for the year ended 30 June, 20 t 9 - Kenya
Revenue A
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Evaluate the overall presentation, structure and content of the revenue accountability
statements, including the disclosures, and whether the revenue accountability
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Authority to express an opinion on the revenue accountability
statements.

Perform such other procedures as ! consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

14 January,2021

Report of the Auditor-General on Revenue Accountability Statementsfor the year ended 30 June,20l9 - Kenya
Revenue Authority
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Notes trY zorS-eorg Hf zorT-zor8
Actual Receipts Actual Reeelpts

IGhs IGhs

1

)urrent
lorq)

fear Collections (Ff zorS-

a) Treasu ry collections
'axes on I
)ains

:rcome, Profits and Capital
14.1

69r,685,5o8,23o
659,o2o,85o,476

'axes on I roperty 14.2 588,327,r15 6o8,996,4ro
'axes on ( oods and Services 74.3 622,676,534,oo1 94t,639,686,2or
'axes on I
'ransactio

rternational Trade &
ns 74.4 L32,t94,734,579 tzo,to6,57z,9Bo

(

(

)ther Taxr
itamp Du

s not elsewhere classified
ty) t4.5 9,947,t46,476 t2,t42,665,725

( ales of Gc ods and Services (Traffic Fees) r4.6 3,833,643,o92 2,961,,271,,o47

I .ailway Dr :velopment Levy 14.7 2r,3o3,o69,635 2o,78o,o85,649
) Surplus F rnds 14.10 2,o67,o74,723

1 otal 1,14841296,oyj,j9r trg171260rL281487
( l) Agenc; 'collections L4.9 103,O33,11O,343 95,OO5,427,730
( :.) AIA Re irenue(Miscellaneous Revenue) 14.8 66,o8r,139 85,975,t9t

1 otal Coll ections for the Year rr587$g5r2291272 r.1452135r.,531r4<r8

I nallocate l Revenue Balance t+.v@) 859,r55,583 t,9ot,t67,823
A

2

vailable fr

)17 I 2018
rr Transfer from Prior FY

u.tz(b) r9,9or,896,o88 t8,196,44638o

2

"l

d
otal funr
urine th

ls available for Transfer
: year 116o8r156 rz8org4z rt472;4491145161r,

A nnnrrnta I for as follows:
hansfers

T :ansfers t r Treasury and Fund accounts 14.L7 L,47t,92Z,06z,tt4 t,gg1,9t7,t6o,t64

T :ansfers tr r Principals ]^4.72
(A) too,623,694,358 95,ZZ9,t4O,6ZZ

A
d

Sency con
:ducted

,missions and 16% VAT
14.rj 2,389,1o2,922 z,z60,730,ltz

R :fund Pal ments rqt6 t4,694,697,244 t8,25t,329,763

A .A-Reven' te
t4.r2
(B) 4638r384 55,886,779

T rtal tran sfers and commissions t,SBg,6Z6,gB8,ozz at449r7r4r2471436
C rsh in Tr ansit t8,4Z9,B42rgzo 22,734,898,t76

*Surplus Fu

RE\rENUE AUTHORITY ANNUAI REPORT AND REVENUE
ILITY STATEMENT FOR THE YEAR ENDED 3oTU JUNE zolg

TATEMENT OF REVENUE COLLECTION AND TRANSFERS

ds excludes Ksh. 8 billion remitted directly to The National Treasury by the

36
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KENYA REVENUE AUTHORITY ANNUAI REPORT AND REVENUE
ACCOUNTABILITY STATEMENT FOR THE YEAR ENDED Sors JLINE 2ot9

1(). STATEMENT OF FINANCIAL POSITION

1 FINANCIAL ASSETS

CASH AND CASH EQUTVALENT

q.q(a) 9,259,031,112 tg,ot6,tz4,s84Closing Balance- Exchequer

Closing Balance- Agency r+.r+(b) 3,750,952,746 6,o4T,gzt,szz

:^4.t6
a.s6o.zs6.qq8 1.7"8.787.szL

Closing Balance- Refund Payment
Account

go.8a6.zz6Closing Balance- AIA r+.r+(c.) 50,546,487
Balance on Unallocated Revenue L4.t7 8sg,rss,s8g t,9ot,t 67,823

Total cash and cash equivalent 1.8,,47g,3.42,9,9 22,794,898,t26

Account payables
The National Treasury uta,a) 9,259,031.,112 73,016,L74,584
Payables to Principals, Commissions and
t6%Yal: r+.r+(b) 3,750,352,746 6,o47,921,s22
AIA Payable to KRA (Miscellaneous) utak.) 50,546,48L so,8q6,zz6
Balance on Unallocated Revenue L4,L7 8sq.rss,s8g 1.9o1,167,823

Payment Accounts ra.t6 a.s6o.zs6.qq8 L.7?8.787.F2L

Total Accounts Pavables t8AZ9r}4?,rgt9 22,79.4,898,t26

,'! J'
,t (-
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TO REVENUE ACCOUNTABILITY STATEMENT FOR THE YEAR ENDED
20t9

RY NOTES ON REVENUE PERFORMANCE FOR THE YEAR
TH JUNE 2or9

targets were revised to accommodate the substantive amendments to the
raising measures through the approval of the Finance Bill zor8. Hence, the revision

nt of the lower projection base.

ative targets between the current and prior year also differ as a result of changes
nomic parameters and tax policy measures.

year's Gross actual collections against the revised Target reflect a performance
Notable performance areas were as follows;

Income Tax from Individuals (PAYE & WCPS) performed at Kshs 592.7 billion
against a target of Kshs 403.8 billion with a performance of 97%. The shortfall is
attributed to subdued growth in private sector employment, Iimited growth in
earnings per employee and non-payrnent by some sectors such as Universities and
County Governments. However, PAYE registered growth of 7.9% compared to the
previous year. The growth was principally driven by the public sector due to
upscaling of salaries in the educational sector.

Income Tax from Corporations performed at Kshs 296 billion against a target of IGhs

339 billion with a performance of BZ%. The shortfall is mainly attributed to
undermined growth in investment deductions. However, compared to previous year,

there was a growth of.60/o due to the turnaround in the banks performance in the 4th
quarter, growing at tz.o%o compared to an average r.B% over the rst three quarters.

Capital Gains Tax performed at kshs.z.g billion against a target of kshs.4.t billion
registering a performance of 7t%o. It also registered a decline of. Bzo/o against previous
year's collection of t6.6 billion. This is attributed to a one-off payment by Vodafone
of kshsr.5.97 billion in the year zor7lt8.

v. VAT on Domestic Goods and Services performed at Kshs 244.2 billion against a

target of Kshs 255.5 billion with a performance of 96%. There was a comparative
growth against the previous year which is attributed to growth in Withholding VAT,
particularly in the Public sector.

