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OUR VISION

OUR MISSION

Io be o world-closs electricily lronsmission compony ond lhe leoding interconnector in Af rico

Io provide relioble, efficienl ond effeclive eleclricily lronsmission ond promole power lrode lor
susloinoble socio-economic developmenl

CUSIOA4ER FOCUS
Ihe Compony commils itse/f fo oltoining fhe highest sfondords in service delivery to oll
sfokeho/ders.

IN IEGR' I Y

The Compony is commilled lo ocling in on honesl , lronsporenl ond responsible monner while
i m ple menling il s pro gro m me s.

TEAfiIWORK
The Compny emp/oyees will work in unison at oll levels ond embroce o porlicipotory opprooch in
implementing oll progrommes ond ocrivifies.

ll/NO'vA t'l()4,

The Compony will be o leorning orgonizolion thol embroces ond continuously inlroduces chonge in
ils business processes.

SUSTA'NAB'I-'TY

Everything lhe compony will do will conlribute lo o more susloinoble world.lt meons simurtoneously
pursuing performonce, environmenl quolity ond sociol responsibilify. The compony will slrive
loword susloi no bi I i ty i n ol I dimensions - peo ple, prod u cl, p/oce ond process.

EQUITY
lhe Compny will uphold fhe highesl lorcls of inparliolily by ireoting o/l stokeholders wilhoul ony
dis cr i mi nali on whorsoever.

PnoFes,oNAlr9r,l
The Compnyi operolions will be guided by professionol ethics oimed of building on oppropriole
corporole culture ond creoling lhe righl corporoie irxqge.

SAFETY
For the Compony to be lruly successful, it will be committedf responsible for lhe sofety of its
crnployees, conlroclors qnd slokeholders bofh in the work ploces ond projecf sifes.

f
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Corpor ate

D rrector;

Secretary

lnf orm a tron
Dr. Kennelh K. Sigiloi- Chqirmon
FCPA Fernqndes Borosq - Ag. Monoging Director & CEO
Eng. Joseph K. Nioroge- Principle Secretory, Stote Depqrtment

for Energn Ministry of Energy ond
Petroleum

Mr. Henry Rotich {obinet Secretorn The NotionolTreosury
Mrs. Pqtience K. Nyoogo (oppointed w.e.f. I 7.4.201 5l
Mrs. Groce Ndugu (oppointed we.f. I 7.4.201 5l
Mr. Philip Mongony (oppoinled w.e.f. I 7.A.2O1 5l
Mr. Jookim Komere (oppointed w.e.f. I 7.4.2O1 5l
Mr. KqriukiMuroyo (oppointed w.e.f. I 8.12.2O15)
Eng. Joel Kiilu (Ceosed os MD w.e.f 3.9.201 5)
Mr. Fidesius Nyogo (Ceosed w.e.f. I 7.12.201 5)
Mrs. Elizqbeth W. Moino (Ceosed w.e.f. 9.2.2015)
Ms. Esther N. M'ithirio (Ceosed w.e.f. 9.2.2015)
Mr. Dqniel K. Mwquro (Ceosed w.e.f. 9.2.201 5)
Ms. Eunice Kigen- (Alternote to Mr. Henry Rotich)

Eng. Julius Mwothoni- (Alternote to Eng. Joseph Nioroge)

Duncsn K. Mqchorio
Certified Public Secrelory (Kenyo)

4th Floor, Kowi Complex, Block B, Soulh C, Popo Lqne off Red Cross Rood,
P.O. Box 34942 - 00100
Noirobi - Kenyo

Kowi Complex, Block B,

South C, Popo Lone off Red Cross Rood,
P.O. Box 34942 -00100
Noirobi- KENYA

Deloitte & Touche (For Auditor-Generol)
Certified Public Accounionts (Kenyo)
Deloitte Ploce, Woiyoki Woy, Muthongori
P.O. Box 4OO92 - 00100
Noirobi

Kenyo Commerciql Bonk Limited
Moi Avenue
P.O. Box 30081-00'l00
Noirobi

Cooperotive Bonk of Kenyo Limited
Upper Hill
P.O. Box 48281-00100
Noirobi

Citibonk Kenyo
City House, Upper Hill
P.O. Box 3071 l-00100
Noirobi

J

Prin cipo I

Office

Delegoted
Aud itors

Bankers
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DR. KENNETH K. SIGITAI, HSC - CHAIR'IAAN

lif orn in 1967, Dr. Kenneth Sigiloi holds o groduote ond post groduole degree in

l( t*"dl.ine f rom the University of Nqirobi. He hqs served os o speciolist generol surgeon

V ot Kopkotet District Hospitol. He is olso o clinicol reseorcher hoving groduoted from

the University of Liverpool with o Moster of Science in Clinicol Reseorch Adminislrotion (MCR).

Dr. Sigiloi hqs q weolth of experience in mqnqgement, hoving served in monogement
positions for the lost 17 yeors, during which he olso served os o District Medicql Officer ond

Medicol Superintendent. He hos ottended vorious troinings including performonce

controcling ond strotegic mono gemen?.

Dr. Sigiloi wos first oppointed lhe Choirmon of lhe Boord of KETRACO on I On )onuory,2Ol 4.

FCPA FERNANDES BARASA.AG. MANAGING DIRECTOR & CEO

h orn in 1973, FCPA Fernqndes Borosq holds o Bochelor of Commerce (Accounting) ond

J( mou"r. of Business Administrotion-Finqnce degrees from Kenyotto University. He is o

l/ 6.r116"d Public Accountont of Kenyo (CPA-K) ond is the current Choirmon of the

lnstitute of Certified Public Accounlonts of Kenyo (ICPAK).

Prior to ioining KETRACO, FCPA Boroso worked os the Treosury Monoger ond loler Heod of
Foctories Accounts ot the Kenyo Teo Development Agency Limited. He olso worked for Kenyo

Airwoys qnd EostAfrico Re in senior monogement positions. He hqs o weqlth of experience in

Accounling, Risk ond Finonciol Monogement.

ENG. JOSEPH K. NJOROGE, CBS - PRINCIPAI SECRETARY STATE DEPARTMENT FOR

ENERGY,IvIINISTR.Y OF ENERGY & PETROTEUM

FnS.Joseph K. Nioroge wos born in 1958 ond holds o Bochelor of Science degree in

I Electricol Engineering ond q Moster of Business Administrotion with o moior in Strotegic
EMonogement. He hos over 28 yeors of experience in engineering ond monqgement.

Eng. Nioroge is o Chortered Electricol Engineer, o Member of the lnstitute of Engineering ond

Technology, UK, o Registered Consulting Engineer, ond is olso o Fellow of Engineer of Kenyo.

He ioined the Boqrd upon his oppointment os the Principol Secretory, Minislry of Energy &
Petroleum on 26* June, 20 I 3.

IIAR. HENRY ROTICH, E.G.H . CABINET SECRETARY, THE NATIONAT TREASURY

!\ orn in 1969, Mr. Rotich hos o Mqster's Degree in Public Administrqtion (MPA) from the

ffi Kennedy School of Government ot Horvord Universitn ond o Moster's Degree -
V Economics ond Bochelor's Degree- Economics (First Closs Honours) from the University

of Noirobi.

He wqs previously the Heod of Mocroeconomics in the Notionol Treosury, ond hqs olso

served os on Economist wilh the lnternqlionol Monetory Fund (lMF), Noirobi Office.

Mr. Rotich ioined the Boord of KETRACO upon his oppointment os the Cobinet Secretory to
The Notionol Treosury on 1 5* Mon 201 3.

I

\
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KETRACO BOARD OF DIRECTORS, PROFILES

MR. JOAKIM KANAERE

Fl orn in I 968, Mr. Kqmere is o Monoging Portner st Kiorie Kqmere & Co. Advocotes.

l( ff" holds o iochelor of Low degree from the University of Noirobi, is on Advocote
V of the High Court of Kenyo; Notory Public; Commissioner for Ooths, ond q

Certified Public Secretory- CPS (K).

Mr. Komere is o corporote commerciol lowyer serving bo?h corporole qnd individuol
clients with o weqhh of proclice experience sponning over I 6 yeors in corporote
governoncg strucfuring componies, drofting commerciol ogreements, perfection of bqnk
securities, ond legislotive drofting.

Mr. Komere wos oppointed to the Boqrd effective 'l 7* April ,201 5.

,IIR5. GR,ACE NDUGU

^ 

roce Ndugu wos born in 1960, ond holds q Moster of Science in Development

I q Adminislrotion qnd Plonning, with o concentrotion in Politicol Development from
\l/ Bristol University, UK. She is on qlumnus of the Eostern Mennonite Universily's

Summer Peocebuilding lnstitute of the Eostern Mennonite University ond hos olso
ottended vorious internqtionol ond nqtionql peocebuilding, governonce, humon rights
ond proleclion ?roinings. Groce hqs over 25 yeors of experience in Justice ond
Peocebuilding, including 10 yeors with the Notionol Council of Churches of Kenyo qnd I 5
yeors with the Cotholic Relief Services. Prior to ioining the Civil Society Grqce worked for
I0 yeors oilhe High Couil of Kenyo ond the Ministry of Cons?itutionol ond Home Affoirs.

Grqce is skilled in proiect monogement, integrotion of peocebuilding into development,
protection, inter-religious diologue, negotiotions, mediotion ond reconciliotion. She hos

o competency in policy formotion/reviews, institutionol copocity strengthening, reseorch
ond strolegic ond contingency plonning.

She wos oppointed to fie Boord effective I 7" April, 201 5.

fiIRS. PATIENCE K. NYAOGA

ltf orn in I968, Potience Nyogoo holds qn online Doctorote degree in Strotegic

l{ t*onogemenl from the University of Attonto, o Moster of Business Administrotion,
91mAl1 from the University of Noirobi, o Bochelor of lnternotionol Business

Administrotion (lBA) from the United S?qtes lnternotionol University (USIU), ond hos

ottended monogement courses both locolly ond internqtionolly.

Potience is o member of Kenyo Associotion of Business Owners (KAWBO), Women on

Boords, lnstitute of Directors of Kenyo ond All Soints Cothedrol Church. Mrs. Nyoogo hos

worked for both privote ond public corporotions ond is currently the Monoging Director
of Tintorio Limited, o medium sized enterprise with vqrious bronches in Noirobi County.

Potience wqs l " oppointed to the Boord of KEIRACO on l0* Jonuory, 20l 2 ond served
untilg* Februorn 201 5. She wos re-oppointed for onother term on 'l 7* April, 201 5.

20I4, 2O15 ANNUAL REPORT AND FINANCIAT STATEMENTS 6
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MR. PHILIP MONGONY

llf orn in 1954, Philip holds o Mosler of Personnel Monogement (MPM) ond o
l{ Bochelor of Commerce (Business Administrotion Option) degrees. He hqs over 30
V yeort experience in Humon Resources Proclice ond Consuhoncy ond is o member

of the Kenyo lnstitute of Personnel Monogement.

Philip hos worked wilh the Directorote of Personnel Monogemenl, Office of the
President, Kenyo Notionol Troding Corporotion ond Eost Africon Portlond Cement os

Heod of Humon Resources before moving to Consultoncy in Humon Resources ond Reql

Estote business.

He wos oppointed to the Boord of KETRACO on 17'^ April, 201 5.

ARCH. KARIUKIMURAYA

llf orn in 1973,Arch. Stephen Muroyo holds o Bqchelor of Architecture degree from

ffi rhe University of Noirobi ond q Moster of Science degree in Proiect Monogement
l/ (Construction & lnfrostructure) from the University of Liverpool.

Arch. Muroyq hos over 17 yeors experience in orchitecture hoving hqndled proiects such

os the Uchumi Supermorket Bombolulu Momboso bronch,lhe Enoshipoi Resort & Spo ond
lhe Doctors' Plozo for The Noirobi Hospitol, omong others. Stephen is currently o portner
with AAKI Consultonts, Architects & Urbon Designers. He is olso o member of the
Architecturol Associotion of Kenyo (AAK) ond the Boord of Registrotion of Architecl ond
Quontity Surveyors (BORAOS).

He wos oppointed to the Boord on I 8* December 20I 5

ENG. JUTIUS MWATHANI (AtTER.NATE DIRECTOR. TO ENG. J. NJOROGE)

E
ng. Julius Mwothoni wos born in I 960. He holds q Bochelor of Science degree in
Mechonicol Engineering ond on Executive Moster of Business Administrotion
degree.

Eng. Mwothoni is registered by the Engineers Registrotion Boord of Kenyo ond is q
member of the lnstitution of Engineers of Kenyo. He hqs wide experience in public sector
monogement, hoving worked for more lhon 22 yeors in vorious senior positions in
Government.

a
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M5. EUNICE KIGEN (AI.TER.NATE DIRECTOR TO MR. HENRY ROTICH)

A I s. Eunice Kigen wos born in I973. She holds o Bochelor of Commerce Degree

An (AccountiniOption)from the University of Noirobiqnd on Executive Moster of
f V lLrriness Aiministrotion from the Jomo Kenyotto University of Science ond

Technology. She is olso o Certified Public Accountont CPA (K).

Eunice hos wide experience in Public Sector Finonciol Monogement, hoving worked in the

Government in senior positions in thot field for the post 1 5 yeors. Currently, she is the

Senior Deputy Director of Budget qt lhe Nolionol Treosury. She is olso the Alternote
Director representing the Cobinet Secretory Notionol Treosury ot the Boord of Kenyo
Airports Authority.

MR. DUNCAN MACHARIA, COMPANY SECRETARY

r. Duncon Mochorio wos born in 1960. He holds o Moster of Business

Adminislrotion, o Bochelor of Commerce (Business Administrotion Option) ond
Bqchelor of Lows degrees f rom lhe University of Noirobi.

Duncon is o Certified Public Secretory of Kenyo (CPS) K ond previously worked os

Deputy Compony Secretory ot The Kenyo Power & Lighting Compony Limited before he

left ofter serving the compony for over I 8 yeors, to join KETRACO in yeor 2009.
He is olso o member of fie lnstitute of Directors. (lOD) Kenyo.

;:-)
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,UTANAGEMENT PROFITES

FCPA Fernondes O. Boroso- Ag. Monoging Direclor & CEO iCentre)

Mr. Godfrey M. Koriuki - Ag, Chief Monoger, Corporote Plonning (Top left)

Mr. Duncon Mochorio. Compony Secrelory ond Chief Monoger Legol Services (Top Right)

Ms. Agnes Ongodi - Chief Monoger, Humon Copitol Development & Administrotion rRightt

Ms. Mumbuo Gioti - Chief Monoger. lnformotion Communicotion ond Technology (Left:

Dr. (Eng.) John Moiivo - Chief Monoger, Plonning & Development (Bollom Righfr

CPA - Tom O. lmbo - A9 Chief Monoger. Finonce & Accounts (Bottom Left)

2O14/2OI5 ANNUAI REPORT AND FINANCIAL STATEMENIS r0



MANAGEMENT PROFItES
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Born in I 973, FCPA Fernqndes Bqrqso holds q Bochelor of Commerce (Accounting) qnd Mqster of
Business Administrotion-Finonce degrees from Kenyolto University. He is o Certified Public

Accountont of Kenyo (CPA-K) ond is the current Choirmon of the lnstitute of Certified Public

Accountonts of Kenyo (ICPAK).

Prior ?o ioining KETRACg FCPA Borosq worked os the Treosury Monoger ond loter Heod of
Foctories Accounts ot the Kenyo Teo Development ,Agency Limited. He olso worked for Kenyo

Airwoys ond Eost Africo Re in senior monogement positions. He hos o weqlth of experience in

Accounting, Risk ond Finonciol Monogement.

He wqs oppointed Acling Monoging Director effective 5'h August, 20 I 5.

Mr Duncon Mochorio Compony Secretory & Chief Monoger Legol Service:

Mr. Duncon Mochorio wos born in I 960. He holds o Moster of Business Administrqtion degree, o
Bochelor of Commerce (Business Administrotion Option) ond Bqchelor of Lows degrees from the

University of Noirobi.

Duncon is o Certified Public Secretory of Kenyo (CPS) K ond previously worked os Deputy

Compony Secretory ot The Kenyo Power & Lighting Compony Limited before he lefl, ofter serving

the compony for over I 8 yeors, lo ioin KETRACO in yeor 2009.

He is olso o member of the lnstitute of Direclors, (lOD) Kenyo

Ms. Agnes Ongodi-Chief Monoger, Humon CopitolDevelopment & Administrotion

Born in 1970, Agnes holds o Bqchelor of Commerce degree from the University of Noirobi, on

Execulive MBA from Moi University ond o Post-Groduote Diplomo in Humon Resource

Monogemenl from Kenyo lnslilute of Monogement.

Agnes is o full member of both the Kenyo Institute of Monogement (AMKIM) ond Institute of Humon

Resource Monogement. Prior to ioining KETRACO she worked with the First Americon Bonk ond

Kenol/Kobil Petroleum Compony.

Dr (Eng.)John Motivo-Chief Monoger. Plonning & Development
Born in 1968, John Motivo is o Civil Engineer ond holds o Doctorote degree from Tokyo

Metropoliton University (Jopon), o Moster's degree from Tongii University (Chino) ond o Bochelor's

degree from the University of Nqirobi.

John is o Registered Engineer with Kenyo Engineers Registrotion Boord qnd o Corporote Member
of the lnstitution of Engineers of Kenyo. Before ioining KETRACO os Heod of Technicol Services, he

worked qs o Consultont for Europeon Union funded proiects in the Locol Government ond os on

Engineer in the Ministry of Roods ond Public Works.

Ms. Mumbuq Gioti - Chief Monoger, lnformotion Communicolion ond Technology

Born in 1960, Ms. Mumbuo Giqti holds o Bochelor of Commerce degree (Monogement Science

opfion) from the University of Noirobi.

Mumbuo hqs o weqlth of troining ond experience in lT, hoving worked for the Kenyo Power qnd

Lighting Compony Ltd. (KPLC) where she oversow the compony's ICT trqnsition from proprietory
legocy systems ?o modern ERP solutions. She previously held the position of Chief Systems Anolyst,

SAP ot KPLC before ioining KETRACO os Heqd of ICT in December 2009.

She is o member of the Compufer Society of Kenyo.

2O14/2O15 ANNUAT REPORT AND FINANCIAL STATEMENTS il
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MANAGEMENT PROFILES

Mr GorJf rey M Koriukr - Ag Chief Morroger Corporote Plonning
Born in 1971, Mr. Godfrey Koriuki holds Mqsler of Arts (Economics) ond Bochelor of Arts
(Economics & Mothemqtics) degrees, both f rom the University of Noirobi. He is o full member of The

Kenyo lnstitute of Monogement (MKIM). He ioined KETRACO in Mqrch 2010 qs the pioneer

Economist/Heod of Corporole Plonning. Prior to ioining KETRACQ Mr. Koriuki worked qs qn

Economic Anolyst/Reseorcher wifh The Kenyo lnslitute for Public Policy Reseorch ond Anolysis
(KIPPRA). Previously, he worked qs q Senior Economisl with the Minislry of Plonning, Nolionol
Development ond Vision 2030 whereby he coordinoted proiects monitoring under lhe Nqlionol
lntegroted Moniloring ond Evqluotion System (NIMES). Mr. Kqriuki stqrled his working coreer in

1996 qs o Reseorch Assistont with FeKoGi Investment Consultqnts. He hos o wide weqlth of
experience in strotegic ond proiects plonning, economic onolysis ond regulotion, toriff
formulotion, inveslment opprqisql, budgeting, reseorch ond performonce controcting, moniloring

ond evoluotion.

CPA - Tom O. lmbo AG. Chief Monoger Finonce & Accounls
CPA Tom lmbo wos born in 1976, He holds o Mosler of Business Administrotion-Finonce ond o Bochelor of
Educotion (Economics, Business Administrolion) degrees from Kenyotlo Universily. He is o certified Public

Accountont of Kenyo (CPA, K) ond serves os o member of Services Commitlee of ICPAK.

CPA lmbo hos over 1 5 yeors experience in finonciol monogement in the privote ond public sectors. Prior to

ioining KETRACO he wos the Heod of Monogement Accounts ot United Stotes lnternofionol Universily

(usru).

2Ot 4i2O15 ANNUAI- REPORT AND FINANCIAL STATEMENTS 12
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NOTICE OF ANNUAL GENERAT MEETING

!

NOTICE lS HEREBY GTVEN THAT THE 6'* ANNUAL GENERAT mEETING of the Kenyo Electricity Tronsmission

Compony Limited will be held qf Kowi Complex Block B, 4th Floor, Soulh C, Popo Lone off Red Cross Rood,

Noirobi, on 1 st April 201 6 or I I :00 q.m. lo tronsqcl the following business:-

I . To reod the Notice convening the Meeting.

2. To receive qnd consider fie Compony's oudited finonciql stotements for the lwelve months ended on 30*
June 2Ol 5logether with the Choirmon's, Direcfors'ond Auditors'Reports thereon.

3. To note thqt Direcfors do not recommend poyment of q dividend for the period under review.

4. Election of Directors: To note thqt there will be no eleclion or rotqlion of Directors for the following reqsons:-

Whereos the Compony wos incorporoted under the Componies Act, Cop 486 os o privote compony limited

by shores, it is wholly owned by the Government. The Compony is, therefore, governed under the provisions

of the Stote Corporqtions Acf, Cop 446 by virtue of Section 2 (c) of the Act. Further, Article 2 of its
Memorondum ond Arlicles of Associotion provides thqt "Ihe oppointmenl ond removol of Direclors sho/l be

governed by the provisions of fhe Stote Corporolions Acl, Cop 416, of fhe lows of Kenyo as qmended from
time to fime. Eoch Direclor sholl hold office untilhe is removed or reploced os obove provided." KETRACO hos

olso complied with Cop 446 Section 6 which provides for the composition ond oppointmenl of Directors.

Under the circumstonces, there will be no election or rototion of Directors.

5. To note thot the oudit of the Compony's books of occount will be undertoken on behqlf of the Auditor
Generol by M/s Deloitte & Touch6, on oudit firm oppointed in occordonce with Section l4(3) of the Stote

Corporolions Acf, ond Section 23 of the Public Audit Act, No. 34 of 201 5.

M/s Deloitte & Touch6 corried out lhe oudit for the period ended 30n June, 2O I 5.

6. To outhorise the Directors to fix the Auditors' remunerotion.

,r*r";Z

Duncon Mqchqriq
Compony Secrelory

24th Februory 2O1 6
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ILANI YA MKUTANO TNKUU WA TYIWAKA

ILANI INATOLEWA HAPA KWAMBA MKUTANO WA SITA WA KlLA MWAKA wo wenyohiso wo kompuniyo

Kenyo Electricity Tronsmission Compony Limiled (KETRACO)utofonyiko kqtiko iumbo lo Kowi Complex Bloku B,

gorofo lo nne, South C, bqrqboro yo Popo ku?oko borqboro yo Red Cross, Noirobi, mnomo I Aprili 2016 soq

I l:00 osubuhi kuiodili yofuotoyo: -

I . Kusomq iloni yo kuitisho Mkulqno huo.

2. Kupokeo no kuchunguzo tqorifq zo kifedhq zilizokoguliwo kwo mwoko uliomqliziko Juni 30,2015,
pomoio no ripoli zo Mwenyekiti, Wokurugenzi no Wokoguzi hopo boodoye.

3. Kuidhinisho kwombo Wokurugenzi howopendekezi molipo yo mgoo kwo kipindi hicho.

4. Uchoguzi wo Wqkurugenzi: Kwo kutombuo kwombo hokutokuwo no uchoguzi ou mzunguko wo

wokurugenzi kwo sobobu zifuotozo: -

llholi Kompuni ilionzishwq chini yo Sheriq yo Mokompuni, Suro 486 komo kompuni binqfsi iliyo no hiso

kiwongo fuloni, no inoyomilikiwo nq Serikoli. Hivyo bosi Kompuni inoongozwo chini yo moshorti yo

Sheriq yo Moshiriko yo Umo, Suro yo 446 kwo muiibu wo kifungu cho 2 (c) chq Sheriq. Zoidi yo hoyo,

lboro yo 2 yo Mkotobo wqke no Mokqlo wo Chomo hutoo kwqmbo "uteuzi nq kuondolewo kwq

Wokurugenzi utoongozwo no moshorti yo Sherio yo moshiriko yo serikoli, Suro yo 446,yo sherio zo

Kenyo komo ilivyorekebishwo moro kwo moro, kilo Mkurugenzi olqshikq modorokq hodi oondolewe

ou obqdilishwe komo inovyostohili chini yo shorio hii." KETRACO pio inokuboliono no Sura ya 446
Sehemu yo 6 omboyo inoloo kwo oiili yo utungoji nq uteuzi wo Wokurugenzi. Kwo holi hiyo,

hqkutokuwo no uchoguzi ou mzunguko wo Wokurugenzi.

5. Kufohomu kwombo ukoguzi wo vitobu vyo hesobu zitofonyiko kwo niqbo yo Mdhibiti no Mkoguzi

Mkuu no M /S Deloitte & Touche, kompuni yo ukoguzi iliiyoteuliwo kwo muiibu wo Kifungu cho 14 (3)

chq Sherio yo Moshiriko yo Ummo, no Sehemu yo 23 cho Sherio yo Ukoguzi wo Ummo, Nombori 34 yo

201 5.

Kompuniyo M /S Deloitte & Touche ilifonyo ukoguzi kwo kipindikilichomqlizikq torehe 30 Juni, 201 5

6. Kuworuhusu Wokurugenzi kuqmuo molipo yo Wokoguzi

,

Kwo ogizo yo Hclmoshouri6
Duncon Mochorio
Kqtibu wo Kompuni

Februqri 24,2O1 6
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CHATRITlAN S OVERVIE/r

On beholf of the Boqrd of Directors, I om delighted to
present the Annuol Report qnd Finonciol Stofemenls for
the Kenyo Electricity Tronsmission Compony Limited for
the finonciol yeor ended 30* June 2015. During the
period under review the Compony regislered growth in

its proiects portfolio resulting in on increosed osset

bose thqt further resulted in the growth of
shqreholders'volue.

Review of lhe Economy
The Country's gross domestic producl hod exponded
by 5.8o/o by 2015 which wos the highest growth role
since the 2"' quorler of 2014. This wos moinly
supported by strong performonce in the ogriculture,
tronsportqlion ond conslruction sectors, olong with
finonciol octivities in internol trode. This wos coupled
with q shrinkoge of growth in occommodqtion qnd

restouronls sectors.

