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l. Acrotryms and Definition of Key Termr

A. Acronyms.

BOM

CEB

IPSAS

KCSE

PFM

PSASB

FY

FDSE

TSC

SMASSE

Board of Management

County Education Board

International Public Sector Accounting Standards

Kenya Certificate of Secondary Education

Public Finance Management

Public Sector Accounting Standards Board

Financial Year

Free Day Secondary Education

Teachers Service Commission

Strengthening of Mathematics and Science in Secondary Education

B. Definldon of Key Term!

Comparative Yeer- Means the prior period
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1 Key School Information and Management

(a) Background informalion

The school is domiciled in Kenya and its operations are governed under the Basic Education Act, 2013. ft

is in Kisii Count),, Kitutu Central Sub-County.

'Ihe school was registered in 18102120?l under registration number 45530001105 and is currentl)'

categorized as an Extra County public school established, owned or operated by the Covernment.

Thc school is a boarding school and had 3220 number of students as at Jdr June 2021. It has | 3 streams

and I I 8 teachers of which 3 5 leachers are employed by the School Board of Management.

(b) School Board of Managemcnt - Board Members

The School Board of Management estabtished under Section 55 of the Basic Education Act,2013: is

composed of the follorving members:

7t4/20?2Chairman - SponsorI Rev. Fr. Denis Rogena
26t4t2024Secretary - PrincipalMr. Ezekiel Okeyo
7 t4t2022Member - Sponsorl Prof. Margaret Barasa
7t4t2022Member - Sponsor4 Mrs. Stella Osebe
7t4t2022Member - PA Chairman5 Mr. Franc is Omayo Kengara
7t4t2022Member6 Mrs. Ann Nyaburi Bioto
7/4/2022MemberEng. John Omwenga
7/4/2022Member8 Mr. Stephen Arogo
7 / 4/2022MenrberI Mr. Cosnras Nyambane
7/4t2022Memberl0 Mrs. Linel Omari
7t4t2072Member - Cooptedll Dr. Charles Moitui
'il4t2022Member - Cooptedt2 CPA Dennis Aamba
7/4/2022Member - Cooptedtl Dr- Edna Orina
1t4/2022Member - Representative CEBDr. James Ontieri
7 t412022Member - Teacher's Rep

t4
r5 Mr. Vincent Nyangau

't/4t2022Member - Special interestMr- Moses Auta
't t4/2022Member - Special Needs

l6
t7 Mrs. Joseph ine Oruru

714t2022Students RepresentativeClement Otienot8

7

III



Cardinal Otunga H
Annuel Report and

igh School Mosocho
Financial Ststements For the Yeer ended 30th June 2024

The functions of the School Board of Management are to:

Promote the best inlerests of the School and ensure its developmenl.

Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act, of 2013.

Ensure and assure the provision ofproper and adequate facilities for the School.

Manage the School's affairs in accordance with the rules and regulations governing occ$pational

safety and health.

Advise the County Education Board on the stalYing needs ofthe School.

Determine cases of pupils' discipline and make reports to the CEB.

Prepare comprehensive termly report on all areas of its mandate and subnrit the teport to CEB.

Administer and manage the resources of the School.

Receive, collect and account for any funds accruing to the institution in accordance wilh Anicle

226 (l) (a) of the Constitution of Kenya, Section 8l of the Public Finance Management Act, 20 I 2

and the Fourth Schedule paragraph ?1 and 73 ofthe Basic Education Act, 2013'

(c) Committees of the Board

3/1
l/l
_1i l
lil

Chairman
Secrelary
P.A Chair
Sponsor
Vice Chair

Rev Fr. Denis Rogena
Ezekiel Okeyo
Francis Omayo
Stella Osebe
Prof. Margaret BarasaI Executive Committee

I

I

Chair
Secretary
Sponsor

CPA Dennis Aamba
Dr. James Ontieri
Prof. Margarel Barasa

Audit Committee.)

3/l
313

Chair
Secretary
Sponsor
Member

CPA Dennis Aamba
Dr- James Ontieri
Prof. Margaret Barasa
Ezekiel Okeyo

Finance,procuremenl and
qeneral purposes Committee3

3t3
J/J
' )
't/ t
3i3
3/3
3/3
1/3

CEB
Member
Member
Member
PA Chairman
Member
Member
Teacher Rep.

Prof. Margaret Barasa

Mr. Ezekiel Okeyo
Dr. James Ontieri
Mrs. Stella Osebe
Mr. Francis Kengara
Mrs. Linet Omari
Mr. Moses Auta
Mr. Vincent NyangauAcademic Committee4

t/t
t/l
vt
l1
t/t
l/l
lt

Chairman
Secretary/Principal
Member
Member
Member
Member
Member

Mr. Francis Omayo
Mr. Ezekiel Okeyo
Rev. Fr. Denis Rogena

Mr. Stephen Arogo
Eng. John Omwenga
Dr- Edna Orina
Mr. Cosmas Nyambane5 ent CommitteeDevelo

lChairmanMrs. Stella Osebe6 Di line and welfaresclp
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(d) School operation Managemcnl
For the financial year ended 30"'June, 2024 the School's day-to-day management was under the lbllorving

rsons:

(e)Schools contacts
Post Offlce Box: 520 - 40200 KISII
'felephone: 0722461268
E-mai l: mosochocardinalotunga@yahoo.com

(f) School Bankers
The following school operated l0 nurnbers ofbank accounts in the tbllowing banks: (Ensure all accounts

including CDF accounts are included)

I . Narne of Bank: ABSA Bank of Kenya, Kisii branch
i. Account Number: 2026220753

2. Narne olBank: Kenya Commercial Bank, Kisii branch
i. Account Number: 1180275160

3. Name ofBank: Equity Bank of Kenya
i. Branch: Kisii
ii. Account Number: 0510279683758

4. Name ofBank: National Bank ofKenya
i. Branch: Kisii
ii. Account Nunrber: 01021033723500

5. Name ofBank: National Bank ofKenya
i. Branch: Kisii
ii. AccountNumber: 01025033723500

6, Name ofBank: Kenya Commercial Bank
i. Branch: Kisii
ii. Account Number: I142323781

7. Name ofBank: Eco bank
i. Branch: Kisii
ii. Account Nurnber: 6622000435

8. Name ofBank: Eco bank
i. Branch: Kisii
ii. Account Number: 6622000436

9. Name ofBank: National Bank ofKenya
i. Branch: Kisii
ii. Account Nurnber: 01242034138200

10. Name ofBank: Cooperative bank
i. Branch: Kisii West
ii. Account Number: 0l 141789052900

(g) Independcnt Auditors
Office of the Auditor Ceneral
Anniversary Towers, University Way
P.O. Box 10084
cPo 00100
Nairobi, Kenya

Principal Ezekiel Okeyo 363153

2 Deputy Principal (Administartion) Cerald Ayiera 388052

3 John Ochako 2401 55Deputy Principal (Acadernics)

NAC/669984 School Bursar Julius N. Nyandika

Vt
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3 Summary Report of Performance of The School
The following is isummary report ofthe perlormance ofthe school against the set performance

evaluation criteria:

a) Financialperformance:

Amount Kshs.

8,000,000.00

7,000,000.00

6,000,000.00

5,000,000.00

4,000,000.00

3,000,000.00

2,000,000.00

1,000,000.00

0.00

t Amount l(shs.

