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INTELLIGEN SERVtCE DEVELOPMENT FUND (|SDF)
Reports and

;For the year

I. FUND INI

l.l Name

Kenyatta A
P.O. Box

Nairobi

June
Statements

2016

TION AND MANAGEMI)NT

registered office

Intelli Service Development Fund,
Nairobi,
P.O. Box 1 - 00100, Nairobi
Tel (2s4) 3442s2

1.2

The Service Fund (ISDF) was established in2002 vide Legal Notice No.ll0 of Z0AZ
The Fund is by the Exchequer and Audit (Intelligence Service Developrnent Fund)
Regulations It was established with a funding of Kshs.10,000,000.00 from the Exchequer

1.3 Key

The day management of the Intelligence Service Development Fund is undertaken by:
General,

1.4 Fiduciary ent

The key

who had

personnel who held office during the t'inancial year ended 3Oth June 2016 and
ary responsibility were:

1.5 Fiduciary ight Arrangements

a National Audit Office (KENAO) - Audit activities,

arliamentary Committee on Defence and Foreign Relations - Legislative and
ight functions

1.6 Bankers

The bankers the current year are:-

Standard Bank,

t

Di
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*

No. Design{ion Name

I Officere."ornf,,s Maj. Gen. (Rtd) Philip Kameru, MGH, CBS

Nairobi, Ken



INTELLIG SERVICE DE\iELOPMENT FUND (ISDF)
Reports and ncial Statements

the June 30,2016

a
1.7 ln Auditors

A General
Audit Office

Towers, University Way
P.O.
GOP

30084

Nairo
100
Kenya

1.8 Principal Advisor,

The General
State Office

Avenue
P.O.
City

40t12
00200

Nairo
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INTE[,[,IGEN E SER.VICE DFTVELOPMENT F'uND ([SDr")
Reports and F ncial Statermerats

r F'or the year e Iune 30,2016
,' STATEME OF' ENTITY MANAGEMENT [TT]SPONSII}IT,ITIES

year, the ac

ol the Public Iriuance Managemcnt Act,20l2 requires that. at the end o1'each linancial
unting officer fbr a National Government lrntity shall prcpare financial statements in
cntity. Section 8l (3) requires the flnancial statements so prepared to be in a form that
rclevant accounting standards as prcscribed thc Public Sector Accounting Standards

respect of

from time to time

Olficer in charge of'the Intelligence Service Development Fund is responsible for
the

a

A'rhe

Section 81 ( I

complies
Board of

transactions

Scrvice has
reccivcd duri
and wcre

and presentation of the Fund financial statements, which give a truc and fair view of
the state of of the Intelligence Service Developrnent Fund fbr and as at the end of the
financial year eriod) ended on June 30,2016.'fhis responsibility includes; (i) Maintaining adequate
financial
reporting

arrangements and ensuring that these continue to be effective throughout the
; (ii) Maintaining proper accounting records. which disclose with reasonable

accuracy at y time the financial position of the entity: (iii) Designing, implementing and
maintaining i al controls relevant to the preparation and fair presentation of the financial
statcments,
fraud; (iv)

ensuring that they are free from material misstatemcnts, whether due to crror or
the assets o1'the Service; (v) Selecting and applying appropriate accounting

policies; and (' ) Making accounting estimates that are reasonable in thc circumstances.

fhe Officer in charge o1' the lntelligence Service Development tr'und accepts
the Fund financial statements, r.r&ich have been prepared on Cash basis Methoci ofresponsibility

F-inancial using appropriate accounting policies in accordance with International Public
Sector A g Standards (IPSAS).'l'he Accounting Oflicer is of the opinion that the Intelligence
Service D

date. The ing Officcr charge of the Intelligence Service Development Fund further confinns
the of the accounting rocords maintaincd for thc Fund, which have bcen relied upon in
the prcparati o1- the Fund financial statcments as well as the adequacy of the systcms of intcrnal
financial

'fhc Officer in chargc of the Intelligence Ser-vice Developmcnt Fund conlirms that the

ent Fund financial statements give a truc and lbir vieu, of thc state of Service
the financial vear cndcd June 30, 2016, and of the Fund trnancial position as at that

plierd fully with applicable Govu'nment Itegulations, and that the entity's tunds
e year utlder audit wcre used for the eligible purposes for which they were intended
y accountcd fbr. Iiurther the Accounting Ol'licer confirms that the Intelligence

rh

Servicc l)evc ment Fund financial statements have been prcpared in a fbrm thal complies with
relevant acco ng standards prescribed by the I)ublic Sector Accounting Standards lloard of Kenya.

