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Eldama Ravine *1:. an<r.sewerage cornpany Limited was estabrished in Ken

"?#{,ilJ,[';!ryd[*rffi i,T]-"fr ::HrfiTi#+sooni!i6;:.*:1,,,?i,;]i,[H],;lwithin the mandateo 'rurisoilii""'"i ErJ,;""ii;;;;"3il'-"Jfl,X::: 
?,y:1r"1. 

s.*;.. i.,ia..

{i["!:":iil''i;llf-fiil1i5;:ij 
*itr, ,r," ir,", n,it,,., \i;;w;,#:.*d[.JJru*1;

lii;j: fi ;il:":H g:*l;,;;; r'iit1 il:' i:.; J,., -ilffi L!: #ilil' c h c m u s u s u D a nrmanaged independentry tr.,rorir, u nor.aoroi.;;;r."frr.."n,ing 
various ,.u*n",;lll ffii#; i:

Principal Activities

The principar activity of the company.consists of provision of water service
jurisdiction of Eldama nrrir. r"*"TI its Environs. 

;ion of water services within the Legal

Eldama Ravine Water
Annual Reports and Finan

and S
cial State

eweragc Contpany Limitecl
mentsFor the .year ended JUIIC 2021

I KEY BNTITY ITMATIOINFO N
Background information

Vision.
To be a rnodel of excellence in Water provision.

Mlssion.
To optinralty provide adequate, safe and reliable water andcommerciallysustainable level. rvrr<rurs water and sewerage services to our customers at a

Corc objectivcs.
Provision ofwater within the Jurisdiction of Erdarna Ravine Town and its environs.
Directors

The company Board of director's tenure elapsed on 30rl'september 20r3. Floweverthe cornpany is
working croserv with Baring; iJ;;. Gor..n,r.,r,"[g.",r'r".- with the c;;;;;i Rift Varey water
works Deveropment Age,cf-("cnrwirooj;;';;#,,*-,;lt.norro 

"ibrr*ir^ ror rhe company is
conctuded' Under tt,. J*puro.o-l,,,rnal,. of enhancirir".ri"" d"r;;;.;;.ir;,.. suppry, Barinso
countv Governmen,.Byirb;;; iiiirruiusu'ffi;:dlrrrr, 

*hicri is intenaeo to take or.. ti"H:::'t"J"[:[:]l,yfj,:,?;ffi;i,T:iiJff;'rJ,:.,g::Jh3,:.. of direc,ors ro. c,,.,,u,u.,;

Corporate Secretary

Mr.Samwel k. Koech
P.O Box 826,
Eldarna-Ravine.

+254722_579_237
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and in charge of'l'echnical 
Services.

ILITY
Director

S/NO NAME
POSITI ON ALIFICATIONS0l SAMUET KIPLI MO KOECH Man aging
Director

er National
Diploma in Water
Engineering.
-Served as Sub_
County Water
officer-Baringo
County Government

-High

S/NO. NAME
POSITION UALIFI AC oTI Ns l\RESPO Y

01. SA MUEL KIPLIMO KOECH Man aging
Director

er National
Diploma in Water
Engineering.
-Served as Sub_
County Water
officer-Baringo
County Government

-High

and in charge of
I'echnical Services.
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IV. REPORT OF THE CHIEF OFFICE R.

It is my pleasure to^release these financial. statements rerating to the operations of ErdamaRavine water uno t^._y.**;'a;;;;;; Limited r"r-,i.'n.ancia.r yea,r 2020t202r. These
fina'cial statements are prepared in accordance with ir.,. in*r,rutionar riru".i.r Reporting

',*::if:,9Hil;I,i,q5l'*,,X: nf, ;lflIil:i fl: il ro 
",iJ 

,,iitr,in'lr,J'..qui..*.ntr

In trod u ction

Overview
During the year under review' the company reached out the areas requiring water Services.Although there is low performt* rrq'to* r.r"nu" u*.^,rr. company striies to enhance its
service deriverv Ievers in.orgr, .orp)etion 

"f 
ch;;;;;;;r* and disiribution network.

Sewerage
currentry sewerage services are being provided by 13aringo county Government.
Maintenance
The main works carried out composed repair and reolarinspection or water.works ,,a ,,,"iin:ili;,"i:..,.|,1:..{:il,:1"::[:.:f i* fJllfl:
ffi'.:T:f ;:'r:ffil':?*::::ff;1,;f' tanks at crremususu rreatment w",k, rhis wourJ

Watcr Sector Reforms
under the water Act 2016, the fbllowing institutional framework has been created for the
water services sector. The cornparv arrr under th; i;g;i';rrisoiction LiL.r*, Rift valteywater works Deveroprner, d.'*viiRilffi;;Fr,-"#,iwater Sector nerb.ms incrudes:
(i) Warer Resources Authority(ii) WaterServicesRegulatory'noarA
(iiil Warer Works D.u.Iopr"i,-a"Jn"i".(iv) Water Secror Trust FirnJ(v) Water tribunal(vi) The county governments- who owns and estabrishes ail the water service providers
Training, capacity Buircring and Human ncsources Devcropment'l'he company varu.es and apprecirt , tr.," 

"no.rou.- c-ontribution and commitnrent ofpersonner towards irnproved 
-perfor'rance.. 

In trr;s ,egrJ, 
lh.. :.g,tpr"v T focusing indeveloping its human capital' and 

"nharcing the ,Lifi, ura abilities ru. in" personneldevelopment as we, u, to*ri.ts ;;;g me-companfjr"urrin.r, .t;";.;;;..,rn" training
3ffi":, J,Jll ;ml.::# H[ffi1,3,f aT ;3::*:i1"' 

,',*Ii 
o *n e ;; ;",,, i,s c u s,om ers,

IV
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Performa nce Managem ent
In response to the ernerging chailen g0S, the cornpany is putting up nreasures to taking up
several steps to imLprove and sustain its role leadership in the water sector In addition,strateg ic business planning and periodic bus rness review wi vigorated and strengthenedThe company is in ll be inthe process of estab lishing a performance management system where theBoard of Directors and the Corporate Management Team (c.M.r) are going to be appraisedof their performance. Through this system all the company staff wi!l be appraised as well.As at now, the com pany does not have the Fluman Resource, as well as the com mercialmanager. The Mana ging Director is being assisted by section heads and zonal supervlsors on
day to day basis to run company business.

Disclosures

ffLlllfflflfun"" appraisals, skill gaps estabrished, win be fiued through training and

Public Relations
Public relations remained good durirrg the year. The Management and the sharehorders
H5:X,,1ffi:Hi:,1;XTng 

io i'p'ovement i, productirity, cost reduction, quarity services

Intcrnationat Standards Organization (ISO)The companv is inthe elf":iF,iigrl"i its;vstems with the best pracrices ancr is presentry::,liifi:::,|ff#ii::: ,.|:J,::.:,':'j", 
h'nug",.n1 ,v.i",. certincation a ,"un, wi, be

Health and Safetv
The company is in the process of establishing an occLrpationalHealth and Safety comnritreein line with the requirer,en,r"iih#"tries and other praces of work Acr.
Corporate Socia I Responsi bility
The company is in the process df forring a committee which will.foster strong rerationship
[$":i,: r:?,tTH? Jl:; 

*i r r b; ;;l.,.J urt., i,,;[;";;; g a wer-den ned co'rpora re soc ia r

Corporate Governance Issucs
The company is in the pro"css of implementing the corporate Governance guideli,es as ser.

;ii::l ii:,,XJff :,iU ffi .H;lagX;;;::l;3;'",ffi ed at ach iev i n g rran sparen cy,
Internal Control Systcms and their Adequa; 

r 'vv vw" ysrJ

I wish to confirm tlrai the!;;orrr'ir.r proper.and adequate s.ystems o1- internar controrsgeared towards achieving efficiencv il i,:_i::i;-r, brj:ili:;erations, ,ur"guu.Jing orassets,optimum utilization of reiourcet'uia"orpliance with the lawand statutory regurations.

During the year under review, besides the transactiorrs reported in the notes to the
ffi;:J'; lff [ J""ffi :,,,;?x*r 

;i ir''r' 
" 

D i rectors ui,J Jiu n u g.," ;; il ;; il;
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Conclusion
I am glad to record my
commitment, hard work
in the year under review

Thank you

Mr. mwel K. Koech
N

Ag. aging Directo
llavine Watcr Limitcd

profound gratitude to the Managernent and the entire staff, for theand dedication with which the affairs of the 
"oro;;';r"ionau.,ra

Finally, I wish to extend my sincere thanks to the entire fratern of all class of stakeholdersand the Office of the Auditor General (OAC) in particular for their input and all the consumersfor their continued support, advice and guidance.I have every confidence that this spirit will be sustained in the years alread and forERAWASCO the future irs bright stakeho

ity

lders.

,),, Date

VI

f,'or

and
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V. STATEMBNT OF PERFO-MANCE AGAINST PITE

FORFY 2020t2021 D

Eldama Ravine 
{ate1 and.Sewerage company Limited (ERAwASco) has Strategic pirars and

i?:"!'fii'l;'riiri:il:6*#l[x,n:,,:ffi #xiht:$:!",i.ffi i,y"rr:,'**;#*that a significant section or the ;il suppry infrastru*u.:'j,:[::fl l: :]:^:ti:rts. It is recIe"i."a
than 30 vears aso and has i,,d"q;;;""p;.i,y ;;ffiry;."r:ffiJIJ;,?jH":,' .r,uuriri.l"ri,.
The strategic Plan for 2020-2024 is hinged on the foilowing key strategic objectives:I. To develop effective Fluman R,

Sharehotder, stakehotder; 
";J Ji::?J:"".r11X1.,,, 

for efficient corporate sovernance to meet
2. Improve water and infrastructure
3' 'l'o operate efficiently, reduce non revenue water and improve the billing system4. To protect the environment and water catchment areas as we, as clreck ttlwater s'|wqJ ds we, as check the quality of potable

' IilT,Xl}t"ffi:1" 
qualitv of data and dissemination of inforrnation as weu as communication

6. To increase revenues

7 ' 1'o continue mainstreaming cross cutting issues: cender, I-llV/AIDS and corruption8' Maximize the utirity of ERAWASCO Fixed and current Assers

Joo,Jo1',ff,ff"::T,H[J:iff!T,.,] o1'the above, the conrpanv wourd irnprement a comprerrensive

Reduce UFw .rorn the current 6gyotoat reast 50%byyear three of pran
Increase custonler connections by at reast 500 by year three ofpran
Reduce billing related complaints frorn tlre current r0o/oto r%byyear lrrree of planImprove revenue co,ection from g0% to g*yoby year three of pra,
continuous negotiations with the Gover,nrent and deveropment partners rvitrr an inte'tion ofbringing dow, the cost of debts by the company to2lyonorn trre current estirnated 75%.Initiation of ppp arrangements

vii' Ensure strict monitoring of the implementation of the strategic and Business pransviii' Imprementatio, of effective risk mitigation and management strategiesix. Application of new tariff strurcturt

