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l. Acronyms and Definition of Key Terms of Terms

A. Acronyms

BOM

CEB

IPSAS

KCSE

PF'M

PSASB

FY

FDSE

A. Definition of Key Terms

Comperative Yerr- Means thc prior period.

Board of Managenrent

Count; Educatron Board

lnternatronal Publrc Sector Accounling Standards

Kcnla Certrticate of Secondar; [']ducation

Public F inance Managenrent

Publrc Sector AccountinB Standards Board

Frnancral Year

Frce Da)' Secondary Educatron.

II
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1 Key School lnformation and Management

(a) Background information

'[he school is donriciled in Ken-"-a and its operations are governed under thc l]asic [:ducation Act.
1013. It is in N1"eri Ciounty. Kieni Bast Sub-County.

lhc school rvas registered in l5/2/2014 under registration number 19500300195 and is currently
categorized as an Extra Countl' public school established. owned or operated by the (iovenrment.

'l'lre school is boarding school and had 920 nunrber of students as 'at 3(/t' .tune 2021 h has 5

strcams and i4 teachers of which 4 teachers are cnrployed by the School Board ol Management.

(b) School Board of Management - Board Members

'I-he School Board ol Managemcnt established under Section 55 of the Basic Education Act.
2013: is composcd ol the tbllowing mcnrbers:

4

)

9

I Mr. James Miano Chairman 5t3t2022

Iisrher Mukundi Secretary- Principal 5t3/20211

Member 5t3t2022
-t Mr.Stc-phc-n Kiarie

5t3/2022Ms. Charity Mrvangi I Member
513t2022Ms.lrene Nduntia Mcmber
5/3t10226 Mr.Danicl Kang'angi Member

7 Mr.Daniel Kiriunsi Membcr 5t3t2022

Member 5t3t20228 Mr.Bernard Mathu
5t3t2022Mr.Samuel N juguna Member Rep I eachers
5/3t2022l0 Rev.Muriithi Miiru Member - Sponstlr
51311012Mr.lsaack Kanrania MenrberSpecial Needsll
5t3t2022')I Mr.'l itus Wambeti Member
st3t2022ll Mrs Beretha Nguniiri Member
s/3t2022l4 Dr.Charitv Waithima Member

Iil
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The functions of the School Board of Managcment are to:

Promotc thc besl intcrests ofthe School and cnsure its development.

Promote quality education tirr all pupils in accordance with the standards set under the

Basic Education Act. 20 I 3.

Ensure and assure the provision ol'proper and adequate tlcilities tbr the School.

Managc the School's aftairs in accordance rvith the rulcs and regulalions goveming

occupational sal'et1- and health.

Advise the County liducation Board on the stal]'ing nt-eds of the School.

Detemrine cases of pupils' discipline and nrake rcports to the CEB.

Prepare conrprehensivc termly report on all areas of ils mandale and submit the report to

Ct]8.
Administer and manaBe the resources of the School.

Receive. collect and account fbr any funds accruing to the institution in accordance with
Article 226 (l) (a) of the Constilution of Kenya, Section 8l ol the

PublicF inanceManagement Act. 2012 and the Fourth Schedule para 2l and 23 of the

Basic Education Act. l0 I 3.

(c) Committees of the Bourd

(Protida lhc names of'the vtriou.t c'onmittea.s of tha Bourd a.stuhlished by thc &nrd urul lhe
nuntes of lhc t'otruttitlee nrcnthersl:

Chairman
Secretar)
Menrber.
P.A.Chair
Member

2 of .1

Executive Comminee I .James Miano
l. Esther Mukundi
3.Stephen Kiarie
,l.lrenc Ndunria
5.Charit)'Mwangi

1 Audit Comnrinee I .Stephen Kiarie
2.Njoroge Kiriungi
3.Charit1' Waithima
.l.llenard Mathu

Chairperson
Secretar)
Menrber
Member

Iof4

l [; inance.procurcnrent
and general purposcs
Conrnritlee

l.'fitus Wanrbeti
2.[isther Mukundi
3.Mrs tleritha Ngurli iri
.1.Mr Sinron Cichia
5.Mr.Stephen Kiarie

-Chainrran
Princ ipal /Menrber
Member
Member

3 of4

I of4

+ Acadenric Conrnrittce l.Mr Benard Mathu
2.Mr.Sanruel Njuguna
3.Dr'. Charitl' Waithima
.l.Mr.Janres Miano
5.Ms Charit) M$angi

Chairman
Mernber
Member
Menrber
Menrber

IV
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Chairman
Subcounty Director
.Educ
Secretary /Deputy
Principal
Member
P.A. Member
PrincipaVMember
Member

6 Discipline and
welfare Committee

l.Simon Gichia
2.Mercy Ngatia
3.Dr.Charity waithima
4.lsaack Kamanja

5.Eng.Peris Gathoni

Chairman
Secretary/D. Principal

Member
Member
Member I of4

5 Development
Committee

l.Daniel Kanga'ang,i
2.David Ntuara
3.Mercy Ngatia
4.James M.Cachara
5.lrene Ndumia
5.Esther Mukundi
T.Daniel Kiriungi

3 of4
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For the financial year ended 30'r'June 2024 the School day-to-day management was under the
lbllowing persons

(d) Schools contacts

Post Ollicc" Box
Telephone:
Fl-mail:

20-10105 NARo MoRLi
0795 r 43256
naromoruqirls@vahoo.com

(e) SchoolBankers

MPESA PAY BtLL
i)Business No.522l 23

Account No.37654k
Attached to bank accounl I101926457 at KCB

i) Business no.247247
Account 5l I152
Attached to account I I 502665,I I I 52 at Equity Bank

(f) Independent Auditors
The Auditor Gcneral
Office ol thc Auditor Gcneral
Anniversary'l'owers. tJniversity Way
P.O. Box 30084
GPO 00100
Nairobi. Kenl a

Principal Pht lis Kanrau fSC No.423240

TSC No. 351534't Deputr Principal Lilian Mundia

J Schtnl Bursar Stepherr Maina rD. NO. l r032679

S/No Account Name A/c Number Name of the
Bank

Postal Address

Tuition account I 10 t933054 KCB ] I I NAROMORI.]