2023/2024 202212023 2027/2022

i) Surptus/ delcit lor lhe ),ear and a compari.son of the same .for lhe lasl lhree t-eurs

Chart Title
45,000,000.00

40,000,000.00

35,000,000.00

30,000,000.00

25,000,000.o0

20,000,000.00

1s,000,000.00

10,000,000.00

s,000,000.00

0.00

I Operation account

! Tuition account

. Total

2023/2024 202212023 202712022

ii) Capitation g'ants.from the Ministy of Education for the lc,l\t three years

Year 2oxn021 2022n023 2021n022

Arttototl Kshs t,005,727.9t 1,834,876.00 7.065.699.00

Year 2023/2021 2022/2023 202r/2022

Operalion accounl 31,810,162.84 32.199,797.00 28,829,I 78.00

Tuilion account 7.183.396.20 7,282,900.00 6.216.528.00

Total 1t,993,859.01 39,1E2,697.00 35,015,706.00

VII
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45,000,000.00

40,000,000.00

35,000,000.00

30,000,000.00

25,000,000.00

20,000,000.00

15,000,000.00

10,000,000.00

s,000,000.00

0.00

I Capitation grants

I Enrolment

r Ratio ofcapitation per

student

r,s. 1,o' "ro-

Ratio olcapitation granl per sludenl over the lasl lhree years

Amount Kshs.

140,000,000.00

120,000,000.0o

100,000,000.00

80,000,000.00

60,o00,000.00

40,000,000.00

20,000,000.00

0.00

r Amount Kshs

2023/2024 2022/2023 2027/2022

A three-year overview of growth ofother income(s) earned hy the school

Veor 2023/2024 2022n023 2021n022

Capilalion granls 4 t,993.859.04 39,482,697.00 35.04 5,706.00

Enrolmenl 32 20 2.502 2.t8t
Ratio of capitation per

student

t 3.066.00 15.780.00 16.075.00

IIII

Year 208n021 2022/2023 2021/2022

Amount lahs t 32.401,035.00 116,881,499.00 t 10,169,703.00

vIl
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Amount Kshs.

200,000,000.00

150,000,o00.00

100,000,000.00

s0,0@,000.00

0.00
2024/2023 202212023 202712022

A three-year ovemiev'of growth in expenditure of the school

50.000,000.00

45,000,oo0.00

40,000,000.00

3s,000,000.00

30,000,000.00

2s,009000.00

20,000,000.00

15,000,000.00

10,000,000.00

5,000,000.00

0.00

t Amount rchs.

I Debtors

t Creditors

2023/2024 2022/2023 2O2Ll2o22

Movement ofdebtors and credilors of lhe school over the lasl three years

Yeor 20xn021 2A22n023 2021/2022

Amount Kslts. 182,20E,761.13 t63,s47,32 1.00 119.239,711.00

I IIIII
II

fear 20xn021 2022/2023 2021/2022

Deblors is.755.t0t.00 47,040,731.00 30.5E1,061

Creditors 28, t 6t,879.00 27.902.046.00 14.808.260.00

IX
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25,000,000.00

20,000,000.00

15,000,000.00 I gank Kshs,

r Cash Kshs.
10,000,000.00

s,000,000.00

0.00
202212023 202!12022 2021/2022

Movenent ofcush and bank balances over the lasl three years

b) Teacher Student mtio:

Teacher to student ratio = No of students = 3220 : 28

No ofteachers I l8

Number of teachers recruited and posted to the school within the year = 5

Number ofteachers that were transferred/retired during the period =0

Number of teachers employed by TSC : 83

Nurnber employed by BOM = 35

Teachers per subject in the school

AGI

3

The school has shonage of 53 teachers

c) Mean score in the KCSE: target and comment

Performance ofthe school over the last three years'

Year No. of students Target Actual mean score Deviation

2023 432 I 1.00 9.57 -1.43

x

Year 20xn021 2022nt)23 202 tn022

Bank Kshs 23.006,2 I 1.00 10,139,I 10.00 lt 971.8)3.19

Cash Kslx 20,881.00 16.666.00 I 2.271 . t5

HIST CRE B/SBlo PHY GEOMATHS CHEMENG KtswSUBJECT

58 6
,7

l2 t3 8l4 t6 t7No. of

TSC

teachers
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2022 331 9.5 10.76 +1.26

2021 300 8.5 7.44 -1.6

The school performance was good

Number of students that have since transitioned to institutions of higher leaming.

Year 2023 2022 2021

Students in institutions of

higher leaming

412 331 300

d) Number of Candidates in the KCSE:

Year 2024 2023 2022

No. of candidates 620 412 331

e) Capacity of the school

f) Development projects carried out by the school:

Expected completion time

301512024

r

School P

eV- \-2^- K

Facility Available Capacity No. of

students

Required Comment

Classrooms 49 65 3220 16 Inadequate

Dormitory 2l 2100 3220 13 Inadequate

Dining hall I 600 3220 12 Inadequate

Laboratory 6 35 210 05 Inadequate

Toilets 78 1214 3220 0 Adequate

Amount spentSource of fundProject Name Initial cost

9,9t4,4s2.00Ministry of

Education

Storey

classrooms

9,01s,000.00

XI



Cardinal Otunga H
Annual Report and

igh School Mosocho
iinancial Statements For the year ended 30th June 2024

4. StatementofSchoolManagementResponsibility

Section 8l (1) of the Public Finance Management Act, 2012 requires that, at lhe end ofeach financial year,

each National Covernment School shall prepare financial statements in respect ofthat school. Section 8l (3)

requires the financial statements so prepared to be in a form that complies with relevant accountirg standards

as prescribed by the Public Sector Accounting Standards Board (PSASB) ofKenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public institution of
basic education to keep all proper books and records of accounts of the income, expenditure, and assets oi the

institution.

'lhe Board of Management of (liame of School) accepts responsibility for the school's financial statements,

which have been prepared on the Cash Basis Method of Financial Reporting, using appropriate accounling

policies in accordance with Intemational Public Sector Accounting Standards (IPSAS)

The Board of Management is ofthe opinion thal the school's financial statements give a true and thil view ofthe

state of the school's-transactions during the financial year ended 30s June, 20XX. and of the school's financial

tion as at that

xame: PEaJtg Qoiea o,

Designation: Chairman,School BoardofManagement

Date: 7-9't+.>ot5

*z-"
Ezt<<tS-

Dete:

Name:

Designation: Sc

\r lrra:.J.... ....

8-8-
hool Principal & Secretary to Board of Managementq; iozu

Name : -\t r-trr'-, 1ti ' i[ ]r\r.lDlpq
Designation: Bursar/FinanceOfticer

Date: :rb"+ -9.4r5

xI
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OFFICE OF THE AUDITOR-GENERAL

l.lhdD< itrr 1t t'rrrtttuhlrtv

REPORT OF THE AUDITOR.GENERAL ON CARDINAL OTUNGA HIGH SCHOOL
MOSOCHO FOR THE YEAR ENDED 30 JUNE, 2024 - KISII COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements:

B. Report on Lalvfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibllities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Cardinal Otunga High School
Mosocho set out on pages 1 to 19, which comprise the statement of assets and liabilities

Repo of tht! AuLlitor-Cenerul on Cordinul Otungt High School l,l<tsocho.[or the veur ended 30 Junc, ]0]1 - Kisii
(-ount,'



as at 30 June,2024 and the statement of receipts and payments, statement ofcash flows
and statement of budgeted versus actual amounts for the year then ended and a summary
of significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which to the best of
my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Cardinal Otunga High School Mosocho as at 30 June,
2024 and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standard (Cash Basis) and do
not comply with the Public Finance Management Ac| 2012 and Basic Education
Act,2013.

