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Enhanced resource mobilizations from the County Government and other development
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Rabuor SubCounty Level 4 Hospital (Kisumu CounlY Government)

Annual Report and Financial Statements for The Year Ended 3|th June 2023

7. Statement of Performance Against Predetermined Objectives

Section 164 Subsection 2 (f) of the Public Finance Managemenl Act,2012 requires the accounting officer

to include in the financial statement, a statement of the County Government entity's performance against

predetermined objectives'

The core mandate ofRSCH are to ensure: provision ofuniversal healthcare coverage by ensuring provision

of:

Curative and Rehabilitative Health Services

Preventive and Promotive Health Services

General Administration, Planning, Management Support and Coordination

i)

ii)

iiD

It is the responsibility of the HMB and HMT of the Hospital to provide the required leadership in designing

suitable plans and sffategies that will contribute to high and sustainable socio- economic development'

RSCH has 3 Annual Proglam Based Service Delivery work plan and objectives during the FY 2022-2023'

These 3 Annual Program Based Service Delivery are;

Program 1: Curative and Rehabilitative Health Services; Program outcome: Effective and efficient

curative and rehabilitative health care services to the county citizens

Program Objective: To provide effective and efficient curative and rehabilitative at all health service

deliverY units

Program 2: Preventive and Promotive Health Services; Program outcome: Effective and efficient

preventive and promotive health interventions within the county

Program objective: To provide effective and efficient preventive and promotive health interventions across

the countY

program 3: General Administration, planning, Management support and coordination; Program

outcome: Effective and efficient preventive and promotive health interventions within the county

Program objective: To provide effective and efficient preventive and promotive health interventions across

the countY

RSCH develops its annual work plan based on the above 3programs and 12 sub programs'

Assessment of the Board,s performance against its annual work plan is done on a quarterly basis.

RSCHachieveditsperformancetargetssetfortheFY2o22l2o23periodforitsl2subprogramsunder

x

the 3 main Program-based areas
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Rabuor SubCounty Level 4 Hospital (Kisumu County Government)

rt and Financial Statements for The Year Ended 30th June 2023Annual Repo

overall patient attendance during the year for both inpatient and outpatient

Accident and Emergency attendance

Specialised clinic attendance

Average length of stay for in patient

Bed occupancY rate

Mortality rate

Surgicaltheatreuti]isation(numberofoperationsoveraperiodoftime)

Sponsorships and PartnershiPs

202112022202212023

Unit of count/

measure

Performance ltem./

ActivitY
l818No. ofbedsBed capacity of the

hospital

602

178

10,658

534

t92

9246

Overall patient

attendance during th e

year; both inPatient &

outpatient

410
Accident and

emergency attendance

13,33711,816

No. of attendances

CCC

TB clinic

o.T

Specialised clinic

attendance

33No. ofdaYsfAverage length o

stay for inPatient
30o/o300

Bed occuPancY rate
0.01%0.04%PercentageMortalitY rate
00No. ofproceduresSurgical theatre

utilisation
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Financial year

342

Percentage
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10. Environmental And Sustainability Reporting

RSCH exists to transform lives. It's what guides us to deliver our strategy, putting the clienVCitizen

first, delivering health services, and improving operational excellence' Below is an outline of the

organisation'spoliciesandactivitiesthatpromotesustainability.

i) Sustainability strategy and profile

During the financial year, the hospital strived to favourably achieve its objectives and mandate of

providing universal healthcare to all citizens who visited the hospital' The hospital throughout the

year ensures compliance with the various rules and regulations governing the management of a

public hospital within kenYa.

xlv

ii) Environmental Performance

RSCH was committed to ensuring safe disposal of all medical and non-medical wastes as may be

appropriate. The abolition blocks, wards and tleatment arears were regularly cleaned and

disinfected as supervised by the hospital's public health officer' All Hazardous medical and non-

medical wastes were disposed in line with the MOH guidelines'

iii) EmploYee welfare

RSCH staffs comprise of staffs employed by the county Govemment of Kisumu' Partner and health

Volunteers who are engaged directly by the hospital'

The management strives to ensure that all employees are sufficiently engaged towards service

delivery whilst observing employee rights in line with the Employment Act'

Beingthathospitalsefupsarehazardous,themanagementensuredadequateprovisionofPPEsto

all staffs during the financial year to date in line with the occupational Safety and Health Act of

2007, (osHA).

TheHealthVolunteersaretimelycompensatedfortheservicesdeliveredandmadeitpossiblefor

the hospital to run smoothly during the period'

iv) Market Place Practices-

a,) Responsible competition practice'

CoremandateofRSCHistoprovideuniversalhealthcarecoveragetocitizens.Assuchthe

hospitalcharge-IistwasincompliancewiththeKisumuCountyFinanceBillandinourview

itwasmadewithaviewofnotmakingprofitsbutrathertorecovercostsofservicedelivery.
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nancial year under review'

esponsible Supply chain and supplier relations

SCHsupplychainactivitiesarehandledbytheHAo.RSCHsourcesitsgoodsandservices

mprequalifiedsupplierswhoarecentrallyprequalifiedattheKisumuCountyand

ReferralHospital.TheSuppliersareengagedonacompetitivebasismajorlythroughrequest

for quotation method.

The management strived to pay the suppliers as and when money was availed from county

Treasury. Keen to note was that the transfers from county Treasury was not enough to

adequately settle all invoices. The management seeks increase of disbursements from

County Treasury.

Responsible marketing and advertisement

RSCH is a Public hospital that is open to all citizens within Kadibo Sub-county and beyond'

Product stewardshiP

Outline efforts to safeguard consumer rights and interests'

Health care sector is a highly regulated sector due to its essential nature' During the FY

2l22l2)23to date, the hospital management has always ensured to only procure authorised

pharmaceutical and non-pharmaceutical items from licenced suppliers' the hospital also

ensures that all food and ration items and other items are inspected by the hospital inspection

teams who ensure that only goods and services that meet the required standards and

threshold are accepted for use at the hospital'

xv

L the sprrit of universal healthcare coverage, the hospital assisted all the indigents who

frr,,"o ,n. norpital to access services through waivers and exemptions as per the presidential

Li.""tiu., As such no patient was turned away or detained for lack of hospital bill during
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Annual RePo rt and Financial Statements for The Year Ended 30th June 2023

Results

TheresultsoftheentityfortheyearendedJune302o23aresetoutinthisreport

Board of Management

The members of the Board who served during the year are shown on the preliminary pages of this

report.

Auditors

11. Report of The Board of Management

The Board members submit their report together with the Audited Financial statements for the year

ended June 30,2023,wiricrr show thi st te 6f th. Rubuor Subcounty Hospital's affairs.

Principal activities

The principal activities of the entity are (continue to be) ' ' ' '

The Auditor General is responsible for the statutory audit of the entity in accordance with Article 229

oitn. Co"ttitution of Kenya and the Public Audit Act 2015'

By Order of the Board

xvl
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SecretarY to the Board
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ment of Board of Management's Responsibilities

ofthePublicFinanceManagementAct,20l2requirestheBoardofManagementtoprepare

entsinrespectofRSCH,whichgiveatrueandfairviewofthestateofaffairsofthe

theendofthefinancialyear/periodandtheoperatingresultsofthehospitalatthat

The Board of Management is also required to ensure that the hospital keeps proper

records which disclose with reasonable accuracy the financial position of RSCH' The

ers are also responsible for safeguarding the assets of the hospital

of Management accepts responsibility for the hospital's financial statements, which have been

appropriate accounting policies supported by reasonable and prudent judgements and

in conformity with Intemational Public Sector Accounting Standards (IPSAS), and in the

uired by the PFM Act,20l2 The Board rnembers are of the opinion that the hospital's

tements give a true and fair view of the state of its transactions during the financial year

30,2023,and of its financial position as at that date. The Board members further confirm the

ss of the accounting records maintained for the hospital, which have been relied upon in the

of the hospital's financial statements as well as the adequacy of the systems of intemal

the financial statements, the Directors have assessed the Fund's ability to continue as a

ern

xvll
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TheBoardbfManagementisresponsibleforthepr.eparationandpresentationofthehospital'sfinancial

.tut...ntrl which give a true and fair view of the state of affairs of the hospital for and as at the end of

trre nnanctl year ended on June 30,2023. This responsibility includes: (i) maintaining adequate

financial .lunug"*"nt arrangements and ensuring that these continue to be effective throughout the

reporting Jerioo, (ii) maintaining proper accounting records, which discrose with reasonabre accuracy

at uny timl the financial position of the entity, (iii) desiguing, implementing and maintaining internal

controls ,J.uun, to the preparation and fair prese,tation of the financial statements' and ensuring that

they are nt. to,1 material misstatements, whether due to error or fraud, (iv) safeguarding the assets

ortn. rorJitut ; (v) selecting and applying appropriate accounting policies, and (vi) making accounting

estimates Lat are reasonable in the circumstances'
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Nothing has come to the attention of the Board of management to indicate that the entity will not remain

a going concem for at least the next twelve months from the date of this statement'

Approval of the financial statements

The Hospital's financial statements were approved by the Board on
p.r [? r]: and signed on

its behalf bY

,Iru+a {ZPtt;?'n
i,,,,,.. .,, .i1\",'vr)

..'...;a.:...J.\J..