Approval of financial statements

1'he Intelligen Service Dcvelopment l'und frnancial statcmcnts werc an rgned by the
o on 2016

7

Maj, Gcn Nyamasyo Ndola,

)

Direclor (lene
Plrilip Kamcnr, MGII. CBS

Ilcad of Accounting [Jnit.
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REPUBLIC OF KBNYA

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL

OF THE AUDITOR.GENERAL ON INTELLIGENCE SERVICE
PMENT FUND FOR THE YEAR ENDED 30 JUNE 2016

ON THE FINANCIAL STATEMENTS

udited the accompanying financial statements of lntelligence Service

itor-General in accordance with the provisions of Section 47 of the Public
2015.

neral's Responsibility

sibility is to express an opinion on these financial statements based on
nd report in accordance with the provisions of Section 48 of the Public

isstatement.

involves performing procedures to obtain audit evidence about the
nd disclosures in the financial statements. The procedures selected
the auditor's judgement, including the assessment of the risks of

Devel nt Fund set out on pages 3 to 7 which comprise the statement of
financ as at 30 June 2016, and the statement of receipts and payments
and of cash flows for the year then ended and a summary of significant
acco policies and other explanatory information in accordance with the
provrsr of Article 229 oi the Constitution of Kenya, and Section 35 of the Public

2015. I have obtained all the information and explanations which, to the
knowledge and belief, were necessary for the purpose of the audit.

Audit

Ma nt's Responsibility for the Financial Statements

Manag nt is responsible for the preparation and fair presentation of these
financial ments in accordance with lnternational Public Sector Accounting

(Cash Basis) and for such internal control as management determines
ry to enable the preparation of financial statements that are free from

material isstatement, whether due to fraud or error

The ement is also responsible for the submission of the financial statements

REPO

I have

best of

is

to the
Audit

My res
the aud

requr

An
amounts
depend
material

Audit 2015 and submit the audit report in compliance with Article 229(7) of the
Con The audit was conducted in accordance with lnternational Standards

Audit lnstitutions. Those standards require compliance with ethical
and that the audit be planned and performed with a view to obtaining

of

reaso assurance about whether the financial statements are free from
material

isstatement of the financial statements, whether due to fraud or error. ln
making risk assessments, the auditor considers internal control relevant to
the preparation and fair presentation of financial statements in order to

it procedures that are appropriate in the circumstances, but not for thedesign
purpose expressing an opinion on the effectiveness of the entity's internal

Report oJ' uditor-(ieneral on the Financial Statements oJ'Intelligence Service Development
vear ended ,lune 2016

Prcmoting Accountability in the Public Sector
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control. An audit also includes evaluating the appropriateness of accounting '
policies used and the reasonableness of accounting estimates made, as well as +

evaluating the overall presentation of the financial statements. r

I believe that the audit evidence obtained ls sufficient and appropriate to provide a
basis for my audit opinion.

Opinion

ln my opinion, the financial statements present fairly, in all materia! respects the
financial position of lntelligence Service Development Fund as at 30 June 2016
and of its financial performan@ and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting (Cash Basis) and comply
with the Public Finance Management Act, 2012.

,t)

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

15 February 2017

Report of the Auditor-General on the Financial Stqtements of Intelligence Serttice Development Fund for the
year ended 30 June 20 I 6
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INTELLIG E SERVICE DEVELOPMENT F,UND (rsDF)
Reports and ancial Statements

. For the June 2016

2. STA OF RECEIPTS AND PAYMENTS

The financial were approved on

Maj. Gen, (Rtd) lip Kameru, MGH, CBS
Director General.

Date

2016 and signed by;

N Ndola,
Head of Accounting Unit

Date

Y

4

2015 - 2016 2014 - 2015
RECEIPTS Kshs Kshs
Sale of I 213 185 603 480

Fees t2 955 62 740
Fines and F

Total I 40

PAYMENTS
Bank char Excise 7,205 7 920

TOTAL PA s 7 7

for the r I I 93s
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INTEI-LIG E SERVICE DEVEn-OpMENT FUND (lSDr)
Reponts and State

- For the June
ments
2016r

3. "jSTA OF FINANCIAL POSITION

The financial were approved on

Maj. Gen. (Rtd) ip Kameru, MGH, CBS

Date 6\d\

2016 gned

Nyam Ndola,
Head of Acoounting Unit

Date
1 (b

AtssErsFINANCI

2015 - 2016 2014 -201,5

Cash and uivalents
Kshs Kshs

Bank Balan 5.404,175.20 4,185,240.20

CIAL ASSETSTOTAL 5,404,175.20
4,185240.20

BY:

Fund balance 4,185,240.20 3,526,940.20
for the yearSurplus/(Defi 1,218,935.00 658,300.00

NET FINAN POSITION 5,404,175.20 4,185,240.20

5
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INTELLIGEN E S0RVTCE DEVELOPMENT FUND ([SDF)
lleports and F ncial Statements

- For the June 20t6

- 4. S'IA OF CASHFLOW

Income

The financial were approved on

Maj. Gen. (Rtd) lip Kameru, MGH, CBS
Director General

a b
Date

fo 2015 - 2016

20i6 and signed by:

Nv Ndola,

Head of Accounting Unit.

Date

1

6

2014 -2015
il Kshs. Kshs.

,..",,.11oo- Sale ofLunchesCash
7,273,185.00

603,480.00
Cash receiueffiom Library Fees 12,955.00 62,740.00

ts ex

ll
Bank charges ll -7,205.00 -7,920.00

il
Net cash operating activities 1,218,935.00 658,300.00

OM INVESTING ACTIVITIES

CASHFLOW
ACTIVITIES l[RoM 

BoRRowrNG

lt
E IN CASH AND CASHNET

EQ
l,2l 8,935.00 658,300.00

at BEGINNING of theCash and cash 4,185,240.2A 3,526,940.20

[,,inut"r,t at END of the yearCash and cash 5,404,175.20 4,185,240.20
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INTEI,I-IG E SEI{V!CE DEVELOPMENT FIJI\D ([SDF)
lleports and F ncial Statements

. For the r .trune 30,2016

NOTES E FINANCIAL STATEMENTS

1. SI(,; CANT ACCOUNTING POLICIES

The principle
below:

ing policies adoptod in the preparatiou of these flnancial statements are set out

Sta t of compliance and basis of preparation
The al statements have been prepared in accordance with and comply with International
Public Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporti
regulati

under the Cash Basis of Accounting and applicable government legislations and
The financial statements comply with and confbrm to the form of presentation

prescn by the Public Sector Accounting Standards Board of Kenya.

The fi statements are presented in Kenya Shillings, which is the functional and reporting
currency the Intelligence Service Development Fund. The accounting policies adopted
have stently applied to all the years presented.

The al statements have been prepared on the cash basis following the Government's
standard of accounts

1 of revenue and expenses
Service Development Fund recognises all revenues from the various sources
occurs and the related cash has actually been received by the Service. In

Intelligence Service Development Fund recognises all expenses when the event
occtrs and related cash has actually been paid out by the Fund

3. Cash and equivalents
Cash and equivalents comprise cash on hand and cash at bank, short-term deposits on call

uid investments with an original maturity of three months or less, which areand highly
readily ble to known amounts of cash and are subject to insignificant risk of changes in
value. balances include amounts held at the Standard Chartered Bank of Kenya at
the end of financial year

4. Accounts e

For the
officers
financial

of these financial statements, imprests and advances to authorised public
institutions which were not surrendered or accounted for at the end of the

the imprest
is treated as receivables. This is in recognition of the government practice where
yments are recognized as expenditure when fully accounted for by the imprest or

The Intel
when the
addition,

AIE holders.
are disclosed

5. Accounts Pa ble
or the

parties have
practice of
obligations
enhan<:ement

s is an enhancement to the cash accounting policy. Other accounts receivables
the fi nancial statements.

of these financial statements, deposits and retentions held on behalf of third
en recognized as accounts payables. This is in recognition of the government

ning a portion of contracted services and works pending fulfilment ol'
the contractor and to hold deposits on behalf of third parties. This is an
the cash accounting policy adc pted by Natic,nal Government Ministries and

Iiabilities including pending bills are disclosed in the financial statements.

7

agencles.



,i
I

P

a

INTEX.LNG E SERVTCE DEVELOPMENIt F'[Jr\D (tSDr,)
Reports and ncial Statements
For the

6.

reco
IN

7. Co
Where

8. Su
There

financial

Non-c
Non-c

.lune 30, 2016

assets
assets are expettsed at the time of acquisition while disposal proceeds are

as receipts at the time of disposal. l{owever, the acquisitions and disposals are
the entity lixed asset register a summary of which is provided as a memorandum to

these al statements

figures
comparative figures for the previous financial year have been amended or

to conform to the required changes in presentation.

events
been no events subsequent to submission of the financial year end linancial

to the National Treasury and other stakeholders with a significant impact on the
for the year ended June 30, 2016.
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