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I(EY COMPANY INFORMATION AND MANAGEMENT

a) Bachground information
The Lands Ltd is a wholly owned company by Agricultural Development Corporation which is
a state Corporation. It was established in 1957 under the Companies Act Cap 486; to facilitate

the land transfer programme from European settlers to locals after independence.

) Principal Activities
The Cornpany's principal activity was to facilitate the land transfer from European settlers to

locals after independence.

Key Management
The Lands Ltd day-to-day ltlanagelrrent is under the following key organs:

1. Dr. Gladys Ngao
2. Mr. Richard Aiyabei
3. Hon. Paul Chebor Kibet
4. Mrs. Tabitha Mbungu
5. Mr. Kcllo Harsatna
6. Mr. Lawrence Okudo
7. Mr Antoriy Ademba

) Fiduciary Management

The key ,-,-,onug.,r",',t personnel who held office during the financial year ended 30th June 2018

and who had direct fiduciary responsibility were:

(

No.
t.
2.

4.
3.

Designation
ADC Managing Director
ADC Corporatiotl SecretarY

ADC Financial Controller
Senior Accountant

Name
Richard Aiyabei
Anthony Ademba
Patrick Moturi
Gerald Karuga

( Headquarters & Registered Office
Development House i-gtlr 

Floor

MoiAvenue
Nairobi, KENYA

( COMPANY'S Contacts
P.O. Box 47101-00100
Te lephone : (25 4) -20 -225069 5 I | 85

E-mai I : info@adc.co.ke
Website: www.adc.co.ke

Corporation Bankers
National Bank of Kenya
Harambee Avenue
P.O. Box 4l 862-00100
Nairobi, Kenya

Annual Report & Financial Statement -201712018
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KEY COMPAIYY INFORMATION AND MANAGEMENT (continued)

(h) Independent Auditors
Auditor General
The Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084 -00100 GPO
Nairobi, Kenya

(i) Principal Legal Adviser
The Attorney General
State Law Oflice
Harambee Avenue
P.O Box 40112 - 00200
Nairobi, Kenya

u
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II. HE BOARD OF DIRECTORS

Dr. Gladys Kasiva Ngao
Chairperson
Dr Gladys Kasiva Ngao holds a PhD in Education from the University of

Pune, India; MBA in Human Resource Management from Sikkim Manipal
University, India; MEd (Sociology of Education) from Kenyatta university:

B.Ed Needs Education & Literature) & Dilpoma in G & C from Kenyatta lnstitute of
Pro Counselling in collaboration with KEMU. Dr. G. K Ngao is an academia with other 30

year at various learning institution and Universities. She is a member correctly working as a

full lecture at Kenyetta University. She is a member of many committees which include:- Member
of Postgraduate Studies, Schoolof Postgraduate Studies of Kenyatta University,
and National Values Mainstreaming Committee of Maasai Mara University among others.

Mr hard Aiyabei
Direclor

Mr. Ri Aiyabei was appointed Managing Director on 22"d December 201 5 after rising
th the ranks from Assistant Complex Manager, Complex Manager, Senior Complex

, Technical Officer, Regional Manager, Technical Manager Strategy
and planning and Head of Technical Division

Master of Science degree, Agronomy from University of Eldoret, Bachelor ofHe
Sc

Mr
in Agriculture -Moi University and Diploma in Farm Management from Egerton University

A i has over 27 years experience in different capacities which include Technical, Research,

Financ Management and Socio -Economic fields. He has attended Corporate Governance course,

for non-finance managers, Risk management, and Anti-Fraud/conuption, performance

m and Mwongozo induction course workshops accordingly.
member of the following institutions, Agro-Chemical and Food Company, Kenya Seed

, Chemelil Sugar Company, Kenya Ploughing Organization, World Ploughing Committee

Mrs. Tabitha Mbungu Maugi
Member
Appointed 6th June 2018

Mrs Tabitha M. Mbungu Holds a MBA (Education) from Kenyatta University,
B.ED from Kenyatta University and a Diploma in Education from Kagumo

T ' College. Mrs Maugi has over 30 years experience in education sector. She is a good

having served as a PrincipalNdagoni Girls Sec School and Deputy Head Teacher Ikuu
Girls School. She has also served as a County Executive member in Tharaka Nithi County

ent.