Basis for Qualified Opinion

'1.0. lnaccuracies in the Financial Statements

The statement of receipts and payments reflects infrastructure amount of Kshs.8,262,600,
while the statement of cash flows indicates acquisition of assets amount of
Kshs.8,187,139, resulting in an unreconciled variance of Kshs.75,461. Also, the above
two (2) expenditure amounts differ with additions of Kshs.26,153,200 reported in the
Summary of Fixed Assets Register, resulting in unreconciled variances of negative
Kshs.'17,890,600 and negative Kshs.17,966,061 respectively.

Further, the statement of cash flows reflects total receipts amount of Kshs.191,430,618
which differs with the re-computed total of Kshs.183,088,618, resulting in a casting error
of Kshs.8,342,000.

ln addition, the statement of budgeted versus actual amounts reflects actual receipts and
actual expenditure amounts totalling Kshs.182,765,519 and Kshs.182,205,761, while the
statement of cash flows indicates corresponding amounts of Kshs.191 ,430,618 and
Kshs.162,330,189, resulting in unexplained variances of Kshs.8,665,099 and
Kshs.19,875,572 respectively. This is despite the fact that both statements are prepared
on cash basis.

Additionally, review of the statement of budgeted versus actual amounts revealed the
following errors:

i. The statement reflects nil total income amounts under Actual on Comparable Basis
and Budget Utilization Difference columns, instead of the recomputed amounts of
Kshs.182,765,519 and negative Kshs.13,855,194 respectively.

ii. The statement indicates budget utilization difference of Kshs.1,625,437 for electricity
and water under Section (4)-Fees charged on parents-instead of the re-computed

Report o/ the ,4uditor-(ienen orr Curdinal Otunga High St'lnol Mosocho lor the yeur ended 30 .lune, 2021 Kisii
Counq'
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difference of negative Kshs.1,625,437, resulting in overstatement of the amount by
Kshs.3,250,784.

iii. The statement also indicates budget utilization difference of negative Kshs.254,947
for exercise books under Section (6)-Expenditure for tuition-instead of the re-
computed difference of negative Kshs.2,500, resulting in understatement of the
amount by Kshs.252,447.

iv. Similarly, the statement reflects budget utilization difference of Kshs.8,262,600 for
against construction of laboratory under Sectron (8)-Expenditure for infrastructure-
instead of the re-computed difference of negative Kshs.8,262,600, resulting in
overstatement of the amount by Kshs. 16,525,200.

ln the circumstancEs, the accuracy, completeness and fair presentation of the financial
statements could not be confirmed.

2.0. Misstatement of Schoo! Fund lncome - Parent's Contributions Amount

The statement of receipts and payments reflects an amount of Kshs.1 13,065,720 which
as indicated in the supporting ledger provided includes actual collection of
Kshs.91,938,990. However, review of the student fees register revealed that the total fees
received during the year amounted to Kshs.108,419,169, resulting in an unexplained and
unreconciled variance of Kshs 16,480,179.

ln addition, it was noted that the payments records maintained in the system could not be
easily agreed to the bank statement as the bank statement lacked details such as student
admission numbers, and the revenue collection system was not structure as fee
payments were being sent to different bank and M-pesa accounts.

ln the circumstances, the accuracy, completeness and fair presentation of the school fund
income - parent's contributions amount of Kshs.1 13,065,720 could not be confirmed.

3.0. Unconfirmed Miscellaneous lncomes

The statement of receipts and payments reflects miscellaneous income amount of
Kshs.19,338,315 comprising the following revenue streams:

No. Item Amount
(Kshs.)

1 Rent lncome 579,540
2 lncome from farminq activities 3,168,775
3 lncome from Bus Hire 65,000
4 PA Bus Proiect 15,525,000

Total 19,338,315

However, rent income registers, farming activities records, registers for bus hire and
details of Parents Association Bus project were not provided for audit.

Report of the Audttor-General on Cordnal Otungo Htgh School lltosocho lor the year ended 30 June. 2024 Ktsrr
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Further, approval from the Ministry of Education to collect and the criteria used to evaluate
the adequacy of Kshs.5,000 levied on parents for the Parents Association Bus Project
under which, Kshs.15,525,000 is reported to have been collected was not provided for
audit review.

ln the circumstances, the accuracy and completeness of the miscellaneous income
amount of Kshs.19,338,315 and the regularity of the expenditure of Kshs.15,525,000 on
PA Bus Project d not be confirmed.

4.0. Boarding and School Fund Payments

The statement of receipts and payments reflects an amount of Kshs.136,817,563 in
respect of boarding and school fund as disclosed in Note 9 to the financial statements.
The following audit issues were noted:

4.1. Unsupported Boarding and School Fund Payments Amount

The amount includes Kshs.18,500,390 whose supporting quotations from the list of
prequalified suppliers, Local Purchase Orders (LPOs) indicating the items to be supplied,
stores ledgers as evidence that the items were taken on charge in the stores ledgers, and
lnspection and Acceptance Committee report confirming that the items supplied and
services rendered were of the intended quality and quantity, were not provided for audit:

4.2. Unsupported Procurement of School Bus

The amount also includes Kshs.7,000,000 paid to a company for the supply of a bus.
Review of records revealed that the School in an advertisement dated 8 December, 2023,
requested for quotations for the supply ofthe 67-seater school bus and indicated that the
tendering process was to be held on 3 January, 2024. Minutes of Tender Evaluation
Committee provided for audit revealed that three suppliers submitted their bids of
Kshs.15,000,000 for lsuzu Bus, Kshs.20,700,000 for Mercedes Benz Bus and
Kshs.24,000,000 for Scania Bus respectively. Management resolved to acquire the lsuzu
bus at a price of Kshs.'14,766,000. However, it was noted that quotations were used for
the procurement of the school bus instead of open tender, there was no professional
opinion from a qualified procurement officer in arriving at the decision to purchase the
lsuzu Bus and logbook for the vehicle was not provided for audit review.

ln the circumstances, the accuracy, completeness and propriety of the expenditure of
Kshs.18,500,390 and the value for money realized from the expenditure of
Kshs.7,000,000 on the school bus could not be confirmed.

5.0. Unsupported Cash and Gash Equivalents Balance

The statement of financial assets and financial liabilities reflects cash and cash
equivalents balance of Kshs.23,027,095 which comprises bank balances of
Kshs.23,006,21 1 and cash balances of Kshs.20,884 as disclosed in Note 10 and 'l I to
the financial statements. However, Management did not provide cash books, bank
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statements and certificates of balances as at 30 June, 2024 for four (4) of the ten (10)
bank accounts, with balances amounting to Kshs.1 ,861 ,885.

ln the circumstances, the accuracy and completeness of balances amounting to
Kshs.1,861,885 held in four (4) bank accounts could not be confirmed.