Operations account I 101934883 K(]B 2I I NAROMORU

Infrastructure tt50279617670 Equitl' 270 NYERI

Taila SACCO 702-|-077q Taila Sacco 238 NYERI

School Iund- KCB
School l'und- l:quity

I l0l 92645
I 15026651 r 152

-KCB
Equity

2II NAROMORTJ
270 NYERI

Canteen r 150281766031 Equity 270 NYERI

VI
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3 Summary Report of Performance of The School

The lollowing is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Financialperformance:

Surplus/ deficit for the yeor ond o comparison of the some

for the lost three yeors

4000000

3000000

2000000

1000000

0

School Fund
Account

I
l',"'"1000000

-2000000

Operations Account Tuitioo Account I

.2023.2024 .2022-2023

SNO ACCOUNTS

Kshs Kshs Kshs.

I School Fund Account -4,206.1 94.00 3,479,872.00 t,?96,s44.00
) Operations Account 5.370.376.00 1.638,609.00 108.204.00

3 Tuition Account 3.620,706.00 9l.483.00 470,256.00

4 Infrastructure -t.623,675.0 964,940.00 - r ,806.287

TOTAL 3,769..920 6,174,904 68,717.00

VII
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('dpitation gt'unts.from the Ministry 6J [/11sution.lbr the last three years

Capitotion grants from the Ministry of Educotion for the lost
three yeors

14000000

12000000

10000000

8000000

6000000

4000000

2000000

0 rIl
Operations Account

.2022-2023 .202r-2022

Tuation Account

a 2023-2024

SNO ACCOUNTS .-;lffi , 8@ryr Amqs@'
KSHS KSHS KSHS

Operations Account 12.212.462.00 9,025,275.00 9.127.580.00
,, Tuition Account 2.194, t99.00 r ,998,440.00 2.868,536.00

TOTA L 14,{06,661 I t,023,715.00 11,996,116.00

VIII
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8000000

7000000

6000000

5000000

4000000

3000000

2000000

1000000

0

A three-year overviev, o.l'grou,th of other income(s) earned by the.school.

A three-year overview of growth of other income(s) eorned
by the school.

I I

.".r.,.'" ./ "-" ,"J "-".o*J
a 2023-2024 .2022-2423

iffirBAccounts
KBh Ksh

Development 3,6L7 ,67 3.OO 2,080,171.00

House rent 350,0s0.00

Canteen 783,235.00 2,2t8,448.OO

956,725.00school farm
uniform t,377,770.0O 7,577,345.@

Fees Recovered 728,629.OO

13,851,368.005,773,678,00

t\:-&r{t!{.ffi

IX



NAR)MORU GIRLS HI(iH S('IruoL
Annual Report and Finaneial Statements For the year ended 30th June 2024

,

60000000

50000000

40000000

30000000

20000000

10000000

0

A !hree-year overt'iau, oJ grov,lh in expendilure q/ the school

A three-year overview of growth in expenditure of the
school

III
--I
Payments for

Tuition
Payments Ior
operations

.2O2f-2O24 .2022-2023 .2021-2022

IrI
Payment for

lnfrastructure
Boarding and
5chool fund
payments

x

S/no AccountB !;ilrulml 8@
Ksh Krh Ksh

Pavments for Tuition
1.426,507 .00 1.906,957.00 2,398,280

Payments for operations
6,842,086,00 7.386.666.00 9.019,376

Payment fbr lnfrastructure
3,200,1 1 5.00 2,002,060.00 5,255,787

Boarding and school fund payments
46.827,974,00 50.771,625.00 44,832,460

Payments from savings accounl
188132

Pavments from canteen account
547,385

TOTAL
59,032,199 62,067,308 6,t,505,903
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I $8il"{n,8Accountg
Ksh Ksh Ksh

Deblors
5,743,061.00 4,409,81 1.00 4,100,839.00

Creditors 862,758.00 786,000,00

H-f;-:i14
Movemenl o/'debtors and credilors ol the school over the last lhree year.s

Movement of debtors ond creditors of the school over the
last three years

s000000

4500000

4000000

3500000

3000000

2500000

2000000

1500000

1000000

500000

0

Creditor!

a 2023-2014

Graphical presentution. ralios. tubles, and pie charts should he used to show/ indicule

trends unlcss the.school is neu,).

Debtors

.2022-2023 ,2021-2022
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b) Teacher Student ratio:

Between the month of July 2023 and June 2024 the status of the teaching staffis as follows

There are 30 teachers employed by Teachers Service Commission and 4 teachers employed

by the Board of Management

c) Mean score in the 202JKCSE:

d) Number of Candidates in the 202J KCSE:

2023 2022 2021

t79 t32 111

Year ENROLMENT MEAN TRANSITION TRANSITION
o/o

SCHOOL

TARGET

COMMENTS

2023 179 6.57 177 99 8.0 Hope to improve

2022 t32 6.52 r32 100 8.0 Decline

2021 t44 7.3s 138 96 8.0 Well done

XII
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e) Capacity of the school:

Year Enrolment Laboratory Dining

Hall

Toilets Classrooms Home Science

workshop

COMMENTS

2024 920 4 73 t'1 2 Need more Lab,

Classrooms and

Dormitories

2023 820 4 68 l6 2 More classrooms

needed

)n)') 807 4 68 l4 2 More dormitories

and lab required

2021 4 68 l4 2 More Dormitories

needed

XIII
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f) Development projects carried out by the school:

Complete 3,808.265.00 3,808.265.00 December

2023.