VAT on Imported Goods and Services grew by tB% compared with the previous year.

The growth was attributed to growth in oil revenue and import duty. It also reflects

the impact of tightened border controls.

Excise Taxes performed at Kshs L96.4 billion against a target of Kshs 2oo.g billion
with a performance of g8o/o. The shortfall is mainly attributed to reduction in
excisable volumes for cigarettes, beer, spirits and tobacco.

1

2
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NOTES TO THE REVENUE ACCOTINTABILITY STATEMENT FOR THE YEAR ENDED

3oTH JUNE 2oL9

vii. Customs Duties (Import duty) performed at Kshs 93.g biilion against atarget of IGhs

ro3.6 billion with a performan ce of. gt%. The shortfall is attributed to slow volume

growth in cigarette and composition in beer deliveries.

viii. Stamp Duty performed at Kshs g.g billion against a target of Kshs g.+ billion with a

performance of. to5%o.

ix. Airport Revenue performed at Kshs rz.z billion against a target of Kshs rz.r billion

with a performan ce of. tot%o.

x. Road Maintenance Levy registered a performance of tzg% with an actual collection

IGhs 78 billion against a target of Kshs 6g billion. This is mainly due to the

conservative target levels and the 8%YAT on oil products introduced in the Finance

Act.

xi. Petroieum Regulatory Levy performed at IGhs r billion against a target of Kshs o.7

billion with a performance of. 16z%o.
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N TO tHE REVENUE ACCOLINTABILITY STATEMENT FOR THE YEAR ENDED
3o JTINE zotg

. STATEMENT OF TARGET VS ACTUAL PERFORMANCE BY
DEPARTMENT

Target - Treasury Actual Receipts
FYzor8/r9

o/o

target
realised

FY
zorS/19

Actual Receipts
FY zorT/r8

Year
on year
Growth

KShs KShs 016 KShs %o

Revenue collection

1

Treasur/
:ollections
Customs Services
)epartment 433,847,978,28o 423,226,92C,873 qB% 2,zq,,BBz,Bgz,z6t 13%
Domestic Taxes
)epartment r.rrs.gzs,6og.g86 t ,o4t,,9t t,473,886 9i% gil,qo6,g6s,rzB 8%

Traffic Re$enues 3,688s37,761 s,8:s,6+:,osz ro4% z,q6t.zzt,oaz 29.5%
Total Trr
collectior

asury
s 1,55.i,461.9lq,427 1,468,972.OA7.791 e:596 1.340.2S6.r28.a88 lOo/o

Provision for Refunds
CSD) 2,704,OOO,OOO g24.OOO.OOO z,6o4,ooo,ooo -6s%
Provision for Refunds
DTD) 14.400.OOO,OOO 14.400,OOO.OOO 14,400,OOO,OOo o
Gross Tr
collectior

)asury
s 1.570.565.q19,427 r.484,2s6,o?7.79r I t.?5,7.260.128.A.87 9o/o

o Asencv collections
Customs Services
Departmerit BB,g9z,g16,tzt toz,tt9,t64,9z6 lts'Yo ga,rBr,os3,rzq B%
Domestic Taxes
Departmerlt 4Bg,6oZ,goz stt,4z6,tos to4% sos,6os,atz t%o

Traffic Revenues z16,s6qlog q68,6oo,qoo 748% 404,744,355 t6%

89,794.o84.186 1()3,O99.191.481 llSo/o q5.oq1.4()2.q21 $Yo

1"66o.36o,oo9.613 1,587,395.22,9,272 960/o 1.452.351.531.4()8 QYo
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NOTES TO THE REVENUE ACCOUNTABILITY STATEMENT FOR THE YEAR
ENDED BoTH JUNE zotg

13. ACCOUNTTNG POLICTES

a. Reporting Entity

The Revenue Accountability Statement has been prepared by the Kenya Revenue Authority.

b. Basis of Preparation

The Revenue Accountability Statement compiy with the requirements of the Public Financial

Management Act of zotz and the cash basis of International Public Sector Accounting

Standards.

The accounting policies have been consistently applied to all the years presented.

The Revenue Accountability Statement are presented in I(enya Shillings (KShs), being the

currency of legal tender in I(enya that is the functional and reporting currency of the

Government of Kenya.

c. Reporting periods

The Government of Kenya Fiscal Year runs from 1st July to 3gtt' June. The Revenue

Accountability Statement cover the period r.t July zot8 to 3oth June 2olg. The comparative

figures reflect the rz months ended 3oth June zor8.

d. Significant accounting policies

The Revenue Accountability Statement have been prepared in accordance with the following

policies, which have been applied consistently in all material aspects, unless otherwise

indicated:

(a)Receipts

Revenue is recognized at the point of collection. Only taxes billed/assessed and collected are

recognized as receipts under the cash basis of accounting. Revenue billed/assessed during the

year but not yet collected is disclosed as receivable for purposes of disclosure.

(b) Trans.;fers

The transfers relates to payments made from the collection accounts to the Treasury receiver

of revenue account. It also related to transfers made to the various principals.
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TO THE REVENUE ACCOUNTABILITY STATEMENT FOR THE YEAR
BoTH JLINE zorgEND

(c)

each

for refund

A of IGhs t5,63o,ooo,ooo was set aside for purpose of refund of claims on items

under table r+.t6(B) below.

(d) funding

The A receives an allocation from The National Treasury as determined by the Cabinet

year, not exceeding z% of the revenue estimated in the Financial Estimates for

year to be collected by the Authority. This is the main source of revenue for

each

recu t expenditure of KRA.

In , the Authority also charges a commission of z%o on collections made on behalf of

other pals. The commission is deducted at source plus 16% VAT thereon before

to the principals.