Economic Outlook
Although the Counlry is olreody experiencing foster
growlh lhon expected, the World Bonk proiects lhot
there will be sustoined growlh in the yeors lo come.

Growth in spending, household consumption ond
infrostruclure will remoin strong between 20,l6 ond
2019. The World Bonk furfter proiects !ill,ar by 2017
the Country's GDP will hove risen by 7o/o. This will offer
betler living stondords ond growth opportunities
crcross boord.

Performqnce Review
The Compony's osset bose hos continued to grow ond
rose f rom Ksh.50,1 27 million in the lost finonciol yeor lo
Ksh.71,260 million in 20'15. The Compony olso
received proiect funding omounting to Ksh.43,352
million: Ksh.27,416 million from externol sources qnd

Ksh. 15,936 million from the Excheguer. The totol
income during the yeor qmounted to Ksh.840 million
while the lolol operoting expenses wasKsh.777 million
compored fo Ksh.l,265 million ond Ksh.774 million
respectivef y in 2O'l 2 / 20 I 3.

Review of the Electricity Sub-Sector
The globol focus hos shifted to green energy. Todoy
renewqble energy provides iust o froction of its

potentiol to lhe nqtion. The ideol is to hove the vostly
ovoiloble renewoble energy streoms odded to the
stote portfolio. This is becoming o reolity in Kenyo;
hoving qn inexhoustible energy supply lhot is

constontly replenished. The country is odvontogeously
locoted where wind, solor ond geothermol energy
sources qre ovoiloble. KETRACq in portnership with

sector ployers within the Ministry of Energy ond
Petroleum, is emborking on numerous proiecls thot will
be used in the tronsmission of high vohoges cleon
energy, notionwide ond regionolly.

Fulure Outlook
ln oddition to the olreody compleled trqnsmission

infrqstructure proiects, the Compony intends to
complete severql proiects in the coming finonciol yeor
which will vostly chonge the reliqnce on non-renewoble
energy to green sources. Among the proiects oimed ql
moking this tronsition ore:

l. From the Olkqriq geolhermol site the Compony
is construcfing 300km 220/400kY Olkorio-
Lessos-Kisumu, 25km 22OkY Olkorio-Suswo
ond 68km l32kV Olkoriq-Norok proiects.

These lines will ensure the ovoilobility of
relioble electricity supply, which will in turn



tronsform the offected oreos inlo on ottroctive
induslriolregion.

2. From Menengoi, the ongoing l3km l32kV
Menengoi-Soilo qnd 25km 400kV Menengoi-
Rongoi tronsmission line proiects, the Compony
will supply geo-energy to lhe grid. The

Menengoi-Soilo ond Menengoi-Rongoi ore
proiects under the 5,00OMW * Proiect which is
geored lowords evocuoting over 5,000MW to
the Nqtionql Grid, in qddition to the existing
ond ongoing grid proiects.

3. From Siloli, the l50km 400kV Siloli-Rongoi
proiect, which is olso o 5,000+ MW proiect,
tqrgets to evocuote power from lhe 200MW
Siloli geothermql field.

4. Among proiects to evocuote wind energy is the

43Okm 400kV Loiyongoloni-Suswo proiect thol
involves the construction of o double circuit line

thot will evocuote electricity from the 300MW
Loke Turkono Wind Power Plont in Loiyongoloni
to Suswo substotion. At l,30OMW roting, il will

hove sufficienl copocily to evocuqte power
f rom the future power plonts to be locoted in the

geothermol fields, olong the Rift ond wind
forms in Nothern Kenyo (Morsobit). This will be
further reinforced by the proposed 188km
400kV Loiyongoloni-Morsobit line whose

feosibility study is underwoy.

Further feosibility studies ore ongoing for the

proposed lsiolo-Morolol line thot will offer on

olternqlive for power evqcuotion from future
wind qnd solor sites os well os the lsiolo-
Morsobit tronsmission line thot will evqcuqte
the geo-power generoled in Morsobit.

Tribute
I toke this opportunily to thonk oll our slokeholders for
the continued support throughoul the yeor. The

Government, the secretories porticulorly for the
Ministry of Energy ond Petroleum, ond The Notionol
Treosurn the Boord of Directors, Monogement, Stoff
os well os development portners hove ployed cruciol
roles in enobling KETRACO to ochieve moior
milestones in the yeor under review.
As olwoys, we ore eoger lo conlinue colloboroting with

oll our stokeholders in order to ochieve our vision of
building o world closs notionol lronsmission grid.

Dr. Kennelh Sigiloi, HSC

CHAIRMAN
24,r Februqr tt,2Ol b
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MUHTAsARI WA MWENYEKITI

i

Kwq niqbo yo Bodi yo Wokurugenzi nino furohq
kuwqsilishq ripoli yq mwokq nq tqorifo zo fedhq zq
Kompuni yq Kenyo Electricity Trqnsmission Compony
Limited yo mwoko wq fedhq ulioishiq torehe 30 Juni

2015. Kotikq kipindi hiki, kompuni ilisoiili ukuoii
mkubwo kqtikq mirqdi yqke, uliosqbqbishq
kuongezeko kwo utoiiri wo moli yo Kompuni hivyo

kusobobisho kuongezeko kwq lhomqno yo wodou.

Mopitio yo Uchumi

Poto lo nchi liliongezekq nq qsilimio 5.8 mwoko 2015
omboo ulikuwo ukuoii wo iuu kobiso tongu koto lo pili
lo mwoko wo201 4.

Utendoii huu uliegemezwo hoso no shughuli himo
kqtiko sekto zo kilimo, usqfiri no uienzi, pomoio no
rhughuli zo fedho kqtikq bioshoro yo kindoni. Hii

imekuwq pomoio no upungufu kotiko seklo zo molozi
no mikohowo.

Mtozomo wo Uchumi

lngowo nchi toyori inoendeleo kwq kqsi zoidi kuliko
llivyolorojiwo, Benki yo Dunio inokisio kwombo
kutokuwo no ukuoji endelevu kotikq mioko iioyo.
Ukuoii kotiko motumizi, uloii wo koyo no miundombinu
utobqki mkubwo kotiko?i yo mwoko wo 2016 no

mwoko wo 2019. Benki yo Dunio inqkisio zoidi
kwqmbo iflkopo mwokq wq 2017, Polo lo Tqifo
litokuwo limeongezeko kwo osilimio 7. Hii itqimorisho
viwongo vyo moisho nq fursq zo ukuoii kotiko sektq
zote.

Tothmini yo utendoii

Moli yetu yo msingi imeendeleq kukuo kutokq shilingi
50,127 milioni kqtiko mwoko wo fedho uliopito, hodi
Shilingi 71260 milioni mwokq 2015. Pio tumepokeo
fedho zo kuendelezo mirodi shilingi 43,352 millioni

zikiwq shilingi 27,416 milioni kufokq wofodhili wo nie

no shilingi 15,936 milioni kutoko hozino yo toifo.

Jumlo yo mopoto kqtiko mwqkq ilifikiq shilingi 840
milioni huku iumlo yo ghoromo zq uendesho[i ilikuwo
shilingi 777 milioni, ikilingonishwo no shilingi 1,265
milioni no shilingi 774 milioni kwo mtiririko huo kqtiko
mwoko wq 201 2/2013.

Tothminiyo Sekto Ndogo yc Umeme

Lengo lo kimoloifo linosogeo kuelekeo kwo nishoti

mbqdolo. Hivi soso, nishqli mbodolo inqlumikq sehemu

ndogo tu yo uwezo woke nchini. Hqli boro ingekuwo
kuongezeko kwo mirodi zo nishoti mbodolo. Holi hii ino
mwezekono mkuu Kenyo; kuwo no usqmbozoii wo

nishoti isiyokuwo no mipoko, inoyoioziko dqimo. Nchi

yo Kenyo inonufoikq kuwo no upepo, iuo no mvuke

kutokq kwq bonde lo ufq. KETRACq kwq kushirikionq
no kompuni zinginezo kotiko sekto yo Wizoro yo
Nisholi no Pelroli, inotekelezq mirodi mbolimboli
ombozo zitolumiko kotiko usombozoii wo volteii zo iuu
zq nishoti sofi, nchi nzimq nq koliko mikondq.

Mctoroiio yo boodoye

Mbqli no mirodi mingi yo usombozoii omboyo kompuni
inotoroiio kukomilisho, mirodi mingine kqdhoo
inotekelezwo kubqdilisho utegemezi wo nisholi
unoyokuzwo kwo mofutq. Miongoni mwo mirodi
zinozolengo kutekelezq mpifo huu ni:

l. Kulokona no .noo lo nirholi yo mvuke
Olkqrio, tunoiengo mrodi wo 300km ulio no

uwezo wo 22O/4O0kV yo Olkorio-Lessos-
Kisumu, yo kilomito 25 no uwezo wo 220kV yo
Olkoriq-Suswq no yo kilomito 68 ulio nq uwezo
wo l32kV yo Olkorio-Norok. Loini hizi
zitohokikisho upotikonoii modhubuti wq
umeme, omboo utobodilisho moeneo
yoliyoothirikq ili kuvutio kqndo lq viwondq.

2. Kutokeq Menengoi, ni mirodi inoyoendeleo yo
I 3km ulio no uwezo wo l32kV yo Menengoi-
Soilo no yo 25km ulio no uwezo wo 400kV yo
Menengoi-Rongoi zitokozo sombozo nishoti yo
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mvuke kotiko gridi lo toifo. Mirodi hii ni koti yo

5,000MW+ omboyo inolengo kusofirishio
kuzidio 5,000MW kwo Gridi lo Toifo mboli no

mirodi yo gridi iliyopo no inoyoendeleo.

3. Kutokeq Siloli, ni mrodi wo kilomitq 150 wo

uwezo wo 400kV wq Siloli-Rongoi omboyo pio
ni mrodi wo 5,000MW*. Mrodi huu unolengo
kuokoo nguvu kutoko shombo nishoti yo Siloli
yo 200MW.

4. Miongoni mwq mirodi yo kuokoo nishoti yo
upepo ni mrodi yo kilomito 430 yo uwezo wo

400kV yo Loiyongoloni-Suswo, omboo
unqhusisho uienzi wo loini yo soketi mbili,
mzunguko omboo unosqmbozo umeme kutoko

Kiwqndo cho Nguvu yo Upepo cho Ziwo
Turkono yo 3OOMW yo Loiyongoloni hodi kituo
cho Suswq. llivyo no oinisho yo 1300 MW,
itokuwq no uwezo wo kutoshq wo kuokoo nguvu

kutoko mitombo toroiiwo itokoyoiengwo
kqliko moshombo yo nishoti iliyo eneo yo

Bonde lo Ufo no moshombo yo upepo kotiko
koskozini mwo Kenyo (Morsobit). Hii
itoshinikizwo kupitio mopendekezo yo loini yo

kilomito 188 yo uwezo wo 400kV yo
Loiyongoloni-Mqrsobit omboyo upembuzi
yokinifu unoendeleo.

Aidho, tunochunguzo uwezekono wo
mopendekezo ya loini yo lsiolo-Morolol
kuidhinisho komo itotoo nguvu zo iuo no upepo
yo uokooii kutokono no moeneo yo upepo no

nishqti yo iuo yo boodoye itokoyohusisho loini

yo usombozoii yo lsiolo-Morsobit omboyo
itookoo nguvu yo mbodolo iliyozolishiwo eneo

lo Morsobit.

Shukrqni

Nochukuo furso hii kuwoshukuru wodou welu wote kwq

msoodo woo kwo mwoko mzimq. Serikoli no Borozo

lo Mqwoziri, hoso Wizoro yo Nishoti no Petroli, no

Hozino yo Toifo, Bodi yo wokurugenzi, Usimomizi,

wofonyokozi pomoio no wofodhili wetu wo mqendeleo

womechongio moiukumu yo kihokiki kotiko kuwezesho

KETRACO kufikio molengo yoke kotiko mwqko
uliomoliziko.

Komo kowoido, tuno homu yo kuendeleo kushirikiono

no kilo mmoio wo wodou wetu, ili kufikio diro yetu yo

kuiengo gridi lo toifo yo kuridhishq.

Dk. Kenneth Sigiloi

MWENYEKITI

Februqri 24,2O16
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Doktori Motivo ozungumzio kozi itokoyo endeleo kotiko Kituo cho Molindi kwo wokurugenzi wo
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FCPA Fernondes O. Bqrqsq -
Ag. Mcnoging Director & CEO
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Over the lost six yeors, the Kenyo Electricity
Tronsmission Compony Limited (KETRACO) hos

ochieved key milestones in the notionol electricity
supply industry. The Compony hos successf ully
completed severql high voltoge electricity trqnsmission

lines ond hos storted construction of vorious key
tronsmission inf rostructure proiects. Currently, the

Compony is implementing o number of high priority
proiects totolling obout 5,0o0km of tronsmission lines

ond regionol power interconnectors of different
volloge levels expecled to be completed in the next 3-4
yeors. The Compony olso monoged to eslqblish itself in

the power sector through intensive stoff copocity
building progrqmmes, review of operotionol systems

ond structures, enhoncing good portnerships with
development portners ond reputoble power utility
firms ond developing fromeworks for engoging with

locol communities in the proiecf oreqs qll over the

Country.

The overqll obiective is to strengthen ond exlend the
nqtionol po\,ver tronsmission grid in order to enhonce
quolity, reliobility ond security of electricity supply in

the Country, in oddition to increosing occess ond
reducing cost of supply. The Compony therefore

continues to ploy its tronsformqtive role in the economy
qs mondoled by the Government of Kenyo. ln this

regord, I om greotly pleosed to present on overview of
KETRACO's performonce for the finonciol yeor ending

3oth June 20 I 5.

During the period under review, the Compony mode

significont progress in implementotion of the vqrious on-

going tronsmission proiecls qnd ot the some time
prepored ond plonned for new proiects. The Compony
mode tremendous improvements in severol other oreos
which include reviewing of service delivery systems,

structures ond policies, risk monogement, enhoncing the

humon resources copocily, providing conducive working
environment, slrenglhening ICT infrostructure, review of
institutionol, legol ond regulotory fromework ond
reviewing medium ond long term power development
plons.

ln lhe finonciol yeor 2Q1 4 /20I 5, numerous
developmenls took ploce in the energy sector thqt hod
on inspiring impoct on the Compony's operolions. The

Government continued with the implementotion of the

comprehensive 5,000*MW progromme ond the
notoble qchievemenl wos the commissioning of the

280MW geothermol power in Olkqriq l&lV by KenGen.
KETRACO gove strong impetus to the progromme by
undertoking construction of lhe reloted trqnsmission lines

ond undertoking plonning ond preliminory work for the

required tronsmission infrostruclure to evocuote the

generoted ond plonned energy to vorious lood cenlres.

Revision of the Energy Policy ond Energy Bill to olign the

energy sector operqtions with the Conslilution of Kenyo

2O I O progressed considerobly well ond the droft Policy

wos prepored for discussion in Porliomenf. Lohmeyer

Internotionol, the consultonls engoged to undertoke o

Power Generqtion ond Tronsmission Moster Plon study

progressed with the study ond prepored o medium term
plon (MTP) for the period 2O14-2019. An updored MTP

report for 2O1 5-2O2O period wos qlso completed os o

collqborotive effort omong oll the power industry
ployers.

With regord lo exponding ond strengthening the

notionql power tronsmission infrostructure network, the

Compony's efforts were odversely offected by
woyleoves chollenges during the yeor. Key proiects

which were plonned for completion such os the

20l4y 2Ol5 ANNUAL REPORT AND FINANCIAL STATEMENTS 20



Momboso-Noirobi trqnsmission line ond the Nqirobi Ring were severely offecled, hence no line wos compleled
during the period. However, the chollenges were conlinuously oddressed ond severol consullolive meetings were

held with county ond community leoders ond the proiects ore expected to be completed during 201 5/201 6

finonciolyeor.

All in oll, since its inception lhe Compony hos cumulotively construcled 756.5km of both 132kV ond 220kV
tronsmission lines os detoiled in Tqble I below:

TABLE 1: Length of Completed High Voltoge Tronsmission Lines

*Ihe Sondu Miriu-Kisumu line wos implemenled by KenGen ond honded over lo KEfRACO.

The exponsion of the Notionol Grid from the time KETRACO stqrled operolions is shown in Figurel below'

Figure 1 : Length of Completed High Voltoge Tronsmission Lines: 2009 - 201 5
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1 Sondu Miriu-Kisumu I 32kV line 50 )vly 2OQ7

62 Morch 20102 Chemosit-Kisii I 32kV line

3 Roboi-Golu l32kV line 48 Morch 2010

122 Sepiember 201 04 Komburu-Meru I 32kV line

5 Song'oro-Sondu l32kV line Jvne 2012
J+ )uly 2O12b Mumios-Rongolo I 32kV line

June 20'l 37 Thiko-Gotundu (Nyogo) l32kV line 30

77 November 201 38 Kilimombogo-Thiko-Githombo I 32kV line

I Roboi-Molindi-Gorsen-Lomu 220kV line 328.5
Morch 20 14

756.sTotol length (KM)
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The new qdditions to lhe tronsmission infroslructure
hove contributed to the development of q modern ond

robusl grid in the Country which hos led to
improvement in quolity ond reliqbility of supply in

oreos lhot experienced serious power constroints.

Considering lhe plonned copocity enhoncement
progrommes by the Compony, the infrostructure
developed will strotegicolly ploce lhe Compony lo
effectively ploy the exponded role envisoged in the

electricity supply industry in fie Country ond the

region.

The Leost Cost Power Development Plon 2013-2033.
the l0 Yeor Power Exponsion Plon 20l 4-2024 ond
the 5 yeor Medium Term Plqn 2O15-2020 hqve
identified ond prioritized electricity tronsmission
proiects for implementqtion in order to support the

notionol obiectives of the sector. The idenlified ond

committed lronsmission lines, subslotions ond regionol
interconneclion proiects ore ot vqrious stoges of
proiect development.

KETRACO is currently implementing vorious priority
proiects totoling obout 5,000km of lronsmission lines

comprising of: opproximotely 2,O0Okm of l32kV
600km of 22OkY ond l,800km of 40OkV AC lines os

well qs 612km of 500kV HVDC line geored lo be

completed between 20i 4 ond 2017. The estimqted

investment requirements for this exponsion is US$

2.5billion qt current prices. These proiecls ore in line

with the 2"' Medium Term Plon 2013-2017 of the

Kenyo Vision 2030. lt is proiected thot by 2030,
KETRACO will develop obout I '1,230km of new high

voltoge lronsmission lines ot on estimoted present volue

cost of US$ 3.55billion.

PROJECTS IMPLEMENTATION
During the finonciql yeor under review, KETRACO mode

significont progress in construction works of the

following tronsmission proiecls:
i. 482kn4OO/22OkVMomboso-Noirobi;
ii. 354km 'l 32kV Kenyo Electricity Exponsion

Progrqmme (KEEP): comprising;-
Kindorumo-Mwingi-Gorisso, Eldoret -

Kitole ond Kisii -Awendo lines ond
ossocioted substotions;

iii. 43lkm l32kV Kenyo Power Tronsmission

System lmprovement Proiect (KPTSIP):

comprising:- lshioro - Kieni; Nonyuki-
Nyohururu; Lessos -Kobornet; Olkorio-
Norok; Sotik-Bomel; ond Mwingi-Kitui-
Wote-Sulton Homud lines qnd ossocioted

substotions;
iv. 100km 400kV Noirobi Ring: comprising:-
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Suswo-lsinyo lronsmission line ond
substolions ot lsinyo, Athi River, Ngong' ond
Komq Rock qnd extension of Dondorq
substotion;

v. 25km 220kY Olkorio l-Suswo ond l8km
22OkY Olkorio lV-Suswo lines, which ore
implemented through KenGen;

vi. 96km l32kV Meru-lsiolo-Nonyuki ond
ossocioted substotions;

vii. 127km 400kV Lessos-Tororo (Kenyo-Ugondo
inle rconnector );

viii. l53km132kV Mochokos-Konzo-Koiiodo-
Nomongo;

ix. 90km 22OkV Turkwel-Ortum-Kitole; ond
x. I 3km I 32kV Menengoi-Soilo.

ln oddition, the Compony commenced conslruction of the

following projecls:
i. 43Okm400kVLoiyongoloni-Suswo;
ii. 300km, 4OO/22OkY Olkqrio-Lessos-Kisumu

double circuit line ond substolion works ot
Olkorio, Lessos ond Kisumu; ond

iii. 6l2km 50OkV HVDC Eostern Electriciry
Highwoy (Ethiopio-Kenyo lnterconnector)
bipolor line with DC/ AC convertor
substolion ond 4OO /22OkV substqtion.

Procurement of consultonts ond EPC controctors for the

following proiects wos storted:
i. 62Okm 400kV Lomu-Kitui-Noirobi Eost double

circuit line;

ii. 4OO /22O kV Moriokqni subslotion; ond

iii. 94km 400kV Kenyo-Tonzonio lnterconnector.

Preporotions for the following prolects were
undertoken i.e. preliminory route surveys,
environmentql qnd sociol impoct qssessment qnd

reseftlement oction plon studies were corried out on:

i. 25km 400kV Menengoi-Rongoi;
ii. l5Okm 400kV Siloli-Rongoi;
iii. 5Okm 4O0kV Dongo Kundu-Moriokoni; ond
iv. I 1Okm 400kV lsinyo-NoirobiEost.

The Compony olso completed feosibility studies for 36
new power tronsmission proiects for vorious voltoge
levels sponning ocross the Country for future
investment.

The proiects under implemenlqtion foll into four brood
cotegories bosed on their specific obiectives, nomely:

i. System strengthening proiecls;
ii. Power evocuotion proiects;
iii. Regionol interconneclorsi ond
iv Elearicity qccess proiects.

The implementolion detoils for the vqrious on-going
power tronsmission proiects ore given here below:-

l. Syslem Slrenglhening Proiects
The System Strengthening/Copocity Enhoncement
proiects will improve tronsfer copocity of electricol
energy ond oddress the chollenge of low voltoges,
high tronsmission losses, unreliobility of supply ond
network security. This cotegory of prolects includes the
following:-

t

Dr. Kenneth Sigiloi (slonding) oddresser lhc
Porliomenlory Committee on Energn

Communicolion ond lnformotion during
the tour of the coost bosed proiecls.

t./
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Plonning & Development stoff ore troined on
lhe new ERP System thot will oulomote

processes.
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482km 4OO/22OkV ltlomboso-Nqirobi Line
This is o 482km 4OO/22OkV double circuit line from
Roboi subsfotion to Embokosi, with o power copocity of
1,500MW. h oims ot increosing the tronsfer copocity for
power ond evqcuqting excess supply ot the Coosl
Region for tronsmission to demond centres in Noirobi
ond the rest of the Country. Construclion of rhe line

commenced in December 2010 ond currently tower
erection, conductor stringing ond substolion works ore
on-going. The section between Rqboi ond Tsovo River

(Lot I ) is completed qnd overoll proiect complefion is ot
9304.

This key pro[ect wos plonned for completion during the
period under review. However, implementotion wos

severely hompered by woyleove chollenges. These

chollenges were continuously oddressed ond severol
consuhotive meetings were held with Counly ond
community leoders. The proiect is expecled to be

completed by June 2016.

Once completed, the proiect will reduce the high

tronsmission losses ond fqcilitqte relioble power supply
to Noirobi qnd surrounding Counties os well os improve
electricity occess. This tronsmission line will olso focilitote
efficient tronsportolion of both goods ond possengers

by providing electricity for powering electric troins

olong the forthcoming Momboso-Noirobi stondord
gquge roilwoy (SGR).

Noirobi R.ing ond Associoled Substqtions
This proiect involves conslruction of o I OOkm, 40OkV

double circuit line from Suswo substotion to lsinyo

substotion roted ot l,700MW 40km 22OkY
Suswo-Ngong line ond two 4OO/220kV substqlions ot
Suswo ond lsinyo, os well os Ngong, Athi River ond

Komqrock 22OkY substotions. The proiect is being

finonced by AFD EIB ond Government of Kenyo (GoK)

ot o totol cosl of Kshs.l 6.9 billion.

The Nqirobi Ring proiect will offer on olternotive
supply poth for power into the Noirobi Melropoliton
region qnd increose tronsformotion copocity removing

lood from the existing overlooded substqlions. This will
increose the reliobility of power supply ond creote on

otfroctive climote for investors in the region, thus

spurring growlh ond employment. The Suswo-lsinyo
line will link the grid from the Coosl to the rest of Kenyo

ond neighbouring counlries of Tonzonio, Ugondo ond

Ethiopio.

Construction of Suswq Subslotion wos compleled
during the yeor. Other progress ochieved include the

completion of engineering design, construction of
tower foundotions, erection of towers ond Athi River,

lsinyo ond Ngong substotions civil works were stqrted.
The Suswq-lsinyo line qnd Suswo substqtion qre

expected to be commissioned in April 201 6. Athi River

ond lsinyo substqtions will be completed by July 2016
while Ngong'ond Komorock will be compleled by July

2017.

3OOkm 22O I 4OOkY Olkoriq-Lessos-Ki sumu !ine
This proiect involves construction of o 30Okm 400kV
double circuit tronsmission line from Olkqrio

.t
ERP implemer)tolion 1g6rn willr INDRA consultcrrtts cluring cr systenls irrplententcrtiorr trotrtirtg

lecl by Chief Mcrncrger ICT Murnbucr Gioti (bock row left)
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(2"" [) Dir Potience Nyoogo, (3'' [) Dr. Kenneth Sigiloi nnd (3'" R) Dir. Jookim Komere inspect lhe
Kitole substotion
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Geothermol Power Plont lo Lessos, o 22OkY double
circuil line from Lessos to Kisumu, o new 200kV
substolion in Kisumu ond exlension of the existing
Olkorio ond Lessos substotions (Olkorio-Lessos with o
roting of l,20OMW ond Lessos-Kisumu with o roting of
5ooMw).

The Olkorio-Lessos-Kisumu proiect will help slrengthen
the link belween the Soulh Rift, where there exisfs

mossive geothermol potentiql ond western ports of the
grid where demond is fost growing. The Lessos

substotion upgrode, will provide o strong link for power
export/impo rt to f f rom neighbouring countries.

The proiect is funded by JICA qnd GoK ot o totolcost of
Kshs.l3.2 billion ond is expected to be completed in

2Ol7/18. ln the yeor under review, three EPC

controctors were procured, offected lond porcels were
published in the doilies through the Notionol Lond

Commission (NLC) ond volidqtion of structures wos

completed for lhe enlire line.