Dormitory

Roofing

(tumaini)

l Maintenance

and Improvement

2-Parents

Contribution-

Development

3.985.600 3.985.600 October 2023Food Stores

And

Generator

house

l.Maintenance

and Improvemenl

2.Parents

Contribution-

Development

Complete

December 2024Modern

gate and

fence

l.Maintenance

and improve ment

Partly

done

3.912.500 2.885.201

December 2024Entrance

cabros fronr

schoolgate

1o olTices

LMaintenance

and improvement

2.Parents

contributions

Partly

done

I,21 9,000 0

850.000 850.000 October 2023Six(6) tanks

- 10,000

Litres

Parents

Contribution-

Development

Complete

*.$il.
Irene M Ndumia

Chairperson

Boord of Management

Naromoru Girls High

School

Phylis W. Kamau

Secrelary Boord of
Managemenl/Principal

Naromoru Girls High School .

THE
NAEIOTofllts

PRIN
'lllGH lr;1,,

Clr

sl

Stephen Maina

Bursar

Naromoru girls HighSchool

,","l,i$L

P.

D"t"...7.1L/-to<.

0 e r#r)fur
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4. Statement of School Management Responsibility

Section 8l (l) of the Public Finance Management Act, 20l2requires that. at the end ofeach financial
year, each National Government School hall prepare financial statements in respect of that school.
Section 8l (3) requires the financial statements so prepared to be in a fomr that complies with
relevant accounting standards as prescribed by the Public Sector Accounting Standards
Board(PSASB)of Kenya fiom tinre to time.

Schedule 4 (Section 23) of the Education Act. 2013 requires the Board of Management of a public
institution of basic education to be keep all proper books and records of accounts of the income,
expenditure and assets of the institution.

'fhe 
Board of Management ofNoromoru Girls High Sc/raolaccepts responsibility for the school's

tinancial statements, which have been prepared on the Cash Basis Method of Financial Repo(ing,
using appropriate accounting policies in accordance with International Public Sector Accounting
Standards (IPSAS).

'fhe Board of Managenrent is of the opinion that the school's flnancial statements give a true and fair
vic-w ofthe state olthe school's transactions during the financial year ended 3Oth June. 2024, and of the
school's financial position as at that date.

Name:Irene M .Ndumia
Designation:Chairperson . School Board olManagement

Date:

Name: Phvlis W. Kamau

Designation: School Principal&

1

,.

Date:

\alnlrl.
Name: , Stephen Maina
Designation: Ilursar

n,t.i{{s[

......er.1*{,e*<'
,J,1#f1,.z#J"o*,

TH
NATOil

l{

E PR IN c PI L0R U G Ll s HI HG sC ()0L

P 0 Box 20 I0 0J NAR M0 0R U
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NAIROBIOFFICE OF THE AUDITOR.GENERAT

LnhLutt itt -: I' t,ttrut,thrtitr

REPORT OF THE AUDITOR-GENERAL ON NAROMORU GIRLS HIGH SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2024. NYERI COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Reporl on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
inlended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
malerial misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance,

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of lhe Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Naromoru Girls High School -
Nyeri County set out on pages 1 to 21, which comprise of the statement of assets and
liabilities as at 30 June 2024 and the statement of receipts and payments, slatement of

Rtlrort o[ the ..lr.liktr'-(ientrol on .\ uronnru ( ii ls tl igh St hool .lltr the ytLu, tnded J0 .htnc. 2 02J \'1,syj7 sya1t



o
cash flows and statement of budgeted versus actual amounts for the year then ended
30 June 2024 and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Naromoru Girls High School - Nyeri County as at
30 June, 2024 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis)and
comply with the Public Education Act of 2013 and the Public Finance
Management 4cI,2012.

Basis for Qualified Opinion

Long Outstanding Student Accounts Receivables

The statement of assets and liabilities reflects accounts receivables balance of
Kshs.5,743,062 as disclosed in Note 12 to the financial statements. lncluded in the
amount is Kshs.5,351,588 being long outstanding debtors for over two (2) years.
However, there was no policy on the impairment of long outstanding fees arrears casting
doubt on the fair statement of the accounts receivables balance.

ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.S,351,588 could nol be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSA|s). I am independent of the Naromoru Girls Management in accordance
with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The stalement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.67,506,337 and Kshs.63 ,425,49O respectively,
resulting to an under-funding of Kshs-4,080,847 or 6% of the budget. However, the School
spent a balance of Kshs.59,031,197 against actual receipts of Kshs.63,425,490 resulting
to an under-utilization of Kshs.4,394,293 or 7% of the actual receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

Re1tort ol thc ..lulitttt-(iencntl on .\lurotrunt ( iirls l ligh School .[or tht .t L'ur emlcd J0 .hfie, 201] .\'!-eri('t nt)
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My opinion is not modified in respect of this matter

Key Audit Mafters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved the issues as at 30 June,2024.

Other lnformation

The Management is responsible for the other information set out on page lll to XV which
comprise of Key School lnformation and Management, Summary Report of the
Performance of the School and Statement of School Management Responsibilities. The
Other lnformation does not include the financial statements and my audit report thereon.

Basis for Conclusion

ln connection with my audit on the school's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, ldo not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES.

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Report ofthe Audit<tr-Ceneral on Nantmoru Airb High Schoolfor the year errded 30 Junc. 2021 N)'eri Coun1,

3



Basis for Conclusion

1. Over-Funding of Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
capitation grants for operations amounts of Kshs.2,194,199 and Kshs.10,636,022 as
disclosed in Notes 1 and 2 to the financial statements respectively. Review of students'
documents provided for audit revealed that there were discrepancies between the data in
the National Education Management lnformation System (NEMIS) and school records
relating to the enrolment of students. During the year under review , the NEMIS reported
a total number of three thousand five hundred and forty-three (3,543) students while the
enrolment record provided by the School reflected a total of three thousand five hundred
and twenty-eight (3,528) students, resulting in a variance of fifteen (15) students. As a
result of the variances, the School was over funded by an amount of Kshs.216,246.

ln the circumstances, the over-funding may have affected service delivery to the other
schools which did not receive capitation for students and value for money could not be
confirmed.

