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THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Reports and Financial Slatementsfor the Financiol Year ended fune 30,2020

1. PROGRAM INFORMATION AND OVERALL PERFORMANCE

1.1 N me and registered office
Nam The Program's official name is Thwake Multipurpose Water Development Program,

1. It has a Program Implementation Team (PlT)under the direction of the ProgramPhase

Co

obj ve: The key objective of the Program is the construction of the Thwake Dam and its
associ

water

Mini

works at the confluence of the Athi zuver and the Thwake River, for the supply of
the Konza City, hydropower generation, and for irrigation of parts of Kitui and Makueni

: The Programimplementationoperational office is in Wote Town, Makueni. The

has also provided an office in Maji House for coordination purposes.

The s of its office is

Mini
Maji

of Water, Sanitation& Irri gation

e, Room 233

P.O B 49720 - 00100,

Nairo

Con ts: The following are the Program contacts:

Te (2s4) 720274879

E-mail okello@yahoomail.com
w www.water. go.ke

1.2 Information

rrogrrfl Start Date The program start date is 0110912014

e.ogruln End Date: The program end date is 3111212022

nrogr*f, Coordinator: The Project Coordinator is Musembi K. Munyao

In the Original Financing Agreement, the program sponsors are the

Govemment of Kenya (GOK) @65% and the African Development

Bank (AfDB) @3s%.
However, the Additional Financing Agreement has changed the ratio to

10.6% and 89.4o/r, respectively.

Sponsor:

il



THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE I
Reports and Financial Statementsfor the Financiol Year ended June 30,2020

P m Overview

Line Ministry/State

ofthe project

The Program has been under the supervision of the Ministry of
Water, Sanitation & Inigation since July 01 2018. Previously, it was

under the Ministry of Agriculture, Livestock, Fisheries and

Irrigation - State Department of Irrigation.

Proj Number Grant No. 2100155025973, Loan No. 2100150029993.Loan

No.2000200003351, and AGTF Loan No. 5050200000501

Strate

proj

goals of the The strategic goals of the Program are as follows:
(i) Regulate the flow of Athi and Thwake rivers

downstream for flood mitigation.

(ii) Improvement in the productivity and livelihoods of the
targeted people.

Achi
goals

of strategic The Program management aims to achieve the goals through the

following means:

(i) Construction of the 80.5m high dam with 688million
cubic meters water storage capacity.

(ii) Provision of water for about 674,700 rural people in the
water basin.

(iii) Generation of hydropower (20MW) to support Kenya's
Least Cost Rural Electrification Programme.

(iv) Irrigation of land in parts of Makueni and Kitui South.

of the

Other rmportant

information
ect

The Program shall achieve these goals in 4 phases namely:

i. Phase I - Thwake Dam Construction, appraised to cost
UA 179,290,000 (Equiv. KES 22.87billion). An
Additional Financing Agreement of EURO 235,762,579
places the total cost to about KES 42.365billion.

ii. Phase II - Water Supply, Sanitation & Waste Water
Infrastructure, appraised to cost UA 83,330,000 (Equiv.
KES l0.63billion);

iii. Phase III - Hydropower Generation, appraised to cost
UA 34,060,000 (Equiv. KES 4.35billion); and

iv. Phase IV - Irrigation Development, appraised to cost UA
190,320,000 (Equiv. KES 24.3billion).

The Program management is currently involved in the

implementation of Phase I.

t n that the The Program was formed to intervene in the following areas:

ilt
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Reports and Financial Statements for the Financial Year encled Jtme 30, 2020

1.4 ankers
The fo owing are the bankers for the current year:

(i) Central Bank of Kenya, Nairobi.

Standard Chartered Bank, London

Equity Bank Ltd, Kitui.

(ii)

(iii

1.5 Auditors
The auditor of the Program is

Office
Kenya

the Auditor General

ational Audit Office (KENAO)
Anni Towers

P.O 30084 - 00100

Nairob

project | *u,
intervefe

formed to (i)

(ii)

Flood mitigation.