Moriq kq n i 4OO I 22OkY Subslqli o n
The proiect involves the construction of o 4x200MVA
substolion. The proiecled cost is Kshs.2.7 billion ond is

funded by AfDB.

Procuremenl of the controctor is ot on odvonced stoge
with the Bonk hoving issued o "No Obieclion".

Ethiopio -Kenyo Reinforcemenl
The proiect involves lhe construction of q 2x450MVA
substotion ot lsinyo ond copocitor bonks ot Athi River

ond Nqirobi North. The proiect is funded by lhe World
Bonk ond the expected cost is Kshs. 4.5 billion.
Construction is in progress ond commissioning expected
in August 201 6.

ll. Power Evqcuqlion Proiects
KETRACO is implementing severol proiects torgeting to
evqcuole power from vorious plonned generotion
plonls, for iniection into the notionol grid. The progress

of lhe vorious power evocuotion proiects is discussed

below:

43okm 4OOkV Loiyongoloni-5uswo Line
The proiect entoils construclion of o 430km 400kV
double circuit line, thot will evocuote electricify f rom lhe
3O0MW Loke Turkono Wind Power Plont in

Loiyongoloni to Suswo subslotion. At l,300MW
roting, it will hqve sufficient copocity to evocuole
power from the future power plonts to be locoted in the

geothermol fields olong the Rift ond wind forms in

Northern Kenyo (Mo rso bit).

The totql cost of the line is Kshs.l6.5 billion ond is

funded by the Sponish Government ot Kshs.l2 billion
ond lhe Government of Kenyo ot Kshs.4.5 billion. ln the

yeor under review, voluolion of structures ond lond
were completed ond lond gozetled by the Nqtionol
Lond Commission. Construction of the line ond
substotion is ongoing ond commissioning expected in
October 2016.

2 No. 25km 22OkV Olkoriq- Suswq line
This proiect involves construction of two 25kn 22OkY
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double circuit lines from the new 280MW Olkorio lV &
l. qnd Additionql Unit Geothermol Power plonts to
Suswo subslolion. The combined line copocity is

l,000MW ond hos been finonced by JICA, AFq EIB

ond GoK qt q cost of Kshs. 0.9 billion. The contrqctor for
the line is KEC lnternotionol (lndio) with SKM os the

engineering consuhonts. This proiect is implemented
through KenGen. Construction of lronsmission lines is

neorly complete with only o few towers pending due to
woyleove chollenges.

Prolects Under S,OOO+MW Fost Trocked
Generolion
Proiects in lhis progrqmme ore geored towqrds
evocuoting odditionol power supply generoted under
the 5,000*MW proiects. The individuol proiects ore
listed hereunder:-

I 3km I 32kV Menengoi-Soilo
The proiect is ol3km l32kV double circuit line with o

220 / 132kV -200MVA substotion ot Soilo. The proiect
is fully finonced by GoK ql on estimoted cost of Kshs.

0.8 billion. Once complete, the proiect will provide
infrostruclure to evocuote po\,ver from the 90MW
Menengoi Geothermol Power Plont. The EPC controct
wos oworded ond construction commenced. Lond
voluqtion wos completed qnd necessqry opprovols
obtoined with both ESIA ond RAP completed.
Construction is on-going ond the torget completion dote
isApril2Ol6.

3okm 4OOkV Menengoi-Rongoi
This consists of o 400kV double circuit line with

400/220kV-200MVA subslotions ot Menengoi ond

Rongoi. The proiect is torgeled ot evocuqting power
from the 400MW Menengoi Geolhermol field. ln the

yeor under review, engogements with NEMA were

undertoken on licensing of the Rongoi susbstotion, line

route selection wos completed ond bidding documents

were prepored.

I 5okm 4OOkV Silqli- Rongoi
This consists of o 400kV double circuit trqnsmission line

wnh 4OO/11kV 350MVA substorion ot Siloli. lt torgets
to evocuore power from the 200MW Siloli geothermol

field. Preliminory voluolion report ond ground
verificotion report wos opproved in lhe yeor under
review.

5okm 4OOkV Dongo Kundu-Mqriqkoni
The proiect involves construction of o 400kV double
circuit tronsmission line from Dongo Kundu lo Moriokoni
substotion for power evocuotion from Dongo Kundu

700MW LNG plont. The survey consultonls submitted o

preliminory report for opprovol.

52okm 4OOkV Lomu-Kitui-Nqirobi Eqst
The proiect involves construction of o 400kV double
circuit lronsmission line from Lomu through Kitui to
Noirobi Eqst os well os o 400kV substotion in Kitui. The

obiective is to evocuote power from the 960MW Kitui

ond 960MW Lomu Cool Power plonts. ln lhe yeor
under review, on Engineering Supervision Consultont
wqs procured ond the procuremenl of EPC ond
finoncing conlroctor wos commenced. The vqluotion of
structures is ongoing.
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75km 4OOkV lsinyo-Noirobi Eqst
This involves construclion of o 400kV double circuil line with

o aOi/22OkV-350MVA substqtion ot Noirobi Eqst. The

obiective is lo provide on ollernotive poth for odditionol
copocily. Collection of codostrol dotq is ongoing.

lll. Regionql Inlerconneclion Proiecls

ln order to focilitote regionol power trode, KETRACO

continued to collqborqte with regionol power utilities ond

orgonizo?ions in the spirit of economic integrotion. ln order
to enhonce regionol power integrotion, the Compony is

implemenling fie following regionol power interconneclion

proiects with neighbouring countries:

l27km 4OOkV Lessos-Tororo Line (Kenyo-Ugondo
lnlerconneclor)
This proiect involves conslruction of 127km 40OkV double

circuit line from Lessos subslotion in Kenyo to Tororo in
Ugondo with o copociry of 1,200MW. The proiect is port
of the eleclricity network thot will link Kenyo to Ugondo,
Rwondo, Burundi ond Eostern port of Democrotic Republic

of Congo under the Nile Equotoriol Lokes Subsidiory Action

Progromme (NELSAP) ond is funded by AfDB ond GoK ot o

cost of Kshs. 4.9 billion. lt will provide on ovenue for power

trode besides providing grid stobility within the region.

ln the yeor under review, compensotion for crops, lqnd ond

structures continued while construction of the Lessos

substolion, lower foundotions ond erection continued. The

proiect is expecled to be completed in Jqnuory 2017.

6l2km Eqslern Electricity Highwoy Proiect (Erhiopio-

Kenyo lnlerconneclor)
The Ethiopio-Kenyo interconnector (olso known os Eoslern

Electricity Highwoy Proiect) will link Kenyo ond Ethiopio
power systems. lt involves construction of o 6l2km 500kV
HVDC bipolor line from Ethiopio to Suswo substqlion ond

convertor stotions ot both ends. This line will hove o
copocity to trqnsfer 2,000MW between the two countries.

Once completed, if will olso qllow Kenyo ond Elhiopio, os

well os the other neighbouring countries, lo exploit the

diverse ronge of energy resources ovoiloble in power
generotion.

The proiect is funded by World Bonk, AfDB, AFD ond GoK

ot o cosl of Kshs.63.2 billion. ln the yeor under review,

compensotion for structures progressed ond Notionol Lond

Commission issued o Gozette notice on lond offected by the

pro[ect. Procurement of three EPC controctors wos

completed. The proiect is expecled to be completed in

December 201 8.
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93km 4OOkV Kenyo-Tonzo nis lnlerconneclol
This proiect is the Kenyon component of the 2,OOOkm

Kenyo-Tonzonio-Zombiq Interconnector fhot will qct os

o link to the South Africqn Power Pool providing
opportunities for power trode between the Eostern

Africo Power Pool (EAPP) ond Soulh Africqn Power Pool

(SAPP). lt entoils construclion of 93km 400kV double
circuit lronsmission line f rom lsinyo in Kenyo to Nomongo
ot the border wilh Tqnzqnio. During the yeor under
review, prequolificotion of bidders wos completed ond
procurement of on EPC controctor wqs stqrled. The

proiect is expected to be completed in Februory 201 8.

lV. Electricily Access Proiects

The proiecs in this cotegory foll under the Energy
Access Scole-Up Progromme ond their moin obiective is

to increose electricity occess ond oddress the
chollenges of qccess qnd low connectivity. The proiects

under this progromme qre os follows:

(") IronsmissrbnSyslemExpomionprojects

96km I 32kV Nonyuki-lsiolo-Meru
The proiect involves construction of the 96km I 32kV
single circuit line wifh 73MW roting from fhe Nonyuki
substqlion to lsiolo ond Meru. The proiect qlso involves

lhe construction of o new substofion ot lsiolo ond the

extension of existing subslolions ot Nonyuki ond Meru.
The proiea will provide relioble supply of electricity to
lsiolo town proposed os o resort city. lt is funded by KCB

Bonk of Belgium ond GoK ot o cost of Kshs. 2.5 billion.
Construction of the line qnd substotions is in progress

ond is expected to be completed in June 201 6.

lOOkm l32kV Sondu-Homo Boy-Ndhiwq-
Awendo
The'l 00km l32kV single circuit line from Sondu to
Homo Boy ond Awendo with q roting of 72MW
includes o new substotion ol Homo Boy qnd extension
of Sondu ond Awendo substotions. lt qims ot
strengthening the existing power nelwork in the
southern port of Nyonzo ond increqsing electricily
qccess. The proiect is estimoted to cost Kshs. 2.3 billion
with funding from KBC Bonk of Belgium ond GoK. The

proiecl is expected lo be completed in 20.l 8.

(b) KenyoElectricilyExporcionProgrommc(KEEP)

KEEP is o World Bqnk ond the Government of Kenyo

initiolive thot covers proiects in generotion,
tronsmission ond distribution. The trqnsmission
component consists of 354km of I 32kV tronsmission

lines ond ossociofed sub-stqtions. The proiect's overoll
obiectives ore two-fold: to increose the copocitn
efficiency ond quolity of elec?ricity supply; ond to
expond occess to electricity in urbon, peri-urbon ond
rurol qreos. lt is funded by World Bqnk qnd GoK ot o
cost of Kshs 6.4 billion. The progromme comprises the
following proiects:-

25Okm I 32kV Kindorumo-Mwingi-Gorisso
This involves construction of o 'l 32kV single circuit line

from Kindorumo through Mwingi ond Tono River

Gorissq wilh new substotions ot Mwingi qnd Gorisso
qnd extension works qt the existing Kindorumq
substolion. Once complete, it will improve supply
quolity in Mwingi ond Tono River ond leod to
displocemen? of expensive off-grid diesel generotors
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in Gorisso os well os power evqcuolion from the

proposed Feed-ln-Tqriff proiecls in lhe northern porls
of Kenyo. Construction of the line ond substotions is

underwoy ond is expected to be completed by Moy
20r 6.

6okm I 32kV Eldoret-Kitole
This entqils construction of l32kV single circuit
tronsmission line from Eldoret to Kitole, o new

I 32/33kV substolion ol Kitole ond on outgoing boy ot
Eldoret l32kV substotion. Construcfion of the line ond
subslotions is underwoy ond is expecred to be complete
by Morch 201 6.

44km I 32kV Kisii-Awendo
This entoils construction of o I 32kV single circuit
tronsmission line from Kisii to Awendo, o new subslolion
ot Awendo ond on outgoing boy ot Kisii l32kV
substolion. Conslruction of the line ond substotions is

underwoy qnd is expected lo be complete by June

201 6.

(c) Kenyo Power Irqnsmission Syslem lmprovemenl
Progromme (KPTSIP)

The Compony is olso implemenling the Kenyo Power

Tronsmission System lmprovement Progromme (KPTSIP),

which comprises of six lines, discussed below, with o
totol length of 431km ond I 4 ossocioted substotions.

The KPTSIP progromme is funded by AfDB ond GoK qt
o totolcost of Kshs. 8.1 billion.

The lines will increose electricity occess within the

counties of Boringo, Loikipio, Norok, Bomet, Kitui,

Mokueni ond Embu ond surrounding oreos. Avoilobility

of relioble electricity supply will trqnsform the oreos

into oltrqctive locolions for ogro-bosed ond generol

industries, thus going o long woy in supporling the

devolved governmenls. The proiects comprises of
construction of the following lines qnd ossocioted
substotions;

l. 65km l32kV Lessos-Kobornel line, o new
132/33kY substotion ot Kobornet ond on out-
going boy ot the existing Lessos substotion;

ii. 79km 132kV Nonyuki-Nyohururu (Rumuruti) line,

o new 132/33kY substqtion ot Nyohururu ond
extension of the existing Nonyuki substolion;

iii. 68km l32kV Olkorio-Nqrok line, o new
132/33kY substotion ot Norok ond on extension

of the existing Olkorio substolion;
iv. 33km 132kV Sotik-Bomet line ond o new

132 /33kY substqtion ol Bomet ond Sotik;
v. I 53km I 32kV Mwingi-Kitui-Wote-Sulton Homud

line, new 132/33kY subslqtions ot Kitui, Wote
ond Sulton Homud, ond extension of the Mwingi
substotion ond

vi. 33km 132kV lshioro-Kieni line, o 132/33kV
substotion ot Kieni ond switchgeor ot lshioro.

Voluotion ond poyment of compensotion for structures

ond lond is underwoy. Construction of lines ond
substotions is olso underwoy ond is expected to be
completed by August 20 I 6.

(d) EXI*I Bank ol lndiq qnd GoK fvndedProiects:
The totol length of the tronsmission lines funded by
lndio Exim Bonk stonds ot USD 62 million, ond GoK is

243km. These proiects qre expected to be
commissioned in 20'l 6.
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Turkwel- Orlum - Kitole line
This is o 90km 220kV single circuit line from the Turkwel
Power Plont to Orlum qnd Kitole with o roting of
25OMW. The proiect qlso includes two new substotions ot
Ortum ond Kitole ond exponsion of Turkwel substotion. h
will provide on olternotive power supply poth for power
generoted ot Turkwel os well os supply power to the
proposed cemenl plont ot Ortum. Construction of the line

ond substqtions is underwoy ond is scheduled lo be
completed by Moy 2016.

Mqchqkos-Konzo-Koiiodo-Nomongo
This is o I 53km I 32kV single circuit line from Mochokos
to Konzo, Koiiodo ond Nomongo with o roting of
73MW. The prolect olso includes construction of four (4)

new substotions in Mochokos, Konzo, Koiiodo ond
Nomongo. lt will strengthen the existing power networks
in oddition to increosing occess to electricily in

Mochokos, Mokueni ond Koiiodo counlies qnd their
environs. Conslruction of rhe line ond substotions is

underwoy ond is expected to be complele by August
201 6

V. Proiects Requiring Finoncing

KETRACO hos identified odditionol tronsmission line
proiects thot require finoncing. Some of the lines ore
intended to evocuqte generoted power, strenglhen the
power syslem, while others will focilitote grid extension
to isolqted oreos lhereby increosing electricity occess.

These proiects include the following:

i. I 5Okm 400kV Siloli-Rongoi
ii. 50km 400kV Dongo Kundu-Moriokoni
iii. 52Okm 400kV Lomu-Kitui-Noirobi Eost
iv. I lOkm 400kV lsinyo-Noirobi Eost
v. 5okm I 32kV Meru-Mouo line with 132/33kV

7.5MVA substotion ot Mquo ot on estimoted
to cost Kshs I .4 billion.

vi. l48km I 32kV Rumuruti-Morolol single circuit
line, 132/33kV 7.5MVA subsrotion ot
Morolol ond extension of Nyohururu
subslotion qnd estimoted to cost Kshs 2.1

billion.
vii. 50km l32kV Awendo-lsobenio single circuit

line with o 132/33kY 23MVA substotion ot
lsqbenio ond extension of Awendo
substolion estimoted to cosl Kshs. I .4 billion.

viii. 240km 22OkY Gorsen-Holo-Buro-Gorisso
single circuit line with substotions ot Holo ond
Buro ond extension of Gqrsen ond Gorissq
substotions. The estimoted cost is Kshs. 4.2
billion.

ix. 60km i 32kV Golu-LungoLungo single
circuit line with o 132/33kV 23MVA
substotion ot LungoLungo ond extension of
Gqlu substqtion. The estimofed cost is Kshs.

1.6 billion.
x. 40km 1 32kV lshioro-Chogorio single circuit

line with o 132/33kV substotion ot
Chogorio ond extension of lshio ro
substotion. The estimoted cost is Kshs. I .3

billion.
xi. 330km 22OkY Gqrisso-Hoboswen-Woiir

single circuit line with subslolions ot Woiir
ond Hoboswen ond extension of Gorisso
subslotion. The eslimoted cost is Kshs. 7.3
billion.

xii. l07km I 32kV Voi-Tovelo single circuit line

with o i 32/33kY substotion ot Toveto. The

estimoled cost is Kshs. 2.6 billion;
xiii. 60km l32kV Rqboi-Bomburi-Kilifi double

circuit line f rom Roboi to Bomburi, I 32kV
single circuit line to Kilifi, I 32kV boys ot

!
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Roboi, ond two substolions ot Bomburi ond

Mtwopo. The estimoted cost is Kshs. 2.7

billion.
xiv. 40km 22OkY Suswo-Ngong line which is

estimoted to cost Kshs. 2.1 billion;
xv. I I lkm l32kV Kobornet-Nyohururu

(Rumuruti) line qnd substotion extension thot
is estimoted to cost Kshs. I .9 billion.

xvi. 88km l32kV Norok-Bomet line ond
subslotion extensions expecled to cost Kshs

I .7 billion.

Vl. Proiects Under Feosibility Studies

The Compony procured consultqnls to undertoke
feosibility studies on proposed infrostructure thqt would

oddress the existing weok system by reinforcing the grid
in specific oreos so os to improve supply quolity ond

increose occess in vorious ports of the Country. The

studies were oll completed ond included feosibility
studies for the following lines:

i. 70km 22OkY Kisumu-Kqkomego-Musogo
double circuit line ond o substolion ot
Kokomego.

ii. 73km l32kV Webuye-Kimilili-Kitole line,
estoblishment of substotions ot Webuye ond

Kimilili ond extension of Kitole substotion.
iii. 25km l32kV Kokomego-Koimosi tronsmission

line qnd estoblishment of o subslotion ot
Koimosi.

iv. 48km I 32kV Sotik-Kilgoris tronsmission line ond

o new substotion ot Kilgoris.
v. 38km 4OOkV lsinyo-Konzo double circuit line

I

with o substotion ot Konzo thot will link Konzo

ICT city to the 40OkV grid ond the generotion
slotions in Olkorio, Menengoi ond beyond;

vi. 2O5km 400kV Longonot-Thiko-Kongundo-
Konzo double circuit line with substotions ot
Longonot, Thiko, Kongundo ond Konzo thql will
complete the 4OOkV Noirobi Ring, currenlly

under construction, by providing reliobility
through N- I securily.

vii. 196km 22OkY Komburu-Embu (Kutus)-Thiko line

ond extension of substotions ot Komburu, Embu,

Kigonio ond Thiko;
viii.l44km I 32kV Kitui-Mutomo-Kibwezi line qnd

estoblishment of substotions qt Kitui, Mutomo

ond Kibwezi;
ix. 84km, 132kV Ngong-Mogodi line ond o

substotion ot Mogodi;
x. Estoblishment of 132/33kV substotion ot

Uplonds;
xi. I 5km I 32kV Golu T off-Likoni qnd

estoblishment of substotion ot Likoni;
xii. 235km Rongoi-Kilgoris 4O0kV line with

subsfolions ot Rongoi ond Kilgoris ond offers
possibility for interconnection with Tonzonio lo
complete the Loke Victorio Ring;

xiii. 4l km I 32kV Myongo-Busio line wilh
substotions ot Myongo ond Busio;

xiv. 72km I 32kV Rongolo-Bondo-Ndigwo line
ond estoblishment of substotions ot Bondo
ond Ndigwo;

xv. 72km l32kV HomoBoy-Sindo line with o
substotion ot Sindo;

xvi.72km l32kV Ndhiwo-Kqrungo Boy line wilh
extensions of substotions ot Ndhiwo ond
Korungo;

xvii. 288km 22OkV Kiombere-Mouo-lsiolo line

ilffHiJ
Control Room ol Suswo Sub-Stotion

NARI consortium gels controcl lo construct
Moriokoni substotion.
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xvii. 288km 22OkV Kiqmbere-Mouo-lsiolo line with

220 / 132kV substotions ot Mouo ond lsiolo;
xviii.l52km 22OkV lsiolo-Morqlql line qs qn

olternotive for power evocuotion from future
wind ond solor sites;

xix.306km 22OkY lsiolo-Morsobit line with
extension of substqtions ot lsiolo ond
Morsobit;

xx. l88km 400kV Loiyongoloni-Morsqbit line
with o substotion ol Morsobit thot will
focilitote hornessing fully the potentiol of
wind generotion resource in nor?hern Kenyo;

xxi. 2 2 8km 22OkY Turkwel-Lodwo r-Lokichogio
line ond estoblishment of subslolions qt
Turkwel, Lodwor ond Lokichogio.

OTHER ACHIEVE'IAENTS

ln order to effectively deliver on its mondote, lhe
Compony needs to provide o conducive qnd focilitotive
environment thot will enoble full utilizotion of the

orgonizo?ion's polentiol. I om glod lo report thot the

Compony wqs qble to implement other progrommes

ocross functionql oreos ronging from development of
humon resource copocity ond ICT infrqstructure, os well
os the review ond development of oppropriote
f rqmeworks, policies, structures ond processes qs

ouflined below. This enqbled lhe Compony to position

itself to effecfively ond efficiently execute ils mondote
ond prepore to groduolly toke up the envisoged

increosed roles within the Kenyo electricity supply
chqin:-

Hu mqn Resource Developmenl
The Compony mode significont progress in ?he quest to
hove in ploce o well-developed humon resource

copocity thqt is o prerequisite for effeclive
performonce required in order lo reolize the vision of
being o world closs electricity lronsmission comPony.

Towords this end, the Compony conlinuolly
endeovoured to build copocily by troining stoff both

locolly ond internotionolly in relevont courses

identified lhrough the troining needs ossessment.

Severol stoff members ottended relevont lechnicol on-

the-iob troining under the proiects with troining
components.

To enoble the Compony effectively dischorge its

mondote, recruitment, hiring ond plocement of stoff
wos inlensified: odditionol stoff ioined the Compony on

both permonent ond con?rqct terms leoding to on

increose in stoff complement to 335 ot lhe close of the

yeor. The Compony ensured diversity in humon

resources monogement ond gender moinstreoming wos

considered during recruilment ond oppoinlment.

The Gender Moinstreoming Policy wos conlinuolly
implemented ond o Gender-Bqsed Violence Policy wos

developed. Employees were qlso sensitized on gender

issues. ln oddition, Disobility Mqinstreoming Policy wos

developed ond persons with disobility were given

equol opportunily during recruitment.

\
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CS MoEP Chorles Keter (L) is welcorned by KETRACO Choirnrcrn Dr. Sigiloi (R) crnd

Ag. MD FCPA Boroscr (centre) during his first visit to KETRACO
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Aulomqlion of Operolions
The Compony remoins committed to building ond
investing in o world-clqss ICT-enobled infrostructure in
order to enhonce its operolions ond service delivery.
On-going tronsmission line proiecls hove been equipped
with Opticol Ground Wire (OPGW)to focilitote use of
Supervisory Control & Doto Acquisition ond Energy
Monogement Systems (SCADA/EMS) for communicotion

ond doto exchonge. A network upgrode ond exponsion
proiect wos implemented. ln order to develop on

inlegroted monogement informotion system, INDRA

consultqnts were conlrocted to instoll on Enterprise
Resource Plonning (ERP) system. The ERP system is
expected to focilitqte qnd streqmline the flow of
informotion between oll business func?ions within the

orgonizolion resulting in improved service delivery. The

proiect will be compleled in lhe next finonciol yeor.

Performqnce Mo no gemenl
Performonce monogement is criticql in on orgonizotion
ospiring for growfh, ond during lhe yeor under review,
the Performonce Monogement Trqining, Design ond
lmplementotion of Best Tools consultont finolised work
qnd oll sloff in the Compony signed performonce
conlrocts. The Performonce Conlroct between the Boord
qnd Government for the period 201 4/2015 wos

execuled ond successfully implemented. I om pleosed to
reporl thot during the onnuol performonce evoluotion
the Compony's ochievement wos roted "Very Good"
with o composite score of 2.9574.

l5O Cerlillcqtion
During the period under review, o Surveillonce Audit
wqs conducled by KEBS. Use of ISO QMS outomqtion
softwore conlinued.

Youth qnd Women Empowermenl
ln line with the currenl Government Policy of
empowering Youth ond Women in the Country, the

Compony wqs qt the forefront in implementing the
policy. 5l college students were offered plocement in

the Compony for industriql qttqchment. Further, out of
the totol onnuol procurement budget of Kshs. I 25 million
for generol supplies including office consumobles ond
stqtionery, opproximotely Kshs. 38 million wos oworded
to groups/enterprises owned by youth, women ond
persons living with disqbilities ond registered by The

Notionql Treosury.

Environmento! Sustoi nobility
Environmentql protection ond conservotion remqined o

top priority for the Compony ond severol initiqtives
were undertoken towords lhis noble obiective.

Community ond sloff members were sensitized on

environmentql conservqtion qnd over 5,000 oworeness
brochures were distributed in oll on-going proiects

crreos. ln colloborqtion with relevonl stqkeholders over
10,000 trees were plonted ond opproximotely 2,000
lrees seedlings were distributed in Morsobit.
Colloborolion with NEMA ond Kenyo Forest Service wos

mointqined while underloking Environment &Sociql
lmpoct Assessment studies ond route surveys for oll new

proiects.

Corporole Sociol Responsibility
Guided by the principles of o responsible corporote
cilizen, the Compony remoins committed to engogement
with locolcommunities in proiect offected oreos, generol
public, sector portners ond other stokeholders oiming ot
cultivoting their goodwill, cooperotion ond omicqble
ossociotion. ln this regord, KETRACO ensured thot oll
proiects ore implemented through o consultotive process

with stokeholders right from lhe initiol proiect plonning
to commissioning. The Compony further ensured thot its

operotions were corried out observing professionol ond
humone proctices toking into occount lhot construclion of
trqnsmission lines involve ocquisition of lqnd for
subslolions ond woyleoves occess for the lines. This

necessitoles compensotion ond ot times resettlement of
the Proiects Affected Persons (PAPs) ond the need to
expedile the process speedily. Guided by its Corporote
Sociol Responsibility Policy the Compony octively
porticipoted in severol engogements with vorious
stokeholders.

