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I. PROJECT INFORMATION AND OVERALL PERFORMANCE

l.l Name and registered office

Name: The project's official name is Nairobi Missing Link Roads and Non-Motorised Transport

Facilities - Kenya.

Objective: The key objective of the project is to attain a sustainable and safe road network that

facilitates economic growth and the improvement in living standards. The present project

contributes to implementation of the Master Plan Urban Transport in the Nairobi Metropolitan Area

(2006-2025) report published in March 2006 (JICA - funded) which proposes the development of
a hierarchical and functional road network by introducing bypass roads,

radial/circumferentiaVarterial routes to improve traffrc operations and alleviate congestion within

the city and its outskirts.

Address: Project headquarters office is in Nairobi, Nairobi County, Kenya.

The address of its registered offrce is:

Kenya Urban Roads Authority
P.O Box 41727-00100
Barabara PlazuMazao Road -off South Airport Road, JKIA
NAIROBI.

Contacts: The following are the project contacts

Telephone: (254) (02) 8013844
E-mail : info@kura. go.ke
Website : www.kura. go. ke

1.2 Project Information

1.3 Project Overview

Project Start Date The project start date is 56 May, 20r4

Proiect End Date: The ect end date is 3l't December 2020

Proiect Manager: The ect ls T.N

Project Sponsor: The ect ls Union

Line Ministry/State
Deparfinent of the
proiect

The project is under the supervision of the Ministry of Transport,

Infrastnrcture, Housing, Urban Development and Public Works

Project number CONTRACT No : FED 12013 I 33 4-7 5 6

SERVICE CONTRACT No.: FEDl20l2l3 10-3 I 8

ll
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Strategic goals of the
project

of The project management aims to achieve the goals through the following
means:

(i) Construction of link roads and service roads
(ii) Construction of grade separated junctions to improve traffic

operations and alleviate congestion within the city and its outskirts.

Other
background
information
project

important

of the

Contract Sum (Worhs Contract)

EURO 51.1M (KES 5.68Billion)

EU component- 67.15% (EURO 28M)
GOK Component -32.85% (Kshs. 2.5B)

Supervision Consultancy Contract

EUR 3,045,015.00 (Approx. Kshs. 334,951,650)

EU component - 100%
GOK Component - 0%

Current situation that
the project was formed
to intervene

The project was formed to intervene in the following areas:
(i) Introducing bypass roads, radiaUcircumferentiaVarterial routes to

improve traffrc operations and alleviate congestion within the city
and its outskirts.

Project duration The project started on May, 2014 and was expected to be completed by
November, 2016. However due to unforeseen circumstances the completion
date was not achieved and a revised date was proposed and approved to be

3ltt December,2020

The strategic goals of the project are as follows:
(i) implementation of the Master Plan Urban Transport in the Nairobi

Metropolitan Area (2006-2025) report published in March 2006
(JICA - funded) which proposes the development of a hierarchical
and functional road network by introducing bypass roads,
radiaUcircumferential/arterial routes to improve traffic operations
and alleviate congestion within the city and its outskirts.

(ii) Attain a sustainable and safe road network that facilitates
economic growth and the improvement in living standards.

1.4 Bankers

The following are the bankers for the current year:
The following are the bankers for the current year:

(i) Special Accounts

The project has no special deposit accounts

Achievement
strategic goals

llr
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(iD Other accounts

National Bank of Kenya,
A/C No. 0 I 00 1 032626600,
Hill Branch.

1.5 Auditors

The project is audited by the Office of the Auditor General

1.6 Roles and Responsibilities

Below is a list of people working on the project:

Name Key qualification Title/
Designation

Responsibilities

Eng. (Dr.) T

Nyomboi

PhD (Eng. Systems

Science), MPhil (Civil

& Structural Eng.), B.

Tech (Civil and

Stmctural Eng.) Reg.

Eng. ERB/EBK, MIEK

Project

Manager

Project Team leader

- Overall management and monitoring

ofall projects

- Undertake contract negotiations

- Ensure reports are prepared and submitted

on time
- Liaise with EU on project activities

- Attend POC and PITL briefingV meetings

- Publication of awardV Reports in EU

client connection.

Eng. P. N.

Mwogi

BSc. Civil Eng., Reg.

Eng. EBK, MIEK

Deputy

Project-

Manager/

Resident

Engineer

- Preparation of plans & budgets

- Prepare biding and other contractual

documents

- Undertake contract negotiations

- Preparations of reports

- Monitor projects progress

Saadia H

Adan Khalif

MBA, B.B.A, MCPIS,

MKISMS

Procurement

Specialist

Prepare and coordinate all procurement

activities in accordance with the applicable

guidelines

lv
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N{r. Seth

Odera

Omondi

MPhil. Environmental

Studies (Planning and

Management), B.A

Sociology, NEMA

Lead Expert.

Project

Environment

alist

- Preparation and monitoring of projects

ElAs, and licence follow up with NEMA
- Coordinates all social activities of the

project (PAPS etc).

1.7 Funding summary

The Project was for duration of 30 Months (2.5 years) from May, 2014 to November, 2016 with an
approved budget of Euro e 43,495,435 equivalent to Kshs 4,775,800,000 as highlighted in the table
below..

Below is the funding summary:

NB. The counterpart funds in the table above are the amount paid for road works, Land
compensalion, semices relocation and resettlement plan of project affected persons.

1.8 Summary of Overall Project Performance:

Budget performance against actual amounts for current year and for cumulative to-date
The project involves construction of the identified Missing link Roads, rehabilitation of arterial roads
(total 17.2km); construction of two new grade separated interchanges and I l.7km of dedicated NMT
facilities (cycle tracks + footpaths).

i) GRANTSI.ND,IARY

31,n7,492 1,361,375,8t9 5,523 42,44,8tErropean Union (EU) 3r,lB,0l5 3,403,800,000

II) COLNTMPART FINDS

1,372,000,000 D,s?z'ts5 3,24t,@t,416 07,421,320) (1,E69,60r,4r6)CovemrEnt ofKenya 12.495.435

60'540r,17 6,602917234 (17,02t,7971 (1821,1112341Total Funding Summary 43,61E,,t50 4,775it00,000

v

Sourcc offun& Dona Cornmilment-

AmouDt recri\rd to drte lhdrarn bal.ncc to datc

(30th June,2020) (30th Jure.2020)

Donor curarcy
ffsrts

Donor cunency
l{s/rs

Donor cunencl'
l(sis

(Euro) (Euro) (Euro)

(A) (.4) (8) (B') (A)-(B) (A'HB)
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During the year under review, the Project received KShs 541 Million as GoK funding and Direct EU

payments amounting to Kshs 196 Million and incurred a cumulative expenditure of KShs737 million.
Funds received as exchequer counterpart under the project were used to pay for road works.