Hon. HassanOsman
Member
Appointed dh tune2018
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THE BOARD OF DIRECTORS (Continued)

Mr. Patrick Moturi
Financial Controller
He was appointed Financial Controller in April 2017 holds Master of Business
Administration in Finance and Bachelor of Commerce (BCOM) both from University of
Nairobi. He is a Certified Public Accountant of Kenya and Certified Public Secretary, He
is a member of ICPAK.
He worked in both private and public Sector in various capacity as an accountant. Previous

engagements include Rgni Shah &Co (CPA), Nalin Shah and Co. (CPA) and Kentrade in various capacities
ranging from Audit Senior, Audit Manager, Accountant I, Senior Accountant and Management Accountant.

Mr. Antony Ademba
Corporation Secretary
Mr. Ademba holds a Bachelor of Law degree from University of Nairobi, Post graduate
diploma in law - Kenya School of law. He was appointed Corporation Secretary on lst
December 2015 after rising through the ranks from Legal Officer to Senior Legal Officer.
He has vast experience within legal fratemity. He was a Resident Magistrate as well as a
state counsel prior to joining the Corporation. He is the Legal Officer of Development

House Management Committee as well as Technical Committee on implementation of legal advisory
on Kenya Seed Company ownership dispute. He is a member of the Law society of Kenya.
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I. REPORT OF THE MANAGING DIRECTOR

T nology and automation
company continues to undertake and embrace technology through automation of its operations.

y the company uses (sera system) for its accounting. The company has also digitalized its titles

for uick recovery

documentation
company has instituted measures to ensure that all the lands under its cttstody and its mother

ADC have titles

S ring of land boundaries

sorted out boundary disputes
The pany has instituted measures to secure our land boundaries by replacing beacons which have

missing in some of our farms. Our sttrvey department has constantly
our neighbours with the assistance of various county stlrveyors'

I-u plans
The pany intends to put permanent fences to all our lands so tts to permanently secure our lands

illegal invaders

\m<\ rl t!*'tl
DATE'AGING DIRECTOR

Annual Report & Financial Statement -201712018
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II. CORPORATE GOVERNANCE STATEMENT

Lands Ltd regards Corporate Govenrance as key to the success of its business operations and is
unreservedly committed to applying the principles necessary to ensure that good governance is
practiced in allof its business dealings in respect of its Customers, Stakeholders and Partners.

Our Corporate Governance policy functions as a built in self-regulating rnechanisnr which provides a

l'ratnework to monitor and ensure statutory cornpliance, foster a culture of values and rewards the
highest ethical standards and personal integrity.

We place a great deal of importance on the robust corporate governance practices and are cornrnitted to
applying the highest standards of business integrity and professionalism in all our activities. The
Contpany achieves this by using a risk based approach to establish a systern of internal control and by
reviewing the effectiveness of these controls on a regular basis.

Thc Cornpany has formulatcd and applies corporatc governance guidelines, which stipulates the
responsibilities of management and the Board and relationships with stakeholders

Annual Re;lort & Financial Statenrcnt -201712018 MM
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.REPORT OF THE DIRECTORS

Directors submit their report together with the audited financial statements for the year ended June

30, l8 which show the state of the Lands Ltd affairs.

ts

The Its of the Company for the year ended 30tl'June,20l8 was a loss of Kshs.l.8M which was as

set on pages I and the notes thereof

Boa of Directors

ernbers of the Board of Directors who served during the year are shown on page V& VI

Au

The

The
229

uditor General is responsib le for the statutory audit of the Company, in accordance with Article

f the Constitution of Kenya and the Public Audit Act,2015, the Auditor General will continue in

B Order of the Board

mba
Secretary

bi

2:1:Pt9
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IV. STATEMENT O}' DIRECTOITS' RESPONSIBILI'TIES

The Lands Linrited established under Companies Act, Cap. 486 of the Laws of l(enya requires tlre

clirectors to prepare financial statetnents for each financial year which give a tnre and fair view of the

state of affairs of the Cornpany as at the end of the financial year and of the profit or loss for that period.

It also requires the directors to ensure the Conrpany keeps proper accounting recorcls which disclose

with reasonable accuracy at any tirtre the financial position of the Conrpany, They are also responsible

for safeguarding the assets of the coltlpany.

The directors accept responsibility for the annual financial staternents, which have [reen prepared using

appropriate accounting polioies supported by reasonable and prudent juclgments and estimates, irr

conformity witlt Internatiortal Finatrcial Reporting Standards and tlre requirernents of the Conrparries

Act. The directors are of the opiniort that the financial staternents give a true and fair view of the state

of the financial affairs of tlre Conrpany and the related operating profit. The directors further accept

rcsponsibility for the maintenance of accounting records which may be relied upon in the preparation of

finarrcial statements, as well as adequate systelns of internal financial controls.

