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Cottrtty Assentbllt of Cur Lorttt und lllortgage Furtd

Repoits and Financial tatements
,30,2014For the r ended Jun

KE.Y NAKURU UNTYASSEMBLYCARLOANANDMORTGAGESCHEME
FUND TNFORMA ON AND MANAGEMENT

a) Background tion

The Nakuru CountY ernbly Car Loan and Mortgage Scheme Fund was established under

County Government of Nakuru Car Loan (Members) Scheme Fund Regulations of 2014 and

County Governrnent of
is wholly owned bY the

The principal PurPose

Mortgage (Members) Scheme Fund Regulations of 2014. The Fund

ty Assembly of Nakuru and is domici led in KenYa.

Members of the S

renovate/repair their res propetty

vity is advancing Car Loans ancl Morlgage to Members of County

b) Principal Acti

The principal mandate the Fund is to provide affordable car and Mortgage loans to Members

and Staff of the

c) Key Management

I , Joq"Ph M. C Assem Clerk

M tln'll.i left
N. Wa Director Finance, B-u-dget and Procurement

w UI Director Hurnan Resclurce

K, Director Hansard and ICT

object of the Act is to establish a loan scheme to provide loans to

to purchase motor vehicles and residential houses or to develop,

The Fund's princiPal
Assetrbly and Staff.
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County Assembly of Nakuru Car Loan ancl Mortgoge Funcl
Reports and Financial Statements
For the year ended June 30,2014

d) Registered Oflices

County Assembly Building
George Morara Road
P.O. Box 907
Nakuru, KENYA

e) Fund Contacts

Teleplrone :( 254)0 5 | -22 I 647 2
E-mail : clerkassembly(@nakunrcounfy. go ke
Website: www. naku ruc!u nty, orq. ke

0 Fund Bankers

Family Rank Towers,
Muindi l4bingu Street
P.O. Box 7414-0020(\
City Square
Nairobi, Kenya
Family Finance
Account No. 0i 8000055807

il Independent Auditors

Auditor General
Office of The Auditor General
Annirrersary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

h) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Sqr-rare 00200
Nairobi, I(cnya
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For the ended

Cor,trtty AssemblY of Cor Loan ond Mortgoge Fund

30 2014

STATEMENT
CAR LOAN
OBJECTIVES

OF PERFORMAN CE AGAINST NAKURU COUNTY ASSEMBLY

MORTGAGE SCHBME FUND'S PREDETERMINED

ln the FY 2013-2014, Assembly budgeted KES 370M as the seed money for the Car Loan and

Mortgage scherne. The sembly received KES 150M for the period which represented 4lYo of

the overall budgeted The Assembly managed to disburse KES 139M to Members posting

a 93-percentage rate

l\
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For the r ended June 3 0,2014

3. MANAGEMENT TEAM

Name Details of qualifications and experience
I

M. I\{alindaJ

Masters of Business
of Laws (LLB). 26
County Assembly.

Adrninistration (MBA), Br
years' Experience. Clerk

achelor
to the

2

3
M. Gatimu

Jane N. Waweru

experience. Director-Finance, Budget
Procurernent

MPA, Bachelor of Arts (B
Depufy Clerk

A). l3 years' Experience

Bachelor of Commerc e / CPA (K). 24 years'
and

Jane W. Karan a

usilress Adutinrstration (BBM), Diplorna
Managerneut. 25 years, experience.

an Resource and Development.

Bachelor of B
in Business
Director Hum

4

5 Bachelol of Arls (BA), Diploma in Mass
Communication, 26 y ears' Expcriencet.

l,l
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, Reports and Financial tzrternents
For the ended J
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30,2014

REPORT OF THE FI.IND ADMINISTRATOR

The Nakuru County y Car Loan and Mortgage Fund is in its initial year and the Assembly

had budgeted three and twenty million Kenyan shillings as the seed money in the period

ended 30tl'June, 2014. budgeted amount was meant to cater initially for Members of County

Assernbly and then
also benefit.

the fund was to be allocated more funds so that Members of Staff will

The Assembly got a
car loan facility first
the mortgage facility

46.8% of the budgeted amount and decided to give each Member the

trng additionat funding in the subsequent year so as to further advance

the close of the year' in 30tr' June, 2014; the fund had disbursed KES 139M

to mernbers out of 150M received from the Nation Treasury. Going by any standards, an

absorption rate of 93 is a comrnendable performance.

The Assembly will
as to benefit all the

allocating adequate resources to the Fund in the subsequent years so

bers of County Assernbly as well as Members of Staff. It is our prayer

that all the budgeted
will fully achieve its

will be disburs ed in tirne by the National Treasury so that the Fund

Signed Date qLJu*t

Joseph M. a

Yl



County Assentbly of Nakuru Car Loon ond Mortgage Fttncl
Reports and Financial Statements
For the year ended June 30,2014

5. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section 167 of the Public Finance Management Act, 2OI2 requires that, at the end of each fina,cialyear, the Administrator of a County Public Fund established by The Nakuru County Asse,rbly CarLoan (Members) Scheme Fund Regulations,2074 shall prepare financial statements frrr the Fu,din accordance with the standards and formats prescribed by the public Sector Accounting
Standards Board.