(e) a:nd equiualents

equivalents comprises of cash in transit.Cash

(o euents

There ve been no events subsequent to the financial year-end with a significant impact on

the ue Accountability Statement for the year ended June go, 2019.
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NOTES TO THE REVENUE ACCOUNTABILITY STATEMENT FOR THE YEAR
ENDED 3oTH JUNE 2ot9

14. NOTES TO THE REVENUE ACCOUNTABILITY STATEMENT

r4.r. Taxes on Income, Profits and Capital Gains

a4.2. Taxes on Property

Tax Head Actual
Receipts for

the year
ended 36ttt
June zotg

Actual Receipts
for the year

ended Bos June
2Ot9

Actual
Receipts for

the year
ended 39tt'
June zorS

Actual Receipts
for the year

ended 3oth June
2()18

IGhs Kshs Kshs IGhs

1

Income Tax
from
Individuals
(PAYE) 392,692,649,t74 364,ro3,62r,o93

2

Income Tax
from
Corporations
a) Other
Income
Taxes z8z.g6q.8os,ass ztz.ttc.6tz.z88
b) Turnover
Tax Bz,zz6,gsg ro:,ai6,aso
c )Capital
Gains Tax 2.q5\.245.5r2 t6,6tq,q6q,z6t
d) Rental
Income B.sBa,oBr,rso zqB,qgz,8sg,os6 6,osB,zrs,Bz8 294,9t7,229383

Total 69r.68s,so8,23o 6s9,o2o,8so,476

Tax Head Actual receipts for the
year ended 3oe June

2()1q

Actual receipts for the year
ended 3os June 2tl18

IGhs Kshs

Land Rent sBB,3zz,rrs 6oB,qq6,aro

Total s88,327,us 6o8,996,4to
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NOTES TO THE REVENUE ACCOUiNTABILITY STATEMENT FOR THE YEAR
ENDED 3oTH JLINE zolg

14.8. Taxes on Goods and Services

14.+. Taxes on International Trade & Transactions

Ta r Head Actual
Receipts for

the year
ended Soth
June 2o1g

Actual Receipts
for the year

ended 3ott June
20rg

Actual
Receipts for

the year
ended 3ottt
June zorS

Actual
Receipts for

the year
ended Sottt
June zorS

IGhs IGhs IGhs Kshs

1

VAT on Domestic
Goods arld Services z44,z48,z8z,zao zrg,qgg,z6t,aza

2
VAT on Imported
Goods and Services
VAT on Imports
iGeneral Rate) fi+,68q,z8o,Boz

YAT Oil at 8% u,qqz,66z.8a8

A.nti-adulteration
Levy z.zgq.ros.sl6 r8t,477,o49,tgr rst,677,44s,o63

3

I

lxcise Receipts (Air
ime + Domestic +
nport+Fin.services)
]ross Excise Duty Bg,rz6,o6z,q68 Bs.szz.z88.szt
ixcise Duty
)omestic sg,so8,g66,r8g 53,Orr,Zs7,ss6
ixcise Tax on
rirtime z5,tzo,tBB,7z6 rs,6z6,o8g,srB
ixcise Tax on
4oney Transfer zz.6as.gzqJBc t96,4st,r97,szo ts,Bgz,zqB,oss vo.a6z.Bzz.zoa
'otal 6zz.6z6.s*,r',.oo1 s4t.6. 9.686.2o1

'ax Head
Actual Receipts the

year ended Both June
20t9

Actual Receipts
for the year

ended Both June
2()18

Kshs IGhs
1 C rstoms Duties(Import Duty ) 705,4r2,777,4L2 gz,gv.q8z.szz

o
o
T

:her Taxes on International Trade and
'ansactio4s (IDF Fee) z6.z9t.qsz.t6z z6,rBq,o8q,+oB

T ltal t?2.1q,a.7?a.E7q 12,O,106,572,9,80,

+B



NOTES TO THE RE\IENUE ACCOUNTABILITY STATEMENT FOR THE YEAR
ENDED BoTH JLrNE zotg

r4.5, Other Taxes not elsewhere classified

14.6. Sales of Goods and Services

r4.7, Railway Development Levy

14.8. Miscellaneous Revenue

Tax Head
Actual Receipts for ttre
year ended Soth June

20t9

Actual Receipts
for the year

ended goth June
2()18

Kshs Kshs

1 Stamp DuW 9,947,t46,476 rz,r4z,66s,7zs

Total 9,947,t461476 tz,t4z,66Sr72S

Tax Head

Actual
Receipts for

the year
ended 3ottr
June 2019

ActuaI
Receipts for

the year ended
Aoth June

2()18
IGhs Kshs

1 Traffic revenue 3,833,643,032 z,g6t,z7t,o47

Total 9.893,643,o.82 2.q61.271,O47

Tax Head

Actual
Receipts for

the year ended
Both June 2tr19

Actual Receipts
for the year
ended goth
June 2t>18

Kshs Kshs

Railway Development Ler,ry zt,3o3,o6g,63s zo,zBo,o8 s,6+q

Total 21,3()3,O69,635 20,78O,085,649

Tax Head

Actual
Receipts for

the year ended
gotlr June zo:9

Achral Receipts
for the year
ended Both
June 2018

Kshs Kshs
Miscellaneous 66,oBr,r3g Bs,g7s,tgt

Total 66,o8r,r39 8s.gzs.tq1
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TO THE REVENUE ACCOUNTABILITY STATEMENT FOR THE YEAR
goTH JUNE zol.g

Note: Miscellaneous Revenue mainly comprises of collections on overtime fees and sale of
Tam seals within the year ended 3sth June 2otg. This is an Appropriation-In-Aid for
Kenya nue Authority

.9. Agency collections

ote;
*The ustments on the Agency Revenue was as tabulated below reflecting adjustments to
take e of under overstatements.

Tax Head FY zor8/rq YY zotzh9
KShs I(,Shs

1 A rport Revenue tz,zgo.66g,s82* to,47j,ggr,g87
2 A riation Revenue 5,9rg,ooz,g6r* 4,8r8,636,553
3 P ltroleum Development Fund z,t6s,zaz,a9z" 2,262,677,o77
4 R rad Maintenance Lew z8,r6t,ggz,zl8" 73,667,984;3,9t
5 K A.A. Concession Fees t34.sr7.soo" r:r,og:,28:
6 R rad Transit Toll Lew 83g,zrs,+6o" T6637r,z8z
7 Sr rgar Lew 231,59O ts,gz6.zaa
B P, :troleum Regulatory Levy Lo8z,aa\.szl* 520,964,380
I N erchant Superintendent Shippins Lew 1,454,217,996 t,stt,z6z.aaz

l2 K 0BS Levy 5rr,349,328 49r,275,137
13 T 'affic Fees-Agency a68,6oo,aoo* 404,744,355
t4 H ousing Lew z6.zzz

T rtal 1()3.O33.11().34? 95,oo5.427.',z?O

HT
L

TaxHead
I

Original Agency Revenue in
theinitial RAS Ad[ustnrent A{iustedAgency

Revenue
ICShs KShs IGlhs

1 Ai 'port Revenue rz.zgo.6gs.sqz (z6,oro) rz,zgo,66g,s8z
2 Ar iation Revenue s,grz,:go.sB:, 6.6tz.g,zq 5,9rg,ooz,g6z

3
Pr
Ft

troleum Development
nd z.r6s.zzr.Bo: zo,68+ zl6s,s+z,q9z

4 Rr ad Maintenance Levy zB,rsq.sos.sBe 2,4?2,t5F zB,t6t,gtzlz9
5 K. \.A. Concession Fees t34,495,7so 2r,750 134,577,5oo
6 Rr ad Transit Toll Lew 8gg,zos,rBz.oo to,z78 8gq.zrs.a6o
1 St gar Lew 231,590 231.59O