Physical progress based on outputs, outcomes and impacts since project commencement
The project contract period has been revised tobe 77 Months therefore extending the completion date

to 3lst December, 2020.

Value-for-money achievements
A total of 17.8I(m have been tarmacked under the project. The project was substantially handed over

as of 30th June 2020. The project implementation has been completed at the approved funding.

Absorption rate for each year since the commencement of the project
The ect over the it has been under is as shown below:

FY 2014-15 8r%
FY 2015-16 r00%
FY 2016-17 100%

FY 2017-18 74o/o

FY 2018-19 94%

FY 2019-20 98%

The project has been substantially handed over with the Physical progress estimated at97oh as at 30ft

June, 2020. The remaining works are to be completed during the defects liability period.

Project implementation challenges and recommended way forward
During the project implementation a number of challenges were experienced including; Presence of
services on the road corridor including water, sewer, electricity poles and others, encroachment to the

Road corridor and constructed areas by businesses, illegal dumping of wastes along the road corridor

and along the drain, high traffrc on the construction areas, slow release of funding by the exchequer

which in turn impacted on working capital for the contractor.

All above challenges have been overcome allowing completion of project

1.9 Summary of Project Compliance:

The Program has ensured that all its activities carried out are within the laws of the Republic of Kenya
and that all regulations and procedures have been followed. Among the regulations include the

Environmental and Social Impact Assessment (ESIA) for which authority was issued for the

implementation of the project. In cases of inconsistency between the GOK Regulations and those of
the donors, the latter have been applied.

vl
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2. STATEMENT OF PERFOR]VIANCE AGAINST PROJECT'S PREDETRMINED
OBJECTIVES

Introduction

Section 8l (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the Accounting officer when preparing financial statements of each National Government entity
in accordance with the standards and formats prescribed by the Public Sector Accounting Standards
Board includes a statement of the national govemment entity's performance against predetermined
objectives.

The key development objectives of the project's 2018-2022 plan is to attain sustainable, safe roads
network that facilitates economic growth, employment and improvement in social economic living
standards.

The specific objective is to contribute to the implementation of master plan for urban transport in the
Nairobi Metropolitan area (2006-2025) and thereby improve traffic operations and traffic management
within Nairobi city and its outskirts.

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors, all
the development objectives were made specific, measurable, achievable, realistic and time-bund
(SMART) and converted into development outcomes. Attendant indicators were identified for reasons

of tracking progress and performance measurement: Below we provide the progress on attaining the
stated objectives:

Proiect Obiective Outcome Indicator Performance
Nairobi Missing
Link Roads and
Non-Motorised
Transport
Facilities -
Kenya.

Construction and
improvement of
identified critical
Missing Link
Roads and Non-
motorized
Transport facilities
in Nairobi

improved traffEc
operations and
reduced
congestion
within the city
and its outskirts

45 lane
kilometres of
roads

l5 kms of NMT

In FY l9l20we
increased
motorable and
passable roads
and non-
motorised
hansport
facilities in the
city

vll
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3. CORPORATESOCIALRESPONSIBILITYSTATEMENT/SUSTAINABILITY
REPORTING

l. Sustainability strategy and profile -

An adequate and quality road network is an important prerequisite for facilitating national and
regional integration, promoting trade, economic development, contributing to poverty reduction
and wealth creation and for achieving the objectives of Kenya Vision 2030 and beyond. Over
the last two decades the Roads Sub-sector has undergone tremendous reforms aimed at
providing a high quality road network to support Kenya economic development

The Kenyan Government's commitrnent on development continues to be seen through the
improved budgetary allocation to the road sector for developmental projects. However, even
with the increased allocation, there is still exists gap between financial resources available and
the escalating urban road network demand driven by growing urban population. In its efforts to
bridge the funding gap, the government has been considering altemative funding mechanisms
including long term infrastructure bonds, public private partnerships as well as additional levies
and licenses.

The Authority through the parent Ministry and the bomower, National Treasury, has partnered
with the European Union which led to the construction of Nairobi Missing Link Roads and
Non-motorised Transport facilities Kenya Project. The Authority has adhered to the strict safety
requirements as set out by the donor.

2. Environmental performance

By their nature road works can potentially result in environmental hazard through for instance
spillage of carbon products which may contaminate the surrounding land, dust and noise
pollution, interference with the natural drainage resulting in soil erosion among others. Such
potential damages and the mitigating measures are identified during the planning phase in line
with the relevant legislation and government regulations.

The Authority's environmental policy is guided by the government policy and the global policy
on environmental conservation. To address the air contamination issues, the Authority has put
in place safety measures to safeguard the construction workers as well as other road users. These
include dust suppression and controlling of sped of the construction related vehicles and
machinery. At the tendering stage, the Authority requires the contractor to conduct training for
workers about the importance of dust suppression and reduction.

Excessive noise emissions and ground vibrations are regulated by NEMA through the
Environmental and Coordination (Noise and Excessive Vibration Pollution Control) regulations
2009. These regulations require mandatory Environmental Impact Assessment (EIA) on all
construction projects. The Authority ensures that EIA reports are done and approved before
commencement of works on all projects.

Implementation of the Environmental and Social Management Plan (ESMP) as developed and
adopted during design including: 

viii
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Preparation of project specific ESMP
Seek NEMA approval for all c:tmp sites and material sources
lmplementation of the management actions
Mid - term environment and social audits
Decommission, rehabilitation and restoration activities
Completion of audits and reporting.

The project was issued with Environmental Impacts Assessment (EIA) license as per the

Environmental Management and Coordination Act (EMCA) during the period of project
planning which enabled commencement of the works. The activities of the contractor are

continuously reviewed to ensure compliance with the set measures, standards and guidelines.