Notlring has come to the attentiott of the directors to indicate that the Company will not remain a going

concent for at least tlte uext twelve lnonths from the date of these stateutents.

Approval of the financial staternelrts

'fhe Corporatiorr's financial statements were approved by the Boar<l on lOtl'Septenrber,20l8 and signecl
orr its behalf by:

n,,slF
g6qS),

Director

Date
5:1 ! -1 ;;il+l*ry

Directors

Date

Annual Report & Financial Staternent -2017/2018
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OFFICE OF THE AUDITOR-GENERAL

OF THE AUDITOR.GENERAL ON LANDS LIMITED FOR THE YEAR ENDED
JUNE 2018

EPORT ON THE FINANC]AL STATEMENTS

lified Opinion

audited the accompanying financial statements of Lands Limited set out on pages 1

9, which comprise the statement of financial position as at 30 June 2018, and the
of financial performance, statement of changes in net assets and statement of

h flows for the year then ended, and a summary of significant accounting policies and
explanatory information in accordance with the provisions of Article 229 of the
tution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all the

in and explanations which, to the best of my knowledge and belief, were necessary
fo the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
o ion section of my report, the financial statements present fairly, in all material respects,

financial position of Lands Limited as at 30 June 2018, and of its financial performance
its cash flows for the year then ended, in accordance with lnternational Public Sector

nting Standards (Accrual Basis) and the Public Finance Management Act, 2012

for Qualified Opinion

e and Other Payables

statement of financial position as at 30 June 2018 reflects a balance of Kshs.2,560,000
trade and other payables. This amount relates to audit fee payable that has been
ding since 1995 and no satisfactory reason has been given for failure by the

pany to pay the audit fee

As

c

2,

reviously reported, the Company's debtors balance of Kshs.21,038,000 as at 30 June

ivables from Exchange transactions

20 8 (2017 - Kshs.21,398,000) similarly includes an amount of Kshs.14,542,464 owed by
large debt holders, which has been outstanding fora period of over 13 years. The

bal nce also includes an amount of Kshs.6,866,173 relating to more recent debtors that
more than three months old as of 30 June 2018.

Fu er the non-trade debtors balance of Kshs.522,000 disclosed under Note 8 to the
cial statements includes an amount of Kshs.315,117 described as loss of cash and

that has been outstanding for a considerable period of time. ln addition, the specific
sion for bad debts of Kshs.537,000 (2017 - Kshs.537,000) was not supported with
mentary evidence.

ol'the Auditor'-General on the Financial Statements ol' Lands Limited /br the yeor ended 30 .lune 201 8
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Consequently, the recoverability in full of the receivables balance of Kshs.21,038,000
reflected in the financial statements appears doubtful.

3. Grants Reserves

As previously reported in 2016/2017, the statement of financial position as at 30 June 2018
still reflects a balance of Kshs.55,694,000 under grants reserves. Although no records were
provided to indicate the nature of grants, the general ledger describes the amount as long-
term finance, whose source, was however, not indicated or explained. The amount has
been in the ledgers since 1994 and it is not clear the purpose for which the grants were
intended. Further, the grants have not been amortized since they were recorded in 1991.

Under the circumstances, the validity and accuracy of the balance of Kshs. 55,694,000 in
respect of the grants reserves cannot be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Lands Limited in accordance with ISSAI 30 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and
in accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in the
Basis for Qualified Opinion and Basis for Conclusion on Lavyfulness and Effectiveness in
Use of Public Resources sections, I have determined that there are no key audit matters to
communicate in my report.

Other lnformation

The directors are responsible for the other information. The other information comprises the
report of directors as required by the Companies Act, 2015, and the statement of the
directors' responsibilities which are obtained prior to the date of this report, and the annual
report which is expected to be made available after that date.

My opinion on the financial statements does not cover the other information and I do not
express an audit opinion or any form of assurance thereon.

ln connection with the audit of the financial statements, my responsibility is to read the other
information and, in doing so, considerwhetherthe other information is materially inconsistent
with the financial statements or the knowledge obtained in the audit, or otherwise appears
to be materially misstated. Based on the work I have performed on the other information
obtained prior to the date of this auditor's report, if I conclude that there is material
misstatement of this other information, I am required to report that fact. I have nothing to
report in this regard.