GRATITUDE
I toke this greot opportunity to sincerely thonk the
Government, development portners, consultonts,
controctors, proiect offecfed persons. monogement ond
stoff ond oll our stqkeholders, for their continued co-

operotion ond support during the yeor 2014/201 5.

None of the success ochieved would hove been possible
withoul the contribution from eoch of the stokeholders.
Wirh your continued teomwork ond cooperotion, the

Compony remoins focused towqrds provision of quolity,
relioble, sofe ond secure po\rer supply in order lo
support the notionql development ogendo.

FCPA. FERNANDES O. BAR.ASA
AG. MANAGING DIR.ECTOR.
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Hivyo bosi ni furoho yongu kuwosilisho moelezo yo

iumlo yo yo utendoiiwo kompuni yo KETRACO kwo oiili
yo mwoko wo fedho uliomoliziko Juni 2015. Kompuni

ilipoto mofqnikio mokubwq kotiko utekelezoii wo

mirqdi mbqlimbqli yo usombozoii umeme huku

ikikusudio kutekelezo mirodi mingine mipyo. Kompuni

pio imepoto mofonikio mokubwo kotikq mqeneo

mengine yokiwemo kupitio upyo wcr mifumo yo utooii
wo hudumo, miundo no sero, usimomizi wo holori,
kuimorisho uwezo wo rosilimoli wotu, mozingiro mozuri
yokozi, kuimqrisho miundombinu yo TEHAMA, mopitio
yo kitoosisi, tqrotibu zo kisherio no kupitio upyo

mipongo yo uendeleshoii wo nguvu yo mudo mrefu no

yo wosloni.

FCPA Fernondes O. Boroso - Mkurugenzi Mkuu
Kqimu

l,tAPtTlo

Kolikq kipindi cho mioko silo iliyopito Kompuni hii,

Kenyo Electricity Trqnsmission Compony Limited
(KETRACO), imepoto mofonikio muhimu kotiko sekto yo

usombozoii umeme kwq tqifq. Kompuni imefqnikiwo
kumolizio lqini kodhoo yo usombozoii yo umeme wo
volteii yo iuu no pio imeonzo ufenzi wo lqini mbolimboli
muhimu yo usombozoii. Hivi soso kompuni inotekelezo
mirodi yo kipoumbele yo iuu yo iumlo yo loini yo

usombozoii yo kilomito 5,000 no miungonisho yo nguvu

yo mikondo yo volteii yo ngozi mbolimboli inotoroiiwo
kukomiliko kotiko kipindichq mioko 3-4 iioyo.

Kompuni pio imewezo kuiiimorisho kqtikq sekto yo

nishoti kupitio mipongo kqbombe yo kuboresho uwezo
wo wofonyokozi,mifumo yo utendoii no miundo,
ushirikiono mzuri nq wqdou wo mqendeleo no

mokqmpuni yonoyoheshimiko yo nishqti
yonoyoendeleo kwo kujihusisho no wononchi kofiko
moeneo yo mirodi nchini kote.

Lengo kuu ni kushupozo no kuponuo kitqifo usombozoii
wo nguvu kqtiko gridi yo toifo ili kuongezo uboro,
kuominiko no usqlomo wo ugovi wo umeme nchini

pomoio no kuongezo upotikonoii wo umeme no

kupunguzo ghoromo zo usombqzoii. Kwo hiyo,
Kompuni inoendelezo iukumu loke bodilifu kotiko
uchumi komo ilivyotokiwq no Serikoli yo Kenyo.

Kotiko mwoko wo fedho 201 4/2015, moendeleo

mbolimboli yolifonyiko koliko sekfo yo nishqti
yoliyotio msukumo kotiko uendeshoii wo Kompuni.

Serikoli iliendeleo no utekelezoii wo kino wo mpqngo
wo 5,000 + MW no mfonikio mkubwo ulikuwq
uogizishoii wq 280MW yq umeme kotiko vituo vyo

Olkorio I no lV vyo KenGen. KETRACO iliipo mpongo
koli kwo kutekelezq loini zo usomboiozi wo umeme huu

no kufonyo mipongo no kozi zo msingi kwo
miundombinu yo usombozofi uliyotokikono ili kuokoo

nishoti kwq vituo mbolimboli.

Morekebisho yo Sero yo Nishoti ili kuloinisho shughuli

zo sekto yo nishoti no Kolibo yo Kenyo yo mwoko wo

201O imeendeleo vizuri sqno. Lqhmeyer lnternotionol,
wqshouri wonoohusiko kuifonyo Power Generofion ond
Ironsmission Mosler P/on iliendeleo no utofiti no toyori
imetoyorisho mpongo wo mudo wo koti (MTP) kwo
kipindi cho 201 4 - 2O19. Uendelezoii wo ripoti yo MTP

yo kipindi cho 201 5-2020 pio umekomiliko kupitio

iitihodo zo pomoio miongoni mwo woshiriko wote wo

sekto yo umeme.

Mboli no uponuzi nq uimorishqii wo miundombinu yo

mtondoo yo usombozoii nguvu kotiko toifo, iuhudi zo

Kompuni zilipoto chongomoto yo nofosi yo loini kotiko
mwokq huo. Mirodi muhimu iliyokusudiwo kukomiliko
komo vile Momboso-Noirobi no Noirobi Ring

ziliothiriwo, hivyo hokuno loini zilizokomiliko kqtiko
kipindihicho.
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Hoto hivyo, chongomoto ziliendeleq kushughulikiwo no mikutqno kodhqq yo ushouriono kufonyiko no viongozi

wq kotq no iomii nq mirodi unotoroiiwo kukomiliko kolikq mwqkq wo fedho wq 2015/2016.
Tongu kuonzishwo kwo Kompuni tumef onikiwo kumolizo mirodi yo uref u wo kilomita 7 56.5
zo uwezo wo I 32 kV no 220kV komo ilivyooinishwo kotiko Jedwqli l.

Jedwoli l: Urefu wq mircdi iliyokomiliko (Km)

Mrqdi Urefu (KM) Siku yo kukcmiliko
'I Sondu Miriu-Kisumu 1 32kV 50 Jvloi 2007

Chemosit-Kisii l32kV 62 Mechi 2010

J Roboi-Golu I32kV 48 Mechi 20'l 0

4 Komburu-Meru l32kV 122 Seprembo 2010

5 Song'oro-Sondu I 32kV 5 Jvni 2O12

6 Mumios-Rongolo I 32kV line 34 )uloi 2012

7 Thiko-Gotundu (Nyogo) 1 32kV 30 Juni 201 3

o Kilimombogo-Thiko-Githombo I 32kV 77 Novembo 201 3

I Roboi-Molindi-Gorsen-Lomu 22OkV 328.5
Mechi 2014

Urefu kwo Uiumlo (Km) 755.5

*Loini yo Sondu Miriu-Kisumu ilitekelezwo kupilio KenGen no kukobidhiwo kwo KEfRACO.

Kielelezo 1: Urefu wq mirqdi yo nyoycr kubwq (HV) iliyokomilikq:2009-2015
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Nyongezo mpyo yo miundombinu yo usombozoii
imechongio mqendeleo yo kisoso no gridi imoro nchini

omboyo imesobqbisho moendeleo kotiko uboro wq
kuegemeo kwo ugovi kotiko moeneo yenye mototizo
mokubwo yo upungufu wq umeme. Tukizingotio
mipongo yo kukuzo Kompuni, miundombinu yo
mqendeleo iliyopongwo kuenezo ufonisi no kuponuo
usombozoii umeme lunoomini KETRACO itokuwo no
umuhimu mkubwo kwq sekto yo umeme nchini no hoto
Afriko Moshoriki.

Mrodi wo Moendeleo kwo Ghoromq yo Chini Kobiso
wo 20l3-2033(Leost Cost Power Development plon
2013-2033), Mrodi wo Miokq Kumi yo Uponuzi wo
Nguvu zq Umeme wq 201 4-2024 (10 yeor Power

Exponsion plon) no Mrodi wo Miqko Tono yo Uponuzi
wo Nguvu zo Umeme wo 201 5-2020 (5 Medium Term

Plon 201 5-2O2Ol, yomeitombuo no kuipo kipoumbele
mirqdi yo usombozoii wo umeme ili kuendelezo
molengo yo kitoifo kotiko sekto yo umeme. Loini, vituo,
no mirodi yo kikondo iliyotombuliwo no kutengwo
yoko kotiko hotuo mbolimboli zo utekelozoii.

Kwo soso, KETRACO inotekelezo mirodi mbqlimbqli
iliyopewo kipoumbele kwo uiumlo wq tokribon kilomitq
5,000, yo loini zcr usombozoii omboyo inohusu
lokribqn lqini zo kilomitq 2,000 yo uwezo wo l32kV,
kilomito 600 yo uwezo wo 22OkY no kilomito I ,800 yo
uwezo wo 400kV AC no vilevile kilomito 612 yo loini
yo uwezo wo 500 kV HVDC koti yo 2014 no 2017.
lnokodiriwq uwekezoii mohitoii kwo oiili yo uponuzi

huu utoghorimu US $2.5 billioni kwo bei yo soso.

Mirodi hii ni sombombo no Mpongo wq Pili wo Koti
2013-2017 (2nd Medium Term Plon 2013-20171 yo
Kenyo Vision 2030. Inokodiriwo kuwo ifikopo mwokq
2030, KETRACO itoendelezo tokribqn kilomitq I 1,230
mpyo yo lqini zq volteii zo iuu kotiko mokodirio yo
thqmqni yo sqsq kwo ghoromo yo US $3.55 billioni.

UTEKETEZAJI WA MIRADI

Kotiko mwokq wo fedhq wo ukoguzi, KETRACO ilikuwo
no mofonikio mqkubwq kqtiko kozi yo uienzi wo mirqdi
yo usombozoii ifuotoyo;

i. Loini yo kusombozo umeme no vituo yo 482km
4OO / 22OkV Momboso-Noirobi;

ii. Loini yo kusombozo umeme no vituo yo 354km
I 32kV yo Mpongo wo Uponuzi wo Umeme,

Kenyo (KEEP): Kindorumq-Mwingi-Gorisso,
Eldoret-Kilole no Kisii-Awendo yote omboyo
ilikobidhiwo kwo mokondorosi wo loini no

vituo,

iii. Loini yo kusombozq umeme no vituo yo 431 km

132kV Mrodi wo Kenyo Power wo Uboreshoii
wo Mifumo zq Usombozoii (KPTSIP): lshioro-
Kieni, Nonyuki-Nyohururu, Lessos-Kobornet;
Olkorio-Norok, Sotik-Bomet, no Mwingi-Kitui-
Wote-Sulton Homud no loini no viluo husiko.

iv. Loini yo kusombqzo umeme nq vituo yo soketi
mbili yo l00km 4O0kV Nqirobi Ring: Suswo-

lsinyo no vituo vyo lsinyo, Athi River, Ngong no
Komo Rock no uponuzi wo kituo cho Dondoro.

v. Loini yo kusombozo umeme nq vituo yo 25km
22OkV Olkorio l-Suswo no 25km 22OkY
Olkorio lV-Suswo soketi mbili, omboyo
inotekelezwo kupitio KenGen.

vi. Loini yo kusombozo umeme no vituo yo 96Km
I 32kV Meru-lsiolo-Nonyuki nq viluo husishq.

vii. Loini yo kusqmbqzq umeme no vituo yo 127km
40OkV Lessos-Tororo (Kiungonishi Kenyo-
Ugondo);

viii. Loini yo kusombozo umeme no vituo yo l53km
1 32kV Mochokos-Konzo-Koiiodo-Nomongo,

ix. Loini yo kusombozo umeme no viluo yo 90km
22OkY Turkwe l-Ortum-Kilo I e,

x. Loini yo kusombozo umeme nq vituo yo l3km
I 32kV Menengoi-Soilo.

, Kompuni ilionzq kozi yo uienzi yo mirodi

Loini yo kusombozo umeme no vituo yo 430 km

400kV Loiyongo loni-Suswo.

Mkurugenzi Groce Ndugu(kotikoti) osoidio
wofonyikozi kotiko idoro yo mowosiliono kupongo

mezct yo moonyesho kofiko kongomono lo wonowqke
wolio kwenye Bodi.
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Msingi wo mnoro wo kwonzo wo mrodi wo Menengoi-soilo

ii. Loini yo kusombqzo umeme no vituo yo 300 km,

4OO /22OkY Olkorio-Lessos-Kisumu yo soketi
mbili no kozi kotikq Olkorio, Lessos nq Kisumu.

iii. Loini yo kusombozo umeme no vifuo yo 6l2km
500kV HVDC Boroboro kuu yo Umeme
Moshoriki (Kiungonishi Ethiopio-Kenyo) bipolor
no DC/AC kituo cho uboidlishi no kituo chq

4OO/22OkY.

Ununuzi wo mokondorqsi no nyoroko zo zobuni kwo

mirodi ifuotoyo yolionzishwo:

i. Loini yo kusombozo umeme no vituo yo 62okm
400kV Lomu-Kitui-Noirobi Eost

ii. Kituo cho 4OO/22O kV cho Moriqkqni

iii. Loini yo kiungonishi yo 94km 400kV Kenyo-
Tonzonio

Moondolizi kwo oiili yo mirodi ifuotoyo ilitekelezwo,
yooni, niio tofiti zo owoli, tothmini yo olhori zo
kimozingiro no kiiomii no mipongo yo holuo zo mokozi
mopyq ilifonywo:

i. Loini yo kusombozo umeme no vituo yo 25km

40OkV Menengoi-Rongoi

ii. Loini yo kusombqzo umeme no vituo yo I 50km

40OkV Siloli-Rongoi

iii. Loini yo kusombozq umeme no vituo yo 50km

400kV Dongo Kundu-Mqriokoni

iv. Loini yo kusqmbozq umeme nq vituo yo I 'l Okm

400kV lsinyo-Noirobi Eost

mirqdi 36 mpyo yo loini zq usombozoii wo umeme wo
volteii mboli mboli nchini kote kwo oiili yo uwekezoii

boodoye. Mirodi yo utekelezoii yoko kotiko mokundi

monne kulingono no molengo yoo moolum, yooni:

' Mifumo yo Kuimorisho Mirodi;

' Mirqdi yo Uokooii wo Nguvu zo Umeme,

. Viungonishi vyo Eneo; no

' Mirodi yo Furso yo Kufikio Umeme.

Moelezo yo utekelezoii wo mirodi mbolimboli yo

usombozoii nguvu inoyoendeleq ni komo ifuotovyo:

l. Mifumo yo Kuimorishq Mirodi
Mirodi yo mfumo yo kuimorisho uwezo wq kukuzo no

kuboresho uwezo wo uhomisho wo nishoti yo umeme

yonolengo kukobiliono no chongomolo zo volteii zo

chini, hosoro kubwo yo usombozoii, ukosoii hokiko wo

ugovi no usolomo wo mfondoo. Jomii hii yo mirodi ni

pomoio no yofuotoyo: -

loini yo kusqmbqzo umeme no viluo yo482 km 4OO

l22OkV Mombqso - Noirobi

Lqini hii ni yo 482km 4OO/22OkY soketi mbili kutoko
kituo cho Roboi hodi Embqkosi yenye uwezo wo

l50OMW. lnolengo kuongezo uwezo wo usombozoii
wo nguvu zq umeme no kusofirishio ugovi ziodo kutoko

Mkoo wo Pwqni hodi vituo vyo mohitoii yo iuu yo

Noirobi no kwengineko nchini. Uienzi wo loini hii

ulionzio Desembo 20i 0 no soso kusimomishwo kwo

mnoro no kombo zo kondokto kunoendeleo. Sehemu

yo koti yo Roboi no Mfo Tsovo (Lot I ) umekomiliko, no

kwo uiumlo mrodiumekomilikq kwo osilimiq 93.
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Mrqdi huu ulipongwq kukqmiliko kqtiko kipindi
kilichopito. Lokini,utekelezoii huu uliothiriko no
chongomoto lo nofosi yo loini. Chongomoto hizi
ziliendeleq kushughulikiwo no mikulono kodhoo yo

ushouriqno zilifonyiko no viongozi wo koto no iomii.
Mrqdi huu unotoroiiwo kukqmiliko Juni 2016.

Itokopokomiliko, mrodi utqpunguzo hqsorq kubwo
inoyotokono no usqmbozoii no kuwezesho uletoii
modhubuti wo umeme kotiko iiii lo Noirobi no Wiloyo

iironi no hqto kuboresho upotikonoii wo umeme. Loini

hii yo usombozoii pio itowezeshq usqfirishoii wo

bidhqo qnuwoi no obirio kwo kuwezesho kutumiko kwo
gorimoshi lo umeme.

loini yo kusombqzo umeme nq viluo husiko yo
Mzunguko wq Nqirobi

Mrqdi huu unohusu uienzi wo loini yo l00km 400kV
soketi mbili, kuloko kituo cho Suswo hodi kituo cho

lsinyo, iliyo nq u\vezo wo l700MW loini yo 40 km

22OkY yo Suswo-Ngong, vituo viwili vyo 4OO/22OkY
hopo Suswo no lsinyo, no vituo vyo Ngong, Athi River no

Komo Rock 22OkY. Mrodi unofodhiliwo no AFQ EIB no

Scrikoli yo Kenyo kwo ghoromo yo shilingi 16.9 bilioni.
Mrodi wo Mzunguko wo Noirobi utowezesho niio
mbqdolo yo ugovi kotiko mii mkuu wo Noirobi no

kuongezo mobodiliko kwo kuondoo mzigo kutoko vituo
zilizo pokio kupito kiosi. Hii iloongezo uegemeshoii
kwo umeme no kuboresho ziodo zo wowekezoji kotiko
kondo hiyo ili kuongezo kosi yo ukuoii no kuvutio oiiro.
Loini yo Suswo - lsinyo itoungonisho gridi kutoko Mkoo
wo Pwoni hodi sehemu nyengine zo Kenyo no nchi iironi
zo Tonzonio, Ugondo no Ethiopio.

Uienzi wo kituo cho Suswo ulikomiliko kotiko mwoko

unoozingoliwo. Moendeleo mengine yoliyopolikono ni

pomoio no kukomiliko kwo kubuni uhondisi, uienzi wo

misingi yq mnoro, kozizo uienzi wo mwinuko wo minqrq
nq kuqnzo kwo uienzi wo vituo vyo Athi River, lsinyo no

Ngong. Loini yo Suswo-lsinyo no kituo chq Suswo

unotoroiiwo kukomiliko ifikopo Mochi 2016 no Jonuori
2016 kwo mtiririko huo. Viluo vyo Athi River no lsinyo

vitokuwo vimekomilikq Juloi 2016 wokoti Ngong no

Komqrock itokuwo imekomilikq Juloi 2017.

Loini yo kusqmbqzo umeme nq viluo yo 3O0 km22Ol
4OOkV Olkoriq-Lessos-Kisumu

Mrodi huu unohusu uienzi wo loini yo soketi mbili yo
300km 400kV inoyosombozo nisholi yo mvuke kutoko
Olkoriq hodi Lessos, soketi mbili yo 22OkY kutoko
Lessos hqdi Kisumu, kituo kipyo cho 200kV cho Kisumu

no uponuzi wo vituo vyo Olkorio nq Lessos zilizopo
(Olkorio-Lessos yo uwezo wo I2OOMW nq Lessos

Kisumu yo uwezo wo 50OMW).

Mrodi wo Olkorio-Lessos-Kisumu utosoidio kuimorisho
uhusiqno koti yo Ufo wo Kusini ombopo kuno nishoti

yenye uwezo mkubwq no sehemu yo moghoribi yo gridi
yo toifo ombopo mohiloii yqnoongezeko kwo kosi.

Kuboreshwo kwo kiluo cho Lessos kutosobobisho kiungo
imoro kwo mouzo/kuogizo kwq nguvu zo umeme

kutoko no kuelekeo nchi iironi.

Mrodi unofodhiliwo no JICA no Serikoli yo Kenyo kwo
ghoromo yo shilingi 13.2 bilioni no unotoroiiwo
kukqmiliko Desembo 20 I 6. Koliko mwoko uliomoliziko,
mqkqndqrosi lotu zo EPC zilinunuliwo, viponde vyo
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ordhi vyo wolioofiiriko zilichopishwo koliko mogozeti
kupitio Tume yo Toifo yo Ardhi (NLC)no uthibitisho wo

miundo kukomiliko kwq lqini nzimo.

Kituo cho 22Ol4OOkY cho Mqriokqni

Mrodi unohusu uienzi wo kituo cho 4x200MVA
Moriokoni. Ghqromo yo mokodirio ni shilingi 2.7
bilioni no inofqdhiliwo nq AfDB. Ununuzi wo
mkondqrosi upo kotiko hotuo yo iuu huku Benki ikitoo
idhinisho yo "Hokuno Pingomizi".

Loini yo kuimqrisho mfumo wq kusombozq umeme
no viluo yo Ethiopio - Kenyo

Mrodi unohusu uienzi wo kituo cho 4x20OMVA lsinyo

no benki zo "copocitor" huko Athi River nq Noirobi
Koskozini. Mrqdi unofqdhiliwo no Benki yo Dunio no

inotoroiiwo kughoromio shilingi 4.5 bilioni. Uienzi

unoendeleq no uogizishoii unotoroiiwo kufonyiko
Agosti 2O16.

ll. Mirodi yo Uokooiiwo Nguvu zo Umeme

Kompuni inotekelezo mirodi kodhoo inoyolengo
kuokoo nguvu kutoko viwondq vyo uzolishoii
mbqlimboli ili kuingizwo kotiko gridi yo toifo.
Mofqnikio yo mirodi kqdhoo inoyolengo kuokoo nguvu

kutoko viwondo yomeiodiliwo hopo chini:

Loini yo kurqmbqzo umeme no viluo yo 43O km
{OOkV [oiyo ngoloni-5uswo

Mrodi huu unohusu uienzi wo loini yo 430km 400kV yo
soketi mbili omboyo itookoo umeme kutoko kiwondo
cho nguvu zo upepo cho Ziwo Turkono cho 300MW
kilicho Loiyongoloni hodi kituo cho Suswq. lkiwo no

uonishoii wo 1300MW, itokuwo no uwezo wo kutoshq

wq kuokoo nguvu kutokq kwo viwqndo
vitokovyoiengwo siku zo usoni zitokozoiengwo kwo

nyonio nisholi zilizoko kqtiko moeneo yo Bonde lo Ufo
no moshombq yo upepo yo Koskozini mwo Kenyo

(Morsobit).

Ghoromq yo iumlo yo loini ni shilingi 16.5 bilioni no

utofodhiliwo no Serikqli yo Kihisponio kwo shilingi 1 2

bilioni, no Serikqli yo Kenyo kwo shilingi 4.5 bilioni.

Kotikq mwoko uliomoliziko, hesobu yo miundo no qrdhi

ilikomilikq no tongozo lo woliothiriwq iliwekwo kotiko
gozeti lq serikoli no Tume yo Toifo yo Ardhi. Uienzi

unoendeleo no uogizishoii unoloroiiwo kufonyiko
oktobq 20'16.

loini yo kurqmbqzq umeme nq viluo viwili yo 25

km 22OkV Olkorio-Suswq

Mrodi huu unohusu uienzi wo loini mbili zo soketi mbili

zo loini yo 25km 22OkV kutoko mitqmbo mPyq yo

nishoti yo 280MW Olkorio lV no I ziodq hodikituo cho

Suswq. Lqini hii ino uwezo wo 1000MW nq

inofodhiliwo no JICA, AFD, EIB no Serikoli yo Kenyo

kwo ghoromo yo shilingi 0.9 bilioni. Mkondorqsi wo
loini ni KEC lnternotionol (lndio) no SKM ni woshouri wo

uhqndisi. Mrodi huu unolekelezwo kupitio KenGen.

Uienzi wo lqini uko koribu kukomiliko no unqsubiri

minoro michoche tu kutokonq no chongomoto zo
kupoto niio zo nofosi yo loini.

Mopendekezo yo mirodi chiniyc 5,OOO+ MW

Mirodi kotiko mpongo huu unoelekezwo kwo
kusofirishio umeme yonoyolokono no mrodi wo

5,000MW zoidi yo mirodi mingine inoyotekelezwo.

Mirodihii ni komo ifuotoyo: -

Loini yc kusombqzo umeme no viluo yo l3km
l32kV Menengoi-Soilo

Mrodi huu unohusu uienzi wo loini yo l3km l32kV
soketi mbili no 220/132kV-20OMVA yo kituo cho

Soilo. Mrodi unofodhiliwo no Serikoli yo Kenyo kwo
ghoromo iliyokodiriwo kufiko shilingi 0.8 bilioni.
Itokopokomiliko, mrodi huo utotoo miundombinu yo

kusqflrishio umeme kutoko kiwqndq cho nguvu zo
nishqti yo Menengoi yo 90MW. Zobuni yo EPC ilituzwo
no uienzi kuonzo. Kupimo thomoni yo ordhi zilikomiliko
no viboli muhimu kupotikono nq ESIA no RAP

kukqmiliko. Uienzi unoedeleo no inolengwo kukomiliko

Aprili20l6.
Loini yo kusombozo umeme nq viluo yo 3okm
4OOkV Mcncngoi-Rongoi

Mrqdi huu unohusu uienzi wo loini yo 400kV soketi

mbili no 4OO/22OkY-200MVA yo vituo vyo Menengoi
no Rongoi. Mrodi unolengo kusoflrishio nguvu kuloko

shombo lq nishqti yo Menengoi yo 400MW. Kqtiko

mwoko uliokomiliko, ushirikiono no NEMA ulifonyiko

(Kcrtikoti) Eng. Sornsorr Akuto rrct Joel Onrbcrti (Kushoio)

crpeoncr muhtctscrri kuhusu lcrini ycr Turk'rel-Ortunr
Kitcrle k wo tirrru ycr Wcrkur ugertzi
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kuhusu leseni yo kituo chq Rongoi, uteuzi wq nofosi yo
loini ulikomiliko no nyoroko zo zobuni zililoyorishwo.

