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l. Acronvms and (ilossan of I-e rms

a ) Acronl'ms

I}oM
I('PAK
II'SAS
PITN4

I'SN SB
KSIIS

Iloard ol' Manage nrcnl
Instilute ol'('ertillcd I)uhlic Accountants of Kcnva
Intcrnational l)uhlic Seclor Accounting Slandards
I)uhlic Irinance Managenrcnt
l)ublic Sector Accounling Standards lloard
Kenya Shillings

h) ( ilossarv ol' Icrms

I iduciary Management

l hough tl'rc Kakanrcsa Snrall Scalc I radc Dcvclopnrcnl lrund is not acti\ c. thc Iiiluciary
rcsponsibililr is u'ith thc ('hicl ( )l'llccr ol'the I)cpartnre nl ol"l raclc
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2',, cr l'.ntitr I nformation and \lanagcme nt

a) llackground information

lh Kakanrcga ( ount\ Snrall Scalc lradc l)cvclopnrcnl Irund uas cstahlishcd hr thc ('ottnl\
(io cnrnrcnt ol'Kakanrega through Snrall Scalc I radc l)cvclopnlcnt l:und rcgulations in thc

Irrn ncial Ycar l0I .1-10I 5 and conrnrcnccd ope rations in thc l:inancial Ycar l0I -5-1016. I'he

I:u d Adnrinistrator at the timc bcing thc ('hicl'Ol'flccr ol'the Ministrr ol' Iradc. Industrialization

illl Iourisnr l'his 
.l 

rade loan lund has bccn succccclcd br Kakanrcgl ( ountr \4icrolinancc

p()rati()n. though lirrnral proccdurc to uind up thc lund is rct lo hc accrrrnplishcd

l'rincipal ,\ct iv itics

clopnrcnt irr thc ('ountv

lloard of 'l-rustees/Fund Administration (-onrmittce

rc \\as no Iloard of Trustees or lrund Administratiorr Conrnrittee . I'hc lirnd is currentlt

cd b1'thc ('hict'Olficer Ministrr ol"l rade. Industrialization and.l.ourism. I:aith Gitira

Kcr'Ilanagcmcnt'Icam

Kakarncga ('oullt\ 'l'radc l.oans I)cvcloprrrcnl liund dar -to-da\ nranagcrncnt is under thc

isln ol"l radr. Industrialization and Iourisnr

l:und Adnrinistrator is thc ('hicl'OIllccr Ministrv ol"l'radc. Industrialization and 'l ourisnt

Fiducia ( )r'crsi ht Arran (]nrcnts

[)irectorate Intemal Audit

Stafl'car Mortgage and car l.oan Advisorl

('omnr ittee

f) lltgislcrr:rl ( )flices

Ku anrcga ('ountv I Icadquarters
lr. ( Iirx .l(r-50l(X). 05(r I I tt50/l I tt5l'/l I ll5.j
('o ntr llcadquarlcrs
Kr rurrru. K itulc IIighual
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g) F und ( onlacts

lelcphonc: 056 3Iti50'l Itl52/3 I85-l
I:-nrail: in liyrr. kakanrcr:a. r:o. kc
\[]cbsitc: kakantega. go. kc

h) F-und Bankcrs

K('ll l-td-Kakamega Branch
I'. O. Uox 152

Kakanrega 'I'ou,n.

Ke n.v.,a.

i) I ndcpcnde nt Auditors

Auditor Gcneral
Olfice olthe Auditor General
Anni vcrsarl, l'owc'rs. LJnivcrsity Wa1,

P.O. Ilox 30084
(iPo 00 t 00
Nairobi. Kcnl'a

j) Principal Lcgal Adviscr

I hc Altorne v ( icncral
Statc l .aw Olllcc
I laranrbcc A'"'cnuc
I'}.O. tlox,10ll2
('it1, Squarc 002(X)
Nainrhi. Kcnva

k) County Attornel'
('ounly (iovemment of Kakamega
P.O llox 36-50100
Kakamega
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.1. Manageme nt Team

Chief ()fficer Ministn' of -l'rade 
lndustria lizar ion and Tourism.

DOll I t/ t2l t985

Ongoing mastcrs in llealth slstems management with Kenra

Methodist I lniversitl'

l{olds a bachelor's degree in Hcalth Systems Managemenl front

Kenya Method ist University

Diploma in Nursing lrom Mukumu school olNursing

Speciality in Reproductive flealth

Training in financial management from Kenya school of Government

Training in leadership managemenl and Covernance for Health

syslems strengthening from Amref Health Africa

A member of Kenya National Union of Nurses, National Nurses

association of Kcnya. Kenya progressive Nurses association, and

Midwivcs Associat ion of Kcnva

2. ('PA Jerrv Mukoko

t

T

I . \1s. I litlr Khartrali ( iitira

I

Accountanl Ministry of 'Irade Industrializat ion and Tourism.

DOB t4t07n977

Ongoing MUA in Strategic Management-Masinde Muliro Universiry

ol Science & 'Iechnology

l{olds a Bachelor's degree in F inance & Accounts lrom Kenya

Methodist Universitl,

Diploma in Business Management Kenya lnstitute ol Management

lloldcr ol Certificate in Senior Management from Kenya school of

Govern menl

A member of Kenya Institute of Certified Public Accountants of

Kenl'a
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6. Il,cport of thc Fund Administralor

l'hc Iuntl has no lund manager or Adntiltislralor hcr.rcc no rcport

( i itira

('hief Officer Ministn' of Trade and I ndust ria liz-ation
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ustrialization and Iourisnr and thc frrst and onlr disburscnrents happened thc sanrc lc'ar.

cc thcn. no othcr disburscntcnts have been n'ladc. Rccovcrr of'thc outstanding loans is still on
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()pcrationalization ol'the l'und cllcountercd scvcral challcnges uhich included politics r,' hcrc

ecs \\erc incited not l() rcpa\. crroncous and inconsistcnl rcp()rts liom the hank and othcrs.

()pcrati()ns ol' thc I- und $cre halted duc to these challcngcs on the incc-ption ol' thc ('tlunlv

roljnance ('orporalion. Recoverl of outstanding loans continues albeit rvith lou rcsponse

ls. (-onsultations arc undcnuay' to wind up the l:und sincc il is not sustainable.
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8. ('orporatc (iovernance State mcnt

'l-he lund opcrates uithout a board. thc Chiel Olllcer Ministrl' ol'-I'rade Industrializ.ation and
'l'ourisnr is thc administrator of thc lund.
'l-he fund has bcen inactive tbr the last lrvc years and is not operational.
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tir.c and did not ()peratc lirr thc cntire lcar
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10. [-nvironmcntal and Sustainabili6, Rcporting
l Sustainabiliq Strategv and Profile

-l'he 
Fund r,"'as cstablished br rcgulations ol'thr'('ounl\ Asscmbly'.

llorvcvcr. the sustainabilitl ol'thc lund is thrcatencd bv manl challenges

of'tunding and non-rcpavntcnl ol'loans gi,u,en t() tradcrs.

2 E nvironmental performancc:

including lack

'I'he lrund is inactive and its tunctions have becn taken up by Kakanrcga ('ounty Micro-
I"inance Corporation.

3 Employee Welfare

The F und is currently relying on county staff lrom the Ministry of Trade

I ndustrialization and Tourism.

4 Market Place Practices

a) 'fhe Fund being a county fund has trained its staff on Code olConduct for public

servants and the Ethics and Anti-corruption Act. It's lunded by public lunds and

ensures high standards of corporate governance.

All Irund stalT conlbrm and adherc to thc public service code ol-conduct and

remain unpolitical while delivering services to the public.

b/ The I'und being a public entity works within slructures created by the National

and County Governments that govern public procuremenl. 11 works within thc

conllnes ol' Public Procurement Act and Public Finance Management Act and

rcspects its suppliers and is open 1o scrutiny in the public procurement process.

5. (,'o rporate Social Responsibility/ ('om m u n itr' [i ngagements

Thc []und core activitv is to givc loans to small scale traders within the County and to
improve their business pertbrmance.

I
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il Ile port of thc 'l'rustccs

lh l rustecs subrnit thcir re port togcthcr u ith thc llnarrcrirl slale nlcnls lirr thc linancial l car

d.lunc 10. l0ll uhich shos thr slalc ol-thr l'und allirirs.tr)

I) cipal activitics

principal acti\ it), ol'thc l:und uas to providc snrall scalc loans scrviccs to traders ol' sntall

mcdiunt entcrpriscs in the ('ounn'. a rolc uhich has bccn takcn orcr bv thc Kakantcga

th

il lt

('o ntr M icro- Il nartcc ('tltnoraliott

It u lts

llr rcsults of thc l:und Iirr the 1'car cndcd.lunc:10. l0l-l arc sel oul on page 8 to 14

t' stees

lh

A

Ih

11

Irund did not have the Administration Committee.

itors

Auditor General is responsible lor the statutory audit ol'the Fund in accordance with Article

olthe Constitution of Kenva and the Pubtic Audit Act. 2015.