Report of the Auditor-General on the Financial Statements of Lands Limited.for the year ended 30 June 20 I 8
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heponr oN LAWFULNESS AND EFFEcTvENESS rN usE oF puBLrc RESoURCES
I

Conclusion

{s required by Article 229(6) of the Constitution, based on the audit procedures performed,
(xcept for the matters described in the Basis for Qualified Opinion and Basis for Conclusion

$n Lawfulness and Effectiveness in Use of Public Resources sections of my report, I confirm
tfat, nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion
I

Failure to Prepare Budget

Quring the year ended 30 June 2018, the Company operated without an approved budget
cpntrary to Section 68(2Xh) and (j) of the Public Finance Management Act, 2012 which
requires the Accounting Officer to prepare estimates of expenditure and revenues of the
efitity in conformity with the strategic plan and submit the estimates of the entity to the
dabinet Secretary responsible for the state corporation who, after approving it, shall forward
itlto the Cabinet Secretary and the National Treasury.

audit was conducted in accordance with ISSAI 4000. The standard requires that I

ply with ethical requirements and plan and perform the audit to obtain assurance about
ether the activities, financial transactions and information reflected in the financial

are in compliance, in all material respects, with the authorities that govern them
lieve that the audit evidence I have obtained is sufficient and appropriate to provide a
s for my conclusion.

ER PORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
cbvEnruRrucE

Cgnclusion

A{ required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit procedures
p(rformed, except for the matter(s) described in the Basis for Qualified Opinion and
E{ectiveness in Use of Public Resources sections of my report, I confirm that, nothing else
hfs come to my attention to cause me to believe that internal controls, risk management
arld overall governance were not effective.

B4s

I

rhp

is for Conclusion

audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
re$uire that I plan and perform the audit to obtain assurance about whether processes and
sy$tems of internal control, risk management and governance were operating effectively, in
all material respects. I believe that the audit evidence I have obtained is sufficient and
apfropriate to provide a basis for my conclusion.

nf eonr oN orHER LEGAL AND REGULAToRy REeuTREMENTS

As required by the Kenyan Companies Act, 20151 report based on the audit, that:

ofthe Auditor-General on the Financial Statements of Lands Limitedfor the year ended 30 June 2018
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(i) I have obtained allthe information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of my audit;

(ii) ln my opinion, proper books of account have been kept by the Company, so far as
appears from the examination of those books;

(iii) The Company's statement of financial position and statement of financial performance
are in agreement with books of account; and

(iv) ln my opinion the information given in the report of the directors on page viii, is
consistent with the financial statements.

Responsibilities of Directors and Those Charged with Governance

The directors are responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and the requirements of the Kenya's Companies Act, 2015 and, for maintaining
effective internal control as the directors determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or
error and for its assessment of the effectiveness of internal control, risk management and
governance.

ln preparing the financial statements, the directors are responsible for assessing the ability
of Lands Limited to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the directors either
intends to liquidate the Company, or have no realistic alternative but to do so.

The directors are also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act, 2015

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, the directors are also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in

compliance with the authorities which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Aud itor-Genera!'s Responsi bi lities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions

Reporl of thc Auditot-Gencrul on lhe Financial Statemenls o/ Londs Limiled for lhc yaar anded 30.lunc 20lll
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{f Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
riot a guarantee that an audit conducted in accordance with lSSAls will always detect a
rlraterial misstatement and weakness when it exists. Misstatements can arise from fraud or
drror and are considered material if, individually or in the aggregate, they could reasonably

{e expected to influence the economic decisions of users taken on the basis of these
financial statements.

l{r addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
fihancial transactions and information reflected in the financial statements are in compliance
uJitn tn" authorities that govern them and that public resources are applied in an effective
v'iay, in accordance with the provisions of Article 229(6) of the Constitution and submit the
airdit report in compliance with Article 229(7) of the Constitution.

Firrther, in planning and performing the audit of the financial statements and audit of
cfmpliance, I consider internal control in order to give an assurance on the effectiveness of
iriternal controls, risk management and governance processes and systems in accordance
wftn tne provisions of Section 7(1)(a) oitne Public Audit Act, 2015 and submit the audit
rqport in compliance with Article 229(7) of the Constitution. My consideration of the internal
cQntrolwould not necessarily disclose allmatters in the internalcontrolthat might be material
wpaknesses under the lSSAls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
loiru level the risk that misstatements caused by error or fraud in amounts that would be
mBterial in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
fuirctions.

B(cause of its inherent limitations, internal control may not prevent or detect misstatements
a(d instances of noncompliance. Also, projections of any evaluation of effectiveness to
fuiure periods are subject to the risk that controls may become inadequate because of
chpnges in conditions, or that the degree of compliance with the policies and procedures
m4y deteriorate.