Loini yo kusombozo umeme nq viluo yo l5okm
4OOkV Silqli-Rongqi

Mrodi huu unohusu uienzi wo loini yo 400kV soketi mbili
no 400/11 kV 350MVA kotiko kituo cho Siloli.
lnolengo kuokoq nguvu kutoko shombq nishqti yo Siloli
yo 200MW. Ripoti yo kwonzo yo thomono yo ordhi no

ripoti yo uhokiki ordhini ulipitishwo kqtiko mwoko
koguzi.

Loini yo kusombozq umeme ns vituo yo 5okm
4OOkV Dongo Kundu-Moriqkon i

Mrodi huu unohusu uienzi wo loini yo 400kV inoyobebo
soketi mbili kutokq Dongo Kundu hqdi kituo cho
Moriqkoni ili kuokoo nguvu kuloko kiwondo cho Dongo
Kundu kilicho no uwezo wq 700MW gesi. Woshouri
utofiti womewosilisho ripoti yo qwoli kwq oiili yo
kupitishwo.

Loini yo kusqmbozo umeme no viluo yo 52Okm
4OOkV [qmu-Kitui-Noirobi Eq st

Mrodi unohusu uienzi wo loini yo 400kV inoyobebo
soketi mbili kutoko Lomu kupitio Kitui hodi Noirobi
Moshoriki. Kutokuwo pio no kituo chq 400kV Kitui.

Lengo ni kuokoo nguvu kutoko viwqndq vyo 960MW
yo kitui nq 960MW yo Lomu lo nguvu yo mokoo.
Kotikq mwoko husiko, Mshquri wo Usimomizi wq
Uhondisi olinunuliwq no ununuzi wo EPC no ufodhili
mkondorosi ulionzo. Hesobu yo miundo inoendeleo.

Loini yo kusombqzo umeme nq viluo yo 75km
4OOkV lsinyo-Noirobi Eqst

Hii unqhusu ujenzi wo 4O0kV soketi mbili no
4OO/22OkV-350MVA kituo cho Noirobi Moshoriki.
Lengo kuu ni kutoq niio mbodolo kwo oiili yo uwezo wo
nyongezo. Moondolizi yo nyoroko zo zobuni
yolifonyiko.

lll. Viungonishi vyo Kieneo
lli kukuzo mbubuiiko wo nguvu yo kikondo, KETRACO

iliendeleq kushirikiqnq nq wqshiko dou wo nguvu zcr

umeme kodhoq ili kuongezo ushirikiono wo kikondo
kotiko eneo hili. Kupitio mirodi hii, Kompuni inqtekelezo
mirodi yofuotoyo yo uungonishoii wo nguvu zq umeme

no nchi iironi:

loini yo kusombqzo umeme nq viluo ya127km
4OOkV Lessos-Tororo (Kuiungonisho Kenyo-
Ugondq)

Mrodihuu unohusu uienzi wo 127km 400 kV soketi mbili
kuloko kituo cho Lessos nchini Kenyo hodi Tororo nchini

Ugondo wenye uwezo wo I 200MW. Mrodi
utochongio mtondoo wo umeme omboo utoungonisho
Kenyo no Ugondo, Rwondo, Burundi no sehemu yo DR

Mqshqriki Congo kotiko mlongo wq Nile Equotoriol
Lokes Subsidiory Action Progromme (NELSAP) no

itofodhiliwo no AfDB no Serikoli yo Kenyo kwo
ghoromo yo shilingi 4.9 bilioni. ltqwezesho bioshoro yo
umeme no pio kuwezesho utulivu wo gridi kqliko kondo
lo eneo hii.

Kqtiko mwoko unookoguliwo, fidio kwo oiili yo mozoo,
ordhi no miundo uliendeleo, wqkoti uienzi wo kifuo cho
Lessos, minoro misingi no uienzi kuendeleq. Mrqdi
unotoroiiwo kukomiliko Jonvori 2O1 7.

Loini yo kusombozo umeme no viluo yo 6l2km
Boroboro Kuu yo Umeme yo Afriko Moshqriki
(Kuiungonishi cho Ethiopio-Kenyo )

Kuungonisho Ethiopio-Kenyo (pio inoiulikono komo
Mrodi wq Borobqrq kuu yo Umeme yo Moshoriki)
itoungonisho mifumo yo nguvu yo Kenyo no Ethiopio.
lnohusu uienzi wo loini yo 6l2km 500kV HVDC kutoko
Ethiopio hqdi kituo chq Suswq ikiwq no vituo vyo
'Converler' koliko ncho zote mbili. Loini hii itokuwo nq
uwezo wo kusombozo 2O00MW koti yo nchi hizo mbili.
Itokopokomiliko, itowezesho Kenyo no Ethiopio
pomoio no nchi nyingine iironi kutumio rosilimoli
mbolimboli zo nishoti zinozopotikono kwo uzolishoii
wo umeme.

Mrodi unofqdhiliwo no Benki yo Dunio, AfDB, AFD no
Serikoli yo Kenyo kwo ghoromo yo shilingi 63.2 bilioni.
Kotiko mwqko husiko, fidio kwo oiili yo miundo
iliendeleo no NLC ilitolesho tongqzo kqtikq Gozeti lq
Serikoli kuhusu wolioolhiriko nq mrodi. Ununuzi wo
mokondorosi totu yo EPC imekomiliko. Mrodi
unoloroiiwo kukomilikq Desembo 201 8.

Loini yo kusombazq umeme no viluo yo 93km
4q)kv (Kiuongonishi cho Kenyo-Tonzonic)
Mrodi huu ni yo uienzi wo 2,00Okm yo loini yo Kenyo-
Tonzonio-Zombio iliyo kotiko mipongo yq Hifodhi yo

Nguvu yo Afriko Kusini (Southern Africo Power Pod) ili
kuimorisho bioshoro yo nguvu zo umeme koti yo

Hifodhi yo Nguvu yo Afriko Moshoriki (EAPP) no
Hifqdhi yo nguvu yo Afriko Kusini (SAPP).

lnohusishq uienzi wo 93km 40OkV inoyobebo soketi
mbili kutoko lsinyo nchini Kenyq hodi Nomongo
mpokoni no Tonzonio.

Kotikq mwoko husiko, uchoguzi wo wozobuni
ulikomiliko nq ununuzi wo mkondorosi wo EPC ulionzo.
Mrodi huu unqtoroiiwo kukomiliko mwezi Februqri
20r 8.
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lV. Mirqdiyo Fursc yo Kullkio Umeme.

Mirodi hii iko chini yo Mpongo wo Energy Access Scqle-

Up no lengo loo kuu ni kuongezo upolikonoii wo umeme

no kukobiliono no chongomofo zo upotikonoii no

mwungonisho. Mirqdi chini yo mpongo huu ni komo
ifuotovyo:

(a) ltlirodi yo uponvzi wo mlumo wo vsombozoji

[oini yo kusombozq umeme no viluo yo 96km
I 32kV Nonyuki- lsiolo - Meru

Mrodi huu unohusu uienzi wo 96km l32kV soketi moio
sqmbombo no 73MW kutoko kituo cho Nonyuki hodi
lsiolo no Meru. Mrodi pio unohusu uienzi wo kituo kipyo
lsiolo no uponuzi wo viluo vilivyopo Nonyuki no Meru.
Mrodi huu utosombozo umeme unooominiko kutoko
lsiolo, mii uliopendekezwo komo mii wo mopumziko.
Mrodi unqfqdhiliwq no KCB Benki Kuu yo Ubelgiii no
Serikoli yo Kenyo kwo ghoromo yo shilingi 2.5 bilioni.
Uienzi wo loini no viluo unoendeleo no unotoroiiwo
kukomiliko mwezi wo Mochi mwoko 2016.

Loini yo kusqmbozo umeme no viluo yo Sondu-
Homo Boy-Nd hiwo-Awendo

Huu unohusu loini yo l00km I 32kV yo soketi moio
kutoko Sondu hodi Homo Boy no Awendo kwo kiwongo
chaT2MW no ni pomoio nq kituo kipyo huko Homo Boy
no uponuzi wo vituo vyo Sondu no Awendo. lnolengo
kuimorisho nguvu zq mtondqo zilizopo Nyonzo kusini

no kuongezo upqlikonoii wo umeme. Mrodi huu

unokodiriwo kughorimu shilingi 2.3 bilioni no fedho
zitotokq benki yo Ubelgiii KBC no Serikoli yo Kenyo.

Mrodi unoloroiiwo kukomiliko mwoko 2018.

(b) ttpango wo U pnvzi wo Umeme nchini Kenya (KEEP )

KEEP ni ori yo Benki yo Dunio no Serikoli yo Kenyo

inoyoshughulikio mirodi kotiko uzolishoii, upelekeshoii
nq usombozoii wo umeme. Upelekeshoii wo umeme

unohusisho loini zo 354km zq I 32kV no vituo vidogo
husiko. Molengo mokuu yo mrodi ni mqwili (i) kuongezo
uwezo, ufonisi no uboro wo ugovi wo umeme (ii)

kuponuo upotikonoii wo umeme kotiko mcreneo yo
miiini, miiimidogo no viiiiini. Unqfqdhiliwo no Benkiyo
Dunio no Serikqli yo Kenyo kwo ghoromo yo shilingi
6.4 bilioni. Mrodi huu unoiumuisho loini ifuotoyo: -

Loini yo kusombozo umeme na viluo yo 25okm
I 32kV Kindorumq-Mwingi-Gorisso

Huu unohusu uienzi wo I 32kV yo sokeli moio kutoko

Kindqrumo kupitio Mwingi hodi Gorisso no vituo vipyo
vyo Mwingi nq Gorisso no ugoni kotiko kituo kilichopo

Kindqrumq. ltokopomolizwo, itoboresho ugovi huko

Mwingi nq kusobobisho kupunguo kwo ghoromo
kubwq yo ienerelo zisizo zo gridi zo huko Gqrisso
pomoio no nguvu uokooii kuloko mirqdi yo Feed- in

Tqrrifs iliyopendekezwo kotikq moeneo yo koskozini
Kenyo. Uienzi wo loini no viluo unoendeleo no

unoloroiiwo kukomiliko mwezi Mei mwqko 2016.

lcini yo kusqmbqzo umeme no viluo yo 6Okm

l32kV Eldoret-Kitole

Hii ni pomoio no uienzi wq l32kV soketi moio yo loini
yo usombozoii umeme kuloko Eldoret hodi Kitole, kituo

kipyo cho 132/33kY cho Kitole no ghubo yo kuondoko
yo Eldoret yo l32kV. Uienzi wo loini no vituo
unoendeleo no unotoroiiwo kukomiliko ifikopo mwezi

Mochimwokq 2016.

Lcini yo kusombozo umeme no viluo yo 44km
l32kV Kisii-Awendo

Hii ni pomoio no uienzi wo l32kV soketi moio yo loini
yo usombozoii umeme kutoko Kisii hodi Awendo, kituo
kipyo Awendo no ghubo yo kuondoko yo Kisii yo
l32kV. Uienzi wo loini no vituo unoendeleq nq

unoloroiiwo kukomiliko ifikopo mwezi Mochi mwoko
201 6.

(c) ltpongo wo Uboreslnji wq Mlvmo wo Upelekeslaii
Umeme,Kenyo (KPrS1P)

Kompuni pio inotekelezo Mpongo wo Uboreshoii wo

Mfumo wo Upelekeshoii Umeme, Kenyo (KPTSIP),

omboyo inoiumuisho mistori sito itokoyoiodiliwo yenye

iumlo yo urefu wo 43.l km no vituo I 4 husiko. Mpongo
wo KPTSIP unofodhiliwo no AfDB no Serikoli yo Kenyo

kwo ghoromo yo shilingi 8.1 bilioni.
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,Kotibu wo Kompuni Duncon Mochorio (Kotikoti)
opeono zowodi kotiko tuzo lo Energy Monogemenl
Aword ombopo KETRACO ilikuwo moio yo
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Lqini hii itoongezo upotikonoii wo umeme sehemu zo
Boringo, Loikipio, Norok, Bomet, Kitui, Mqkueni,
Wiloyo Embu no moeneo yo iironi. Upotikonoii wo
umeme wo kuominiko utobodilisho moeneo hoyo kuwo
moeneo yo kilimo no viwondo kwo uiumlo hivyo
kusoidio no kuvulio serikqli yo ugoluzi. Mirodi
inoiumuisho uienzi wo loini ifuotoyo no vituo husiko;

i. Lqini yo kusombozo umeme nq vituo yo 65km
I 32kV Lessos-Kqbornet, kituo kipyo cho I 32

/33kY Kqbornet no ghubo yo kuondoko kotiko
kituo kilichopo Lessos,

ii. Loini yo kusombozq umeme nq vituo yo 79km
l32kV Nonyuki-Nyohururu (Rumuruti), kituo
kipyo cho 132/33kY Nyohururu no uponuzi wo
kituo kilichopo Nonyuki,

iii. Loini yo kusombozo umeme no vituo yo 68km
l32kV Olkorio-Norok, kituo kipyo cho
132/33kY Norok no uponuzi wo kituo
kilichopo Olkorio,

v. Loini yo kusqmbozo umeme nq vituo yo 33km
I 32kV Sotik-Bomet no vituo vipyo vyo
132/33kV Bomet no Sotik,

v. Loini yo kusombqzo umeme no vituo yo 153km
I 32kV Mwingi-Kitui-Wote-Sultqn Homud, vituo
vipyo vyo 132/33kV Kitui, Wote no Sulton
Homud, no uponuzi wo kituo cho Mwingi,

vi. Loini yo kusombozo umeme no vituo yo 33km
l32kV lshioro-Kieni, 132/33kV Kieni no
kibodili gio huko lshioro.

Hesobu yo miundo no udhomini wo ordhi inoendeleo.
Kubuni kwo uhondisi no kupimo kumekomiliko no kozi
zo kiroio yo vituo kuonzo. Mrodi huo unotoroiiwo
kukomiliko ifikopo Agostimwoko 201 6.

d.) Miradi inoyofodhiliwa nq Benki yo Exim yo lndio m
Scrikoli yoKenyo:

Urefu wo uiumlo wq lqini zo kusombozo umeme ni

243km nq unofodhiliwo no Benki yo Exim lndio no

Serikqli yo Kenyo kwq Dolo milioni 62. Mirodi hii
inotoroiiwo kukomiliko mwoko 20 I 6.

loini yo kusombqzq umeme no viluo yo Turkwel-
Orlum-Kitqle

Mrodi huu unohusu uienzi wo loini yo 9okm 22OkV yo
soketi moio kutoko kiwondo cho umeme cho Turkwel
hqdi Ortum no Kitole, iliyo no kiwongo cho 250MW.
Mrodi huu ni pomoio no vituo viwili mpyo Ortum no
Kitqle no uponuzi wo kituo chq Turkwel. ltotoo niio
mbodolo yo umeme inoyotoko Turkwel pomoio no

usombozoii wo nisholi kwo mopendekezo yo
kuchimbuo soruii pole Orlum. Uienzi wq loini
unoendeleo no mrodi unoloroiiwo kukomiliko ifikopo
mwezi wo Aprili mwoko 2016.

Loini yo kusqmbqzo umeme no viluo yo Mochokos-
Konzo-Koiiodo-Nomongo

Mrodi huu unohusu uienzi wo loini yo I53km I 32kV yo
soketi moio kutoko Mochokos hodi Konzo, Koiiodo no

Nomongo ikiwq no kiwongo cho 73MW. Mrodi ni

pomoio no uienzi wo viluo nne (4) mpyo pole
Mochokos, Konzo, Koiiodo no Nomongo. hoimorisho
nguvu yo mitondqo iliyopo pomoio no kuongezo
upotikonoii wo umeme pole Wiloyo zo Mochokos,
Mokueni no Koiiodo no mozingiro yoo. Mrodi huu

unotoroiiwo kukomiliko ifikopo mwezi wo Agosti
mwokq 2Ol 6.

V. Mirqdi inoyohitoii fedho

KETRACO imeboinisho mirqdi ziodo yo loini zo
kusombozo umeme omboyo yonohitoii fedho. Boodhi
yo loini ino niq yo kuokoo nguvu zo umeme, kuimqrisho
mfumo wo nguvu, boodhi yo nyingine itowezesho
ugoni wo gridi kwo moeneo yoliyotengwo no hivyo
kuongezo upotikonoii wo umeme. Mirodi hii ni

ifuoloyo:

i. Loini yo kusombozo umeme no vituo yo l50km
400kV Siloli-Rongoi

ii. Loini yo kusombozo umeme no vituo yo 50km
400kV Dongo Kundu-Moriqkqni

iii. Loini yo kusombozq umeme nq vituo yo 520km
4O0kV Lomu-Kitui-Noirobi Eost

iv. Loini yo kusombozo umeme no vituo yo 1 lOkm
400kV lsinyo-Noirobi Eost

v. Loini yo kusombozo umeme no vituo yo 50km
l32kV Meru-Mouo no kituo cho 132/33kV
7.5MVA cho Mouo no inokodiriwo kughorimu
shilingi 1 .4 bilioni

vi. Loini yo kusombozo umeme nq vituo yo l48km
l32kV Rumuruti-Morolol yo soketi moio no

kituo cho 132/33kV 7.iMYA cho Morolol nq

uponuzi wo kiluo cho Nyohururu no
inokodiriwo kughorimu shilingi 2.1 bilioni

vii. Loini yq kusqmbqzq umeme nq vituo yo 50km
l32kV Awendo-lsqbenio yo soketi moio
sombombo no 133/33kV kituo cho 23MVA
cho lsobenio no uponuzi wo kituo cho Awendo
inokodiriwo kughorimu shilingi 1.4 bilioni

viii. Loini yo kusombozo umeme no vituo yo 24Okm
22OkY Go rsen-Holq- Burq-Gq risso soketi moio
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kituo cho Si.ls rzct

sombqmbq nq vituo pole Holo no Burq nq

uponuzi wo vituo vyo Gorsen no Gorisso,
Mokodirio yo ghoromo ni shilingi 4.2 bilioni

ix. Loini yo kusombozo umeme nq vituo yo 60km
l32kV Golu-Lungo Lungo soketi moio
sombombo no 132/33kV kituo cho 23MVA cho

Lungo Lungo no uponuzi wo kituo cho Golu.
Mokodirio yo ghoromo ni shilingi I .6 bilioni

x. Loini yo kusombqzo umeme nq vituo yo 40km
l32kV lshioro-Chogorio soketi moio
sombombo no 132/33kV kule Chogorio no

uponuzi wo kiluo cho lshioro. Mokodirio yo
ghoromo ni shilingi 1.3 bilioni

xi. Loini yo kusombozo umeme no vituo yo 330km
22OkY Gorisso-Hoboswen-Woiir soketi moio

sombombo no vituo vyo Woiir no Hqboswen no

uponuzi wo kituo cho Gorisso. Mokodirio yo
ghoromo ni shilingi 7.3 bilioni

xii. Loini yo kusombozo umeme no vituo yo l07km
132kV Voi-Tovetq soketi moio sombqmbq nq

132/33kY kule Tovefo. Mokodirio yo ghoromo
nishilingi 2.6 bilioni

xiii. Loini yo kusqmbozq umeme no vituo yo 6okm
I 32kV Roboi-Bomburi-Kilifi soketi mbili kuloko
Roboi hodi Bomburi, l32kV soketi moio wo

Kilifi, l32kV ghubo pole Roboi, no vituo viwili
pole Bomburi no Mtwopo. Mokodirio yo
ghoromo nishilingi 2.7 bilioni

xiv. Loini yo kusombozo umeme no vituo yo 40km
22OkY Suswo-Ngong no inokodiriwo
kughorimu shilingi 2.1 bilioni

xv. Loini yo kusombozo umeme no vituo vyo I I km

' :-': ''".*

132kV Kobqrnet-Nyohururu (Rumuruti) no

uponuzi wo kituo omboyo inokodiriwo
kughorimu shilingi 1 .9 bilioni

xvi. Loini yo kusombozo umeme no vituo yo 88km
l32kV Norok-Bomet nq kituo uponuzi
unotoroiiwo kughorimu shilingi I .7 bilioni .

Vl. Mirqdiiliyo kotiko ulolitiwo uqkinifu

Kompuni iliwoendelezo woshouri wo kufonyo upembuzi
yokinifu iuu yo mopendekezo yo miundombinu omboyo
itoshughulikio mfumo dhoifu zilizopo no kuimorisho
gridi kotiko moeneo moolum ili kuboresho hudumo boro
zo umeme no kuongezo upotikonoii kotiko moeneo

mbolimboli yo nchi. Utofiti ulikomiliko kwo loini ifuotoyo
kotiko kipindihicho.

i. Loini yo kusombozo umeme no viluo yo 70km
22OkY Kisumu-Kokomego-Musogo soketi mbili
no kituo cho Kokomego.

ii. Loini yo kusombqzo umeme no vituo yo 73km
1 32kV Webuye-Kimilili-Kitole, uonzishwoii wo

vituo vyo Webuye no Kimilili no uponuzi wo

kituo cho Kitole.

iii. Loini yo kusombozo umeme no vituo yo 25km

l32kV Kokomego-Koimosi no uonzishwoii wo

kiluo cho Koimosi.

iv. Loini yo kusombozo umeme no vituo yo 48km

1 32kV Sotik-Kilgoris nq kituo kipyo cho Kilgoris.

v. Loini yo kusombozo umeme no vituo yo 38km
400kV lsinyo-Konzo soketi mbili no kituo cho

Konzq omboyo itoungonisho mii wo Konzo ICT

no gridi yo 400kV yo toifo no vituo vyo kizozi
vyo Olkorio, Menengoi no kwingineko.

J
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vi. Lqini yo kusombozo umeme no vifuo yo 205km
400kV Longonof-Thiko-Kongundo-Konzq sqketi
mbili sqmbqmbo no viluo vyo Longonot, Thiko,
Kongundo no Konzo itokoyomolizo gongo lo
Nqirobi lo 400kV inoyoiengwo kwo kuegemeo
usqlomq wq N-1.

vii. Lqini yo kusombozo umeme no vituo yo 96km
22OkY Komburu-Embu (Kutus)-Thiko no uponuzi
wo vituo vyo Komburu, Embu, Kigonio nq Thiko.

viii. Loini yo kusombozq umeme no viluo yo 144km
I32kV Kitui-Mutomo-Kibwezi no uonzishwoii
wo vituo vyo Kitui, Mutomo no Kibwezi,

ix. Loini yo kusombozo umeme no viluo yo 84km,
I 32kV Ngong-Mogodi nq kituo chq Mogodi.

x. Lqini yo kusombozo umeme nq viluo no
uonzishwoii wq kituo cho 132/33 kV Uplonds.

xi. Loini yo kusqmbozo umeme no vituo yo 15km
l32kV Gqlu T-Likoni nq uqnzishwoii wo kituo
cho Likoni.

xi. Loini yo kusombozq umeme no vituo yo 235km
Rongoi-Kilgoris 400kV nq vituo vyo Rongoi no
Kilgoris no inotoq uwezekqno wo kuungonishwo
no Tonzonio ili kukqmilisho Gongo lo Ziwo
Victorio.

xii. Loini yo kusombozo umeme no vituo yo 4lkm,
I 32kV Myongo-Busiq no vituo vyo Myongo no
Busio.

xiii. Loini yo kusombozo umeme no vituo yo 72km
'l 32kV Rongolo-Bondo-Ndigwo no uonzishwoii
wo viluo vyo Bondo no Ndigwo.

xiv. Lqini yo kusombozq umeme no vituo yo72km
1 32kV Homo Boy-Sindo nq kituo cho Sindo.

x. Loini yo kusombozo umeme no vituo vyaT2km
I 32kV Ndhiwo-Korungo Boy no uponuzi wo
vituo vyo Ndhiwo no Korungo.

xi. Loini yo kusombozq umeme nq vituo yo 288km
22OkY Kiombere-Mouo-lsiolo na 22O / 1 32kY
vituo vyo Mouo no lsiolo.

xii. Loini yo kusombozo umeme no viluo yo l52km
22OkY lsiolo-Mqrqlol komo mbodolo nguvu zo
upepo no moeneo yo iuo zo boodoye.

xiii. Loini yo kusombozo umeme nq vituo yo 306km
22OkY lsiolo -Morsobit no uponuzi wo viluo vyo
lsiolo no Morsobil.

xiv. Lqini yo kusombqzq umeme no vituo yo I88km
400kV Loiyongoloni-Morsqbit nq kiluo chq
Morsqbit omboyo itqimorisho kikomilifu uwezo
wq rosilimoliyo upepo koskqzini mwo Kenyo.

xv. Lqini yo kusombozq umeme nq vituo yo 228km
22OkY Turkwel-Lodwqr-Lokichogio nq
uonzishwoii wo vi?uo vyo Turkwel, Lodwor no

Lokichogio.

,I,IAFANIKIO MENGINEO

lli kuwezeshq ufqnisi wo Kompuni kutekelezo woiibu
woke, uoiiri, kukodishq no upongoii wo wofonyokozi
uliongezeko: wofonyokozi wo ziodo wolioiiriwo no

Kompuni kwq mqshqrti yo kudumu no pio kwq mkotobo
wo mudo hivyo bosi kusobobisho kuongezeko kwo
wofonyokozi kufikio 335 mwisho wo mwoko. Kompuni

ilihqkikishq kuwosilishq mqsuolo yo utofouti kotiko
usimqmizi wo rosilimoli no iinsio wokoli wo oiiro no

uteuzi. Sero yo iinsio iliendeleo kutekelezwo no Sero yo
Unyonyosoil wo Kijinsio kutengezwo. Wofonyokozi
wolihqmosishwq kuhusu mosuqlq yo iinsio. Aidho, sero
yo kuingizo mqsuqlo yo ulemovu ilitengenezwo no wqtu
wenye ulemovu wolipewo fursq sqwo wqkqti wo oiiro.

Utumioii wo milombo yo kiteknololic

Kompuni inq nio yo kuiengo no kuiiwekezo kotikq
doroio yo kisoso yo lehomo (lCT)ilikuongezo shughuli

zqke zo utooii wo hudumo. Mirodi yo loini zo
usombozoii inoyoendeleo inofonyiko kupitio vifoo vyo
Opticol Ground Wire (OPGW) ili kuwezesho molumizi
yo Supervisory Control ond Doto Acquisilion ond
Energy Monogement Systems (SCADA/EMS) ili
kuimorisho mowosiliono no ubodilishono wo tqkwimu.
Mrodi wo kuboresho mtondoo no uponuzi ulitekelezwq.
lli kuendelezo mfumo iumuishi wo usimomizi wo hobori,
woshouri wo INDRA wolipewo mkqtobo wo kutekelezq
Mipongo yo Roslimoli Bioshsro yo kino (ERP). Mfumo
wq ERP unotoroiiv/q kuwezeshq nq kuboresho mtiririko
wq hobori koti yo kozi zote zq bioshoro ndoni yo
shiriko no kusobqbisho utooii boro wo hudumo. Mrodi
ulokuwq umekqmilikq kqfikq mwqkq wo fedho ujoo.