The Administrator of the County Assernbly Car Loan and Mortgage Fund is responsible for the
preparation and presentation of the Furtd's financial statements, whiih give a tme and fair view of
the state of affairs of the Fund for and as at the end of the financiat yea'. e,tcled on J11e 30,2014.
This responsibility includes: (i) maintaining adequate financial managernent arangements and
ensuring that these continue fo be effective thr-oughout the reporting perioO; (ii) rnai,tiining proper
accounting records, which disclose with reasonable accuracy at any time the finalcial p.,Jiiio,i of
tlie Fund; (iii) designing, implernentirtg and maintaining intemal controls ..l"uo,ii," irr"pr.pl."il*
and fair presentation of the finaucial statements, ancl ensuring that they are free fi-om material
misstatements, whetherdue to errol-orfiaud; (iv) safeguarding tlie assets of Ur" Fund; (v) selecting
and applying appropriate accor.uiting policies; and Jvi) n ukirrg accounting estimates that are
reasonable in the circumstances.

T'he Administrator of the County Assembly Car Loan and Mortgage Fr-rnd accepts responsibility for
the F'und's financial staternents, which have been preparecl ,ring appropriate accounting policies
sutrlpofted by reasonable and prr:clent iudgernents and estirnates, in colfolnity r.vith lnte,ratio,al
Public Sector Accounting Stanciards (IPSAS), and in the marmer required by rhe pFM Act, 2OlZ and,The Nakunr Countv Assembly Cat' Loan (Members) Scireme F'urrd Regulations of 2014.
Administraitor of the Fund is of the opinion that the Fundjs financial statements give a true a,d fairview of the state of Fund's transat:tions during the financialyear ended June 30, 2}l4,ancl of the
Fund's financial position as at that clate. 'I'he Administrator furth.er confimr the completeness of the
accounting records maintained for the Fund, which have been relied upon in the preparation of the
Fund's financial statements as well as the adequacy of the systerns of internal financial control.

In preparing the financial statetnents, the Adrninistrator of the County Assernbly Car Loan a,d
IVlortgage Fund has assessed the Futtcl's ability to continue as a going corlcel.,, a,cl disclosed, as
applicable, matters relating to the use cf going concem basis of preparation of rhe finalcial
statements- Nothing has cotne to the attention c.rf the Administrator to indicate that the Fund will ,ot
remain a going concem for at least the next ru,elve months fi'om the date of this statement.

Approval of the financial stertements

Thc Fund ls' financial statenrents wcr., approved by thc Boarci on
signed on its behalf by:

Pr(o ? 2021 and

Ilu rtd Adlninistrzrtor'
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REPORT O THE FINANCIAL STATEMENTS

Disclaimer

statement changes in net assets, statement of cash flows and the statement of
comparison budget and actual amounts for the period then ended, and a summary
of significa accounting policies and other explanatory information in accordance with
the of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 15

I do not an opinion on the accompanying financial statements. Because of
the significa ce of the matters described in the Basis for Disclaimer of Opinion section

I have not been able to obtain sufficient appropriate audit evidence toof my
provide a

Basis for

for an audit opinion on these financial statements.

claimer of Opinion

1. lrregul

Opinion

the accompanying financial statements of County Assembly of Nakuru
Mortgage Fund set out on pages 1 to 23, which comprise the statement

ition as at 30 June, 2014, and statement of financial performance,

r Merging of Funds

rl statements availed for audit is a consolidation of two (2) Funds without
the County Assembly. The County Assembly passed two separate

approval from the County Assembly. This fails to enhance completeness
re as per the requirement of lnternational Public Sector Accounting
o.1 on presentation of the financial statements.

financial statements do not comply with the requirements of International
Accounting Standards No.1 on presentation and its accuracy and
could not be confirmed.

Regulation thereby creating Car Loan Fund and a Mortgage Fund both in the year
2014 r, Management prepared one financial statement combining the two
funds witho

in the Annual Reports and Financial Statements

the followi
and the financial statements prepared and presented for audit had

Report ofthe on County Assembly of Nakuru Car Loan and Morlgage Fund for the year
30 June, 2014

errors

REPORT Of THE AUDTTOR.GENERAL ON COUNTY ASSEMBLY OF NAKURU
cAR LOAN AND MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE, 2014



2.1. The annual report and financial statements have not incorporated the board of
trustees, fund chairperson's report, corporate governance statement,
Management discussion and analysis, corporate social responsibility statement
and report of the trustees as required by reporting template;

2.2. Background information on page ii has not indicated the names and positions of
fund administration committee.

Consequently, the financial statements as presented do not comply with lnternational
Public Sector Accounting Standard No.1 on presentation of financial statements and
the Public Sector Accounting Standards Board Kenya guidelines and format.

3. Long-Term Receivables from Exchange Transactions

The statement of financial position reflects current portion of long-term receivables
from exchange transactions of Kshs.54,902,607 and long-term receivables from
exchange transactions of Kshs.84,347,568 as disclosed under Note 6 to the financial
statements.

However, re-computation revealed the following variances.

Receivables from
Exchange
Transactions

FS Figures
Kshs.

Re-computed
Kshs.

Variance
Kshs.

Current portion 54,902,607 47,907,317 6,995,290
Long-term Portion 84,347,568 91,342,957 (6,995,299)
Total 139,250,175 139,250,174 1

Under the circumstances, the accuracy and completeness of current portion of long-
term receivables from exchange transactions of Kshs.54,902,607 and long-term
receivables from exchange transactions of Kshs.84,347,568 as at 30 June, 2014 could
not be confirmed.