Name: 1

Accounting Officer
Name:

Chairperson

Board of Management

xvl1l
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ldraw

A. Re

BLE

ur attention to the contents of my report which is in three parts

ort on the Financial Statements that considers whether the financial statements
are a irly presented in accordance with the applicable financial reporting framework,
ac unting standards and the relevant laws and regulations that have a direct effect
on e financial statements

B. Re ort on LaMulness and Effectiveness in Use of Public Resources which considers
co pliance with applicable laws, regulations, policies, gazette notices, circulars,
gut elines and manuals and whether public resources are applied in a prudent,
effi ient, economic, transparent and accountable manner to ensure the Government
ac ves value for money and that such funds are applied for the intended purpose

C. Re ort on the Effectiveness of lnternal Controls, Risk Management and Governance
whi h considers how the entity has instituted checks and balances to guide internal
op tions. This responds to the effectiveness of the governance structure, risk
ma agement environment and internal controls, developed and implemented by those
ch ed with governance for orderly, efficient and effective operations of the entity

govern nce systems are properly designed and were working effectively in the financial

An un
releva

year u

The t

odified opinion does not necessarily mean that an entity has complied with all
laws and regulations and that its internal controls, risk management and

er revrew

e parts of the report are aimed at addressing the statutory roles and
respon ibilities of the Auditor-General as provided by Article 229 ol the Constitution, the
Public inance Management Ac|2012 and the Public Audit Act, 2015. The three parts of
the re rt when read together constitute the report of the Auditor-General

REPO ON THE FINANCIAL STATEMENTS

Qualifi d Opinion

I have udited the accompanying financial statements of Rabuor Sub-County Level 4
Hospit f - County Government of Kisumu set out on pages 1 lo 41, which comprise of

Repoft olthe Auditor-General on Rabuor Sub-County Level 4 Hospital for the year ended 30 June, 2023 - County
Govemmbnt of Kisumu

HEADOUARTERS
An n iversary Towers

Monrovia Street
P.O. Box 3oo84-oo:.oo

NAIROBI



the statement of financial position as at 30 June, 2023 and the statement of financial
performance, the statement of changes in net assets, statement of cash flows and
statement of comparison of budget and actual amounts for the year ended and a summary
of significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which to the best of
my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Rabuor Sub-County Level 4 Hospital - County
Government of Kisumu as at 30 June, 2023 and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with the Public Finance Management Act, 2012,
the County Governments Act, 2012 and the Health 4c.,2017.

Basis for Qualified Opinion

1. Unreconciled Variances Between FinancialStatements and Supporting Ledgers

Review of the statement of financial performance and statement of financial position
revealed unreconciled variances between financial statements balances and the ledgers
as outlined in the table below;

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. Inaccuracies of Receivables from Exchange Transactions Balance

The statement of financial position reflects an amount of Kshs.1 ,292,380 in respect of
medical services receivables-NH|F as disclosed in Note 26 to the financial statements.
However, review of corroborative records from National Health lnsurance Fund (NHIF)
indicated that the Fund owes the Hospital an amount of Kshs.3,792,730.00 resulting to
an unreconciled variance of Kshs.2,500,350.

Repod of the Auditor-General on Rabuor Sub-County Level 4 Hospital for the year ended 30 June, 2023 - County
Govemment of Kisumu

2

o

Financial Statements Component

Financial
Statement

Amount
(Kshs.)

Supporting
Ledger

Amount
(Kshs.)

Variance
(Kshs.)

2,021,724

Rendering of Service 3,333,535 846,370 2,487,165
Medical/ Clinical Costs 2,067,011 1,791,103 275,908
Employee Costs 946,600 710,000 236,600
Board of Management Expenses 78,000 54,500 23,500
Repairs and Maintenance 258,793 268,793 (10,000)
General Expenses 428,768 458,854 (30,086)
Medical Services Contracts Gains/Losses 2,168,995 (2,168,995)
Trade and other Payables 741,000 3,436,270 (2,695,270)

Transfers from County Government 1 ,153,896 867,828



3. No isclosure of ln-Kind Contributions from the County Government

The s tement of financial performance reflects a Nil amount in respect of in-kind
contrib ons from the County Government. However, purchases of medical drugs of

value and salaries to eighteen (18) healthcare workers paid by the Countyunkn
Govern nt of Kisumu on behalf of the Hospital were not disclosed in the financial
statem

ln the
contrib

4. No Disclosure of Donated Drugs

The sta ment of financial performance reflects Nil amount for grants from donors and
ent partners and transfers from other government entities. Further, review of
Kenya Medical Supplies Agency (KEMSA) revealed that the Hospital received

develo

donatio s from the Agency worth Kshs.7,068,026 and donations for Universal Health
Covera e (UHC) programme worth Kshs.108,957 which were not disclosed in the

statements. ln addition, the Hospital received Global Fund commodities to fightfinancia
Tuberc osis, HIV and Malaria which had not been disclosed in the financial statement

ln the ci cumstances, the accuracy and completeness of the Nil amounts for grants from

ln the
transa

data fro

donors
not be

The s
contra
claims
Kshs.1,
System

6. Inac

The sta

rcumstances, the accuracy and completeness of the receivables from exchange
ions could not be confirmed.

ircumstances, the accuracy and completeness of the Nil amount for in-kind
ons from the County Government could not be confirmed

ement of financial performance reflects a Nil amount for medical services
as disclosed in Note 25 to the financial statements. The amounts differ from
imbursed from the National Hospital lnsurance Fund (NHIF) amount of
3,050 to Rabuor Sub-County Hospital as NHIF Refunds. However, the NHIF
the Hospital reflect paid claims during the year under review of Kshs.1 ,243,8OO

uracies in the Statement of Financial Position

ent of financial position reflects total net assets and liabilities balance of

nd development partners and transfers from other government partners could
nfirmed

5. Un onciled Variances Between National Hospital lnsurance Fund and
Hos ! Outstanding Claims

5

resultin to an unreconciled difference of Kshs.609,250

ln the ci umstances, the accuracy and completeness of revenue from medical services
contra could not be confirmed

Kshs.2, 6,825 which differs with total assets of Kshs.3,397,825 resulting into an
unrecon led difference of Kshs.741,000. ln addition, the statement did not disclose
accumu ted surplus and deficit balances as at 30 June, 2022 and 30 June, 2023 of
Kshs.1 , ,308 and Kshs.417,779 respectively

ln the ci umstances, the accuracy and completeness of the financial statements could
not be nfirmed

Repoft of Auditor-General on Rabuor Sub-County Level 4 Hospital for the year ended 30 June, 2023 - County

3

Govemme of Ksumu
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7. Inaccuracies in the Statement of Changes in Net Assets

The statement of changes in net assets reflects a balance of Kshs.1,576,087 instead of
a re-casted balance of Kshs.1,158,308 resulting in an unreconciled variance of
Kshs.417,779.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

8. lnaccuracies in the Statement of Cash Flows

The statement of cash flows reflects Nil increase/ (decrease) in cash and cash
equivalents instead of a re-casted balance of Kshs.1,576,087. ln addition, the statement
reflects cash and cash equivalents of Kshs.1,237,617 instead of a re-casted balance of
Kshs.1,576,087. Further, the statement reflects Nil cash and cash equivalents as at 1

July,2022 instead of Kshs.122,910 reflected as cash and cash equivalents as at
30 June,2O22.

Management did not disclose an amount of Kshs.1,853,050 received during the year as
NHIF rebates in the statement of cash flows and the adjustments of changes in
receivables from exchange transactions of Kshs.'1 ,292,380 and Kshs.867,828
respectively and the change in trade and other payables of Kshs.741,000. Further, the
statement of cash flows reflects Nil balance net increase/decrease in cash and cash
equivalents for 202112022 instead of a re-casted negative balance of Kshs.417,779.|n
addition, the statement reflects cash and cash equivalents as at 1 July, 2021 of
Kshs.540,689 which was not supported with respective cash books and bank
reconciliations. Additionally, the brought forward cash & cash equivalents balance of
Kshs.122,910 differs with the cash & cash equivalents balance reflected in the statement
of financial position of Kshs.540,689 resulting into an unreconciled balance of
Kshs.417,779.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

9. Unsupported Cash and Cash Equivalents Balance

The statement of financial position reflects a cash and cash equivalents balance of
Kshs.1,237,617 as disclosed in Note 25 to the financial statements. However, bank
reconciliation statements were not provided to support the balance.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.1 ,237,617 could not be confirmed.

10. Non- Disclosure of Property, Plant & Equipment Balance

The statement of financial position reflects a Nil property, plant and equipment balance
as disclosed in Note 29 to the financial statements. However, review of records and
physical verification revealed that the entity had several non-current assets that have not

Repod of the Auditor-General on Rabuor Sub-County Level 4 Hospital for the year ended 30 June, 2023 - County
Govemment of Ksumu
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been v lued and disclosed in the financial statements. Further, ownership documents

equrp nt balance could not be confirmed

11.Un nfi rmed lnventory Balance

The s tement of financial position reflects a Nil balance for inventories. However, no
invent valuation report and no evidence of conducting of the annual stock take to

were n
ln the

confi
audit

ln the
balan

t provided for audit
circumstances, the accuracy and completeness of the property, plant and

the quantities, value and status of closing inventory balances were provided for

ircumstances, the accuracy, completeness and valuation of the Nil inventories
could not be confirmed.

Concl ston

Asr ired by Article 229(6) of the Constitution and based on the audit procedures
perfo d, except for the matters described in the Basis for conclusion on LaMulness
and E veness in Use of Public Resources section of my report. I confirm that nothing
else h

applie
come to my attention to cause me to believe that public resources have not been

laMully and in an effective way

Repoft the Auditor-General on Rabuor Sub-County Level 4 Hospital tor the year ended 30 June, 2023 - County
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The ar{it was conducted in accordance with the lnternational Standards for Supreme
Audit lrlstitutions (lSSAls). I am independent of the Rabuor Sub-County Level 4 Hospital
Managlment in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical fesponsibilities in accordance with the ISSAI and in accordance with other ethical
requirefnents applicable to performing audits of financial statements in Kenya. I believe
that th{ audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qu{ified opinion.

I

Emph{sis of Matter
I

Budgelary Gontrot and Performance
I

The st{tement of comparison of budget and actual amounts reflects final revenue budget
amounf of Kshs.5,355,259 and actual receipts of Kshs.4,487,431 resulting in an
underfrf nding of Kshs.867,828 or 17o/o of the budget.

I

The urfierfunding affected planned activities and may have affected service delivery to
the pudlic.

I

Key Arldit Matters
t

X"y aJAit matters are those matters that, in my professional judgement, are of most
significfnce in the audit of the financial statements. There are no other key audit matters
to repolt in the year under review.