. Usimqmizi wo Utandoii

Usimomizi wo utendoii ni muhimu kotikq shiriko lolote
linolotoko kukuo no kuimorikq no mwokq uliomoliziko,
mshquri wo kufonyo Utendoii Mofunzo yo Uongozi,
Ubunifu no Utekelezoii wo Zqnq Boro olionzo kozi no

mofunzo yo wosimomizi no wofonyokozi wo kuu

wotokootumiko kutekelezo mfumo huu ulifonyiko.
UtendoiiMkqtobo koti yo Bodi nq Serikoli kwo kipindi
cho 20'l 4/2015 ulimoliziko kwo mqfonikio. Nino
furoho yo kuwotoorifu kwqmbo wokqli wo mwoko
tothmini yo utendoii Kompuni ilipoto mofonikio yo
"Mzuri Sqnq" nq qlomo iumlo yo 2.9574.
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Wokqti wo kipindi husiko, ufuotilioii wo ukoguzi
ulif onywo no KEBS. Motumizi yo prog rqmu
yonoyoiiendesho yo ISO QMS yoliendeleo.

. Uwezeshoii wo Viiono nq Wqnowqke
Kompuni ilikuwo kotiko mstori wo mbele sqmbombo no

mpongo wo serikqli wo kuwowezesho Viiono no

Wonowoke. Wonofunzi 51 wolipewo fursq zo ukufunzi

viwondq kotikq Kompuni. Zoidi yo hoyo, koti yo iumlo
yo boieti yo mwoko yo monunuzi yo shilingi milioni I25
kwo oiili yo vifoo kwo uiumlo ikiwo ni pomoio no

mqtumizi yo ofisi no vifoo yo ofisi, tokribon shilingi

milioni 38 ilipotiwo vikundi/mokompuni inoyomilikiwo

no viiono, wonqwqke no wotu wonqoishi no ulemovu no

kusoiiliwo no Hozino yo Toifo.

. Uhifodhiwo Mozingiro

Ulinzi wo mozingiro no uhifodhi ulipewo kipoumbele no

Kompuni no mipongo kodhoo ilifonyiko kutimizo lengo

hili. Wofonyokozi no wonochomo wq ummq
wqlihomqsishwo kuhusu uhifodhi wo mozingiro no

vipeperushi vielezi tokribon 5,000 vilisombozwo
kqtikq eneo yq mirodi yote inoyotekelezwq. Kwo

kushirikionq no wohusiko dou husikq miche yo miti zoidi
yo I0,000 zilisombozwo no miti tokribon 2,000
kupondwo kotikq eneo lo Morsobit. Ushirikiqno no

NEMA no KFS uliimorishwo huku mqsomo no utofiti niio
wo ESIA ulifonyiko kwo oiili yo mirodi yote mipyo.

. Uwoiibikoiiwo Ushiriko kwo Jomii

KETRACO, kwq kutekelezo iukumu lqke komo kompuni
roio inoiihusisho no iomii koriko mqeneo yolioothiriko
no mirodi, woshiriko wo sekto, ummo, no wodou

1r
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wengine kqtikq iitihodo zo kukuzo ukqrimu woo,

ushirikiono nq chqmo zo urofiki, kwo kuiifunzo mohitoii
yoo no mifuko yo nofosi ombopo tunqwezo kuboresho

mqishq. Kotikq suolo hili, tunqhqkikishq kwombq mirodi
yote itotekelezwo kupilio mchokoto wo moshouriqno

no wodou kutoko mwonzo wo mipongo yo mirodi no

kuwoogizo. Kompuni inohokikisho zoidi kwqmbq
shughuli zoke zinofqnywq kwo kuchunguzo mqzoeo yct

kitoolomu no ubinodomu kwo kuzingotio kuwo uienzi

wo loini zo usombozoii unohusisho upotikonoii wo

ordhi kwq oiili yo vituo nq kupolo niio kwo oiili yo loini.

Hii hubidishq fidio kwo hqtq utofili wo mokozi mopyo

kwo wolioothiriko nq mrodi (PAP) no hoio yo

kuhorokishq michokoto. lkiongozwo no Sero yo

Uwoiibikoii wo Ushiriko kwo Jomii, Kompuni hushiriki

kikomilifu kotiko mozungumzo kodhoo no wodou
mbolimbqli.

SHUKRANI

Ningependo kuchukuo furso hii kuishukuru Serikoli,
woshiriko wo mqendeleo, woshouri, wokondorosi, wotu

wqlioothiriwq no mirodi, wofonyokozi no wqdqu welu

wote, kwo oiili yo kuendelezo ushirikiono no msoodo
kotiko kipindi cho mwoko wo 2014/2015. Hokuno

mofqnikio qmbqyo yongewezekqnq bilo mchongo
kutoko kwo kilo mmoio wenyu. Kwo kupitio umoio nq

ushirikiono wenyu, Kompuni bodo inolengo kuelekeo

ulooii wo uboro, kuominiko, nq usqlomo yo umeme

komo ilivyokusudiwo kotiko oiendo yo kitoifo yo

moendeleo.

FCPA. FERNANDEs O. BARASA

MKURUGENZIKAIMU

Februqri24,2Ol5
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(Kulio) Mkurugenzi mtendoii FCPA Boroscr ncr

Mkurugerrzo wo Scrforicom Bob Collymore woogono
kuhusu Sof oricorrr kukodisho loini zo fcribcr kutoko
mirodi yo KETRACO.
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CORPORATE GOVERNANCE STATEMENT

.I . INCORPORATION OF THE COMPANY

The Compony wos incorporoted on 2"0 December, 2008 under lhe Componies Act, Cop 486 Lows of Kenyo.

Although incorporoted under the Componies Act, the Compony is governed under the provisions of Stole
Corporotions Act, Cop 446 by virtue of lhe Compony being wholly owned by the Government.

2, SHAREHOLDING STRUCTURE

The Compony is l0O% owned by Government with o nominol shore copilol of 20,000 ordinory shores of
Kshs.l 00/= eoch held os follows:

The NotionolTreosury -
PS, Ministry of Energy & Petroleum (os Nominee) -

Totol shores

19,999
1

20,ooo

t*

3. GOVERNANCESTRUCTURE

The Stote Corporotions Act, Cop 446 Sec.2 (b), provides thol o "Stote Corporotion" sholl meon o body corporote
estqblished before or qfler the commencemenl of lhis Act by or under on Act of Porliomenl or other written low but

not: "o compony incorporoted under the Componies Act which is nol wholly owned or conlrolled by rhe

Government or by o Stote Corporotion.

With this provision, qnd the current shoreholding structure, KETRACO then becomes o Stote Corporotion ond is

required to operote in complionce with fie Stote Corporotions Act, Cop 446.The Memorondum ond Arlicles of
Associotion of KETRACO qre lherefore oligned to the requirements of the Stote Corporotions Act.

As o stote corporotion, the Boord of Direclors of KETRACO is required to negotiote ond sign o Performonce

Controct with the Government every finonciol yeor. The Compony complied wilh this requiremenl ond scored "Very
Good" in the performonce roting under the Performqnce Controct for the period under review.

4. CONSTITUTION OF THE BOARD AND ITS COMMITTEES

The Memorondum & Arlicles of Associotion of the Compony provide lhot lhe oppointmenl ond removol of the

Boqrd sholl be governed by the provisions of the Stote Corporotions Act. The conslitution of the Boqrd is provided

under the Memorondum 8. Articles of Associotion Section 3. lt provides thot the Boord of Directors sholl consist of :-

o) A non-execufive Choirmon oppointed by the President
b) The Chief Executive oppointed by the Cobinet Secretory for the time being responsible for Energy
c) The Principol Siecretory for the time being responsible for Energy or his representqtive
d) The Cobinet Secretory in the Ministry for the time being responsible for Finonce or his representotive
e) Five other menrbers from the privote seclor oppointed by the Minister for the time being responsible for

Energy.

The current Boqrd with nir,e (9) members is, therefore, properly constitufed os provided obove.

5. CORPORATE GOVERNANCE STATEMENT

"Corporote Governonce is the system by which componies ore directed ond conlrolled. Boords of direclors ore
responsible for the governonce of their componies. The shoreholders' role in governonce is to oppoint the directors

ond the ouditors ond to :;otisfy themselves thot qn oppropriote governqnce slructure is in ploce". (1992 Cadbury

Comrnillee Reporf).
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COR PORATE GOVERNANCE STATEMENT

(i) Boord Monuolond Committee Chorter

KETRACO hos put in ploce mechqnisms for o corporote governonce fromework which is outlined in lhe Boord
Mqnuol ond Committee Chorters opproved by the previous Boord.

The fromework ensures seporolion of funclions ond dulies of the Boord qnd shoreholders, the duties of lhe Boord
ond Monogemenl, the duties of the Chqirmon ond Monoging Director, ond responsibilities of individuol directors
ond the Boord os on enlily.

The Compony observed this governonce fromework during the yeor under review.

(ii) MwoNcozo

The Government, through the Stqte Corporotions Advisory Commitlee ond the Public Service Commission issued

"MWONGOZO" The Code of Governonce for Stote Corporotions in Jonuory,20l5. lr stqted thotthis Code of
Governonce is o Governmenl response to the need for effective utilizotion of public resources. The reforms ore
torgeled ot ochieving improvement in public service delivery os port of the wider public reforms. The Government
developed Mwongozo os o criticql building block in entrenching principles ond volues of public service ond best
proctices in corporote governonce geored to oddress the chollenges of governonce in Stote Corporotions.

The Stote Corporolions Advisory Committee is expected to come up with o roodmop for oll stote corporotions lo
implement the Code of Governonce. The Directors of KETRACO ottended o workshop orgonized by the Stote
Corporotions Advisory Commitlee lote lost yeor to sensitize the directors with the operotionolizotion of
MWONGOZO. KETRACO will review its Boord ond Committee Chorfers to olign them to "MWONGOZO". All the
Direclors hove signed qcceptonce of the Code which wos uplooded in the eBoord System for eosy reference ond
perusol os per the Code's requirements.

6. BOARD PERFORMANCE EVALUATION

During the period under review, in line with requirements of good corporote governonce proclice, the Boord of
Directors underwent o performonce evoluotion supervised by the Stote Corporotions Advisory Committee. The

corporote performonce score for the Boord of KETRACO wos 9 I .O4o/o, which wos roted 'Very Good'.

The Boord received occolqdes for lhis slerling performonce, being o relotively new compony ond this being the l "
formol boord evoluotion report.

7. eBOARD SYSTEM

The Boord of KETRACO hqs embroced technology to effectively qnd efficiently conduct its business. ln this regord,
the Boqrd introduced on electronic system for conducting boord meetings qnd other functions, eliminoting poper
work. Allthe members hove undergone troining to effectively interrogole ond use the Electronic Boord System.

8. BOARDCOMMITTEES

The Boord of KETRACO hos the following Boord Committees:-

q) Audit & Risk comminee

The Audit & Risk Committee is constituted in line with Treosury Circulor No. l6/2005 on estoblishment ond
operotionolizotion of oudit committees in lhe Public Service. There is on Audit & Risk Committee Chorter to guide
the members in corrying out their mondofe, which is outlined in fhe chorfer.

{
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CORPORATE GOVERNANCE STATEMENT

The Committee routinely invites the Monoging Director, ond ot limes the other key stqff to qttend the meetings. The

Monoger, lnternol Audit is lhe Secretory to the Committee. He reports functionolly to the Audit Commiltee ond

odminislrotively to the Monoging Director.

b) Stoft & Remunerotion Commitlee

There is estoblished q Stoff & Remunerotion Committee whose mondote includes determining lhe lerms ond

conditions of service of stqff ond opprovol of recommendotions for oppointment ond disciplinory issues of senior

stoff. When oppropriote, the Committee inviles other members of the Boord ond stoff to its meetings.

c) Finonce & Strotegy Committee

The Finqnce & Strotegy Committee wos constituted by the previous boqrd ond o Chorter opproved olong with o
Boord Monuol lote lost yeor.

d) la hoc Committee on Woyleoves Acquisition

The new Boord which ossumed office in Moy, 2015 wos unonimous in reoching the conclusion thot the chollenges

posed by woyleove ocquisition required deliberote ond focused ottention if KETRACO wos to effectively
implement its mqndole of building the tronsmission infrqstructure in line with Vision 2030. To ochieve this obiectivg
on Adhoc committee of the boord wos constituted to drive this initiotive. The Mondote of the Adhoc Committee wos

to review ond explore new woys, ond devise innovofive strotegies to oddress the chollenge of woyleoves

ocquisition ond moke oppropriote recommendotions to the Boord.

9. DIRECTORS'REMUNERATION

Remunerqtion of Directors is determined by the oppointing outhorities in line with guidelines ond recommendotions

of the Stote Corporotions Advisory Committee.

I O. MAJOR STAKEHOTDERS

During ?he period under review, the Compony fully engoged with fhe following moior stokeholders: the

Government of Kenyo through lhe Ministry of Energy & Petroleum ond The Notionol Treosury; Funding ond

Development portners including the World Bonk; Africon Development Bonk (AfDB); Agence Frongoise de

D6veloppement (AFD); Europeon lnvestment Bonk (ElB); JICA; Exim Bonk of Chino; Kreditonstolt fijr Wiederouf bou

(KfW) ond Exim Bonk of lndiq. Others include the Kenyo Power; Kenyo Energy Generoting Compony Limited
(KenGen); Geothermol Development Compony Limited (GDC); Rurql Electrificqtion Authority, (REA) Energy

Regulotory Commission (ERC); lndependent Power Producers (lPPs) ond other electricity sub-sector ployers.
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REPORT OF THE DIRECTORS

The directors hove pleosure in presenling their report together with the oudited finqnciol stolements of the Kenyo

Eledricity Tronsmission Compony Limiled (the "compony") for the yeor ended 30* June 201 5 which show its stole
of qffoirs.

The principol octivily of the Compony is to design, construct, operqte ond moinlqin electricity tronsmission

infrostructure thot forms lhe bockbone of Kenyo's Nqtionol Tronsmission Grid, build interconnectors lo focilitote
regionol power trode, ond to wheel electricity to The Kenyo Power ond Lighting Compony Limited ond other end

users f rom generotors who produce pov/er in bulk.

RESULTS

T
Profif before toxotion
Toxotion chorge

370,571
(131,659)

Profit for the yeor tronsferred to retoined eornings 238,902

The directors do not recommend the poyment of o dividend in respect of the yeor 2O1 4/2015. No dividend wos
poid in the previous finonciol yeor, 201 3/2014.

I .*. I

The current boord of directors is qs shown on pctge 4. Eng. Joel M. Kiilu ceqsed to be q director with effect from 3'o

September 2015. Mr. Doniel K. Mwouro, Mrs. Elizobeth W. Mqino, Mrs. Potience Nyoogo ond Ms. Esther N.

M'lthirio ceqsed to be directors with effect from 9'n Februory 2015. FCPA Fernondes Boroso wos oppointed os

Acting Monoging Director with effed from 3'o September 2015. Mr. Jookim K. Komere, Mrs. Groce W. Ndugu,
Mrs. Polience Nyoogo ond Mr. Phillip Mongony were oppointed direclors with effect f rom l7* April 2Ol 5.

Mr. Fidesius Nyogo olso left on 17" December,20l5, with Mr. Kqriuki Muroyo ioining the Boord effective l8'n
December, 2015.

The Auditor Generol is responsible for the qudit of the compony's stotutory finqnciol stotemenls in occordonce with
Section I 4 of the Stote Corporotions Act, Section 23 of the Public Audit Acl, No. 34 of 201 5 empowers the Auditor
Generol to oppoint other ouditors to corry out the oudit on his beholf. Accordingly, Deloitte & Touche, were
oppointed to corry out the oudil for the yeor ended 3O* June 201 5 ond report to the Audilor Generol.

BY ORDER OF THE BOARD

Duncon Mqchoriq
Secretory
24th Februqry 2016
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STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Kenyon Componies Act requires lhe directors to prepore finonciol stotements for eoch finonciol yeor which

give o true ond foir view of fie stole of qffoirs of the compony qs qt the end of the finqnciol yeor ond of ils
operoting results for thot yeor. lt olso requires the direc?ors to ensure thqt the compony keeps proper occounting

records which disclose wilh reosonoble occurocy, ot ony time, the finonciol position of the compony. They ore qlso

responsible for sofeguording the qssets of the compony.

The directors ore responsible for the preporotion of finonciol stotements thol give o true qnd foir view in

qccordonce with lnternotionol Finonciol Reporting Stondords ond lhe requirements of the Kenyon Componies Act,

ond for such internol controls os directors determine ore necessory to enoble the preporotion of finonciol

stotemenls thot ore f ree f rom mqteriol misslotement, whether due to f roud or error.

The direaors occept responsibility for the onnuol finonciol stolements, which hove been prepored using

oppropriote occounting policies supported by reosonoble ond prudenl iudgements ond estimofes, in conformity
with lnternolionol Finonciol Reporting Stondords ond in lhe monner required by the Kenyon Componies Acl. The

directors ore of the opinion lhot the finonciol slotements give o true ond foir view of the stote of qffoirs of the

compqny qnd of its operoting results. The directors furlher occept responsibilily for the moinlenonce of
occounting records which moy be relied upon in the preporotion of finonciol stotements, os well os odequote
systems of internol finonciol control.

Nothing hos come fo the ottention of the directors to indicote thot the compony will not remoin o going concern for
ot leqst the nexl twelve months f rom the dqte of this stotement.

&-.
Dr. Kenneth K. Sig ilqi - Choirmqn

24th Februory 2O16

FCPA Fernondes Bqrosq -Ag. Monoging Director

24th Februory 2016
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OFFICE OF THE AUDITOR -GENERAL

REPORT OF THE AUDITOR.GENERAT ON KENYA ETECTRICITY
TRANSMISSION COMPANY TIMITED FOR THE YEAR. ENDED 30JUNE 20I5

REPORT ON THE FINANCIAL STATEMENTS

The occomponying finonciol stotements of Kenyo Electricity Tronsmission Compony Limited set out os poges 53 to
79,which comprises the stolemenl of finqnciol posilion os ot 30 iune 201 5, ond the slotement of profit or loss ond

other comprehensive income, the stotement of chonges in equity ond the stolement of cosh flows for the yeor then

ended, ond q summory of significont occounting policies ond other explonqtory informotion, hove been oudited
on my beholf by Deloitte ond Touche, ouditors oppointed under Section 39 of ?he Public Audit Ac?, 2003. The

ouditors hove duly reported to me the results of their oudit qnd on the bosis of their report, I om sotisfied thot oll
the informotion crnd explqnotions which, to the best of my knowledge ond belief, were necessory for the purpose

of the oudit were obtoined.

Direclor's Responsibility for the Finq ncio! Slolements
Directors ore responsible for the preporotion ond foir presentotion of lhese finonciol stotements in occordonce
with lnternotionol Reporting Stondords ond for such inlernol confrol os the directors determine is necessory lo
enoble the preporotion of finonciol stolements thot ore f ree from moteriol misstolement, whether due to froud or
error.
The directors ore olso responsible for the submission of the finonciol stotements to the Auditor-Generol in
occordqnce with the provisions of Section I 3, of the Public Audit Act 2003.

Auditor-Generol's Responsibility
My responsibility is to express on opinion on these finonciol stotements bosed on the oudit ond report in

occordqnce with the provisions of Seclion l5(2) of the Public Audit Act, 2OO3 ond submit the qudit report in

complionce with Article 229.7l. of the Constitution of Kenyo. The oudit wos conducted in occordqnce with

lnternotionol Stondords of Supreme Audit lnslitutions (lSSA|s). Those slondords require complionce with ethicol
requirements ond thot ?he oudit be plonned ond performed to obtoin reosonoble ossuronce obout whether the

finonciql stotements ore free from moteriol misstotement.

An oudit involves performing procedures to obtoin oudit evidence obout the omounts ond disclosures in the

finonciol stotements. The procedures selected depend on the ouditor's iudgment, including the ossessment of the

risks of moteriol misstotement of the finonciol stotements, whether due to froud or error. ln moking those risk

ossessments, the ouditor considers internol control relevont to the entity's preporotion ond foir presentotion of lhe
finonciol stotements in order to design oudit procedures thot qre oppropriote in ?he circumstonces, but not for the
purpose of expressing on opinion on the effectiveness of the Compony's internol conlrol. An oudit olso includes

evoluoting fie oppropriqleness of occounting policies used ond the reosonobleness of occounting estimotes
mode by the directors, os well os evoluoting the overoll presentotion of the finonciql stqtements.
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I believe thqt the oudit evidence obtoined is sufficient ond oppropriole to provide q bosis for my oudit opinion.

Opinion
ln my opinion, the finonciql stotements present foirln in oll moteriol respects, fte finonciol position of Kenyo

Electricity Tronsmission Compony os o? 30 June 20.l 5, ond of its finonciol performonce ond its cosh flows for lhe
yeor then ended in occordonce with lnternotionol Finqnciol Reporting Stondords qnd the requirements of lhe

Componies Act, Cop 486 ol the Lows of Kenyo.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyon Componies Act, I report bosed on my oudit, thot;

i. I hove obtoined qll the informotion ond explonotions which, to the best of my knowledge ond belief,
were necessqry for the purpose of the oudit;

ii. ln my opinion, proper books of occount hove been kepf by lhe componn so fqr os oppeqrs from my

exqminolion of those books; ond
iii. The compony's stotemenl of finonciol position is in ogreement with the books of occounl.

FCPA Edword R. O. OUKO, CBs
AUDITOR.GENERAT

Noirobi.

I 2th Februory 2O16
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STATEMENT OF PROFIT OR tO55 AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2OI5

201 5
sh'ooo

201 4
sh'000Nolc:

4(o)

3

4(b)

5

Tlol

J

WHEELING REVENUE

DIRECT EXPENSES

GROSS MARGTN PROFTT/(LOSS)

OTHER INCOME

ADMINISTRATIVE EXPENSES

PROFIT BEFORE TAXATION

TAXATION CHARGE

50,000

(127,7951

177,7951

790,119

(648,816)

63,508

(58,636)

4,872

4,872

PROFIT FOR THE YEAR

OTHER COMPREHENSIVE INCOME FOR THE YEAR

TOTAL COMPREHENSIVE INCOME FOR THE YEAR
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STATE TENT OF FINANCIAT POSITION
AS AT 30 JUNE 2OI5

ASSETS
Non currenl qssels
Property, plont ond equipment
lntongible ossets
Deferred tox osset

Currenl cssels
Trode ond olher receivobles
Corporole tox recoveroble
Cosh ond bonk bolonces

Tolol qssels

EQUlTY AND TIABILITIES
Copitol ond reserves
Shore copitol
Retoined eornings

Shoreholders' equity

Non-currenl liobilities
Deferred gronl income
Amount due to Kenyo Power

Currenl !iqbilities
Deferred gront income
Amount due to Kenyo Power
Trode qnd other poyobles

Notes

8
9
l0

ll
Tlcl

12

I 3(c)
l6(o)

20t 5
5h'ooo

)--l rl:;
rn r !:-'J 1,o ) :

i:

^ ) ^^ 
_ 1

J )t) ;

?:i lt,r

a' ,i l2.l i.

45,533,317
24,164
34,243

45,591 ,724

849,436
1 17,943

3,568,604

4,535,983

5O,127,707

2,000.l,.l8,l,526

'l,.l83,526

43,250,299

43,250,299

I 0l ,845

5,592,037

. C tl:l
r ) I 1l-

I 3(c)
l6(o)
t4

8,206,0 I l 5,693,992

Totol equity ond liobilities 71,260,89s 50,127,7O7

The finonciol stotements on poges 53 lo 79 were opproved ond outhorised for issue by the Boord of
Direclors on October 2015 ond were signed on its beholf by:

&=

2014
sh'ooo
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STAIEiIETITT OF CHANGES IN EQU]TY
FOI THE YEAi ENDED 30 JUNE 2OI5

Shore
copitol

Kshs'OOO

R,- toirr., tl

^(l t |il1(1.

l'i rlr, 00C

Totcr I

ecluity
Kshs 000

At I July 2013

Totol comprehensive income for the yeor

A? 30 June 2014

At I July 2014

Totol comprehensive income for the yeor

At 30 June 2015

1,176,654

4,972

1,181,526

l,l 81,526

238,902

1,420,428
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2OI5

20r 5
sh'ooo

2014
sh'(xx)

Cqsh flows from operoling octivities
Cosh generoted from operotions
Toxotion poid

Net cosh generqted from operoting octivities

Cosh flows from invesling oclivities

Additions to property, plont ond equipment
Additions to intongible ossets

Nel cosh used in investing octivities

Cosh 0ows from ftnqncing octivities

Gronts received

Decreqse in cosh qnd cosh equivolenls

Cosh ond cosh equivolenls qt beginning of yeor

Cosh ond cosh equivclenls ql end of yeor

Represented by:

Cosh in hond ond bqnk bolonces

3,ggg,gg6 422,42O

t5
7(cl

8
I

3,919,O79
(19,093)

(23,148,306)
,,142,3401

(1,629,3't5)

3,568,604

518,484
(96,O641,

(l 2,405,10't)
(14,483)

(4,340,888)

7,9O9,492

(23,290,646) (12,419,5841

l3(b) 17,761,345 7,656,276

t 1,939,289 3,568,604

1,939,2t9 3,56E,6U
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NOTES TO THE FINANCIAI STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2OI5

Slolemenl of complionce
The finonciol stotemenls hqve been prepored in occordonce wilh lnlernotionol Finqnciol Reporting Stqndords
(IFRS) ond lhe requirements of the Kenyon Componies A,ct.

For the purposes of reporting under the Kenyon Componies Acl, in these finonciol stotements lhe bolonce sheet

is represen?ed by the stqtement of finonciql position ond the profit ond loss occount is equivolent to the

stolement of profit or loss ond other comprehensive income.

Adoption of new qnd revised lnlernolionol Finonciol Reporling Stqndqrds (IFRS)

l) Re/evonf new sfondords ond amendmenls lo pub/ished slondords effeclive f or lhe yeor ended 30 June 201 5

The following relevqnt new qnd revised IFRSs were effective in the current yeor ond hod no moteriol impoct on

the qmounls reported in lhese finonciol slolements.