B
Pe

Le
troleum Regulatory
try t.o9z.aoa.zts aa.nB to9z,qq9,szt

9
M
sh

rrchant Superintendent
ipping Lew t,+sa,ztz,gg6 t,454,2t7,996

L2 K] BS Lew 5rr,349,328 srr.iag.izB
13 Tr rffic Fees-Asencv +68,z9z,zoo jt2,700 a6B,6oo,aoo
L4 Hi usinq Lew z6.tzz z6,zzz

Tr taI ro-q.ozt.6t2.2zq o.az8.tta 1()3,O3.q,11().343
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NOTES TO THE REVENUE ACCOTTNTABILITY STATBMENT FOR THE YEAR
ENDED BoTH JIINE 201.9

14. ro.Surplus Funds Received

Note:
Surplus funds relates to surrendered end of year unexpended voted or excess Appropriation in Aid by
the Accounting Officers of the State Corporations per the Public Finance Management Act. During the
year a Surplus amount of Ksh.S,ooo,ooo,ooo was remitted directly to The National Treasury by The
Communications Authority of Kenya hence excluded from Note r4.ro tabulation above.

t4.Lt. Transfer to receivers of Revenue - Treasury

FYzor8/r9
s/No INSTITUTION ArvrouNT (rGH)

1 Capital Markets Authority 21,L27,OOO

2 Energy Regulatory Board 725,914,1OO

3 Insurance Regulatory Authority 945,2t6,o69

4 Kenya Civil Aviation Authority 6o9,44t,t7t

5 Kenya Dairy Board 3,O30,780

6 Kenya Maritime Authority 662345,6o4

Retirement Benefits Authori lOO,OOO,OOO

TOTAIS 2,067,O74,724

TAXHEAI) FYeorS/rs W zorzlr.S
I(Shs KShs

1 Income Tax from Individuals (PAYE) 392,708,797,823 363,o78,966,o72
2 Income Tax from Corporations 293,459,879,599 293,355,19 4,947
3 Land Rent 6Li,s4s,2t3 6ot,68g,7oz

4 VAT on Domestic Goods and Services z3o,oz7,s83,zgt 204,350,518,2OS

5 VAT on Imported Goods and Services t9t,a,v,q6q,z8t 15t,6t9,53t,52o
6 Excise Domestics 5,o55,226,44o 53,O10,957,645

7 Excise Airtime ts,6z6,o83,Sr8
8 Excise on Financial Services ror.8gr.zso,soa ts,6og,qu,sq3
g Excise Imports 8g,ozr,o:8,6+z 82,633,o35,876

10 Customs Duties(Import) ro6,9r5,483,826 92,297,275,i57
11 Other Taxes on Intern. Trade and Transactions

(IDF Fee) z6,qo8,zq8,8ss
25,87t,392,34t

L2 Stamp DuW to,t6o,431,o66 L2,rO9,904,392
13 Railway Development Lew zt,6tg,,s+t,zgo zo,778sz6,zoo
L4 Traffic revenue 4,030,43L,465 2,98o,945,448
15 Sports Fund Account 8.roq.s86,8rq

Total tr+7lrgz9ro62rt74 Lr313,r9t7rt6o1164
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NOTES TO THE REVENUE ACCOTINTAISILITY STATEMENT FOR THE }TAR
ENDED BoTH JLrNE zotg

L4.r.2. Agency Transfers

(A) Transfer by BankAccount
The following is a breakdown of the transfers from holding accounts to principals;

FY zor. 18

I(Shs
6 1 6 B

2 2

B

1 o8 8

The adjustment has been made in the following accountsl

Petroleum Regulatory Levy
There was an overstatement of Transfers to Energy Regulatory Commission (ERC) in the
FY zot8-zorg RAS by KSh. 224;23 as shown below;

Details Ksh. Ksh.

Amour.rt of Transfer to ERC as per initial Fy zorB-
zorg Revenue Accountability Staternent r,o ro,oz5,3B3

Adjustrnent for PRL Recovery 244,2o5

Less: Recovery of refunds to oil marl<etels (zo,o8z)

Less : Total Adjustrnent (zz414)
Adjusted Petroleum Regulatory Lery
transfers to ERC troo9,8ot,z6o

(B) Transfers to I(RA (AIA)

FY zor 18

KShs
,88

Note: Miscellaneous Revenue in this table refers to transfers made to KRA during the year
It incorporates remittances relating to prior financial year as well.

1

1 20o
6zt

8

1

B

1 28o
1 1

o 8 o
1 6o

o 6zz
1

Asen ry accounts
Agency
Accounts FY zor8/rg

KShs
1 Airport Revenue (APSC) 1OOOOO7451 12,102,385,756
2 Petroleum Development Fund (PDF) 1ooooo7435 2,t59,827,9r3
3 Road Transit Toll Levry 1000007818 8og,ogs,767

4 Sugar Development Ler,tr (SDL)
tooooo7729lr

oooooSrt:l 265,O53
K.A.A. Concession Fees 1000008121 r37,94r,265

6 Aviation Revenue (DCA Aviation) roooooTBz6 s,8o6,sss,szs
7 Petroleum Regulatory Lew 1000009o04 1,OOg,BO1,260x

B

Merchant Superintendent Shipping Ler.y
(MSS)

loooooB5gS
1,422,915,O91

s Road Maintenance Lerrrz (RML) roooooT5r6 76.246.oq2Arc
I o Kenya Bureau of Standards Lew(KEBS) 70OOOO77O2 497,9r7,314

1 Traffic Fees- Agency coilections rooooozaS6 436,496,995
Total 100,623.694,358

AIA
Account
Number FY zor8/rs

KShs
Miscellaneous l0oooo85gB 46;s9r;s8q

Total a6.s8r.r8a
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NOTES TO THE REVENUE ACCOUNTABILITY STATEMENT FOR THE YEAR
ENDED 3oTH JUNE zotg

(C) Agency Transfers by Principal

The following is the breakdown of the principals to whom funds were transferred to during the year

L .LB. Agency Commission and I6%VAT

r4.r4. Closing Balances

ET
r(slrs

I6%VAT

r8

or8

1

r6

o

6 1

6

1

1

The foliowing is the movement in the closing balances:

53

PRINCIPAL FY zorS/rq FY zorllrS
KShs trGShs

1 Kenya Airports Authority t2,to2385,756 9,69r,633,385

2 National Treasury z,t5g,Bz7,9t3 2,2t5,489,677

3 Kenya Roads Board 8o9,o95,767 742,983,977

4 Sugar Directorate (Agriculture
and Food Authoriry)

265,o53 r,893,g84

5 Kenya Airports Authority t3t,94t,265 t27,5o8,837

6 Kenya Civil Aviation Authority 5,8o6,955,525 4,495,457,20o

7 Energy Regulatory Commission 1,o09,8o1,26o" 5t3,457,62r
8 Kenya Maritime Authority 1,422,975,O91 t,482,28o,584

9 Kenya Roads Board 76,246,o92,4t9 75,t 49,95t,96t
10 Kenya Bureau of Standards 497,9r7,374 387,o58,o36

11 National Transport & Safety
AuthoriW 436,496,995 42r,431360
Total 1OOr623,6g41358 951229rt401622

FY zorS/rq FYeorS/rs FY zorzhBS/No Agency accounts
ICShs .trGShs I(Shs

Commission T6%VAT Commission
zaz,zq6,sg6 zg,6qz,qss $B,ql6,?,gz1 Airport Revenue (APSC)

2 a3Joz,s64 6,8q6,aro +r,88r,6s6
Petroleum Development Fund
(PDF LEVY)

z.6so,6oo tE.ztz,6tzRoad Transit Toll Lew t6,s66,zsz
5,427 868 zB,zzq4 Sugar Development Lew (SDL)

5 Miscellaneous Revenue

2.701.500 432,240 z,6to,za66 K.A.A. Concession Fees

7 Aviation Revenue (DCA Aviation) rr8,zzq,68s 19,o03,949 92,O44,455

B Petroleum Resulatory Lew 20,705,915 3,3rz,ga6 ro,s33,8s3

a.66t.ata ?,o.?49.7259
Merchant Superintendent
Shippine Lew (MSS) 29,t34,2t6

10 Road Maintenance Lew (RML) r,56r,r4o,3o3 z49,zBz,4q9 r,ssB,6s6,Bos
11 KEBS - Lew rc.rca,862 t,63t,tz9 qJt6,sza
74 Traffic Fess - Asencv q,44q.255 7,5t1.77r 10.240.313

TotaI 2,O59,571,87q 329,531.343 1,949,192,27t
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NOTES TO THE REVENUE ACCOUNTABILITY STATEMENT FOR THE YEAR
END BoTH JUNE zotg

(A) Treasury Collections

FY zor 1l
In Transit as a

3oth June 2tr18

KShs
t,oo6,979,5o8

3,456338,764
7,t67,856

t,t6o,733,5oo
t,6z5,8gz,g4t

lOO,OOO

2,o48,993,576
272,763,234

2,t79,534,480

472,8t6,72t
t64,26t,258
t72,625,668'

76332,856'
1

Note: The adjustments were done on the following items;

i) Income tax from corporation closing Balance.

Ksh.
Closing Balance -Treasury collections 3,796,tto,872

Add:
Gulf bank income Tax collection
understated balance 4oS,6zZ
Adiusted closins Balance 3,7q6,5-,6.495*

ii) Closing balance -Treasury Collections (FY zo;.T-zor8)

The initial closing balance of Kshs. rg,or6,t74,S84.L5 in the FY zorT-zor8 was adjusted to Ksh.
rz,6 44,$99,7 63 comprising the following ;

*Closing Balance Treasury Collections (FY zorT-zor8)

eorT-zor8
Closing Balance -Treasury
collections

t3,ot6,t74,584

Less: Prior year adiustment (37t,634,822)

Restated Ooenine Balance 12,644,53g,763*

FY zorS/rq

TREASURY COI,I .F'CTIONS
Cash fn Transit as
at Soth June zotg

ICShs
1 l ncome Tax from Individuals (PAYE) 446,Boz,zto

2 Income Tax from Corporations 3,796,5t6,495"

3 I+and Rent t,678,Bo4

4 tAt on Domestic Goods and Services 7gg,83g,B3g

5 VAT on Imported Goods and Services 772,689,4o3

6 Excise Domestics 2,43O,265

7 fl.xcise imports t,o64,4zo,z5g

8 Excise Financial Services z76,z7t,ozz
g ( ustoms Duties(Import) t,49o,6tt,t57

10 IDF Fee 324,579,O95

11 Sitamp DuW to7,9o5,o9z

12 d.ailway Development Levy 89,122,o10

13 Traffic revenue 86,t65,478

1 OTAL g.25g.()3l.112
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NOTES TO THE REVENUE ACCOI.INTABILITY STATEMENT FOR THE YEAR
ENDED goTH JUNE 2oL9

*The adjustment of Ksh. 37t,6g4,822 relates exchequer items in the closing balance at the end of

zotTfzor9 restated to the bank certificates.

(B) Closing Balance Analysis - Agency Collections, commissions &16% VAT

AGENgT Ef zorS/rq Fit zorzlrS
TAXHEAD tr(Shs trGShs

1 Airport Revenue (APSC) 43t,o56,99o.63 499,o32,587"

2 Petroleum Dev. Fund (PDF Levy) z6,t4t,S97.oo 28,995,375"

3 Road Transit Toll Lew 7r,oz5,r88.oo 59,632,626*

4 Sugar Development Lew (SDL) 32,273,t8o.46 t4,4t3,O49"

5 K.A.A. Concession Fees tr,o04,84B.oo tt,584,ro3"

6 Aviation Revenue (DCA Aviation) 276,475,o69.47 22o,462,5rt*

7 Petroleum Regulatory Levy to3,B49,69o.zz 50,489,590*

B

Merchant Superintendent
Shippins Lew (MSS) rr9,393,385.oo rzt,886,r70*

I Road Maintenance Lew (RML) z,569,6tz,z7g.oo 2,467,t2t,86t"

10 KEBS - Lew 97,45r,576.24 93,826,5r5"

11 Traffic Revenue Fees (Agency) 2,l9o,z60 49,t37368"

12 Housins Lew 231,125

Total 3.740.695,183 B,616,s8t,iss*

Note: Closing balance -Agency (FYzorT-zo18)

The initial closing balances of IGhs. 6,o47,gzt,S22.oo in the FY 2ot7-zor8 was

adjusted to Ksh. 3,616,58t,755 comprising the following;

i. An amount of Kshs.2,398,o88,43o reclassified from Refund Payment

closing balanceto the Agency opening balance on the components tabulated below;

TAX HEAD AryIOUNT (Kshs)
Transit Road Toll 47,772,026
I(aa Concession Fees 9,758,603
Aviation Revenue (DCA Aviation) 46,5o2,973
Petroleum Regulatory Ler,y 46,5zz,ol.B
Merchant Superintendent Shipping Levy
(MSS) 122,052,434