Poverty eradication

lau,ution

Project The Program started on 1st September 2014 and is expected to run
until 31st December 2022.

IV
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I Roles and Responsibilities

Nan es Title
Designation

Qualifications Responsibilities

Irunl

Jose rh

lu

w Principal

Secretary

Executive MBA As the Accounting Officer is in
charge of formulation of policies

and coordination of Program

resources and stakeholders.

Eng SAO Alima Program

Manager

CivilB.Sc

Engineering

In charge of technical matters on
the dam construction.

Mus

Mun
Program

Coordinator

B.Sc (Hons)

Geology, M.Sc

(Environmental

Infm. Systems)

Liaison between the Program

Implementation Team (PIT) and

the stakeholders.

Coordination of the day to day

activities of the Program.

CPA

Okel

Tom Bodo

lo

Finance

Management

Expert

B. Com, MBA, CPA

(K), ACCA.
Management of the finance

functions of the Program.

JustL

Omi;

Jumbe Senior

Procurement

Expert

MSC (Procurement

& Logistics)

B. Purchasing &
Supplies, CIPS.

Procurement of goods, works
and services, and management of
the assets.

Rode

Mwe

h Kambua

ndandu

Gender &.

Social

Development

Expert

B.A Gender & Dev.,

Diploma in
Intemational
Relations.

Ensuring implementation of
RAP and the socio - economic

aspects of the Program.

M
Mbevo

tva

Senior

Monitoring &.

Evaluation
Specialist

M.Sc. Integrated

Watershed Mgt, B.A
(Hons.)

Overall monitoring of the

physical progress and advising

when the actual progress

deviates from the planned.

Ar-rgr"

Kithi
strne

rzi Makau

Environmental,
Health & Safety

Specialist

B.Sc (Environment)

Diploma
Environmental Mgt.

Ensuring rules and regulations

on environmental and safety

matters are implemented and

operational.

Eng

Y
Shadrack Program

Engineer

B.Sc (Civil
Engineering),

MIEK.

In charge of the technical quality

of the civil works activities.
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1. Funding Summary
The gram is for duration of eight years from 2014 to 2022. The original Financing Agreement

cu y in operation has an approved budget of (Unit of Account) UA 179,290,000 equivalent
to Ksh 22,873,970,000. The Additional Financing Agreement approved a budget of EURO

235,7 79.The funds are as highlighted in the table below:

Table : Summary of Funding by Financiers

A/ORIGII AL FINANCING ARRANG EM ENT

I Graut
353,720 29,087,604tfrican

)evelopmer t Bank

I ,2 10,000 r 54,370,000 856,280 t25,282,396

(i) Loan
7,869,200,000 53,837,5t7 7 ,631,677 ,338 7,842,483 237,522,662\frican

)evelopmer t Bank

6 t,680,000

266,610,266lotal from
)evelopmer

Africrn
rt Bank

62,890,000 8,023.570,000 54,693,797 7,756,959,734 8,196,203

(ii)Counte
funds:

part

14,850,400,000 30,192,092 3,839,502,868 86,207,908 I 1,010,897,132iovernment

i.enya

of r 16,400,000

otal 179,290,000 22,873,970,000 84,885,889 11,596,462,602 94,404,111 11,277,507,398

I/ ADDITI( ,NAL FINANCING ARRANG EM ENT

Donor
currency

@aRo)

KshsDonor
currency
EURO

Kshs Donor
cuffency
(EURO)

Kshs

(A',)-(B')(A) (A') (B) (B') (A)48)
163,663,3t4 t9,309,994,366.fDB Loan 192,569,766 22,607,865,000 28,906,452 3,297,870,634

6,862,750 765,t03,236 36,330,063 4,227,996,764,GTF Loan 43,192,8t3 4,993, I 00,000

otal 235,762,519 27,600,965,000 35,169,202 4,062,973,870 199,993,377 23,537,991,130

ioK 403,635,244

otal GOK 4,243,138,112

/ FUNDING SUMMARY (IN KBS)