4. Cash and Cash Equivalent

The statement of financial position reflects cash and cash equivalents balance of
Kshs.11,000,000 as disclosed under Note 5 to the financialstatements. The certificate
of bank balance indicates Kshs.150,000,000 which is equivalent to revolving fund
balance implying that funds were not disbursed. ln addition, the bank reconciliation
statement indicates unpresented cheques of Kshs.139,000,000 explained to be
outstanding loan balances which is not a reconciling item and did not indicate the
cheque numbers or clearance dates.

Under the circumstances, the accuracy and completeness of cash and bank balance
of Kshs.1 1 ,000,000 as at 30 June, 2014 could not be confirmed.

Report of the Auditor-General on County Assembly of Nakuru Car Loan and Mortgage Fundfor the year endecl
30 June, 20 I 4
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

I do not express a conclusion on the laMulness and effectiveness in the use of public
resources as required byArticle 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion and Conclusion on
Lawfulness and Effectiveness in Use of Public Resources sections of my report, I have
not been able to obtain sufficient appropriate audit evidence to provide a basis for my
audit conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

I do not e{press a conclusion on the effectiveness of internal controls, risk
managemenf and overall governance as required by Section 7(1)(a) of the Public
Audit Act, 2Q15. Because of the significance of the matters described in the Basis for
Disclaimer df Opinion and Conclusion of lnternal Controls, Risk Management and
Governance lsections of my report, I have not been able to obtain sufficient appropriate
audit evidende to provide i basis for my audit conclusion.

Basis for Conclusion

Lack of Firg and Risk Management Policy

During the afrdit, it was noted that the fund does not have a fire and risk management
strategy coqtrary to Section 158(1)(a) and (b) of the Public Finance Management
(County Go{rernment) Regulations, 2015 which requires the accounting officer to
develop risk]management strategies, which include fraud prevention mechanism and
internal contlols that builds robust business operations.

Under the cfrcumstances risk management, development of strategies and controls
may not haVe been implemented in an orderly manner.

Responsibif ities of Management and those Charged with Governance

Managemerlt is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual B{sis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from materifl misstatement, whether due to fraud or error and for its assessment of
the effectivtness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's abilily to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the going concern basis of accounting unless
Managemetrt is aware of the intention to liquidate the Fund or to cease operations.

Report of the Altditor-General on County Assembly of Nakuru Cqr Loan and Mortgage Fundfor theyear ended

3

30 June, 2014



Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Aud itor-General's Responsibil ities for the Audit

My responsibility is to conduct an audit of the County Assembly of Nakuru Car Loan
and Mortgage Fund financial statements in accordance with lnternational Standards
of Supreme Audit lnstitutions (lSSAls) and to issue an auditor's report that includes
my opinion in accordance with the provisions of Section 48 of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
However, because of the matters described in the Basis for Disclaimer of Opinion
sections of my report, I was not able to obtain sufficient appropriate audit evidence to
provide a basis for an audit opinion on these financial statements.

In addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of Article
229(6) of the Constitution and submit the audit report in compliance with Article 229(7)
of the Constitution. I also consider internal control, risk management and governance
processes and systems in order to give an assurance on the effectiveness of internal
controls, risk management and governance in accordance with the provisions of
Section 7(1Xa) of the Public Audit Act, 2015 and submit the audit report in compliance
with Article 229(7) of the Constitution. However, because of the matters described in
the Basis for Conclusion on LaMulness and Effectiveness in Use of Public Resources,
and lnternal Controls, Risk Management and Governance sections of my report, I was
not able to obtain sufficient appropriate audit evidence to provide a basis for an audit
conclusion.

I am independent of then County Assembly of Nakuru Car Loan and Mortgage Fund
in accordance with ISSAI 130 on Code of Ethics. !have fulfilled other ethical

Report of the Auditor-General on County Assembly of Nakuru Cqr Loan and Mortgage Fundfor the year ended
30 June, 2014

4
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responsibi in accordance with the ISSAI and in accordance with other ethical
applicable to performing audits of financial statements in Kenya.

, CBSCPA

Nairobi

26 Novem r,2021

Report ofthe A
30 June, 2014

on County Assembly of Nakuru Car Loan and Mortgage Fundfor the yeor ended
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County of Nakuru Car Loan and Mortgage Fund
Reports and Statements
For the June 3 2014

FINAN
6.1. STA

JT]NE
OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30

014

STATEMENTS

iom non-exchange transactionsRevenue I

Public con tributions and donations

iom the County GovernmentTransfers

Fines, pen alties and other levies

Revenue I tom exchange transactions

Interest in )C,me 2 333,567

Other incc me

333,567Total revr Inue

!Jxpenses

J 83,392Fund adm Lnistration expenses

lpensesGeneral e;

Iiinance c, rsts

83,392Total exp enses

Other gai

Gain/loss on disposal ofassets

ns/losses

250..175Surplus/( deficit) for the period

I

2S12t2tJ1i I: Note , z0r3/2fi14

IKESKES

I

I
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Co r.trrtlt As s em b lY oJ' Csr Lourt und Nlortgage Fund