I

REPOKT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES



Basis for Conclusion

1. Non-Conformity with the Prescribed Reporting Framework

The financial statements prepared and presented for audit did not conform to the
prescribed reporting template due to the following observed anomalies;

i. Key entity information and management did not disclose gazette notice number
establishing the hospital as a Level 4 under background information.

ii. The Board of Management and Key Management team key details e.g. passport
photos, age, professional and academic qualifications have not been included in
the financial statement.

iii. The statement of performance and statement of financial position were approved
by Head of Finance, however, the name and ICPAK number were not disclosed in
the financial statements.

iv. The statement of comparison of budget and actual amounts did not disclose any
amounts for the original budget, final budget, and actual on comparable basis.

v. The numbering of the notes indicated in the statement of financial performance,
statement of financial position and statement of cash flows does not correspond to
the numbering as per notes to the financial statements

ln the circumstances, the presentation and disclosures of the financial statements were
not in conformity with the Public Accounting Standards Board reporting template.

2. Non-Compliance with Universal Health Coverage (UHC) Requirements

Review of Hospital records and interviews on verification of services offered, equipment
used and medical specialists in the Hospital at the time of audit revealed that the Hospital
did not meet the requirements of Kenya Quality Model for Health Policy Guidelines due
to staff deficits of ninety (90) staff or 89% of the authorized establishment as indicated
below.

Staff Requirements
Level4

Standard

Number
in

Hospital Variance
Percentage

$t
MedicalOfficers 16 1 15 94

Anesthesiologists 2 0 2 100

General Surgeons 2 0 2 100

Gynecologists 2 0 100

Pediatricians 2 0 2

Radiologists 2 0 2 100

Registered
Health Nurses

Community 75 10 65 87

Repoft of the Auditor-General on Rabuor Sub-County Level 4 Hospital for the year ended 30 June, 2023 - County
Govemment of Ksumu
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Staff F lequirements
Level4

Standard Hospital

Number
in

Variance
Percentage

(Yol

Tota! 1 0 1 11 90 89

Level4
Hospital
Standard

Actuals
in the

Hospital Variance
Percentage

(%t
150 88Bed Ca cacity

0 5 100lncubat >rs (Newborn) 5

Cots 5 2 3 60

1 0 1

6 0 6 100Functior ral ICU Beds

HDU Be ds 6 0 6 100

nit with Dialysis Machines 5 0 5Renal U

Functior
Maternit

al Operating Theaters
y and General

2 0 2 100

ln addit n, the Hospital lacked the necessary equipment and machines outlined in the
Health olicy Guidelines as detailed below;

These d ciencies contravene the First Schedule of Health Acl, 2017 and imply that
the highest attainable standard of health, which includes the right to health

care se ces, including reproductive health care as required by Article 43(1) of the
Constituti n of Kenya may not be achieved

ln the ci mstances, the Hospitalwill not be able to deliver on its mandate

3. Failu to Transfer Revenue to the County Revenue Fund Account

accessrn

The state
income of
the amou
to Sectio
Regulatio

ent of financial performance reflects rendering services-medical services
shs.3,333,535 as disclosed in Note 11 to the financial statements. However,
was not transferred to the County Revenue Fund Account. This was contrary
81 (1-3) of the Public Finance and Management (County Governments)
,2015

Repoi of the uditor-General on Rabuor Sub-County Level 4 Hospital for the year ended 30 June, 2023 - County
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Servicd

18 132

Resusctaire ln Theatre 100

100

ln the circtfmstances, Management was in breach of the law.

The audit {vas conducted in accordance with ISSAI 4000. The standard requires that I

comply witfr ethical requirements and plan and perform the audit to obtain assurance
about whdher the activities, financial transactions and information reflected in the
financial st{tements comply, in all material respects, with the authorities that govern them.
I believe thht the audit evidence I have obtained is sufficient and appropriate to provide a
basis for mfr conclusion.

I



REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

1. Lack of a Risk Management Policy

The Management of the Hospital did not have in place a risk management policy contrary
to Regulation 158(1) of the Public Finance Management (County Governments)
Regulations,2015 which requires each county government entity to develop risk
management strategies and a system of risk management to enable the county to identify
and develop appropriate risk strategies in order to improve on effective and efficient
management of public resources.

ln the circumstances, it may not be possible for the Management to undertakes risk
management measures in achieving its objectives.

2. Failure to Maintain an Asset Register

The statement of financial position and Note 29 to the financial statements discloses Nil
balance for the property and equipment held by the Hospital. Review of documents
indicated that the Hospital owns land and buildings, office furniture and other Hospital
equipment such as incubator, baby cots and labour ward resuscitators of undetermined
value. However, the Hospital did not maintain a fixed asset register.

ln the circumstances, the adequacy of the controls on assets could not be confirmed.

3. Lack of an Approved Board Work Plan

Review of Board of Management records revealed that two Board meetings were held
during the year. However, no approved Board of Management Workplan was provided to
support the meetings held during the year

ln the circumstances, the effectiveness of internal controls and governance system could
not be confirmed.

4. Lack of Audit Committee and lnternal Audit Unit Function

During the year under review, Management had not established an audit committee as
required by Regulation 167(1) of the Public Finance Management (County Governments)

Report of the Auditor-General on Rabuor Sub-County Level 4 Hospital for the year ended 30 June, 2023 - County
Govemment of Ksumu
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Regul ons, 2015 which indicates that each county government entity shall establish an
audit c mittee for the hospital. ln addition, Management had also failed to rely on the
internal udit department of the County Government and no evidence that lnternal Audit
from th County Government had audited the entity

ln the rcumstances, the effectiveness of internal controls and governance could not
be confi

5. Wea

The sta
medical
stateme
Hospital
the reve

ln the ci
revenue

ed

lnternal Controls on Collection and Management of Revenue

ment of financial performance reflects revenue from rendering of services -

rvice income of Kshs.3,333,535 as disclosed in Note 11 to the financial
ts. However, a review of the Hospital systems and records revealed that the

llects the revenue manually and issues manual receipts and does not bank
ues promptly to the collection account

mstances, the existence of internal controls on collection and management of
uld not be confirmed.

The aud was conducted in accordance with lSSAl2315 and lSSAl2330. The standards
require t at I plan and perform the audit to obtain assurance about whether effective
process and systems of internal controls, risk management and overall governance
were ope
obtained

ating effectively, in all material respects. I believe that the audit evidence I have
sufficient and appropriate to provide a basis for my conclusion

Respon

Manage

bilities of Management and the Hospital Board of Management

t is responsible for the preparation and fair presentation of these financial
statemen in accordance with the lnternational Public Sector Accounting Standards
(Accrual asis) and for maintaining effective internal control as Management determines
ts necess ry to enable the preparation of financial statements that are free from material
misstate nt, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance

ln prepari
Hospital's
sustainabi

g the financial statements, Management is responsible for assessing the
ability to sustain its services, disclosing, as applicable, matters related to

of services and using the applicable basis of accounting unless the
Managem nt is aware of the intention to terminate the Hospital or to cease operations

Managem nt is also responsible for the submission of the financial statements to the
Auditor-G
Act,2015

eral in accordance with the provisions of Section 47 of the Public Audit

ln additio to the responsibility for the preparation and presentation of the financial
statement
activities,

described above, Management is also responsible for ensuring that the
ancial transactions and information reflected in the financial statements are

in complia ce with the authorities which govern them, and that public resources are
applied in effective way

Repoft of the uditor-General on Rabuor Sub-County Level 4 Hospital for the year ended 30 June, 2023 - County
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The Board of Management is responsible for overseeing the Hospital's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Responsibilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

Repod of the Auditor-General on Rabuor Sub-County Level 4 Hospital for the year ended 30 June, 2023 - County
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As pa of an audit conducted in accordance with lSSAls, I exercise professional
judgem nt and maintain professional skepticism throughout the audit. I also

a lden lfy and assess the risks of material misstatement of the financial statements,
whe er due to fraud or error, design and perform audit procedures responsive to
thos risks, and obtain audit evidence that is sufficient and appropriate to provide a
basi for my opinion. The risk of not detecting a material misstatement resulting from
frau
forg

is higher than for one resulting from error, as fraud may involve collusion,
, intentional omissions, misrepresentations, or the override of internal control

Eval ate the appropriateness of accounting policies used and the reasonableness of
ACCO nting estimates and related disclosures made by Management

a Con ude on the appropriateness of Management's use of the applicable basis of
acco nting and, based on the audit evidence obtained, whether a material uncertainty

related to events or conditions that may cast significant doubt on the Hospital's
to sustain its services. lf I conclude that a material uncertainty exists, I am

a

a

a

EXIS

abil
requl
finan

sustai

Obtai
busin

to draw attention in the auditor's report to the related disclosures in the
al statements or, if such disclosures are inadequate, to modify my opinion. My

concl sions are based on the audit evidence obtained up to the date of my audit
repo However, future events or conditions may cause the Hospital to cease to

its services.

Evalu te the overall presentation, structure and content of the financial statements,
includ g the disclosures and whether the financial statements represent the
unde ing transactions and events in a manner that achieves fair presentation.

sufficient appropriate audit evidence regarding the financial information and
s activities of the Hospital to express an opinion on the financial statements

a Perfor such other procedures as I consider necessary in the circumstances

lcommun te with Management regarding, among other matters, the planned scope and
audit and significant audit findings, including any significant deficiencies intiming of t

internal trol that are identified during the audit

I also pro de Management with a statement that I have complied with relevant ethical
requrreme ts regarding independence and to communicate with them all relationships
and other atters that may reasonably be thought to bear on my independence and
where app icable, related safeguards

FCP CBS
AUDITOR ENERAL

Nairobi

20 June, 2 24
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Rabuor
Annual

county Level 4 HosPital (Kisunru County Government)

ort and Financial Statements or The Year Ended 30t" June 2023

14. statement of Financial Performance for The Year Ended 30 June 2023

om non-exchange transactionsRevenue
2,541,414

6from the CountY GovernmentT
(.)0

7butions from the CountYIn- kind
Gove

0
8m donors and develoPment PartnersGrants

2,103,23809om other Governm€nt entltresTrans
00l0butions and donationsPublic c

2,021,724

'14,1903,333,53s
l1of services- Medical Service

Income
Rend

00t2m rent of facilitiesRevenue
00

13terest IncomeFinance
00

14ous IncomeMiscell
3,333,535

om exchange transactionsRevenue
4,778,8425,355,259

ueTotal

2,797,7542,067,0t1
15al costsMedicaV

t,042,208946,600l6costsEmploy
92,00078,000t7gement ExpensesBoard of

00t8on and amortization exPenseDepreci
495,159258,793l9malntenanceRepairs

0020
709,500428,7682lensesGeneral

0022
5,136,6213,779,172

ns esTotal ex

Qosses)Other g

23on disposal of non-Current assetsGain/Lo

2A221202i
. I r. -._-. ,r.