K anrcga C'ount1 Snrall Scalc Iradc [)crclopnrent [jurtd

Si ll

\ e: Faith (iitira

( icf Office r I\lin t1r' of -I'rade and I ndustria lizatio n
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I l. Statement of Management's Responsibilities
Scction I 67 ol' the l)uhlic l:inancc Managcmcnt Acl. l0 I 2 rcquircs that. at the cnd ol- cach
llnancial vcar. thc Adnrinistrator ol'a ('ountv Public l:und established bl the I,l:M Act shall
prcparc l'inancial slate nrents lirr thc liund in accordance u ith thc standards and lirrmats
prescribed br the Public Sector Accounting Standards l]oard.

'l'he Administrator of the County Public Fund accepts responsibility for the l"und's financial
statcments. which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates. in conlormity with International Public Sector
Accounting Standards (IPSAS). and in the manner required by rhe PFM Act.20l2.The
Administrator of the lrund is of the opinion that the Irund's financial statements give a true and fair
vicw ol the state of l:und's transactions during the Quarter endcd 30'h June. 2024. and of the
I;und's financial position as at that date. 'l'he Adrninistrator lurthcr confirms the completeness of
the accounting records maintained for the Irund. l,r'hich have bccn relied upon in the preparation of
the Fund's llntrncial statements as well as thc adequacy of'the svstems of intemal financial control.

In preparing the financial statements. the Administralor of the Kakamega County Small Scale
l-'und has assessed the Fund's ability not to continue as a going concern and disclosed. as
applicable. matlers relating to the use of going concem ba-sis ol preparation o[ the financial
statements.

Approval of the financial statements

'l'he lrund.s financial statements were approved by the Board on
signcd on irs behalfby:

Signed.......

('hief Officer l\Iinistn'of Tradc and lndustrialization

s( 2024 and

I hc Adnrinistrator ol'thc ('ount1' l)ublic Iiund is rcsponsible lirr the prcparation and prescntation ol'
tltc lrund's Ilnancial stalcrtlents. r.l'hich givc a truc and lair vicvu ol'the state ol'allirirs of'thc l:und
lirr thc querler ended on June 30. 202.1. 'l his rcsponsihilitt includcs: (i) maintaining adequate
llnalrcial ntanagenrcnt arrangcmcnts and ensuring that thcsc continuc to be cllcctivc throughout
thc rcpo(ing period: (ii) nraintaininB prope r lcc()unting rccords. u'hich disclose u itlr reasonable
accurac\ at anv timc thc linancial position ol' thc l:und; ( iii) dcsigning. intplcrncnting and
ntaintaining intemal controls relevant to thc preparation and lhir presentation ol the linancial
slalcnlcnts. and ensuring thal they arc licc liom nraterial misslatcments. whethcr duc to error or
Iiaud: (iv) safegueuding the assets ofthc lrund; (v) selecting and applying appropriatc accounrinB
policics: and 1vi) making accounting estinrates that arc rcasonablc in thc circunrstanccs.

\r\
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OFF!CE OF THE AUDITOR-GENERAt
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REPORT OF THE AUDITOR.GENERAL ON KAKAMEGA COUNTY SMALL SCALE
TRADE DEVELOPMENT FUND FOR THE YEAR ENDED 30 JUNE,2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 ol the Constitution, the
Public Finance Managemenl Ad, 20'12, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kakamega County Small Scale
Trade Development Fund set out on pages 1 to 37, which comprise the statement of

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBI

30 June, 2024

Auditor-General on Ka mega Counly Sm opmenl ll lhe year en



financial position as at 30 June, 2024 and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kakamega County Small Scale Trade Development
Fund as at 30 June, 2024, and of its financial performance and its cash flows for the year
then ended, in accordance with the lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management (Kakamega County
Small Scale Trade Development) Fund Regulations, 2017 and the Public Finance
Managemenl Ac|,2012.

Basis for Qualified Opinion

1. Unsupported Long-Term Receivables from Exchange Transactions

The statement of financial position indicates long-term receivables from exchange
transactions balances of Kshs.40,531,045 and Kshs.40,535,089 for the current and
previous year respectively, and as disclosed in Note 12 to the financial statements.
However, the general ledger provided for audit review indicates receivables balance of
Kshs.40,535,089 and does not include the dates and duration of loans. Further, the loans
register, disbursements schedule, approved loans application forms containing copies of
the identity card, permanent physical address, and passport photos of the applicants were
not maintained by the Management.

ln the circumstances, the accuracy and recoverability of long-term receivables from
exchange transactions balance of Kshs.40,531,045 could not be confirmed.

2. Undisclosed Uncertainty on Sustainability of Services

The Fund disbursed loans amounting to Kshs.70,295,063 to traders in the financialyear
201512016 through a local bank which were recoverable within two years. However, loans
totaling Kshs.40,531,045 were still outstanding as at 30 June, 2024.Management has
not provided evidence of the measures put in place to collect the long outstanding
balances. ln addition, the Fund did not receive any funding during the year under review
and incurred only Kshs.1,065. lt is, therefore, apparentthatthe Fund did not execute its
mandate during the year as it did not carry out any operations.

ln the circumstances, the depletion of the revolving fund, the high balance of non-
performing loans and failure to carry out any operations during the year is an indication
of a material uncertainty which may cast a significant doubt on the Fund's ability to sustain
its services. This has not been disclosed in the financial statements.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kakamega County Small Scale Trade
Development Fund Management in accordance with ISSAI 130 on the Code of Ethics. I
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have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in

the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Matters

ln the previous year audit report, one issue each was raised under Report on the Financial
Statements and Emphasis of Matter. However, the issues had not been resolved as at
30 June, 2024 and Management did not provide satisfactory reasons for the delay in
resolving the issues.

Other lnformation

Management is responsible for the other information set out on page iii to xiv which
comprise of Key Entity lnformation and Management, Fund Administration Committee,
Management Team, Report of the Chairperson, Report of the Fund Administrator,
Statement of Performance Against County Fund's Predetermined Objectives,
Environmental and Sustainability Reporting, Statement of Corporate Governance,
Management Discussion and Analysis, Report of the Trustees and Statement of
Management Responsibilities. The Other lnformation does not include the financial
statements and my audit report thereon.

ln connection with my audit on the Fund's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is

materially inconsistentwith the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lav'rfully and in an effective way.
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkqntrc.sa.ke/. This description forms part of
my auditor's report

FCP a , CBS

Nairobi

27 December,2024
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18. Statcmcnt of ('omparison of Budget and Actual Amounts for the Period

Budget notes

The fund did not have a budget for the year in question the fund is inactive and not operational
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I ll. \otcs to (hc l"in:rncial Stirle mcnts

Significant Accou nting l\rlicics

l. (Jcneral ln fo rnrl tirt n

Kakamega Srnall Scalc'l'radc [)crclopmcnt l]und sas cstahlishcd b1 thc ( oun(r (iovcrnmcnt

ol' Kakantega through Snrall Scalc Iradc [)evclopn]cnt [:und regulations in thc l]inancial

Year 201.1-2015 and dcrircs its authoritr and accountabilitl liom PFM Act 20 12. Ihc liund

is wholly ouncd b1' the Kakarncga ('ount) (;overntncnt and is domicilcd in Kcn1a. l'hc

cntity's principal activit)' was to provide small scale loans services lo tradcrs ol'srnall and

rnedium enterprises in the ('ount1. A role which has becn laken over br thc Kakamega

('ount1 M icroll nancc ('orporation.

2. Statement of compliance and basis of preparation

-l'he Fund's financial statements have becn prepared in accordance rvith and compll with
lntemational Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenl'a shillings. rvhich is the llnctional and reporting currenc) ol'thc l-'und. Thc
accounting policies havc hecn consistentll applied to all thc years presenled.

'l'hc financial slalcmcnts havc been preparcd on lhc basis ol historical c()st. unless stated

other$ ise. l'he cash llou statcme nt is prepared using the direct method. 'l'he linancial
statements are preparcd on accrual basis.

J. Adoption of new and revised standards

(i) New und amendcd stundurds and inte rJrretutiuns in issuc hut ru)l )'el cllcclive in lhc
1'eur endad -10 Junc 2024
.l 

herc ucre no nc\\'and anrcndcd standards issucd in thc linancial year.
(ii)Nev,und umendad sluttdurds und inlcrprelalions in issue hul rutl .l'cl elfectivc in lhe

'eur e ndcd .10 Junc 2024

lt

llrsn s .ll .Applicablc l" Junuan' 2025
'l hc standard scts ()ut the principles lirr thc rccognition. nrcasurclncnt. presentati()n.

and disclosurc ol'lcascs. 1he ob.iectivc is to ensure that lcssccs and lessors providc
rclevant inlirrrnation in a manner that laithlull;' reprcscnts lh()sc tran:\actions. I-his

intornration givcs a basis lbr users ot' linancial statemcnts t() asscss thc cllcct that
lcascs havc on the llnancial position. llnancial pcrlonnance and cashllou's ol'an
[;nt it1 .