3. Employee welfare
Stringent measures to safe guard the well-being of staff working under the project were put in
place since the commencement of the project. The contractor is at all times expected to ensue
compliance with the labour laws. This is in strict regard to the fact that the most significant
asset of an organization is its human capital. Some of the measures include; ensuring employees

are provided with the minimum medical cover in the country, adequate safety of staffincluding
equipping them with the necessary safety gear to enhance service delivery.

Ensuring the welfare of employees is maintained helps improve industrial relations and boost
the employee's morale.

4. Market place practices-

The Authority is committed to adhering to the quality standards and ensures value for money
in all its expenditure. The Authority has developed a total quality assurance system for
implementation of projects and operations as a whole. The total quality system covers all the
Authority's activities from policy and regulations, to construction norrns and standards, contract
supervision and workmanship.

To safeguard road user's rights and interests the Authority has put in place interventions to
educate the public on safe road use. This has been achieved by engaging advocacy strategies to
create awareness on safe road use practices by utilizing the Safety parks as road use education
centres, development of Information Education and Communication Materials on safe road use

practices, conducting road safety audits to identiff interventions that will mainstream safety in
all our projects and establishment of feedback and complaints redress mechanisms.

5. Community Engagements-

The Authority has put in place a vibrant Community and Stakeholder Engagement framework
that we continued to implement during the period under review. The Community engagement

strategies deployed in this period were premised on creating awareness and public goodwill as

well as collecting feedback on development and management of the National Urban Road

Network.

KURA organised various meetings with members of community where the roads transverse to
inform them of the activities and get their comments and expectations.

lx

a

a

a

a

a

o



Nairobi Missing Link Roads and Non-Motorbed Transport Facilities -Kenya
Project Financing Grant N umber : KE/FE D/02 2-9 5 I
Reports and Financial Statemensfor theJinancial period ended June 30, 2020

4. STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES

Tlne Director General, Kenya Urban Roads Authority and the Project Manager for Construdion of
Nairobi Missing Link Roads and Non-Motorised Transport Facilifies - Kenya are responsible for the

preparation and presentation of the Project's financial statements, which give a true and fair view of the

state of affairs of the Project for and as at the end of the financial year (period) ended on June 30,2020.
This responsibility includes: (i) maintaining adequate financial management arrangement and ensuring
that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the Project; (iii)
designing, implementing and maintaining intemal controls relevant to the preparation and fair
presentation of the financial statement, and ensuring that they are free from material misstatements,

whether due to error or fraud; (iv) safeguarding the assets of the Project; (v) selecting and applying
appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the

circumstances.

The Director General, Kenya Urban Roads Authority and the Project Manager for Construction of
Nairobi Mbsing Link Roads and Non-Motorised Transport Facilifies - Kenya accept responsibility for
the Project's financial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with International Public Sector

Accounting Standards.

The Director General, Kenya (Jrban Roads Authority and the Project Manager for Construc'tion of
Nairobi Missing Link Roads and Non-Motorised Transport Facilities - Kenya are of the opinion that
the Project's financial statements give a brre and fair view of the state of Project's transactions during
the financial year (period) ended on June 30,2020, and of the Project's financial position as at that date.

Tlte Director General, Kenya Urban Roads Authority and the Project Implementation Team Leader for
Construction of Nairobi Missing Link Roads and Non-Motorised Transport Facilities - Kenya fi"uther

confirm the completeness of the accounting records maintained for the Project, which have been relied

upon in the preparation of the Project financial statements as well as the adequacy of the systems of
internal financial control.

The Director General, Kerrya (Jrban Roads Authority and the Project Manager for Constructton of
Nairobi Mbsing Link Roads and Non-Motorised Transport Facilities - Kenya confirm that the Project
has complied fully with applicable Govemment Regulations and the terms of extemal financing
covenants, and that Project funds received during the financial period under audit were used for the

eligible purposes for which they were intended and were properly accounted for.

Approval of the Project financial statements
The Project financial statements were approved by the Director General, Kenya Urban Roads Authority
and the Project Roads and Non-Motorised

signed by them.

t
I

r General Project Accountant:
Nicholas Siele
ICPAK Member Number: 17529

(Dr.) T. NyomboiName: Eng. S. Kinoti

x
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5. REPORT OF THE INDEPENDENT AUDITORS ON THE CONSTRUCTION OF
NAIROBI MISSING LINK ROADS AND NON.MOTORISED TRANSPORI.
FACILITIES . KENYA PROJECT
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REPORT OF THE AUDITOR.GENERAL ON NAIROBI MISSING LINK ROADS AND
NON-MOTORISED TRANSPORT FACTLTTTES (GRANT NO. KE/FEDt022-qsl) FOR
THE YEAR ENDED 30 JUNE, 2O2O - KENYA URBAN ROADS AUTHORITY

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Nairobi Missing Link Roads
and Non-Motorised Transport Facilities Project set out on pages 1 to 19, which comprise
of the statement of financial assets as at 30 June, 2020, statement of receipts and
payments, statement of cash flows and the statement of comparative budget and actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of Nairobi Missing Link Roads and Non-Motorised Transport Facilities
Project as at 30 June, 2020, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the financing agreement No.KE/FED1O22-951 dated
18 January, 2012 between the European Commission and the Republic of Kenya. and
the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of Nairobi Missing Link Roads and
Non-Motorised Transport Facilities Project Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSA! and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-Generul on Nuirohi Missing Link Roatls untl Non-Motorised Trunsport Fucilities
(Grant No. KE/FED/022-95 l1.for the vear ended 30 June, 2020 - Kenyu [Jrbun Rouds ,luthoritv-



Other Matter

Pending Bills

As disclosed in Note 11.1 to the financial statements the Project had pending bills
amounting to Kshs.454,310,178 as at 30 June, 2020. Management has not provided
reasons for non-payment of the bills. The Project is at risk of incurring significant interest
costs and penalties accruing from the continued delay in making payments.

REPORT ON LAWFULNESS
RESOURCES

AND EFFECTIVENESS IN USE OF PUBLIC

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources have
not been applied laMully and in an effective way.