Road Maintenance Levy (RML) 2,t26,o3o,375
Total 2,898,o88,48o
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TO THE REVENUE ACCOUNTABILITY STATEMENT FOR THE YEAR
BoTH JUNE zorg

ii. The amount of IGh. BB,Bo1,BB7.go relating to corrections on closing balance
thereby resulting to position tabulated below;

Closing Balance Analysis - AIA Revenue

Note: relates to Miscellaneous Revenue in the closing Bank balances

(

Closing Balance 6,o47,gzr,s2z

Less:
Agency closing Balance initially wrongly
classified (2,398,o38,43o)
Prior year adjustment- Agency Closing
balance overstatement(Traffic revenue,
APS0 and KEBS) (s3,3or,3gz

1

Misccllaneous
Revenue 50.546,481 ?o.846.726
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NOTES TO THE REVENUE ACCOUNTABILITY STATEMENT FORTHE YEAR
ENDED 3oTH JTINE zolg

L4.A5.

(A) (i) Statement of Outstanding Revenue as at 3oth June zotg

Note: i) The breakdown of debt into Principal, interest and Penalties have been provided for the domestic

Tax Legacy figures in both Financial yeals while, the Customs debt breakdown has been provided for
year 2ot7-2otB only.

i) 'lhe exercise to validate debt is ongoing and subsequently, recommendations will be made to Treasury

on possible write-off on irrecoverable debts.

ll Statement of Ou Revenue as at oth June 2tr18

Departrnent 2ot8/r.g
Principal Kshs Penalty IGhs Interest Kshs Total Kshs

1

Custom
Seryices
Department zB,oSz368,S+t

Sub-totals 28,os2,368,54r

2

Domestic
'I'axes

Department -
Legacy 8:,88r,666,s19 t8,g4o,7o3,s7o 74,96s,4o8,823 rzz,zBl,tzB,go6

-iTax 209,i72,499,498

Sub-totals B:,BBr,666,srg tB,gao,loi,szo 74,96s,4o8,82j 387,t6o,278,4o4
Total 83,88r,666,sr3 rS.qao.zog.szo 74.96s,4o8,82,3 4t5,2,,2,646,945

Department zotT/18
Total KshsPrincipal ICshs Penalty IGhs Interest Kshs

13,i55,q30 rz,tB6,ts6,toz
1 Custom Services

Department rs,ggs,6g6,ggz 1,777,343,775.oo
Sub-totals rs.qqs,6q6,qqz 1,777,34.3,775 13,355,930 t7,786,396,7o2

zr.aa6.ooo.ooo 173.351,OOO.OOO
2 Domestic Taxes

Department -Legacy 83,474,ooo,ooo rB,43r,ooo,ooo
-iTax tt4,7zz,5z9,688

r8.a3r.ooo.ooo zr.aa6,ooo.ooo zB8,rz:.szq,68BSub-totals 83,474,ooo,ooo

Total ss.46s.6s6.ssz 20.208.343,775 71.459,355,93() 3OS,gOg,926,39O
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TO THE NNVE,I.IUE ACCOUNTABILITY STATEMENT FOR THE YEAR
3oTH JUNE zotg

of Outstanding Refund claims as at Both June, 2otg

adjustments reflect earlier understated amounts

Domt stic Taxes VAT
z4,3oo,oo8,zo5 t,989,8o8,9ro 26,289,8t7,tt5 L5,499,5L4,p32

Income Tax
34,974,603362 z4,8g7,6ot,z46 59,812,2o4,6o8 98,99o,947,\8t

Excise
Domestic 1O,592,OOO 1O,592,OO0

Subtotal
59,289,2o3,567 z6,8zz,Ato.tE6 86.rr.e.6rs.zeg

Custom i Services Import Duty
8,693,r89 8,693,r89 LO4,541,7.93

Excise Druty z89SrZ9g 28,93t,793 33,335,572

Subtotal
37,624,982.oo 37,624,982 lrg71876,*g
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KENYA REVENUE AUTHORITYANNUAL REPORT AND REVENUE
ACCOT.INTABILITY STATEMENT FOR THE YEAR ENDED 3oTH JLINE z.olg

Note:

1. Reclassification column refers to the amounts for agencies adjusted to reflect the
refund amount balance.

z. An amount of Kshs 2,398,o38,43o was reclassified from refund payments closing
balance to the agency revenue opening balance.

S.An amount of Kshs 2,8o9,866,o88 has been reclassified from refund payments
closing balance to the agency revenue closing balance as shown beiow.

B) STATEMENT OF TARGET VERSES ACTUAI REFUNDS FOR THE YEAR
ENDED 3oTH JUNE 2ot9

1

ent Amount (Ksh.)

year(FY zotT-zotB) Closing balance in refund Payment Account)rior
t,738,787,52t

tdd: Adjustments/ Corrections r,568,o96,r98

{dd: Amount which had been Reclassified to Agency Revenue 2,398,o38,43o

e4iustld Refund account opening balanee (Fy zorS-zor9) 5r7O4r9ZZrt48

:AX HEA D AMOUNT (Kshs)
'ransit Road Toll 48,562,576
3A Concession Fees 9,542,7O9

1 ,viation Rev 6,612,379
I RL 702,O93,244

I Iss Lely ttz,86z,B74
I Iiscellaneous 45,964,t2o
T egistrar of Motor Vehicles 3127oO

F ML 2,483,9t6,o86

1 otal 2,8o9,866ro88

Tax item

Refund
Provisions as
per Printed
Estimates of

Revenue Grants
and Loansfor
theyear ended
go0r June zorq

Actual current
year allocation

Actual amount
paid in the

cutrentyear

%
Performance
utilization of
frrnds for the

year ended
3oth June

2019

I(shs Kshs Kshs oA

C$D-Import&Excise
DUty refund 2,7O4,OOO,OOO 924,oOO,OOO sBB,qo:,+s+ 6q%
D'
rel

'D - Income Tax
rnd 3oo,ooo,ooo 3OO,oOO,OOo srs,6Bo,Bzl 17z%

D:
ref

'D - VAT Domestic
rnd 14,400,OOO,OOO 14,400,OOO,OOO rz,s8B.zaz,8z6 94%

D: 'D - Stamp Duty refund 6,ooo,ooo 6,ooo,ooo r,86s,oq: zt%o

T( ments 17.41(),OOO,OOO 15,63(),OOO,OOO l,4,694.697.244 Q4%o

6o
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I(ENYA REVENUE AUTH O RITY ANNUAL REPO RT AND REVENUE
ACCOUNTABILITY STATEMENT FOR THE YEAR ENDED 3OTH JI-INE 2Ot-9

t4.17 (a) Unallocated Revenue as at 3oth June, 2oL9

Notel

Unallocated funds relate to payments remitted to KRA collection accounts but with missing mandatory
inforrnation especially Taxpayer details, PRN Numbers or where the PRN Number was already expired. Follow
up is being made with the respective taxpayers and their bankers to provide the missing information to allow

utilization.
An amount of Ksh. 7S,7SZ on Gulf African Bank previously omitted in the schedule has been incorporated,
hence total unallocated funds for Gulf African bank Ltd of Ksh. 48r,38o.