Thc ncn \tandard rcquircs cntilics to rccognisc. mcasurc and presenl intirrtnation trn

right ol'usc asscls and leasc liahilitics.

II'S,AS -I.1:

Non- ('u rrent
Asscts llcld

.4pplit'uble l" Junuur.t' 2025
'l'hc Standard rcquircs.
Asscts that mcct thc crite ria to bc classitled as hcld lirr salc to bc me asurcd at the



lirr S,',1. ',nU

l)iscont in ued
( )perat ions

ll,s.,\s .15-

l)ropcrlr
I'lant and
Iqtripnrcnt

.4ppli<'uhlc l" Junuun' 2025
Ihc standard supcrsedcs IPSn S l7 on l)rtrpcnr. Plant and [:quiprncnt. ll)SAS .15 has
additional guidancci nc\\ guidancc lirr hcritage assets. inliastruclurc assets and
rncasurenrcnt. llcritage asscls \\crc prc\iousl\ c\cluded fiont thc scttpc ol- IPSAS l7
in l['SAS .15. hcritagc asscts that satisl'r thc dcllnition ol'I,l,l: shall bc recogniscd as
assets il'thc\ rncet thc criteria in thc standard. IPSAS 45 has an addirional application
guidancc lirr inliastructure assels. inrplcmentation guidancc and illustrativc
examplcs. l'hc standard has clarifled cxisting principlcs e.g valuation ol'land over or
undcr thc inliastructure asscts. undcr- maintcnance of asscts and distinguishing
sign ificant parts ol'inliastructurc asscts.

IPSAS 46
Measurement

Applicahle l" Jonua4' 202 5
The ob.jective of'this standard u'as to improve measurement guidance across IPSAS
by:

i. Providing lurther detailed guidance on rhe implementation of'
commonly used measurernent bases and the circumstances under which
they should be used.

ii. Clarilying transaction costs guidance to enhancc consistency across
I1'SAS:

iii. Amending rvhere appropriate guidance across IPSAS related to
measurement al recognition. subsequent measurement and measurement
relatcd d isc losures.

The standard also introduces a public sector specific measurement bases called the
currenl operational value.

II'SAS 47.
llcvcnue

Applicahle l" Jonuarl' 2026
'l-his standard supcrscdes IPSAS 9- Rcvcnuc lrom exchange transactions. IPSAS ll
Construction contracts and IPSAS 23 Revenuc liom non- exchangc transaclions. 'fhis

standard brings all the guidance o{-accounting lbr revenue undcr one standard. I'he
ob.iective ol'thc standard is to establish thc principles that an cntity, shall appll' to
report uselul inlbrmation to uscrs of'Ilnancial statements about the nature. amount.
timing and unccrtaintl of-revenue and cash llow arising liom re'venue transactions.

IPSAS 48.
'l rans f'er

I:xpcn ses

Applicahle l" Junua4' 2026
'l'hc ob.icctivc of thc standard is to establish the principlcs rhar a transf-er provider
shall apph t() rcporl uselul inlirrmation lo uscrs of tlnancial stalcmcnts about thc
nalurc. anrount. timing and unc:crtaintv ol- cxpcnses and cash I)orv arising liom
transler c\pclrsc transacti()ns. 'l'his is a ncw standard for puhlic seclor cntities gearr.d
to providc guidancc to entitic's that provide transfers on accounting tirr such
tran s te'rs.

ll,sn s 49-
Retircrnenl
[]e nc fit Plans

Applicublc l" Januun' 2026
'l'hc trh.jectivc is to prcscribc lhc accounting and reporring requircnrcnls tbr thc public
sccl()r relircrncnt hencflt plans u,hich providc rctirement to puhlic scctor emplol,ees
and othcr cligihlc participanls. 'l hc standard scts lhe llnancial slatcmcnts that should

lr,\K\\II(;\(()t \t\ \\t\lt\( \t t. ilt\t)l t)t \II()t,\I1..\IIt \t)
\rttttt:tl lle llorl itttrl liittrrttciitl Sl:rlt'nrrrrtr lirr tlre \ c:rr l-trrlcrl .lrrnt,.1(). ll)l-l

Ioucr ol'carr) inq arnount and lair valuc lcss c()sts to scll and thc dcprcciation ol'such
assct s l() ccasc and:
n sscts that nrccl the critcria to hc classillcd as held fbr sale to hc prcscntcd scparatelr
in thc statcrttctrt ol'llnancial position antl the results ol'disct)ntinucd opcrations to hc
prcscntcd scparate l-\ in thc state nrcnt ol'linancial pcrfbrmancc.
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-1. Significant Accou nting I'olicies

a) Rcl'e nue recognition

llevcn ue from non-crchangc transactions

Transfcm from other go\crnmcnt entities

Rcvcnucs liom non-cxchange transactions u ith othcr gorcrnrncnt e ntitics arc mcasurcd at l'air
valuc and recognized trn obtaining control ol-thc assct (cash. soods. serviccs and propcrtr') il-
thc transl'cr is lice liorr c()nditions and it is probahlc that the cconomic bcnclits or scrvice
potcntial related to thc asset rrill llow to the entit) and can bc nreasured rcliahly.

Revenue from excha nge transactions

I ntcrcst income

Interest income is accrued using the effective yield method. ['he ellbctivc 1,icld discounrs
estimated future cash receipts through the expected life of the financial asset lo thar asset's
nel carrf ing amount. l'he method applies this yield to the principal outstanding to detennine
interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's
right to receive payments is established.

Rcntal incomc

Rental income arising lionr operating leases on invcstrnent properties is accrruntcd firr on a
straight-line basis ovcr the leasc terms and includcd in rcvcnue.

h) lludget information

'l hc lirnd did not havc a budget since it is inactivc and not opcralional

il

J



h\h\\ll(;\(()l\l\ \\l\l.l \( \l l llt\l)t l)l\Il()l'\ll\Ill\l)
\rrrrrr:rl llcport irn(l ljin:lnciill Slrrl('nrr:nls lirr llrc \ eirr t n(lc(l .ltttlt.10.:0:-l

S unrmary o.[ S igttiJi<'unt .At't'o unli ng Pttl ic its (('onti n ucd)

c) Propcr(r', plant and cquipment
All pnlpcrn. plant and cquiprnent arc statcd at c()sl lcs\ aecurnulalcd dcpreciation and

irtrpairrrrcnl losses. ('ost includcs crpcndilurc that is dircctly attribtrtahlc to thc acquisition ol-

thc itcnrs. \\'hcn signilicanl parts ol'propcrlr. plant and equipnrcnt arc rcquircd to hc rcplaccd

at intcr\,al\. thc cntitr rccosnircs such parts as individual as\et\ \\ith spccilic uselil livcs and

de prcciate s lhcnr accordingl,r. l-ikcrr isc. s hcn a ma_ior inrpcction is pcrlilrmcd. its cost is
rccognizcd in thc carrl ing arnounl ol thc plant and cquiprrrcnt as a rcplaccmcnt il' thc

rccognition critcria arc satisfied. All othcr repair and nraintenuncc c()sls are recounized in
surplus or delicit as incurred. Wherc an assct is acquircd in a non-crchangc lransacti()Ir lbr nil
trr nrlminal considcralion thc assel is initiallr nrcasured at it\ lair \ aluc.

a) lntangiblc Asscts

lntangiblc asscts acquired separatell are initialll recognized at c()st. l'he cost ol' intangible
assels acquired in a non-exchangc transaction is their lair valuc at thc dale ol'thc exchangc.

liollo* ing initial rccognition. intangiblc asscts are carried at c()st le ss an.y- accumulated

amortiz-ation and accurnulated irnpairnrcnt losses. lnternalll gcncratcd intangible asse{s.

crcluding capitalizcd development costs. are not capitalizcd and expcnditure is ref'lccted in
surplus or deficit in thc period in which the crpcnditure is incurrcd.