2. Failure to Transfer lnfrastructure Funds from the Operations Bank Account

The statement of receipts and payments reflects operations grants amount of
Kshs.10,636,022 as dlsclosed in Note 2 to the financial statements. lncluded in the
amount is Kshs.3,467,300 in respect of RMI Component that ought to have been
transferred to the infrastructure bank account for maintenance and improvement of the
school's facilities. However, only Kshs.2,370,000 was transferred to infrastructure
account, leaving a balance of Kshs.1,106,300 . This was contrary to Ministry of Education
Circular Ref. No.MOE.HQS/3/13/3 dated 16 June, 2021 which directed that infrastructure
grants as well as maintenance and improvement funds should be transferred to the school
infrastructure account within 15 days upon receipt ofthe funds in the operations account.

ln the circumstances was in breach of the law.

3. Virement (Reallocation) of Funds

The statement of receipts and payments reflects government grants for infrastructure of
Kshs.1 ,576,440 as reflected in Note 3 to the financial statements. Review of the bank
statements presented for audit revealed that Management transferred Kshs.200,000 from
the infrastructure account to the school fund account on 23 January 2024. This was
contrary to Ministry of Education regulations concerning virement of funds from
infrastructure account without prior approval from the County Education Board (CEB).

ln the circumstances Management was in breach of the regulations.

4. lrregular lncrease of School Fees

The statement of receipts and payments reflects Miscellaneous lncome - parents'
contributions amount of Kshs.5,773,678 as disclosed in Note 5 to the financial statements

Reporr oflhe Auditor-Oencral on I'iuronoru (iirls lligh SchoolJbr the yeor ended 30 June, 202.1 - Nveri Couny.
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which includes Development PA Support Programme amount of Kshs.3,617,673. Review
of fee records revealed that the School charged an extra amount of Kshs.2,000 to form
ones (1) and Kshs.14,000 to Forms two (2), three (3) and Four (4) per student to support
the programme which had not been approved by the Ministry of Education through the
County Education Board. This was contrary to Government Circular No.
MOE.HQS/3/13/3 dated 16 June, 2021 on guidelines on implementation of Free Day and
Secondary Education programme which stipulates that parents will only pay for school
uniforms, boarding related costs as reflected in the boarding fee's structure and lunch for
the day scholars.

ln the circumstances, Management was in breach of the law.

5. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects operations payments amount of
Kshs.6,842,086 as disclosed in Note 7 to the financial statements. lncluded in the
expenditure is an amount of Kshs.762,630 transferred to Kenya Secondary School Heads
Association (KESSHA). However, KESSHA is a welfare organization that draws its
membership from School Principals only. The organization is not defined in Government
Funding system, and there is no assurance that it has implemented effective, efficient,
and transparent financial management and internal control systems to manage the funds
transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.762,630 could not be confirmed.

6. Dilapidated Dormitories with Asbestos Roofing

Physical inspection of the School's boarding facilities revealed that the School has eight
(B) Dormitories. However, Nyati, shalom, Mbuni, Neema, Simba and Chui Dormitories
that held one hundred (100), one hundred and twenty (120), one hundred and eight (108),
ninety-eight (98), one hundred and five (105) and one hundred and ten (110) students
respectively were visibly squeezed, and did not adhere to the '1.2 metre spacing between
beds. Further, physical inspection of these boarding facilities at the School, revealed that
Tumaini dormitory which has a capacity of two hundred and fifty (250) students had
dilapidated walls caused by water retention on the walls. This has led to g rowth of moulds
on the walls due to dumbness where students are exposed to health risks, such as
respiratory diseases caused by these walls.

ln addition, the School has an old building with asbestos roofing, which is converted to a
dormitory when the School has full capacity of students. . This was contrary to Regulation
Y36 of the Fourth Schedule of the Environmental Management and Co-ordination (waste
management) Regulations 2006 that states that wastes containing asbestos in the form
of dust or fibers are considered hazardous.

ln the Circumstances, Management was in breach of the guidelines.

Report of the Auditor-General on Norontoru Girls High School for the yeor ended 30 June, 2024 - N),eri Countt'
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matter described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion
Lack of Data Storage and Recovery Strategy

Review of the School systems and data storage facilities revealed that during the year
under review, the School maintained manual ledgers, which did not have any backup up
in case of data loss or damage by water or fire.

ln the circumstances, the School's ability to recover data in case of a disaster could not
be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that lplan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.
ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Management is responsible for overseeing the School's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with

Repo of he Auditor-(ieneral on Naromoru C irls H igh Schoo! lor the year anded i0 June. 2024 - Nl er i Counq'
6



a

relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 20'15. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregale, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public
Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenya.qo.ke/auditor-qenerals-
responsibilit iesJor-audiV. This descri ption forms part of my auditor's report

FCPA cBsa
AUDITOR.GENERAL

Nairobi

20 May,2025

Report olthe -ludior-Gcneml rn.\'arontoru Girl-s IIigh Sc'hool for the.taar cttlccl 30 Jun:, 102.] \),eri ( oun+
7



.\'..1 R( ),v( ) R t i G I R l.S I I IG H S(', l-l( n L
Annual Repo rt and Financial Statements For the vear ended 30rt'June 202,,1

6. Statement Of Receipts and Payments For the Year Ended 30'h June 202d

Re'ceipts

Co\ emmenl grants tilr tuition

Govcrnment granls lbr operations
(lovernmenl grant lbr Inliastructure

[)avmt'nls firr 'f uition

Ihc school llnancial statements $cre approvcd on 2015 and signed b1

6

Name: lrene Ndumia

Chairperson BOM
,4

D 
" 
r.,... iL l.\.L[i9.?..1.-..