AslOart of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those

lrisks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
lmy opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,

]intentional omissions, misrepresentations, or the override of internal control.

lEvaluate the appropriateness of accounting policies used and the reasonableness of
Accounting estimates and related disclosures made by the directors.

of the Auditor-General on the Financial Statements o/' Lands Limited Jbr the year ended 30 June 20 I 8

o

5



a

a

a

a

Conclude on the appropriateness of the directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of
Lands Limited to continue as a going concern. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Company to cease to continue as
a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Lands Limited to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide the directors with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, re safeguards.

FCPA Edward R. O. Ouko, GBS
AUDITOR.GENERAL

Nairobi

17 April 2019

Reporl d'the Audi*t-Oeneral on the Financial Slalcmcnts ofLands l,inited /ir lhc t,ear andcd 30.luna 20lll
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STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 3OTH JUNE 2OI8

Note
Re

S

nue fi'orn exchange transactions
y Fees

Ex nses

Expenses

for audit fees

F costs

D ciation expense

2017-2018 20t6-2017
KSH'000' KSH'000'

2,225 4,619

2,225 4,619

I

2

4

5

6

9

2,692

806

120

451

101

2,690

703

120

459

133

4,170 4,105

Net /Deficit for the year ,94 513

The set out on pages 5 to 9 are integral part of the Financial Statements

L]

Annual Report & Financial Statement -201712018
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VIII. STATEMENT OF FINANCIAL POSITION
IIOR THE YBAR ENDED 3OTH JUNE 2018

As s ets

Crlrrent assets

Cash and cash equivalents

Rece iv ab les fi'orn exchan ge trans actions

Non-current assets

Property, plant and equipment

Curr-ent Accotrnt with Parent Co

Liabilities

Current liabilities
'l'rade and other payables frorn exchange transr

Authorized and issued fully paid

Grants Reserves

Capital Reserve

Revaluation Reserves

Accurnulated surplus

Managing Director Head of finance Chairman

,Mocr.r ss^ $.Jnnnr, ..h*....@hls. ..|sr-1Q
ICPAK No. 13639

Note 2017-2018
K,SI{'000'

19,022

21.038

2016-2017
K,SI{'000'

992

21,398

7

8

39,060

484,130

541,670

22,390

484,231

560,064

9

10

1,025,800 1,044,295

I,064,860 1,066,695

ll 2,560 2,440

1,000 Ord. Shares @20 20 20

55,694 55,694

t2 12,775 12,775

13 447 ,701 447 ,701

546,1 10 548,055

1,062J00 t,064,245

1.064.860 1,066,685

The flnancial statements set out in pages I to 8 and notes thereof were approved by the Board of
Directors on 10.08.2018 and signed on behalf of by:

Non,.,Nld Mnm({ fkul

Sign NN 6&*
5lLt'\"o0"'1"'l'I"""""" 5l f l-tl

t]

Date

Annual Report & Financial Statement -201712018
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IX. STATBMENT OF CHANGES IN NET ASSETS
FOR THE YEAR ENDED 3OTH JUNE,2018

Share Capital
Kshs '000'

as at I July 2016 20

Capital Revaluation Profit/
Reserves Reserve Loss

I(shs '000 Kshs '000 Kshs '000
Total

I(shs '000

12,775 447,7O1 547,542 1,009,039

513 513for the year

ance as at 30th June 2017

fers tolfi'orn accumulated surplus

as at 30th June 2018

20 12,775 447,701 548,055 1,009,551

0.945) (l.94s)

20 12,775 447,7O1 546,1 10 1,006,606

Annual Report & Financial Statement -201712018
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X. STATEMENT OF CASHFLOWS
IIOR TI{E YEAIT E,NDED 3OTII JUNE 2018

Net Loss forthe year'

Adjustments for:

Depreciation

Operating profit before working capital chartges

Increas e/(decreas e) in debtots

Dcbtors

Creditors

Cash generated fiom operratiolts

Cas hflows fiorn financing activities

Cash fi'orn parent Cornpany ADC

Net increase in cash and cash equivalents

Cash and cash equivaletrts at

Beginning ofperiod

Net increase iu cash atrd cash equivalents

Cash at tlre end

Note 2017-2018
KSH'000'

2016-2017
KSI{'000'

6

(1,945)

101

513

133

(1,844) 646

5

8

360

120

_s59

120

480 679

(1,364) 1,325

17,650 4 805

(19,014) (3,480)

992 4 472

(18,o22) 992

18,02? 992
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IXI. NOTES TO THE FINANCIAL STATEMENTS

lf Statenrent of conrplinnce anrl basis of prep:rration
I

Thf Company's financial statenrents have been prepared in accordance with and cornply with
Intel'national Prrblic Sector Accounting Standards (IPSAS). The financial staternents are presentecl in

Ker-f1,a shillings, rvhich is the lLnctional ancl reporting currency of the conrpany ancl all values are

rorr4ded to the nearest thousand (l(sh000). The accounting policies have been consistently applied to all
the fears 

presented.