6.0. Unconfirmed Valuation of lnventories

Note 19 to the financial statements reflects nil stocUinventory balance despite records
provided indicating that the School had several items of inventory as at 30 June,2024.

Further, Management has not provided verifiable documentary evidence to indicate that
the stores records were regularly updated and an annual stock take was carried out to
determine the closing balances as at 30 June, 2024. This was contrary to Section 162 (2)
of the Public Procurement and Asset Disposal Act, 2015 which states that the head of
procurement function shall arrange for occasional visits of inspection to the stores, at
least quarterly in each calendar year, and conduct quarterly and annual inventory and
stock taking in order to ensure compliance with all respective governing laws and submit
the report to the accounting officer.

ln the circumstances, the accuracy, completeness and fair presentation of the reported
nil balance could not be confirmed. Also, the existence and effectiveness of internal
controls over inventory could not be confirmed.

7.0. Unsupported Accounts Receivable Balance

The statement of financial assets and liabilities reflects accounts receivable balance of
Kshs.35,755,006 as disclosed in Note 13 to the financial statements. The balance
includes fees arrears of Kshs.35,208,556 whose movement schedule indicating the
individual students opening balance if any, fees charged during the period, fees paid and
outstanding balance thereof was not provided for audit review. Further, as disclosed in
aging analysis in Note 1 3(b), fees arrears amounting to Kshs.1 0,765,215 had been
outstanding for periods between one (1) and two (2) years, and no evidence of debt
recovery measures was provided to support efforts of the Management in recovering the
amounts due from the students.

ln addition, included in the accounts receivable balance is rent arrears balance of
Kshs.448,950 whose supporting tenancy agreements were not provided for audit. Review
of rent payment records also revealed that some of the occupants did not pay rent for
more than two years.

ln the circumstances, the accuracy, completeness and recoverability of the accounts
receivable balance of Kshs.35,755,006 could not be confirmed.

8.0. Unconfirmed Fixed Assets Balance

The financial statement under Annex 2 - Summary of Fixed Assets Register - reflects a
fixed assets balance of Kshs.387,869,740. However, it was noted that the School did not
Repon of the Auditor-General on ('urdinal Otungu High School Mosocho lor the yeur ended 30 June, 2021 - Kisii
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maintain an updated fixed asset register to control its assets and support the reported
balance. Essential details and unique identifiers such as asset tags, year of purchase,

location and condition were not indicated in the fixed assets register. This was contrary
to Regulation 136(1) of the Public Finance Management (National Government)
Regulations, 20'15, which states that the Accounting Officer shall be responsible for
maintaining a register of assets under his or her control or possession as prescribed by
the relevant laws.

ln the circumstances, the accuracy and completeness of the property, plant and
equipment balance of Kshs.387,869,740 could not be confirmed.

9.0. UnconfirmedAccountsPayables

The statement of financial assets and liabilities, and as disclosed in Note 14 to the
financial statements, reflects accounts payable balance of Kshs.28,181,879 which
includes long outstanding payables amounting to Kshs.3,108,760 whose invoices and
contractual agreements were not provided for audit review. Further, Management did not
provide evidence of measures put in place to ensure that outstanding bills are paid in time
to avoid further accumulation and the possibility of payment of interest and/or penalties
on the unpaid amounts. Creditors movement schedule indicating how the balance have
been accumulated over the years had also not been provided.

Failure to settle payables may result in suppliers withholding the supply of goods and
other essential items and hence adversely affect service delivery.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). lam independent of the Cardinal Otunga High School
Mosocho Management in accordance with ISSAI 130 on the Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts for the year ended 30 June,2024
reflects final receipts budget and actual on comparable basis amounts of
Kshs.168,910,325 and Kshs.182,765,519 respectively, resulting in overfunding of
Kshs.13,855,194 or 8o/o ofthe budget.

Similarly, the School spent Kshs.182,205,761 against and approved budget of
Kshs.168,910,325, resulting in an over-expenditure of Kshs.13,295,436 or 8olo of the
budget.

Repo of the Auditor-General on (ardinal Otungo High School ll'losocho for the yeur ended 30 June, 2021 - Kisii

Counb'
6



ln the circumstances, the authorization of the overfunding and over-expenditure could not
be confirmed.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matter

Prior Year Matters

Various audit issues raised in the report of the Auditor-General for the year ended 30
June,2023 under Report on Lawfulness and Effectiveness in Use of Public Resources
and Report on Effectiveness of lnternal Controls, Risk Management and Governance
sections remained unresolved as at 30 June,2024 and have not been disclosed in the
Progress on Follow Up of Auditor Recommendations section of the financial statements.
Management has not provided reasons for the delay in resolving these prior year audit
matters and why they have not been disclosed in the flnancial statements. Further, the
prior year audit issues reported under Report on the Financial Statements are indicated
in the Progress on Follow Up of Auditor Recommendations section of the financial
statements as having been resolved. However, evidences of how they were resolved
have not been provided for audit.

Other lnformation

The Management is responsible for the other information set out on page iii to xxv which
comprises Key School, Summary Report of Performance of the School and Statement of
School Management Responsibililies. The Other lnformation does not include the
financial statements and my audit report thereon.

ln connection with my audit on the School's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf, based on the work I have performed,
I conclude that there is a material misstatement of this other information, I am required to
report that fact. I have nothing to report in this regard.
My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

Report of the Auditor-Generul on Cardinal Otungu High Sc'hool Mosot:ho lor the veor ended 30 Junt, 2021 - Kisii
('ountt'

't



REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in the Use of Public Resources section of my report, I confirm that
nothing else has come to my attention to cause me to believe that public resources have
not been applied lawfully and in an effective way.

Basis for Conclusion

1.0. Transfer of Funds to Kenya Secondary Schools Heads Association (KESSHA)

Review of records revealed that during the year under review, the School the School
transferred an amount of Kshs.1,240,000 to Kenya Secondary School Heads Association
(KESSHA), Kitutu Central Sub-County. However, KESSHA is a welfare organization that
draws its membership from School Principals only. This organization is not defined in
Government Funding and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by schools. This was contrary to Regulation 23(2)c ot the Public
Finance Management (National Government) Regulations, 2015. Which requires that an
Accounting Offlcer shall, before transferring any funds to an entity within or outside
Government, ensure that there is a written assurance from the entity that it shall
implement effective, efficient and transparent financial management and internal control
systems, or, if such written assurance is not or cannot be given, render the transfer of the
funds subject to conditions and remedial measures requiring the entity to establish and
implement effective, efficient and transparent financial management and internal control
systems.

ln the circumstances, Management was in breach of the law.

2.0. Effectiveness in Use of lnfrastructure Grants

The statement of receipts and payments reflects payments for lnfrastructure amount of
Kshs.8,262,600 as disclosed in Note 8 to the financial statements. however, review of
records provided in support of the expenditure revealed the following anomalies:

2.1. Phase ll of the Construction of a Multi-Storey Dormitory

The payment for infrastructure amount includes Kshs.6,001,660 paid towards the
construction of Phase ll of a Multi-Storey Dormitory within the School compound. lncluded
in the latter amount are payments totalling Kshs.4,748,810 made to several merchants
for supply of different items. However, the payments were not supported by quotations
from prequalified suppliers, items supplied were not taken on charge in the store's ledgers
and lnspection and Acceptance Committee report indicating that the items delivered and
works done were of the desired qualitv and ouanlitv. and lnterim certificate for the work
Report ol the Auditor-Aeneral on Cardinal ()ttngd High Schot Mosocho /or the yeur eruled 30 June. 2021 - Kisii
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done were not provided for audit. Further, there was no evidence to indicate that the
traders engaged remitted tax to the relevant authorities.