Name: Phylis W Kamau
School PrincipaU Secretary to

OM

-gn
Name: Stephen Maina

Bu rsar/ Financc Ollicer

o^r", ..?/.ilN

1.998.440.002.t94.I99.00
1 10.616.022.00 9.025.275.00

_t r.576.4-+0.00 2.967.000.00

4 ,t2.621 .780.00 48.287.748.00School Fund lncome- Parenls' Contributions

5.983.97-3.00Miscellane<lus incomes 5 5.773.678.00

68,262,{36.00Total Receipts 62,802,1 19.00

Pavments

1.426.505.00 1.e06.957.00

7.i86.666.00Payments lbr operations 7 6.842.086.00

Pavmenl lbr Inl'raslructure I 3.200.1 15.00 2.002.060.00

Palrnent fbr Boarding and School Fund 9 .17.563.191.00 50.781.t61.00

59,032,199.00 62,076,84{.00'I'otal Payments

6. t85,5e2.00Surplus/delicit 3.76e.920.00

NAMIOR
THE PA L

SLH00t

RU0M0
P.

sICN
0. Box 20 I0 05 NAX

0I MAY mzS
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7. Statement of Assets and Liabilities As At 30th June 202.{

Financial Assets

Cash and Cash Equivalents
12.728.069.00 8.303.71 1.00Bank Balances l0

ll Dt.te9.00 152.280.00Cash Balances

Total Cash and Cash Equivalents 12,849,268.00 8,455,992.00

5,138,440.00Account's receivables t2 5,743,062.00

Total Financial assets (r) 18,592,330.00 13,594,432.00

l-inancial Liabilities

| .232.e21 .00Accounts Payable 13 2.460.899.00

2,460,899.00 l,232,e2 t.00Total Financial Liabilities (b)

16'131,.{31.00 12,361,51INet financial assests (a-b)

Represented by:

6.1 75.919.00Accumulated lund b/lwd l4 12.361.511.00

3.769.920.00 6.1 85.592.00Surplusidelicit for the year

12,361,511.00Net Assets 16,l3l,431.00

l'he school's financial staternent

+h''''''"'\""""''

s were app rovcd on

Name: Phylis W. Kamau
School PrincipaV Secretary to

s 2025 and signed by:

Name: I rene M Ndumia Name: Stephen Maina

Bursar/ Iiinance Oflicer

o,,",..fl5J..Q*..{
('hairperson BOM

uut"'......11.tSli.q.a i N
EPRINCIPAL'G'rns'lilcH

scH00L

0 9 HAY 2j25

SIGN

)

P.0.
tl,

_t
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8. Statementof Cash Flows fortheYear Ended 30thJune 202d

Jovernmen t Erar)t for operation

Total r€cei ts

Ihc school's flnancial stalcnterrts were approved on S 2025and signed b1':

ln
Name:lrene M Ndumir Name: Phylis W. Kamau

School PrincipaU Secretary to
BOM

Name:Stephen Maine

Bursar/ Finance Officer

,,r",..1.1.5J.P*.*r1.......

Chairperson BOM

o^t",...X.|flJ.91:

Cash from oDeratins activities
Receipts

GovenlnrL- t grart tirr tuil ion 2.t94.t9e.00 1.s98.440.00

10.636.022.00 9.025.275.00

2.967.000.00Government grant li)r Intiaslructure 3 1.576..140.00

48.287.748.00School lirnd inconre- Parents contributions/ fees .l .11.2,15. t46.00

5.773.678.00 5.983.971.00Other income 5

63,425,485.00 68r62.436.00
Pavments
Cash Outflorv l'or'l'uition 6 I .Ll:6.505.00 t.e06.9s7.00

Cash outllows tbr operations 7 6.842.086.00 7.i86.666.00

Cash outl'lou tbr lnliastructure I 1.200.1 I 5.00 1.002.060.00

Cash outt'lovr lor Boardingy'School I'und 9 {7.563..191 .00
50.78t.r61.00

Total pa-r-meDts 59,032J09.00 62,076,844.00

6,185,592Net cash inflow /outflow from operating activiti€s 4J93J76.00

CASHFLOW FROM INVf,STING ACTIVITIES
Net cash inflows/outflow from lnvesting Activities

Cashflow from frnancing Activities
Proceeds liorn horrorvings/ loans

Repal"nrent of principal borrorvings

Net cash inflow/outflow from Financing Activities
4J93,276.00 6,185,592.00Net increase/dccrease in cash and cash Equivalents

2,270J00.00Cash and cash equitalert at BECINNIN(; of the FY year 8,455,992.00
Cash and cash equivrlent at END of the FY year t2,849,268.00 8,45sJ92.00

PX.r .4,
H

NG.[D L
U G Rts fl GH sC 00L

SIGN
P 0. B0x 20 I0 50 M0 R0 U

0I l{AY Z02i
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10. SignificantAccountingPolicies
'fhe principal accounting policics adopted in the preparation of these tlnancial statements are set
out below:
l. Statement of compliance and basis of preparation

The lirancial statc'ments have bcen prepared in accordance with and complywith
International Public Sectrrr Accounting Standards (IPSAS) with particular emphasis on

Cash Basis Financial Reporting undcr the Cash Basis of Accounting and applicable
government legislations and regulations.-l'he financial stalements comply with and conform
to the lbrm of presentation prescribed b1. the Public Sector Accounting Standards Board of
Kcn1a.

This cash basis ol accounting has been supplemented with accounling for: a) receivables

that include school tbes I'rom parents. imprest. salary advances and other receivables and b)

payables that include deposits and retentions and payables liorn opr'rations.

'I'hc flnancial statenrents are presented in Keny'a Shillings, which is the tunctional and

rcporting currency of the sc'hutl, and all r,alues are rounded to lhe nearest Kenya Shilling
(Kshs). "t'he accounting policies adopted have been consislently applied to all the years

presented.

Recognition of receipts and payments
'l-hc.rthool recogniscs all receipts lionr the various sourccs rvhen the event occurs, and the

relaled cash has aclually been received by'thc'scftoo/. ln addition. the sc'hool recognises all

expenses nhen the event occurs, and the related cash has actualll been paid out by" the

sr'ftrrol. lnconre arising liorn school t'ees is recognised when the evcnt occurs whelher cash

is rcceivcd or not. Expenditure arising fronr operations is recognised when the event occurs

irrespective ol rcceipt of cash.