TotalAfDB GOK
7,756,959,734 3,839,502,868 I1,596,462,602fDB Origin ll Financing

fDB Additi rnal Financing 4,062,973,870 403,635,244 4,466,609,1t4

otal I I,819,933,604 4,243,138,112 16,063,071,716

Dttttttr
currailqt'
U,,I

(.-t)

I)t ttt tt r
curr(ilc.l'
(Lt..t)

(B)

I)rttrttr

currailL'l'
(Lt..t)

(,.1)-(B)

fr.rfis A.sls

(.t') ( II') (.1')-(u')

rtsft.r

Sourcc of llntl:; Donor Conrnritnrent- r\nrount rcceivctl to tlatc -
(J0'r'.lurrc.2(120)

Lindraun llal:rncc to tllte
(J(l'r',lune, 2l)20;

VI



THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE I
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Table : Original Program Appraisal Budget by Financiers (in UA)

Budget

62,890,000,35%

116,400,000,55%

r AfDB

r GOK Counterpart

AfDB GOK Counterpart Total

UAUA UA
62,890,000 I 16,400,000 t79.290.000Apprai al Budget

Absorp 10n 54,693,797 30,094,700 84,788,497

% Absr rption 86.97 25.85 47.29

Table Fin Fund as at lune 2020

vil
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50,000,000

000,000

r Appraisal Budget

I Absorption

000,000

000,000

AfDB Total

1.8 mmary of Overall Project Performance:
The

5,1 03

incurred an expenditure of Ksh 4,544,639,867 against a budget of Ksh

,000. The actual expenditure is 89% of the total budget. The cumulative expenditure to

date is h 16,057,450,861. 89% of the expenditure for the period relates to payment to the

involved in the construction of Thwake Dam.

P Progress
involves dam construction which commenced in March 2018 after acquisition of

compensation of the Program Affected Persons (PAPs) for the acquisition of 9,158

acres o

months

land is complete. The dam construction as at September 2020 is at 4l.56yo for the 56

000

GOK

The p
land.

struction timeframe

vilt
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Absorption Rate

on rate based on the budget is as provided below:

Encountered
below summarises the challenges encountered and recommended way forward:

Year Budget Expenditure % Absomtion
Kshs Kshs %

20141 I5 200,000,000 15,909,268 08
20151 I6 1,470,900,000 904,484,238 6t
20161 l7 1,014,859,900 791,490,788 78
2017 t t8 5,061,137,200 4,939,830,867 98
20181 r9 5,635,709,000 4,853,262,369 86
2019t l0 5,103,000,000 4,552,473,330 89

Total expenditure to date 16,057,450,860

Challenges Recommendatior/ Way Forward
1 Delayed finalisation of the land

compensation to the Program
Affected Persons (PAPs).

The exercise was started in 2014 and was concluded
in March 2019 when the final tranche of the
compensation price was received from the Exchequer
and wired to NLC. Only few cases involving
succession matters have not been settled with their
amounts being held in a Bank Deposit Account by
the NLC.
A further 59 acres is required and the acquisition
process has been initiated with the NLC.

2 Lack of a commercial bank
account under the Program, for
the efficient management of the
counterpart funds.

The commercial bank account held in Equity Bank
Kitui is strictly for the Bank loan proceeds, as it does
not allow commingling of funds.
The Ministry has put adequate control measures to
ensure only payments approved by the top level
management are charged on this account.

3 Effect of COVID 19 pandemic. The contractor had to scale down operations by
reducing the number of labourers and time at the site.
A work schedule was discussed and agreed with the
employer to ensure there is a 24 hour work shift.

tx



THWAKE MULTIPURPOSE IYATER DEWLOPMENT PROGRAM, PHASE 1

Reports and Financial Statemenlsfor the Financial Year ended fune 30,2020

1. Summary of Project Compliance
The gram has ensured that all activities carried out are within the laws of the Republic of

and that all regulations and procedures have been followed
the regulations include the report of the Environmental and Social Impact Assessment