ReportS and Financial tatements

For the ended J 30 2014

2. STATEMENT F FINANCIAL POSITION AS AT 3OTII JUNE 2014

The Nakunt
approved on

sernbly Car Loan and Mortgage Scherne Fund financial statements were

o 2021 atd signed bY

M.
Fumci Accouutant
-iane l.l. W'arveru
. CF,i. I," F'X/i\o. :794 I

Assets
Current assets

1 1,000,0005
tSCash and cash equiva

54,902,6076
- terrt receivables fi'ornCunent portion of I

trans

Inventories

Non-cut'rent assets
and

le assets
6transacttonsfrom

t751Total assets

Liabilities
Current liabilities
Trade and other PaYa
transactions
Plovisior-rs

bies froni exchange

,1-l'0WlIlESCurent portion of bc

benefit

Non-cut'rent liabilil
benefitNon-cun'qqlgrnpley

onterm
Total liabilities

Net assets
150,000,000Fund

Reserrres
250,175Accr-uluiated s I

15a,250,175liabilitiesTotal net assets

l

I

, :, .'', . -'Note
KESKES

84"347.568Long tetm receivable

I



Coun4t Asserubly o1f Nokuru Car Loan and Mortgage Funrl
Reports and Financial Statements
For the year ended June 30,2014

I

I

I

\.r<j/

6.3 STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2OI4

Balance as at I July 2012

Surplus/(deficit) for the period

Funds received during the year

Revaluatioli gain

Balance as at 30 June 2013

Balance as at I July 2013

Surplus/(deficit) for the period 250,175 zsaJ7s
Funds received during the yeat 150,000,000 I50,000,000

I

I

Revah.tation gairr

Balance as at 30.Iune 2014 l5{1,000,000 250,175 150,250,175

I

I

I

I

I
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County AsserublY of uru Car Lottrt and Mortgage Fund

, Reports and Financial tatements

For the ended J 30,2014

6.4. STATEMENT CASH FLOWS FOR THE YEAR ENDED 3OTH JUNE 2OI4

Additional borrorvi

+

activitiesCash flows from oPe

donationsPublic contributions a
Receipts

I 150,000,000ty GovernmentTransfers from the

Interest received

erating activitiesReceipts from other
150,000,000Total R.eceiPts

Payments

Fund adrninistration

General expenses

Finance cost

Adjusted for:
Accounts receivableDecrease/(Increase) i

(o utstandirrg irnPrest)

Accounts Payable:

)

Increase/(Decrease)

(deposits and

150,000,000operating activitiesNet cash florvs from

activitiesCash flows from in
plant, equipment and

intangrble assets
Purchase ofpro

propeffy, plant andProceeds from sale
equipment

cipal repaylnentsProceeds from loan 
1

( 139,000,000)aid otrtLoan disburselnents
(139,000,000)ili investing activitiesNet cash tlorvs

cing activitiesCash flows li'om
fr-rnd receiptsProceeds frout ret'o

l--
_l_l

j:.,-_,i ;,- ..Note
KESKES

Rti;arvttt e rr t o f borloli,"'i n gs
1_-



County Assembly of Nakuru Car Loon and Mortgage Funcl
Reports and Financial Statements
Ior the year ended June 30 ,2014

I

I

I

Net cash flows used in financing activities
Net increase/(decrease) in cash and cash
equivalents

I1,000,000

Cash and cash At l JULY 5

Cash and cash equivalents at 30 JUNE 1I,000.000

t,
t:

I

I

I
I
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Cotttrtlt Assembly of Cor Lout ond Mortgage Fund

-Reports and Financial S ts

Ior the r ended June .2014

. STATEMENT O COMPARISONoFBUDGETANDACTUALAMOUNTSFoR
THE PERIOD Bp 3gru JUNE 2014

I(ESKESKESKESKESRevenue

rdPublic contributions
donations

41%220,000,000150,000,000370,000,000370,000,000Transf'ers frotn Cottnt'
Govt.

(333,567)333,567Interest income

Other income
4L%219,666,433150,333,567370,000,000370,000,000Total inconte

Expenses
(83,392)83,392

Fund administration
expenses

(83,392)83,392Total expenditure
4L%219,749,8?5!50,250,175370,000,000370,000,000Surplus fbr the Perii

(,

, i;',rl.l
t:'r'

-'.,i ..l'."..

t>t)

,, :.

,, 1,.i.,'-' 
,

a

I

General expenses 
]

Finance cost 
i



lounty Assembly of Nakuru Car Loun ancl Mortgage Fund
Reports and Financial Statements
For the year ended June 30,2074
6.6. SUMMARY OF SIGNIFI CANT ACCOUNTING POLTCIES

1. Statement of compliance and basis of preparation

The Nakuru County Assembly Car Loan and Mortgage Scheme Fund's financial statelnents
have been prepared in accordance wjth and cornply with Intemational public Sector
Accounting Standards (IPSAS). The financial statemerits are presented in Kenya shillings,
which is the functional and reporting cumency of the Funcl. ihe accounting policies have
been consistently applied to all the year.s presented.

'l'he financial statetrlents have been preparecl on the basis of historical cost, unless stated
otherwise. The cash florv statement is pr.epared using the direcl n-rethod. The financial
statements are preparcd on accmal basis.

2. Acloption of nerv and revised standarcls

a) New and amended standartls and interpretations in issue but not yet effective in the
year ended 30THJune 2014

Stand:rrd Elfective date and inrpact:
IPSAS 40:

Public Sector
Combinations

IPSAS 41: Financial
Instruments

Aplrlicable: I't January 2019
Tire standard covers public sector co,-rbinations arising fi-om
sxchange transactions in which case they are treatecl sirnilarly with
IFRS 3(applicable to acquisitiorrs o,ry). Busine.ss combinations ancl
cr-,rnbinations alising fiom non-exchange transactions are covered
purely unde' Public Sector cornbinations as amalgamations.

