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l{cports and Financial State ments
l'or thc l6 months period cndcd,lunc -10,2019

t. KI..\ 1,.\'ilI'\ t\['()RtI.\.t'to\,\\t) ]IA\A(;].]tt,tYt'

ru) llackground information

Ihc [iund is constitutod as per the constitution of Kenya and established through an Act of the
('oun[ Assembll'. 'l he C'ountr l'-xecutive Member fbr Finance established the County Assernbll'
ol l\leru ('ar Loan Fund and c'ount1-' Assembll' of Meru l{ousing Scheme Fund pursuant to scction
I I 6 ( I ) I'}uhlic I;inanc ial Manage ntcnts Act. 20 I 2 through the C'ounty Assembly ol'Meru ('ar [.oan
Schcmc []und Regulations. l0l 7 and ('ount1, Asscmbly ol' Meru l lousing Schente []und
llcgulations. 2017. 'l hcse regulations *ere nrerged into "The ('ount) Asscmbll' ol'Meru IVIcrnLrcrs
(('ar l-oan and Housing Scheme []und) Regulations. 201 9.

h) l'rincipa I Activitie s

lhc Irund's principal activit) is provide loan lacilities fbr the purchase. development, reno\ation
or repair ol'rcsidential houses of'nrcmbers and purchasing personal nrotor vehicles to menrbcrs ol'
the scheme.

c) ['iducianManagement

Ihc kcr ntanagenrent personnel uho held olfice during the frnancial period ended 30'h June 2019
and rrho had direct liduciarl responsibility were:

0N

t.
2.

3.

l)csignation
(-lerk- Accounting Ollicer
Director Finance & Accounts
Principal [:inance OlIcer

N ame
Charles Nt. Launi
Lawrence Gilari
Stanley Karonai

)
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NAME I).O.8()

d) Key'Management

INIA(;E
I Z

05.12.t979

0t.01.1969

20.07.1975

--_--+-

t)Lst(;\A'l'to\
-[{on. Speaker
-Chairman

Mcm bcr

Mcmtrer

lVlcnthcr

Hon Joseph Kaberia A. I
Academic Proti le
-LLB, Diploma In Law(KSL)
-MBA
-Pursuing Phd

Hon Victor Karithi Mutumah
-MCA Athwana Ward
Academic Profile
-Degree UON

Hon Linus Thiaine Athinya
-MCA Kiguchwa Ward

-11

1970

[il )

) /

/

tI

I

L
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)
I

Hon Ayub Bundi Solomon
-MCA Abuthuguchi Central
Ward
Academic Proflle
Bachelor of Education(Moi)

t
1

I

{ nl



Countr Assembly of Meru Mcmhers Car Loan and Housing Schcme Fund
Iteports and !'inancial Statcme nts

196.1Hon John Kithinj Ethaiba
MCA Nkomo Ward
Academic Profile
-Diploma

1e7)I lon Jediel Mauta Mwambia
MCA Ntunene Ward
Academic Profile
-Diploma in Education
-Diploma in Building and
Construction

I lon Lucl Makena Jason
Nominated MCA
Academic Prollle
-Degree in Community
Development
-Diploma in Govemance and

Leadership
-Pursuing Certicate in Senior
Management

1967

Academic Prohle
-cPA(K)
.BCOM
.MBA
-Pursuing Phd

28. r 0.1956Mr. Justus Kiambi AriithiI

I

N4cmbe r

l\l cur hc r

\'lcr.n hc r

-County Assembly
Clerk
-Secretary
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e) Registered Offices

Countl' Asscmbly of Meru Hcadquartcrs

[).O.Box3-60200
County Headquarters Bui lding
Kenyatta Highway
Meru. KENYA

f) County Assembly of Meru Members Car Loan and Housing Scheme Fund Contacts

Telephone: (254) 7 20088043
E-mail: assembly@meru.go.ke
Website: u4ryw.meru.go.ke

g) C'ount) Assembly' of Meru Membe rs Car Loan and Housing Scheme Fund Banke rs

Equity bank ltd
Meru branch

h) IndcpendentAuditors

Auditor General
Anniversary Towers. University Way
P.O. Box 30084
GPO 00r00
Nairobi. Kenya

The Attorney General
State Law Office
Harambee Avenue
P.O. Uox 401l2
City Square 00200
Nairobi. Kenya

51,

i) Principal Legal Adviscr



('ountv Assembly of Mcru Menrbers Car Loan and Housing Scheme l'und
llcports and Financial Statcments
For thc I6 months period ended Junc 30,2019

2. F'I.'ND CIIAIRPERSON'S ItEPoR'I'

It is m1 pleasure to present. on behalf'of the lund, the Meru County Assembly Car Loan and
llousing Scheme Fund llnancial statemenls for the l6 nronths' period ended 30'h June 2019. l'he
tlnancial statements present the financial perfbrmance ofthe fund over the past l6 months.