Basis for Conclusion

Delays in Project Implementation

Project Closure and Low Absorption of Project Funds

As disclosed under paragraph 1.2 and 1.7 on Project information and overall
performance, the funding summary indicates that the Project was to be implemented
within a duration of six and half (6.5) years commencing from 5 May, 2014 to
31 December,2O2O, with a total expected credit of Kshs.3,403,800,000 equivalent to
US$311,23,015 from the Donor with counterpart funding amounting to
Kshs.1,372,000,000 equivalent to US$12,495,435. Examination of the latest monthly
progress report number 69 of August, 2O2O revealed that the Project was incomplete
with physical progress of work at 97.5%. This indicative of the project running behind
with only six (6) months to the closure of the Project.

Consequently, I am unable to confirm whether the public will receive value for money
on the Project.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to

Report of the Auditor-General on Nairobi Missing Link Roads and Non-Motorised Transport Facilities
(Grant No. KE/FED/022-95 l) for the year ended 30 June, 2020 - Kenyo Urhctn Roads Authority
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believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the European Commission, except forthe matters described in the Basis
for Conclusion on LaMulness and Effectiveness in Use of Public Resources section of
my report, I report based on my audit that: -

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the project, so
far as appears from the examination of those records; and

iii The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, [\/anagement is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-General on Nairobi Missing Link Roads and Non-Motorised Transport Facilities
(Grant No. KE/FED/022-951) /br the year ended 30 June, 2020 - Kenya Urban Roads Authority
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The Board of Directors is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how the Project monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7\ of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, ! consider internal control in orderto give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems
in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low levelthe risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

Report of the Auditor-General on Nairobi Missing Link Roads and Non-Motorised Transport Facilities
(Grant No. KE/FED/022-95 I ).t'br the yeor ended 30 June, 2020 - Kenya Urbun Rottds Authority
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those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may invotve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicablebasis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Project to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project, to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITO ENERAL

Nairobi

23 December,2020

Report of the Auditor-General on Nairobi Missing Link Roads und Non-Motorised Transport Facilities
(Grant No. KE/FED/)22-95 I ) for the year ended 30 June, 2020 - Kenya Llrban Roads Authority
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NAIROBI MISSING LINK ROADS AND NON-MOTORISED TRANSPORT FACILITIES _
KENYA
Project Financing G rant N umber: KE/FED/02 2-9 5 I
Reports and Financial Statements for the financial period ended June 30, 2020

6. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE PERIOD ENDED
3OTH JUNE 2O2O

The accounting policies and explanatory notes to these financial statements are an integral part of
the financial statements.

\!

t

Director General
Name: Eng. S. Kinoti

Project Accountant
Name: Nicholas Siele
ICPAK Member No. 17529

) T. Nyomboi

(IPSAS 13.24 requires en entity to seprrstely disclose third party p.yments separetely on the statemcnt of receipts and
p.ymcnts. These rre psyments mede by devclopmcnt partners directly on bchelf of the entity. In recognising thesc
trlnsactions, the receipts must bc cquel to the peyments mede and thercfore there is no surplus or delicit.)

I

I(Shs I(Shs 1(Shs I(Shs l(Shs

R-ECEPTS

Tnnsfcr from Govem[Ent
cntities

r03 5/.t.t75fr 185,547,166 3,24 r.6013 r 5

Procceds fiomdonrstic
and forcigo gnnts t 0.{ l%,620,513 247,W,33t lJ6r,375,El9

loan ftome{emal
developrrnt partners

t 0.5

Misccllancous receipts 10.5

TOTALRICIIPTS 541,175J09 1965205r3 rt5547,165 2{7,00rJ3r 6502977234

PAT.T}TEI{TS

Conpensation of
enployees

10.7

Purchasc ofgoods and

servrces
t 0.8

Social security benefits 10.9

Acqubitbn of non-
ftrancial assets

I 0.10 541,175J09 r96,620,511 1E5,547,t66 247,@1,311 6,42,9n,2A

Tnnsfers to other
govemnrnt cntrtics

l0.l I

Othcr gnnts and trans ft rs

and paynrnts 10.12

TOTALPATMETTS 5,11,175J09 196620513 It5547,t65 247,00tJ3r 6fi2977234
st"iRPLt.s(DIrrcrr) I

NdG 2CtvD:n

R.rciFr.dnrrril
catmlt dtYtl.GrO$I

hD-rrdtr-
iir{rrficr I nrcesllpprrt
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Nairobi Missing Link Roads ond Non-Motorised Transport Facilities -Kenya
Project Financing Grant Number: KilFED/022-95 I
Reporls and Financial Stotements for the Jinoncial period ended June 30,2020

7. STATEMENT OF FINANCIAL ASSETS AS AT 3OTH JUNE 2O2O

The accounting policies and explanatory notes to these financial statements fo* uq integral part
of the financialstatements. The financial statements were approved ," ?,+ I o t I iOZO'^a
signed by: 

-

I
General Project Accountant

Name: Nicholas Siele
ICPAK MemberNo. 17529

Name: Eng. S. Kinoti @r.) T.Nyomboi

!

2

FINANCIAL ASSETS

Cash and Cash Equivalents
l0.t3.ABank Balances

r0.13.8Cash Balances

Cash Equivalents (short-term deposits) r0.13.c

Total Cash and Cash Equivalents

10.14Accounts receivables - lmprest and Advances

TOTAL FINANCIAL ASSETS

REPRESENTED BY

Fund balance b/fwd r0.15

10.16Prior year adjustments

Surplus/(Deficit) for the year

NET FINANCIAL POSITION

Note 20le-2020 I zorsalrq,
KShs I(Shs



Nairobi Mtssing Link Roads and Non-Motorised Transport Facilities -Kenya
Project Financing G rant N umber : KE/FED/02 2-9 5 I
Reports and Financial Statements for theJinancial period ended June 30, 2020

8. STATEMENT OF CASHFLOW FOR THE PERIOD 3OTH JUNE 2O2O

General

The accounting policies and explanatory notes to these financial statements fo.m -"n integral part of the
financial statements. The entity financial statements were approvea on 4 lOl I 2020 and signcd by:

Name: Eng. S. Kinoti (Dr.) T. Nyomboi
Project Accountant
Name: Nicholas Siele
ICPAK MemberNo. 17529