I'he usefll lif'c ol'thc intangible assels is asscssed as either flnitc or indcllnite.

h) I nl cslnlenl propcrt\

lnvcstmenr properlics are measured initialll at cost. including lransaclion costs.'l-he carrying

amount includes the rcplacemenl cosl ol'c()lxponents of-an existing invcstment propert)'al the

time that cost is incuncd ilthc recognition critcria are met and crcludcs the costs ol'da1-to-

dal maintenance ol'an investment propcrt). lnveslment propcrt\ acquircd through a non-

crchangc transaction is rncasured at its lair valuc al lhe datc ol acquisition. ,Sub.saqucnt lo

iniliul rectrynition. inve.rtnttnl l)r.)lr(rttiL'.\ dr( t(.t.\ut"ed u.sirtg llu' L'tt.st rrtttclel urul ort
dcpreL'iuted (^,ar un \'.\'-)'?.Jr pcriod or inv?.\lnt(nl prolrarl.t i.s ntt'tt.turt'd ut.fhir vuluc x'ith

guins urul lo.t.scs n,cogrti.sad thntugh .turytlus or de-/iL'it. (entit.l' to amend uPproPrialcl!)

lnvcstrnent propcrlics arr: derecognizcd cithcr uhcn thel havc becn disposed ol'or whcn thc

inveslnrent propert) is permanentlr withdraun liom usc and no lirturc ccononric bcnellt or

scr!icc polcntial is expccted liom its disposal. 'l'hc dillcrcncc hctsccn the nel disposal

proceeds and the carrying amount of'lhc asscl is recognizcd in thc surplus or dcllcit in thc

pcriod ol- dc-rccogn ition.

c) l"ina nci:rl insl ru ntcn (s

ll,Sn S .l I addrcsscs thc classillcation. nrcasurcnlent and dc-rcc()gnition rll'llnancial asscts

and llnancial liabilitics. introduccs ncrr rulcs lirr hcdgc acc()unting and a ncu intpairrttcnl
nrodel lirr llnancial asscts. 7lx, antit.t'thx'.t r:rst httve urt.t, ltdgt'rt'lutron:lti1t.: und tlu'rcfutr<'tlv
nt'x ltt'lge uL('ountittg ntlc.s luvc no unltd. l t)n th<' ('()tnpun.t".t littttrt< iul .\lul(,tt( ttl.\. (unerul

tt.s ttltpru4triuttr. A linancial instrunrcnt ir an1 contract that givcs risc to a llnancial assct ot'

ll
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one entit\ and a llnancial liability or cquilr insrrurrcnt ol'anollrer cntit). n I inilial
rccognition. thc cntitl measures a tlnancial assct ()r llnancial liahilitl at its lair valuc plus or
rninus. in the case ol'a llnancial asscl or linancial liabilitl not at f'air lalue through surplus or
dellcit. transaclion costs that arc directly attributablc to the acquisilion or issue ofthe
flnancial assct or llnancial liabilitv
Financial asscts

Classification of financial assets

'l'hc entitl classilles its financial asscts as subscquentll' mcasurcd at amortised cost. lair valuc
through nct asscts/ cquitv or lair valuc through surplus and dcllcit on thc basis ol both thc
entity's managcmcnt model fior financial asscts and the contractual cash flos,charactcristics
o[the financial asset. A financial asset is measurcd at amortizcd cost w'hen thc financial asset

is held w'ithin a management model whose ob.iective is to hold l'inancial assets in order ro
collect contractual cash florvs and the contractual terms of' the llnancial asset give rise on
specified dates to cash flows that are solcN pavments of principal and interest on the
principal outstanding. A financial asset is measured at lair value through net assets/ equity if
it is held within the management model whose ob.iective is achicved by both collecring
contractual cashllorvs and selling financial assets and the contractual terrns of the financial
asset give rise on specilied dates to cash llorvs that are solely pa)'ments ol principal and
interesl on the principal amount outstanding. A linancial asset shall bc measured at lair value
through surplus or deficit unless il is measured at amortizcd cost or lair value through net

assets/ equitl, unlcss an entity has madc irrcvocable elcction al initial recognition lor
parlicular investmcnts in cquity instruments.

Subsequent measu remenl

Based on the business model and the cash llow characterist ics. the entity classilles its
financial assets into amorlized cost or f-air value categorics Ibr financial instruments.
Movements in f'air value are presented in either surplus or deflcit or through net assets/ cquity
suh.iect to ccrlain criteria bcing met.

l-l
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Amortizcd cost

Financial asscts lhat arc hcld lilr collcction ()l'c()ntraclual cash liorrs rvhcrc thosc cash llrtrrs

rcprescnt s0lclr patlncnls ()l'firincipal and inlcrcst. and that arc not designatcd at l'air raluc

through surplus or deticit. arc rncasurcd at arnorlizcd c()st. A gain or loss on an instrutncnt

that is suhscquentl) mcasurcd at amortizcd c()sl and is n()l part ol'a hedqinq rclationship is

recognizcd in prolit or loss rr hcn thc assct is dc-rccognizcd or irrrpaircd. Intcrcsl incornc fiortt

these llnancial assels is includcd in llnancc incomc using thc ell'cctivc interest ratc mcthod.

Fair value through net assets/ equitv

Financial assets thal arc hcld lirr collection ol'contractual cash llows and tbr sclling the

tlnancial asscts. where thc asscts' cash llorrs represent solelr pavments ol' principal and

intcrest. arc mcasured at lair value through nct assets/ cquitl. Movements in thc carrl ing

amount are taken through nct asscts. except firr thc recognition ol'impairmenl gains or ktsscs.

intercsl revenue and firrcign exchangc gains and lt'rsscs uhich are rccognized in

surplus/delicit. lnterest incomc fionr these llnancial assets is included in finance incomc'

using thc ctlbctive intcrest ratc Inethod.

Fair value through surplus or deficit

Financial assets that do not mcel thc critcria tirr amortized cost or lair value through net

assets/ cquill arc measurcd at lair valuc through surplus or dcllcit. A business modcl uhere

the entit) manages financial asscts u ith the ob.iective ol'realizing cash flous through solcll
the sale ol'lhe assets u'ould rcsult in a lair value through surplus or dctlcit model.

Trade and other receiva bles

l'radc and othcr receivahlcs arc recognizcd al lair values less allouances for anl uncollcctiblc

amounts. 
-l 

radc and othcr rcccivables are assesscd lirr impairrncnt on a continuing basis. An

estimate is made of douhtlul rcceivables bascd on a revierv ol'all oulstanding amounts at thc

vear end.

Impairment

The cntit;- asscsscs. on a lirrrl ard- ltxrk ing basis. thc expected credit loss ('EC1-') associatcd

with its tinancial assets carricd at amortized cost and lair valuc through net asscts/equitl . 'fhe

l:ntity rccoglnires a loss allouancc lirr such losscs a1 each reporting date. ('ritical cstimatcs

and signilicant.iudgrnents rnadc br n'lanagcrncnt in detcrrnining thc cxpcctcd crcdil loss

(ECl.) are set out in ,\'0t<,.r'-r

_lJ
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Summan' of Significunl A<'t'ounting k icics ((-rmtinuel)
Financial liabilities

Classification

1-he entity classif'ies its liahilitics as suhscqucntlv measurcd at amortized cost except firr
llnancial liabilities measurcd through prolit or loss.

d) I nventories

Costs incurred in bringing each product to its present location and conditions are accounted
[or. as lollows:

i Raw materials: purchase cost using the weighted average cost method

,. Finished goods and work in progress: cost of direct materials and labour and a

proportion ol manufacturing overheads based on the normal operating capacity, but
excluding bonowing costs

After initial recognition. inventory is measured at the lower o[ cost and net realizable value.
However, to the extent that a class ol inventory is distributed or deployed at no charge or lor
a nominal charge. that class of- inventory is measured at thc lower of cost and current
replacement cost.Net realizable value is the estimated selling price in the ordinary course of
operations. less the estimated costs of completion and the estimated costs necessary to make
the sale. exchange, or distribution. Inventories are recognizcd as an expense when deploy,ed
for utilization or consumption in thc ordinar) course of opcrations of the Entit1,.

e) Prnvisions

Provisions are recognized whcn the Entity has a present obligation (legal or constructive) as a
result of a past event. it is probable that an outf1o$ of rcsources embod),ing c'conomic
benefits or service potential u'ill be required to settle the obligation and a reliable estimate
can be madc of the amount ol'the obligation. Where the l:ntity expects some or all of a

provision to be reimbursed. lbr example, under an insurance contract, the reimbursement is
recognized as a separate asset only when the rcimbursement is virtually certain. The expense
re lating to any' provision is presented in thc statement of llnancial performancc net of an1,

reimbursement.

f) Social Benel'its

Social benellts are cash transl'ers provided to i) spccilic individuals and / or houscholds that

meet the cligibility criteria. ii) rnitigate the ellects ol'social risks and iii) Addrcss thc need of'
sociell as a rvholc. The entitl recognises a social bcnellt as an expense lbr the social benefit
scheme at thc same time that it recognises a liability. 'l'hc liabilitl' Ibr the social be ne flt
scheme is mcasured at the bcst estimate of'the cosl (the social bcncfit payments) that the

entity will incur in lullilling the present obligations rcpresented by the liability.

l5

Invcnlorl is nteasured al cosl upon initial rccognition. 'I o the extcnt that invcntor) rras
receivcd through non-exchangc lransactions (lilr no cost or Ior a norninal cost). lhc cost ol'the
inventory is its lair value at thc date of acquisition.
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Sunrnran of Significant ..\ccounting l'olicics (('ontinuc(l )

g) ('ontingcnt liabilitics

'l hc l:ntitr does not rccognizc a contingcnl liahilitl hut discloscs dctails ol'any c()ntingcncics
in tlrc n()tcs to thc llnanciul \tatcmcnts. unless thc possibilitl 0l'an outllorr ol'rcsrrrlrccs
e nrhodr ing cconrrrnic bcnclrts ()r se r\ icc polcntial is rctrtolc.