Achievements 
rq,, rr su uorure as recommended by thc tariff review consrrltancy

il'.:,?ffi3,.",?:i'ffi:*ff;J:::ffiJ,*i,::i,Hm:untv despite nunrerous crraile.ges,

Environmental issues have taken lots of.priority. ERAWASCO rras estabrisrred Laboratorysysrem capabre to mo,itor water quariiy onj ir'j;;';;.pr"cess of procuring moderneq uiprnents. The conrpany often g"t*oriin. .rrr.; tLn..,ro"n ;tn.i ng frorn cll v wwDA

l.

ii.

iii.

iv.

vr

a

a

vil



Eldama Ravine Water anrl Sewerage Conrpany LimitcdAnnual Reports and Finan cial Statenrents
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Progress Made to-date

r Treatment
constructio

rvorks at chenrususu is undergoing rehabiritation and a new one is under
o The company applied for the tariff adiustment, whic,h w^as approved by cRVwwDA inJanuary 2009 and impleme,tea imr"aiui"r;';;;'*u, dr" ro.."ri.* in zoro. The tariff washowever not reviewt'd' in zoi: an applicafion for new tariff was fo.waroea, but due to trrerigorous processes the ternr orin" trr"" g"r.d'oi-oir""to.s 

rapsed before compretion. To datethe company sti, uses the ord Lxtra ordinary tariff adjustment.
Watcr Demand in Dltlama Ravine
Eldama Ravine toYl^i-t r''o'" io u-large market for permanent^and passing popuration. some rargeinstitutions e'g' Baringo school wittr a s'tudent popururior'oi r ooo rs at 20 r sl EIo'r*u Ravine ReferrarHospital' are also located within th. ;;r. commerciar, ,;l other nurne.;;;r.ges and schoors arebased within town.

currently the water supply coverage is about. 56Yo.of-popu.lation within the boundaries of EldamaRavine' This represents a popuratioi'of approxim atery 2i,470peopreEldama Ravine is highly to'*ttti't-fo*., and the rate of popuration and industriar (right industries)fl:T:Jil,[fllv high' Soaring *ot., J"*un; ;,i,uiil il-l* n,*n *u*.-J"runding commerciars
It is reconrrnended that e
together to assess the water and sanitation dappropriate tari ff's for consideration by the Management
Table f summary of projected woter demand for area

very 3 years, the technical team, ntarketing and sales department workemands, within the constraints of the market and propose

Increasing Water Supply to nreet Dcmand
Treatment works at ihemususu is currentlv u,nfeLsoing expansiol..lg, the planning period 2o2o-2024, it is projected to produce further j,ooo ,r, dui[,, ;;r;i,lg total daily productions to 7,500m3.

*:,*: 
same period we expect to energize Lhe try ernpty pipelines that have not been getting any

li"illJH,'H":,,X'#i?I:'ln.#iliil:,[,'j;jn':gic pranning meering, are inrpremenred trre

Consumer
category

I-luman

Watcr dema nd(rn v)
Present initial future
2020

ultimate
2021 2023 2024

4000 7000 8000 r 0000Livestock

Instituti onal and
commercial

Sub total

UFW/NRW (30%)

s00

800

5,300

I 590

700

r 030

8730

26t9

900

1260

l0r60

I 100

1490

t2590

TOTAL 6890 11349

3048

13209

3777

16367

VIII
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(3) Funds to deverop the capacity of water services institutions.
Because water is inextricably linked to tlre 

.environment, 
-the 

financial and pricing arrangementsshould also take into accouni the effects of the ur" oi **"r services on the ethese social and environmental n,,uraur"r, water services wilr..be managed llfffitTrBn:1ill
x:lJ,"'#':1"ffi;:TJ:::i"Jll:i i::ffirTi'll:ilil'::ul1 ;1i;i?run"ing ana pricrng oi
managed. vv' vrvwJ' Pruvrurr(J tnat envlronmental impacts are appropriatety

In order to achieve the desirabE economic and social benefits related to the provi sion of adequatewater supply and sanitation services the company may adopt fundi ng in three basic forms(l) Funds fbr capital investment in infrastructure to extend basic services to those without,(2) Funds for ongoing provision of water

Table II waler supply verses demand and salesper day

Strategic Objectives

i.XT1"ffi?:;'l:',',';T:il:1ffi:U:::t::l'" meeting herd on 3'dJune 20r8, trre rouowing rrave

I' To develop effective HR capacity fbr eflicient corporate governance to meetstakeholders and clients demands
2. Improve water infrastructure

3' To operate efficiently, reduce non revenue water and irnprove the billing system4' 
li fi?ff:I;,::]'''""rnent 

and water carchnrent areas as weil as ctreck the quality

5' To improve on the quality of data and dissemination of i,formatiorr as well ascommunication with stakeholders
6. To increase revenue

7 ' 
l"dlilI'e 

nrainstreaming cross cutting issues: Gender, HIV/AIDS a*d

8. Maximize the utirity of ERAWASCO Fixed and current Assets

2020

2021

supplylmTao[- demand(m /day)

6800

11349

Del'icit
/surplus(m3 lday)
(4300)

s000

Sales 
^@42/=per m'

102,000

689,659

0.00

75,000.002023

2024

18209

21367

13209

16367

s000

5000

764,779

897,414

75,000.00

75,000.00

tx

Su.plui-soid
as bulk2s00
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S trategic Pillar Objective PerformanceK.y
Indicators

Activities Ach ievemcnts
Recruit boird
directors

of Improved
capacity in
Covernance
IT Resource
mobilization
Financial
man

the recruitment process.

formIn at on beenhas venorb'
to Shareho tolders fast truck

urrement
obtain lor
the process
of
recruitment

R.q

take place
before the end
of year.

Schedule to

ve expanded and
well equipped office
I-Ia

lons

T'o obtain
enough
space for
office

The company h
the new offices

as occupied New officEJ
and
boardroonr
has been
constructed

ces and
boardroom in
place - to be
furnished.

offi

Strengthened
skills

staff To lmprove

deli

on
performance
and service

has been
focused.

L ofst staff and areaskey
iden ri fied beto

Undertake
staff training
needs
assessment

take place
before tlre end
ofyear.

Schedule to

Develop
human
capacity

modern
resource

in lace

Have
standard
appraisal
mechanism

anning has
ace awaitin

been put irr
g Board of

Directors for approvals and
execution.

PI
pl

Develop
performance,
appraisal
tools

requrrements
put in place
incltrding
documen tations

All

waterImprove
Capacity

To improve
on revenue
base and
increase
coverage

completion, construction of
more water tanks and
pipeline extensiorr

Chemususu darr-r

completion,
construction
of more
water tanks
and pipeline
extension

musLtsuCher

dam
hemususu

danr cornpleted
plpe extension
80%
completed.
More tanks
have been
constructed.

C

Reduction ofUFW To
minimize
water loss
and increase
customer
satisfaction

urrent state at 6g% of
water loss is unaccounted
for.

C

reports to be
done.
Installation

identified

Sr"rrvey

area

ol'
meters

water
in

rvey reports
has been done

Su

Eldama Ravine water and Sewerage Company L imited perform ance targets set for the year2019/2020 are show in the d iagram below:

x



Eldama Ilavine Water antl Sewerag e Company LimitedAnnual Reports and Finan cial Sta tements
For theJear ended June 30,2021
vI. CORPORATE GOVERNAN CB STATEMBNT

Eldama Ravine water and Sewerage company Limited is committed to operating under creargovernance frame work and adhere to-sound ;.r;g;;;if,ractices. l

we are committed to. "lt:lilg compliance with all the provisions of trre water Act 20r6, trre serviceProvision Agreement (sPA)-gran,.o Lv central nin vuir"y water wo.[, Developme,t Agency
[:[JYX,?f]#g *:.',U::fi"*:n4l,:#i]:'u, th. 

"o,po,.u,. 
g-o,..nun.. guiderines

Baringo county Government is i, charge of thecompany operations and has recruited the Board ofDirectors rvho will be inducted unl lo' take office i, ir," 
-financiar 

yii )tz:i2023. However, the;*:,y,$?3;'lj!',11.]'ff1,"",."*ff u.. ;;;;;";ib,. 
", 

tne ERRwAiab operations as they

For and on its behalf;

Mr Oliver Cheruiyot
Chairman

CIIBWASCO LTD

Mr. Samrvel Kocch

t n-*x
Date

:) t-

Sign Date

--. ,Ag. Managing Director/Technical Manager
Bldama Ilavine Water and Sewerrg. Corpn'ny Lirnited

xr
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vu. MANAGEMENT DISCUSSION AND ANALYSIS
Overview

Performance
The company's performance has been disclosed in pagel to 5 of the financial reports

Revenue items

Expenditure Itcms
The total expenditure fbr trre year amounted to Kshs.19,30s,065.00

Accounts Payables

Operating dcficit

During the year under review, the company reached out to. the areas requiring waterServices' Although. th.ere is. to* p"rro.rance and low revenue base the company strives toenhance its service delivery levels'through cornpletion oicrr"*ususu Treatment prant and thedistribution network which wiil be abre tt reach more consumers.

The total company's income for the finarrcial year2020/2021 was Kshs.1g,062,326.00. Themain source of income is water Sale contributing 68% oirr,. total income. out of the totalincome realized tn" 
9:3r:ny received-grrn, in kind from the county cor..nn'"lt of Baringoamounting to Ifths'4,686,859, these relites to suppty of water clrem.icals a,d payment of partPAYE arrears on behalf of the co,npuny. elso inctuaed in the totar incom" roittr. ti'arrciaryear is chernicals supplied by Water b."io, Trust Fund worth ksh.g42,900.00

Accounts Rcceivables
Accounts receivabres rose by Ifths.7g9,495.00 that is from Kshs.37,046,635.00toKshs'37'836'130'00 due to non-settlernent of billed water on time, non-payment of share
::it:' 

to mention but a few' I-lowever, we are putting in prace mecrranisms to recover rrrese

Accounts payables rose by Kshs.955,049.00 that is from Kshs. gg,72s,,g6z.00 toKshs'89'680'911'00' Delay to clear tirese liabilities *as rffiy contributed by the fact that wehave a lot of outstanding debts from cons-umers and ..p"i.iuily those we inherited from thelicensee whose collectability is in aoubt. I-lowever, the'company through trre assistance oflicensee endeavours to recover this amount and reduce the liabilities to a manageable level.