3

Receipts fmm opemting activities
TrarsGr fiom Go'remnpnt entities 10.3 541,175,309 185,547,166

Proceeds fiom donpstic and frreigr grants r0.4 196,620,513 247,001,331

Miscelhneou receipb 10.6

Payments fmm operating activities
Conpensation of empbyees 10.7

Purcluse ofgoods ard servbes 10.8

Social secuity benefis 8.9

Trarsftrs to other gor,ennrent entitbs l0.l I
Other grants and tarsfers 10.12

Adjustments during the year
Decrease(lrrcrease) in Accounts receirable:

(oUstanding rrprest)
10. l7

Irrcrease(Decrease) in Accotnb Payrabh:

(deposiS ard retention)
10.18

Prior Year AdjuErrcnts r0.16

Net cash flow fmm operating activities 737,795,822 432,548,497

CASHFT,OW FROM INVESTING ACTNTTIES
Acqubition ofAssets 10. l0 (737,795,822) (432,548,497)

Net cash llorrs fmm Investing Activities (737,795,822) (432,548,497\

CASHFLOW FROM BORROWING ACTNTIMS
Proceeds fiom Foreigr Borrowings 10.5

Net cash flow from financing activities

NET INCREASE IN CASH AND CASH EQTITVALENT

Cash and cash equivalent at BEGINNING of the year

Cash and cash equivalent at END of the year

Note

20$a020 I zottreoD
I(Shj I I(Shs

t



Nairobi Missing Link Roads and Non-Motorised Trtnsport Facilities -Kenya
Proj e ct F i n a n c i n g G rant N u m be r : KE/F E D/0 2 2-9 5 I
Reports and Financial Stotementsfor theJinoncial period ended June 30, 2020

9. STATEMENT OF COMPARATIVE BUDGET AND ACTUAL AMOUNTS

Note: The significant budget utilisation/performance differences in the last column are explained
in Annex I to these financial statements.

-
I

General Project Accountant
Name: Nicholas Siele
ICPAK MemberNo: 17529

Name: Eng. S. Kinoti (Dr.) T. Nyomboi

Receipts

54r,175J09 lWo
Trarsfrr from Govemnrnt

ertities
300,000,000 377,319,625 541,175309

Proceeds from donpstic

and breign grans
70,000,000 138,000,000 208,000000 196,620.5 r3 n,379187 95o/o

Proceeds from bonowins

Miscelhneors recefis

I I,379,,187Total Receipts 370,000,000 5l5J 19,625 749,1 75,309 737,795,E22

Payments

Conpematbn of empbyees

Pwcluse ofpods and

services

Socialsecurity benefis

749,175309 't37,795,822 |,319,487 98%
Acqubitbn of rnn- frrancial

assets
370,000,000 5 r 5J 19,625

Trarsfers to other

pvenunent en&ies

Other grants and ransftrs

Total Payments 370,000,000 515,319,625 7{9,175,309 737,795,E22 I tJ79,4E7 98'/"
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Nairobi Missing Link Roods and Non-Motorised Tronsport Facilities -Kenya
Proj ect Financing G ront Number: KilFED/0 2 2-9 5 I
Reports and Financial Statements for the Jinancial period ended lune 30,2020

rO. NOTES TO THE FINANCIAL STATEMENTS

The principal accounting policies adopted in the preparation of these financial statements are set
out below:

10.1. Basis of Preparation

10.1.1. Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial
reporting under the cash basis of Accounting, as prescribed by the PSASB and set out in the
accounting policy note below. This cash basis of accounting has been supplemented with
accounting for; a) receivables that include imprests and salary advances and b) payables that
include deposits and retentions.
The financial statements comply with and conform to the form of presentation prescribed by
the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

10.1.2. Reporting entity

The financial statements are for the Project Construction of Nairobi Missing Link Roads and
Non-Motorised Transport Facilities - Kenya under National Government of Kenya. The
financial statements encompass the reporting entity as specified in the relevant legislation
PFM Act 2012 .

f0.1.3. Reporting currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional
and reporting cwrency of the Project and all values are rounded to the nearest Kenya
Shilling.

10.2. Significant Accounting Policies

a)Recognition of receipts

The Project recognises all receipts from the various sources when the event occurs, and the
related cash has actually been received by the Government.

o Transfers from the Exchequer

Transfer from Exchequer is be recognized in the books of accounts when cash is received.
Cash is considered as received when payment instruction is issued to the bank and notified
to the receiving entity.

o External Assistance
External assistance is received through grants and loans from multilateral and bilateral
development partners.

5



NAIROBI MISSING LINK ROADS AND NON-MOTORISED TRANSPORT FACILITIES _

KENYA
Project Financing Grant N umber : KE/FE D/02 2-9 5 I
Reports and Financial Stotements for the Jinancial period ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Donations and grants
Grants and donations shall be recognized in the books of accounts when cash is received.

Cash is considered as received when a payment advice is received by the recipient entity
or by the beneficiary. In case of grant/donation in kind, such grants are recorded upon
receipt of the grant item and upon determination of the value. The date of the transaction
is the value date indicated on the payment advice.

Proceeds from borrowing
Borrowing includes Treasury bill, neasury bonds, corporate bonds, sovereign bonds and
external loans acquired by the Project or any other debt the Project may take on will be

treated on cash basis and recognized as a receipt during the year they were received.

Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate
to funding for the Project currently under development where conditions have been

satisfied or their ongoing satisfaction is highly likely and the project is anticipated to
continue to completion. An analysis of the Project's undrawn external assistance is shown
in the funding sunmary

o Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal
of assets and sale of tender documents. These are recognised in the financial statements
the time associated cash is received.

b) Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has actually
been paid out by the Project.

o Compensation of employees
Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in
the period when the compensation is paid.

o Use of goods and services
Goods and services are recognized as payments in the period when the goods/services are

consumed and paid for. If not paid for during the period where goodVservices are

consumed, they shall be disclosed as pending bills.

o Interest on borrowing
Borrowing costs that include interest are recognized as payment in the period in which
they incurred and paid for.
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Nairobi Missing Link Roads and Non-Motorised Transport Facilities -Kenya
Project Finoncing G rant N umber : KEEED/0 2 2-9 5 I
Reports and Financial Statementsfor theJinancial period ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

. Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period
in which the repayment is made.