: I(shs .

|02il2022

:'Kshi":ir.,::lri ,, Notc I

2,021,724

0

Revenue from exchange transactions

Expense{

Grants ar# subsidies

Finance $sts

I
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0
24in on fair value of investmentsUnrealized

0025ces contracts Gains/LossesMedical se

0026Impainnent s

0

0
ains/(losses)Total other

(417,779',)1,576,087(Deficit) for the YearNet Surplus
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Annual Rep
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rt and Financial Statemenls for The Year Ended 30th June 2023
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The Hospital
on its behalf v
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''.t,I .\oie

0

!n exchange transactionsGain on

Head of Finance

ICPAK NO:
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nty Level 4 HosPital (Kisumu CountY Government)
r The Year Endetl 30th June 2023

4n d Financial Statements fo

15. Statement of Financial Position As At 30th June 2023

Assets

Current assets
540,6891,237 ,61125

Cash and cash equivalents
01,292,38026

Receivables from exchange transactlons
0867,8282'7

Receivab les from non-exchange transacttons
0028

Inventories
540,6893,397,825

Total Current Assets

Non-current assets
0029

PropertY, Plant, and equiPrnent
0030

lntangible assets
003l

Investment 00
Total Non-current Assets

540,689
Total assets

Liabilities

Current liabilities
0

Trade and other Payables
0035tsenatiomers/PUSctS fromeefundabR depos
0036

Provisions 003'7
Finance lease obligation

0038
on of deferred incomeCurrent Portl 0039

Current portion of borrowings
0041

Social Benefits
0741,000

Total Current Liabilities

Non-current Iiabilities
0036

Provisions 0037notrboe easenan c gaFntCurreonN 00
deferred mcrncofoonortlon-CurrenN p

0039
Non - Current Portion of borrowings

0040
Service concession liabilitY

004l
Social Benefits

3

202ilt0222022t202f,

KihiDdsciipti<in Kiihs1 ,t,,,,, 
l--

3)97,$25

741,00032

38



00
urrent liabilitiesTotal No 0741,000
tiesTotal Lia

2,656,825
00

reserve
00

d surplus/DeficitAccumul 00
dCapital F

540,6892,656,825
ssets and LiabilitiesTotal Net
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,/.| l^*,url^'\ C rY\cr^.I-A (

Medical SuPerintendent
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Government)
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Net assets
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16. Statement of Changes in Net Asset for The Year Ended 30 June 2023

As at July 1, 2022

Revaluation gain
(4r7,779)(417,779)

Su.p lud (deJic it) for the Year

cap itaVDevelopment grants
(411,179)(417,779)

As at June 30,2022

At July l' 2023

Revaluation gain
r,5'76,0811,576,087

Surplus/(deficit) for the Year

cap itaVDeveloPment grants
1,576,0811,576,087At June 30' 2023

5

Revalu atiort
:; f0SefvC

C:rpital
IirtttdDAstifpfio.x

| '[rrt,tlAccunrulated
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17. tatement of Cash Flows for The Year Ended 30 June 2023

Cash florvs from operating activities

Receipts
2,021,724Transfers frr rm the County Govemnrent

0Grants from donors and development partners

0 2,103,238Transfers frt rm other Govemment entities
0 0

3,333,53s 74,190Rendering o : services- Medical Service Income

0 0Revenue fror n rent of facilities
0 0Finance / int ,rest lncome
0 0Miscellaneor s receipts(specify)

5,355,259 4,718,842tsTotal Recei;

Payme nts
2,067,0tl 2,797,754ical costsMedicaVClin
946,600 l,o42,2ogitsEmployee co

92,000Board of Ma ragement Expenses

495,159258,793Repairs and :taintenance

0 0Grants and sr bsidies

428,768 709,500General expe lSeS

0 0

0 0Refunds paid out

3,779,172 5,136,621Total Payme rts

1r5761087 (417,779)'s from operating activities 42Net cash flov

om investing activitiesCash flows fi

0 0
lntan ble as

Purchase of i[operty, piant, equipment &
slts

0 0
the sale of property, plant, and

m tiiGtilr

EEE lrrilild

0 0Acquisition o investments

0 0used in investing activitiesNTTTIEIilII!

m financing activities

0 0borrowingsEEiElIfiEft!
UorTowlngsRepayment o

0

ffi

6

I

Noti

2,541,414

0

Public contrlbutions and donations

78,000

Finance costsi

Cash florvs

0

0Capital grants |eceived
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00Net cash flows used in financing activities

Net increase/(decrease) in cash and cash

uivalents
540,689025Cash and cash equivalents as at I JulY

122,9101,237,61725Cash and cash equivalents as

2023

at 30 June
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18. Statement of Comparison of Budget and Actuat Amounts for Year Ended 30 Jun 2023

f=dlco/"e=(c_d)Dr{a+b)ba
KshsKshsKshsKshsKshs

Revenue
s7%867,828I, r 53,896Transfers from the County Govemment
100%0000Grants from donors and develoPment

100%0000Transfers from other Government entities
100%000Public contributions and donations
100%03,333,5353,333,5353,333,535Rendering of services- Medical Service

lncome
100%000
100%0000Finance / interest income
L00%0000IMiscellaneous recei ts .t
83%4,487,4315,355,2595,355,259Total income

Expenses
100%02,067,ort2,067,0112,067,011MedicaVClinical coss
100%0946,600946,600946,600Employee costs
t00%078,00078,00078,000Remuneration of directors
100%0258,793258,793258,793Repairs and maintenance
t00%000Grants and subsidies
100%0428,768428,768428,768General expenses
t00%0000
100%000Refunds
100%1,576,087Surplus for the period

%5355,259Capital expenditure

8

:rCj uj{niduiti It; I i.na!. Fulee!

2,02t,7242,02t,724

0

0
Revenue from rent of facilities

0

Finance costs

0
0
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9. Notes to the Financial Statements

I neral Information

Ra r Sub County Level 4 Hospital is established by a gazette notice and derives its

au

an

do

ority and accountability from Kisumu County Facility Improvement Fund Act, 2021

e PFM Act, 2012. The entity is rvholly owned by the Govemment of Kenya and is

ciled in Kenya. The entity's principal activity is to provide universal healthcare

ccs

2. St tement of Compliance and Basis of Preparation

The ancial statements have been prepared on a historical cost basis except for the

mea ent at re-valued amounts of certain items of property, plant, and equipment,

table securities and financial instruments at fair value, impaired assets at their

esti d recoverable amounts and actuarially determined liabilities at their present

val The preparation of financial statements in conformity with Intemational Public

Accounting Standards (IPSAS) allows the use of estimates and assumptions. It

also res management to exercise judgement in the process of appllng the entity's

acco ng policies. The areas involving a higher degree ofjudgment or complexity, or

wh assumptions and estimates are significant to the financial statements, are disclosed

inN xx The financial statements have been prepared and presented in Kenya

shil which is the functional and reporting crurency of the hospital. The financial

sta ents have been prepared in accordance with the PFM Act, and lntemational Public

Accounting Standards (IPSAS). The accounting policies adopted have been

consl tly applied to all the years presented

Sec

Sect

l0

I

Rabuor S\bcounty Level 4 Hospital (Kisumu Couttty Government)
Annual Rlport and Financial Statements for The Year Ended 30th June 2023



Rabuor Subcounty Level 4 Hospital (Kisum u C o u ntlt G over n m etrt)

Annual Report and Financial Statements for The Year Ended 30il' June 2023

3. Adoption ofNew and Revised Standards

i. New and amended standards and interpretations in issue effective in the year ended 30

June 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that wilt present relevant

and useful information to users of financial statements for their

assessmentoftheamounts,timinganduncertaintyofanEntity,s

IPSAS 4l provides users of financial statements with more useful

. Applying a single classification and measurement model for

financial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is

held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject

to impairment testing; and

' Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the

guidance. The model develops a strong link between an

Entity's risk management strategies and the accounting

future cash flows

information than IPSAS 29, bY

AS part of the risk

Applicable: 1't JanuarY 2023

teatment for instruments held

management strategy.