The financial statements have been prepared on the basis of historical cost, unless stated otherwise. The

cash flow statement is prepared using the direct method. 'fhe financial statenlents are prepared on

accr{ral basis.

Rcllortin g Conr 1lart1,

Lanrls Ltd is an a courpany incorporated under the company's Act Cap 486 and fully owned by

Agri{ultural Development Corpolation which is a body corporate incorporated in Kenya under Cap 444

ol'thg laws of Kenya and is domicile in Kenya.

(a) llroperty, Plant and Equipmcnt
I'rop{rty, plant ancl equipment are initially recorclecl at cost. All the property, plant and equipment are

stated at historical cost less depreciation.

Depr{ciation has been charged on the book value of fixed assets at the following rates:-

dl-an Nit
25o/o p.a.

2.5oh p.a

Motot vehicles and tractors

Leaseld Farrn

b) Pr{pertl, platrt antl equipment

All pr]operty, plant and equipnient are stated at cost less accumulated depreciation and impairment

lossesr Cost includes expenditure that is directly attributable to the acquisition of the items. When

signifipant parts of property, plant and equipnient are required to be replaced at intervals, the company

recogrlizes such parts as individual assets with specific useful lives and depreciates them accordingly.

t-iliewf se, when a nrajor irrspection is perforrred, its cost is recognized in the carrying amount of the
I

plant {nd cqLripnrent as a replacement if the recognition criteria are satisfled. All other repair ancl

ruraiutefrance costs are recognizecl in surplus or clellcit as incurred. Where an asset is acquired in a non-

exchaqge transaction fbr nilor nominal consideration the asset is initially measured at its fair value.

C o nt i npe nt I itt b i I it ies

The C{mpauy didn't have any contingent liability. Flowever, in case of any contingencies details are

disclospd in the notes to the financial statements, unless the possibility of an outflow of resources

ernbodling econornic benelits or service potential is rernote.
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I

NOTBS TO THE FINANCIAL STATEMBNTS (Continued)

Corttingent assels

'fhe Company did not have any contingent asset. I{owever, Irr case of a possible asset whose existence

is contilrgelrt on the occurrence or non-occurrence of one ol tllore urrcertaitt lirture evcnts not wholly

r.vithin the control of the Company discloser is nrade irt tlte notes to tlte financial statetttents. Contingent

assets are assessed continually to ensure that developtnertts are appropriately reflected in the financial

staternents. If it has become virtually certairr that an inflow of ecortotnic bencfits or service potential

r,vill arise and the asset's value carr be measured reliably, the asset and the related reventle are

recogrrized in the financial staternents of the period in rvhich the cltange occurs.

c) Nature and purllose of reserves

The Cornpany creates and maintains reserves ilr tertns of specific requiremetrts. Company to state the

reserves rnaintained and appropriate policies adopted.

rl) Changes in accounting policies and estilttates

'flre Conrpany recognizes the elfects of clrarrges in accoutrtitrg policy retrospectively. The.effects ol
charrges in accourrting policy are applied prospectively if retrospective application is impractica[.

e) Ilorrowing costs

Borrowing costs are capitalized against qualifying assels as part of property, plant and equiptnent.

Such borrowing costs are capitalized over the period duritrg which the asset is being acquired or

constructed and borrowings have been incurred. Capitalization ceases when construction of the asset is

cornplete. Further borrowing costs are charged to the statemertt of financial performance.

f) l{elated parties

The Contpany regards a related party as a person or an etttity with the ability to exert control

individually or jointly, or to exercise significant influence over the Company, or vice versa.

i) Caslr and cash equivalelrts

Cash and cash equivalents comprise cash on hand aucl cash at banlt. Bank account balances is at

National bank of Kenya.

j) Cornparative figures

Where appropriate cornparative figures for the previotts fittartcial year Itave beett attrended or

reoonfigured to confonn to the lequired cltattges in presentation.
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NQrrs To TI{E ITINANCIAL STATBMENTS (Continued)

k) $ignificant 
jurlgrnents anrt sources of estimation uncertainty

'l'hq preparation of the Company financial staternents in conformity with IPSAS requires managenrent

to rr1rake juclgrnents, estimates ancl assuulptions that affect the reportecl amounts of revenues, expenses,

assfts ancl liabilities, arrcl the disclosure of contingent liabilities, at the encl of the reporting period.

l{o{,ever, uncertainty about these assumptions and estirnates could result in outcomes that require a

rnatQrialadjustment to the carrying amount of the asset or liability affeoted in future periods.