,{pplicable: 1't Januar-y 2022:
The objective of IPSAS 4l is to establish principles for rhe financial
reporting of financial assets and liabilities that will present relevant
and useful infonnation to users of financial statements for their
assessmelrt of the aurounts. tirnirrg and uncertairrty of an Nakuru
county Assernbly car Loan anci Mortga-9e Sche,re Func|s fi.rture
cash flor.r,s.

iPSAS 4l provides users of flnancial statelrents with more usefirl
infonlation than IITSAS 29,by:

' Applyrng a si,glc classificatio, arcr ,re,sLr1'crnent modcr
for financinl assets that cclnsiclcrs thc charactcr.istics ol. tlrc
assct's cash I'luri,s ancl thc olr.iectir,'c filr u,liiclr thc assct is
hclcl:

.,,\Ppl1,'i,g ir sirrglc I,r.ri,ar-cl-lu.l<irre cxltccrctl cr.ctlit l.ss
nroclcl tiurt is aPplicable to all llnirrrcial instr-rrnrcnts srrlr.icct
to inrpaintrurl tcsting: lrrrl



Coultty AssenrblY 
'

Reports and F'ina
For the r end June 30, 2014

IPSAS 42: $ocial
Benefits

Amendtrr to Other

IPSAS restrJlting fiorn
IPSAS 4i, Finanr:ial
Instruments

Other
to IPSAS

Loctn rrntl Mortgage Fund
tS

. Applying an imProved hedge accounting model that

broadens the hedging alTangernents in scope of the guidance'

The model develops a strong link between an Nakuru

County Assernbly Car Loan and Mortgage Scheme Fund 's

risk management strategies and the accounting treatment for

instruments held as part of the risk rnanagement strategy'

Applicable: I't JanuarY 2022

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Nakuru County Assernbly Car Loan and Mortgage

Scherne Fund provides in its financial statements about social

bepefits. The infor-r1atio1 provided should l-relp users of the financial

state rnetrts and general -purpose f-rnancial repoft s asses s :

(a) 'Ihe nature of such social benefits provided by the Nakuru

County Assernbly Car Loan and Mortgage Scheme Fund; (b) The

key features of the operation of those social benefit schemes; and

(c) The impact of such social benefits provided on the Nakuru

County Assernbly Car Loan and Mortgage Scheme Fund 's financial

pertbnnance, financial position and cash flows'

Applicable: lst JanuarY 2022:

a)AmendmentstoIPSAS5,toupdatetheguidancerelatedto
the components of borrowing costs which were

inatlvertently omitted when IPSAS 41 was issued'

b)AtlendnrentstolPSAS30,regardingillustrativeexamples
on heclging and credit risk which were inadvertently

ornitted when IPSAS 4 i was issued'

c) Atnendrneuts to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertenlly omitted when IPSAS 4l was issued'

Amendrnents to IPSAS 33, to update the guidance on classifying

financiai instrunents on initial adoption of accrual basis IPSAS

which were inadvertentiY ornittecl when IPSAS 4l was issued.

Applicable: I't JanuarY 2021:

a) Aurendtneuts to iPSAS 13, to inclttde the appropriate

ret'erences to IPSAS on impairuent, in place of the cunent

referelces to othet- inteurational and/or national accounting

fl'aurer,vorks

b) IPSAS 13. Leascs anci TPSAS 17, Pt'operty, Plant' and

l:tl Lr i ll ru c ttt.

.,\ntcrrcirrrcrtts Irr |Lrl)t()\ c L|lrtlsitiottal llrtlVisitlrrs tl'iticlt

slrortltl ltrtVc bcctt tlclctcti u'llctt tl']Si\S -ll' Irirst Tirne I

Eil'ective date and imPactStandard

\



lounty Assembly of Nakuru Cor Loan ond Mortgage Funcl
Reports and Financial Statements
For the ended June 3 2014

h) Early adoption of standar.rls

The Nakuru County Assernbly car Loan anrl Mofigage Scherne Funcl clid not early - adoptany new or amenrled standa_rds in year 2014.

Standard Effectit,e datc and impact:

Accounting Standards (IpSASs) was approvecl
c) IPSAS 21. Lnpai,,ent of Non-cash-Generating Assets and

IPSAS 26, Impainnent of Cash Generating Assets.
A,rendme,ts to enslrre consistency of irnpai.nent guidance
to account for revalued assets in the scope of IPSAS 17,
Propefty, Plant, and Equipment ancl IpSAS 31, Intangible
Assets.

d) IPSAS 33, First-rime Adoption of Accrual Basis
Intemational Public Seoor Accounting Standarcis (IpSASs).
Arnendments to the implernentation guidance on
deemed cost in IPSAS 33 to rnake it consistent
with the core principles in the Standard

Adoption of Accrual Basis Intemational Public Sector

Arnendments to include the eff-ective tlate
paragraph which was inadvertently or-nitted when
IPSAS 40 was issued

IPSAS 40, Public Sector Cornbinations.