) submitted toNational Environmental Management Authority (NEMA), and the

invol of the National Construction Authority (NCA).
In s of inconsistency between the GOK Regulations and those of the AfDB, the latter have

been

It is
ed

lication of any laws or regulations

not expected that the Program will suffer any adverse consequences as a result of

x



THWAKE MULTIPURPOSE WATER DEWLOPMENT PROGRAM, PHASE 1

Reports and Financial Stotements for the Financial Year ended f une 30, 2020

STATEMENT OF PERFORMANCE AGAINST PROJECT'S PREDETRMINED
OBJECTIVES

gram aims at construction of Thwake dam at the confluence of Athi and Thwake rivers.The

This I be a multipurpose dam to regulate the flow of the rivers downstream for flood
miti and improvement of the productivity and livelihoods of the people.

The development objectives of the Program's plan are

on of 80.5m high dam with 68Smillion cubic meters water storage capacity;

on of water for 674,700 rural people in the water basin; and

of hydropower to support Kenya's Least Cost Rural Electrification Program

s on aftainment of Strategic development objectives
s of implementing and cascading the above development objectives to specific

all the development objectives were made specific, measurable, achievable, realistic and

(SMART) and converted into development outcomes. Attendant indicators were

for reasons of tracking progress and performance measurement: Below we provide the

pro s on attaining the stated objectives

a)

b)

c)

P

For

secto

time-

Projt ct Objective Outcome Indicator Performance
Thwa

Multi
Wate

Deve

Progr

ke

purpose

opment

1m

Construction of
80.5m high dam

with 688million
cubic meters

water storage

capacity

Increased work
in progress for
the dam

construction

Yo dam

construction

done

In FY 19120 the

dam construction
reached3Toh

work in progress.

xt
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3 CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

Multipurpose Water Development Program exists to transform livelihoods of the rural
peo in the counties of Makueni and Kitui. This is its main purpose, the driving force behind

every ivity carried out. It's what guides the delivery of its strategy, which is founded on the

's pillars, namely the delivery of quality and durable dam. Below is a brief highlight of
in each pillar:

1. Sustainability strategy and profile
This is one of the flagship projects of the Vision 2030 being implemented under the

Ministry of Water, Sanitation and Irrigation.

There is goodwill from the local community and the political leadership both at the

national and county level for the implementation of the project, as the community stands

to gain from the provision of water for domestic use and irrigation purposes. The water to

be used in the Konza Techno city is expected to be derived from the dam once the

construction is complete. Both the GOK and AfDB, who are the financiers of the

Program, have made a commitment through additional funds to finance the dam

construction and associated activities to completion.

As the dam shall tap the water flows from the two rivers Athi and Thwake which are the

main sources of water in the region, the project will have adequate water and therefore

the project is sustainable. The dam type proposed for construction is expected to last

more than 50 years before major maintenance work can be undertaken.

The quality and durability of the dam under construction is of utmost importance to the

implementing agency. To mitigate against any risk of breakage, the Program in the

evaluation process identified a construction firm with wide experience in dam

construction. It has also engaged a team of eminent dam safety panel of experts of
international repute composed of a civil engineer, geologist and a hydrologist. This team

periodically visit the site and makes recorrunendations/ approvals on all major activities

before implementation.

Environmental performance
The project has carried out an Environmental and Social Impact Assessment (ESIA) and

has received approval of the regulating bodies like NEMA. Regular environmental audits

are carried out to ensure the construction meets the safety standards.

Employee welfare
The Program's day to day activities are handled by the Program Implementation Team

(PIT) composed of experts from various professional disciplines relevant to the

achievement of the set objectives. Currently, the team is composed of seven males and

one female 
xii
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These individuals were recruited from the job market as consultants following the GOK
and AfDB Procurement Regulations.

At the dam construction level, the contractor has created jobs for the local community.
More than 100 persons have been employed with the gender balance being put into
consideration.