The company's operational deficit for the year encled 30'l'June 2021 was Kshs. (224,712).This was from a deficit of Kshs. (6,ss0,949) in the year ended 30rr, June 2020. Themanagement has imposed strict measures in ensuring ,truii, increases the revenue base andcollections thereof hence reduction of deficits in futurr.

il:;:'r'4ti:tl'iT,Ji;.1fi::, 
ro trre Generar Reserve Account as required by the company,s

xtr
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Rapid Results Initia tive (R.R.r)
The level of unaccounted for water (UFW) poses considerable chall enges to the efforts of thecompan y to operate in a financially sustainable manner. The I evel of UFW increased from680/" in the year 2020 to 690/, in the year 2021, the increase of I%was due to the ongoi ngtesting of the new distribution network and various attem pts to transfer to the new systemfrom the old dilapidated one .We are putting alt our efforts in ensuri ng that we regul ate therate of unaccounted for water to a manageable level. To account for the water produced, wehave gradually and consistently installed water meters to our consu mers. We have alsoensured that leaks and bursts are attended to on time. In addition, we have been makingfrequent and surprrse vrsits to our consumers lna view of advising them on ways ofconserving water We are in the process of acqurring master/zonal meterj in order to establishwherehow much water is lost and

Other Challenges

lii::l:[;:xi:i?]lil;lll fil:fi:,?Tj,:1"',.lges 
which pur pressure on prontabirity in

ql Rampant illegal connections due to private plumbers(ii) Eldama Ravine Town has not *itn"is.d any applicable.increase irr industrial activities.(iii) The Main Shareho.lder (Baringo'countv Gffi;;;;i).hus not rra,ded over the contror
:l"T;fixfl. 

services io the companv which courd *,uu" uoosi;J ;;; companv,s
(iv)

(v)

Metering Services: - The. cornpany has not managed to meter all consumers due tolack of enough meters and fittings ro. i,rrrurrrrions t-hat .ol'rla serve the high demand interms of consumers due to tack of ftrnds.
The cornpany's current water distribution network (obsolete) cannot serve the bloatedpopulation within its area of Jurisdiction
Leakages/ bursts due to aged pipeline sfstems.
Old treatment plant which is irone to Jater quality issuesstaff unrest due to continuous delay in payment of salaries which reduces morale

fi::?:,,[.creditors 
which hindlr the srnooth running or ,n" operations by the

(vi)
(vii)
(viii)
(ix)

Wa ter Extension proj ects.

yiJ::,fl:ili::ru"il,:,:ork rrom the chenrususu Main suppry nnanced by rhe Nationar

The main works carried out composed o.f pipe_fittings, inspection of water works andmachirreries, cleaning of sedimerttation tanks ui ch"rrlrru Treatme,t works. This wouldimprove on the quality of water supplied.

Scwerage
currently sewerage services are being provided by Baringo county Government.

Maintenance

xlll
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Training, Ca paciry Buitding and llunran Ilesources DevelopmentThe Company values and appreciates the enormous contributipersonnel towards improved performance ln this regard, the company is focusingln
on and commitment of

developing its human capital and enhancing the skills and abilities for the personneldevelopment as well as towards meeting the company,s busin ess challenges. The trainingprocess will always be customized to suit the specific needs of the company, its customers,stakehol ders and ail-round development of personnel. However the Com pany has rrot beenable to either carry out this requirement due to the financia constraints, to nreet thisrequlrement the Company will approaclr the Licensee to assist in bu ilding the Capacity of theemployees.

Perfo rma ncc Managern en t
In response to the- 

lmerging challen8elr the.conrpany is putting up measures to taking upseverat steps to improve and sustaii. 
r::t-;io"r'rnip 

'i, 
tnJ ,ilt.,-;;;;.. In addition,strategic business olanning ,na p.riooic business review will be inrigorri"jl-ni'.r."ng,hened.'fhe cornpanv is in the piocess'oi-"oulrrrrinia;";fb;;;. 
management system wrrere theBoard of Directors and. the corpo*t"*t tunogLr* i"", rc.nr.iffi'il;yt be app.uis.dof ttreir performance- 'fhrough iliir-rvt,., ail-the :orp;;; ,,rn*itt be appralsed as wer.

ffi['l}iliffi"""" appraisals, ,'Nil gup, *,"uri.t.i,'wi, be fired through training and

Public Itelations
Public relations remained good during the year. The Management a,d the Board of Directors
;ff:X,lliil:H:[.,;1x,,g to impr;;;;;;; 

'ilffi;,l],.o,t reduction, quarity services

In ternational Standarrls Organization (ISO)'fhe cornpany is in the procesi ;i;ls;;;g its systems witrr the best practices and is presentry
::,Jrlfi,.i:,:1fi:1il[j}*,,,!'i."11X'Jtf management svstems certincation. a'i"u,, wi, be

I{ealth and Safctv
1'he company is in the process of establishingan.occupational I-lealth and Safety committeein keeping line with the requirem"* 

"i.rr. fa-ctories.il;;;, praces of work Act.
Corporate Socia I Ilesponsibility'fhe cornpany is in the process of fo.ming a committee whicrr_will, jo.st1 strong reratio,ship
[$Jffi,I,iflil] #li: 

wi r r be,"r,l 
",.J urt.. i,,f r ",";;;;; a we u -den ned corporate soc ia r

Corporate Governance Issu es
The company is in the process of implenrenting the corporate Governance guidetines as setout by the water services negulatlrl Boardl rhis is- .ir..r at achievirig transparency,accountabirity efficiency and effe-ctiveness in service deri;;

xlv
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Internal Con trol Systems a nd their Adequ:rcyI wish to confirm that the Cornpany has proper and adeq uate systems of internal controlsency in its various business opera tions, safeguardin g of assets,rces, and compliance with the law and statutory regulations.

geared towards achieving effici
optimum utilization of reiou
Companyrs Operations
Eldama Ravine 

YI"l l'9 Sewerage com.pany operates chemususu and Narasura waterSupplies as its main sources of *it", and' hence'r.r.i*,. to cater for its operations andmaintenance' The company draws i[ *u,.. from chemurr* uno No.asr.ul,.,iit" una watert,i'l;'ll,:*iJJ,-.tri[:Xffi*T j+i3;X#;J"i1ffi ,peop,e;ilh;#;eaorsupp,y

The Government through the Nationll, water and piperine- corporatiorr has compretedconstructing a darm at chemusur, *ith.a 
"upa"ity-ol-lr,ooo,0b0m3 ano an estimatedproduction of 35'000.rn3 per auy ui the ultimat. p"rioJ.^ However, trre constructio, of trredistribution network is ongoing 

"'a ir'.-pected to meet the demands of its consumers and
;1t"":"' 

be able to extend io thl new consurners hence .*p..irtions in the increase in revenue

During the year under review, besides the transa.ctions reported in the notes to trre accounts,

"lffi;:: ;:"::T:'"tions 
wiih i.," oi,'.",ors and Marageinent that had any conflict with the

Disclosures

Conclusion

Now that the dist.ibution network Rloiect is almost compretc,-the company expects to inrproveon pipe extension with a vierv to setling more water and thus increase the revenue corection.This will enable the,company ir;;;;; service prouirion."Finaily I wourd ri[e to trrank theBaringo cou,ty Gou"in,nent,'-c.i.,trur Riii v;i;y water wo.r.. 
- 

DeveropmentAgency(cRvwwDA)' the staff ana utt ou. corsumers for thlir support during trre year.
I look forward to more support and co_operation in the conring year.

' .'. ':.,1. :

Thankyou. .: ', ;i: :"i-:"''r'"'''1,,..
',...':,

1? ln
l" ,., . .'

Mr. Samwel Kocch (,. 7_.:t.*

Datc

Ag. Managing Director/Tcch nical Manager,
Eldama Ilavine Water ancl Serverng" -oi,rpnny 

Lirniterl
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VIII. ENVIRNOMENTAL AND SUSTAINABILITY REPORTING
Sustainability strategy and profi te

IT;rT,il''r""",:i'm:#,*;:::imXfri::mm:untvdespitenumerouscharenges,

' Environmental issues have taken lots of priority. The company has estabrished Laboratorysystem capa'ble to monitor water ouali.tl il ; ii tn"'p."."ss of irocuringmodern equiprnerrr.The company often gets routine .r.reiilrr.. *onito.ilg r.* iiVr\irfi^. Treatment worksat Chemususu is undergoing rehabiritatio, ,rJ;;;; on" i, under construction.
' The company applied for the tariff adjustment, which w_as approved by cRvwwDA inJanuary 2009 and implemented irnmediatery and'*u, dr" f"; r#;;i, #,0. The tariff washowever not reviewed, and in 20t3 an application fo. n"* tariff was rir.*u,a"o, but due to tlrerigorous processes the term of the then lioarcJ ;iii.";;o., rapsed before 

"ompr"tion. To daterhe company sti, uses the ord extra ordinary tu.iiruffitr"nt.
' Eldama Ravinelo*1 it in- Baringo county. ERAWASCo was appointed by cRvwwDA aswater Service Provider for Eld"ama Ravine,o*, una it..nriiJn-r.'li-.*r"ros its services3kilometers beyond rown bounJuri"s. cur..niry'*ut"r-coverage is 56o/oof the pop,rationwithin this area' The coverage decreases.with dr:stance fiom thE 

""rrl-t'iu.iness district. Inthe low-income settlelnents, 
'=t 

i. u mixed ,..nrrioiroine parts^are partiapy or we, covered,while others are not covered at ar. To ensure the financiai serf- ,rrt"i.rli, of trre company,expansion should foctts on the rnedium in.o,r" ur.;,."B; il#::.,::"ls p.o,""t"d to be80% of the total population' However the in"r"ur. in g;ogiaprricar 
"ou".?g" i. rnade comprexby the new constitulional dispensaiion, especiaily with-respect to county boundaries.

' cRVwwDA is licensed by the WASIEP to be responsible for the efficient and econonricarprovision of water Services within its jurisdiction. nVwsg.in turrr engaged ERAWASCo tobe a water Service Provider in Eldama navine io*,.,' ,.,a its envir8ni-i.,.org', a service
iJffiti:: 

Agreement (sPA)' as requirecl bv the *uto a",2002, sectior.l:".r0 55,and water

Bnviron men ta I performa nce
To attain the principle of sustai.able. developnrent. tlre. company have adopted therecommended procedure to be forowed u.ror.'u pro;.9, i, *fi.ri"ni.i. .nri. 

invorves
trfiffi1:'l:il:XT 

that the project does not pose anv negative enecis." in. *rironment.
The company varues and appreciates the enormous contributiorr and conrmitment ofpersonnel towards improved 

-ferformance.. 
In this regard, ttr" .orfrny is focusing indeveloping its human capital and errhancing the ,tii, una uuiliti"r-'6r the personneldevelopme,t as well as towards meeting trr.-"orpunyjs brsin.ss;h"il.;;;r. The traini,g

il-:T:,[ll;ilx1i-,:.,ffi:#,,*_:";:,;J::*:,,:"1"*' of ,he ;il,,;;, i,, 
"u.,oi,t,,]

xvt
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Water quality Control.