IPSAS

Financial

lnstruments

The objective of this Standard is to improve the relevance' faithful

representativeness and comparabiliry of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

The nature of such social benefits provided by the Entity

Applicable: l" JanuarY 2023

(a)

IPSAS 42: Social

Benefits

l1

Etfe'ctiic'0,rte and irnPacl

4l:
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rtand Financial Statements for The Year Endeil 30th June 202i
e

and

(c) The impact of such social benefits provided on the Entity's

financial performauce, financial position and cash flows'

ose social benefit schemes;
(b) The keY features ofthe operation ofth

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently

ornitted when IPSAS 41 was issued'

b) Amendments to TPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 41 was issued'

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued'

Amendments to IPSAS 33, to update the guidance on classifying

financialinstrumentsoninitialadoptionofaccrualbasislPSASwhich

were inadvertently omitted when IPSAS 41 was issued'

Applicable: I't JanuarY 2023ents to

IPSAS

from

4t,
tlng

AS

cial

ments

o IPSAS 22 Disclosure of Financial Information about the General

Government Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

. IPSAS 39: Employee Benef*

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

. IPSAS 29: Financial instraments: Recognition and Measurement

Standard no longer included inthe2023IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I't January 2023'

Applicable I"t JanuarY 2023

and amended standards and interpretations in issue but not yet effective in the year
ii)

12
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Rabuor Subcounty Level 4 Hospital (Kisumu CountY Government)

ort and FinanciaI Statements for The Year Ended 30il' June 2023Annual Rep

Notes to the Financial Statements (Continued)

b. Budget information

The original budget for FY 202212023 was approved by Board. subsequent revrsrons oI

additional appropriations were made to the approved budget in accordance with specific

approvalsfromtheappropriateauthorities.Theadditionalappropriationsareaddedtothe

originalbudgetbytheentityuponreceivingtherespectiveapprovalsinordertoconcludethe

final budget. The hospital's budget is prepared on a different basis to the actual income and

expendihrre disclosed in the financial statements. The financial statements are prepared on

accrual basis using a classification based on the nature ofexpenses in the statement offinancial

performance,whereasthebudgetispreparedonacashbasis.Theamountsinthefinancial

statements were recast from the accrual basis to the cash basis and reclassified by presentation

to be on the same basis as the approved budget'

Acomparisonofbudgetandactualamounts,preparedonacomparablebasistotheapproved

budget, is then presented in the statement of comparison of budget and actual amounts' In

addition to the Basis difference, adjustments to amounts in the financial statements are also

madefordifferencesintheformatsandclassificationschemesadoptedforthepresentationof

the financial statements and the approved budget. A statement to reconcile the actual amounts

onacomparablebasisincludedinthestatementofcomparisonofbudgetandactualamounts

andtheacfualsasperthestatementoffinancialperformancehasbeenpresented.

c. Taxes

Sales tax/ Value Added Tax

Expenses and assets are recognized net of the amount ofsales tax' except:

}Whenthesalestaxincurredonapurchaseofassetsorservicesisnotrecoverable

fromthetaxationauthority,inwhichcase,thesalestaxisrecognizedaspartofthe

costofacquisitionoftheassetoraspartoftheexpenseitem,asapplicable.

}Whenreceivablesandpayablesarestatedwiththeamountofsalestaxincluded.

The net amount ofsales tax recoverable from' or payable to' the taxation authority

isincludedaspartofreceivablesorpayablesinthestatementoffinancialposition.

l5
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Rabuor
Annual rt and Financial Statements 0r The Year Endeil 30th June 2023

Notes the Financial Statemenls (Continued)

vestment ProPerty

amoun

ent properties are measured initially at cost, including transaction costs. The carrying

includes the replacement cost of components of an existing investment property at the

econo

ltbcounty Level 4 HosPitsl (Kisu ntu Cou ntY Government)

erty, plant and equipment

erty,plantandequipmentarestatedatcostlessaccumulateddepreciationand

d.

Invcs

tlme cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day m nce of an investment ProPerty

Inves entpropertyacquiredthroughanon-exchangetransactionismeasuredatitsfairvalue

at the ofacquisition..Investmentpropertiesarederecogtizedeitherwhentheyhavebeen

dispos oforwhentheinvestmentpropertyispermanentlywithdrawnfromuseandnofufure

c benefit or service potential is expected from its disposal. The difference between the

nct dis sal proceeds and the carrying amount of the asset is recogrrized in the surplus or deficit

in the odofde.recognition.Transfersaremadetoorfrominvestmentpropertyonlywhen

there is change in use

lmpa t losses. Cost includes expenditure that is directly attributable to the acquisition of

. When significant parts of properly, plant and equipment are required to be replaced

e.P

All p

the it

recogn

al als, the entity recognizes such parts as individual assets with specific useful lives and

depreci them accordingly. Likewise, when a major inspection is performed' its cost is

inthecarryingamountoftheplantandequipmentasareplacementifthe

criteria are satisfied. All other repair and maintenance costs are recognized inrecogu

surplus deficit as incurred. where an asset is acquired in a non-exchange transaction for nil

or no consideration the asset is initially measured at its fair value

l6



Rabuor Subcounty Level 4 Hospital (Kisumu CoutrtY Governmenl)

ort and Financial Statements for The Year Ended 30't' June 2023Annual Rep

Notes to the Financial Statements (Continued)

Financial assets

Classilication of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost' fair value

throughnetassets/equityorfairvaluethroughsurplusanddeficitonthebasisofboththe

entity,s management model for financial assets and the contractual cash flow characteristics of

the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a management model whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal

outstanding. A frnancial asset is measured at fair value through net assets/ equity if it is held

within the management model whose objective is achieved by both collecting contactual

cashflows and selling financial assets and the contractual terms of the financial asset give rise

onspecifieddatestocashflowsthataresolelypaymentsofprincipalandinterestonthe

principal amount outstanding. A financial asset shall be measured at fair value through surplus

or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

an entity has made irrevocable election at initial recognition for particular investments in equity

instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments' Movements in fair

value are presented in either surplus

criteria being met.

or deficit or through net assets/ equity subject to certatn

Amortized cost

Financialassetsthatareheldforcollectionofcontractualcashflowswherethosecashflows

representsolelypaymentsofprincipalandinterest,andthatarenotdesignatedatfairvalue

throughsurplusordeficit,aremeasuredatamorlizedcost'Againorlossonaninstrumentthat

issubsequentlymeasuredatamortizedcostandisnotpartofahedgingrelationshipis

recogrrizedinprofitorlosswhentheassetisde-recognizedorimpaired.lnterestincomefrom

thesefinancialassetsisincludedinfinanceincomeusingtheeffectiveinterestratemethod.
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ubcounty Level 4 HosPital (Kisuntu CountY Government)

e ort and Financial Statentents lor The Year Ended 30th June 2023

Notes the Financial Statements (Continued)

Fair ue through net assets/ equitY

Finan I assets that are held for collection of contractual cash flows and for selling the

financ assets, where the assets' cash flows replesent solely payments of principal and

are measured at fair value through net assets/ equity. Movements in the carrying

taken through net assets, except for the recognition of impairment gains oI losses,

enue and foreign exchange gains and losses which are recognized in surplus/deficit'

come from these financial assets is included in finance income using the effectlve

te method

interest

amount

interest

Interest

interest

Fair v

Financi

equrty

manag

the ass

e through surPlus or deficit

assets that do not meet the criteria for amortized cost or fair value through net assets/

measured at fair value through surplus or deficit. A business model where the entity

financial assets with the objective of realizing cash flows through solely the sale of

would result in a fair value through surplus or deficit model'

assesses, on a forwardlooking basis, the expected credit loss ('ECL') associated

ancial assets carried at amortized cost and fair value through net assets/equify. The

gnizes a loss allowance for such losses at each reporting date. Critical estimates and

judgments made by management in determining the expected credit loss (ECL) are

Trade a d other receivables

Trade other receivables are recognized at fair values less allowances for any uncollectible

amounts

estimate

year end

Trade and other receivables are assessed for impairment on a continuing basis. An

made of doubtful receivables based on a review of all outstanding amounts at the

Impai

The enti

with its

entlty

signific

set out ln bte l*x.

Finan Iiabilities

Classific

The enti

on

classifies its liabilities as subsequently measured at amortized cost except for

bilities measured through profit or loss.financial

20
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Rabuor Subcounty Level 4 HosPital (Kisumu Conttty Governmenl)

rt and Financial Statements for The Year Ended 30'h June 202iAnnual Repo

Notes lo the Financial Statemenls (Continued)

j. lnventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory

is its fair value at the date of acquisition.

costs incurred in bringing each product to its present location and conditions are accounted for

as follows

) Raw materials: purchase cost using the weighted average cost method'

}Finishedgoodsandworkinprogress:costofdirectmaterialsandlabour,anda

proportion of manufacturing overheads based on the normal operating capacity but

excluding borrowing costs.

After initial recognition, inventory is measured at the lower cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominalcharge,thatclassofinventoryismeasuredatthelowercostandthecurrent

replacement cost.Net realizable value is the estimated selling price in the ordinary course of

operations, less the estimated costs of completion and the estimated costs necessary to make

the sale, exchange, or distribution. Inventories are recognized as an expense when deployed for

utilization or consumption in the ordinary course of operations of the Entity'

k. Provisions

provisions are recognized when the Entity has a present obligation (legal or constructive) as a

resultofapastevent,itisprobablethatanoutflowofresourcesembodyingeconomicbenefits

orservicepotentialwillberequiredtosettletheobligationandareliableestimatecanbemade

of the amount of the obligation

WheretheEntityexpectssomeolallofaprovisiontobereimbursed,forexample,underan

insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain

Theexpenserelatingtoanyprovisionispresentedinthestatementoffinancialperformance

net of any reimbursement.

2t
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ltbcouttty Level 4 HosP ital (Kisurrru Coun$t Government)

rt and Financial Statcments or Thc Year Ended i0th June 2023

Nature and purpose of reserves

creates and maintains reserves in terms of specific requirements. (Entity to state the

aintained and appropriate policies adopted.)

Changes in accounting policies and estimates

recognizes the effects of changes in accounting policy retrospectively. The effects

in accounting policy are applied prospectively if retrospective application is

l.

Social

meet

Notes th e F in ancial Statem ents (C o n ti n u e d)

Social Benefits

efits are cash transfers provided to i) specific individuals and / or households that

eligibility criteria, ii) mitigate the effccts of social risks and iii) Address the need of

a whole. The entity recognises a social benefit as an expense for the social benefit

t the same time that it recognises a liability. The liability for the social benefit scheme

d at the best estimate of the cost (the social benefit payments) that the entity will

lfilling the present obligations represented by the liability

Contingent liabilities

ty does not recognize a contingent liability but discloses details ofany contingencies

tes to the financial statements unless the possibility of an outflow of resources

embod g economic benefits or service potential is remote

society

scheme

is meas

lncur ln

m.

The En

in the

o.

The enti

reserves

p.