Market place practices

a) Responsible Competition Practice.

of goods and services are subjected to the procurement rules and regulations as

by the GOK. AfDB's'No Objection" is always requested for before the procurement

can proceed.

b) Responsible Supply Chain and Supplier Relations-
ensures that advertisements are carried out in at least two daily newspapers with

tion in the country. Notifications are normally sent to both the successful and the

firms. The quotations/ tenders are normally opened on time and bidders invited to
Payment process is initiated immediately the invoices are received and goods/ servrces

by the Inspection and Acceptance Committee appointed by the implementing agency.

c) Responsible Marketing

for money was achieved in the acquisition of land from the local community

The welfare of the land owners was adequately taken into account.

of the contractor was done using the procurement procedure of both the

enting agency, contractor and supervision consultant are held to review work done

during the year have been subjected to set regulations and intemal controls

making payments.

Community Engagements-

a) There is a 30oh local content in subcontracting some activities of the dam

construction with preference to women, youth and the l'ulnerable. In addition to this
is the employment opportunity that shall benefit the locals.

b) The contract involves the construction of two primary schools (one each for Makueni
and Kitui counties), a medical facility.that upon dam construction completion shall be

xilt

wl
ac

price and there are no court cases inhibiting the construction of the dam.

procedures were followed including valuation by an independent valuer and involving the

Na Land Commission (NLC) as the Government agency to procure the land on behalf of
the plementing agency. The PAPs were involved in the determination of the value for land

and the AfDB. An evaluation criterion was set and the contractor that met all the

ts and submitted the lowest bid was selected. All the relevant stakeholders were

before the award of the contract. A legal opinion was also received from the Attorney

There is a consultant engaged for the supervision of works to ensure the construction is
to the required standards and quality. The consultant is assisted by a team of Dam Safety Panel

of to ensure it meets international standards. Monthly progress meetings involving the

5
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"handed over to the local community. The contract with the contractor includes a sum

of Ksh 50million for the two schools and hospital. Furthermore, there have been

engagements to dig some boreholes to provide water for domestic use to the local
community in the short term.

c) The contractor has been servicing the road linking Wote to the site, a distance of 30

kilometres.

xtv
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4. STATEMENT OF PROGRAM MANAGEMENT RESPONSIBILITIES
Secretary for the Ministry of Water, Sanitation& Irrigation, and the Program

for Thwake Multipurpose Water Development Program are responsible for the

and presentation of the Program's financial statements, which give a true and fair view
ofaffairs ofthe Program for and as at the end ofthe financial year ended on June 30,

s responsibility includes: (i) maintaining adequate financial management arrangement

that these continue to be effective throughout the reporting period; (ii) maintaining
accounting records, which disclose with reasonable accuracy at any time the financial
of the Program; (iii) designing, implementing and maintaining internal controls relevant

and fair presentation of the financial statement, and ensuring that they are free

al misstatements, whether due to error or fraud; (iv) safeguarding the assets of the
(v) selecting and applying appropriate accounting policies; and (vi) making accounting

s that are reasonable in the circumstances

Secretary for the Ministry of Water, Sanitation& Irrigation and the Program
for Thwake Multipurpose Water Development Program accept responsibility for the

's financial statements, which have been prepared on the Cash Basis Method of Financial

using appropriate accounting policies in accordance with International Public Sector

Standards.

Secretary for the Ministry of Water, Sanitation& Irrigation, and the Program

for Thwake Multipurpose Water Development Program are of the opinion that the

's financial statements give a true and fair view of the state of its transactions during the

year ended June 30, 2020, and of its financial position as at that date. The Principal
for the Ministry of Water,Sanitation& Irrigation and the Program Managerfor Thwake

Water Development Program further confirm the completeness of the accounting

maintained for the Program, which have been relied upon in the preparation of the

's financial statements as well as the adequacy of the systems of internal financial control

Secretary for the Ministry of Water, Sarritation& Irrigation, and the Program

for Thwake Multipurpose Water Development Program confirm that the Program has

fully with applicable Government Regulations and the terms of external financing

, and that Program funds received during the period under audit were used for the

eli purposes for which they were intended and were properly accounted for

M

XV
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Ap
The gram financial statements were approved by the Principal Secretary for the Ministry of

I of the Program Financial Statements

Sanitation& Irrigation and the Manager for Thwake Multipurpose Water

Program ono 2s2o and signed by them.