The company will ensure that its water quality meets nationar.standards through internar and externartests in compriance to KEBs a wuo standaids. rn addition to its in_house rabowill be sent on a regular basis to th;K;y" Bureau of Standards. rratory tests, samples
Em ployee Relations/Fair renr u nerations

Ll,:f:m:I;L:,:;ff;n:l;:?ff:ffii*f committee in prace who wiil arways dear witrr
Customer service

The company has put in place standards of meeting the customer demands, trrese incrudes how:#.,ru:t 
complaints are handled also period to wh"icrr-bursts are artended from the time it is

Approved Taritts

I:"r::JriXl,1":'ffil; llu!;o'"d 
tarirrs bv the regurator (wASREB) this wirr ensure the customers

Community Engagements
lhe company is in the process of forming a comnrittee which wiil fbster strong relationship with thecomnrunity. This wiil be achieved after i-rnpter;;;r,s ; ;;lF.f_i!#l:,ro"iul responsibititvframe work' Flowever the company-",rrr.", close.rJrationship with ;t, 

"i,.ton 
.rs through effectivl;:f'H:fi:llll ,"'ll"o;.",J,i,T'tr,;:ffiril ;];;""io,,,,,nitv in,oi,.,"nt, in projects

xvlt
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Eldama ll.avine Water and Selverage Compan ry LimitedAnnual Reports and Finan cial Statements
For the year ended June 30,,2021Ix. RBPORT OF THB DIITECTORS
The Board of Directors for the company is in the proc.ess of its constitution, the process isspearheaded by the Baringo to'nty-Corernment. Meanwhire.the county rnd., the cECS officeoversees the company's operations and supports in all rechnicat matte.s;;;ril by the company.
Principal activities

;:i:H;ji+trxH:::i|'j;r::ffii{ffiprovision of warerservices within the regarjurisdiction of

The company Board of Directors tenure elapsed on 30'l'_sept 2013, the new Board has beenconstituted under the new formcd cornpany iHanausuSU water company and wi, oversee thefffii:fffi:jh:HyAsco to chemususu which wiu invorve an execution asreenrent on its assets

Financial Results
The results of the entity for the year ended June 30, z02r areset out on page r_5

f)ividends
'rhe company dicl not decrare any dividends during the period under review

Board of Directors

Auditors

Mr. Olivcr Cheruiyot b

fhe Auditor Gencral is responsible for the statutory audit of Eldama-Ravine water and Sewerage co.Ltd in accordance with Ariicle 229 ofitre constitution of Kenya and the pubric ALrdit Act 20rS..r.heAuditor General has expressed his willingness to continue in oifice in u""o.Ju,r"-. with section r59(2)
[:::,i""11il';1f:ffi,fi::flTf:il,ltjJl]f"'oll,i"o. t,2015 *,,i.h ;;;powers the Auc,iior

This statement is approved by the crirectors ancr signed on its beharf by:_

Sign ,. .iChairntan
CI{BWASCO LTD

Mr. SamwelKocch

Date

']Z e <:e-

Ag. Ma nagin g Directorn""r, ni"n, #l:il*",.
Eldanra Ravinc Water and Seryeragc Company I.inrited

Date

xvilr
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X. STATtrMENT OF DIRtrCTOITS' RtrSPONSIBILITIES
we are responsible.for the preparation of this Annual Repofi and Financial statements, in accordanceil:l "ff":;ffi I;i ff *:i i ii lil::lslr,.,nit * ; ffi 

,,xil 
I tii,,, o p, 

u r, 
" 

-ri,, 
" ".

we are of the opinion tlrat these financial statements give a true and fair view or.the state of affairs ofthe company as at 30th nne zoz"l'una io aencii-fi;;; year ended. we have ensured that thecompany maintains prope:accounting records which Jir"ior" with reasonuul" u""r.ucy, the financiarposition of the company' we are rlso"responsible for *reguu,aing the assetl'oirrr. company.
we accept responsibility for tlre financial statements which have been prepared usi,g appropriateaccounting policies supported by reasonabt: unl ;.r;;r;j;;gments una 

"!tiri"ies, and in conformitywith the International Financiarirepo.tirg s,r"J"ia, riii"risi, rna in the mannJr-required by the prrM
ffl';lj?#$:EX3co.po.atioi A"t, rnt",nationai a""i,nting st,"d;;; aAS), and company,s

ln the absence of the Board of directors of the.company the office of the cEC Baringo county takesresponsibility of overseeing the operations of the co,rp'u,y, we are ur...ro,. u*ure of the challensesreported in the Firrancial Staternents together *itl',;h;;Juio* observations by office of the audio.generat which pertains the going 
"onr*n or ,!: c;p;ri. -T;;","lffi; 

Iigrrrightea issues, thecounty Governmerrt togethei wiitr ttre centrar Rift variey water works Devei
#"f}iJ"?rl:,::,:"gJ";:resorve 

th"r" i.ru", and wiu 
"onrltidrt" in its annua, dj;l:,:t$HI.:::

Nothing has come to the attention of the Shareholders to indicatltrSl the company wi, not remain agoing concern for at least the next ;;ir. nronths from the crate of this statement.

Approval of the financial statements

Tlre company's financial statemetrts were approved by the Board and sigr:ed on its behalf by:

r
Mr. Oliver Chcruiyot

Chairman
CHEWASCO LTD

Mr. Samwel Koech

b DA'I'.
Sign Date

az'5 "'')):'L^

Date
Ag. Managing Director/Tech nical Managcr
Bldama Ravine Water and Servcr.g" Corrpony Linrited
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NAIROBI

REPORT OF THE AUDITOR.GENERAL ON ELDAMA RAVINE WATER AND
SEWERAGE COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
go/ernance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE F]NANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Eldama Ravine Water and
Saruerage Company Limited set out on pages 1 to 35, which comprise of the statement

Report of the Auditor-General on Eldama Ravine ll/ater and Sewerage Company Limited for the year ended
30 June, 202 I
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oof financial position as at 30 June, 2021, and the statement of profit or loss and other
comprehensive income, statement of changes in equity, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Eldama Ravine Water and Sewerage Company Limited
as at 30 June, 2021, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Financial Reporting Standards and comply with
the Companies Act, 2015, the Public Finance Management Act, 2012 and the Water Act,
2016.

Basis for Qualified Opinion

1. Presentation and lnaccuracies of Financial Statements

Review of the financial statements of the Company revealed the following anomalies:

i) The Management discussion and analysis indicate that the deficit for the year is
Kshs.224,712 instead of Kshs.242,712 as reflected in the statement of profit or loss
and other comprehensive income.

ii) The statement of changes in equity reflects adjustments for accumulated loss of
Kshs.860,649 which is not supported by way of Note.

iii) The statement of cash flows reflects cash generated from operations amount of
Kshs. 1 ,427 ,286 as reflected in Note 22 to the financial statements which differs with
the computed figure of Kshs.1,233,863 resulting to an unexplained variance of
Kshs.193,423.

iv) The statement of comparison of budget and actual amounts reflects a performance
difference of Kshs.19,062,326 being variance between total estimated income and
actual amounts. However, the recomputed amount is Kshs.5,637,674 thereby
resulting to unexplained variance of Kshs.13,424,652.

v) The Company has not disclosed Court Cases Number 217 of 2018 and 263 of 2016
with claims of Kshs.16 Million and 7 Million respectively.

ln the circumstances, the accuracy and fair presentation of the financial statements could
not be confirmed. .

2. Material Uncertainty Related to Concern

The statement of financial position as at 30 June, 2021 reflects an accumulated loss of
Kshs.60,733,575 (2020: Kshs.59,732,629). Further, the current liabilities balance of
Kshs.89,680,911 (2020'. Kshs.88,725,862) exceeded the current assets balance of

Report of the Auditor-General on Eldama Ravine Water and Sewerage Company Limited for the year ended
30 June, 202 I
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Kshs.41 ,964,632 (2020'. Kshs.41 ,961,240), resulting to negative working capital of
Kshs.47,716,279, demonstrating that the Company is unable to meet its financial
obligations as and when they fall due. This state of affairs is indicative of an acute financial
challenge facing the Company which raises significant doubts on its ability to operate as
a going concern. However, this fact was not disclosed by way of a Note to the financial
statements as required by the accounting standards.

The Company is therefore technically insolvent and its continued existence as a going
concern is dependent upon financial support from the County Government and creditors.

3. Unsupported Expenditure

i. The statement of profit or loss and other comprehensive income and Note 7 to the
financial statements reflects cost of sales amount of Kshs.2,229,899 which includes
water treatment chemicals expenditure of Kshs.2,061,000. Management has not
supported the amount with user requisitions, delivery notes, inspection and
acceptance reports, counter receipt vouchers and signed contracts.

ii. The statement of profit or loss and other comprehensive income and Note 10 to the
financial statements reflects an administrative expenses amount of Kshs. 2,564,269
which includes travelling and subsistence amount of Kshs.1,027,975. The amount
further includes an expenditure of Kshs.155,500 on training which was not supported
with training needs assessment, invitation letters, signed attendance list and travel
tickets.

iii. The administrative expenses amount of Kshs. 2,564,269 also includes printing and
stationery expenditure of Kshs.141,765. The expenditure was not supported with user
requisitions, ETR receipts, cash sale receipts, counter receipt voucher, stores
ledger(S3) and counter receipt and issue vouchers.

iv. ln addition, the administrative expenses amount of Kshs.2,564,269, includes
insurance (motor vehicle/cycles) expenditure of Kshs.B1,233, However, the valuation
report for insurance and procurement records such as user requisition, advertisement
or quotations, tender evaluation, letter of offer, acceptance letter and signed contract
were not provided for audit verification.

v. The statement of profit or loss and other comprehensive income and Note 13 to the
financial statements reflects general operating costs amount of Kshs.2,971,304 which
includes fuel, oil and lubricants expenditure of Kshs.596,024 which was not supported
with cash sale receipts, electronic tax register receipts and work tickets of respective
motor vehicles.

ln the circumstances, the accuracy and completeness of cost sales administrative
expenses and operating cost amounts of Kshs.2,229,899, Kshs.2,564,269 and
Kshs.2,971,304 respectively could not be confirmed.

Report of the Auditor-General on Eldama Rqvine ll/aler and Sewerage Company Limiled for the year ended

30 June, 202 I
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4. Unconfirmed Account Receivables

The statement of financial position and Note 18(b) to the financial statements reflects
account receivables balance of Kshs.37,836,1305) which includes receivables which
have been outstanding for over 30 days amounting to Kshs.37,105,905 . No effort seems
to have been made to recover the long outstanding receivables and no provisions for bad
and doubtful debts has been made in the financial statements.

ln the circumstances, the recoverability of the trade receivables balance of
Kshs.37,105,905 could not be confirmed.

5. Unconfirmed Customer Deposits

The statement of financial position and Note 21 to the financial statements reflects
account payables balance of Kshs.89,680,911 which includes customer deposits of
Kshs.1,728,000. However, the deposits were not banked in a separate customers
deposits bank account and therefore the deposits could not be accounted for.

ln the circumstances, the accuracy and existence of customer deposits of Kshs. 1 ,728,000
could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Eldama Ravine Water and Sewerage
Company Limited Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Outstanding Inherited Debts

As previously reported, the statement of financial position as at 30 June, 2021 reflects
granted - inherited debts (from Rift Valley Water Works Development Authority) of
Kshs.13,209,459. The debts have remained outstanding since inception of the Company
in 2007 and comprise of unpaid water bills and salaries of Kshs.11,592,483 and
Kshs.1,616,976 respectively. However, no explanations forfailure to settle the debts have
been provided.

ln the circumstances, regularity of the balance could not be confirmed

Reporl of the Audilor-General on Eldama Rovine llater and Sewerage Compony Limited for the year ended
30 June, 202 I
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2. Unresolved Prior Year Audit Matters

Various prior year audit issues remained unresolved as at 30 June, 2021. Management
has not provided reasons for the delay in resolving the prior year audit issues. Further,
the unresolved prior year issues were not disclosed under the progress on follow up of
auditor's recommendations section of the financial statements as required by the Public
Sector Accounting Standards Board.