Amendments to IFRS I 0, The omendments to IFRS l0 define on investment entity ond inlroduce on

IFRS l2 ond IAS 27 exception from the requirement to consolidote subsidiories for on
lnvestment Entities investment entity, ln terms of lhe exception, on investment enlity is required

lo meosure its interests in subsidiqries qt foir volue through profit or loss. The

exception does not opply to subsidiories of investment entities lhot provide
services thot relote to the inveslment entityrs investment octivities.
To quolify os on investment entit, certqin criterio hove to be met.

Specificolln on entity is on investment entity when it:
obtoins funds from one or more investors for the purpose of providing them

with inveslment mono gemenl services;
commits to its investor(s) thot its business purpose is to invesl funds solely for
returns from copitol oppreciotion, inveslmenl income, or both; ond
meqsures ond evqluotes performqnce of subslontiolly qll of its investments

on o f oir volue bosis.
Consequentiol qmendments to IFRS I2 ond IAS 27 hqve been mode to
introduce new disclosure requiremenls for investment entities.
The opplicotion of the omendmenl hos not hod ony impoct on the disclosures

or the omounts recognised in these finonciol stotemenls os the compony is not
on inveslment entity.

a

Amendments to IAS 39
Novotion of Derivotives
ond Continuotion of
Hedge Accounting

The omendments to IAS 39 provide relief from the requirement to
discontinue hedge occounting when q derivqtive designoted os o hedging
instrument is novoled under certoin circumslonces. The omendments olso

clorify thol ony chonge to the foir volue of lhe derivotive designoled os o
hedging instrument orising from the novqtion should be included in the
ossessment qnd meosuremenl of hedge effectiveness. The omendments

require retrospective opplicotion.

The opplicotion of the omendment hqs not hod ony impoct on the disclosures

or the omounts recognised in the compony's finonciol stotements.
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Adoption of new qnd revised lnlernolionql Finqnciol Reporting Slondqrds (IFRS)

l)Relevanl new stondords ond omendmenfs fo published slondqrds effeclive for the yeor ended 30 June

201 5(continued....

IFRIC 2l Levies

Amendments to IAS 32
Offsetting Finonciol
Assets ond Finonciol
Liobilities

Amendmenls to IAS 36
Recoveroble Amount
Disclosures for
Non-Finonciol Assets

IFRS l3 Foir Vqlue
Meosuremenl

IFRIC 2l oddresses the issue of when to recognise o liobility to poy o levy.

The lnterpretotion defines o levy, ond specifies thot the obligoting event

thol gives rise to the liobility is the octivity thot triggers ?he poyment of the
levn os identified by legislolion. The lnlerpretotion provides guidonce on

how different levy orrongements should be occounted for, in porliculor, it
clqrifies thot neither economic compulsion nor the going concern bosis of
finonciol stqtements preporotion implies thot on entity hos o present

obligotion to poy o levy thot will be triggered by operoting in o future
period. IFRIC 2l requires retrospective opplicotion.
The opplicotion of lhe new slondord hos not resulted to chonges in lhe
disclosures or the omounts recognised in the compony's finonciol slolements.

The omendments to IAS 32 clorify the requirements reloling to the offset of
flnonciol ossels qnd finonciql liobilities. Specificolly, the omendments clorify
lhe meoning of 'currenlly hos o legolly enforceoble right of set-off' ond
'simuhoneous reo lisqtion ond settlemenl'.

As the compony does not hove ony finonciol qssets ond finonciol liobilities
thot quolify for offset, the opplicotion of the omendments hos hod no impocf
on the disclosures or on the omounls recognised in the compqnyrs
consolidqted fi nonciq I sto?ements.

The omendments to IAS 36 remoye the requirement to disclose the

recoveroble qmount of o cosh-generoting unit (CGU) to which goodwill or

other intongible qssets with indefinite useful lives hqd been ollocoted when

there hos been no impoirment or reversol of impoirment of the reloted CGU.
Furthermore, fhe omendments introduce odditionol disclosure requirements

opplicoble to when the recoveroble omount of on osset or o CGU is

meosured of foir volue less costs of disposol. These new disclosures include
the foir volue hierorchn key ossumptions ond vqluotion techniques used

which qre in line with the disclosure required by IFRS 13 Foir Vqlue

Meosurements,
As the compony does not hove ony cosh-generoting units (CGU) to which

goodwill or other intongible ossets with indefinile useful lives hod been
ollocoted, the opplicotion of the omendmenls hqs hod no impoct on the
disclosures or on lhe omounts recognised in the compony's consolidoled
finonciol stotements.

The compony hos opplied IFRS I 3 for the ffrst time in the current yeor. IFRS

I 3 estoblishes o single source of guidonce for foir vqlue messurements ond

disclosures obout foir volue meosurements. IFRS 1 3 does not chonge the

requiremenls regording which items should be meqsured or disclosed ot fqir
volue.

NOTES TO THE FINANCIAI STATE^AENTS

FOR THE YEAR ENDED 30 JUNE 2OI5
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2OI5
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Adoption of new qnd revised lnlernolionol Finqnciol Reporting Slondords (!FRS)

l)Relevont new slondords ond omendmenls lo published slondords effective for lhe yeor ended 30 June

201 5 (conlinued....

IFRS I 3 Foir Volue The scope of IFRS I 3 is brood; the foir volue meosurement requirements of IFRS I 3

Meosuremenl opply to bolh finonciol instrument items ond non-finonciol inslrument items for which
orher IFRSs require or permit foir volue meosuremenls ond disclosures obout foir
volue meosurements, except for shore-bosed poyment tronsoctions thot ore wilhin
lhe scope of IFRS 2 Shore-bosed Poymenfs, leosing tronsoctions lhot ore within the
scope of IAS 'l 7 Leoses, ond meosuremenls thot hove some similorities to foir volue
but ore not foir volue (e.g. net reolisoble volue for the purposes of meosuring
inventories or volue in use for impoirment ossessment purposes).
IFRS I 3 defines fqir volue os lhe price thot would be received to sell on osset or
poid to tronsfer o liobility in on orderly tronsoction in the principol (or most

odvontogeous) morket ot the meosuremenl dote under current morket conditions.
Foir volue under IFRS I 3 is on exil price regordless of whether thot price is directly
observoble or estimoted using onolher voluotion technique. Also, IFRS I 3 includes

extensive disclosure requirements.
IFRS 1 3 requires prospective opplicotion f rom I Jonuory 2O1 4.ln oddition, specific
tronsitionol provisions were given to entities such thol they need not opply the
disclosure requiremenls set out in the Stondord in comporolive informotion
provided for periods before the initiol opplicotion of the Stondord. ln occordonce
with these tronsilionol provisions, the compony hos nol mode ony new disclosures

required by IFRS I 3 for the 201 3 comporotive period
The opplicotion of IFRS I 3 hos not hod ony moteriol impoct on the omounls
recognised in the finonciol stotements.

lFRSl3FoirVolue
Meosurement
Amendments ro IAS I

Presentotion of
Finonciol Slotements

(os port of the Annuol
lmprovements to IFRSs

2OO9 - 2012 Cycle
issued in Moy 2013)

IAS I9 Employee
Benefits
(os revised in 2O1 2)

The Annuol lmprovements to IFRSs 2OO9 - 2012 hove mode o number of
omendments to lFRSs. The omendments thot ore relevonl to lhe compony ore the
omendments to IAS I regording when o stolemenl of finonciol position os ot the
beginning of the preceding period (third stotement of finonciol position) ond the
reloted notes ore required to be presented. The omendments specify thot o third
stolemenl of finonciol posilion is required when o) on entity opplies on occounting
policy relrospectively, or mokes o retrospective restotement or reclossificolion of
items in its finonciol stotements, ond b) the relrospeclive opplicotion, restotemenl or
reclossificolion hos o moteriql effect on the informotion in the third stotement of
finonciol position. The omendments specify thot reloted notes ore not required to
occompony the third stotement of finonciol position.
This omendment did not hove ony impoct on the compony's finonciol stolements os

the compony did not reslote ils prior period finonciol slotements.

IAS l9 (os revised in 2012) chonges the occounling for defined benefit plons ond
lerminolion benefits. The mosl significont chonge reloles to the occounting for
chonges in defined benefit obligotions ond plon ossets. The omendmenls require
the recognition of chonges in defined benefit obligotions ond in the foir volue of
plon ossets when they occur, ond hence eliminote lhe'corridor opprooch' permifted
under lhe previous version of IAS I 9 ond occelerote the recognition of post service
costs. All octuoriol goins ond losses ore recognised immediotely through other
comprehensive income in order for the nel pension osset or liobiliry recognised in

the consolidoted slotement of finqnciol position to reflect rhe full volue of the plon
deficit or surplus. Furthermore, the interest cost ond expected relurn on plon ossets

used in the previous version of IAS l9 ore reploced with o 'net inlerest' omount
under IAS I 9 (os revised in 2O121, which is colculoted by opplying the discount rote
to the net defined benefft liobility or osset.

The opplicofion of the omendment hod no effect on the compony's finonciol
stqtements os lhe compony does not hove defined benefit obligotions ond plon
oSsets.

J

2O14/2O15 ANNUAT REPORT AND FINANCIAL STATEMENTS 59



NOIES TO THE FINANCIAL STATETAENTS

FOR THE YEAR ENDED 30 JUNE 20I5

ACCOUNIING POLICIES (prt r'-e.J

Adoption of new ond revised lnlernqlionql Finqnciol Reporting Stqndords (IFRS) (Conrinued)
ii) Relevont new ond omended sfondords ond inlerprelolions in issue bul nol yel effeclive in lhe yeor ended 30 June

201 5

New ond Amendmenls fo sfondords

IFRS 9
IFRS I 5 Revenue f rom controcts with customers
Amendments ro IFRS 1 |

Amendments ?o IAS 'l 6 ond IAS 38
Annuol improvemenls 2O1 2- 20 I 4 cycle

Effective for qnnuol
periods beginning on or ofler
I Jonuory 201 8
I Jonuory 2018
'l Jonuory 2016
I Jonuory 2016
I July 2016

iii) lmpoct of relevonl new ond omended slondords ond inlerprelolions on lhe finoncio/ sfofernenls for lhe yeor ended 30
tvne 201 5

IFRS 9 Finonciql lnslrumenls
ln July 2O14,the IASB finolised the reform of finonciol instrumenls qccounling ond issued IFRS 9 (os

revised in 2O1 41, which contqins the requiremenls for o) lhe clossificqtion ond meosurement of finqnciql
ossets ond finonciol liobilities, b) impoirment methodology, ond c) generol hedge occounting. IFRS 9 (os

revised in 201 4l will supersede IAS 39 Finonciol lnstruments: Recognition ond Meosurement upon ils

effecfive dote.

Phose l C/ossif cotion ond nreosurenrent ol finoncio/ orsels ond finonciol tiobilitie;
With respect to the clossificolion ond meosurement, the number of cotegories of finonciol osse?s under
IFRS t hqs been reduced; oll recognised finonciql ossets thqt ore currently within the scope of IAS 39
will be subsequently meosured ol either omortised cost or foir volue under IFRS 9. Specificolly:

o debt instrument thot (i) is held within o business model whose obieclive is to collect the

contrqctuol cqsh flows ond (ii) hos controctuol cosh flows thqt qre solely poyments of principol
ond interest on the principol qmount outstonding must be meosured ot omortised cost (net of ony
write down for impoirment), unless lhe ossel is designoted qt foir volue through profit or loss

(FVTPL) under the foir vqlue option.
o debt instrument thot (i) is held within o business model whose obiective is ochieved both by
collecting controctuol cosh flows ond selling finonciol ossets ond (ii) hos controcluol terms thot
give rise on specified dotes to cosh flows thot ore solely poymenls of principol ond inleresl on

the principol omount outstonding, must be meosured ot FVTOCI, unless the osset is designoled ot
FVTPL under the foir volue option.
oll other debl inslruments must be meqsured or FVTPL.

oll equity investments ore to be meosured in the stqtement of finonciol position ot foir volue, with
goins ond losses recognised in profit or loss except thot if on equity investment is not held for
troding, on irrevocoble election con be mode ot initiol recognition to meosure the investment qt
FVTOCI, with dividend income recognised in profit or loss.

IFRS 9 olso contoins requirements for the clossiffcotion ond meqsuremenf of finqnciql liqbilities qnd

derecognition requirements. One moior chonge from IAS 39 relqtes to the presentotion of chonges in

the foir volue of q finonciol liobility designoted os ot FVTPL ottributoble to chonges in fhe credit risk of
thot liobility. Under IFRS 9, such chonges ore presented in other comprehensive income, unless the
presentotion of the effect of the chonge in the liobility's credit risk in other comprehensive income would

creole or enlorge on occounting mismotch in profit or loss. Chonges in foir volue qttributoble to q
finonciol liobility's credit risk ore not subsequently reclossified to profit or loss. Under IAS 39, the enlire
omount of the chonge in the fqir vqlue of the finonciol liobility designoted os FVTPL is presenled in profit
or loss.
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NOTES TO THE FINANCIAT STATEMENTS
FOR THE YEAR ENDED 30 .'UNE 2OI5

ACCOUNIING POtlClE5 Contrn uect

Adoption of new qnd revised lnlernolionol Finqncis! Reporting Stondords (IFRS) (Conrinued)
iii) lmpoct of relevant new ond omended slqndords ond inlerpretofions on lhe finqnciol slofemenfs f or lhe yeor ended

30 June 20 1 5 (Continued)

IFRS 9 Finqnciol lnslrumenls (Continued)

P hos e 2 : I ntpoir nte nt rrt e I hodolog t
The impoirmenl model under IFRS 9 reflects expected credif losses, os opposed fo incurred credil losses

under IAS 39. Under the impoirment opprooch in IFRS 9, it is no longer necessory for o credit event to
hove occurred before credil losses ore recognised. lnsteod, qn entity olwoys occounts for expecled
credit losses ond chonges in those expected credit losses. The omount of expected credit losses should
be updoted ot eoch reporting dote lo reflect chonges in credit risk since initiol recognition.

Phose 3. Hedge occounling
The generol hedge qccounting requirements of IFRS 9 retoin the three types of hedge qccounling

mechonisms in IAS 39. However, greqter flexibility hos been introduced to the types of trqnsqctions
eligible for hedge occounting, specificolly broodening the types of instruments thot quolify os hedging
instruments ond the types of risk components of non-finonciol items fiqt ore eligible for hedge
occounting. ln oddition, the effectiveness tesl hqs been overhquled ond reploced with the principle of
on 'economic relotionship'. Relrospecfive ossessment of hedge effectiveness is no longer required. For

more disclosure requirements qbouf on entity's risk monogement oclivities hove been introduced.

The work on mocro hedging by the IASB is still ot o preliminory stoge - o discussion poper wos issued in

April 2014 to gother preliminory views ond direction from constituents with q comment period which

ended on I 7 Octob er 2014. The proiect is under redeliberotion ot the time of writing.

f ronsilionol prov isions

IFRS 9 (os revised in 201 4l is effective for onnuol periods beginning on or ofter I Jonuory 201 8 with
eqrlier opplicotion permitted. lf on entity elects to opply IFRS 9 eorlT il must opply oll of the
requirements in IFRS 9 ot the some time, excepl for those reloting fo:

the presentotion of foir volue goins ond losses ottributoble to chonges in the credit risk of
finonciol liobilities designoted os ot FVTPL, the requirements for which on entity moy eorly
opply without opplying the other requirements in IFRS 9; ond

hedge occounting, for which on enlity moy choose to continue to opply the hedge qccounting

requirements of IAS 39 insteod of the requirements of IFRS 9.

The directors of the Compony onticipote thol the opplicotion of IFRS 9 in the future moy not hqve q

significont impoct on qmounts reported in respect of the Compony's finonciql ossets qnd finonciol
liobilities. However, il is not procticoble to provide q reosonoble eslimote of the effect of IFRS 9 until o
detoiled review hos been completed.

IFRS l5 Revenue from Conlro<ts with Cuslomers

ln Moy 201 4, IFRS I 5 wos issued which estoblishes o single comprehensive model for enlities lo use in

occounting for revenue orising from controcts wilh customers. IFRS 1 5 will supersede the current
revenue recognition guidonce including IAS I 8 Revenue, IAS I 'l Construction Contrqcts ond the reloled
lnterpretotions when it becomes effective.

201412O15 ANNUAL REPORT AND FINANCIAL SIATEMENTS 6l



r:)r,i :_:_-1, " .i\\i5111>jt..)! . -.\l).\.,. -'.1'::

NOTES TO THE FINANCIAL SIATEMENTS
FOR THE YEAR ENDED 30 JUNE 2OI5

ACCOUNIING POLICIES Cont,nu,rci

Adoplion of newqnd ?evised lnlernolionql FinonciolReporting Stqndords (!FRS) (Continued)
iii) lmpocl of relevonl new ond omended sfondords and inlerpretolions on lhe ffnoncio/ slolemenfs for lhe yeor ended

30 June 2015 (Continued)

IFRS I 5 Revenue from Conlrqcts with Cuslomers (Continued)

The core principle of IFRS I5 is thqt on entity should recognise revenue to depict the tronsfer of
promised goods or services to customers in on omounf lhol reflects the considerofion to which the entily
expects to be entitled in exchonge for those goods or services. Specificolly, the Stqndqrd introduces o

5-step opprooch lo revenue recognition:
Step I : ldentify the controcf(s) wilh o customer
Step 2, ldentify the performonce obligotions in the confrqcl
Step 3' Determine the tronsoction price
Step 4: Allocote the tronsoction price to the performonce obligo?ions in the controqt
Step 5: Recognise revenue when (or os) the entity sotisfies o performonce obligolion

Under IFRS I5, on entily recognises revenue when (or os) o performonce obligotion is sotisfied, i.e.

when 'control' of the goods or services underlying the porticulor performonce obligotion is tronsferred
to the customer. For more prescriptive guidonce hos been odded in IFRS I5 to deol with specific
scenorios. Furthermore, extensive disclosures ore required by IFRS 1 5. However, it is not procticoble to
provide o reosonoble estimote of the effect of IFRS I 5 until o detoiled review hos been completed.

Amendments to IAS 15 qnd IAS 38 Clarificotion ol Acccptoble lictlpds of Dcpreciotion qnd

Amorlisslion

The qmendments to IAS I 6 prohibit entities from using q revenue-bosed depreciotion method for items

of property, plont ond equipment. The omendments to IAS 38 introduce o rebuttoble presumpfion thot
revenue is not qn oppropriote bqsis for omortisotion of on intongible osset. This presumption con only
be rebutted in the following two limited circumslonces:

o) when the intongible osset is expressed os q meqsure of revenue; or
b) when it cqn be demonsfroted thot revenue ond consumption of the economic benefits of the

intongible osset ore highly correlofed.

The omendments opply prospectively for onnuol periods beginning on or ofter I Jonuory 2016.
Currentln the Compony uses fhe stroight-line method for depreciotion ond omor?isotion for its

property ond equipment, ond infongible ossets respectively.

The directors of the Compony do not onticipole fiot the opplicotion of the stondord will hove o
significont impoct on ?he Compony's finonciol stolements.

(iv) Relevonl new ond revised IFRSs in issue but not yel effective for lhe year ended 30 June 20 1 5

Annuallmprovemenls 2Ol I -2O13 Cyclc

The Annuol lmprovements to IFRSs 201 I -20.l 3 Cycle include q number of omendments to vorious lFRSs,

which ore summorised below:

The omendments to IFRS 3 clorify thot the stondord does not opply to the occounting for the formotion
of olltypes of ioint qrrongement in the finonciql stqtements of the joint orrongement itself.
The omendments to IFRS 'l 3 clorify thqf the scope of the portfolio exceplion for meosuring the foir
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NOTES TO THE FINANCIAT STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2OI5

ACCOUNTING pOtlClES Cc;rrrnu*d

Adoption of new ond ievised lnlernolionol Finonciol Reporting Stqndords (lFRSs) (Continued)

(iv) Relevont new ond revised IFRSs in issue bul not yet effeclive f or the yeor ended 30 June 201 5 (Conlinued)

Annuol lmprovemenls 20 I I -20 I 3 Cycle (Continv ed)
volue of ct compony of finonciol ossets ond finonciql liobilities on o net bqsis includes oll contrqds thot
ore within the scope of, ond occounled for in occordonce with, IAS 39 or IFRS 9, even if those controcts

do not meet the definitions of finonciql ossets or finqnciol liobilities within IAS 32.

The omendments lo IAS 40 clorify thot IAS 40 ond IFRS 3 qre not mutuolly exclusive ond opplicotion
of both stondords moy be required. Consequently, on entity ocquiring investment properly must

determine whether:
(o) the properly meets the definition of investment property in terms of IAS 40; ond
(b) the tronsoction meets lhe definition of o business combinotion under IFRS 3.

The directors of the Compony do not onticipote thot the opplicotion of lhese omendments will hove o
significont impoct on the Compony's finonciol stotements.

Annvol lmprovemcnls 20 I 2-2O I 4 Cycle

Mqkes omendmenls to the following slondords:

The omendments to IFRS 5 qdds specific guidonce in IFRS 5 for cqses in which on entity reclqssifies qn

ossef from held for sole to held for distribution or vice verso qnd coses in which held-for-distribution
occounling is discontinued.

The qmendments to IFRS 7 odds qdditionol guidonce to clorify whether o servicing controct is

continuing involvement in o tronsferred qsset for the purpose of delermining the disclosures required.
Clorifies the opplicobility of the omendments to IFRS 7 on offsetling disclosures to condensed interim
finonciol stotements.

The omendments lo IAS I 9 clqrifies thot the high quotity corporqle bonds used in estimoling the

discount rote for post-employment benefits should be denominoted in the sqme currency os the

benefits to be poid (thus, the depth of lhe morket for high quolity corporote bonds should be ossessed

ot currency level).

The omendment to IAS 34 clorifies the meoning of 'elsewhere in the interim reporl' ond requires o

cross- refe rence.

(v) Eorly odoption of sfondords The Compony did not eorly-odopl new or omended stondords in 201 5.

Bqsis of preporotion

The finonciol stotements ore prepored under the historicol cost convention os modified to include
lhe revoluotion of certqin qssets. The principol occounling policies odopted in the preporotion of
these finqnciol stotements remoin unchonged f rom lhe previous yeor ond ore set out below.
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NOTES TO THE FINANCIAI. STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2OI5

ACCOUNTING POtICIES Ccnrrn,ed

Revcnuc rccognilion (Continued)
Revenue recognilion

Government gronts ore recognised qs income over the period necessory to mqlch them wilh the reloted costs

which they ore intended to compensote on o syslemotic bqsis.

The wheeling revenue is bosed on o fixed omounl opproved by the Energy Regulotory Commission

Revenue f rom rendering the service is recognised when oll the following conditions ore sqtisfied:

'the omounl of revenue con be meosured reliobly;
'it is proboble thqt the economic benefits ossocioled with lhe tronsoction will flow to the compony;
'lhe stoge of completion of the tronsoclion ol the end of the reporling period con be meosured reliobly; ond
. the costs incurred for lhe lronsqction ond the costs lo complete the tronsoction con be meosured reliobly.

lnterest income from o finqnciol osset is recognised when it is proboble thot the economic benefits will flow to the
compony ond the omount of income con be meosured reliobly. lnterest income is occrued on o lime bosis, by
reference to the principol outstonding ond ot the effective inlerest rote opplicoble, which is the rqte thot exoctly
discounts estimoted future cosh receipts through the expected life of the finonciol osset to thot osset's nel corrying
omount on initiol recognition.

Exchequer funding

Exchequer funding for copitol expenditure is recorded when received ond then occounted for os deferred gronl
income. This is credited to the stotement of profit or loss ond other comprehensive income os port of other income on

o stroight-line bosis over the expected useful life of the reloted ossets.

Exchequer funding for revenue expenditure is recorded when received. lt is occounled for os income through profit
or loss in lhe period when the reloted expenditure is incurred.

Toxalion

Current toxolion is provided on the bqsis of the results for the yeor os shown in the finonciol stotements, odiusted in

occordonce with the tox legislotion.

Deferred tox is provided using the liobility method for oll temporory differences orising between ?he tox bose of
the ossets ond liobilities ond their corrying volues for finonciol reporting purposes. Currently enocted lox roles ore
used to determine deferred income tox.

Deferred lox ossets ore recognised for tox losses corried forword only to the extent thot reolisolion of fte
reloted tox benefil con be foreseen.

Properly ond cquipmcnt

Property ond equipment ore stoted os cost less occumuloted depreciotion ond ony occumuloted impoirment
losses. Hisforicol cost includes expenditure thot is directly otfribuloble to the ocquisition of the items. Depreciotion
is colculoted on stroight line method to write-off the cost of property, plont ond equipment in equol onnuol
instolments over their estimoted useful lives, Depreciotion is colculoted from the dote of purchose of on ossel, using

the following qnnuol roles:t

a
Copitol work in progress
Tronsmission lines
Motor vehicles
Furniture, fittings ond office equipment
Computers ond occessories

Nil
2.5%
25o/o

125%
33.3Y"
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 20I5

ACCOUNIING POLICIES Ccntrnued
Properly ond equipmenl (Conlinued)

An item of property ond equipment is derecognised upon disposol or when no future economic benefils ore
expected from its use or disposol. Any goin or loss orising on disposol of lhe osset (colculoled os the difference
between the net disposol proceeds ond the corrying omounl of the osset ot the disposol dote) is included in profit or
loss in lhe yeor the osset is derecognised.
The osset's residuol volues, estimoted useful lives ond melhods of depreciotion ore reviewed ot the end of eoch
reporling period with the effect of ony chonges in estimole occounted for on o prospective bosis.

lnlongible csrelr

Costs incurred on computer softwore ore initiolly qccounted for ot cosl os intongible ossets ond subsequenlly ot cost

less ony occumuloted omorlisotion ond occumuloted impoirmenl losses. Amortisotion is colculqted on the stroight line

bosis over lhe estimoted useful lives not exceeding o period of 3 yeors.

Accounls receivobles

Trode receivobles ore sloted ot their nominol volue os reduced by oppropriole ollowonces for estimoled

irrecoveroble omounts, Obiective evidence of impoirmenr of rhe receivobles is when there is significont ffnonciol

difficulty of the counter porty or when there is o defoult or delinquency in poymenl occording fo ogreed terms.