2.2. Construction of 400-Meter Perimeter Wall

The payment for infrastructure amount further includes Kshs.393,103 and Kshs,188,689,
totalling Kshs.S81 ,792 paid to two (2) contractors for the construction of a 400-meter
perimeter wall along the School boundary. However, interim certificates, payment
certificates and original contract document used as basis of making payments were not
provided for audit review.

2.3. Construction of Competency Based Curriculum Classrooms

The payment for infrastructure amount also includes Kshs.754,245, being cost of labour
for the construction of Competency Based Curriculum classrooms. However, the
contractor's bill of quantities indicating the measured work entailed for the project was not
provided for audit review. ln addition, although physical verification in the month of April,
2025 revealed that the project had been completed, procurement documents, certificates
of practical completion, payment certificates and original contract agreement were not
provided for audit and as a result, it was not possible to determine whether the project
had been constructed to the expected standards.

ln the circumstances, the value for money reallzed from the expenditure of
Kshs.6,084,847 on the three (3) projects could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAl) 4000. The standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.
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Basis for Conclusion

1.0, lnconsistent Audit Committee Meetings and Lack of lnternal Audit Function

Though the School had an audit committee, review of records revealed that the committee
only meet twice during the year under review. lnformation provided indicated that during
the financial year under review, the School did not have an lnternal Audit department in
place as required by Regulation 162(2) ol the Public Finance Management (National
Government) Regulations, 2015. The audit services were being outsourced from the
sister institution.

Further, the Committee did not carry out any annual review of the independence,
performance, and competency of the internal audit unit, contrary to the provisions of
Regulation 166(1) of the Public Finance Management (National Governments)
Regulations, 2015.

ln the circumstance, the committee did not provide oversight of the financial reporting
process, the audit process, the school's system of internal controls and compliance with
laws and regulations.

2.0. Weak lT lnternal Controls

Review of the School's lT internal control environments and its working revealed that the
school did not have a strong lnformation and Communication Technology (lCT) internal
control system, despite operating in lT enabled environment like use of School
Management lnformation System (COLEMIS) Software in the Finance, Procurement and
Administration departments. Further, the followlng lT control weaknesses were noted:

i. The School did not have approved policies on lnformation Technology security
including disaster recovery plan and lT continuity plan. Therefore, the critical
data/information may not be recovered in case a disaster occurs.

ii. The School did not have lT strategic or steering committees which could result in none
implementation of lT governance, as part of enterprise governance.

iii. The School lacked security policy, an indication that there was no clear direction to
maintain information security and to properly safeguard its assets.

iv. The School did not have fire suppression systems, hence information may be lost in
case of a fire outbreak.

v. The Management lnformation System (COLEMIS) could not generate reports such as
expenditure reports, revenue reports and students' reports.

Lack of strong lT internal controls, disaster recovery plan and retention strategy put the
School at risk of losing essential data and information
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The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. lbelieve that the audit evidence lhave obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards

(Cash Basis) and for maintaining effective internal controls as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, the Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment,

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
INTOSAI Framework of Professional Pronouncements (IFPP). The Framework requires
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section
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48 of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way.

ln addition, I also consider the entity's control environment in order to give an assurance
on the effectiveness of internal controls, risk management and governance processes
and systems in accordance with the provislons of Section 7(1) (a) of the Public Audit
Act,2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://wvw.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This descri ption forms part of my auditor's report.

FCP BS
AUDITOR-GENERAL

Nairobi

15 May, 2025
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Cardinal Otunga Hi
Annual Report and

gh School Mosocho
Financial Statements For the year ended 30th June 2024

6 Strtement ofReceipts and Payments for the Year Ended 30'h June 2024

The school financial statements were approved on l6'h July, 2024 and signed by

xame: p@Jr! ooctbtt x".",pltl-p ert/f4 n"",",1(n...- t., p1F$D\y

\' 1

Bursar/ Finance OflicerrUSecretr to BOMChair BOM Princi

Date:

DESCRIPTION OF VOTE HEAD Note
2023-2024 2022-2023

Kshs Kshs

RECEIPTS

Governmert grants for tuition I
7,t83,396.20 7,282,900

Government grants for operations , 26,468,462.84 23,184,'.t97

Government Grants for lnfrastructure
3

8,816,595.00 9,015,000

School Fund Income- Parents'
Contributions 4

I13,065,720.00 ll5,?11,655

Miscellaneous Incomes 5
19,3 38,3 I 5.00 I ,l 70,844

TOTAL RECEIPTS t7 4,872,489.04 156,367,I96

PAYMENTS

Tuition 6 7,350,619.00 7,200,001

Operations 7
21,435,9',19.08 26,006,420

lnfrastructure 8
8,262,600,00 9,9t5,'t5'l

Boarding and school fund
9

136,817,563.05 I11,410,143

TOTAL PAYMENTS 173,866,761.13 r54,532,321

SURPLUS/DEFICIT 1,005,727.91 1,834,876

ort r ZG'4' 2o>S

p

'&o{ oat",t-l-k-, { ";rt }5



Cardinal Otunga High School Mosocho
Annual Report and Financial StatemenB For the Year ended 30e June 2024

?. Stetement of Assets 8nd Lirbilities As At 306 June 2024

Note 2023-2024 2022-2023

Kshs Kshs

TINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances l0 23,006,2t1 10,439,140

Cash Balances ll 20,884 t6,666

Short term Investment t2

Totrl Cash and Cssh Equivalents 23,027,095 10,455,806

Account's receivables t3 35,755,006 37,012,451

TOTAL FINAI{CIAL ASSETS 58,7E2,101 47,A6E257

FINANCIAL LIABILITIES

Accounts Pa le t4 28,181,879 t7,873,763

NET FINANCIAL ASSETS 30,600a22 29,594,494

Rf,PRESENTED BY

Fund balance b/fwd lst July 2023 l5 29,594,494 27,759,618

Surplus for the year 1,005,728 t,834,876

NET FINANCIAL POSITION 30.600222 29,594194

Name:Fr.Denis Rogena

Chair BOM

oate:29'4'bz9

Name: Okeyo

SchoolPrincipaV SecretarY to BOM

Name: Julius N. Nyandika

Bursar/ Finance 0lficer

Date:
.{Nv

Date: ?3'1'zozf ,16
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Cardinal Otu
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nga High School Mosocho
rt and Financial Statements For the year ended 30th June 2024