Other lnformation

The Directors are responsible for the other information, which comprises the Chairman's
Statement, report of directors, report of the managing directors, the statement of
corporate governance, management discussions and analysis, statement of corporate
social responsibility and the statement of directors' responsibilities. The other information
does not include the financial statements and my auditor's report thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Losses due to Non-Revenue Water

During the financial year under review, the company produced 869,952 cubic meters of
water, out of which 272,263 cubic meters of water was billed to customers. The balance
of 597,689 cubic meters or 69% of the total volume of water produced represented Non
Revenue Water which is above the allowable water loss of 25o/o as per the Water Service
Regulatory Board guidelines.

The Non Revenue Water loss resulted in lost sales amounting to Kshs.26,336,442
computed at the rate of Kshs.69.10 per cubic meters. The Management has not explained
measures which have been instituted to control the losses.

ln the circumstances, the huge volume of non-revenue water and related losses
negatively impacted on the Company's profitability and its going concern.

2. Outstanding Salary Arrears

The statement of financial position and Note 20 lo the financial statements reflects
account payables balance of Kshs.89,680,911 which includes salary arrears totalling to

Report of the Auditor-General on Eldama Rqvine Ll/ater and Sewerage Company Limited for the year ended
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Kshs.25,584,856 for the period between August, 2018 and June, 2021. This is contrary
to Section 17(10) of the Employment Act, 2007 which stipulates that a person who willfully
fails to make payment of or to tender the wages earned by or payable to an employee
commits an offence.

ln the circumstances, Management was in breach of the law

3. Non-Remittance of Statutory Deductions

The statement of financial position and Note 20 to the financial statements reflects
account payables balance of Kshs.89,680,911 which includes unremitted statutory
deductions totalling to Kshs.20,707,682. The Management did not provide explanation
for failure to remit the deductions which would attract interest and penalties and exposes
the Company to risk of loss.

ln the circumstances, Management was in breach of the law and also exposes the
Company to risk of loss.

4. Lack of Annual Procurement Plan

The statement of profit or loss and other comprehensive income and Note 13 to the
financial statements reflects general operating costs amount of Kshs.2,971,331 which
includes procurement of good and services amounting to Kshs.1,389,324. However, the
procurement plan was not prepared and approved contrary to Section 53(2) of the Public
Procurement and Assets Disposal Act, 2015 which stipulates that an accounting officer
shall prepare an annual procurement plan which is realistic in a format set out in the
Regulations within the approved budget prior to commencement of each financial year as
part of the annual budget preparation process.

ln the circumstances, Management was in breach of the law and also exposes the
Company to risk of loss.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. ! believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my

Report of the Auditor-General on Eldama Rqvine Water and Sewerage Company Limited for the year ended
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report, I confirm that, nothing has come to my attention to cause me to believe that internal
controls, risk management and governance were not effective.

Basis for Conclusion

Lack of a Substantive Board of Directors

Review of records and operations revealed that the Company did not have a substantive
Board of Directors contrary to Section 79(1) of the Water Act, 2016 which stipulates that
a water services provider shall have a board of directors and in the case of a Company,
the members of its Board of Directors shall be constituted in accordance with the
Companies Act, 2015 or any other written law and the Directors shall be nominated to
serve on the Board in accordance with the Company's memorandum and articles of
association. The Management explained that the term of the last Board of Directors
expired in September,2013 and the Company has not constituted a new Board since
then.

In the circumstances, the Company was in breach of the law

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015,1 report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Company, so
far as appears from the examination of those records; and,

The Company's Financial Statements are in agreement with the accounting
records and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal controls, risk
management and governance.

Report of the Auditor-General on Eldama Ravine l4/ater and Sewerage Company Limiled for the year ended
30 June, 202 I
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ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Company's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of

Reporl of the Audilor-General on Eldama Ravine Water and Sewerage Company Limited for the year ended
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the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Company's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as going concern. lf I conclude that a material uncertainty exists, I

am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Company's to cease to
continue as going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company's to express an opinion on the financial
statements.

a

a

a

a

a Perform such other procedures as I consider necessary in the circumstances

Report of the Auditor-General on Eldama Rovine ll/ater and Sewerage Company Limited for the year ended
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I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide lt/lanagement with a statement that ! have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR-GENERAL

Nairobi

15 September,2022

Report of the Auditor-General on Eldama Ravine ll/qter and Sewerage Company Limited for the yeor ended
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The financial statements have been prepared in accordance with the I,FM Act, the State,l,"#,XHl:fii,'::,,T:::liil#{,x:Ttil,F,"J[f.,]#,:fs (rFRS) rhe acco,,nting po,icies
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of New and Ilevised Intcrnationar Financiar Reporting standards

i' Ncw antl amended standards ancl interpretations in issuc effcctive in thc year encted30 Junc 2021.

Instruments:

Recognition

Measurenrent

and

IAS3 9-Financial

and Measurenrent,' outlines the
requirements for the recognition and
mcasurement ol. financial assets, financial
Iiabilities, and some contracts to buy or sell
non-financial items. Financial

arc initially recognized when

nancial Inst ruments: Reco gnition

instruments

an entity

IAS 39 ''Fi

effective for annual

periods beginning or:

or after January I,
2020. Earlier

application is

permitted.

ate

The amendments are
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classified into various categories depending

upon the type of instrument, which then
determines the subsequent measurement of
the instrurnent (typically amortized cost or
fair valLre). Special rules apply to embedded
derivatives and hedging instruments. 

l

becomes ;
provisions

to tlre

instrument

party

of the

contractual

and are

Contracts(S upersed ed)

InsuranceIFRS 4-

lirnited exceptions; to all insurance corrtracts
(including reinsurance contracts) that an
entity issues and to reinsurance contracts

In light of the IASB,s

project on insurance

contracts, the standard provides a temporary
exemption from the requirements ol some
other IFRSs, including the requirement to
consider IAS g "Accounting policies,

Changes in Accounting Estirnates and
Errors" when selecting accounting policies
for insurance contracts.

IFRS 4 "lnsu rance Contracts', applies, with

that it holds.

comprehensive

effbctive for annual

periods beginning on

or after January l,
2020. Earlier

application is

perrnitted.

1'he amend ments are

- Financial

Instrument Disclosures

IFRS 7

requires disclosure of information about the
significance of firrancial instruments to an

entity, and the nature and extent of risks
arising from those firrancial instruments,

both in qualitative and quantitative tenns.

Specific disclosures are required in relation

to transferred financial assets and a number 
]

IFRS 7 ''FiN ancial Instru mcnts: Disclosures"

of other matters.

amendments are

effective for annuat

periods beginning on

or after January l,
2020. Earlier

application is

permitted.

l'he
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Thc Managemcnt have assesserl the applicable stancrartrs and anrendments. Based ontheir assessment of impact of application of the above, thcy do not expcct that there rviltbe a srgnificant inrpact on the company,s financiar statcmcnts.
Application of New :rnd Reviscrt International Fir(IFRS) rlru r,f,cr,:ltlonAl }tnancial lleporti,g Standards
ii' Nen' and amendcd standards and interpretations in issuebut not yet cffective in theyear ended 30.Iune 202L.

Date
IF'R S l6- Leases

measure, present and disclose leases. The
standard provides a single lessee accounting
rnodel, requiring the recognition of assets

and liabilities for all leases, unless the tease

term is 12 months or less or the underlying
asset has a low value. Lessor accounting
however remains largely unchanged lront
IAS l7 and the distinction between

operating and finance leases is retained.

specifies howIFRS 16 to recognize, amendments are

effective for annual

periods beginning on

or after January I,
2020. Earlier

application is

permitted.

The

Title ption Effective Date
IAS I

Presentation

Financial

Staternents

of Statements" sets out tlre overall
requirements for financial

statements, including how they

should bc structured, the minimum

requirements for their content and

overriding concepts such as going

concefn, the accrual basis of
accounting and the current/non_

current distinction. The standard

requires a complete set of financial

statements to comprise a statement 
]

IAS I '' Presentation of Irinancial

annual periocls beginning on or
after.lanuary l, 2023. Earlier
appl ication is perrnitted.

The anrendments are effect ive for
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profit or loss and other
comprehensive income, a statement

of changes in equity and a statement

of cash flows.

of financial positi on, a statement of

12 - IncomeIAS

Taxes a so-called'comprehensive balance

sheet method, of accounting for
income taxes which recognizes both

the current tax consequences of
transactions and events and the

firture tax consequences of the future
recovery or settlement of the ]

carrying amount of an entity,s assets

and liabilities. Di{ferences between

the carrying anrount and tax base of
assets and liabilities, and carriecl

forward tax losses and credits, are

recognized, with Iirnited exceptions,

as deferred tax liabilities or deferred

tax assets, with the latter also being

subject to a'probable profits, test.

IAS 12, "lncome Taxes" irnplements

The amendments are efflective for
annual reporting periods beginning
on or af'ter January 1,2023. Early
adoption is permitted.

Earlier application IS permitted.

IAS 16

Property, Plant

and Equipment

Equiprnent" outlines tlre accounting

treatment for most types of property,

plant and equiprnent. property, plant

and equiprnent is initially measured

at its cost, subsecluently measured

either using a cost or revaluation

model, or <lepreciated so that its I

"Propefty,IAS 16 Plant and

annual periods beginning on or
after January l, 2022. Early
application is permitted.

'fhe amen dments are effect ive for
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e amount is allocated onl
systematic basis over its useful Iife.

depreciabl

IAS 37

Provisions,

Contingent

Liabilities and

Contingent Assets

Liabilities and Contingent Assets,,

the accounting for
provisions (liabilities of uncertain

timing or amount), together with
contingent assets (possible assets)

and contingent liabilities (possible

obligations and present obligations

that are not probable or not reliably
measurable).

IAS 37 II Provisions, Contingent

outlines
annual periods beginning on or
after January l, 2022. Early
application is perm itted.

The amendments are effective foi

IAS 4I

Agriculture accounting for agricultural activity _

the transfornration of biological

assets (living plants ancl animals)

into agricultural produce (harvested

product of the entity,s biological

assets). The standard generally

requires biological assets to be

measured at fair value less costs to

sel l.

IAS 4I ''Agricul ture" Sets out the

annual periods beginning on or
after January l,2OZZ. Early
application is pernritted.