The repayment of borrowing is handled by the borrower, The National Treasury, and not
at the project management level.

o Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange hansaction for
nil or nominal consideration and the fair value of the asset can be reliably established, a
contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the consolidated
financial statements.

During the period ended 30ft June, 2020 there were no acquisition of assets.

c) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual
goods and/or services rather than in money or cash terms. These donations may include
vehicles, equipment orpersonnel services. Where the financial value received for in-kind
contributions can be reliably determined, the Project includes such value in the statement
of receipts and payments both as receipts and as payments in equal and opposite amounts;

otherwise, the contribution is not recorded.

d) Cesh and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits
on call and highly liquid investments with an original manrity of three months or less,

which are readily convertible to known amounts of cash and are subject to insignificant
risk of changes in value. Bank account balances include amounts held at the Central Bank
of Kenya and at various commercial banks at the end of the financial year. For the
purposes of these financial statements, cash and cash equivalents also include short term
cash imprests and advances to authorised public officers and/or institutions which were
not surrendered or accounted for at the end ofthe financial year.

Restriction on cash
Restricted cash represents amounts that are limited/restricted from being used to settle a
liability for at least twelve months after the reporting period. This cash is limited for direct
use as required by stipulation. Amounts maintained in deposit bank accounts are restricted
for use in refunding third part deposits

7



Nairobi Missing Link Roads and Non-Motorised Transport Facilities -Kenya
Project Financing Gront N umber : KilFED/0z 2-9 5 I
Reports and Financial Stotements for the linancial period ended June 30, 2020

e) Accounts receivable
For the purposes of these financial statements, imprests and advances to authorised
public officers and/or institutions which were not surrendered or accounted for at the end

of the financial year is treated as receivables. This is in recognition of the government

practice where the imprest payments are recognized as payments when fully accounted

for by the imprest or AIE holders. This is an enhancement to the cash accounting policy.
Other accounts receivables are disclosed in the financial statements.

0 Contingent Liabilities
A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be

confirmed only by the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the entity; or
b) A present obligation that arises from past events but is not recognised because:

(i) It is not probable that an outflow of resources embodying economic benefits or

service potential will be required to settle the obligation; or
(ii) The amount of the obligation cannot be measured with suffrcient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities.

Letters of comfort/ support, insurance, Public Private Partnerships,

The Entity does not recognize a contingent liability but discloses details of any contingencies in
the notes to the financial statements unless the possibility of an outflow of resources embodying

economic benefits or service potential is remote. There was no contingent liabilities in the year.

Section 89 (2) (i) of the PFM Act requires the National Govemment to report on the payments

made, or losses incurred, by the county govemment to meet contingent liabilities as a result of
loans during the financial year, including payments made in respect of loan write-offs or waiver
of interest on loans

There were no contingent liabilities under the project during the period ended 30h June 2020.

g) Contingent Assets
The Entity does not recognize a contingent asset, but discloses details of a possible asset whose

existence is contingent on the occrurence or non-occurrence of one or more uncertain future events

not wholly within the control of the Entity in the notes to the financial statements. Contingent

assets are assessed continually to ensure that developments are appropriately reflected in the

financial statements. If it has become virtually certain that an inflow of economic benefits or
service potential will arise and the asset's value can be measured reliably, the asset and the related
revenue are recognized in the financial statements of the period in which the change occurs.

There were no contingent assets under the project during the period ended 30fr June 2020.
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Noirobi Missing Link Roads and Non-Motorised Transport Facilities -Kenya
Project Financ ing G rant N umber : KE/FED/O 2 2-9 5 I
Reporls and Financial Slatements for the Jinancial period ended June 30, 2020

Pending bills consist of unpaid liabilities at the end of the financial year arising from
contracted goods or services during the year or in past years. As pending bills do not
involve the payment of cash in the reporting period, they recorded as 'memorandum' or
'off-balance' items to provide a sense of the overall net cash position of the Project at
the end of the year. When the pending bills are finally settled, such payments {ue included
in the statement of receipts and payments in the year in which the payments are made.

i) Budget

The budget is developed on a comparable accounting basis (cash basis), the same
accounts classification basis (except for accounts receivable - outstanding imprest and
clearance accounts and accounts payable - deposits, which are accounted for on an
accrual basis), and for the same period as the financial statements. The Project's budget
was approved as required by Law and National Treasury Regulations, as well as by the
participating development partners, as detailed in the Govemment of Kenya Budget
Printed Estimates for the year. The Development Projects are budgeted for under the
MDAs but receive budgeted funds as transfers and account for them separately. These
transfers are recognised as inter-entity transfers and are eliminated upon consolidation.

A high-level assessment of the Project's actual performance against the comparable
budget for the financial yearlperiod under review has been included in an annex to these
financial statements.

j) Third party payments

Included in the receipts and payments, are payments made on its behalf by to third
parties in form of loans and grants. These payments do not constitute cash receipts and
payments and are disclosed in the payment to third parties column in the statement of
receipts and payments.

During the year Kshs 196,620,513 being grant disbursements were received in form of
direct payments from third parties.

k) Exchange rate differences

The accounting records are maintained in the functional crrrency of the primary
economic environment in which the Project operates, Kenya Shillings. Transactions in
foreign currencies during the yearlperiod are converted into the functional currency using
the exchange rates prevailing at the dates of the transactions. Any foreign exchange gains
and losses resulting from the settlement of such hansactions and from the translation at
year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the statements of receipts and payments.