Sustainability

'I'he lirnd and its stakeholders are increasingly emphasizing on the need to ensure sustainabilitl, lbr
b()th its investments and its resource mobilization and financing capabilities with an objective of
ensuring that the fund's going concern is secured.

l hc lirnd has conducted a basic assessment ol available options fbr feasible financing tools that
uoulci assurc the fund of its long temr sustainabilitl'. The lirnd has reviewed its current resource
mobilization strategies and proposed ltasible sustainability linancing options.

Rcvieu of performance
I ncome

Ihe lund earned revenues amounting to KShs. 350.000.000 liom the County Govemment ol'
Mcru. l)isbursernents during the period were carried out as per the plan with the coordinated
ellbns bl all stakeholders. The fund had no opening cash balance as this is the first the year of'
opcration.

I'-rpr:nrlitures

lhe total disbursements amounted to Kshs. 363.820.000/= made to 7l members. The toral
cxpenditures during the period amounted to KShs. 2,504.303/=.

Apprcciation

I take this opportunity'to express nr1'sincere gratitude and appreciation to the County Government
ol' Mcru and the ('ounty Assembly of Meru. the managemenl committee and staff lbr their
continued support which has enabled us to attain these results.

I look Ionrard to your continued support in the year 201912020.

Signed

llon. .loseph Kaberia I.A, MBS
C'hairman, Coun{r' Assembly of Meru Members Car Loan and Housing Scheme Fund

6l



County Assembly of Meru Members Car Loan and Housing Schemc Fund
Reports and Financial Statements
['or the t6 months period ended June 30,2019

.1. RT]PORT OF THE T'UND ADMINISTRATOR

lt is nry'pleasure to present the Meru County Assembly car loan and mortgage scheme tund
financial statements for the l6 months period ended 30(h June 201 9. 'fhe financial statements
present the financial performance of the fund over the past year. The fund was established on 2l 'r
March 2018 and started with an initial amount of KShs 350.000.000/= which was received in the
period under reporting.

a) Revenue

In the year ended 3Oth June 2019. the firnd had projected revenues ofKShs 350.000.000 that rhe
tund was able to realise KShs 350.0()0.000 in actual revenues, representing 1007o performance.
In the table below. we present an analysis of revenue performance during the year.

lltr cn ue class ifica lion ller enuc
hrrrlgcl
(KShs)

Actuxl ( Kshs)

Itcvcnue KShs KS hs
'l'rit nsfrrs fronr ('ou n tt
..\sscmbh

lntcrest inconrc

Iotll ineonrc

350,0(x),0(x) -150,000,00r) |10"1,

il ,2 il .001 I l,2l t,00t IIO'.Y,

-161.2t 1.001 36t,2tI.00I I00'2,
b) ( ash flows

In the FY 2018/2019, we have not had many liquidity disruptions. Ilowever, the funds were
recei\ed way into the financial year and therefore the members were only able to benefit from
the fund and repay in less than 4 years as opposed to the approved repayment period of5 years.

l-his meant that there was a financial strain on the members as a result ofthe reduced repayment
period occasioned by the increased repayment instalments.

c) Conclusion

I take this opportunity to thank the fund management committee for their support. I would also
want to thank all staff whom we have worked hand in hand to ensure that County Assembly of
Meru car loan and housing fund achieves its mission.

Arlxur,Uc
ryI

Charlcs M. Launi
Fund Administrator

7l

llca lisation ('2,)

Signed:



C-ountt Assembly of Meru Members Car Loan and Housing Schemc Fund
Reports and Financial Statements
For the l6 months period ended June 30,2019

1. STATEMENT OF FT]ND ADMINISTRATOR RESPONSIBILITIES

Seclions ll6 (7) ofthe Public l'inance Managemenr Acr. 2012 requires that, at the end ofeach
llnancial period. the administrator for a county public fund shall prepare financial statements in
respect ol that lund.

l'he administrator in chzuge of county Assembly of Meru Members Car Loan and Housing Scheme
Fund is responsible lor the preparation and presentation of the Fund's financial statements. which
give a true and fair view ofthe stale ofaffairs ofthe Fund for and as al the end ofthe financial period
ended on June 30, 2019. This responsibiliry includes: (i) maintaining adequate financial
management arrangements and ensuring that these continue to be effective throughout the
reporling periodl (ii) maintaining proper accounting records, which disclose with reasonable
accurac! at an) time the tlnancial position of the county Assembly of Meru Members Car Loan
and Ilousing Scheme Fundl (iii) designing. implementing and maintaining intemal controls
relevant to the preparation and fair presentation ofthe tlnancial statemenls, and ensuring that they
are liee liom material misstatements. whether due to error or fraud: (iv) sal'eguarding the assets
ol the []undl (v) selecting and applying appropriate accounting policiesl and (vi) making
accounting estimales that are reasonable in the circumstances.