Estilrriles und als umptions
'fhe 

]key assumptions concerning the lirture and other key sources of estimation unceftainty at the

lepofting date, that have a signilicant risk of causing a rnaterial acijustment to the carrying amounts of
assefs and liahilities within the next financial year, are described below. The Company based its

I

assuprptions and estimates on pararneters available when the finartcial statetnents were prepared.

IIorJpver, existing circurnstances and assun'rptions about future developnients may change due to

nralket changes or circumstances arising beyond the control of the Con-rpany. Such changes are

lelle{ted in the assunrptions when they ocour. IPSAS 1.140

Uselyl lit,es und residuul t,alues
'l'he lrselirl lives and residual values of assets are assessecl using the following indicators to infbrnr

poter-ftial futule use ancl value fi'on-r disposa[:

The conclition of the asset based on the assessment of experts ernployed by the Cornpany

The nature of the asset, its susceptibility and adaptability to changes in technology and

processes
'lhe nature of the processes in which the asset is deployed

Availability of funding to replace the asset

Changes in the market in relatiou to the asset

l) Sulfsequent cvents

There]have been no matelial non-ad.justing events subsecluentto the financialyear end with a significant

inrpac{ on the financial statentents lor the year ended 30th Jtrne 2018.

(j) Staiemcnt of Comparison of Budget

The C[nrpany did not prepare a statement of comparison of buclget becattse all its operations were

budgeFd ancl lllly llnanced by the Parent Cotnpany (ADC)

x

I
Yt
I
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LANDS LTD

Salaries

NSSF

Leave Expetrses

I-lotse allowance

Corunuter allowance

Responsibility allowance

Pension contribution

Ernployee costs

Sitling Allowances

Nightout

O tlrcr (Med ical, M ileage)

NOTES TO THE FINAI\CIAL STATEMENTS (Continued)

1. Suwey Irees

Relates to irrcome received fiorn the rccovery of suvey fees paid by the company but recovered fi'otrt

tlrc allottees ofthe larrd.

2018 2017

Kshs 000 Kshs 000

Suvey Fees 2,225 4,618

2. Erullloyee costs

2018 2017

IftIs 000lGlm 000

l,l 88 1,1 BB

77
13 12

900 900

276 276

120 120

187 187

2,690 2,690

3. Marngelnent fees relates to fees charged by ADC to Land Ltd (Wholly owned subsidiary) for adrninistarlive

work, However, the Board resolved that ADC stop cl-rarging this Ges vide Minute No. 7215/2017

4' Btra^I r,ernbers of t,e corylomtion 
201g z0r7

Kshs 000lfths 000

350 t47
146 200

310 3s6
806 703

There were no comparative figures for the year since these costs were being absorbed by the

Pareltt Cotnparry ADC which fomred the basis upon which the tnanagetnent fees iu note 3 above was

cha rged
5. I'ruvisiorr for audit fees by the Oflice of the Auitor Getteral.

2018 2017

Kshs 000IGhs 000

Audit Ges 120 120

6. Firmnce cost are bank charges on National bank accouut

7. Cash and cash equivalents
2018 2017

N atioru I Bank ol' I(enya

Iftls 000Ifths 000

18,022 992
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S TO TI-IE IIINANCIAL STATEMENTS (Continued)
c: cc i r,a lllc s li () ru c-{ch2r ngc { nr us ircti<llrs

2018
Kshs'000

21,053
(s37)

No,'l- Tracle
20,516

522
2r,038 21,399

-(,. t,l{ () PI,}{'t'Y l,L/r"ivl' & liQ tJ l l,l,,t El.{ l'
CIOST Fanrx

{.
2017

Kshs'000
21,413'llalle Del'rtors

Spdcific provision (s37)
20,876

522

A1

A1

^(D+
Atl

lst.Iuly 2016
30th June 2017
30th .Iunc 2018
PRECIATION
lst.Iuly 2016

Kshs '000'
Leasecl
Kshs '000'

454
454
454

Vehiclcs
Kshs '000'