The Enti

of chan

impracti

22

n. I Contingent assets

I

The Entty does not recognize a contingent asset but discloses details ofa possible asset whose

existencl is contingent on the occurrence or non-occulrence of one or more uncertain future
I

events nft wholly within the conffol of the Entity in the notes to the financial statements.

Contingfot assets are assessed continually to ensure that developments are appropriately

."fl""t"J in the financial statements. If it has become virtually certain that an inflow of
I

economif benefits or service potential will arise and the asset's value can be measured reliably,

the assetland the related revenue are recognized in the financial statements of the period in

which thf change occurs.

I



Rabuor Subcounty Level 4 Hospital (Kisumu CountY Government)

rt and Finattcial Statements for The Year Ended i0il' June 2023
Annual Repo

Notes to the Financial Statements (Continued)

q. EmPloYee benelits

s Borrowing costs

Borrowing costs are capitalized against qualiffing assets as part of property, plant and

equipment.Suchborrowingcostsarecapitalizedovertheperiodduringwhichtheassetisbeing

acquiredorconstructedandborrowingshavebeenincurred.Capitalizationceaseswhen

constructionoftheassetiscomplete.Furtherborrowingcostsarechargedtothestatementof

financial performance.

t. Retated Parties

TheEntityregardsarelatedpartyasapersonoranentitywiththeabilitytoexertcontrol

individuallyorjointly,ortoexercisesignificantinfluenceovertheEntity,o|viceversa,

Membersofkeymanagementareregardedasrelatedpartiesandcomprisethedirectors,the

CEO/principal and senior managers'

Retirement benefit Plans

The Entity provides retirement benefits for its employees and directors' Defined contribution

plansarepost-employmentbenefitplansunderwhichanentitypaysfixedcontributionsintoa
separate entity (a fund) and will have no legal or constructive obligation to pay further

conffibutions if the fund does not hold sufficient assets to pay all employee benefits relating to

employeeserviceinthecurrentandpriorperiods.Thecontributionstofundobligationsforthe
puyln.n,ofretirementbenefitsarechargedagainstincomeintheyearinwhichtheybecome
payaure.Definedbenefitplansarepost.employmentbenefitplansotherthandefined-
contribution ptans. The defined benefit funds are actuarially valued tri-annually on the

projectedunitcreditmethodbasis.Deficitsidentifiedarerecoveredthroughlump-sum

iuy..no or increased future contributions on a proportional basis to all participating

employers.Thecontributionsandlumpsumpaymentsreducethepost-employmentbenefit
obligation.

r. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign culrency are

reported at the statement of financial position reporting date by applying the exchange rate on

thatdate.Exchangedifferencesarisingfromthesettlementofcreditors,orfromthereporting

ofcreditors at rates different from those at which they were initially recorded during the period'

are recognized as income or expenses in the period in which they arise'

23



Rabuo Subcounty Level 4 HosP ital (Kisunru County Government)

An nua fi rt and Financial Statements for The Year Ended 30th lune 2023

to the Financial Statements (Continuetl)

Service concession arrangements

The tity analyses all aspects of service concession alrangements that it enters into in

det ng the appropriate accounting trcatment and disclosure requirements. ln particular,

wh a private party contributes an asset to the arrangement, the Entity recognizes that asset

and only when, it controls or regulates the services. The operator must provide together

with e asset, to whom it must provide them, and at what price. In the case of assets other than

'who of-life' assets, it controls, through ownership, beneficial entitlement or otherwise - any

slSnl t residual interest in the asset at the cnd of the arrangement. Any assets so recognized

are n] ured at their fair value. To the extent that an asset has been recognized, the Entity also

a corresponding liability, adjusted by a cash consideration paid or received

u

wh

reco

v

autho

Where

reconfi

Cash cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and hi ly liquid investments with an original maturity of three months or less, which are

readil convertible to known amounts ofcash and are subject to insignificant risk of changes

in val Bank account balances include amounts held at the Central Bank of Kenya and at

vano commercial banks at the end of the financial year. For the purposes of these financial

staterrl , cash and cash equivalents also include short term cash imprests and advances to

public officers and/or institutions which were not surrendered or accounted for at

the en of the financial year

Comparative figures

ecessary comparative figures for the previous financial year have been amended or

Cash and cash equivalents

red to conform to the required changes in presentation

x Subsequent events

There e been no events subsequent to the financial year end with a significant impact on the

financi statements for the year ended June 30,202023

24
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Rabuor Subcounty Level 4 Hospital (Kisumu County Government)
Annual Report and Financial Statements for The Year Ended 30tt' lune 202 j

16. Employee Costs

17. Board of Management Expenses

18. Repairs And Maintenance

Wages 205,000 1,042,208

Accrued wages 74t,000 0

Employee costs l,o42,2og

Sitting allowance 78,000 92,000

Total 78,000

Property- Buildings 90,000 225,t59

Motor vehicle expenses- ambulance r68,793 270,000

Total repairs and maintenance 258,,793 495,159

Total grants and subsidies 0 0

54,350

General Office supplies 10,000 45,000

Bank charges

Contracted security services t49,353 149,500

Contracted cleaning services 20,000 0

Electricity expenses 60,000 180,000

Travel and accommodation allowance 8s,000 40,000

29

2022t2fr23 202"U2022
Descrirrtiori

I Kshq

946,600

Grants And Subsidies

2022t2.023
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19. General Expenses

2A22tZA73 202t12fi22
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Kshi

92,000

2022121)X .l
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Other Fuels ( charcoal, firewood) 63,000
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bcoutttY Level 4 HosPital (Kisumu CountY Government)

ort and Financial Staten ents for The Yea r Ended 30th June 2023

20. F ce Costs

(Borro ng costs that relale to interest expense on dcq ttisition of non- currenl assets and do not

qualify cop ilalisation as per IPSAS 5: on borrowing costs should be included under this nole')

21. G n/Loss on Disposal of Non-Current Assets

22. u alized Gain On Fair Value Investments

22,0008,56s
and sewerage costsw

30,00036,500and mobile Phone servicesTel
05,000expensesIn

709,500428,768General ExPcnscsTota

00stcortizedos am )oB
0

leases (amortized cost)Fin
00t on Bank overdrafts/GuaranteesIn
00on loans from commercial banksIn
00finance costsTota

00, plant, and equiPmentPro
00le assetsI
00Oth Gts not capitalised (sPec,fv)

00gain on sale of assetsTo

ts at fair valueInve

lnTotal

rl

I

L
I

atef

202llt0r3

0

ti:..;:t;..'t,

i K[rit
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Rabuor Subcounty Level 4 Hospital (Kisumu Coutrty Government)
Annual Report and Financial Statements for The Year Ended 30il' June 2023

Notes to the Financial Statements (Continued)

23. Medical Services Contracts Gains /Losses

24. Impairment Loss

25. Cash And Cash Equivalents

00Comprehensive care contracts with NHIF
00Non- Comprehensive contracts care with NHIF

0 0Linda Mama Program

00Waivers and Exemptions

0{lTotal Gain/Loss

0Property, plant, and equipment

0Intangible assets

0Total impairment loss

540,689t,237,6t7Current accounts

540,6891,237,617Total cash and cash equivalents

3l

2$22nq* 
|

k-l'. -T
202112022

KShs

2n2v2023 I

I
I
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Rabuor unty Level 4 HosPital (Kisuntu CountY Government)

Annual R rt antl Financial Statements fttr The Yea r Ended 30th fune 2023

Notes to

21(a).D

Financial Statements (Continued)

Ied Analysis of Cash and Cash Equivalents

26. Rece ables From Exchange Transactions

Ana IS Receivables From Exchan e'fransactions

21. Recei les From Non-Exchange Transactions

e Transactions

t accountdE
938,8971,237,6170t02002397

5 800Bank OfKenYaNatio
938,8971,237,617totalGran

01,292,380ces receivables -Medical I

NHIF
0( )(0)rment allowanceLess: im1

1,292,380eivablesTotal ret

%" oI
the
total

Comparative
FY

"h of
the

total

Current
FY

o//o100%1,292,380l yearLess than
o//oxxx,h1,292,380

0867,828the County GovernmentTransfers

ent allowanceLess: imp
867,828Total

E@

II

Anal o vable s From Non-Exchan

32
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Rabuor Subcounty Level 4 Hospital (Kisumu Couttft Goverumenl)

rt and Financial Stalements for The Year Ended 30il' June 2023Annual Repo

Notes to the Financial Statements (Continued)

Financial assets

Classification of linancial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity,s management model for financial assets and the contractual cash flow characteristics of

the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a management model whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal

outstanding. A financial asset is measured at fair value through net assets/ equity if it is held

withinthemanagementmodelwhoseobjectiveisachievedbybothcollectingcontlactual

cashflows and selling financial assets and the contractual terms of the financial asset give rise

onspecifieddatestocashflowsthataresolelypaymentsofprincipalandinterestonthe

principal amount outstanding. A financial asset shall be measured at fair value through surplus

or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

an entity has made irrevocable election at initial recognition for particular investments in equity

instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subj ect to certain

criteria being met.