'l-he adminisrrator accepts responsibility lbr the Fund's financial statements, which have been
prepared on the Accrual Basis of accounting method under the Intemational Public Sector
Accounting Standards (IPSAS). -fhe 

administrator is of the opinion that the Fund's financial
statentents give a true and lair view ofthe state ol'the Fund's transactions during the financial period
cndcd June 30. 2019, and olits financial position as at that date. The Administrator further confirms
the compleleness of'the accounting records maintained lbr the Fund which have been relied upon in
the preparation of its flnancial statements as well as the adequacy ofthe systems of intemal financial
control.

l'he Administrator conllrms that the Fund has complied fully with applicable covemmenr
Regulations and that the funds received during the period under audit were utilized for the eligible
purposes for which they were intended and were properly accounted for. Further the Administrator
conlirms that the Fund's financial slatements have been prepared in a form that complies with
relevant accounting standards prescribed by the Public Seclor Accounting Standards Fund of
Kenva.

Approval of the financial statements
'fhe Fund's financial statements were approved and signed by the administrator on lgrl' Novcmbcr
l0le.

( hark:s M. l,auni

Ag. (ilerk, Countr Assembh of Meru

til



('ountv Assembly of Meru Members Car Loan and Housing Scheme Fund
Reports and Financial Statements
For the l6 months period ended.lune -30,2019

5. ('oRPORATE (;OVERNAN(]E STATEMENT

In the year under review. the managcment committee conducted twentv one (21 ) meetings and
disbursed loans to sixty seven (67) applicants.
The County Assembly of Meru car loan and housing scheme tund has the lollowing mandate:

(a) Process applications for loans in accordance with the existing terms and conditions ol
bonowing

(b) Liaise with the housing company, ilany, to set up revolving fund for the disbursemenr ol
the loans

(c) Supervise the day-to-day running of the fund

The management commitlee has not undertaken any induction and training. The tirnd
adntinistrator has written to the Senate to have an induction of the committee to assist enhancc
the capacity of the committee.

The committee has a commitment to maintain high standards of integrity in executing its
mandate.

9lr',



( ountr Assembh ol llcru }lenrbrrs ( ar l-oan and Ikrusing Schtme l'und
l{e po rts nnd Financial Stalemcnts
lor the l6 months period endsd Jun€ 30,2019

l{cr cn ue Iludget
(Kshs)

Actual ( KShs)

hShs

-j50.000.000 150.000.(x)()

-r5t).t)00,000 -150,000,rxx)

6. \IA\A(JI.]MENI' I)ISCT'SSION ANI) ANALYSIS

'I hs County Assembly ol'Meru car loan and housing scheme lirnd has received a total of Kshs
i50.000.000/= sumnrarized as lbllows:

l{rr r:n uc

KShs

I rtnslcrs lilnr Counn: (jovt. 20I 1l-201 9

al inconrc

In the' vear under review. a total of Kshs. 363.820.000/= was disbursed to various loan
applicants. I he management committee is optimistic that it',vill grow the lund to be able to meet
all the needs ol'the nrcnrbers o1- thc ('ountl Assemblr .

1. ( OI '()lt.\ t't. s()( t \1. l{t..st,o\sl B . \ s.t \ 1} ..\ t'

l he County Assembly of Meru stall car loan and housing fund managemenl committee did not
carrv oul any corporale social responsibility activity in the financial period under revicw. Ihe
conrmiltee commits to identify at least one activity in the financial year 2019i2020 to be
undcrtaken.

r0 
|
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Telephone: +254-(2o) 3214ooo
E-mail: info@oagkenya.go.ke
website: www.oaSkenya.So.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

Lt hu u nt g -{L tourt t tb i I i t.t

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON COUNTY ASSEMBLY OF MERU
MEMBERS CAR LOAN ANO HOUSTNG SCHEME FUND FOR THE STXTEEN (16)
MONTHS'PERIOD ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of County Assembly of Meru
Members Car Loan and Housing Scheme Fund set out on pages 12 to 25, which comprise
the statement of financial position as at 30 June, 2019, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the period then ended, and a summary
of significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the best of
my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the County Assembly of Meru Members Car Loan and
Housing Scheme Fund as at 30 June, 2019, and of its financial performance and its cash
flows for the period then ended, in accordance with lnternational Public Sector Accounting
Standards IPSAS (Accrual Basis) and comply with County Assembly of Meru Housing
Scheme Fund Regulations,2017 and Public Finance Management Act,2012.

Basis for Qualified Opinion

1.0 Presentation of the Financial Statements

The Fund's financial statements provided for audit review reflects the following anomalies

i) The Fund's financial statements on pages 16 to 25 reflects a header indicating that
the financial statements are for the year ended 30 June, 2019 implying that the
financial statements are for twelve (12) months from 30 June, 2018 to 30 June, 2019.
However, the financial statements have been prepared for the sixteen (16) months'
period ended 30 June,2019.

ii) The statement of changes in net assets is indicated as being for "16 months as at
30 June, 2019" contrary to lnternational Public Sector Accounting Standards

Report of the Audilor-General on Counh' Asrcmhl1, of llleru Members Cdr Loun arul Housing Scheme Furul for the
Sixteen ( l6) lelonths' period ended 30 June, 2019

r-t
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(IPSAS) 1 (lG 4 at pages 76 and77) which stipulates that the statement of changes
in net assets should be for the 16 months' period ended 30 June, 2019.

ln the circumstances, the presentation of the financial statements for the sixteen (16)
months period ended 30 June, 2019 are not in accordance with the prescribed PSASB
and IPSAS format.