8. Statement ofCash Flows for the Year Ended 30'tJune 2024

2023-2024 2022 - 2023

Cash from o rrtin Activities Kshs Kshs

Recei ts

Covernment grants for Tuition 7,183,396.20 7,282,899.98

Government grants for Operations 26,468,462.84 23, t84.797.10

Government grants for Infrastructure 8,816,595.00 9,01 5.000.00

School fund income- Parents contributionV fees 9l,93 8,990.00 93,849,61 8.00

Miscellaneous Income 48,681, I 74.00 9,594,65 L00

Totrl Rcceipts 191,430,618.00 142,926,966.28

Payments

Cash outflows for Tuition 4,506,E93.00 7,200,001.00

Cash outflows for operations 21,447,979.08 26,05 1,421.00

Cash flows for Boarding /Lunch and school fund t36,3'75,3t7.05 101,29 r,075.60

Tolal payments 162J30,t89.13 134,342,497.60

Net cash inflow/outflow from operating activities 20.758,428.41 8J84,468.68

Cash flow from investing activities

Proceeds from Sale of Assets

Acquisition of Assets (8,1 87, r 39.00)
(9,9 r s,757.00)

Proceeds from investments

Purchase of lnvestments

Net cash inflows/outflows from inve$ting activities (8.187.139.00)
(9,91s,7s7.00)

Net cash flow from financing activities

Proceeds from borrowings/ loans

Repayment of principal borrowings

Net cash inflows/outflows from Financing Activities

Net increase/decrease in cash and cash equivalent 12,571,289.22 (1,53r,288.32)

Cash and cash equivalent at beginning ofthe FY 10,455,805.78 r 1,987,094.10

Cash and cash equivalent at end of the FY 23,027,095.00 10,455,805.78

Note; Cash antl Cash Equivalent is the summalion

low statement uses the direct method ofcashfow
Note: captured in the cash flow under miscellaneo

and fees prepaid during the year
cial statements were

ofNote 10, ll and 12. (The above presentation ofthe cash

presenlalion which is encouraged under IPSAS. Schools

us income includes fees anears recovered during the year

on l6'h July 2024 and signed bv:

-I.irl:.r-fr-l)
N";;{i 1.,- i,iyiWntn
Bursar/ Finance Officer

sc I'

Name: $6111 1 9..1o(eaa Name

Chair BOM

Date:2 B'

o
School PrincipaU SecretarY to
BOM

D,tetqB? + r fuo?5

3

Fgc,.e<-
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9. Statcm€nt of Budgeted Versus Actual Amounts for The
Year Endcd 30'i June 2024

oh oI
Utilisation

Budget
Utilisation
Difference

Final
Budget

Actual on
Comparabl

e Basis
Adjust
ments

Original
BudgetReccipts/expenscs item

f=dlc Yoe=c-dc=a+b dba

Rf,CEIPTS

( I ) ttroilation xrunl on luiliot,

66.6',77, r 83,396 3,591 ,00410.774.400t0,774,400
-l-eachin g/learning materials

(2) capilulion grutrt 0n operu ions

80.412,24t,0219,198,9',19I I ,440.000I I ,4.10,000
Personal L'rnoluments

79.571.009,2874.940.000 3,930,71 3.1.940,000[.ocal transporl / travelling

65.51t,792.3243.407,6765,200,0005.200.000l: lectricity and water

44.842.33 1,750 2,868,2505.200.0005.200.000Medical

85.374t8.1232.860.000 2.441 ,5772.860,000
Adllr in istration costs

5 8.56I,6t6,232?,283,',]683,900.0003.900.000
Act iv it\

86.181.784.00013.000.000 il ,216.00013.000.000
RMI

0520,0000520.000520.000Smasse

3) Fdse for I nfraslructure

0(8,8 r 6.595 )0 8,8 t6,5950Maintenancc & lntprovenrent
N.toF_

100. I6(27.500)I 7,077,50017.050.00017.050.000
Personrrel enl()lunrents

98.39t00.0006. t00,0006.200,0006.200,000
Repa irs and nrairtenar)ce

(6 r,34s) 101.0{2,076,3452.015.0002,01 5,000
l-ocal transpofl / travellinB

r r2.i2
1.625,43714,81 5,43 7I 3.190,000ll, t90,000[:['ctricitr and *ater

r00.09
(4.3 ?8)4.739.?384.73 5,0004,73 5,000

Adnr in istration costs

109.22(71 .44e)846.449775,000775.000Acli\ itv

100.45
(2ee.8r6)67 ,4 t 0.7 5l67,I t0.92567,I I 0.925

Fee on Boarding Equipment and
Stores

5) Miscellaneous incomc

IIIIII

I
1 Fccs cha ed on rcnts
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I{cnt Income 0 0 r30.590 ( r l0.seo)

0
l. 168.755 (3. r68.755 )

00lncome from farming activities

(65.000)
00

65,0000Income from Bus Hire

0
I 5,525,000 ( r 5,525,000)

00PA Bus project

168,910,325168,910,325TOTAL INCOME

(6) Expendilure for tuition

0
6.902

(6.e02 )00'l'ext books

100.18
6s2.5 00 1254.94',7 )

650.000650,000Exercise books

106.08
3,201,e77

( 183.5 r9)l,0 t 8,4583,0t8,458Laboratory equipment and
chemicals

I I 8.93
2,769,880

(440.8 5e )2,329,02t2,329,02tTeach ing/learning materials

91.60
7 12.650

65.1 I r't17.961177,96tRcference Materials

(6.710)6.7 t0Bank charges

(7) Expcnditure for operatlons

97 .97
8.342,000

I 73.0008,5 15,0008,5 r 5,000Repairs and maintenance

82. r67,500,839 1.628, I 6 t9, r29.0009, 129,000Personal emoluments

tt0.I5
2.581.562

635.4181.217.0003,3 17.000Local transport / travelling

I I 8.62
6.053.295

( 95 0.2e5 )5, r03,0005,103,000Electricitv and water

1,270,0003,270,0003,270,000Medical

(r.5il) r00.053.320.130
3,321.6413,320,130Administration costs

q637
|,97 5,642

74.3 5 82,050,0002,050,000Activity

00 421 .408427,408427,408Smasse

(8) Expenditure for
Infra3tructure

0
8.:61.600

8.262.60000
C0nstruction ol Dormito

III
II
IIIII
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(9) lenditure For School
fund/Lunch/Boardin

Personal Emoluments
RePairs, Maintenance and

Im rovement

l,ocal Trans orr and Travellin
Electricity water and

Conservanc

Administration Cost

Activit

Boarding Equipment and stores

Farnring expettses

Other Expenses on Investments
Bus

Rent expenses

Totsls

IProvide below a commentary on significant underutilization
(below 90% ofutitization) and any overutilization above 100%]

I . Capitation received from ministry ofeducation was less than

the bud amount.

i.e kshs. 14,423.05 were received as compared to kshs

22,244.00 That was budgeted for. This let to deviation seen in

the budgeted and actual income variance above in tuition and

operations account.
2. Fees received from parents was more than 100% due to the

fact that the budget took ito consideration 2,600 students as

compared to 3,220 students admitted due to 100% Government
transition policy

6

l0 r .21(194,210)
t6,244,210r6,050,000r 6,0s0,000

192.39(5,728,02t)I1,928,0216,200,0006,200,000

t47.42(9ss,s27)2.970,5272,01 5,0002,01 s,000

98.94
150,47414,039,52614,190,00014,190,000

t17.70(801,501)
5.329,37 |4,527,870

4,52't,870

188.09('t,074,640)
2,294,640r,220,000

I,220,000

9t.726,862,839
76,03't,63E82,900,47782,900,477

0(973,630)
973,63000

0(7000,000)
7,000,000

00

000

107.87(r3r9sF36)182,,,05361r68,9r0J25r68,9r0J25

Amount (Kshs)Tuition A"/cPeriod tions A"/co
2,512.87507.202 005.67September 2023
7,754.681,203.006,551.68lanuary 2024
4,155.s0750.E03, 404.70April 2024

14,423.052,461.00ll,962.0sTotels
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2

10. Signifi cant Accounting Policies
The principal accounting policies adopted in the preparation ofthese financial statements are set out below:

l. Statement ofcompliance lnd bssis of preParrtion
The financial statements have been prepared in accordance with and comply with Intemational PLrblic

Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial Reporting under

the Cash Basis of Accounting and applicable govemment legislations and regulations. The financial

statements comply with and conform to the form of presentation prescribed by the Public Sector

Accounting Standards Board of Kenya.