i)

ii)

L4.L7 G) Available for Transfer from Prior FY

Cash in Transit FY zorT-zor8

Prior year adjustments on Bank balances

Restated Bank Balances for FY zorT-zot8

Prior year adjustments

Adjusted Cash in Transit FY zorT/zor8

2oL7 /2oL8
22,734,898,t76

(9o4,r28,o66)

zt,83o,77o,to9

(r.qzB.Bz4.ozr)

1q.qo1.8q6.o88

FY zor6lzotT
r8,r96,446,38o

r8.rg6.4a6.r8o

s/no. Bank Accouut no. Amount(I(sh.)

1

National Bank of Kenya Limited-
Customs PRE-IDF o1oo23o534o9oo l^Bt,7gt,867

2 National Bank of Kenya Limited-APsC o2o23O151OO1OO 49,273,970

3 National Bank of Kenya Limited-ANSC o2o23O151OO2OO tg7,t43,tz6
4 Barciays Bank Of Kenya, Ltd. zog,rg6ozqg 5.331,452

5 Co-operative Bank of Kenya Limited o1136oo134O3OO 2,965,got
6 Kenya Commercial Bank Limited r:.o8qz6zq8 409,Oqq,725

7 Spire bank ro3833zoor 50,72O

8 Transnational Bank Ltd rBqazoor 2,OOO

I ECOBANK rorgsor86396or g,6t3,o5o

10
Coop bank -Customs and
Excise(Nkurumah) r136oo6rso7or s,gzo,683

11 Coop bank -Mpesa Account rrt6oro6:sooo 174,rlg
t2 Eouitv Bank Limited zqozgg6szo6g z77,8zB
13 Stanbic Bank Kenya Limited tooooz7t63o7 to,zs8,t77
r4 Gulf African Bank Ltd ooo4-oo1-2ro8ro-oSzooooo-ooo 481.38o*
16 Familv Bank Limited 68oooorrosg t6,ooo
t6 Mpesa 6t,7o7

L7 National Bank of Kenya Limited rooroosrog6oo so.rz6.o6s
SUBTOTAIS q,o.2.837.770

Less Over transfer/Recoveries
r8 First CommuniW Bank usz68 (S,o66)

L9 Familv Bank Limited 6Boooorros3 (az,szr)
20 National Bank of Kenya Limited oroor3zrro6oo (a*6ta,+os)
21 Stanbic Bank Kenya Limited toooozTt6SoZ (rqs)

SUBTOTALS (ag,68z,t$z)

TOTAI-S Ssq.rss.sBs

6t



KENYA REVENUE AUTHO RITY ANNUAL REPO RT AND REVENUE
ACCOUNTABILITY STATEMENT FOR THE YEAR ENDED 3oTH JI.TNE 2olg

15. APPENDICES
(i) Customs Services Department

The follo*ing is a detailed collection analysis of Customs Services Department
Target - Treasury Actual Receipts FY

zorS/19
o/otarget
realised

FY eorS/r9

AfiraI Receipts FY
zorT/rB

Year on
year

Growth
Kshs Kshs o//o Kshs Yo

Exchr quer
Gross
Duty

.mport
roB,zo8,o6s,ssz ro5.472,777.4t2 97% 93,grt,+Bi,szz tz'%

Gross
- Impc

ixcise Duty
rts gz.zaz,6zo.s66 8g,tz6,o6z,+68 e7% 8s,qzt,z88,stt +%

VAT - mports tBq,szt,zzo,Bot t8t,+zz,oqq,gr e8% rsr,6zz,+qs,o6s zo%n

Impor
Declar ttion Fees z6,soB.gzg,szr z6,z8t.gsz.t6z totol, z6,rBg,oBg,+oB z%
Railwa[
Develop
Lew i

ment
za,zr8,sgr,B3s zr,:o:,,o6q.69s B6% zo,lBo,o8s,6+g 3%

Sub-G
Exche

ross total
IUer 4s6.sHl"q78.28o tza.tlo.q2o.873 qlYo 378,49r,892,262 t2o/o

Less: P

Refund
'ov. for

204,OOO,OOO 204,OOO,OOO too% 204,OOO,OOO o%
Less; P

Refund
'ov. for

2,500,ooo,ooo 720,OOO.OOO zq% 2,4OO,OOO,OOO -70%
Net tor
Exche,

al
Irrer 4"".8d7.q78.280 a29,.226.520.82s q8%o .37s,887,892,263, lgo/o

Aqenc, I
Airport Revenue L2,L72,1.57,542 e.zqo.66q.s8z tot%o ro,4t3,99t,9Bz rB%
Aviatior Revenue s,+ss,sor,+86 5,9rg,ooz,96r roB% a,8rB.6s6,ss: zt%
Petrolerlm
DeveloSrrent
Fund z,a9r.Bqa3aq

2,t65342,487

87o/o z,z6z,677,ozz -4%
Road
Mainter ance Lew 6s.z9z.qza.66z

78,t6t,937,738
tzo%o zs,66t,sBq,sst 6%

I(.A.A. C

Fees
oncessron

t.39,z6z,r9z
r34,51.7,500

97% 13r,oqg,zB: 3%
Road Tr
Lerry

Lnsit Toll
877,tsz,ztz

839,7t5,46o
e6% z66,zlt,zBz to%"

Suqar Li vy 231,59O o% t,sq6,oaa -Bs%
Petroleu
Reeulatc ry Le\"/

TI

6zz,gza,sog
t,o87,448,523

16z% szo,q6a,c8o togo/o

ndent
Me
Superi

r,gro,BBg,aro

t,454,2t7,996

76% t.stt.76z.aaz ,ol
-4 /O

Miscella 55,ro9,8r8 66,o8r,r39 tzo%o 85,975,r9r -23%

88rgBZ,916,r7t roz.rrg.r64.q?6 llF%o q4.181.Os3.12q 8o/o

Total 522,835,894,45r 525.346.O8s.84q 7,OOo/o 47().O68.q46.3q1 l2o/o

6z
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I(ENYA RE\'ENUE AUTHORITY ANNUAI REPORT AND REVENUE
ACCOI-INTABILITY STATEMENT FOR THE YEAR ENDED 3o'fH JUNE 2or9