The amend ments are effect ive for

IFRS I - First-

time Adoption of
International

Financial

Reporting

Standards

International Finarrcial Reporting

Standards" sets out the procedures

that an entity must follow when it
adopts IFRS for ttre first time as the

prepanng its general

purpose financial statements. -fhe

IFRS grants Iirnited exemptions frorn

IFRS I "First-time Adoption of

basis for

annual periods beginning on or
after January l, 2022. Early
application is permitted

The arnendm ents are effect ive for

IO
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requtrement to cornply
with each IFRS effective at the end

of its first IFRS reporting period.

the general

TFRS 3

Business

Combinations
the accounting when an

acquirer obtains control of a business

(e.g. an acquisition or merger). Such

business combinations are accounted

for using the 'acquisition rnethod,,

acquired and liabilities assumed to
be measured at their fair values at the

acquisition date.

"Business Combinations"

which generally

IFRS 3

outlines

requlres assets

annual periods beginning on or
after January l, 2022. Early
application is permitted if an entity
also applies all other updated
references (published together with
the updated Conceptual
Framework) at the same time or
earlier.

The amen dments are effective for

IFRS 17

Insurance

Contracts

lbr the recognition, lneasurement,

presentation and disclosure of
insurance contracts within the scope

of the standard. The objective of
IFRS 17 is to ensure that an entity
provides relevant information that
faithfully represents those contracts.

This infbrmation gives a basis for
users of .financial statements to

assess the effect that insurarrce

contracts have on the entity's

financial position, financial
performance and cash flows.

IFRS 17 establishes the principles

defer the effbctive date of IFRS 17,
Insurance Contracts to annual
periods beginning on or after
January t, 2022. [The IASB has
also published 'Extension of the
Temporary Exemption from
Applying IFRS 9 (Amendments to
IFRS 4)' to defer the fixed expiry
date of the amendment also to
annual periods beginning on or
after January l, 2023.1

The IASB tentativel ydecided to

The Directors do

their assessment

that there will be

not plan to apply any of the abovc un til they become efl'ective. Based onof the potential impact of application of the abovc, they clo not expect
a significant impact on the company,s financiat sta

ll
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Early adoption of standards

entity did not early * adopt any new or amended standards in year 2020/202
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4. Summary
The principle

out below:

of Signi{icant Accoun ting policies
accounting policies adoptedln the preparation of these financiar statements are set

a) Revenue recognition

Revenue is measured based on the consideration to which the e.tity expects to be entitred in acontract with a customer ancl excludes amounts collected on behalf of third parties. The entityrecognizes revenue whe' it transfers control of a product or service to a customerr.i) Revenue from the sale ol'goods and services is recognised in the year in which thecompany delivers prodrrcts to the customer, the customer has accepted the products andco'ectabirity of the rerated receivabres is reasonabry assured.
ii) Grants fronr Nationnl Govcrnme,tare recognised in the year in which the conrpanyactually receives such grants' Recurrent grants are recogn ized in the statement ofcomprehensive income' Developrnent/capital grants are recognized in the staternent offinancial position and realised in the statement of comprelrensive income over the usefurlife ofthe assets that has been acquired using such funds.
iii) Finance income comprises interest receivable frorn bank deposits arrd investrnent insecurities' and is recognised in profit or loss on a time proportion basis using theeffbctive interest rate method.

iv) Dividcnd income is recognised in the income statement in the year in which the right toreceive the paynerrt is establislred.

v) Rcntal income is recognised in tlre income statement as it accrues using the effective
interest irnplicit in lease agreements.

Other income is recognised as it accrues.
vi)

l3
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NOTES TO THtr FINANCIAL STATEMENTS (Continue<l)
Summary of Significant Accounting policies

lr) In-kind contributions

In-kind contributions are donations that are made to the company in the form of actuar goodsand/or services rather than in money or cash terms. These donations rnay incrude verricres,equiprment or personnel services' where the financial value received for in-kind contributionscan be reliably deternrined, the company includes such varue in the statement ofcomprehensive income both as revenue and as an expense in equar and opposite amounts;otherwise, the contribution is not recorded.

Property, plant and equipment

AII categories of property, plant and equipment are initially recorded at cost less accumurated
depreciation and impairment losses.

certain categories of property, plant and equipnrent are subsequentry carried at re-varuedamounts' being their fair valtre at the date of re-valuatiorr ress any subsequent accumurated
depreciation and impairment losses. where re-measurernent at re-varue<J amounts is desired,all items in an asset category are re-valued througlr periodic varuations carried out by
i ndependent external valuers.

Increases in the carrying amounts of assets arising from re-varuation are credited to othercomprelrensive income' Decreases that offset previous increases in trre carrying arnount of thesame asset are charged against the revaruation reserve account; ail otrrer decreases arecharged to profit or loss in the income statement. Gains and rosses on disposar of items ofproperty' plant and equiprnent are determined by comparing the proceeds from the disposalwith the net carrying antount of tlre items, and are recognised in profit or loss in the incoure
statement.

c)

l4
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For the year ended Jun e30,202 Id) Depreciation and impairment of property, plan t and equipment

Freehold land and capital work in progress are not depreciated. Capital work in progressrelates mainly to the cost of ongoing but incompl ete works on buildings and other civil worksand installations.

Depreciation on property, plant and equipment is recognised i. the income statement on astraight-line basis to write down the cost of each asset or the re-varued amount to its residuarvalue over its estimated userur rife. The annuar rates in use are:

Freehold Land

Buildings and civil works

Plant and machinery

Motor vehicles, including motor cycles

Computers and related equiprnent

Office equipment, furniture and fittings

25 years or the unexpired lease period

12.5 years

4 years

3 years

12.5 years

Nit

A full year's depreciation charge is recognised both in trre year of asset purchase and in theyear of asset disposal.

Items of property' plant and equipment are reviewed annually for inrpairment. where thecarrying amount of an asset is assessed as greater than its estimated recoverabre anrount, animpai.nent loss is recognised so that the asset is written down immediately to its estimatedrecoverable amount.

l5
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e) Intangible assets

Intangible assets with finite useful lives that are acquired separatery are carried at cost lessaccumulated amortization and accumulated impairment rosses. Amortization is recognized on astraight-line basis over their estimated useful lives. The estimated useful life and amortizationmethod are reviewed at the e,d of each reporting period, with the effect of any changes inestimate being accodnted for on a prospective basis. Intangibre assers with indefinite usefur rivesthat are acquired separately are carried at cost less accumulated impainnent losses.

0 Amortisation and impairment of intangible asscts
Amortisation is calculated o, the straight-line basis over the estimated usefur rife of theintangible asset' All intangible assets are reviewed annuaily for impairment. where thecarrying amount of an intangible asset is assessed as greater than its estirnated recoverabreamount' an impairment loss is recognised so that the asset is written down immecriatery to itsestimated recoverable anrount.

g) fnvestnrcntproperty

Investment property' whiclr is property held to earn rentals and/or for capitar appreciation(including property under construction f,or such purposes), is measured initialy at cost,including transaction costs' Srrbsequent to initial recognitiorr, investment prope(y is measuredat fairvalue' Gainsor losses arising frorn changes in trre fairvarue of investrnent propertyare
included in profit or loss in the period in which they arise. An investment property isderecognized upon disposal or when the investnrent property is permanentry withdrawn fiornuse and no future economic benefits are expected from the disposar. Any gain or ross arisi,gon derecognition of the property (calculated as the difference between the net disposarproceeds and the carrying amount of the asset) is incruded in profit or loss in trre period inwhich the property is derecognized.

r6
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h) Right of Use Asset

The right-of-use assets comprise the initial measurernent of trre corresponding reaseliability' lease payme^ts made at or before the comrnencement day, ress any rease incentivesreceived and any initial direct costs. They are subseque.try measured at cost ressaccuntulated depreciation and impairment losses. whenever the entity incurs an obrigationfor costs to dismantle and remove a leased asset, restore the site on which it is locateci orrestore the underlying asset to the condition required by the terms and conditions of trrelease' a provision is recognized and measured under IAS 37. To the extent that the costsrelate to a right-of-use asset, the costs are inclr.rded in the related right-of-use asset, unlessthose costs are incurred to produce inventories. Right-of-use assets are depreciated over trreshorter period of lease term and useful life of the underlying asset. If a lease transfersownership of the underlying asset or the cost of trre right-of-use asset reflects that the entityexpects to exercise a purchase option, the related right-of-use asset is depreciated over theurseftrl life of the unclerlying asset. The depreciation starts at the comrrencement date of trrelease' The right-of-use assets are presented as a separate line in the consolidated statementof financial position.

Fixed interest investnrcnts (bonds)

Fixed interest investments refer to investrnent funds placed uncler Ce.tral Bank of Ke,ya(cBK) long-term infrastructure bonds and other corporate bo.ds with the intention ofearning interest income upon the bond's disposal or maturity. Fixed interest investments arefreely traded at tlre Nairobi Securities Excrrange. 'fhe bonds are measured at fair valuethrough profit or loss.

j) Quotcd investments

Quoted investments are classified as non-crrrent assets and conrprise marketabre securities
traded freely at the Nairobi Securities Exchange or other regionar and internationar
securities excrranges. Quoted investments are stated at fair varue.

i)
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k)unquoted investments

Unquoted investrnents stated at cost under non-current assets, and comprise equity sharesheld in other Government owned or controlled entities that are ,ot quoted in trre securities
Exchange.

l) Inventories

Inventories are stated at the lower of cost and net realizable value. costs comprise direct
materials and' where applicable, direct labour costs and those overheads that have beenincurred in bringing the inventories to their present location and condition. cost is
calculated using the weighted average cost method. Nct realizable value represents the
estimated selling price less all estimated costs of completion and costs to be incurred irr
marketing, selling and distribution.

m) Tradc and other receivables

Trade and other receivables are recognized at fair values less allowances for arry
uncollectible amounts' These are assessed for impairment on a conti.uing basis. An
estimate is made of doubtful receivables based orr a review of ail outstancring amounts at the
year end' Bad debts are written off afierall efforts at recovery have been exhausted.

n) Taxation

i) Current income tax

current income tax assets and liabilities for the current period are measured at the amount
expected to be recovered from or paid to the taxation authorities. 'l-he tax rates ancr tax ,aws
used to compute the amount are those that are enacted or substantively enacted, at the
reporting date in the area wlrere the Entity operates and generates taxable inconre. currerrt
income tax relating to items recognized directly in net assets is recog,ized in net assets and
rrot in the statement of financial performance.

current incotne tax assets and liabilities for the current period are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively erracted, at the
reporting date irr the area where the Entity operates and generates taxable income.
Management periodically evaluates positions taken in the tax returns witlr respect to
situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

l8
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o) Deferred tax

Deferred tax is provided using the liability method on temporary differences between t^etax bases of assets and liabilities and their carrying amounts for financiar reportingpurposes at the reporting date.