('()ntingc n I asscts

'l hc l:ntitr does not rccognizc a c()ntingcnt assct. but discltrscs details ol a possihlc assct

wlrose cristcnce is ctrntingctrt ()n thc ()ccurrcncc ()r non-()ccurrence ttl'onc ()r nt()rc unccnain
Iuture crenls nol \\holl\ rrithin thc control ol'thc l:ntit_r in the notcs to thc llnancial
stalcments. ('ontingcnt asscls are asscsscd c()nlinuall\ l() cnsurc that dcvclopnrents arc

appropriatclr rcllccted in thc llnancial statcrnents. Il' it has bccomc r irtuallr certain thal an

inflos ol'ccononric bcncllts or scrl'icc potcntial sill arise and the assct's value can bc

mcasurcd rcliahll. thc assct and the rclatcd rcvenue arc recognizcd in the flnancial statemcnls
ol'thc pcriod in which the changc t'rccurs.

h) Nature and purpose of reserves

'l'he t:ntit1 creatcs and mainlains rescrvcs in terms of spccific rcquircmcnts. L.ntit.t' to .\tot( tlta
re.\e 

^'(.\ 
mui nt u inad und uppropr iutL, pol it' it.s udopted.

i) Changes in accounling policies and estimates

I'he l:ntit1 recognizcs thc clltcts of'changes in accounting policr retrospcctivcl). '[he efll'cts
ol'changcs in accounling policr arc applied prospeclivcl\ il' retrospectivc application is

impractical.

j) Emplo.r-ee bencfits - Retircment benefit plans

-I'he l:ntitl provides rctircnrcnt bcne flts lirr its enrplol'ccs and directors. I)cfincd contribution
plans arc p()st-cm plo\ mcnt hcncfit plans undcr rvhich an cntit) pa\s llrcd contrihutions into a

separatc cntity (a lund) and $ill havc no legal or construclivc obligation to pa\ lurthcr
contributions it'thc lirnd docs not hold sulllcient assets to pa)' all cmplo)'ce bencllts relating
to cmplovcc service in lhe currcnt and prior pcriods.'l'he contributions lo Iind obligations lirr
the pal nrcnt ol' rclircrne rrt bcne tlts arc chargcd against incomc in thc l car in u hich thcl
hecomc par ahlc.

Dellncd bencfit plans arc post-em plo\ rne nt benelrt plans olhcr than dc li ned -cttntribut ion
plans. Ihc dctincd hcnclit lirnds arc actuarially valucd tri-annualll ()n thc proiected unit
crcdit mcthod basis. l)clicits idcntificd arc recuvcred throuth lurnp sunt pa)rnents or
incrcascd lirturc contrihuti()n\ ()n proporlional basis to all participating enrplorcrs. 'l hc

contributions and lurlp sum pa\llrcnts rcducc lhc post-cnr p lo\ nrcnt hcne lll obligatirln.

l6
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Summan of Significant Accounling l)olicies ((-ontinued)

k) ['orcigncurrenc]'transactions

'l-ransactions in lorcign currcncies are initiallr accounted lbr at the ruling ratc of'cxchangc on
the datc ol'thc transaction. 'l'rade creditors or dcbtors denorninatcd in firrcign currcnc) arc
rcportcd at lhc statt:mcnt ol- flnancial position rcporting datc bl apply ing thc c\change ratc on
that datc. l:rchange dil li'rcnccs arising liorn thc setllemcnl ol'creditors. or liorn thc rcporting
ttf crcditors al rates dillcrent liom those at rrhich thcl serc initially rccordcd during thc
period. arc recognized as income ()r c\pcnsc\ in thc pcriod in u hich they arisc.

l) llorrou ing costs

Borrorving costs are capitalized against qualifying assets as part of propeny, plant and
equipment. Such borrou'ing costs are capitalized over lhe period during rvhich the asser is
being acquired or construcled and borrorvings have been incurred. Capitalization ccases whcn
construction ol the asset is complete. lrurlhcr borrowing costs are charged to the statement of'
financ ial perlbrmance.

m) Related pa rties

n) Cash and cash equivalents

o) Comparative figures

Where nccessarv'comparativc ligurcs lirr the previous flnancial year havc bccn
amended or reconligured to conlbrm to the rcquired changes in presentalion

Summun' oJ Significunl Atutunting Polit'ics (Conlinuad)
5. Significant judgmcnts and sources of estimation uncertaint-v

The prcparation ol'the 1:ntity's tlnancial slatements in conlbrrnity u,ith II'SAS requircs
managcmcnt ttt makc.judgmcnts, estimates and assumptions that alIect the reported amounts
olrevenucs. expenscs, asscts and liabilitics, and the disclosure ol'contingent liabilities. at thc
end ol'thc rcporting pcriod. Ilorvever. unccrtaint), about thcse assumptions and estimatcs
could result in outcomes that requirc a rnatcrial ad.justment to the carrying anrount of the asset
or liabilitt'all'ccted in firturc pcriods.

l7

The Entity regards a related party as a person or an entity with the ability to exerl control
individually or.lointly. or 10 exercise significant influence over the Entity. or vice versa.
Members of key management are regarded as related parties and comprise the directors. the
C I-.O and scnior managers.

Cash and cash equivalents comprise cash on hand and cash at bank, shon-ternl dcposits on
call and highly liquid investments with an original maturily ol'three months or less. which arc
readily convcrtible to known amounts of cash and are subject to insignificant risk of changcs
in value. [Jank account balances includc amounts held at the Central Bank of'Kenya and at
various commercial banks at the end of the llnancial year. I"or the purposes ol- these financial
statements. cash and cash equivalents also include short term cash imprcsts and advances to
authoriscd public officers and/or institutions which were not surrendered or accounted for at
the end ol the financial ycar.
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Statc all.iudgcrncnts. c\tinratcs and assurrptions nratlc e .s.

a) Estimates antl assumptions - Ihc kc1 assunrpti,urs conccrning thc lirture ;tnd othcr kcr
s()urces ot'cslirnaliorr unccrlainlr at thc rcportinS datc. that harc a signilicant rirk ol'causing a

rnaterial ad.iustnrcnt t() thc carr\ing arnounts ol'asscts and liabilitics sithrrr thc ne\t llnancial
\car. arc dcscnbe d hclos. .l'he lintitl hascd its assurr.rptions and cstirnalc\ ()n paramctcrs

ar,ailable rrhcn thc consolidatcd llnancial slatcrncnts \\ere prepared. Iltt$crcr. cristing
circurnslanccs and assunrptions about lirturc dcvcltrplnenls lna) changc duc lo markct
changcs or circurnstanccs arising bclrrnd thc control ol'thc [:ntilr. Such changcs arc rcflccted
in lhe assunrptiorrs s hcn lhcr occur. II'}SAS l . l"l0.

b) Useful tives and residual values

F The condition ol'the asset based on the assessment ol'experls employed by the lintity

D I'he nature t'rf the asset. its susceptibility and adaptahilit)'to changes in tcchnology and

processes

) The nature ol-the processes in which the assel is deploled

D Availability ol'lunding to replace the asset

i Changes in the market in relation to the asset

c) Provisions

Provisions r,'crc raised and managcment determined an estirnate bascd on ths intbrmalion
availablc.