When o trode receivoble is considered uncolleciible it is wriften off ogoinst the ollowonce occount. Subsequent

recoveries of omounts previously written off ore credited ogoinst the ollowonce qccount. Chonges in the corrying

omounl of the qllowonce occounl ore recognised in profil or loss.

Trode poyobles

Trode poyobles ore obligotions to poy for goods or services thot hove been ocquired in lhe ordinory course of

business f rom suppliers. Accounls poyoble ore clossified qs currenl liobilities if poyment is due within one yeor or less

(or in the normol operoting cycle of the business if longer). lf nof, they ore presented os non-current liobilities.

Trode poyobles ore recognised initiolly ol lhe tronsoc?ion price ond subsequently meosured ot omorlised cost using

the effective inlerest method.

Employee benc0ls cosls

(i) Rclircmenlbenefilobligotiorr

Poyments to defined contribution retirement beneflt plons ore recognised os on expense when employees hove

rendered service entitling them to the conlributions. A defined contribution plon is o pension plon under which the

compony poys fixed contributions inlo o seporole enlity. The scheme is funded by contribulions from both the

compony ond employees. The compony ond oll its employees olso contribute to lhe Notionol Sociol Securify

Fund, which is o defined contribution scheme,

ln oddition the compony poys grotuity to top monogement on conlroct. The grotuity is poid ot the end of the

controct period ot the rote of 1 5o/o ond 3 l Yo ol the totol bosic solory over the controct period. An occruol is

mode for grotuity bosed on lhe rote of I 57o ond 3l7o per onnum.

Poyments to defined contribution retirement benefft plons ore recognised os on expense when employees hove

rendered service entitling them to the contributions.

(ii) Othcrcntiilcmcnh

The estimoted monetory liobility for employees occrued leove enlitlemenf ot the reporting dole is recognised os

on expense occruol.

a
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NOTES TO THE FINANCIAI- STAIEMENTS
FOR THE YEAR ENDED 30 JUNE 2OI5

ACCOUNIING POLICIES (- 311riasefi

Foreign Gurrencies
The finonciol stotements ore presented in Kenyo Shillings, which is the compony's functionol ond reporling
currency. ln preporing the finonciql stotements, trqnsoctions in currencies other thon lhe entity's funclionol
currency (foreign currencies) ore recognised ol the rotes of exchonge prevoiling ot the dotes of the
tronsoctions. At the end of eoch reporting period, monetory items denominoted in foreign currencies qre
retronsloled ot the rotes prevoiling ot thot dote. Non-monelory items ?hot ore meosured in lerms of
historicol cost in o foreign currency ore nol relronslqted. Exchonge differences on monetory items ore
recognised in profit or loss in the period in which they orise.

Comporolives
Where necessqry comporolive figures hqve been odiusted lo conform to chonges in presentotion in the
current yeor,

CRITICAL JUDGEMENTS IN APPLYING IHE ENTIIY 5 ACCOUNTING POLICIE5

ln lhe opplicotion of the compony's occounting policies, which qre described in note I obove, lhe directors
ore required to moke iudgements, estimqles ond ossumptions obout the corrying omounts of qssets qnd

liobilities thot ore not reodily opporent f rom other sources. The estimotes ond ossocioted ossumptions ore
bosed on historicol experience ond other foctors lhot qre considered lo be relevqnt. Actuol results moy
differ f rom these estimotes.

The estimoles ond underlying ossumptions ore reviewed on on ongoing bosis. Revisions to occounting
estimotes ore recognised in the period in which the estimotes ore revised if the revision offecls only thot
period or in lhe periods of the revision ond fulure periods if the revision offects both current ond future
periods.

The following qre qreqs where mqnqgement hos mode mqior qssumptions concerning the future, ond olher
key sources of estimotion uncertointy ol lhe end of the reporling period, thqt hqve significont risk of cousing
o mqteriql odiustment to the corrying qmounts of ossets qnd liqbilities within the next finqnciol yeor.

i) lmpirmenllosses
At eoch reporting dote, the compony reviews the corrying omounts of its tongible ond intongible ossets to
delermine whether there is ony indicotion lhot those qssels hove suffered on impoirment loss. lf ony such

indicqtion exists, lhe recoverqble omount of the osset is estimoted in order to determine lhe extent of the
impoirment loss. Where it is nol possible to estimole the recoveroble omount of on individuol osset, fhe
compqny estimotes the recoveroble omounl of the cosh generoting unit lo which the ossel belongs,

ii) Dclc,rrcd lox orsers
Deferred tox ossets ore recognised for oll unused tox losses to the extent thot it is proboble thot toxoble
profit will be ovoiloble ogqinst which the losses cqn be utilised. Significont monogement iudgment is

required to determine the omount of deferred tox ossets thot cqn be recognised, bosed upon the likely
timing ond level of future loxoble profits together with future tox plonning strolegies.

iii) Property ond eqvipment
Property ond equipment is deprecioted over its useful life toking into qccount residuol volues, where
oppropriote. The octuol lives of the ossets qnd residuol vqlues qre qssessed ot the reporting dote ond moy
vory depending on o number of foctors. ln reossessing ossel lives, foclors such os technologicol innovotion,
product life cycles ond mqintenonce progrommes ore loken into occounl. Residuol volue ossessments

consider issues such os future morkel conditions, the remoining life of the osset ond proiected disposol
volues.

iv) Contingcnt liqhilities
The direaors evoluote lhe stotus of ony exposures on o regulor bosis lo ossess the probobility of the
compqny incurring relqted liqbilities. However, provisions ore only mode in the finonciol stotements where,
bqsed on lhe directors'evoluotion, o present obligotion hos been estoblished.
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NOTES TO THE FINANCIAT STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2OI5

3 DIRECT EXPENSES

Deprecio?ion cosl for lronsmission lines (Note 8)
Moinlenonce cost for tronsmission lines

WHEELING REVENUE

Wheeling revenue

Wheeling revenue is bosed on o fixed omount opproved by the
Energy Regulotory Commission.

OTHER INCOME

Exchequer funding for recurrent expenditure
lnterest income+
Deferred gronl income omortisotion (Note I 3(b))
Miscelloneous income**

*lnterest income reloles to interest eorned on the bonk occount bolonces ond it is subiect to 15Yo

withholding tox.
*+Miscelloneous income moinly represents income received from sole of tender documents.

5 PROFIT BEFORETAXATION

The profit before toxotion is orrived ot
ofter chorging/(cred iting ):

Stoff costs (note 6)
Directors' emoluments - fees

- other
Depreciotion (note 8)
Amortisolion (note 9)
Auditors' remunerolion
Deferred gront omortizotion (Note 1 3 (b))

4(o)

4(b)

?ot 5

Slr'000

20r5
Slr'000

201.1

Sir'000

20 l4
Sh'000

20r5
Slr'000

201 4
Sh'000
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NOTES TO THE FINANC]AL SIATEMENTS
FOR THE YEAR ENDED 30 JUNE 2OI5

6 STAFF COSTS

Solqries ond woges
Other staff costs
Leove poy provision
Pension contribution
Grotuity provisions
NSSF ond NHIF contributions

TAXATION

(o) Toxolion chorge

Corporotion tox on seporote sources of income

Deferred toxotion (note l0) -current yeor
- prior yeor under provision

(b) Reconciliotion of loxolion chorge to expecled
toxolion bosed on profit before toxotion

Profit before toxotion

Tqxotion ot the opplicoble rote 30%o

Tox effea of non -deductible expenses
Tox effect of revenue not toxoble
Prior yeor deferred tox under provision

Corporole tox recoveroble

At beginning of yeqr
Chorge for the yeor
Poid during the yeor

7

(.)

r!

201 5
sh 'ooo

201 4
5h'000
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2OI5

Trcr n srn iss ion

line s

sh 000

Motor
vehicles
sh'000

Fu rrr itu re,

fittings &
of flce

sh 000

Ccrl:itcrl worl<

Compuler irt

occessories llrol] ress

sh'000 sh 000
Tolol

sh'000

NOTES TO THE F|NANC|AL STATEMENT(CONTTNUED)

8. PROPERTY AND EQUIPMENT

Cost
At I July 2013 41 ,469

Additions 777

At 30 June 201 4 42,246

Ar I July 2014 42,246

Additions

At 30 June 201 5 42,246

Depreciotion
At I July 2013 33,549

7,954Chorge for the yeor

Ar 30 iune 2014 41,503

At I July 2014 4l ,503

Chorge for the yeor 743

At 30 June 201 5

Net book volue
Ar 30 June 20] 5

At 3O June 201 4

42,246

34,81 6

20,939

13,877

33,551 ,569

I 2,405,1 0 I

45,956,67O

4s,956,670

23,1 48,306

69,104,976

292,452

130,901

423,353

423,353

194,948

618,301

68,486,675

34,916

34,8',I 6

16,690

7,586

24,276

24,276

5,160

29,436

5,380

743 10,540 45,533,317

*Copitol work in progress relotes to tronsmission lines whose construction hod not been completed os ol yeor end.
al
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NOTES TO IHE FINANCIAL STATEMENTS
FOR THE YE.AR ENDED 30 JUNE 2OI5

20t 5

sh'000
201 4

sfi'000

9 INTANGIBLE ASSETS-Computer softwore

Cosl

Atbeginning of yeor
Additions

end of yeor

Amorlisolion

At beginning of yeor
Chorge for the yeor

At end of yeor

Nel book volue

At end of yeor

DEFERRED TAX ASSET

The net deferred tqx osset is ottribuloble to the following items

Tox losses
(Acceleroted)/excess depreciotion over copilol ollowonces
Leove poy provision
Stoff grqtuily provision

Movement in deferred tox occount is os follows:

At beginning of the yeor
Profit or loss credit (nore 7(o))
Prior yeor under provision

At end of the yeor

I I TRADE AND OTHER RECEIVABLES

Wheeling chorge due from KPLC
Medicol ond insurqnce prepoyments
Rent deposil
Receivoble from Ministry of Energy ond Petroleum
VAT receivoble
Other receivobles
Advonce supplier poyments

l0
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NOIES TO IHE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 20I5

20r 5
sh 'ooo

201 4

sh '000

l3

12 SHARE CAPITAL

Autlbis.d, issucd ond fully pid.:
20,000 fully poid ordinory shores of Shs 100 eoch

The ordinory shores corry one vote eoch.

DEFERRED GRANT INCOME

The Compony receives gronts from the Government of Kenyo for the construclion of tronsmission lines,

The gronts ore omortised to profit or loss over the useful lives of the reloted ossets,

(o) Deferred gront income reconciliotion

Dirccl compononl*

Deferred gront income brought forword
Received in the yeor
Amorlisolion

Deferred gront income corried forword

lndircct componcnt**

Deferred gront income brought forword
Received in the yeor

Amortisotion

Deferred gront income corried forword

Totol dirccl ond indirocl componcnls (nole t 3(b))

*The direa component relotes to gront received direcly from Government of Kenyo
**The indirect componenl reloles to loons repoyoble by the Government of Kenyo from vorious finonciers.

t0r5
3lr 000

2O IJ
Slr OO0
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NOTES TO THE FINANCIAI- STATEMENTS
FOR THE YEAR ENDED 30 JUNE 20I5

l3 DEFERRED GRANT INCOME (Continued)

(b) Totol reconciliotion

Deferred gronl income brought forword
Addirions
Amortisolion (Note 4(b))

Deferred gront income cqrried forword

(c) Amounts will be omortised os below ,

Gront income to be omortised within one yeor
Gront income to be omortised ofter one yeor

At the end of the period

14 TRADE AND OTHER PAYABLES

Trode poyobles
Accruols

Ihe occruols moinly relole to omounts poyoble to lhe controctors in relolion lo the construction of
lronsmission lines ond these ore settled by the donors direclly

I5 CASH GENERATED FROM OPERATIONS

Reconciliotion of profit before toxotion lo cosh
generoted from operotions:

Profit before toxotion

Adiustments for:
Depreciotion on property, plonl ond equipment (note 8)

Amortisotion of intongible ossets (note 9)

Amortisotion of deferred gront income (note I 3 (b))

Chonges in working copitol:
Decreose/(increose) in trode ond other receivobles
lncreose in omount due to Kenyo Power
lncreose in trode ond other poyobles

20r5
Slr'000

201 ,1

Si, 000

20r5
sh., 000

?01 .1

Shs'000
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2OI5

I6 RELATED PARTY TRANSACTIONS
The Government of Kenyq is the principol shoreholder in the Kenyo Electricity Tronsmission

Compony Limited holding I O07o equity interest. The Government olso holds 50.1oh ondTOYo
of the equity inlerest in The Kenyo Power ond Lighting Compony Limited (KPLC) ond Kenyo
Electricity Generoting Compony Limiled (KenGen) respectively. The compony is lherefore
reloted to KPLC ond KenGen through common shoreholding.

(o) Amounl due lo Kenyo Powcr

Current portion
Non-current portion

Bolqnce ot yeor end

The omounts due fo Kenyo Power relote to the O.7Soh JICA loon.

(b) Rcloted porty honsoclions

Tronsoctions with reloted porties ore detoiled os follows;-

(i) Govcrnment of Kenyo

Deferred gronts
Exchequer funding for recurrenl expenditure
Governmenl of Kenyo gronts

Bolonce ot yeor end

(iii) The Kcnyo Power ond Lighting Compcny limitcd

lncluded in trode poyobles:
Poyoble ogoinst moinlenonce

lncluded in trode receivobles,
Wheeling chorges receivoble

(iv) Key monogcmenl compenrolion

The remunerotion of directors ond other members of key
monogement during lhe yeor wos os follows:

Sqlqries ond other benefiis

Direc'tors' fees ond emoluments (included in key
monogement compensotion obove)

17 FUTURE OPERATING LEASE RENTAL PAYABLE

Amounl poyqble by the compony under vorious operoting leose ogreements negotioted
with londlords os ot the yeor end were os follows:

2C) 5

Slr: 000

20 l5
sh,, 000

)0r.1
Sh:'000

201.r
Slu 000

.)01 5

S1, 000
)01 .1

Slr . 000

Within one yeor
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FIOIES TO THE TI.IA}.ICIAT STAIE'TB{TS
FOR T}tr YEAR B\DCD 30 JU}.IG 2OI5

I8 FINANCIALRISKMANAGEMENT

The compony's octivities expose it to o voriety of finonciol risks including credil ond liquidity risks ond effects of
chonges in foreign currency. The compony's overoll risk monogement progromme focuses on unpredictobility
of chonges in the business environment ond seeks to minimise the polentiol odverse effect of such risks on its
performonce by setting occeptoble levels of risk. The compony does not hedge ony risks ond hos in ploce
policies to ensure thot credit is only extended to cuslomers with on estoblished credit history.

The compony's finonciol risk monogement obiec?ives ond policies ore detoiled below:

(i) Credit risk

The compony hos exposure to credit risk, which is the risk thol o counterporty will be unoble to poy
omounts in full when due. Credit risk orises from cosh ond cosh equivolenfs, ond deposits with bonks, os

well os trode ond other receivobles ond ovoiloble-for-sole finonciol investments.

Monogemenl ossesses the credit quolity of eoch customer, toking into occount its finonciol position, post
experience ond other foctors. lndividuol risk limits ore set bosed on internol or externol qssessment in

occordonce with limits set by the directors. The omounls presented in lhe slotement of finonciol position
ore net of ollowonces for doubtful receivobles, estimoted by ?he compony's monogement bosed on prior
experience ond their ossessment of the current economic environment.

The corrying omount of finonciol ossets recorded in the finonciol stolements representing the compony's
moximum exposure to credit risk withoul toking occount of the volue of ony colloterol obtoined is mode
up os follows:

Fully pcrformlng

sh'000
Post duc
sh'000

lmpoircd
sh'000

Ar 30 Jun. 201 5

Trodc rocclvoblcr
Bonk boloncor

Ar 30 Junc 2014

Trodc rocclvoblcr
Bqnk bolsnccl

367,622
1,938,889

58,000
3,569,604

The customers under lhe fully performing cotegory ore poying their debts os they continue troding. The

credit risk ossocioted with these receivobles is minimol ond the ollowonce for uncollectible omounts thot
the compony hos recognised in the finonciol stotemenls is considered odequote to cover ony potentiolly
irrecoveroble omounls.

The bonk bolonce consists of Ksh 92,91 4,000 held in on escrow occount l2O1 4 - Ksh I 04,61 2,000), the
remoinder is held in current occounts.

The compony hos significont concentrolion of credit risk on omounls due f rom KPLC.

The boord of directors sets lhe compony's credit policies ond obiectives ond loys down porometers
within which the vorious ospects of credit risk monogemenl ore operoted.
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1 8 FINANCIAL RISK MANAGEMENT (Continued)

(ii) Liquidity risk monogemenl

Ultimote responsibility for liquidity risk monogement rests with the compony directors, who hove built on

oppropriote liquidity risk monogement fromework for the monogement of the compony's short, medium

ond long-term funding ond liquidify monogement requirements. The compony monoges liquidity risk

through conlinuous monitoring of forecosts ond ocluolcosh flows.

The toble below represents cosh flows poyoble by the compony under non-derivolive finonciol liobilities
by their remoining controctuol moturities ot the reporting dote. The omounts disclosed in the loble ore
the controctuol undiscounted cosh flows. Bolonces due within I 2 months equol their corrying bolonces,
os the impocl of discounting is not significont. The liobility will however be disposed of when funding is

received.

log thqn I
ntonltt

sh'000

lot*oon 3-I 2
lnoilha

Sh O@

Over l2
,nonltu

sh o00
Totol

sh o00
Ar 3O Jrno 2Ol5
Tro& poyoUcr
Drr to Koryo Powor

A 30 rm. 2014
fro& poyobhc

671,150 671,150
1,069,918101,652 965,266

671,150 1O1j,52 965,266 1711p68

37rJO9 371,5O9

(iii) Morkel risk

The boord hos put in ploce on internol oudit function to ossisl it in ossessing the risk foced by the compony
on on ongoing bosis, evoluote ond tes? the design ond effecliveness of its internol occounting ond
operolionol conlrols.

Morket risk is the risk orising from chonges in morket prices, such os interest rote, equity prices ond
foreign exchonge roles which will offect lhe compony's income or the volue of its holding of finonciol
instruments. The obiective of morket risk monogemen? is to monoge ond control morket risk exposures
within occeptoble porometers, while optimising the relurn. Overoll responsibility for monoging morket
risk resls with the Audit ond Risk Monogement Committee.

The Compony's Finonce Deporlment is responsible for the development of detoiled risk monogement
policies (subiect to review ond opprovol by Audit ond Risk Monogement Committee) ond for the doy to
doy implementolion of those policies.

There hos been no chonge to the compony's exposure lo morket risks or the monner in which il monoges
ond meosures the risk.

(o) Foreign currency risk

The compony hos tronsoctionol currency exposures. Such exposure orises through purchoses of
goods ond services lhot ore done in currencies other thon the locol currency. lnvoices denominoted
in foreign currencies ore poid ofter 30 doys f rom the dote of the invoice ond conversion ot the time
of poyment is done using the prevoiling exchonge rote.

The corrying omount of the compony's foreign currency denominoted monelory ossets ond
monetory liobilities ot the end of the reporting period ore os follows:
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NOIES TO THE FINA}.ICIAI STAIEAAENTS

FOR THE YEAR ENDED 30 JUNE 2OI5

l8 FINANCIAL RISK MANAGEMENT (Confinued)

(iii) Morkel risk (Conlinued)

(o) Foreign currency risk (Continued)

Al 3O June 2Ol 5

Finonciol ossets

Liobilities
Trode ond other poyobles

Net foreign currency liobility

Al 30 June 201 4
Finonciol ossets

Liobilities
Trode ond other poyobles

Net foreign currency osset

2015
Euro

2014
Euro

Euro
sh '000

12,065

99,955

(87,89O)

465

8,r 6r

(7,6961

Foreign currency sensilivity dnolysis
The following toble demonstrotes the effect on the Compony's slotemenf of profit or loss ond olher
comprehensive income on opplying the sensitivity for o reosonoble possible chonge in the
exchonge rote of the three moin tronsoction currencies, with oll other voriobles held conslont. The

reverse would olso occur if the Kenyo Shilling opprecioted with oll other voriobles held constont.

Chongc in

carrrcncy role

10o/o

to%

Effca on profit
bcforc tox

Shs'(XlO

Effcct on
equily

Shs'000

.8,789t. (6,152)

(1,6341 (1,124)

(b) lnterest rote risk

lnterest rote risk is the risk thot the compony's finonciol condilion moy be odversely offected os o
resuh of chonges in interest rote levels. The compony's interest rote risk orises from bonk deposits.
This exposes the compony to cosh flow interesl rofe risk.

The interest rote risk exposure orises moinly from interest rote movemenls on the compony's

deposits.
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I 8 FINANCIAL RISK MANAGEMENT (Continued)

(iii) Morkel risk (Continued)

(b) lnrerest rote risk (Continued)

Monogemenl of interesl rqte risk

To monoge the interest rote risk, monogemenl hos endeovoured to bonk with instilutions thqt offer
fovouroble inlerest roles.

Sensilivily onolysis

The compony onolyses its interesl role exposure on o dynomic bosis by conducting o sensilivity
onolysis. This involves determining the impoct on proffl or loss of defined rqte shifts. The sensilivity
onolysis for interesl role risk ossumes thol oll other voriobles, in porticulor foreign exchonge rotes,
remoin conslonl. The onolysis hos been performed on the some bosis os the prior yeor.

Using the end of the yeor figures, the sensitivity onolysis indicotes the impoct on lhe stotemenl of
profit or loss ond other comprehensive income if currenl flooting inleresl roles increose/decreose
by one percentoge point os o decreose/increose of Sh 1.4 million (201 415h7.25 million). A role
increose/decreose of 570 would result in o decreose/increose in profit before tox of Sh 7 million
(20 I 4 - Sh 27.43 millionl:

(iv) Copitolmonogemcnl

Copitol monoged by the compony is the equity ottributoble to the equity holders. The primory obiective
of the compony's copitol monogemenl is to ensure thot it mointoins heolthy copitol rolio in order to
support its business.

The compony monoges its copitol slructure ond mokes odiustments to it, in light of chonges in economic
conditions. To mointoin or odiusl the copitol structure, lhe compony moy odiust the dividend poyment to
shoreholders. No chonges were mode in the obiectives, policies or processes during the yeors ended 30
June 201 5 ond 30 )one 201 4.

The compony monitors copitol using o georing rotio. This rotio is colculoled os net debt divided by totol
copitol. Net debt is colculoted os ?otol of interesl beoring loons ond borrowings, trode ond other
poyobles less cosh ond cosh equivolenls. The Compony hod no debt noted in the period under review.

The moior foclors lhot impocl on lhe equity of the compony include lhe following:

Revenue received from wheeling
Operotion ond mointenonce cost

Cost of operoling the tronsmission business

Cost of exponding the business to ensure thot copocity growth is in line with electricity demond
toxolion
Dividends

The compony uses Power Syslem Development Plonning process, which forecosts long-lerm growth in

electricity demond; evoluoles the olternotive meons lo meet ond monoge thot demond ond comes up

with o Leost Cost Power Development Plon. The plonning process determines o forword electricity cost

curve (the Long Run Morginol Cost), which will give on indicotion of the size of the price increoses lhot lhe
compony requires in order to be sustoinoble over lhe medium ond long term. Adiustment of the toriffs for
the electricity business is reguloted ond is subiect to lhe process loid down by the Energy Regulotory
Commission. I

NOTES TO THE FINANCIAT STATEMENTS
FOR IHE YEAR ENDED 30 JUNE 2OI5
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2OI5

I 8. FINANCIAL RISK MANAGEMENT (Continued)

(iv) Copitolmonogemenl(Continued)

The electricity business is currently in the growth phose driven by o rise in demqnd ond Government
policy. The funding of tronsmission copocity is to be obtoined from exchequer funding, donor funding
from Locol ond inlernolionql institulions ond cosh generoted from wheeling business. The odequocy of
eleclricity toriffs ollowed by the regulotor ond the level of Government support ore key foctors in the

sustoinobility of lhe compony.

I 9. CONTINGENT LIABILITIES

(o) legol contingentliobilities

The likely outcome of these suits connot be determined os ot the dote of signing lhese finonciol stotemenls.

Bosed on the informotion currently ovoiloble, the Directors believe thot lhe ultimole resolulion of these

legol proceedings would most likely not hove o moteriol effect on the results of the compony's operolions,
finonciol position or liquidity.

20, CAPITAL EXPENDITURE CO'VIMITIUENTS

Aulhorised ond conlrocled for

Aulhorised bul nol conlrocled for

21 INCORPORATION

The Compony is incorporoted in Kenyo under the Kenyon Componies Act ond is domiciled in Kenyo,

22. CURRENCY
These finonciol stolements ore presented in Kenyo Shillings (Sh).

a.

20t 5

sh'ooo

2015
sh'000

2014
sh'000

z}t 4/2015 ANNUAT REPORT AND FINANCIAL STATEMENTS -7Q



Appendix I

KENYA ELECTRICITY TRANSMISSION COMPANY LIMITED

DETAILED STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED 30 JUNE 2015

WHEELING REVENUE

OPERATING EXPENSES

Depreciotion cost for tronsmission lines

Mointenonce cost for lronsmission lines

GROSS MARGTN PROFTT/( LOSS)

OTHER INCOME

Exchequer funding for recurrent expenditure
lnterest income

Amortisotion of gronts
Miscelloneous income

ADMINISTRATIVE EXPENSES

Solories ond woges
Other stoff costs

Depreciolion
Rent
Printing ond stotionery
Professionol fees
Pension conlribution
Office expenses
Boord Fees - fees

- olher
Motor vehicle expenses
Leove poy provision
Postoge ond telephone ond internet services
Corporote communicotion
Amortizotion
Grotuity provisions
Tronsport
Audit fees
Bonk chorges
Eleclricity
Securily
NSSF ond NHIF contributions
Olher mointenonce cost

735,OOO

172220
I00,0t 2

281,32

153768

3t6,800
t 39^540
172,227

lr88

629,855

2i1,378
39p30
22728
19,272
r rr40
7,955

11,029
rut27o

22.3
2t7ZZ
8,050
,',or
8,'80

f6rC5,
Irr82
ramr
lr6t4
il66
\8r,
?,or7
A,Pa2

4t5
7rl5

7tsp52

rPlrrt

20r5
sh'o00

a
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PROFIT BEFORE TAXATION
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