Deferred Tax

Deferred tax liabilities are recognized for all taxable temporary differences, except i,respect of taxable temporary differences associated with investments in controred entities,associates and interests in joint ventures, when the timing of the reversar of the temporarydifferences can be controlled and it is probable that the temporary differences will rrotreverse i, the foreseeable future' Deferred tax assets are recognized for a1 dectuctibre
temporary ditferences, the carry forward of unused tax credits and any unused tax rosses.Deferred tax assets are recognized tothe extent that it is probable that taxable profit will beavailable against which the deductible temporary difrerences, and the carry fbrward ofunused tax credits and unused tax losses can be utilized, except in respect of deductibletemporary differences associated with investments in controiled entities, associates andinterests in joint ventures, deferred tax assets are recognizecl only to the extent that it isprobable that the tentporary differences will reverse in the floreseeabre future a,d taxabreprofit wi' be avairabre against which the ternporary differences can be utirized.

The carrying amount of deferred tax assets is reviewed at each reporling date and reducedto the extent that it is no longer probable that sufficient taxabre profit will be available toallow all or part of the deftrred tax asset to be utilized. Unrecognized deferred tax assetsare re-assessed at each reporting date and are recognized to the extent that it has becomeprobable that future taxable profits will allow the deferred tax asset to be recovered.
Deferred tax assets and liabilities are measured at the tax rates trrat are expected to appry intlre year when the asset is realized or the liability is settled, based on tax rates (and taxlaws) that have been enacted or substantivery enacted at the reporting date.
Deferred tax relating to items recognizecl outside surplus or deficit is recognized outside
surplus or deficit' Deferred tax items are recognized in corretation to the underrying
transaction in net assets' Deferred tax assets and deferred tax liabilities are offset if alegally enforceable right exists to set ofl'current tax assets agairrst current income tax
liabilities and the deferred taxes relate to the same taxabre entity and the same taxation
authority.

l9
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p) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production ofqualifying assets' which are assets that necessariry take a substantiar period of time to getready for their intended use or sale, are added to the cost of those assets, until such time asthe assets are substantially ready for their intended use or sare. To the extent that variabrerate borrowings are used to flnance a qualifying asset and are hedged in an effective cashflow hedge of interest rate risk, the effective portion of the derivative is recognized irr othercomprehensive income and reclassified to profit or ross when the quarifying asset impactsprofit or loss' To the exterlt that fixed rate borrowings are used to finance a quarifying assetand are hedged irr an efftctive fair value hedge of interest rate risk, trre capitarizedborrowing costs reflect the hedged interest rate. Investment income earned on trretemporary investment of specific borrowings pending their expenditure on qualifyingassets is deducted fiom the borrowing costs eligibre forcapitarization. Ail other borrowingcosts are recognized in profit or ross in the period in which they are incurred.
Cash and cash equivalents

Cash and cash equivalents comprise cash orr hand and cash at bank, short-terrn deposits oncall and highly liquid investments with an origi'ar rnaturity of three months or ress, whichare readily convertible to known amounts of cash and are subject to insignificant risk ofchanges in value' Bank account balances include amounts held at the central Bank ofKenya and at various commercial Banks at the errd of trre reporting period. For trrepurposes of these fi,ancial statements, cash and cash equivarents arso incrude short ternrcash imprests and advances to authorised public officers andlorinstitutions which were notsurrendered or accounted for at the end ofthe financial year.
q) Borrorvings

Interest bearing loans and overrirafts are initially recorded at fair value being received, netof issue costs associated with the borrowing. subsequently, these are measured at amorlisedcost using the effective interest rate method. Amortised cost is carculated by taking intoaccount any issue cost and any discount or premium on settrement. Finance charges,including premiums payabre of settrenre,r. or redemption are accounted for on accruar basisand are added to the carrying amount olthe instrrment to the extent that tr-rey are not settredin the period in which they arise' Loan interest accruing during the constr.uction of a project
is capitalised as part of the cost of the project.

20
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r) Trade and other payables

s)

Trade and other payables are non-interest bearing and are carried at amortised cost, which ismeasured at the fair value of contractual value of the consideration to be paid in future inrespect of goods and services supplied, whether bilred to the entity or not, less anypayments made to the suppliers.

Retirement benefit obligations

The entity operates a defined contribution scheme for all full-tirne employees from July l,2020fhe scheme is administered by an in-house team and is funded by contributions fromboth the company and its employees- The company also contributes to the statutory
National Social Security Fund (NSSF). This is a clefined co,tribution scheme registered
under the National Social Security Act. The company's obligation under the scheme islirnited to specific contributions legislated fi'orn time to time and is currently at Kshs.200per employee per month.

Provision for staff leave pay

Ernployees' entitlements to annual leave are recognised as they accrue at tlre emproyees. Atprovision is made for the estimated liability for annuar leave at the reporting date.
Excha ngc ra te differences

The accounting records are maintained in the functio,al currency of tlre primary economic
environment in which the entity operates, Kenya shillings. Transactions in foreign
currencies during the yearlperiod are translated into the fu,ctionar currency using the
exchange rates prevailing at the dates of the transactions or valuatiorr where items are re-
measured' Any foreign exchange gains and losses resulting from the settrement of sucrr
transactions and from the translation at year-end exchange rates of nronetary assets and
liabilities denominated in fbreig, currencies are recognised in protit or loss.

u) Budget infornration

The original budget for Fy 2o2o-202r was approved by the Board.
The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial stateme'ts. The financial statements are preparecr on accruar basis
using a classification based on the nature of expenses in the statement of financial
performance' whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and
actual amounts' prepared on a comparable basis to the approved budget, is then preserrted irr

r)
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the statement of compari son of br.rdget and actual amounts. In add ition to the Basisdifference, adjustments to amounts in the financial statentents are also made for differencesin the formats and crassification schemes adopted for the presen tatiorr of the financialstatements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statementof comparison of budget and actual amounts anci the actuars as per trre statement of financiarperformance has been presented under section XVI of page 5 of trrese financiar statements.
Service concession arrangements

The Entity analyses all aspects of service concession arrangernerts that it enters into i'determining the appropriate accounting treatrnent and discrosure requirements. In particurar,where a private party contributes an asset to the arrangement, the Entity recognizes.that assetwhen' and only when' it controls or regulates the services the operator must provide togetherwith the asset' to whom it rnust provide them, and at what price. In trre case of assets otrrerthan 'wlrole-of-life' assets, it controls, through ownership, beneficial entitlement or otherwise- any significant residual interest in the asset at the end of the arrangement. Any assets sorecognized are measured at their fair value. To tlre extent trrat an asset has been recogrrized,the Entity also recognizes a corresponding liabirity, adjusted by a cash consideration paid orreceived.

Comparative figures

where necessary comparative figures for the previous financial year have been amended orreconfigured to conrbrrn to trre required changes in presentation.
b) Subsequent cvents

5

There have been no events subsequent to the fi.ancial year end with a significa,t impact on thefinancial statements for the year endecl June 30, 2021.
Significant .Iutrgme,ts and sources of Bstimation uncertaintyThe preparatio, of the Entity's nrun"iur statemenis in-.onror,rity with IFRS requiresmanagement to make judgments, estimates and assumptions that affect the reported amounts ofrevenues' expenses' assets and liabilities, and the disciosure of conting"ririr[iriti"s, at the endof the reporting period' However, uncertainty about ttr.r" urrurptions and estimates could
;:'J'i:,I,H:?ffi;i,XfiXlire a. materiar adjustrne,,t i" in. .u.,ying amount-Jr trre asset or
State alljudgements, estimates and assumptions made: e.g

a)
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Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty atthe reporting date' that have a significant risk of causing a materiar adjustme.t to the carryingamounts of assets and liabilities within the next financial year, are described below. The Entitybased its assumptions and estimates on parameters available when the financial statementswere prepared' However' existing circumstances and assumptions about future developmentsmay change due to market changes or circumstances arising beyo,d the contror of the Entity.Such changes are reflected in the assumptions when they occur.
a) Useful lives and residual vatucs
'fhe useful lives a,d residual values of assets are assessed using the foilowing indicators toinform potential future use and value from disposal:

' The condition of the asset based on the assessment of experts ernproyed by the Entityo The nature of the asset, its susceptibility and adaptabirity to changes in technorogy andprocesses

. The nature of the processcs in which the asset is deployed

. Availability of funding to replace the assets
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6. Revenue

2O2O/2027 2079l2O2O
Kshs. Kshs.

Water Sales L2,99 8,305 10 640,100
otal Water Sales 12,999,305 10,640,L00

7. Cost of Sales

8.

Grzrnts from National Government
(n) Water Sector Trust Funct

(b) Ilaringo County Government

9. Other Income

2OL9l2020
Kshs Kshs.

reaT mt ent Che icam ls 2 061.,000 1,21.5,250
Electricity uction

1 787L
tal 22g,ggg 1,335,037

202012027

Kshs. Kshs.
Grant in Kin onations 92 s00
Total

922,5O0

2O2Ol2O2t 2019/2020
Kshs.

ran t I n Ki ndlDo nation s

ent of PAyE Arrears
913,500 842,900

3,773,359

9 842,900

20 207912O2O
Kshs. Kshs

Labour Cha 262,490 74,979
Reconection Fees 62,600 500

rOthe M ilisce eneo us ceRe tip 1.29 72 2 00otal
662 L40,579

24
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10. Aclministra tion Costs

on
2020
Kshs

159,400

39 818

138,052

l03,gg7
99 0

9 500

215 581

5 000

49 000
236 125

PosD€, &Postal Rent
veTra I n and S ubs stence AI lowances

tationeriesPri a Snd

Electrici fflce
material s/MiscellClea n aneous

Irn tures and Ma nI tenance
Com ter Re and Maintaina nce

&ProtectinU forrnI s vg Gears

2021
Kshs.

L4,400
1.30

27,975
747,765

15,200

74L,370
z32,OOO

81,233

35,300

LLL,4OO

18,10o

Office Rent

Entertainm li ses
Audit Fees

Insurance Vechl ES

Journals &Periodicals
General Office

Internet Services
Staff Welfare

Hazadious/Risks ses
FIired Casuals

otal Administrative enses

66 0

3 0

232,000
66,225

J 0

7,000

82,400
27,300

6,900

J 400
I 700

I ,052

25
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ll . Personnel Costs

Descri ton
2020

Kshs. Kshs
rmanentSal aries and al lowances of 9,63r,157 9,644, L06

onalnati health snsurance chemes 327,900 800
schemesnational social secun 62,200 63,600

contributionsOther
93 2 933,21,6

vlslonsLeave and
5374 253,699otal Staff Costs

11,399,576 77,229,420

Pa
6576, 6,22'1,,106use Allowance

2,322,5O0 2,373,OO0Allowance
429,537 2 98cal Allowance
327,900 334,900W.C.P.S s Contribution 777,796 775,249.S.S.F s Contribution

63,500ter Allowance
443,000 450,000CMT Res Allowance 600,000 o00

's Contributiontrust
L62,696 !57,969'otal

761 17,229t,42O

\-/

12. FINANCE COSTS

13. GBNERAL OPBRATING COSTS

Description
2027 2020
Kshs KshsBank
100,701 102,9L2T'otal Financc Costs
100,701 1.0 2

uel oi s and Lubri cants
Repair & Maint.of Motor Vehcle /Mbike Repairs

Water Pi and

of Pr &Distr network
% WASREB

Lease Fees I 4% VW
WARMA-Permit Fees

wDA

202L 2020
Kshs. Kshs.