(ii) DOMESTIC TAXES DEPARTMENT

The follo*ing is the detailed collection analysis for Domestic Taxes Department;

Tax head Target - Tbeasury Actual Receipts FY
zorS/19

o/oTarget

Realized
FY

zotS/a9

Astual Receipts FY
zorTlrB

Year
on

year
Grow

th

Kshs Kshs ol/o Kshs 0/6

Exchequer
VAT-Gross
Coliection 255,523,947,508 244,748,287,24c 96% 2t9,499363,434 tz%o

Less Provision
Eor Refunds 14,40O,OOO,()OO 14,4OO,OOO,OOO too%o 14,4OO,OOO,OOO Cs%o

VAT Domestic 24l,123,947,5O8 zgo,g48,z87,z4o 96% zo*ogg,S6J,4g4 tz%o

P.A.Y.E 4oj,9ts,74:l,z7s 392,692,649,r74 97% g64,to3,6zt,og3 8%

Other Income
Iaxes Lz8,Boq,sz3,7os 287,969,8o5,455 8z% z7z,tt5,6tz,78B 6%

Iurnover Tax 2,5OO,OOO,OOO 87,726,939 +% to3,436,45o -15%

Capital gain Tax 4.139.519,913 2,951,245,512 7r% t6,639,964,267 -Bz%

Rental lncome z,r8t,goq,zz6 8,584,o8r,r5o tt'.1% 6,o58,2r5,878 42%

Excise Duty
Domestic 64,oo3,ooo,ooc 59,5o8,966,r89 %% 53,Ott,257,556 tz%o

Excise Tax on
Airtime r.B,B43,ooo,ooct z5,l2O,tBB,726 $3% r5,6z6,oB3,5rB 6t%

Excise Tax on
Financial
Services 25,773,OOO,OOC 22,645,975,t86 BB% t5,897,748,o59 az%o

Stamp Duty 9,493,4i4,791 9,947,t46,476 ro5% t2,t42,665,725 -t8%

Land Rent 86z,qzg,g68 5BB,3z7,rr5 68% 6o8,996,4rc 3%
Surplus 8,q8s.ooo,ooc z,o6z,oz4,7z3 ttzYo o%

Sub-Total
Exchequer
Revenue \t7.B,92516og,B86 1.041.q11.473.886 94"/o 96l.,406,969,t78 9o/o

Agency
Revenue
IGBS - Levy 489,6o3,9oi 5tr,349,328 to4% 49t,275,r3i 4%

Housing Ler,y 76,77i 14,33O,3O0 -99%

Sub Total of
Agency Revenue 489,603,90? 511.426.1()5 tO{%o 505,605,437 lo/o

TOTAL DTD trtt6r47.Sr2o7r2gi 1.o42,422,899,991 94o/" gotrgtz,SZo,6ts g'/o

6S
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{ KENYA REVENUE AUTHORITYANNUAL REPORT AND REVENUE
ACCOI-INTABILITY STATEMENT FOR THE YEAR ENDED 3oTH JLINE 2oL9

iii) ROAD TRANSPORT DEPARTMENT

The follo*ing is the detailed collection analysis for Traffic Revenuel

Year
onyear
Growtl

t6o/n

z8o/o

o/o

o//o

(iv) Reconciliation between the Financial year zoLSltg KRA collections and
the Published Treasury Figures ( Kenya Gazette Vol. CXXI-No. 93 of
z6th July, 2ol.g)

o/oTarget
Realised

FT
zorS/t9

Actual Receipts FY
zorTlrS

Target - Treasury Actual Receipts FY
zorS/t9

Kshs % KshsKshs

:,8:s,6as,o:z rcq% z,g6t,z7t,o47Ex, :hequer 3,688s37,76r

404,744,355Aer ncy :r6,s6a,ros 468,6oo,4oo u8%

tOl%" 3.366.o1s,4o2
Tc
RT

tal
D 4,OO4,qo,,87o 4,302,243,432

Kshs Kshs
Reconciliation item

t,484,296,o87,795(A Gross Exchequer collections ( Notes g & rz)KI

8,o3o,74o,979AI rD: Collections for year zotT-zor8 received
by the National Treasury in current year

t4,267,to5,829Collections for July zotg included in the
National Treasury figure

6,236364,854

rs,63o,ooo,oooProvision for Refunds ( Note t+.168)LE SS

-32,\o2,6o5,435Collections remitted to Fund Accounts
-876,938,o88Cash-in Transit

-5,o6z,oot,g74KRA collections for July zor8 excluded
in the National Treasury figure

-t8o,oooExcise Domestic Revenue overstatement
in the National Treasury Figure
Non Tax ltems excluded in the National Treasury amount

-q,o6t,o8z,s7tTraffic Revenue
-6t7,6o6,996 -s8,35o,4r 4,664Land Rent

t,44o,ztz,7z8196oTrei rsury Printed figure

6+
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I(ENYA REVENUE AUTHORITY ANNUAL REPORT AND REVENUE
ACCOI.INTABILITY STATEMENT FOR THE YEAR ENDED 3OTH JUNE 2Ol-9

(v) Collections trend for the financial years 2ol-3lt4to zorS/rg (Net figures
in Kshs Millions

I

zorzlrS 2otSltgzors/16 zo16/t7zotg/14 zor4/rg
C&BC

rzs,B8B 423,227325,272 352,939Exchequer zBg,68g 3L3,29t
102,110qo,sBs 94,rBo42,142 45,732 6o,73tAgency

/143,524 47o,o68 524;3463s8,424 386,ooz
Total
C&BC 33r,83r
DTD

g6t,qo6 1,041,911los,ztS Bo8,7oz 9t7,o6rExchequer 6z6s3s
511s8r 506Agency r,966 r,508 t,543

9t7,643 g6l.,9l^z IrO4214226z8.got 7O7,227 8ro,z45Total DTD
TRI)

s,Bg+3,O60 z,g6tExchequer 2,959 2,964 2,Bsg
q681.O52 1,O42 405Agency .7er) 982

4,102 3,366 4,3023.69t 3,947 3,911Total DTD
Total

t,zz3,o60 t,34O,Z4B 1.,468,972Exchequer qrS,gBz L,O2L,974 r,r36,833
95,og1 ro3,oBgAgency 44,84L 47,62P, 6s,iz6 92,2Og

t,s72,06l1,2()(),159 t$65,,z69 1,435,339Total 963,823 t,o69,,597

6S
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