This cash basis ofaccounting has been supplemented with accounting for; a) receivables that include school

fees from parents, imprest, salary advances and other receivables and b) payables that include deposits and

retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting cunency of
the school, and all values are rounded to the nearest Kenya Shilling (Kshs). The accounting policies

adopted have been consistently applied to all the years presented.

Recognition of receipts and payments

The schoot recognises all receipts from various sources when the event occurs, and lhe related cash has

been received by the schoo!.ln addition, the sciool recognises all expenses when the event occurs, and the

related cash has been paid out by the sciool. lncome arising from school fees is recognised when the event

occurs whether cash is received or not. Expenditure arising from operations is recognised when the evenl

occurs irrespective of receipt ofcash.

In-kind contributions
In-kind contributions are donations that are made to lhe school in the form of actual goods and/or services

rather than in money or cash terms. These donations may include vehicles, equipment, or personnel

services. Where the financial value received for in-kind contributions can be reliably determined, the school

includes such value in the statement of receips and payments both as a receipt and as a paymenl in equal

and opposite amountsi otherwise, the contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash al bank, short-term deposits on call, and highly

liquid investments with an original maturity ofthree months or less, which are readily convertible to known

amounts of cash and are subject to an insignificant risk of changes in value. Bank account balances include

amounts held al various financial institutions at the end ofthe financial year.

3

4
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Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers and/or

institutions which were not surrendered or accounted for at the end of the financial year are treated as

receivables. Accounts receivables also include school Ges billed to parents for services rendered but not

paid. This is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the

financial statements.

6 Accounts Payable
For the purposes of these financial statements, deposits, and retentions held on behalf of third parties have

been recognized as accounts payables. This is in recognition of the govemment practice of retaining a

portion ofiontracted services ind *orks pending the fulfilment ofobligations bythe contractor and to hold

ieposits on behalf of third parties. Payabtes also include expenditures incuned for the purchase of goods,

works and services that have been rendered and not settled. This is an enhancement to the cash accounting

policy adopted for public secondary schools. Other liabilities are disclosed in the financial statements.

Non-current assets
Non-current assets are expeused at the time of acquisition while disposal proceeds.are- recognized as

receipts at the time of disposal. However, the acquisitions and disposals are reflected in the school fixed

asset register a summary oiwhich is provided as a memorandum to these financial statements.

Budgel
The 

-budget 
is developed on the same accounting basis (cash basis), the same accounts. classification basis,

and for the same period as the financial strt"*en1s. The school's budget was approved by the School Board

of Management. A conrparison of the actual performance against the comparable budget for the financial

year under review has been included in the financial statements

7

8.

9. Comparative ligures
Where necessarf comparative figures for the previous financial year have been amended or reconfigured to

conform to the required changes in presentation.

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the financial

statements for the year ended 30'r'June 2024.

8
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I l. Notes to the Financiel Statements

Notes to the iinancisl
statemeDts

Government grents for
tuition

2023-2024 2022-2023

Kshs Kshs

Teaching/leaming
materials

7,t83,396 7,282,900

Total 7,183J96 7,282,900

.,
Government grants for
operations

2323-2024 2022-2023

Kshs Kshs

Repairs and maintenance 2,874,000
645,000

Personal emoluments 9,t98,979 9,638,207

Local transport / travelling 3,930,713 2,348,461

Electricity and water 3,407,676 4,162,9 t I

Medical ?,331,7s0 485,500

Administration costs 2,441,517 3,907,323

Activity 2,283,768 1,397,400

Totrl 26,468,46r
23,1E4,797

3
Government grants for
infrrstructure

to23-2024 2022-2023

Kshs Kshs

Maintenance &
Improvement MOE 8,816,595 9,015,000

Total 8.816.59s 9.015,000

4
School fund income -
parents' contribution

2023-2024 2022-2023

Kshs Ksht

Fee on Boarding
equipment and stores

67,4t0,7s1 70,t60,996

9
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I1,864,40114,815,437Electricity and water

4,440,2082,076,345Local Transport /
Travelli

|,185,224846,449Activity

5,253,5524,739,238Administration costs

t'l,|l6,09217,0'17 ,500Personal emoluments

Medical

115J13,655113,065,720Totrl

Miscellsn€ous income5
2022-20232023-2024

KshsKshs
297,750579,540Rent Income

793,4943,168,77slncome from farming
activities
lnsurance compensation

lncome from posho mill
79,60065,000Income from Bus Hire

Fee for Hire of Ground
and Equipment

15,525,000PA Bus project

1,170,844ler3SJrsTotal

7022-20212023-2024
6

PAYMENTS FOR
TT]ITION

KshsKshs

6,902Text books

652,500Exercise books

3,201,977Laboratory equipment and
chemicals

7,t98,4412,'t69,880Teach in g/learn in g
materials

1t2,650Reference Materials

1,5606,710Bank charges

Repairs, maintenance &
tm ment

6,100,000 5,693,182

10
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others- speciry

7,200,001Totsl 7J50,619

7 Payments for operations
2023-2024 2022-2023

Kshs Kshs

Repairs and maintenance

Personal emoluments 7.500.839 t2,870,274

Local transport / travelling 2,58t,562 2,s 19,587

Electricity and water 6,053,29s 6,469,679

Medical

Administration costs 3,324,641 2,9t9,036

Activity 1,915,642 t,227,844

TOTAL 2r,435,979 26,006,420

8
Payment for
infrastructure

2023-2024 2022-2023

Kshs Kshs

Construction of
classrooms t,202,721

9,914,452

Construction of Dormitory 6,068,082

Perimeter wall, stadium
renovation

982,757

Bank charges 9,040 r ,305

TOTAL 8,262,600 9.915.757

9
Boarding and school
fund pryments

2023-2024 2022-2023

Kshs Kshs

Fee on Boarding
equipment and stores

76,037,638 67,5t3,'132

Repairs and maintenance I r,928,02r 4,819,982

1l
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Electricity and water 14,039,526 l4 34 E9r

3,s24,7232.970,527Local hansport / travelling

2,637,649
2,294,640Activity

5,740,0975,329,37 |Administration costs

12,049,84816,244,210Personal emoluments

7,000,000PA Bus Project

729,220973,630Farm expenses

111,4t0,143
136,817,563

TOTAL

l0 BANK ACCOI.JNTS

359,292
J 035 795Active 01025033723500Tuition Account (NBK)