2.0 Cash and Cash Equivalents

The Fund's statement of flnancial position as at 30 June, 2019 reflects Kshs.89,506,338
in respect to cash and cash equivalents. However, the bank reconciliation statements
provided for audit review reflects Kshs.89,51 1,297 as the cashbook balance for the year
ended, resulting to an unexplained and unreconciled variance of Kshs.4,959. ln addition,
the bank reconciliation statements reflects Kshs.2,960 in respect to payments in the bank
statement not recorded in the cash book resulting to an overstatement of the cash and
cash equivalents balance by a similar amount.

ln the circumstances, the validity and accuracy of the cash and cash equivalents balance
of Kshs.89,506,338 as at 30 June, 2019 could not be crnfirmed.

3.0 AccountsReceivables

The Fund's statement of financial position as at 30 June, 2019 reflects Kshs.9,296,308 in
respect to accounts receivables. However, the respective supporting schedules and
ledgers in support of this balance were not provided for audit review.

ln addition, the statement of comparison of budget and actual amounts reflects
Kshs.366,324,303 in respect to actual receipts which includes an amount of
Kshs.5,116,302 in respect to repayments. However, the respective supporting documents
including ledgers were not provided for audit review.

ln the circumstances, the accuracy and completeness of the accounts receivables
balance of Kshs.9,296,308 and repayments of Kshs.5,116,302 both totaling to
Kshs.14,412,610 for the period under review could not be confirmed.

4.0 Loan Disbursements

The statement of cash flow reflects Kshs.363,820,000 in respect to loan disbursements
durlng the period under review. However, included in the Kshs.363,820,000 is an amount
of Kshs.1 05,000,000 in respect to subsequent loan disbursements which were not
supported by building valuation certificates from a qualified valuer. This is contrary to
Section 9(b) of the County Assembly of Meru Housing Scheme Fund Regulations, 2017
which requires that the subsequent disbursements be based on the rate of completion of
the various phases of development as certified by a qualified valuer at the cost of the
applicant.

ln the circumstances, the Fund was in breach of the law and the accuracy and validity of
the subsequent loan disbursements of Kshs.105,000,000 during the period under review
could not be confirmed.

Report of the Auditor-General on County Assenbly of Meru Members Cor Loan and Housing Schene Fund for the
Sirteen (16) Monrhs' period ended 30 June, 2019
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the County Assembly of Meru Staff Car Loan
and Housing Fund Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report during the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) oI the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audlt was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Reporl of the Auditor-Aeneral on County Assembly of Meru Members Car Loan and Housing Scheme Fund./itr the
Sixleen ( l6) Months' period ended 30 June. 2019
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Members Car Loan and Housing Scheme Fund ability to sustain services, disclosing, as
applicable, matters related to going concern and using the applicable basis of accounting
unless Management is aware of the intention to terminate the Fund or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Members Car Loan
and Housing Scheme Fund financial reporting process, reviewing the effectiveness of
how the entity monitors compliance with relevant legislative and regulatory requirements,
ensuring that effective processes and systems are in place to address key roles and
responsibilities in relation to governance and risk management, and ensuring the
adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit ob.jectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constrtution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

Report of the Auditor-Generul on ('ounty Assembly of Meru Members Car Loan antl Housing Scheme Fund for the
Sixteen ( l6) Montlu' period ended 30 June, 2019
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compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) o'f the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Members Car Loan and Housing Scheme Fund's policies and procedures may
deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
as a going concern or to sustain its services.

Report of lhe Audilor-Aeneral on Coun1, Assembly of Meru Members Car Loqn and Hou\ing Scheme Fund.for the
Sixteen (l6) Months period ended 30 June. 2019



Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

CPA N nc , cBs

Report o/ the Auditor-General on Coun4' As"s^61t, ,7 Meru Members Cdr Loqn and Housing Scheme Funtl.for the
Sixteen (16) Months' period ended 30 June. 2019

6

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

15 December, 2021



Coun$ Assembly of Meru Members Car Loan and Housing Scheme Fund
Reports and Financial Statements
For the l6 months period ended June 30,2019

9,2. STATEMENT OF FINANCIAL POSITION FOR I6 MONTHS AS AT 30.IUNE
20t9

Note
l6 months ended

30t06t2019
Kshs

ASSETS

Current Assets
Cash and Cash Equivalents { 89,506.3 3 8

Receivables 7 9.296.308
Current Portion of Long term balances 5 90.939.4 l0
Total Current Assets | 89,7{2,056

l-ong term loan balances
'f otal Non-Current Assets

(r t68.964.64)
168,96{,642

.IoTAL 
ASSETS 358,706,698

Oapital Contribution I 350.000.000
Su rplus/l)eficit frrr the 1 car 8.706.698

-i58,706,69{tNT]'T F-INANCIAT, POSITION

Ihc accounting policics and cxplanatory nolcs to these tinancial slatcmcnts lbrm an integral part
ol'thc llnancial statements. 'I'he entity flnancial statements were approvcd on l9'h Novernber 2019
anti signed by:

C
Asscrnbly'(llerk/ Adm
Charlcs M. [.auni

ts ril tor ol'thc lrund [) ircclor- liiniurcc & ..\ccounls
('l)A Lari rrrrcc (iitari Ndii
ICPAK Member No. 9200

t-1 
I

Non-Current Assets

REPRT]SENTED BY

&_-



('ount1' Assembll'of Meru Members Car Loan and Housing Scheme Fund
Roports and Financial Statements
l-or the l6 months period ended June 30,2019

lhc accounling policies and explanatory notes to these linancial stalernents firrrn an intcgral part
ol thc flnancial statcmenls. lhe entitl' linancial statenrcnts ucrc approvcd on I 9tr' Novcnrhcr l0I r.)

anrl signed by:

(4 k
\ sscrn h lv Ierk/ Ad rllstralor o I'thc Iiund Director-lrinance & Accounts

CI)A [.arvrcncc Gitari Ndii
ICPAK Member No. 9200

( harlcs M. Launi

Notc
REVOLVING

FT]ND
REVALUATION

RESERVE
ACCUMULATED

SURPLUS
'ro'tAl-

Kshs Kshs Kshs Kshs

Balance as at
01.03.2018

Additronal
Re volving Fund l 350,000,000 150.000.000
Surplus (Defict) for
the year 8.706.698

8.706.698

Ilalance as at
-r0.06.2019 350,000,000

8,706,698 358,706,69tt

l{ 
|

9..J. STATEMENT OF CHANGES IN NET ASSETS FOR 16 MONTHS AS AT 30 JUNE
20t9



('ount1' Assembly of Meru Members Car Loan and Housing Scheme Fund
Reports and Financial Statements
['or the l6 months period ended.lune 30,2019

9.{. STATEMENT OF CASH FLOW }-OR THT] I6 MONTHS ENI)ED.3O.ITINT] 2{)I9

20r 8-20r9 (r6 MONTHS)
Kshs

(]ASH FLOW FROM OPERATINC ACTIVITIES

Rrceipts for operaaing income
Transfers tlom County Assembly I 350.000,000

Other Revenues 11,211,001

Receipts From operating Activities 94.619,640

T0tal Receipts 455,830,641

Pavments for operrting expenses

Sitting Allowances I , 151,2.10

Dornestic I'ravel l 1.27 I .800
Printing and Stationery 65.630

Bank Charges t4.6ll
Loan Disbursements 363.820.000

366,32{,30J

Net cashflow from operating activities 89,506,Jt8

Ilroceeds from Sale of Assets

Net cash flows from lnvesting Activities

(.ASHFl,OW FROM BORROWINC ACTIVITIES
Proceeds fiom Domestic Borrowings
Proceeds liom Foreign Bonowings
Repayment of principal on Domestic and Foreign
borrowing
Nct cash flow from financing activities

NF,T INCREASE IN CASH AND CASH
EQUIVALENT 4 89,506,338

Cash and cash equivalent at BEGINNING of the yesr
{ 89,506,338Cash and cash uivalent at UND of the r

Ihc uccourrtirrg policics and cxplanatorv n()tes lo thcsc linancial statenrcnts tirlnr an inlcgral pan

ol'thc financial statcnrents. l hc cntitl linancial staternents u'crc appror.erl on l9'l' N()\ cnrbcr :0l9
lund sig Itc!l l)v:

Assernbly lerk/ Ad iVrator ol' thc Irund
('harles M. [,aurri

er---
Director- F inancc & Accounts
CPA I.awrence Gitari Ndii
ICPAK Member No. 9200

ts 
I

N olr

C'ASHFLOW FROM INVESTING ACTIVITIES



(iountl Assombly of Meru Members Car Loan and Housing Scheme Funrj
I{eports and Financial Stalements
F0r the year ended June 30.2019

Original
Budget

Adjustme
nts

Final
Budget

Actual on
Com para
ble Basis

Budget
Utilisati

on
Differen

ce

Y. ol
Utilisati

on
il b c=a+b d e=c-d f=dlc o/o

3s0,000,0
00

350,000.0
00

350.000,00
0 100%

Interest
Income

I 1.2 I 1,00
I

I l,2 r r,00
I I 1,2 I 1,00 t t00%

Repay'ments 5. I I 3.002 5.1 I 3.002 5,I 13.002 l00yo
366,324,3

03
366,324,3

03
366,324,30

3 t00%

PA }'MEN-IS

2,504.303 2.504,303 2.504.303 100v.
l-oan
Disbursement
lo Members

363.820,0
00

361,820.0
00

363.820,00
0 t00%

366,324,3
03

366,324,3
03

366,324,30
J 100%,

9.5. STATEMENT OF COMPARISON OF BUDGE'T AND ACTUAL AMOUNTS
FOR THE I6 MONTHS PERIOD ENDED 3OIh.'UNE 20I9

It tt( urPTs
Transfers
lrom County
Covemment

TOTAL
REVENUES

Adm in istrativ
e ['-\ ses

16 r

l{ereipt/Erpc
nsr ltom

TOTAL



Countv Assembly of Meru Mcmbers Car Loan and Housing Scheme Fund
Reports and Financial Statemcnts
For the vear ended .Iune J0,2019
9,6. SUMMARY OF SIGNIFICANT ACCOT]NTIN(; POLICIE,S