.)
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Co4ttt1, Assenfily bl Nokrru Cur Loan and Mortgage Futtd

Reports and Fina[rcial Statements
For the re June 30, 2014

SUMMARY OF GNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Revenue recognition
l

i) Revenue from non-exchange transactions

Transl'ers from olther government entities

] , +i^'.^ .,,i+L n+lrar- cnrrcm 1' lSUfgd at
Revenues from ndn-exchange transactions with other goverrrnent enttttes are mea

;;;;;;r;;;;;';;i;s,ized ln obtaining control of the asset (cash, goods, services and

,,.o"raui it the trdnsfer is free frorn conditions and it is probable that the economic benefits

;;r".;# ;"irru{r ."r"ted to ttre asset will flow to rhe Nakuru County Assernbly Car Loan

and Mortgage Scl'{eme Fund ancl cau be measured reliably'

ii) Revenue

Interest income

exchange transactions

l

Interest incorne i$ accrued using the effective yield method. The effective yield discounts

ilr"il'il; Jurt r.""ipts ttirough the expected life of the financial asset to that asset's

il;;;;;;;J;;. The rnethod applies this yield to the principal outstanding to determine

interest incotne e{ch Period.

4. Budget inforimation

The onginal bu
2013

The Nalcuru Coufr ty Assentbly Car Loau and Mortgage Schetne Fund 's budget is prepared

on a dift'erent is to the actual income and expendi ture ciisclosed in the financial

statements. The al statenents are prepared on accrua I basis using a classification

based on the of expertses in the statement of financi al perfonnance, whereas the

budget is on a cash basis The amounts in the financial statements were recast from

the accrual basis the cash basis and reclassified by presentation to be on the sarne basis as

the approved budget. A comparison ofbudget and actual amounts, prePared on a comParable

basis to the aPPloved budget, is then presented in the statement of comparison of budget and

actual atnounts.

I n ,-;- 
^i+-i;!.o,.^o "di,c 

' r the financial statements are
In aciditio, to tlie Basis ditterence, adjustt,ents to atnounts lr
;l;;-il; ior^triir"..nces in ttre tbnnars and classification scheines adopted for the

prese*tation of tire financial statements and the approved budget.

I

A statelnent to roconcile tire actual atnounts on a comparable basis included in the statement

;i;;;;;;l;l; offiag", a.tl achral arnonnts and the zictuals as per the stateurent of financial

Deribrmance ha{ been-1'lresentccl ttncler section 6.5 of these t'ttraucial staterlents'
'l

a{"t ro, F\, 201 3lz1l4was approved by the County Assernbly on 30'h June,

l0



lounty Assemb$t of Nakuru Cor Loan und Llortgage Funcl
Reports and Financial Statements
For the year ended June 30,2014
SUMMARY OF SIGNIF'I CANT ACCOUNTING POLTCTES (CONTTNUED)

5. Financialinstruments

Financial assets

Initial recognition and nrcnsurement

Financial assets within-the scope of IPSAS 29 Financial Instrunents: Recognition anclMeasurement are clas.sified as financial assets at fair vaiue through surplus or cleficit, loansand receivables, held-to-rnahtrity investments or available-tbisale financial assets, asappropriate' The |trakuru county Assernbly car Loan and Mortgage Scherne Funddetennines the classification.f rts financial assets at initial recognrtion.

Loans and receivables

Loans and receivables are non-derivative financial assets witir fixed or cletemrinablepayments that are not quoted in an active market. After initial lneasur-ernent, such financialassets are subsequently measured at amortized cost using the effective interest inethod, lessimpairment' Amortized cost is calculated by taking irrto"a""orrrt any discount or premiumon acquisition anci fees or costs that are an integrallart of the effective interest rate. I-ossesarising fiom rmpainnent are recognized in the surptus or deficit.

rl



and Mortgage Funcl

SUMMARY OF IGNIFICANT ACCOUNTING POLICIES (CONTINUED)

I
Held-to-maturitY 

I

Non-derivative fiJancial assets with fixed or detelninable payments and fixed rnaturities are

il.-#;;;;tdtr;,"aturity when the Nakuru county Assernbly car Loan and Mortgage

ffiiiii;i",,i *lh" posiiive intention una uuitiry to hotd it to maturitv' After initial

measllrernent, hefd-to-manrrity investtnents u." nl"u"tted at amortized cost using the

effective interest rnethod, Iess irnpainnent. Amortized cost is calculated by taking into

;:t"fif,u|#';tril;, or premiurn on acqriisition and fees o, costs that are an integral part of

the effective inte1est rate. The losses arising from impairment are recognized in surplus or

deficit. 
I

I

I mpai r me nt of iiltanci a I oss ets

The Nakuni CoJnty Assernbly Car Loan and Mortgage Scherne Fund assesses at each

;ilffi;;;il;;", there is objective evidence thaia financial asset or a Nakuru Countv

K;;iy Cu, rJo', and Morlgagl S"h.t 
" 

Fund of fi,ancial assets is irnpaired' A financial

asset or a Naku$ county Assernbly car Loan and Mortgage Scherne Fund of f,rnancial

;;;r; a*-"a [o be impaired if, and onty if, there is objective evidence of irnpairment as

;'r"""r:ti.ffi;e"l,or" "r"rt, that has o""rrrr"o after the initial recognition of the asset (an

incuned 'loss evpnt') and that loss event hu, un irnpact on the estirnated future cash flows

ilril"?il;i;G; or the Nakuru County Assernbly car Loan.and Morlgage s"l_"'l",Flld

;;ffi#t;t ;;ril;" can be reliably esti'rated. Evidence of impainnent mav include the

fbllowing indicadors:

debtors are efrperiencing significant financial difficulty

| ^- ^+1-^- fi-.-niat ,ontoa'ni7|

' 
;;;";l;r[;"rr oi'econot,ic conditions that comelate with defaults)

l

Financial liobi$ties

Itt it iul recogn itlo tt o nd nrcasurenrc rtt

Firrancial liabili[ies rvithrn the scope of IPSAS 29 areclassified as financial liabiiities at fair