In-kind contrihutions
In-kind contribulions are donations that are nrade to the scfuxtl in the lbmr olaclual goods

and/or services rather than in money or cash temrs. These donations may inclucie vehicles.

equipment or personnel seniccs. Where' tlre financial value received for in-kind
contributions can be reliabll, determined. the sc'hool includcs such value in the statement of
receipts and payments both as a receipt and as a payment in equal and opposite amountsl

otheru'ise. the conlribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank. short-term deposits on

call and highll'liquid investments uith an original maturity ol'three months or less. which

are readill convertible to known arnounts of cash and are sub.iect to insigniticant risk of
changes in value. Bank account balances include anlounts held at various financial

institutions al the end of the linancial year.
7
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5 Accounts Receivable
For the purposes of these financial stalements, imprests and advances to authorised public
of'ficers and/or institutions which were not surrendered or accounted for at the end of the
tinancial yearare treated as receivables. Accounls receivables also include school fees

billed to parents fbr services rendered bul not paid.This is an enhancement to the cash

accounting policy.Other accounts receivables are disclosed in the ljnanoial statements.

Accounts Payable
For the purposes of these Ilnancial statenlenls, deposits and retentions held on behalf of
third parties have been recognized as accounls payables. This is in recognition of the
govemment practice ol rctaining a ponion ol' contracted services and works pending
f'ulfilment of obligations by the contractor and to hold deposits on behalf of third
parties. Payables also include expenditure incurred tbr the purchase of goods. works and
services that has been rendered and nol setlled. This is an enhanccment to the cash
accounting policy adopted lbr public secondary schools.Other liabilities are disclosed in
the fi nancial statements.

Non-current assets
Non-current assets are expensed at thc time ol'acquisition while disposal proceeds are

recognized as receipts at the time of disposal. However. the acquisitions and disposals are

reflected in the school fixed asset register a summary of u'hich is provided as a

memorandunr to lhese linancial statements.

8. Budget
The budget is developed on the same accounting basis (cash basis), lhe sarne accounts
classillcation basis. and lbr the same period as the financial statements. The school irbudget
was approved by the School Board of Management.A comparison of the actual
perlbrmance against the comparable budget lbr the financial year under review has been

included in the financial statenrents.

Comparative figures
Where necessar.r- comparative ligures tbr the previous financial year have been amended or
reconfigured to conlorm to the required changes in presentation.

I0, Subsequent events
There har,e been no events subsequent to the financial year end with a significant inrpact
on the financial statements lor the 1'ear ended 30rl' June 202,{.

6

7

9
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e
ll,Notes To The Financial StatemeDts

I Government Grsnts for Tuition

2 Government Grentc for Operations

3 Government Grants for infrastructure

Text books

1,081 ,036.00153,844.00Exercise books

188,850.0019,407.00Laboratory equipments and apParatus

280,192.00|,925,752.00Teaching/leaming materials

110.00chalks

448,362.0095,086.00Internal exams

Reference books

Operations Accounts

1,998,440.002,194,t99.00Totd

2,506,337.002,730,512.00Personnel emoluments

2,967,000.003,433,700.00Repairs and maintenance

790,093.00931,137.00Local transport / travelling
1,069,807.00949,131.00Electricity and water

71,200.00715,275.00Medical
1,283,475.00t,347,477.00Administration costs

53,100.00528,790.00Activity
284,263.00Nhif -Edua$a

10,636,022 9,025r75.00Total

01,576,440CBC Classrooms

2,967,000.00Maintenance and improvement
2867,000.001,576,440Total

4.School Fund Income -Parents Contribution/Fees

9



NAROMORU GIRLS H

Annual Report and Fin
ICH SCHOOL
ancial Statements For the Year ended 30tr' June 2024

3,496,547.003,915,8s4.00Personnel emoluments
r,616,490.001,866,254.00irs and maintenance
1,969,601.003,657,269.00Local transport / travelling
3,099,335.002,5s9,201.00Electricity and water

25,141,724.0025,262,160.00Boarding,equiP ments& Stores
4,783,945.005,361,042.00Administration costs

292,s98.00331,102.00Activity
7 ,517 ,34s.00Uniform

370,163.00
Prepaid Fees

48,287,748.0042,621,780,00Tolal

5 Miscellaneouslncomes

l0

2,080,171.003,617,6't3.00Development
350,050.00

House rent
956,725.00

School farm
2,2t8,448.00783,235.00Canteen

t372,170.00Uniform
't28,629.00

Fees arrears recovered during the year

6J34,023.00
5 773 78.00Total
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6 Tuition

7 Operations

7s9,s67.00Exercise books

Laboratory equipments and apParatus

152,262.00Teaching/leaming materials

Creditors paid

s 10,000.00Assessment /exam

4,676.00Bank charges

1,426,505.00Total

2l1,384.00

30,940.00

1,216,670.00

100,000.00

346,s00.00

1,463.00

r,905ps7.00

2,114,339.004,136,389.00Personal Emoluments

2,967,000.00Infrastructure

188,115.00472,350.00Administration Cost

63,430.00Repairs and maintenance & improvements

287,744.00118,92s.00Local transport / travelling

492,735.00533,924.00Electricity and water

450,035.00Activity Expenses

200,000.00Transfer to Savings account

3,268.004,058.00Bank Charges

I,576,440.00CBC Classrooms

6,842,086.00 7,386,666.00TOTAL

ll
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Annual RePort an

E Infrastructure

9 Boarding And School Fund

t2

Notes to the Financial StateEents (continued)

l3a. Ageing Aralysis of Accounts Payable

2,002,000.003,200,000.00
Construction of dormito

50.00115.00Bank Charges

2,002,060.003,200,115.00
Total

18,387,168.0018,5s4,986.00
Boarding equiPment and store

3,638,550.004,754,141.00and maintenanceRepairs
852,220.001,367,193.00

ElectricitY and water
2,396,923.001,327,161.00

l.ocat transport and trsvel
239,300.00I,096,217.00

Activity
8,021,108.0010,946,004.00

Admin costs
1,719,218.00789,318.00

Personal emolument
't62,758.000.00

Creditors Paid
250,890.00412,140.00

School farm
17,488.0033,280.00

Bank
50,000.00

Rent ExPenses
8,042,580.001,367,8s0.00

Uniform
2,319,640.000.00

Expense on canteen
4,083,318.004,915,201.00

Development expense
50,7t t, 1 61 .0047,563,491.00TOTAL
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Notes to the Financial Statements (continued)

l0 Benk Accounts

ll Cash In Hand

Tuition Account Active I I 01933054 865,I 02.00 97.411.00

Active I t 0l 934883 4.833.41 9.00 1.839.843.00Operations Account
School Fund
Accoun/Boarding-
Equity