There were no exchange rate differences under the project during period ended 30tr June,
2020.
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Nairobi Mksing Link Roads and Non-Motorised Tronsport Facilities -Kenya
Project Financing Grant N umber : KE/FE D/02 2-9 5 I
Reports and Financial Statements for theJinancial period ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

l) Comparative figures

Where necessary comparative figures for the previous financial yearlperiod have been

amended or reconfigured to conform to the required changes in financial statement

presentation.

m) Subsequent events

There have been no events subsequent to the financial year/period end with a significant
impact on the financial statements for the year ended June 30, 2020.

n) Errors

Material prior period errors shall be corrected retrospectively in the first set of financial
statements authorized for issue after their discovery by: i. Restating the comparative
amounts for prior period(s) presented in which the error occured; or ii. If the error
occurred before the earliest prior period presented, restating the opening balances of
assets, liabilities and net assetVequity for the earliest prior period presented.

l0



Nairobi Missing Link Roads and Non-Motorised Transport Facilities -Kenya
Project Finoncing Grant Number: KE/FED/022-9 5 I
Reports and Financial Statementsfor thelinancial period ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

I0.3. RECEIPTS FROM GOVERNMENT OF KENYA

These represent counterpart funding and other receipts from govemment as follows:

[Provide explanation as necessary noting that "Other transfercfrom govetnment entilies" is not
the counterpart funding which is the government's shme of contribution towards the
implementation of the project as mandated by the Project Agreement.J

lWnistry of Transport,
Infraslruct ure, Ho usi ng, Urban

Developnunt & Public llorks

1,216,598,604Cotrrterpart fi.mds Qtrarter I 45,547,166

54,555,202 732,415,353Courterpart finds Qtnrter 2 210,000,000

Counterpart fi.nrds Qurter 3 210,000,000 15,444,798 728,349,167

564,23E,291Counterpart finrds Quarter 4 121,175,309 70,000,000

r85.547,166 3,241,601,415Total _141J?5J0e
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Nairobi Missing Link Roads and Non-Motorised Transport Facilities -Kenya
Project Financing Grant N umber : KE/F ED/02 2-9 5 I
Reports and Financial Statements for the financial period ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

10.4. PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS

During the l2 months to 30 June 2020 we received grants from donors as detailed in the table below:

* The direct payment grants represent payments for goods and services done directly by the donor on
behalf of the project. Projects should ensure that the adequate documents and support document is
requested from the donors to support this grant.

Grans Received

fmm Bilateral

Donors (Forrign

Govemments)

196,620,513 247,001,331196,620,513European Union Varbu Dates

195,620,513 196,620,513 247,001,331Total

t2

NcE of Domr
Date

Amtllt
rrctived in

domrcrrrery
rtceived

I

Grarts I Cnrr I Cnrts I

recelved hl nceived rs I ncelrcd u I

crst lo*"pyrr| roo I

Totrl amud itr I(Sb

I

I(sb Itsh
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Nairobi Missing Link Roads and Non-Motorised Tronsport Focilities -Kenya
Project Financing Grant N umber : KE/FE D/02 2-9 5 I
Reports and Financial StatemenB for theJinancial period ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

10.5. LOAN FROM EXTERNAL DEVELOPMENT PARTNERS

During the 12 months to 30 June 2020 there were no loans from external development partners.

10.6. MISCELLANEOUS RECEIPTS

During the 12 months to 30 June 2020 there were no miscellaneous receipts.

10.7. COMPENSATION OF EMPLOYEES

During the l2 months to 30 June 2020 there was no compensation of employees.

10.8. PURCHASE OF GOODS AND SERVICES

During the 12 months to 30 June 2020 there was no purchase of goods and services

I0.9. SOCIAL SECURITY BENEFITS

During the l2 months to 30 June 2020 there was no social security benefits.

10.10. ACQUISITION OF NON-FTNANCIAL ASSETS

KSlts KShs KShsKSb KShs

67,939,49438,676,255 38,676,255 35 1,781 ,332.08Stpervbbnofroad works

364,609,004 5,174,226,373Comtrrtbn of roads 54 I ,l 75,309 157,944,258 699,119,567

1,076,969,529
Rebcation of ServbeJ

Larxl Acqubibn

737.795,E22 _{J2S4EJ9Z 6.502.977234Total 541.175J09 _196520811

l3

2019D0 201u19
Cmhtive to.

drt!
Prymcots uede byl Paymeuts made

the Entlty in Calh I W tUirO parties
Totol Payments
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

10.11. TRANSFERS TO OTHER GOYERNMENT ENTITIES

During the 12 months to 30 June 2020,there was no transfer of funds to reporting government entities

10.12. OTHER GRANTS AND TRANSFERS AND PAYMENTS

During the 12 months to 30 June 2020, there was no other grants and transfers and payments

10.13. CASH AND CASH EQUMLENTS CARRIED FORWARI)

During the 12 months to 30 June 2020, there was no cash and cash equivalents carried forward

10.13 A Bank Accounts
Project Bank Accounts

During the 12 months to 30 June 2020, there were no funds held in the project bank accounts

Special Deposit Accounts
The balances in the Project's Special Deposit Account(s) as at 30e June 2020 are not included in the

Statement of Financial Assets since they are below the line items and are yet to be drawn into the
Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that
were voted in the year. These funds have been reported as loans/grants received in the year under the

Statement of Receipts and Payments.

Soecial Deposit Accounts Movement Schedule

The project does not have special deposit accounts.

f0.f3B Cash In Hand

There was no cash in hand under the project in the period ending 30ft June, 2020.

10.13C Cash equivalents (short-term deposits)

There was no Cash equivalents (short-term deposits) under the project in the period ending 30s June,

2020.

I O. 14. OUTSTAI\DING IMPRJSTS AI\ID ADVAI\ICES

There was no outstanding imprests and advances under the project in the period ending 306 June, 2020.

IO.I5. FUND BALANCE BROUGIIT FORWARI)

There was no fund balances under the project in the period ending 306 June, 2020.

t4
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

10.16. PRIOR YEAR ADJUSTMENT

During the 12 months to 30 June 2020 there was no prior year adjustments

IO.I7. CHANGES IN RECEIVABLE

During the 12 months to 30 June 2020 there was no changes in receivable.

IO.I8. CHAI\IGES IN ACCOUNTS PAYABLE _ DEPOSITS AND RETENTIONS

During the 12 months to 30 June 2020 there was no changes in accounts payable - deposits and

retentions.

l5
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I1. OTHER IMPORTANT DISCLOSURES

11.1. PENDING ACCOUNTS PAYABLE (See Annex 2A)

11.2. 10.2 PENDING STAFF PAYABLES (See Annex 28)

During the 12 months to 30 June 2020 there was no pending staffpayables.