Provisions arc rncasurcd at thc rnanagcment's hcst cstirnatc ol'the cxpenditurc rcquired to

scnlc thc obligation at the rcp()rting date and are discounted lo present valuc rrhcre the cf l'ect

is material.

llncludc protititttt.s ulrytlicuhlc /itr .vtur orgunisutiort t,.14. pnsvi.tion.fbr hud dchl:;, provision:;

o f o h.u t l c l e .s l oc ks u r:,l.l ht nt m u nut:e ntc rl l e.\ l i mo l es l l tL'.t t' l t n t v t.t i o t t.s )

Ilr
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(r. \o(cs to lhc F inanci:rl Statcrncnts

l. l'}ublic contrihutions itnrl donations

I)onation Irrorn I)cve ltlprncnt [)artncrs

( ontributions I ronr Ihc I)uhlic

0.00

0.00

0.00f'*,
2. Transfers from ('ountv (iovernmenl

3. Fines. penaltics and othcr lcvics

I incs

J. I nterest incomc

Intcrcst lncornc l:ront Mrlrtgagc l.oans

lntcrcst lnconrc I'rorn ( ar l.oarrs

Itttercsl lnc()ntc I rrlrtr lrrrcsttttenls

lntcrcsl lncollrc ( )rr lllnk [)cposits
'lirtal lntcrcst I nconrc

0.00

0.00

0.00

0.00

0.(x)

0.(x)

0.00

0.00

0.00

0.00

0.(x)

0.(x)

0.00

0.00

0.00

0.(x)

0.(x)

0.(x)

IranslL'rs lrrolrr ( ountr'(iovt. Operations 0.00

l)arnrcnts Ilr ( ountr On llchall'()l'lhc [;ntitr

[ ]nconditional De velopment grants

'l ola I

Latc I)ar rncnt l)cnaltie s 0.00 0,00

0.00 0.00

0.00

0.00

l9

0.00

I

0.00l

1

'I'olal
I

I

I

1
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Notcs to the Financial Statcments ('ontinuctl

5. Othcr incomc

6. Flmploycc (-osts

7. ['sc of (]oods a ntl Scn rces

0 (x)

0.00

0 (x)

0.00

0.00

0.00

lnsurancc Rccor crics

Incornc Ijrom Salc ( )l

N4 isce llancoLrs Incort'tc

I cndcr [)ocunrcnts

0.00'l'otaI ()thcr I nconrc

0.00

0 (x)

Sa larics Antl \l agcs

Stall'( iratu itr

0.00

0.00

000Stal'l'Irairring I: r pcnscs

SociaI Securitr ( ontrihul ion

0.00

0.(x) 0.00

( )thcr t.\)rt,t lli r 0 (x) 0.00

'l'ota 
I 0.00 0.00

0.00( icncral Otlicc I:xpcnscs

0.(x) 0.()0I oan [)rt'rccss ing ('tlsts

0 (x)

I .065.00

0.(x)

0.(x)
.l 

clcphonc And ('orrnrunication l:\pcnscs

[)ank ('harges

0.(x)

0.(x)

I:lcctricitl And \\'atcr [:rpenscs

0.00

I .065.00

000
0.00

[)roltssional Se rv iccs ('osts

Ilank ('harges

0.00

0.()0

0.00 0.(x)

0.(x)0.00I)rov ision ljor [)ouht lir l I)chts

20

0.00

0.00

[]uel And Oil Costs
-l

Audit I;ecs
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Othcr (.\)x,t ilr ) 0.0 0.(x)
'l olal l.(Xr5.0 2.1 J0.00

tl. l)e pre ciation anrl;\nrorlization l.rpenst

I)roperlr Plant and I:qu iprncnt

Intaner ble Asscts
'l olal

9. Financc costs

'I otal

10. (iain/ (loss) on disposal of assets

0.00

0.00

0.00

0.00

0 (x)

0.(x)

Intcrest ( )n []ank Ovcrclralis

Intcre sl On Loans lrronr []anks

0.00

0.00

0.(x)

0.00

0.00 0.00

().(x)l)ropcrlr. I'lant and I:c;u iprrrcnt

lntangiblc A ssets

0 (x)

'l'olal
0.00

0.00

0.00

0.(x)

lt

I

I

tt

l

I I
I

I
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\otcs to lhc l'inancial Stalcmcnts ('onlinucd
I l. ('ash antl cash equir alcnts

l)ctailed analrsis ol'thc cash and cash cqtriralcnts are as lirllot:

a ) ('u rrcnl r\ccou nt

Kcnl a ('orn rnerc ia l []ank

10. l0:l

L llank ( )pcration acc()r.rlt

2. Itund account

K('u
Sub- lirtal

12. Reccivablcs from cxchange transactions

Non-('u rrcnl l{cccir ables

Lonu l e rnr I .<lan Rcpal rncnts I)ue

Total Non- ('u rren t Rcceivables
'l ot:rl lle ccir ablcs Frorn l:rcharrgc 'l runsae lions

Additional disclosure on inlr:resl rcccivablt

I ntcresl l{cce ir ahlc

lntcrcst rcce ivablc liorl curre nt portion ol'lont-tcrttr ltrans ol
rc\ t()t.ts \ cJrs

Accrucd inlcrcst reccilable liorn ol'lonu-tertn loans ot
prcv ious r cars

Intcrest rce ci\ able l'rotn currcnt p()rli()n ol'long-lcrtt.t l<lans

issLrcd in lhc currcnt )car

II70.1.16t,lu

ll7e5.16ti8

r.lti

r50.|90

J5 r .50J

.10.593,358

0.00

l.-r I 3

.r5i. t69

35{.{lt2

0.00 
'

000

( urrcnI llece ir ablcs

( )thcr l: rchan c l)chtors

'l otal ( u rrcnt lleccir ahlcs

0.(x)

0.00

lnlcrcst Rcccir ablc

l.css: lrnpairrne nt A ll()\\ irrcc

('urrcnt l.oan Rcpa-r me nts l)uc 0.()0

0.(x)

0.00

0.00

0.(x)

0.00

.10.591.15ltJ0.515,089

{0.535.089 -10,593,35ti

J0.535,01J9

0000 (x)

0.00

0.(x)

ll

0.(x)

+

I]
('urrcnl loan rcgral nren ls (luc



0.00 0.(x)

0.(x) 0.(x)

h\K\lll(;\(Ol\l\ \\l\l l s( \ll. llt\l)l l)l Vl. l.()1,\ll\IIt\l)
\ttttttal llcport nn(l ['iurlnt.i:ll Slllcnlc]ltr lirr llrc Year [.lrrlrtl .]rrne .1(1. l(ll-l

( rrrrcnl rt ion ol' long-tcrrrr krans lirlrn rc\ t()u\ -\ cilr\ 0.(x) 0.(x)

,{ccrued principal liorn long-tcrrr.rs loarrs liorn prcr iour
pcriods

( urrcnt portion ol' long-te rrn loans issued irr thc currcnt r ear

I J. l)rcpavmcnts

I .1. I nvcntories

0.00

0.00

l)re paid Rcnt

l)re paid ln su rancc

I'rcpaid I:lcctricitt ('osts 0.00

(). (x)

0.00

0.(x)

( )thcr l)rcpaynrcnls (S pcc il) ) 0.00 0.00
'l olal 0.00

( rrnsurnah lc Slorcs 0.00 0.00

Sparc l)arls and Mcters 0.00 0.00

( atering 0.00 0.00

0.(x) 000
'['otal lnvcntorics Al'fhc [-oucr ()f ('osl r\nd Ncl
l{ca liza hle Value

0.(x) 0.00

2.1

I

I Othcr Inventories (Specil) )

0.00
i

I
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Notes to thc Financial Statemcnts (('ontinucd)

16. lntangiblc assets

17. Trade and other payables from cxchange transactions

'I-otal Trade and ()ther l)avablcs

18. Provisions

0

00

Al Beginning ot"l hc Yrar

( ost

0 0

Additions 0 0

.\l I'.nd ol 'l hc \ car 0 0

At Beginning of 'l'hc Year

0

0

lnrpairmcntAmortization And 0

0

A nrorlizat ion 0 0

At End of 'l-hc Yrar 0 0

Inrpairmcnt l-oss

At End of The l'car
0

0

0

0

\-I]\/ 0 0

0'frade Pal,ables

llcf undable l)eposits 0

0

Accrued [ixpcnscs 0 0

( )thcr Pavahlcs 0 0

llalance At -l 
he llcginning Of The Year ( t.07.2023) 0 0 0 0

\dd it ional l)rtrr isions 0 0 0 0

0

(.hangc Duc Io l)iscount And I imc Valuc I or \loncr

l'ror ision I tilizcti

0

0

0

0

0

0

0

lransltrs l'ronr Non -('urrcnt Pror isionr 0 0 0 0

Ilalanre At I hc t-nd ()f I he \ ear (30.06.2(121)

25

0 0

.i

0

0
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Noles to lhc Financial Statemcnls (('ontinucd)

19. l}rrrrou ings

llalancc ,\t lleginning of -l'he l'criorl

I rtcrnal lJorrorr ints I)ur ellr

I)orne slic Btrrrorr ings l)uring the Ycar

Rcpal rncnts ( )l l:\tcrnal Borrorr ings l)uring thc

[)e riod

Repal'mcnts Of [)omestics Borrorvings During the
I)criod

llalance Al t.nd of The Pcriod 0

'l'hc tablc belou' shows the classillcation ol' borrorvings into extcrnal and dorncstic

borrorvings:

l)omestic Borron ings

Kcnra Shilling I.oan [:rom K('B
Kcnra Shilling l.oan liot.n Barclavs llank

Kcn5a Shilling l-oan liom ('onsolidatcd llank

Ilorrou ings l'rom Othcr (iovernnrcnt lnstitutions
'l'otal llalance at F.nd of The Year
I hc tablc bcltxr shorvs thc classillcation ol'borrtrrr ings long-ternr and current borrou it.tgs

Short I crnr lJorrorr in-rts (C'urre nt [)ortion )

l-tlnq I crnr l]orrorr ings

0

0

0

0

0

0

00

0 0

0

()

0

0

0

0

0

0

1)