Amortized cost

Financialassetsthatareheldforcollectionofcontracfualcashflowswherethosecashflows

representsolelypaymentsofprincipalandinterest,andthatarenotdesignatedatfairvalue

throughsurplusordeficit,aremeasuredatamortizedcost'Againorlossonaninstrumentthat

is subsequently measured at amortized cost and is not part of a hedging relationship is

recogrrizedinprofitorlosswhentheassetisde-recogrizedorimpaired.lnterestincomefrom

thesefinancialassetsisincludedinfinanceincomeusingtheeffectiveinterestratemethod.
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Rabuor
Annual ort and Financial Slatements for Tlte Yea r Ended i|th June 2023

Notes the Financial Statemenls (Continu ed)

e through net assets/ equity

assetsthatareheldforcollectionofcontractualcashflowsandforsellingthe

assets, where the assets' cash flows represent solely payments of principal and

are measured at fair value through net assets/ equity' Movements in the carrying

coulro Level 4 HosPital (Kisunrtt CountY Governmenl)

takenthroughnetassets,exceptfortherecognitiouofimpairmentgainsorlosses'

enueandforeigaexchangegainsandlosseswhicharelecognizedinsurplus/deficit.

comefromthesefinancialassetsisincludedinfinanceincomeusingtheeffective

method

e through surPlus or deficit

assets that do not meet the criteria for amortized cost or fafu value through net assets/

s made of doubtful receivables based on a review of all outstanding amounts at the

equrty measured at fair value through surplus or deficit. A business model where the entity

financial assets with the objective ofrealizing cash flows through solely the sale of

Fair

Finan

financi

interest,

amount

interest

Interest

interest

Fair va

Financi

The enti

financial

Trade other receivables

Trade other receivables are recognized at fair values less allowances for any uncollectible

Trade and other receivables are assessed for impairment on a continuing basis. An

manage

the asse would result in a fair value through surplus or deficit model

amounts

estimate

year end

Imp air ent

The enti assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its ial assets carried at amortized cost and fair value through net assets/equity' The

entity gnizes a loss allowance for such losses at each reporting date. Critical estimates and

signific t judgments made by management in determining the expected credit loss (ECL) are

set out ote xx

Finan liabilities

tionClassific

classifies its liabilities as subsequently measrued at amortized cost except for

bilities measured through profit or [oss.
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Rabuor Subcounty Level 4 Hospital (Kisumu County Government)

Annual Report and Financial Statements for The Year Ended 30il' June 2023

Notes to the Financial Statements (Continued)

j. Inventories

lnventory is measued at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory

is its fair value at the date ofacquisition'

Costs incurred in bringing each product to its present location and conditions are accounted for

as follows

) Raw materials: purchase cost using the weighted average cost method'

}Finishedgoodsandworkinprogless:costofdirectmaterialsandlabour,anda

proportionofmanufacfuringoverheadsbasedonthenormaloperatingcapacitybut

excluding borrowing costs.

After initial recognition, inventory is measured at the lower cost and net realizable value'

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower cost and the current

replacement cost.Net realizable value is the estimated selling price in the ordinary course of

operations, less the estimated costs of completion and the estimated costs necessary to make

the sale, exchange, or distribution. Inventories are recog-nized as an expense when deployed for

utilization or consumption in the ordinary course of operations of the Entity'

k. Provisions

provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result ofa past event, it is probable that an outflow ofresources embodying economic benefits

orservicepotentialwillberequiredtosettletheobligationandareliableestimatecanbemade

of the amount of the obligation'

WheretheEntityexpectssomeorallofaprovisiontobereimbursed,forexample,underan

insurancecontfact,thereimbursementisrecognizedasaseparateassetonlywhenthe

reimbursement is virtually certain'

Theexpenserelatingtoanyprovisionispresentedinthestatementoffinancialperformance

net of any reimbursement.

2l
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ort antl Financial Slatenrents or Thc Year Ended 30'h lune 2023

socletY awhole.Theentityrecognisesasocialbenefitasanexpenseforthesocialbenefit

schem t the same time that it recognises a liability. The liability for the social benefit scheme

d at the best estimate of the cost (the social benefit payments) that the entity will

Notes

I.

Social

meet

lsm

tncur I

m.

The En

in the

embod

n.

exls

events

Cont

refl

ccono

the ass

which

o.

The en

the Financial Statements (Continued)

Social Benefits

enefitsarecashtransfersprovidedtoi)specificindividuatsand/orhouseholdsthat

eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of

fulfilling the present obligations represented by the liability

Contingent liabilities

does not recognize a contingent liability but discloses details ofany contingencies

ot wholly within the conffol of the Entity in the notes to the financial statements

nt assets are assessed continually to ensure that developments afe appropriately

in the linancial statements. If it has become virtually certain that an inflow of

c benefits or service potential will arise and the asset's value can be measured reliably'

and the related revenue are recognized in the financial statements of the period in

e change occurs.

Nature and PurPose of reserves

creates and maintains reserves in terms of specific requirements. (Entity to state the

otestothefinancialstatementsunlessthepossibilityofanoutflowofresources

g economic benefits or service potential is remote'

Contingent assets

The En ty does not rec ogrtize acontingent asset but discloses details ofa possible asset whose

is contingent on the occurrence or non-occr[Tence ofone or more uncertain fufure

p

res maintained and aPPropriate policies adopted')

Changes in accounting policics and estimates

The En ty recognizes the effects of changes in accounting policy retrospectively. The effects

ofc es in accounting policy are applied prospectively if retrospective application rs

al.lmpra
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Notes to the Financial Statements (Continued)

q. EmPIoYee benelits

Retirement benefit Plans

The Entity provides retirement benefits for its employees and directors Defined contribution

plans are post-employment benefit plans under which an entiry pays fixed contributions into a

sepa.ate entity (a fund) and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating to

employee service in the current and prior periods. The contributions to fund obligations for the

puy,n.*ofretirementbenefitsarechargedagainstincomeintheyearinwhichtheybecome
payable.Definedbenefitplansarepost-employmentbenefitplansotherthandefined-
contribution plans. The defined benefit funds are actuarially valued tri-annually on the

projected unii credit method basis. Deficits identified are recovered through lump-sum

puv-.no or increased future contributions on a proportional basis to all participating

",nploy".,. 
The contributions and lump sum payments reduce the post-employment benefit

obligation.

r. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign culrency ale

reported at the statement of financial position reporting date by applyng the exchange rate on

that date. Exchange differences arising from the settlement of creditors, or from the reporting

ofcreditors at rates different from those at which they were initially recorded during the period'

are recognized as income or expenses in the period in which they arise'

Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property' plant and

equipment.Suchborrowingcostsarecapitalizedovertheperiodduringwhichtheassetisbeing

acquiredorconstructedandborrowingshavebeenincurred'Capitalizationceaseswhen

constructionoftheassetiscomplete.Furtherborrowingcostsarechargedtothestatementof

financial performance.

t. Related Parties

TheEntityregardsarelatedpartyasapersonoranentitywiththeabilitytoexertcontrol

individuallyorjointly,ortoexercisesignificantinfluenceovertheEntity,olvlceversa.

Membersofkeymanagementareregardedasrelatedpartiesandcomprisethedirectols,the

s

CEO/principal and senior managers
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Note, the Financial Statemeng (Contin u ed)

Service concession arrangements

ityanalysesallaspectsofserviceconcessionarrangementsthatitentersintoinThe

whe

vano

Whc

u

with asset, to whorn it must provide them, and at what price. In the case of assets other than

'whol -of-life' assets, it controls, through ownership, beneficial entitlement or otherwise - any

slgnl t residual interest in the asset at the cnd of the arrangement. Any assets so recognized

at their fair value. To the extent that an asset has been recogni zed, the Entity also

det ning the appropriate accounting treatment and disclosure requirements. [n particular,

whe a private party contributes an asset to the arrangement, the Entity recognizes that asset

and only when, it controls or regulates the services. The operator must provide together

are m

ICCO izes a corresponding liability, adjusted by a cash consideration paid or received

Cash and cash equivalents

Cash cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and ly liquid investments with an original maturity of three months or less, which are

readil convertible to known amounts of cash and are subj ect to insignificant risk of changes

ln va . Bank account balances include amounts held at the Central Bank of Kenya and at

commercial banks at the end of the financial year. For the purposes of these financial

state ts, cash and cash equivalents also include short term cash imprests and advances to

autho public officers and/or institutions which were not surrendered or accounted for at

the of the financial year.

Comparatlve figures

necessary comparative figures for the previous financial year have been amended or

reco d to conform to the required changes in presentation

w

x. Subsequent events

ve been no events subsequent to the financial year end with a sigrrificant impact on the

statements for the year ended June 30,202023

There

fin
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Annual Report and Financial Statemenls for Tlte Year Ended 30th June 2023

5. Significant Judgments and Sources of Estimation Uncertainty

ThepreparationoftheEntity'sfinancialstatementsinconformitywithlPsASrequires

managementtomakejudgments,estimatesandassumptionsthataffectthereportedamounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities' at the

endofthereportingperiod.However,uncertaintyabouttheseassumptionsandestimatescould

result in outcomes that require a material adjustment to the carrying amount of the asset or

tiability affected in future periods'

Estimates and assumPtions'

Thekeyassumptionsconcerningthefutureandotherkeysourcesofestimationuncertaintyat

thereportingdate,thathaveasigrrificantriskofcausingamaterialadjustmenttothecarrying

amounts of assets and liabilities within the next financial year, are described below. The Entiry

baseditsassumptionsandestimatesonparametersavailablewhentheconsolidatedfinancial

statementswereprepared.However,existingcircumstancesandassumptionsaboutfufure

developmentsmaychangeduetomarketchangesorcircumstancesarisingbeyondthecontrol

oftheEntity.Suchchangesarereflectedintheassumptionswhentheyoccur'(IPSASl.l40)

Useful lives and residual values

Theusefullivesandresidualvaluesofassetsaleassessedusingthefollowingindicatorsto

inform potential future use and value from disposal:

and Processes'

Provisions

Provisionswereraisedandmanagementdeterminedanestimatebasedontheinformation

available.AdditionaldisclosureoftheseestimatesofprovisionsisincludedinNotexxx.
provisions are measured at the management's best estimate of the expenditure required to settle

theobligationatthereportingdateandarediscountedtopresentvaluewheretheeffectis

material'

25



Rabuor
An nual

bcounty Level 4 HosPital (Kisumu CountY Government)

and Financial Statements for Thc Year Enderl 30th June 2023

Financial Statements Continued

nsfers from the CountY Government

6b T fers from The Coun Government

7. In d Con tributions from The County Government

8. Gra From Donors and Development Partners

Notes

6.7

itional grantsUnco
2,541,4142,021,724

onal grantOpcra
0

tsOther

0
nal grantsCon

2,541,4142,021,724nment grants and subsidiesTotal

2,541,4142,021,724
002,021,724rty

ment
xx Cou
Govem

2,541,4142,021,724
002,021,724

Total

0lies-Drawings Rights (KEMSA)suppMedic
00ts in kindTotal

00'ants from develoPment
s

Total
artn

E
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Rabuor Subcounty Level 4 Hospital (Kisuntu County Government)
Annual Report and Financial Statements for The Year Ended 30il' June 2023 |.