5,400
5,400
5,400

Totals
Kshs '000'
489,456
489,456
489,456

483,602
483,602
483,602

Cllrrge fbr the year

At 30th Jrure 2017
Cl+rrge lbr the year

At B0th Junc 2018
N{r noor< vALUE

483,602
483,602

198

6

204
6

210

244
250

2016
Kshs'000

2,320

4,995
126

5,021
95

5,116

284
379

5,094
132

5,226
l0l

5,327

484,130
484,231

7

At
At

!o
$o

th June 2018
th June 2017

Ill. {'r1t-r't.lrl .\t'urirrlrl- l,;rrrrls l.lil
This is a control accotutt tl-ral ref'lects the linancial transaction between 1he Sr-rbsidiary Companyt-
([.arxls][,td) arncl Its Parent Conrpany ADC (Agricultural Development Corpratiol).

I I . 'l' rlr :rr rtl ol lrtr r' 1r:rl,tilrkls llrlirr c xch:t ngc l l:r r)s itcliotrs
2017

Kshs'000

t'l

2,560

r:. t',rlfilril ltr:Str'r u

Reservds conrprise the General Reserve Fu-rd taken over fi'om Agricultru'al Settlement Ftud - 1976
ttet oI povet'trtrretrt Trlst lrtu-td on fanns taken over li'ont Agriculttrral Settlement Tnst.

Non-tr{de creditots

l -t,. li.rr
Revah"n

5345/2,

ll,lrrrri,io,, l(cs c r-t'cs

iio,-,."."ru"s relafes to a revaluation sru'p[s or-r hvo larnrs LR. Nos. 5337, 5345,8855/3,0297,

{:+Sl:,SSS5/R in ADC Ol'ngatongo tiarm ancl L.R No.2043/2 ADC Sabwani
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XII. PROGRESS ON FOLLOW UP OF AUDITOIT RECOMMENDATIONS

'f5e following is the sunrmary of issues raised by the external auditor, and nranagetnent cotttmertts tltat

lvere provid.I to th. auditor. We have nominated focal persons to resolvc the various issues as shown

below with the associated time frarne within which we expect the issues to be resolved.

Timefrant
e:

(Put a date
when you
expect tlte
issue to be

Status:
(Resolved /

Not
Resolved)

Focal Point
person to

resolve the
issue

Management conlmentsIssue / Observations frorn
Auditor

Referen
ce No.
on the

external
audit

Report

30't .luue

2018Senior
Accountatrt

Not
resolved

The corporation has Put
caveats on the said

parcels of land especiallY

those with title deeds.

Dernauds notes have

beeu sent to allotees. We

have also engaged the

services ofa debt
collector and forwarded
l0 rnain debtors totalling
9,425,098.45 for
recovery out of which a
total of Kshs.2.9ltt ltas

been collected.

Receivables from Bxchange
Transactions
As previously reported, The
Company's debtors balarlces

of Kshs. 21,957 ,000 as at 30

June 2016 includes balances

totalling l(shs. 1 5,093,408
owed by l2 large debt

holders which have been

outstanding for a period of
over 12 years. The balance

also includes att atnount of
Kshs.6,878,423 relatirlg to

more recent debts that were

rnore than three rnonths old
as of30 June 2016. Further
the non-trade debtors balance

of I(shs.522,000 disclosed
under Note 5 to tl,e finattcial
statements includes an

anrount of Kshs.31 5,1 l7
described as loss ofcash and

stores that has been

outstauding for tttore tltan

one year. ConsequentlY the

recoverability of tlte
receivables balattce of
kshs.2 1,957,000 reflected in

the financial statements
doubtful

Not resolvecl

3OttJune
201 8Senior Accotttttant2

Grants
The statetttettt of fittancial
position reflects a balattce of
Kshs.55,694,000 under
grants. Although no records
wele provided to indicate the

nature of grants, tlte getteral

ledger descried the altrount as

terrn financ whose

Annual I{eport & Firrancial Statenlcnt -201712018 frffi
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e Issue / Observations from

Auditor Management comments

Focal Point
person to

resolve the
issue

Status:
(Resolved /

Not
Resolved)

Timefram
e:

(Put a date
when you
expect the
issue lo be
resolved)

source was, however, not
indicated. The amount has
been in the ledger since 1994
and it is not clear the purpose
for which the grants were
intended. Further, the grants
have not been amortized
since they were recorded in
I994. Under the
circumstance, the validity
and accuracy ofthe balance
of kshs.55,694,000 in respect
ofthe grants cannot be

confirmed.
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