5 24 43 35

_233,000 l6g,g l0
560,300 251,960

90,075 50
519,932 425,606

I I
97 973

2,97L,3O4 I 797

26

2021

972.000
Costs



Bldama llavine Water and Sewerage Com pa ny LimiterlAnnual Reports ancl Finan cial Statements
For the yea r ended Ju ne 30, 2021

r4. OPERATING PROFITS/(LOSS)

Description 2021 2020
Kshs Kshs.

Staff Costs

ote l2b
11,399,576 I1,229,420

Depreciation of
property,plant

and Equipment 
I

49,2gg 61,309

Auditors
Remuneration

232,000 232,000

Total
Operating

11,670,965 17,522,729

b)

D
021

Kshs. Kshs.
Profit before Taxation 242,7L2) (6,550,949)

ax at the applicable tax
30%
Current Tax
Prior year Under-Provision

'fax effects ofexpenses not
deductible for tax purposes

Tax effects for income not
taxable

Tax effects of
allowances

d Iation/amortization
Deferred tax prior

or)

TOTAL (242,712) (6,550,949)

lleconciliation of tax expense/(credit) to thc cxpccted tax based on accounting prolit

27
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15. OPBITTY, PI,ANT AND BQUIPMtrNT

Property pla't and Equipment incrudes the foilowing assets that are fully depreciated:

Computer,
Printers

and
Cameras

Itilling
Software

Furniture
& fittings

I Tools,
Equipment

&
.1Vlachinerv

Total

Kshs. Kshs. Kshs.
A n

l'tJuly 2020

itions
49 l,gg0 639,000 49,390 316,790 1,495,070

As at 30'hJu ne202l 491.890 638.000 48.390 316.790
lil

at I'rJuly 2020 426,694 445,965 36,997 244,172 l,l53,6lg
for the

at 30thJune 2020

t9.s62 19.214 1.437
446.246 465,079 38.334 253.249

As at 30th.Iunc 2 021 45.644 172.922 10.0s6 63.s41
65.206 192.13s I1,493 72.618

dan re lated t.leq ipment

oftware

's and fittings

Billing

Funri

Com
639,000

48,390

49 l,gg0
ffi
19,562

1,437

9,077

49,2gg

IiquipmentsTools

Total
316,790

1,495,070
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l6.Inventories

Description 202L 2020
Kshs. Kshs.

Water treatm
Chemicals 543,000 1,913,362
P ipes and Fittings 109,630

Stationeries

TOTAL 65 I 9t 62

I7. (a)Trade and Other Receivables

Descri
202L 2020
Kshs.'rade receivables (Note 27b)

37,835 130 37,046,635
and

68,000 68Staff ote 27c L,gs7 500 l,g0g
(BariShare Capita Co t]ungo )ty r.00 100,000

Gross Trade and othcr Receivables
39,961,630 39,023,635

et trade and other receivables
861,630 39,023,635

D on 2027 2020
Kshs. Kshs.

Gross Trade Receivables
13037 83 37,046,635

Provl forslon btfudou I recet vables

At 30th J
the gross
follows:

nu thee, anaagi oot lysis
tra ed recerv wAbles s as

Less than 30 days
730 225 929,230

30 and 60 o04 23 3 94sBetween 6l and 90 d; 3 000 J 5Between 9l and 120 23s3,5 393 4t
Over 120 26,069,L70 J25 05Total 37,935,130 37 o46 635
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(b) staff Receivables

18. Bank and Cash Balances

Detailed analysis of the cash and cash equivalents

19. Ordinary Share Capital

2027 2020
Kshs. Kshs.Gross Staff Receivables

Provision for ent
1.,957,500 1,909,000

1,957,500 1,909,000

Descri
2021. 2020
Kshs Kshs.

Cash at Bank
117 852 2,642,223

Total 3,LL7 2 3

Desc
2027 2020
Kshs. Kshs.

a Cu rrcn t) Accou tn

Bank
3,117 ,952 2,642,223

ub Total lt7 2 23M. 291,020 291
Sub Total 291 0 291
Grand Total

72

Descri ton 202L 2020
Kshs. Kshs.

Authorised

5,000 Ordinary shares of Kshs 20
Per share

100,00 100,000

Issued and fu
5,000 Ordinary shares of Kshs 20

Per share

30

sE)Lf I

in oneamounts with
DueAmounts after one

2,933,243
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20. Trade an d Other Payables

2021
2020

Kshs.et Sal an CS uA( 20o
b 8

J u en 202
25 584,956

22,1.66,972Ukulima Co-operative

926,323
23erativehArd Co-o

81_4ishBri American In uS rance 753,20473,997KUCFA W 49,gg7
L17 930w C.P Scheme 85 98L4,65 L, L3 ,049

Kenya
Ltd

Power & Lighting Co.

44,79L
LtdI link Corn 10L,031

50 1,82
Lease Fee I 4% -RVWWDA

24,78 7,1,64
744,6052L"rny 4%Regulatory

WASREB
7 770WRMA 391 7L07,643,965

71.,992Net C.M.T
Allowances

Resrponsibilities

654 100Smart Chi lcs 5 79,700
88 150

89,091Governm entCounty
Barin

542,936
936RevenueKenya Authori

A
3,197,127

7B 77National Hospital Insuran
Fund

19,400
79rative Check-O

1B 0 26 11L.K I-Iardware
131,6g0

6801"S.S.F
7

7L1,,040
co. Itd
African Merchan t Assurance

50,000
50. 000Auditor General

G

Office

2,652,000
20Customer rts

1,585 ,000trust
B9 540

96 692Gratu
583,953

593,953
Rent

County Build r1g Office

734,400
720,000TOTAL

11 72588, 852

3l

Kshs.
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21. Provisions for Leave pay

2027 2020
Kshs Kshs

a atance the nnln fo thebegi o year 429,537 253,699
itiAdd onal S on atDrov end ofyear

I*a
the

out or utilized duringve paid

429,537 253,6
atBalance den of the

22. Notes to The Statement of Cash Flows

(24 71,2
De ation 49 9
Operating Profit/(loss) before worki
ca ital chan

1 23
in inventories L,26

(lncrease)/d

receivables

732
ecrease in in trade ancl

789 95

(6,550,949)

61,309

(6,499,640)

_ (223,420)

Increase/(decrease) in in trade and
CS

955 g,2g4,7gg
Cash generated

tions
from/(used tn

o
7 7,599,924

ofcash and cash uivalents
at bank r17 2 2 223

cash in hand

Balance at end of the r 3,Lt7 2,642,223

32
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23. Related Party Disclos ures

202t 2020
Kshs- Kshs.(a) Grants from the Government

tsGran n kind from Co Governunty ment
4,696,959 942,900kindGrants n from water Sector Trust Fund

92 500Total
5,609,359

24. Financial Risk Man agement
The entity,s activit

mrnrmise

Crcdit risk

res expose it to a variety of fin al risks including credit and l.iquidity
ancl

risks and effects o f changes in foreign cunency. The company,s overall risk managementprogramme focuses on unpredictability of changes in the business environment and seeks tothe potential adverse effect of such risks on
levels of risk. The cornpany does not hedge any risks and has in prace poricies to ensure that

its performance by setting acceptable

credit is only extended to customers with an established crcdit history.
The company,s financial risk managenrent objectives and policies are detailed below:

The entity has exposure to credit risk, which is trre risk that a counterparty wi, be unabre topay amounts in full when due' credit risk arises from cash a,d cash equivarents, and depositswith banks' as well as trade and other receivables and avairabre-for-sare financiar investments.
Management assesses the credit quality of each customer, taking into account its financiarposition' past experience and other factors. Individual risk limits are set based on internal orexternal assessment in accordance with lirnits set by the dir-ectors. The amou,ts presented inthe statement of financial position are net of allowances for doubtful receivables, estimated bythe company's management based on prior experience and their assessment of the currenteconomic environment.

The carrying amount of financial assets recorded in the financiat statements representing theentity's maximum exposure to credit risk without taking account of the varue of a,y corateralobtained is rnade up as follows:

33
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The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal an<l the allowance for
uncollectible amounts that the company has recognised in the fipancial staternents is

considered adequate to cover any potentially irrecoverable amounts.

The board of directors sets the company's credit policies and objectives ancl lays down
parameters within which the various aspects of credit risk nranagement are operated.

ii) Liquidity risk managcmcnt

Ultimate responsibility for liquidity risk management rests with tlre entity,s directors, who lrave

built an appropriate liquidity risk management framework for the management of the entity,s
short, medium and long-ternr furrding and licluidity managernent requirements. 'l'he errtity
manages liquidity risk through continuous rnonitoring of forecasts and actual cash flows.

'fhe table below represents cash flows payable by the company under non-derivative financial

liabilities by their remaining contractual maturities at the repo(ing date. The amou.ts disclosed

in the table are the contractual undiscounted cash flows. Balances due within l2 months equal

their carrying balances, as the impact of discounting is not significant.

Total Amount
Kshs.

Fully

Performing

Kshs. Past due
impared

Kshs.
At 30 June202l

Receivables from exchange 37,836, I 30 13,242,646 24,593,495
Receivables from non exchange

NS

ank balances

Total
At 30 June 2020
Receivables

transactions
from

37,046,635 l4,g 19,654 22,227,991
Receivables from non exchange
transactions

Bank balances 2,642,223 2,642,223 2,642,223
Total 39,689,959 l'7,,460,977 24,970,204
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Less Than one

Month
Between 1-3

Months
Over 5

Months Total Kshs.
At 30 June 2021

Trade Payables 5,569,014 33,409,091 50,704,353 89,690,449
Total 5,569,014 33,409,091 50,704,353 99,590,449
At 30 June 2020
Trade P les 8,872,597 17,745,172 52,109,103 89,725,962
Total 8,872,597 17r745,172 52,109,103 99,725,962

Eldama Ravine Water ancl Sewerage Company Limited
Annual Reports and Financial Statements
For the r ended June 2021

(iii) Market risk

The board has put in place an irrternal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its inter.al
accounting and operatiorral controls.

Market risk is the risk arising lrorn changes in rnarket prices, such as interest rate, equity prices
and foreign exchange rates which will affect the entity's income or the value of its holding of
financial instruments. The objective of market risk managernent is to manage and control
market risk exposures witlrin acceptable parameters, while optimising the return. overall
responsibility for managirrg nrarket risk rests with the Audit and Risk Management Committee.
The company's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
committee) and for the day to day irnplementation of those policies.

There has beerr no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk

25. Incorporation
The entity is incorporated in Kenya under tlre Kenyan Companies Act and is domiciled in
Kenya.

26. Events After The Reporting Period
There were no material adjusting and non- adjusting events after the reporting period.

27. Currency
The financial statements are presented in Kenya Shillings (Kshs).
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