00

0

0 0

0

0

[)ollar l)cnorrrinatcd [-oan tiom Organization

Sterling [\rund l)cnom inated l-oan liom
( )rgan izat ion'

Ertcrnal Ihrrou ings

ntsalt()nl--uro l)cnominatcd l-oan lionr o

0

I

i

00

0

0

0

0

()

0
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\olr:s to thc F inancial Stalcmcnts (( ()ntinucrl)

20. l.nr plovcc bcnefit obligations

( Lrrrcnt Ilc rrc ll t
( )h I iqat itrn

\lon-('urrcnt
[]enc llt Obligarion

Total

21. ('ash generated from operations

Krhs
0

0

0

Kshs
0

0

0

0

0

0

Kshs Kshs

0

0

0

Sur;rlus/ (l)eficit) For thc Ycar llcforc'fax
r\tljustcrl For

0 0

l)cprcciation 0 0

Anrorlisation 0 0

( iains/ l.osscs On [)isposal Ol'Asscls

lntcrcst lnconrc

0

0

0

0

I inarrcc ( osl 0 0

0 0

Incrcasc ln lnventorr

Irrcre asc ln Rcccivablcs

0

0

0

0

lncrcasc ln I'avahlcs 0 0

Ne t ('ash l.'knr from ()pcrating Actir ilirs 0 0

27

Kshs
0

0

0

Working ('a p ita I Adj ustmcnts I



h\h\\t1(;\(()t \l\ \\l\l I \( \l I ll{\l)l l)l \ll()l'\ll.\llt \l)
\rrrrrr:rl ltcllort unrl ljin:rttciul \lrtlt'tne tttr lirt' tlte r ertr clttlctl June 30

2024

( )thcr I ) isc los u rcs

22. Rclaletl partr halanccs

a) Naturc of relatetl partl rclationships

Intitics and othcr parlics relatcd lo the l;und includc those panics uho havc ahilin to
crcrcisc conlrol trr crcrcisc sigrrilicant inllucnee ()\cr it\ ()pcratins arrd llnarrcial
decisions. Rclated parlics includc nrilnagcrncnl pcrsortncl. thcir associatcs attd closc
larnilr nrernbcrs. 'l he tundlschenrc is rclalcd to thc lirlklr ing cnlilics:

a)
h)

c)
d)

'l-hc (-ount1' Governmentl
'l'he 

Parent Countl' Covernment Ministrl:
Kc1 management:
Iloard of l-rustees: etc.

h) Related partl'transactions

lranslL'rs l:ronr Re lated l)artics'

lranslL'rs'l'o Relatcd Part ics

c) Ke1'managemenl rem u neration

Ilolrd ( )l' I rustccs

Ke1 Management ('ompensation
-l otal

d) Duc from related parties

[)ue lironr I)arent Ministrl

[)uc l] rolrr ('()unl\ (;ovcrnrnent

0

0

0

0

0

0

0

0

'l'otal

0 0

0 0

0

0

0

I r,r

I

0
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2024

()ther l)isclosu rcs ('ontinuetl

r:) I)uc to related partics

23. ('ontingcnt assets and contingcnt liahilitics

'Iotal 0 0 I

0

0

0

0

0

0

I)uc Io Kcl Managenrenl l)crsonncl
'I'otaI

I)uc lo l)are nt Ministrr

l)Lrc Io ( ()unt\ (i()\t:rntncnl

0

0

('ourt ('ase Against 'fhe Fund 0 0

Ilan k ( iuarantccs 0 0

l9
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2024

()thcr I )isc krs u rcs ('ontinued
2{. F inancial risk nranage mcnl

lhc l'und's aclir itir:r e spose it to a rarictr ol llnancial risks including crcdit and liquiditr
risks and cllbcls ol e hanges in lirrcigrr currrnc\. I hc lrund's ovcrall risk rn.rnagcme nl
pr(Ulranlrle tircuscs ()n unprcdictahilitr ol ch:rrrgcs in the busincss cnrirontncttl and sccks

to rninirnizc lhc p()tcntial advcrsc cllcct ()l strch risks on its pcrlirrtnancc h1 sctting
acccptahle lcvcls ol risk. 

.l-he 
lrund docs not hcclqc an-r risks and has in placc policics ttl

cnsurc thal crcdit is onlr erlcndcd Io cust()rncr\ rr ith an estahlishcd crcdit hislorr.

l hc l:und's linancial risk managcmcnt oh.icctives and policics are dctailcd bclorr:

a) Crcdit risk

'l'he 1-und has exposure to credit risk. uhich is thc risk thal a counter-parr1 uill hc unable

to pay amounts in firll r,''hen due. ('rcdit risk ariscs liom cash and cash equivalents. and

deposits rvith banks. as uell as tradc and other rcceivables and available- for-salc llnancial
investments.

Management asscsscs the credit qualit) ol'each custorner. taking into account its f inancial
position. past cxpericnce and other l-actors. lndividual risk limits are set bascd on intemal
or cxternal asscssmcnt in accordance rr ith linrits set h1 the directors. Ihc amounts
prcscntcd in thc statcment ol' l'inancial position arc nct of allowances lirr douhtlul
rcccivables, estimated bv the entity's manaScmcnt based on prior experience and thcir
asscssmcnt ()l'lhc current ec()n()mic cnVir()nmcnl.

Ihc carr,',-ing antount ol-llnancial asscts rccorded in thc llnancial slatements reprcsenting
the entitl's maximum exposure to credit risk without taking account ttl'the' valuc ol'an1
collatcral obtaincd is made up as lirllo*s.

0

0

00 0

0 0

0

0

0

0

0 0

0

0

0

Reccivablcs Irrom I:xchange I ransactions

Reccivables Irronr Non-[-.xchangc
'l'ransactions

lJank llalanccs

At l'r.lu11'202J

'I'otaI

0 00 0At J(l'r' .lune. 202J

0 0

0

0

0

0

0

0

0

0

0

0

0 0

Rcccivable s From lixchange'l ransactions

Rcccivahle s []rom Non [:xchangc
'l ransactions

[]ank []alanccs
'l'olal o 0

10

+

1
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2024

t,\'8. 'l'|rc totuls utlurnn.slnuld tie to the indivi<luul clcnrttt.t o/ t'rcdit ri.sk di.st'losei in the
e ntiIr 

,.\ .\tul(nt(nI ttf ./ittttrtt ictI 1n.sitirtnI

l he custorners unde r thc lu Ilr pe rlirrnring catcg()r\ arc par ing thcir dcbts as the) e('ntinr.tc
trading. Ihe crcdit risk associated rr ith thcsc rcccivahks is ntinirnal and thc allowarrcc lirr
uncollcctihlc amour'rts that thc cntitv has rccognised in the llnancial statcrrcnls is

considcrcd adcquatc l() c()vcr an,\ p()tentiall\ irrccoverablc amounts.

'l he htrard ol' truslecs scts thc lrund's cretlil policie s and ob.icctivcs and lals down
paralnctcrs u,ithin rr hich the various aspccts ol'crcdit risk rnanagcnrcnt are operatcd.

b) l-iquidit1' risk managcment

IJltimate responsibilitl lbr liquidity risk manage rmcnt rests rvirh the Fund Adminisrrator.
rvho has built an appropriate liquiditl risk managenrent liamework for the management of
the entity's short. medium and long-term funding and liquidity management requirernents.
1'he entitl'manages liquiditl' risk through continuous monitoring of forecasts and actual
cash Ilows.

Thc table belovv represents cash florvs payable b1'thc []und under non-derivative financial
liahilities by their remaining contractual maturitics at the reporting date. The amounls
discloscd in thc table'are the contractual undiscountcd cash flcrws. Balances due within l2
months equal their carrying balanccs, as the impact oldiscounting is not significant.

D

)

At l" .lulv 2023

'l'rade Pavablcs

Current Portion ol' Borrow ings

0

0

0

0

0

0

0

0

I)rovisions 0 0 0 0

limploycc []cncfi t Obl igation 0 0 0 0

'lirtal 0 () 0 0

Ar 30th Junc 2024

('urrcnl Portion ol' l]orrorvings

'[ radc ])ayablcs

l)nrvisions

0 0

0 0

0 0

0

()

0

0

0

0

l:mplovcc Ilcnc li t Obligation 0 0 0 0

'l'olal 0 0 0 0

c) Markct risk

I

I

+I

tf

I

l
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lhc hoard has put in placc an rntcrnal audit lirnction to assist it in asscssing thc risk laccd
br thc entit-r on an on-goinr hasis. evaluatc and tcst thc dcsign and cllcctircncss ol'ils
intcrnal accorrntinq and tlpcrational controls.