;;ffi;ii;;';+;;,'",r or det'icit or loaus ancl borrorviugs' as appropriate' The Nakuru countv

Asse,rblv Car Uoan a.d ivlortgage Schet,e Fr.r.d deter,-ri,les ihe classitlcatio* of its financial

liabilitiei at inidial recogtritiotr'
l

A1 fr,a,ciat tifuitities are recogttizecl initially at ttrir,altte and, in the case of loans and

borr.or,i.gs. pI{s clirectly attribtrta6[e tra.sactioll costs'

l

I-o rt rt s tt tt il b o rl'tttt'i tt :t

l

Cogtttlt AssemblY
Reports and Statements

For the June 2014
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lCount! Assembly of Nakuru Car Lotrn nnd Mortgage Ftrnd
Reports and Financial Statements
For the year ended June 30, 2014
After initial recognition, interest bearing loans and are subsequently measuredborrowingsat amortized cost using the effective interest method. Gains and losses are recognized insurplus or deficit when the liabilities are derecognized as well as through the effectiveinterest method amortization process

Amortized cost is calculated by taking into account any discount or prernium on acquisitionand fees or costs that are an integrar p-u.t ofth" effective interest rate.
i

I

ll

I

I



6. Changes inlaccounting policies and estimates

The Nakuru County Assernbly Car Loan and Mortgage Scherne Fund recognizes the effects

of 
"t 

urrg", in aqcounting policy retrospectively. The effects of changes in accounting policy

are applied prolpectively if retrospective application is impractical.

Ctlr-ttrty o/ Nukuru Car Loun and Mortguge Fund
Reports and ancizrl Statements
For the d June 30,2014

SUMMARY OF SIGNIFICANT ACCO UNTING POLICIES (CONTINUED)

7. Related P

ty Assembly Car Loan and Mortgage Scheme Fund regards a related parly

Nakuru County Assernbly Car Loan and Mortgage Scherne Fund with the

11. Ultimate ar
Iiund

The Nakuru C
as a person or
ability to exert
Nakuru County

troI individually or jointly, or to exelci se significant influence over the

sembly Car Loau and Mortgage Scheme Fund, or vice versa. Members of

key are regarcled as reiated parlies and compris e the Directors and the Clerk to

the Assernbly.

8. Cash and

Cash and cash

h equivalents

quivalents cotnprise cash on hand and cash at batrk, shorl-term deposits on

cail and highly iquid investurents with an origi nal rnaturity of three tnonths or less, which

are readily le to known arnounts of cash and are subject to insignificant risk of

changes in valuf . Bank account balances include amounts held at the Central Bank of Kenya

and at various comtnercial banks at the end ofthe financial year. For the purposes ofthese

financial staterfents, cash and cash equiv alents also include short term cash imprests and

advances to auihorised public officers and/or institutions which were not surrendered or

accounted for at the end cfthe financial year.

9. Comparative figures

There are l1o cofnparative tigures since this is the Frind's initial year.

10. Events after the reporting period

There were no r{raterial acljusting and non- acljusting events after the reporting period'

[a Uotairg Nakuru County Assembly Car Loan and Mortgage Scheme

The Nakuru Cot
Fund establishei
Regulations of I
County Gov of Nakuru.

12. Currencl' I

I

Thc finalcial stfrtcrnelts are preselted in. i(elya S[illings (KES)

Lrntv Asserlbly Car Loan and Mortgage Schetne Fund is a County Public

h f, ffr. Nakirr, Co,nty Assernbly Car Loan (Mernbers) Scherne Fund

[Ot+ ura., the County Assembly of Nakut'u. Its ultirnate parent is the

I -l



Coun4' Assembllt o.f Nokuru Cur Loon oncl Mortgage Fund
Reports and Financial Statements
For thc year ended June 30,2014
SUMMARY OF SIGNIFICANT ACCOUNTIN G POLICIES (CONTINUED)

13. Significant judgments and sources of estimation uncertainty

The preparation of the Nakuru county Assembly car Loan and Mortgage Scheme Fund 'sfinancial statements in confonnity with IPSAS requires management to make judgments,
estimates and assumptions that affect the reporled amounts of reienues, 

"*p"rrr"r]assets 
anclliabilities, and the disclosure of contingent liabilities, at the end of the reporting periocl.However, uncertainty about these assumptions and estimates could result in outco,res thatrequire a material adjustrnent to the canying amount of the asset or liability affected in futureperiods.

Estimates and assumptions - The key assurnptions concerrring the fllture and other keysources of estimation unceftainty at the reporting date, that have a significant risk of causinga material adjustment to the carrying arnounts of assets and liabilities within the nextfinancial year, are described below. The Nakuru County Assembly Car Loan and MoftgageScheme Fund based its assumptions and esti.rnates tn pu.uro"ters available when theconsolidated financial statements were prepared. However, existing circumstances and
assumptions about fi:ture developments may 

"hunge 
due to rnarket chariges or circumstances

arising beyond the control of the Nakum County,{ssernbly Car Loan an-d Mortgage scherneFund' Such changes are reflected in the assumptions when they occur. IpSAS 1.140.