11.3. 10.3 OTIIER PENDING PAYABLES (See Annex 2C)

During the 12 months to 30 June 2020 there was no other pending payables.

11.4. External Assistance

a)External assistance relating loans and grants

Construction of
buildings

737,795,822 454,310,178Construction of
civil works

351,1 18,224 840,987,776

Supply of goods

Supply of services

454J10,178840,987,776 737,795,822Total 351,118,224

Extemal assistance received in cash

196,620,513 247,001,331External assistance received as loans and grants

External assistance received in kind- as

payment by third parties

196,620,513 247,001331Total

External assistance received as loans
247,001,331196,620,513External assistance received as grants

196,620,513 247,,00133LTotal

b) Undr aw n ext ernal as s i s tanc e

l6

Bshnce b/f I laaitions for I p"ia a,ring
FY 20182019 the period 1 theyerr

I-

--t-

Description I Kshs Kshs Kshs

Balance c/f
FV 201et2020

Kshs

FY 201912020 FY 2018/2019

Description Kshs Kshs

F Y 2018/2019

Kshs
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Undrawn external
assistance - loans

252,551,74155,931,228Undrawn external
assistance - grants

Works and Supervision
services

252,551,74155,931,228Total

c.Classes of providers of external assistance

The above funds were for road worla and reloted supervision services.

d Non-monetary &ernal assistance

During the 12 months to 30 June 2020 there was no Non-monetary external assistance.

e....Purpose and use of external assistance

Multilateral donors

247,001,331196,620,513Bilateral donors

International assistance organization

NGOs

National Assistance Organization

247,001,331196,620,513Total

247,001,331196,620,513Other Payments - Acquisition ofNon-Financial Assets

247,001331196,620,513TOTAL

t7
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Nairobi Missing Link Roads and Non-Motorised Transport Facilities -Kenya
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OTHER IMPORTANT DISCLOSURES (Continued)

f .Externol Assistance poid hy Third Porties on behalf of the Entity by Source

This relates to external assistance paid directly by third porties to settle obligations on
behalf of the entity

National govemment

Multilateral donors

196,620,513 247,007,331Bilateral donors

International assistance organization

NGOs

National Assistance Organization

196,620,513 247,001,331Total

l8
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12. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S
RECOMMENDATIONS

All issues raised by the extemal auditor were resolved.

(ra
t

Name: Eng. S. Kinoti N ) T. Nyomboi

"+l
o1 lol.o %t lrr I ?)Lo

Date Date

l9

a

I



IIROBI MISSING LINK ROADS AND NON-MOTORISED TRANSPORT FACILITIES _KENYA

lect Financing Grant Number: KYEED/022-951
ports and Financial Stalemenls for 30,2020

{NEX I - VARIANCE EXPLANATIONS - COMPARATIVE BUDGET AND ACTUAL AMOUNTS

ransfer from Government entities
roceeds from domestic and

roceeds from
liscellaneous
otal

of
urchase of and services

ocial benefits
ofnon-financial assets

ransfers to other entities

ther and transfers
otal

olain all variance below 90% and above 100%

a b c=a-b d=blaoh

541,175,309 541,175,309 r00%
208,000,000 196,620,513 11,379,487 95%

749,175,309 737.795,E22 11,379,487

749,t75,309 737,795,822 11,379,487 98%

737.795,822 11,379,487 98"/o749,175,309

20

Finel Budset Actual on Budcet "/o oI

creien srants
tl-wllt

a
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ports and Financial Statements for the linancial period ended June 30,2020

{NEX 2A - ANALYSIS OF PENDING BILLS

of

onstruction of civil

eynolds Construction Co.
Ltd

eynolds Co.
Ltd

Constnrction Co.
Lrd

Construction Co
Lrd

eynolds Construction Co
Ltd

of

rpply of services

d=a-c

Works- lPC 39
103,134,442

IPC 4I 96, I I 5,873

IPC 40-Part 2 224,866,530 224,866,530 224,966,530

lPc 47 2,617,371 2,617,3'71

IPC 48 226,826,277 226,826,27'7

2t

I

Supplicr of Goodr or
Servlcu

Originel
Amount

I

Drtc
Contrected

Amount
Prid To-Drte

Oubtandin
g Behncc

2020

Outrtanding
Belance

2019

Comment
3

a b c

rb-Total

rb-Total 454110,178 454J10,178 424,116,945

rhTotal

rb-Total

rand Total 454J10.178 454310.178 424.116.84s
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Appendix I: Bank Reconciliations
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KENYA URBAN ROADS AUTHORITY

Telephone: 020-8013844
Email: .- ,

Website: www.kura.go.ke

Barabara Plaza, Mazao Rd, JKIA

P.O. Box 41727-OOLOO

NE'OtUTloil OF THE BOAND OF DITECTOR' OF I(ENVA UNEAX NOAD'

AUTHOTITV APPNOUING THE FIIIAIICIAL 
'TATEMENT' 

FON FY2OI9/2O2O

WHEIEA! ot the 84th Regulor Meeting of the Boord of Directors of Kenyo Urbon Roods

Authority held on 24th September 2o2o of the Boroboro Plozo 4th Floor Boordroom ond

through tele/uideoconference of Noirobi, the following Boord Members were present:-

I. Mr. Henry M. Murwo

2. Mr. lsooc N. Githui

3. Mr.loseph G. Kiorii

4. Eng.lomes M. Kung'u

5. Mr. Toroyio Ole Kores

6. Eng. Chorles M. Chiuri

7. Mr. Bosil N. Nyogoh

8. Eng. Silos M. Kinoti

[ChoirinsJ

[Director Oenerol/Boord SecretaryJ

WHEREA! the Boord of Directors reviewed ond deliberoted on the Annuol Report & Finonciql

Stqtements of the Authority for the period ending 3oth lune 2O2O;

BE lr nE OL9ED thot the Boord duly opproved ond odopted the Annuol Report & Finonciol

Stotements of the Kenyo Urbon Roods Authority covering FVzolglzo2o os presented.

a9!ot t

f"trTt

1i:;,
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NBOLUED.

Signed:

urwo

022

't2 LC>'lr2

Board llember/Cholrlng

Eng.5 M. Kinoti

Dllectcr Genetrrl/Bcard tccreleilg
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