l. Statement of compliance and basis of preparation

'l-he Fund's financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The flnancial statements are
presented in Kenya shillings. which is rhe f'unctional and reporting currency ofthe Fund. l hc
accounting policies have been consistentlv applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flo$, statentent is prepared using the direct method. The tlnancial
statements are prepared on accrual basis.

2, Revenue recognition

i) Revenue from non-exchangr transactions

Transfers from othcr govcrnment entities

Rcvenues from non-exchange transactions with other government entities are measured at
lbir value and recognized on obtaining control ol the asset (cash. goods, services and
property) if the transfer is lree tiom conditions and it is probable thal lhe economic benet'irs
or service potential related to the asset will flow to the enriry and can be measured reliably.

ii) Revenue from exchange transactions

Itrlerust incomc

Interesl income is accrued using the effective yield method. The etlbctive yield discounts
estimated future cash receipts through the expected lile ot'the tinancial asset to that asset's
net carrying amount. The method applies this yield to the principal outstanding to derermine
interest income each period.

Budget information

The original budget for FY 201712018 was approved by the County Assembly on
30.06.20 I 7.

The entity's budget is prepared on a diflbrent basis to the actual income and expenditure
disclosed in the financial statements.'Ihe financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement ol' tlnancial
performance, whereas the budget is prepared on a cash basis. 

-fhe amounts in the t'inancial
statements were recast fiom the accrual basis to the cash basis and reclassilied by
presentation to be on the same basis as the approved budget. A comparison of budget and
actual amounts, prepared on a comparable basis to the approved budget, is then presented in
the statement olcomparison of budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are

also made for differences in the forrnats and classification schemes adopted tbr the
presentation ofthe financial statements and the approved budget.

17l t", ,,e



(iounty Asscmblv of Meru Mcmbe rs Car Loan and Housing Schenre Fund

Reports and Financial Statentcnts
lirr lhr 1'ear cncled Junr:3(),2(|19
A statement to reconcile lhe actual amounts on a comparable basis included in the slatenrcnt

ir') lntangible assets

lntangible assels acquired separately are initially- recognized at cost. The cost of intangible

assets acquiretl in a non-exchange transaction is their fair value at the date ofthe exchange.

Irolltxving initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulaled impairment losses. lnternally generated intangihle assets.

ercluding capitalized development costs, are not capitalized and expenditure is retlected in

surplus or dclicit in the pcriod in which the expenditure is incurred.

Ihc Lrsetul lilc ofthc intangiblc assels is assessed as eithcr tlnitc or indellnite.

r') Financial instru ments

FinanL'iul ussels

I n iliu l rccogn il ion and nrcusurcme nl

I'inaneial assets rvithin the scope ol lPSAS 29 Pinancial lnstruments: Recognition and

Measurement are classil'ied as l'inanciat assets at l'air value through surplus or detlcit. loans

and receivables. held-kt-maturitl invcstments or available-fbr-sale tinancial assets. as

appropriate. The Entity determines the classillcation of its financial assets at inilial
recognition.

Loans and receivubles

[-oans and receivables are non-derivative financial assets rvilh fixed or determinable

pa)ments that are not quoted in an active market. Afler initial measurement' such financial

assets are subsequentl) mcasured al amonized cosl using the etfective interest method. less

impairment. Amortized cost is calculated b1 taking into account an1 discount or prenrium

on acquisition and f'ees 0r costs that are an integral part of'the eftbctive interest rate. l-osses

arising tiorn impairment are rccognized in the surplus or delicit.

18 r

tll comparison ofbudget and aclual amounts and thc actuals as per the slatement of financial

perlbrntance has bccn prcsentcd under these llnancial statcments.

iii) Property, phnt and equipment

All propertl,. plant and equiPment are stated at cosl less accumulated depreciation and

irnpairment losses. Cost inctudes expenditure that is directl;' attributable to the acquisition

ol'the items. When signilicant parts of property. plant and equipment are required to be

rcplaced al inlervals. the entit! recognizes such parts as individual assets with speciflc uselll
lives and depreciates them accordingly. Likewise. when a ma.ior inspection is pertbrmed. its

cost is recognized in the carrl ing amount ot'the plant and equiprnent as a replacemenl il'the
rccognition criteria are satisficd. All other rcpair and maintenance costs are recognized in

surplus or dclicit as incurrcd. 'vVhere an asset is acquired in a non-exchangc transaction 1'or

nilor nominal consideration thc asset is initially mcasurcd al its lair value.