Useful lives and residual values

Theuseful lives and residual values of assets are assessed using the lollowing inclicators toinfonn potential ftiture use ancl vaiue from disposal:

Counfy Assernbly Car Loan and Moftgage Scheme Fund

processes

\
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Cogntlt Assembllt Nukuru Cer Loan and Mortgcrge Fund

Reports and Fin cial Statements
I.or the e June 2014

SUMMARY OF GNIFICANT ACCOUNTING

14. Financial ris management

The Fund's expose it to a varietY

risks and effects changes in foreign currency.

prograuune on unpledictability of changes in

rninimise the adverse effect of such risks on

levels of lisk. Fund does not hedge any risks and has in place policies to

credit is only to custotners with an established credit history

i(r

POLICIES (CONTINUED)

of financial risks including credit and liquidity
The Fund's overall risk management

the business envirorunent and seeks to

its perfonnance bY setting acceptable
ensure that



Countl, Assembly of Nakuru Car Loan anel Mortgage Fund
Reports and Financial Statements
For the year endcd June 30,2014
6.7. NOTBS TO THE FINANCIAL STATEMENTS

l. Transfers from County Government

2. Interest income

3. Fund administration expenses

I

I

l

Transfers frorn County Govt. - operations 150,000,000

Payments by County on behalf of the Nakuru
County Assernbly Car Loan and Mortgage Scherne Fund

Total 150,000,000

Interest income from Mortgage loans

lnterest income from car loans 333,s67

Interest income from investments

Interest income on bank deposrts

Total interest incorne 333,567

Staff costs (Note 7)

Loan processing costs

Professional services costs 83,3 92

Adminrstration fecs

'['otal 83,392

20L3/2014

KES

il,.'scripti0 !r .'\".' .. !-
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Cognty AssenfilY Nakuru Cur Loun and Mortguge Fund
Reports and Statements
For the end .Iune 3 2014

NOTES TO FINANCIAL STATEMENTS (CoNTINUED)

4. General exp

Bank Charges

Other expenses

Total

IS
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County Assembly of Ntkuru Car Loan uncl Mortguge Fund
Reports and Financial Statements
For the year ended June 30,2014
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

5. Cash and cash equivalents

Car Loan and Mortgage Fund Account- Family Bank I 1,000,000

On - call deposits

Current account

Others

Total cash and cash equivalents I 1,000,000

I

I

I

I

I

I

I tt
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Co4tttty Assembly of Nakuru Cur Lout and Mortgage Fund
Reports and Fin ncial Statements
For the r end June 2014

NO'TES TO FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis the cash and cash equivalents are as follows:

6- Receivables exchange transactions

Less: i a

s accounta) Fixed cleposil

Sub- total

rositsb) On - call del

Sub- total

ountc) Current acc
I1,000,000-imited I 8000055807Family Bank

11,000,000Sub- total

11,000,000Sub- total
11,000,000Grzrnd total

Current Recei'
250,175>1eInterest receival

54,652,432
Curent loan re1 ayments due

clebtorsOther exchangc

nt allorvance
54,902,607receivables'l'otal Cut't'ent

eceivablesNon-Current I

94,341,568repayinents dueLong tcnn loan
t)4,347,568"rent l'eceivab!es'lotal Non- cu

1 39,250,1 75

l0

1

_.1
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\,- -..' ICounty Assembly of Nakuru Car Loan uncl Mortgoge Fund
Reports and Financial Statements
For the r ended June 30,2074 i1

Additional disclosure on interest receivable

7. Revenue from Non-Exchange transaction

Interest receivatrle
Interest receivable culTentfrom of loansporlion Iong-term
of

interest receivable from of long-tenn loans ofAccrued

Interest receivable from current portion oflong-term loans
issued in the current

Current loan due

temr loans fromCurrent of
Accrued principal fiorn long-terms loans from previous

Current portion of long-tenn loans issued in the current

,

Transfer to County Executive
Transfer to Car Loan and Fund
Total receivables from transactions

i

I

ll

Drrsciiptlon
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Cotutty A oJ'Nakuru Cur Loan und Mortgctge Fund
RCports and Statements
i.or the en June 2014

I '. NOTES TO FINANCIAL STATEMENTS (CONTINUED)

8. CHANGES RECEIVABLE

9. CHANGES ACCOUNTS PAYABI,E

le as at l't J 20t3Account recei

A"*""1 ."""iJ,able issued duringthe year' {Ef
Account receirlable settled during the Year (C)

Net in account receivables D: A+B-C

as at l't J 2013Accounts
e held theAccounts

Net
.l
r4 accolrnt receivables D- A+B-C

I

2013/2$r4
KIIS

20 13-2014the error
I(ES

A"."r.tt Prdble paicl during th" Y94L{9)--
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County Assen$ly of Nakuru Cor Loon anrl Mortgage Funcl
Reports and Financial Statements
For the year ended June 30,2014
NOTES TO THE FINANCIAL STATEMEN'TS (CONTINUED)

I0. Cash generated liom operations

Net cash flow from operating activities

I1. Related part5, balances

a) Nature of related party relationships

Entities and other parties related to the Fund inciude those parties who have ability to
exercise control or exercise significant influence over its op".uii.rg and financial decisions.
Related parties include managernent personnel, their associates and close farnily members.
The fund/schcme is related to the following entities:

a) The Courrty Government of Nakuru;
b) County Assernbly of T.Jakuru;
c) Key management;
d) Family Bank of I(enya Ltd

Surplus/ (deficit) for the year trefore tax
Adjusted for:
Depreciation

Arnortisation

Gains/ losses on disposal of assets

Interest income 333,567
Finance cost (83,392)
Working Capital adjustments
Increase in inventory

Increase in receivables

Increase in payables

250,175

s

I

,I

r

I
I

I
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