Active
11502665ur52

339.920.00 648.232.00

Active |01926457 6.384,826.00 4.43 I ,01 8.00School Fund
AccounVBoarding-KCB

Active 702-t | -779 13,587.00 201,7 t 9.00Savings Account

46.026.00 1.076,14r.00Infrastructural Account Active n50279617670

9,348.00Canteen Accounl Active I I 5028276603 r 245.1 89.00

Total 12,728,069.00 8,303,7r2.00

Notes and Coins l2l. t 99.00 152.280.00

Total 121,199.00 152,280.00

l3
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Notes to the Financial Statements (continued)

12 Accounts Receivable

l2 b) Ageing Analysis of Accounts Receivable

13 Accounts Payable

5.138,440Fees Arrears 5.6.18,462.00

Other Non-Fees Receivables

0.00Rent arrears ( list/schedule attached) 94.600

5,138.440.00Total s,743,062.00

Current FY
o/o of

the total
Comparative

FY
7" of the

total

39t.474.00 6.\YoLess than I year

1 .650.420.00 32o/oBetween l- 2 years

t.650.420.00 28o/" 568.44 t .00 1t%Between 2-3 years

3.70t,I68.00 64o/o 2,919,579.00 57%Over 3 years

5,7{3,062.00 100v" 5,138,440 lo00aTotal (should tie ao note l3 a)

862.758.00Trade creditors (See ageing below and appendix I )

2.460.889.00
370.163.00Prepaid fees

2,460,889.00 1r32,921.00Total

l4
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,,i150/889.00

r,232,921.00

r/32921.00

14 Fund Bahnce Brought Forward

l5

Notes to the Fiuancial Statemenls (continued)

oh ol the
total

Comparative
FY

o/o of
the
totol

100%l00P/o

Current tr"Y

2,460,889.or

lUJYor00%Total (should tie to note 14)

Less than I Year

2 t99,354.0012,728 069.00Bank Balances
7l 036.00t2t 199.00Cash Balances

4,2t6 549.005,143 062.00Receivables
991 955460 889.00bles

4,49 .003 .00I I1 ITotrl

Other imPortart disclosure notes
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IPSAS Cash Standard encourages an entity to disclose accrual related information in relatron

to an entity's assets and liabilities. The notes outlined below are disclosure notes in relation to

the school's non- financial assets and liabilities.

15 Biological ascets

Other important disclosure notes

16 Stock/ Inventory

l6

230,000.00290,000.006Canle
75,000.00900Trees

230,000.00365,000.009MTotd

Stock/lnventory
491,008.003,430,234.00Stock/ inventory at beginning ofthe year

t5,577,269.00Stoclc/ inventory puchased during the year

12,638,043.00Stoclc/ inventory issued during the year

3,430,234.003,430,234.00Balance at end of the year



NAROLNRL] GIRLS HIGH SC'HOOL
Annual Report and Financiat Statements For the year ended 30th June 2024

e
17 Progress On Follow Up Of Auditor Recommendations

The lbllowing is the summary of issues raised by the extemal auditor. and management
comments that were provided to the auditor.

l.t

REPORT ON FINANCIAL STATEMENT
Unsupported Accounts Receivables
The statement of financial assets and financial
liabilities reflects accounts receivables balance of
Kshs.S,138.440 as disclosed in Note l3 to the
financial statements. However. the supporting
schedules. detailed aging analysis and issued invoices
\\'ere not provided fbr audit review.

Awailin!!
Parliamenl

Awuiting
Parliqmenl)I

Long Outstanding Receivables
The statement offinancial assets and financial
liabilities reflects accounts receivables balance of
Kshs.5,I 38.440 in respect of fees arrears as disclosed
in Note l3b 1o the financial statements. Included in
the balance are receivables amounting to
Kshs.2,919.579 which had been outstanding for more
than three (3) years. However. there was no policy on
the impairment of long outstanding fees arrears
casting doubt on lhe fair statement ofthe accounts
receivables balance.

2

Unreconciled Cash rnd Benk Balance
The statement ol financial assets and liabilities
reflects bank account balance of Kshs.8.303.71 2 as

disclosed in Note l0 to the financial statements.
Included in the balance is School Fund Account
balance of Kshs.5.079.250 from two banks with
balarces of Kshs.4.43 I ,01 8 and Kshs.648.232
respectively. However. the cashbook and the bank
reconciliation statement for the two bank accounts
indicated a balance of Kshs.5,149.23 8 resulting in an
unexplained and an unreconciled variance of
Kshs.69.988. Further, the two bank accounts had one
cashbook making it difficult to confirm their separate
cashbook balances.

Attaiting
Parliament

t7



NARoMORU GIRLS HIGH SCI.IOOL
Annual Report and Financial Statements For the year ended 30th June 2024

Unsupported Payments
The statement ofreceipts and payments reflects
operations and infrastructure amount of
Kshs.7,386,666 and Kshs.2.002.060 as disclosed in
Note 7 and 8 to the financial statements respectively.
However. examination of paynrent vouchers
amounting to Kshs.4,364.640 for construction ol
dormitory block revealed that Management made
paynents without proper suppo( documents such as

requisitions, local purchase orders, delivery notes.
inspection reports, goods received notes. certiticate of
payments.

At,uil inE
Purliament

4

Inaccuracies in the Financial Statements
i) A re-computation fbr most of the anrounts and
balances reported in the financial slatements revealed
unexplained and unreconciled variances.
ii) The financial statements included comparative
amounts. However, the balances and amounts did not
agree with the previous financial year amounls and
balances.
iii) The statement of comparison olbudget and actual

amounls does not include the net surplus or deficit at

the end ofthe actual on comparable basis column as

required in the reporting template.
iv) The statement of comparison olbudget and actual
amounts does not have a column for budget
utilization difterence as required in the revised
template of 2023.
v) The approved budget tigures could not accurately
be traced in the stalement ofbudget and actual
arnounts for the vear under review.