County Assembly of Meru Members Car Loan antl Housing Schcme Fund
Reports and Financial Statements
For the year ended June 30, 2019
Heldl0-mdluri0

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held to marurity when the Entity has the positive intention and ability to hold it
to maturity. After initial measurement. held+o-maturity' investments are measured at
amortized cost using the elfective interest method, less impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part ol'the efrective interest rate. The losses arising from impairment are
recognized in surplus or delicit.

I n, pa irme nt of fr na n c is I us sets

The Entity assesses at each reporting date whether there is ob.jective evidence that a financial
asset or a entity of financial assets is impaired. A llnancial asset or an entit;- of financial
assets is deemed to be impaired it. and only it, there is objective evidence of impairment as
a result ofone or more events that has occurred atler the initial recognition ofthe asset (an
incurred 'loss event') and that loss event has an impact on the estimated future cash [lorvs
ol'the financial asset or the entity oftinancial assets that can be reliably estimated. Evidence
of impainnent may include the lollowing indicators:

r, 'fhe debtors or an entity ofdebtors are experiencing signilicant tinancial difficulty

> Default or delinquency in interest or principal payments

i The probability that debtors will enter bankruptcy or other financial reorganization

r Observable data indicates a measurable decrease in estimated t'uture cash ows (e.g.
changes in arrears or economic conditions that correlate with defaults)

Financial liabilities

I n it ia I rccogn ilio n a nd meas u re me nl

Financial liabilities within the scope of IPSAS 29 are classified as tlnancial liabilities at tbir
value through surplus or deticit or loans and borrowings. as appropriate. The tintity
determines the classification of its financial liabilities ar initial recognition.

All financial liabilities are recognized initially at lhir value and. in the case of loans and
borrowings, plus directll, attributable transaction costs.

Loans and borrowing

After initial recognition, intcrest bearing loans and borrowings are subsequently measured
at amortized cost using the effective interest method. Cains and losses are recognized in
surplus or deficit when the liabilities are derecognized as rvell as rhrough rhe elltctive
interest method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral pan ol'the effective interest rate.

l9l l'., ' L



( ountr Assembh of Me ru l\tembe rs ('ar Loan and Housing Schemc l'und
lleports and l'ina ncial Statenrcnts
For thc ycar cnded .lune 30,2019
r.i) I n ven lories

lnvcntor) is rncasured at cost upon initial recognition. Ii) the cxtent lhat inventory was
received through non-exchange transactions (lor no cost or tbr a nominal cost). the cost ol
the invcntory is its lair value at the date olacquisition.

('osts incurred in bringing each producl to its present location and conditions are accounted
Itrr. as lbllon's:

z llarv materials: purchase cosl using the weightcd average cost method

- [:inishedgoodsand work in progress: cost ol d irect rnateria ls and labor and a proponion
ol'rnanufacturing overheads based on the normal operaling capacity, but excluding
borrowing costs

Aller initial recognition. inventory is measured at the lower ofcosl and nel realizable value.
l'loucver. to lhe extent that a class ofinventory is distributed or deployed at no charge or lbr
a nominal charge. that class ol- inventory is measured at the lower of cost and current
replace ment cost.

Net realizable value is the estirnated selling price in the ordinary course ofoperations, less
thc estimated costs ol complction and the estimated costs necessary to make the salc.
exchange. or distribution.

lnventories are recognized as an expense when deployed for utilization or consumption in
the ordinarl course of operations of the Entity.

r ii) l'rol isions

Provisions are recognized when the Entitl. has a present obligation (legal or constructive) as
a result ofa past event. it is probable that an outllow of resources embodying economic
beneflts or service potential *ill be required to settle lhc obligation and a reliable estimate
can be made olthe anrount of the obligation.

Where the Entit) expects some or all ofa provision to be reimbursed. lor example. under an
insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is v irtually certain.

I he expense relating to any provision is presented in the statement of financial performance
net of any reimbursement.

('o nt i ngcnt I i u hil it ies

Ihe l:ntit). docs nol recognize a contingent liability, but discloses details ot' anr
eonlingencies in the notes to the linancial statements. unless the possibility ofan outllow ol'
resourccs embodying econornic benefits or service potential is remote.