Nlarlict risk is thc risk arising tionr changes in rnarkct priccs. such as intcrcst ratc. cquitr
priccs and lirrciun crchangc ratcs rrhich sill alll'ct thc cntitr's inconrc ()r thc valuc ()l'ils
holdint.t ol' llnancial instrurrrcnts. Ihc oh.jcctivc ol'nrarkct risk nranaucnrcnt is t() rnanagc

and contnrl rnarkcl risk c\p()sures sithin acceptahle paranrctcrs. rrhilc optinrising lhc
rcturn. ()lcrall rcsponsihilitr lirr managing, market risk rcsl\ \\ ith thc Audit and Risk
Managcrncnt ( onrm itlec.

lhc lrund's lrinancc I)cpartment is rcsponsible lirr thc dcvclopmcnt ol' detailcd risk
managcnrcnt policies (sLrh.jcct to rcvieu and approval b1, Audit and Risk Managcrnent
( omnrittce ) and lirr thc da1-to-da1 irnplcrncntat ion ol'thosc policics.

'l'hcrc has becn no changc lo thc entity's exposure to market risks or thc rnanner in uhich it
manag,es and measurcs thc risk.

Foreign currency risk

'l'he entity has transactional currenc) exposures. Such exp<lsure arises through purchases ol
goods and services that are done in currencies other than the local currenc)'. lnvoices
denominated in lbreign currencies are paid after 30 dals liom thc date of'the invoicc and

conversion at the time ol'pa1'ment is done using the prevailing cxchange ralc.

-[he 
carry ing amount ol' thc cntitl''s fbreign currency denominalcd monctarr assets and

monetar\ liabilities al the r:nd ol'the reporting period are as lirllou's:

L ia bil it ics

I radc ,\nd ( )thcr l)arahlts

lklrrrrs ings

0

0

0

0

0

0

-)

Al 30.1unc.202.1

0

0

0

l'inanc ial Assets

lnvcslrncnts

('ash

I )cblors/ Rccc ivablcs

()

0

0

0

0

0

0

0

0

0

0

Nct liorcign ('urrcncr A ssct( l. iabilit) ) 0

l
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Forcign currcncv sensitir itr analvsis

'I'hc firllos ing tablc dcnronstrates thc ellect on lhc [-und's statclncnt of llnancial
pcrlirrmance on appl_r ing thc scnsitivitr for a rcasonable possihlc changc in thc cxchangc
rate ol'the thrcc rnain transacli()n currcncies. rrith all othcr variablcs hcld constant. Ihe
rcvcrsc *ould also occur il'thc Kcnla Shilling apprcciated s'ith all othcr variablcs hcld
conslanl.

ii. Intcrcsl ratc risk

lnlercsl ratc risk is thc risk that thc entit)'s financial condition rnal bc advcrselr al-lbcted
as a rcsult of'changcs in intercst rate levels. The entitl's interest ratc risk arises liom bank
dcposits. l'his exposes the ljund to cash flou intcresl rate risk. 'l he intercst ratc risk
exposurc ariscs mainl) liom intcrest rale movenlents on the [;und's dcposits.

Manugentenl of inlerest rute risk

'lir managc thc intcrcst ratc risk. rnanagement has cndcavoured to bank u'ith institutions
that ollcr Iavourable intcrcst rates.

S e ns i t i t, i tl' u n u l.y s is

'l-he Iund analyses its interest rate exposure on a dynarnic basis by conducling a scnsitivitl
analysis. l his involvcs deterrnining the irnpact on profit or loss of'dellned rate shilis. 'l-hc

sensitivitv anall'sis lirr intcrcst rate risk assumes that all other variables, in particular
loreign cxchangc ratcs. rcrnain constant. 

-l-he 
anal,,-sis has bccn pcrfirrrned ()n thc same

basis as thc prior vcar.

d) ('apital risk nranagcmcnt

-l'hc 
ob.icctivc ol'thc Fund's capital risk management is to saf'eguard thc lrund's abilitl to

continuc as a roing concern.'l'hc entitr capital structurc compriscs ol'thc lollorving llnds
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0

0

0

0

0

0

0 0

0

0

0

Net dcbti(erccss cash and cash cquivalcnts)

(iearing

25. Evcnts after the rcporting Period

-l 
herc wcrc no material ad.iusting and non-ad.iusting events aficr thc rcporling pcriod

26. []ltimatc and Holding Entitv

'l'hc cntitl is a ( oun(r I)ublic Itund estahlishcd hr thc Kakanrcga ('ountr (iovcrnrncnl

Rcgulations 20 1-l-20l5 under the N'linistrr ol' lradc. lndustrialization and louristn. lts

ultirnatc parcnt is the ('ount1 (it'rvernnrent ol'Kakamcga.

27. Cu rrenc.r-
'Ihe [-'inancial Statements arc presented in Kcnla Shillings (Kshs)

0

0

0

Revaluat ion rescrve

Rcvolving llnd

Accumulalcd surplus

'l'otal fu nds

0

0l-css: cash and bank balanccs

.l 
otal horrorr in us

tl
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20. An ncres
Anncx l: I'rogress on Follow flp of Prior Year Auditor's Recommendations
'l he lbllo* inu is the sunrrnarr ol' issucs raiscd b1 thc cxtcrnal auditor. and

con.llnents that $ere providcd to the auditor.

N/A

managemcnl

t

,

Bas is lir r
Qualilied
()pin ion

l,ong ()u tsta nd ing Receivables

l'he statemcnt of ll nancial
position reflccts long- term
receivables lrom exchange
transact ions balance of Kshs.
.10.535.089. as disclosed in notc
l2 to the tlnancial stalemcnts.
l-his balance rclates to
outstanding loans d isbursed to
various srnall- scale traders rvhich
$,as to be repaid within six (6)
months lrom the date of
disburscmcnt. I lowever. ageing
analysis was not provided to
support the balance, shorving the
dates of' disbursement. initial
amounts disburscd. details of
benefi ciaries and outstanding
balances. [:urthcr, repayment ol'
the loans has remained low and
no prov ision lirr impairment
against thcse non-perlbrm ing
loans has bcen rnade in the
llnancial stateme nts.
ln addition. loan application
lbrms to support the outstanding
loans were not provided lor audit
rcvieu. conlrar) to lhe provisions
ol'Regulation l3 ( I ) of the I'ublic
ljinance Managemenl (Kakanrega
('ountl Small Scale l'rade
[)evelopmcnt [-'und) Regu lations

-l'he

management
provided
Schedule ol
I -oan

disbursemcnl
lirr your
rev ier"

I
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20 I 7. rr hich stalc\ that c\ er\
cntrcprcneur s ishin! lo hc

considcrcd lirr a tratlc loan shall
nrakc an application to thc
comm ittce in a prcscrihcd lbrm
firr onu'ard transnrission lo the
lloard. Similarlr. copics ol'
guarantcc lornrs lirr am()unts nol
ercccding Kshs. 50.000 or
original title dccds or log books
lbr amounts cxcccd ing
Kshs.50,000 wcre n()t provided to
conllnn whether thc loans rvere

sccured. c()ntrar\ to Re gulation
I 5 of the Regulations.
ln the circurnstanccs. thc accurac)
and rccovcrr abilitl ol'thc long-
lcrm reccivablcs ol' Kshs.
40.535.019 could not bc

con llrntcd.

1.2 Ilnccrtaint] on sustainabilig of
Sen iccs

The
management
has noted
the concern
and
management
is discussing
with bank to
find a way of
recovery of
the fund
disbursed
and has
written to the
cabinet to
authorise
winding up
process

Auaiting
approval

N

As prcviouslr rcporlcd, thc []und
disburscd loans arnounting to
Kshs. 70.295.06.J to tradcrs in the

1'ear 20 I 5/20l6 through a local
hank rvh ich u'crc recovcrable
u ithin tuo rcars. lloucvcr. loans
Iolall ing Kshs .10.515.089 w'ere

still outstanding as at 30 Junc.
302 1. Marragctttcnl hus not
providcd anr cvidcncc on the

mcasurcs put in placc to collcct
thc long outslanding halances. ln
addition. thc Irrnd rli(l n()t rcccivc
an1 lunding during the ycar undcr
rcviert and incurrcd ott ll
Kshs.l.065. lt is. thcrctirrc
apparcnt that thc lirnd did not Request to

Cabinet toc\ccutt its rnarrdatc durin thc

t6

I
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t.3 []nrcsolvcd Prior Ycar l\'lattcrs 'fhe

managemenl

is working on

resolving the

prior issues

raised.

In thc audit of'thc prcvious vcar.
several issues w'ere raiscd under
Reporl on the []inanc ial
Statements. l lo*,ever-
Manageme nt had not resol,' ed the
issues as at 30 June.2023.

t
\

a

1'ear as it did not carrl ()ut an\
opcrati0ns.
ln the c ircumstanccs. the
dcplction ofthe revolving lund.
the high balance oI non-
pcrlirrming loans and lbilurc to
carr) ()ut an)'opcrations during
thc vear is an indication ol'a
matcrial uncertainty rvh ich rnay
cast a signilicant doubt on the
lunds ability to sustain its
scrv ices.

Authorise
Winding up

\7
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