9. Transfers From Other Government Entities

10, Public Contributions and Donations

11. Rendering of Services-Medical Service Income

2,103,2390Total Transfers

00Total donations and sponsorships

74,190290,420Pharmaceuticals
0Non-Pharmaceuticals
0198,120Laboratory
0104,010Inpatient
0Physiotherapy
0185,355Outpatient treatment services
02,s36,t80NHIF claims
00Marwa Claims

3,335,535 74,190Total revenue from the rendering of
services
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12. nue From Rent of Facilities

(Provi

13. Fi

brief explanation for this revenue)

ce /lnterest Income

(Provi brief explanation for this revenue)

14. Mi aneous Income

00al propertYResi
00ercial propertyC

0venue from rent o f facilitiesTotal

00nance incomeTotal

00neous lncomeMisc
00iscellaneous incomeTotal

338,400202,940chemicals and reagentsLabo
475,160d RationFood

384,718530,200and Non-PharmaceuticalsDres
1,434,93643s,795eutical supplies
130,00014t,494information stationeryHeal
I 10,200t14,250and cleansing MaterialsSani

0157,172Fuel - ambulanceRefi
010,000of Medical equiPment- Oxygen regulator

2,797,7542,067,011medicaU clinical costsTo

1

I

Notes 5 the Financial Statements (Continued)
I

15. Mdlcal/ Clinical Costs

2022t202A

:.r ):

0

1,. i1'-

'. l::

315,500
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16. Employee Costs

17. Board of Management Expenses

18. Repairs And Maintenance

Grants And Subsidies

19. General Expenses

r,042,208205,000

741 ,000 0Accrued wages

946,600 1,042,208Employee costs

92,00078,000Sitting allowance

92,00078,000Total

225,15990,000Property- Buildings

t68,793 270,000Motor vehicle expenses- ambulance

495,159Total repairs and maintenance

00Total grants and subsidies

63,00054,350Other Fuels ( charcoal, firewood)

10,000 45,000General Office supplies

Bank charges

149,s00Contracted security services

020,000Contracted cleaning services

60,000 180,000Electricity expenses

85,000 40,000Travel and accommodation allowance

29
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22,0008,565
sewerage costsWater 30,00036,500
and mobile Phone servtcesTeleph

5,000
pensesInternct 709,500
eral Expcnscs

cs(amortized cost) *Borro

Financ

Bank overdrafts/GuaranteesInterest

lnterest

ance costsTotal

Propert

le assetsIntangil
ied (specifY)sets not caPltaliOther a

on sale of assetsTotal g

Annual R

20- Fina

22. Un
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I

cap IPSA

sl ext,et$e on acErisition of non' current assets and do not
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ce Costs

cos ,s ha re dte o tn tere

al,salioll a,t per

oss on Disposal of Non-Current Assets

ed Gain On Fair Value Investments

30

.:li \.,

and

0

428,168
Total

'lr ..ir, ii:

00
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00
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00

't,.... i.
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00
00

00
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Annual Report and Financial Statements for The Year Ended 30tt' June 2023

Notes to the Financial Statements (Continued)

23. Medical Services Contracts Gains /Losses

24. Impairment Loss

25. Cash And Cash Equivalents

0 0Comprehensive care contracts with NHIF
0Non- Comprehensive contacts care with NHIF

0Linda Mama Program

00Waivers and Exemptions

0 0Total Gain/Loss

0Property, plant, and equipment

0Intangible assets

0Total impairment loss

|,237 ,617 540,689Current accounts

540,6891,237,617Total cash and cash equivalents

3l

t

I 2U22t2,023

KShs"

I 202112022

1, KShi l

0

0

2i22t2023 i{iiindil
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Annual R rt and Financial Statements or The Ycar Endetl i|th June 2023

Notes to c Financial Statements (Continued)

27 (a). d Analysis of Cash and Cash Equivalents

26. Rec bles From Exchange Transactions

An of Receivables From Exchan e Transactions

27. vables From Non-Exchange Transactions

e Transactions

t accounta) Curt
938,8971,237 ,6170t02002397

5800I Bank Of KenYaNatir
938,8971,237,617totalGrat

01,292,380services recelvables -Medica
NHIF

0)((0)
pairment allowanceLess: tt

01,292,380eivablesTotal I

oh of
the
total

Comparative
FY

oh of
the
total

Current
FY

%t00%t,292,380I yearLess ohxxx,h1,292,380Total

0867,828Aom the CountY GovernmentTrans

irment allowance
867,828Total

An of Receivables From Non-Excha n

32
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Annual Report and Financial Staremenls for The Year Ended 30tt' June 202i

Current
FY

lo of
the total

Comparrtive
FY

7o of the

total

Less than I year 867,828 100% 0 /o

Total (a+b) l00o/o 0 ,h

28. Inventories

00Pharmaceutical supplies

00

0 0Food supplies

00Linen and clothing supplies

0 0Cleaning materials supplies

00General supplies

0 0Less: provision for impairment of stocks

0 0Total

JJ

867,828

2022t2023 202112922
.i,.:.. r.:,rr:

I(Stis ,.'1rr

Maintenance supplies
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Notes to the Financial Statements (Continued)

29. PropertY, Plant and EquiPment

Cost 00000000At I luJy 2022 0000000Additions 0000000Disposals 000000Transfers/adj ustments
00000000At 30th Jun 2022

0000000At I July 2023
00000000Additions 00000000Disposals 00000000Transfer/adjustmens
0000000

Depreciation and imPairment
000000At I July 2023
00000Depreciation for the Year 000000Disposals
0000t,0Impairment
000000At 30 June 2023
00000000At July 2023
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Rabuor Subcounty Level 4 Hospital (Kisunu County Government)
Annual R rt and Financial Statements or The Year Ended 30th June 2023

Notes to the Financial Statements (Continued)

34. Financial Risk Management

The entity's activities expose it to a variety offinancial risks including credit and liquidity risks

and effects of changes in foreign currency. The company's overall risk management

programme focuses on the unpredictability of changes in the business environment and seeks

to minimise the potential adverse effect of such risks on its performance by setting acceptable

levels of risk. The company does not hedge any risks and has in place policies to ensure that

credit is only extended to customers with an established credit history.
The entity's financial risk management objectives and policies are detailed below:
(D Credit risk

The entity has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits

with banks, as well as frade and other receivables and available-for-sale financial invesfinents.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on intemal or
extemal assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated by
the company's maoagement based on prior experience and their assessment of the current

economic environment. The carrying amount of financial assets recorded in the financial
statements representing the entity's maximum exposure to credit risk without taking account

of the value of any collateral obtained is made up as follows:

At30 Jvte2022

Receivables from exchange transactions 0 0 0

Receivables from -non-exchange
transactions

0 0 0 0

Bank balances 0 0

0 0 0

At 30 June 2023

Receivables from exchange transactions 0 00

Receivables from -non-exchange
transactions

0 0

Bank balances 0 0 0 0

0 00 0
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the Financial Statements (Continucd)

us ers under the fully performing category are palng their debts as they continue

o credit risk associated with these rece ivables is minimal and the allowance for

uncoll ble amounts that the company has recognis ed in the financial statements is considered

adequat to cover any potentially irrecoverable amounts. The board of management sets the

compan 's credit policies and objectives and lays down parameters within which the various

aspects credit risk management are operated

ongoing)

35. ents after the RePorting Period

There w no material adjusting and non- adjusting events after the reporting period'

mate and Holding EntitY

is a State Corporatiolt/ or a Semi- Autonomous Government Agency under the

D of Health. Its ultimate parent is the County Govemment of Kisumu

37. urrency
The fi ial statem entsarepresentedinKenyaShillings(Kshs)andallvaluesareroundedoff

40
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Annual Repor, and Financial Statements for The Year Ended 30th June 2023

20. Appendices

Appendix 1: Progress on Follow Up of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management

comments that were provided to the auditor. We have nominated focal persons to resolve the

various issues as shown below with the associated time frame within which we expect the
issues to be resolved.

Guidance Notes:

(D Use the same reference numbers as contained in the extemal audit report.

(iD Obtain the "lssue/Observation" and "management comments", required above, from the

final external audit report that is signed by Management.

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point

persons within your entity responsible the for implementation of each issue.

(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this

report to National Treasury.

.h,*n*r..n ....Q.mr,.ctD ( +t--
Accounting Officer
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Annual Report and Financial Statenents fo

Appendix II: Projects Implemented by The Entity

Projects implemented by the Hospital Funded by development partners

Status of Projects comPletion

(Summarise the status ofproject completion at the end of each quarter, i.e. total costs incun'ed, stage which the project is etc)

1

2

3
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Appendix III: Inter-Entity Confirmation Letter

II nsert your LetterheadJ

[Insert name of beneficiary entityJ

[Insert Address]

The [insert SC/SAG,4/Fund name hereJ wishes to confirm the amounts disbursed to you as at 30th June 20XX as indicated in the table below.
Please compare the amounts disbursed to you with the amounts you received and populate the column E in the table below Please sigr and stamp
this request in the space provided and return it to us.

Amounts Disbursed by [SC/SAGA/Fund] (KShs) as at 30th June 20)O(

Reference
Number

Date
Disbursed

Recunent (A) Development (B) Inter-
Ministerial (C)

Total
(D)=(A+B+C)

Amount Received
by fbeneficiary
entityl
(KShs) as at 306
June 20XX (E)

Differences
(KShs)
(F)=(D-E)

Total

In confirm that the amounts shown above are correct as of the date indicated

Name ............*...... j....1. Sign

Head of Accounts Department of the beneficiary entity:
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Appendix IV Reporting of Climate Relevant Expenditures

Q3 Q4Q1 Q2
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Appendix V: Disaster Expenditure Reporting Template

45
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