(i,ntinganl :tstts

'Ihe Entity does not recognize a contingent asset. but discloses details ofa possible asset
rvhose existence is contingenl on the occurrence or non-occurrence ofone or more uncertain

zl:t t



County Assembly of Meru Members Car Loan and Housing Scheme Fund
Reports and Financial State ments
For the vear ended .lunc 30, 2019

luture events not u'holly within the control of the F.ntity in the notes to the t'inancial
statements. Contingent assets are assessed continuallv to ensure that developments are
appropriately reflected in the flnancial starements. lf it has become virtually certain rhat an
inflow of economic benetlts or service potential will arise and the asset's value can be
measured reliably, the asset and the related revenue are recognized in thc flnancial
statements ofthe period in which the change occurs.

viii) Changes in accounting policies and estimates

The Entity recognizes the eft'ects ofchanges in accounting policy retrospectively. The eflbcrs
of changes in accounting policy are applied prospectively if retrospective application is
irnpractical.

ix) Employee benefits - Retirement benefit plans

The Entity provides retiroment benefits for its employees and directors. Detlned contribution
plans are post-employment benellt plans under which an entity pays fixed contributions intrt
a separate entity (a fund). and will have no legal or constructive obligation to pay tirrrher
contributions ifthe t'und does not hold sufticient assers ro pay all employee benefits relating
to employee service in the current and prior periods. The contributions to f'und obligations
tbr the payment of retirement benefits are charged against income in the year in which thel
become payable.

t)ellned benefit plans are post-employment benetit plans orher than dellned-contribution
plans. The defined benelit lirnds are actuarially valued tri-annually on the projected unir
credit method basis. Detlcits identitled are recovered through lump sum paymcnts or
increased future contributions on proportional basis to all participating employers.'l hc
contributions and lump sum palments reduce the post-ern plol,ment benetit obligation.

r) Foreign cu rrency transactions

'l'ransactions in tbreign currencies are initially accounted fbr at the ruling rate ot'exchange
on the date of the transaction. 'l'rade creditors or debtors denominated in lbreign currencl
are reported at the statement of financial position reporting date by applying the cxchangc
rate on that date. Fxchange ditl'erences arising liorn the settlement ofcreditors. ur l'rom the
rcporting of creditors at rates dill'crent fiom thosc at which they werc initially recordcd
during the period. are recognized as income or expcnses in Lhc period in which they arise.

ri) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is
being acquired or constructed and borrowings have been incurred. Capitalization ceases
rvhen construction of the assct is complete. Further borrowing costs are charged to the
statement of fi nancial pertbrmance.

\ ii) Relate(l pu rtics

'I'he Entity regards a related pa(y as a person or an entity with the ability to exert control
individually or.iointll'. or to exercise signiticant inllucnce over the Entit). or vicc versa.

2lll'.r :r.



Countl' Assembh' of lVlcru Members Car Loan :rnd llousing Scheme Fund
Reports and Financial State ments
For the year endcd June 30, 2019

Members ofkey management are regardcd as related parties and comprise the directors. the
CtiO and sen ior managcrs.

riii) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank. shorl-term deposits on
call and highly liquid investrnents with an original rnaturity of three months or less. uhich
are readill convertible to knorvn amounts ofcash and are subject to insignificant risk ol'
changes in value. Bank account balances include amounts held at the Central Bank ofKenya
and at various commercial banks at the end ofthe financial year. For the purposes olthese
flnancial statements, cash and cash equivalents also include short term cash imprests and
advances to authorised public olficers and/or institutions which were not surrendered or
accounted tbr at the end of'the linancial vear.

rir; ('onr;larulir e liqu res

Comparative ligures lbr the previous linancial year have not been indicated as this is lhe
base 1'ear.

r\ ) E!'ents aftcr thc rcporting period

I'hoc wcre no matcrial ad.justing and non- ad.justing cvents aficr thc rcponing pcriod.

rvi) Currenc!

Ihe flnancial statements are presented in Kenl-a Shillings (KShs).

22
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9.7, NOTES TO THE FINANCIAL STATEMENTS

l. Transfers from County Government

2. I n tercs( incomc

I l.l I t.001

Transf'ers tiorn County Govtcrnment 3 50.000.000
'l'otxl I50.000.000

lntcrest income tiom loans(rrortgage or
car loans)

'lirta I intcrcst inconre l l,2l t ,00l

Sitting Allowances -MCA Car Loan & Mortgag€ t,L52,240
Domestic Travel 7,217,800
Printang and Statione

Bank Charges

6 5,6 30

14,633
'li)tal

2,504,303.00

2J I l'.r ,' .

t

3. Fu nd administration erpenses



(iluntl Asscnrbh of Meru Members Car Loan and Housing Scheme Fund
Rcports and ['ina ncial Statements
lor thc !'ear cnded .lune .]0 .2019
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

.1, Cash and Cash Equir alenls

[rquitl []an k-Acc. No. 0140276191 6l 5

'l'ottl cash antl cash equir alcnts

5. ('urrent l)orlion ol l,onB -'I'crm Loans

l-oan Balanccs Duc Within I )ear

I otal

6. Long -Trrm l.oan Balances

l-oan Ilalances [)ue atier I vear

8e.5 06.318

n9,506,J.18

90.939.4 t0

90,939,.110

t6ti.s64.642
.['oln 

I 16tt,96.1,642

5
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Coun(v Assembly of Meru Members Car Loan and Housing Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2019
NOTES TO THE FINANCIAL STATEMENTS (CONTINTJED)

7, Accounts Receivable

Total

Receivables- lnsurancc

Receivables- Repayments

9.296.308

25r ',

1.3il.t38

7.985.170