2,629,741
13,092,0030 r 021033723500Active

Operations Account
(NBK)

t,841,476
1,429,895I180275160Active

School Fund Account
(Kcb)

524,4',1't
203,19805t0279683'158Active

School Fund Account
(Equity)

314,916
2,713,7542026220753Active

School Fund Account
(Absa)

2,675,t73
39,883Active 01242034138200Bus Account (Nbk)

1,226,5721,213,74866222000436Active
Gratuity Account
(Ecobank)

40,225
669,68t1142323781Active

Infrastructural Account
(Kcb)

640,t32
421,02t6622000435ActiveFarm Account (Ecobank)

187, r 36185,23301 r41789052900ActiveNecdf (CooD€rative back)

10,439,14023,006'211Total

12
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Cash in handll
2022-20132023-2024Description

Kshs Kshs

Tuition Account

l r,356 9,297Operation Account

7,1699,529School Fund account

16,66620,884Totsl

2022-20232023-2024Short term investments12

Kshs KshsDescription

Cooperative shares

Treasury Bills

Total
2023-2024 2022-2023l3 Accounts receivable

Kshs KshsDescription

35,347,1963s,208,5 56Fees arrears

97,500 r,665,2s5
Other non-fees receivables
(R/d)

448,950Rent arrears (List/
schedule attached)

35,755,006
37,012,451Total

2022-20232021-2024
13b

Ageing Analysis of
Accounts Receivable

Description

4'l69 16,484.05524,443,34tI Year and Less

223l 7 ,926,118t0,165,215Between l-2 Years

9,456,140 27Between 2-3 Years

4I,480,283Over 3 Years

35,347,19635.208.556Total

l3
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2023-2024 2022-2023Accounts payable
t4

KshsKshsDescription

t2,699,32218,853,s35

Trade creditors (See

ageirrg betow and
appendix l)

5,174,4419,328,344Prepaid fees

r7$73,76328,181,E79Totsl

2022-20232023-2024
14b

Ageing Analysis of
Accounts Pryable

7o ofthe TotslKshs7o of the TotalKshsDescription

100
12,699,32284

15,144,775
I Year and Less

16
3,108,760Between l-2 Years

r00t2,699$22r0018.853,535Totrl

2022-20232023-2024
l5

Fund balance brought
forward

KshsKshsDescription

1t,974,82310,439,140Bank balances

t2,271r6,666
Cash balances

23,732,56237,012,451Receivables

(7,960,038)
(17,873,763)Payables

27,759,61829,s94,494Totsl

2021-20222022-2023
t6

Non-current Liabilities
Summary

KshsKshsDescription

Bank loan(s)

Total

2022-20232023-2024
NumbersBiologicel assetst7

KshsKshsDescription

t4
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Cattle

r38,000Pigs )1

400,0002000Trees

Poultry 200

538,000Totil
2023-2024 2022-2023l8 Borrowings

KShs KShsDescription

Borrowing at beginning of
the year

Behnce ct elrd of thc
Yetr

2023-2U24 2022-2023Slocld Itrvetrtory19

KShs KShsDescrlption

Stocldlnventory
Food stuff
Lab Consumables

Farm Produce

Medication

Construction Materials

Others- Specifu

l5
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Ref
No.

Issue / Observations from
Auditor Management comments

Status:
(Resolved / Not

Resolved)

Timeframe:
(Pul o dale when lou
expecl lhe issue lo be

resolved)

BASIS FOR QUALIFIED OPINION

Accounts Receivebles

l.l Unsupported Accounts
Receivable

The management has acted
on recommendation made

Resolved

I 2
Long Outstanding
Receivables

Management has put policy
in place to collect rcquired
fees arrears in time. However
policy changes on fee

collection and issuance of
KCSE certificates makes it a
challenge to collect fees

arrears.

Not Resolved 30 June 2027

2 Unsupported Payables
Fees prepaid schedules have
been prepared and provided
for audit review.

Resolved

3
Inaccuracies in the
Financial Statements

Management has adjusted the
financial statements to reflect
cash basis accounting that
eliminates incorporated
figures ofcunent fees arrears
and commitments
respectively. Management
will consult more on
treatment of current fees

arrears and commitments.

Resolved

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

lrregular Transfer of Funds

to Kenya Secondary

Schools Heads Association

The school rnanagement will
seek guidance from the
ministry ofeducation on how
the school will participate
and incur expenditure on co-
curricular activities at the sub
county level before
transferring funds to
KESSHA for organization
and coordination of sports
activities.

Not Resolved 30 June 202?

2
Underfunding of
Capitation Grants

The school rnanagement will
seek guidance from the

Not Resolved 30 lune 2027

I Progress on Follow up ofAuditor Recommendations

The following is the summary of issues raised by the external auditor, and management comments that were
provided to the auditor.

l6
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Ref
No.

Issue / Observetions from
Auditor Manrgement comments

Status:
(Resolved / Not

Resolved)

ministry of education the
issue of Capitation srants

3

Failure to Transfer of
Infrastructure Funds from
Operations Bank Account

Management has adjusted the
financial statements to
correctly reflect the
Infrastructure Funds from
Operations Bank Account

Resolved

4
Lack of a Procurement
Plan

Managemenl has prepared
and provided the
procurement plans for audit
review

Resolved

5

Non-Compliance with the
Public Sector Accounting
Standards Board Reporting
Requirements

Management has adjusted the
financial statements to
comply with the
Requirements Public Sector
Accounting Standards Board
Reporting as per template
provided.

Resolved

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND GOVERNANCE

Lack of Land Ownership
Documents

Title deeds for the land to
confirm the ownership status
provided for audit review.

Resolved

7
Inadequate lnfrastructure
and Related Facilities

The school managernent will
seek guidance from the
ministry ofeducation on how
the school can improve on
the lnfrastructure and Related
Facilities.

Not Resolved 30 June 2027

l Poor Management of Text
Books

The school management will
seek guidance from KICD on
the policy on management
and supply of text books.

Not Resolved 30 June 2027

Timeframe:
(Put a date when you
otpecl lhe issue to be

resolved)

alz
Sign arr
I'rincip l ee'4 " Qozs

t7
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t 12. Annexes

Annex I - Analysis of Pending Accounts Payable

Annex 2 - Summary of Fixed Asscts Register

Construction Of Buildings

I

2

3

Sub-Totsl

Supply OfGoods

4

5

Sub-Total

Supply Of Services

6

7

8

Sub-Total

Grrnd Total

0 0 6E,400,000.00Land 68,400,000.00

r96,587,200.00185,200,000.00 l rJ87,200.00 0Buildings And Structures

10,700,000.00 14,766,000.00 0 25,466,000.00Motor Vehicles

0 31,579,100.00
Office Equipment, Furniture and

Fittings 31,s79,100.00

l8
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(The school should ensure that a detailed fixed assets register is maintained).

Textbooks 37,247,000.00 37,247,000.00

12J42,000.00 12J42,000.00ICT Equipment

Tools And Apparatus 5908,440.00 s,908,440.00

Other Machinery and Equipment 9,840,000.00 9,E40,000.00

Heritage And Cultural Assets

Intangible Assets- Soft Ware 500,000.00 s00,000.00

387,E69,740.00Total 361,716,540.00 26,t53,200,00

l9