Av,uiling
Parliument

I

REPORT ON LAWFULNESS AND EFFECTIVENESS lN
USE OF PUBLIC RESOURCES
lrregular Transfer of Funds to Kenya Secondary
Schools Heads Association
'fhe statement olreceipts and payments rellects
boarding and school lund payments amount of
Kshs.50.78l .l 6l as disclosed in Note 9 to the
financial statements. Included in the expenditure is an

lv,uiting.
Ptrliament

r8
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amounl of Kshs.832,540 transferred to Kenya
Secondary School Heads Association (KESSHA).
However. KESSHA is a wellare organization that
draws its membership from School Principals only.
The organization is not defined in Government
Funding system and there is no assurance that it has

implemented effective. efficient. and transparent
tinancial management and intemal control systems to
manage the lunds transferred by schools.

Av,ailing
Purliument

Over Funding of Capitation Grants
'['he statement of receipts and payments reflects
capitation grants lor tuition and capitation grants for
operations amount of Kshs. I .998.440 and
Kshs.9.025,275 respectively as disclosed in Notes I
and Note 2 to the financial statements. During the
financial year, NEMIS reponed a total number of six
hundred ninetl-seven (697) students while the
enrolment records provided by the school indicated a

total number oisix hundred ninety-four (694)
students. resulting to an unexplained variance ofthree
(3) students. As a result ofthe variances. the school
was over funded by an amounl of Kshs.66,732.

)

Excess Supply of Books
During the year under review. the Ministry of
Education distributed textbooks to public secondary
schools through Kenya Institute of Curriculum
Development (KICD). Examination of records
revealed that the Institute distributed three hundred
seventy- seven (377) books to the School while only
three hundred and eight (308) books were issued to
lhe students, resulting to an unexplained excess text
books ofsixty nine (69) books in the School store.

Av,aiting
Parliumenl.,

4

Failure to Prepare School lmprovement Plan
The School did not have an approved School
lmprovement plan. contrary to Section 2.2 ofthe
Ministry of Education Operation Manual for
Utilization of Leamer Capitation Crant and Other
School Funds, which requires schools to identify in
every three-year school improvement planning cycle.

Awaiting,
Parliament

l9
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one priority area in each ofthe four key areas which
include curriculum implemenlation. foundational
literacy and numeracy oulcomes, an enabling
environment for leaming and parental involvement
and community engagement for implementation.

Awailing
Parliumant5

Failure to Transfer of Infrastructure Funds
The statement ofreceipts and payments reflects
operations grants amount of Kshs.9,025.275 as

disclosed in Note 2 to the financial statements fronr
the Ministry ofEducation credited in the operations
bank account. lncluded in the amount is Kshs.697.000
in respect of infrastructure grants which were to be
transferred to infrastructure bank account for
maintenance and improvement of the school's
facilities. However. no amount was transferred to
infrastructure account. leaving a balance of
Kshs.697,000 as at 30 June, 2023. This was contrary
to The Ministry of Education Circular Ref. No:
MOE.HQS/3/I3/3 dated l6 June.202l which directed
thal infrastructure grants as well as maintenance and
improvement funds should be transferred to the
school infrastructure account fifteen ( l5) days upon
receipt of the t'unds in the operations account.

6

Incomplete Procurement Plan
The statement of receipts and paynrents reflects an
amount of Kshs .68,262.436 and Kshs.62.076,844 in
respect oftotal receipts and payments respectively.
during the year the Management had an approved
procurement plan. However. the procurement plan did
not include the unil costs for the planned items, total
expected costs and the procurement method
applicable lor each of the items in the plan. 'l'his was
contrary to regulation 4l (e),

A$,ailing
Parliament

20



I

t ! ,\.ARq]VNRU GIRLS HIGH S('HOOL
Annual Report and Financial Strtements For the year ended 30th Jrune 2024

)

Arluiling
Parliumenl

7 Non-Compliance with the Public Sector
Accounting Standards Board Reporting
Rcquirements
The tlnancial statements presented for audit did not
include all information provided in the format
prescribed and published by the Public Sector
Accounting Standards Board (PSASB) as follows:
(i) The table ofcontents and the Report ofthe
lndependent Auditors have been omitted.
(ii)The Notes to the financial statements were not
aligned to the figures in the linancial statements.

A$,ailing
Purliument

REPORT ON EFFICTIVENESS OF INTERNAL
CONTROLS, RISK MANAGEMENT AND
GOVERNANCE
Lack of Internal Audit Function and Audit Committee
During the year under review, the School had not
conslituted an audit comnrittee and an intemal audit
unit as required by Regulation I 66( I ) and (2 ) ol the
Public Finance Management (National Govemment),
2015 which states that, the intemal audit unit of a
National (iovemment entity to assess etTectiveness of
the School through an intemal
performance appraisal commenting on its
et'l-ectiveness in the annual report to l'he National
Treasurv.

1

Lack of Automated Systems
'fhe School Management did not provide any
evidence indicating that. it had an automated system
to manage its operations. This was despite the gro*th
in students' and financial data. the school uses a
manual system to manage its financial. procurement.
human resource and students records.

Au'uiting
Parliumcnl
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12. Annexes

Annex I - Summary of Fixed Assets Register

l.and 24,r2s,000 0 24,125,000

Buildings And Structures 9rJ61,440 14,89422t 0 t09,798,661

Motor Vehicles 7J0s,90r 0 0 7J05,90r

Office Equipment, Fumiture And Fittings 52E,000 0 0 52E,000

T'extbooks 2500,000 0 0 2,500,000

ICT Equipment 947*500 0 0 947,500

Tools And Apparatus 425,000 395,000 0 395,000

Other Machinery And Equiprnent 1s82,s00 245,000 0 1,E27500

Heritage And Cultural Assets

Intangible Assets- Sofi Ware 367675 0 0 367,675

Totrl
129,143,015 L5,534,221

0 147,795,237

a
.,

-.
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