Prin etary Program Manager
Eng. SAO AlimaJose lrungu, CBS

xvt
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n hancing Accounta bili^,

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

PORT OF THE AUDITOR.GENERAL ON THWAKE MULTI.PURPOSE WATER
LOPMENT PROGRAM PHASE I (AfDB LOAN NO. 2100150029993, NO.

000200003351 AND NO. 5050200000501; AND AfDB GRANT NO.
100155025973) FOR THE YEAR ENDED 30 JUNE, 2020 - MINISTRY OF WATER,

TATION AND IRRIGATION

EPORT ON THE FINANCIAL STATEMENTS

prnron

have audited the accompanying financial statements of Thwake Multi-Purpose Water
opment Program Phase I set out on pages 1 to 18, which comprise the statement

financial assets as at 30 June, 2020, statement of receipts and payments, statement
cash flows and the statement of comparative budget and actual amounts for the
ar then ended, and a summary of significant accounting policies and other

lanatory information in accordance with the provisions of Article 229 of the
nstitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained

ll the information and explanations which, to the best of my knowledge and belief,
re necessary for the purpose of the audit

my opinion, the financial statements present fairly, in all material respects, the
nancial position of the Thwake Multi-Purpose Water Development Program Phase I

at 30 June, 2020, and of its financial performance and its cash flows for the year
en ended, in accordance with International Public Sector Accounting Standards

sh Basis) and comply with Protocol of Agreement Loan No. 2100150029993, No
00003351 and No. 5050200000501 and AfDB Grant No. 2100155025973,

the Republic of Kenya and the African Development Bank dated 27 January,
14 and 19 June, 2019, respectively, and the Public Finance Management Act, 2012.

addition, the special account statement presents fairly, transactions for the period
the closing balance has been reconciled with the books of account

is for Opinion

e audit was conducted in accordance with lnternational Standards of Supreme
it lnstitutions (lSSAls). I am independent of the Thwake Multi-Purpose Water
lopment Program Phase I Management in accordance with ISSAI 130 on Code

Ethics. ! have fulfilled other ethical responsibilities in accordance with the ISSAI and
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in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. ! believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

1. Funding and Continuity of the Program

As reported in the previous year, Phase I of the Program, which entails construction
of a Dam and associated structures, is currently under implementation. As at
30 June, 2020, approximately 37o/o of the work had been completed and the
programme of work indicated that the Dam will be completed by September,2022.

The Program is divided into four phases with an estimated cost of Kshs.81.63 billion.
Although the African Development Bank (AfDB) and the Government of Kenya (GOK)
funding for the first phase of Kshs.42.365 billion has been approved, funding
amounting to Kshs.39.845 billion in respect to the remaining three phases is yet to be
secured, planned or sought from financiers.

Consequently, it is not clear how the three phases will be financed in the ensuing
period towards the Program completion.

2. Water Pollution in Athi River

The Thwake Multipurpose Dam is expected to drawwaterfrom Athi Riverwhose main
tributary is Nairobi River. Studies carried out by various agencies indicate that the
Nairobi River is heavily polluted with heavy metal and the water is unfit for human
consumption. There was no evidence of efforts by the implementing agency to
mitigate against the risk and ensure that the river will be free from pollutants and fit
for human consumption before the expected completion of the Program in November,
2022.

Consequently, in absence of any mitigation efforts to avert the pollution, the water
and the food crops to be grown under irrigation in the proposed dam may not be fit
for human consumption and the program's objective may not be achieved.

3. Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects that the Program
received an amount of Kshs.4,550,837,635 or 89% against the approved budget of
Kshs.5,103,000,000. However, the project utilized an amount of Kshs.4,552,473,330
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ainst an approved budget of Kshs.5,103,000,000 resulting into under expenditure
Kshs.550,526,670 or 11% of the budget. Management has attributed the under

rption to failure by the National Land Commission to carry out planned land
pensation due to delays in valuation

the circumstances, the under absorption of the approved budget is an indication
the planned activities may not have been implemented by the project

nagement leading to non-provision of services to the stakeholders

EPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
ESOURCES

clusion

required by Article 229(6) of the Constitution, based on the audit procedures
rformed, except for the matters described in the Basis for Conclusion on Lawfulness

nd Effectiveness in Use of Public Resources section of my report, I confirm that,
ing else has come to my attention to cause me to believe that public resources
not been applied laMully and in an effective way

is for Conclusion

Contract Variation on Motor Vehicles

was observed that item no. 1A.36 and 14.37 b of the Bill of Quantities for the
nstruction contract for Thwake Multi-Purpose Dam required the contractor to supply
n (10) Toyota Land Cruisers and fifteen (15) Toyota Hilux for the employer and
gineer, at a cost of Kshs.135,817,768. However, review of the interim payment

no. 1 revealed that changes in specifications of the vehicles by the employer
ulted to an upward cost variation by Kshs.37,604,672, representing a variation of
% against the allowable 25%. There was no evidence that the changes in

cations were dully approved and no explanation on why the specifications were
included in the tender documents at the bidding stage. The variation was contrary

Section 139(1)(a) of the Public Procurement and Assets Disposal Act, 2015 which
des that an amendment or a variation to a contract resulting from a procurement

ing is effective only if the variation or amendment has been approved in
ng, by the respective tender awarding authority, within a procuring entity

onsequently, the management is in breach of Law

2 Non-Construction of Temporary Site Offices

m No. 1.A/1.30 of the Bill of Quantities for construction contract for the Dam
uired the contractor to design, construct and furnish temporary site offices for the
ployer and Engineer, including air conditioning, office equipment, computers,

2
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Kshs.22,164,684. Review of Program documents revealed that the contactor
provided furniture and other equipment at a cost of Kshs.19,994,419. However, there
was no evidence that site offices were constructed as stipulated in the contract. Field
verification revealed that the contractor had opted for a lease of building for the
Employer and Engineer. There was no evidence that the change was dully approved.
ln addition, it was not clear whether the balance of Kshs.2,170,265 on the item would
cover the lease charges on the property for the construction period.

Consequently, the Program may incur cost overruns, arising from the changes
thereby leading to wastage of public resources over the project period.

3. Delayed Development of Physical Hydraulic Model

Item No.1C.3 of the Dam construction contract provided for developing and running
a physical hydraulic model as per the specifications at a cost of Kshs.30,000,000.
Further, Section S1.38.3(3) of the contract specifications states that the contractor
shall be prepared to finance the cost of the hydraulic model immediately upon signing
of the contract and issuance of instruction to commence the work by the Engineer.
This cost was to be reimbursed to the contractor through the interim payment
certificates in accordance with the contract. A review of the Program documents
revealed that the contractor was yet to procure the physical hydraulic model test
which may cause possible delays in the concrete works for the main spillway. Further,
field inspection at the Program's site revealed that the contractor had carried out
substantial excavation works on the main spillway yet the design was yet to be
tested.

Consequently, delays in development of the hydraulic model may result in delayed
Program implementation.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
on whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
which govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, except for the matter described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, ! confirm that, nothing else has come to my attention to cause
me to believe that internal controls, risk management and overall governance, were
not effective.
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roper Management and Custody of Project Vehicles

of the Program's documents revealed that the Employer and Engineer
d twenty-six (26) vehicles from the contractor. However, the Program vehicles

ich have private number plates, were not branded and did not bear any Program
dentification. Consequently, these vehicles were exposed to the risk of misuse or
OSS.

n absence of such specific distinction of the Program's assets from other
nts', the motor vehicles and other Program's assets may be misused or

ployed to activities other than those designated by the Program

sis for Conclusion

audit was conducted in accordance to ISSAI 2315 and 2330. The standards
uire that I plan and perform the audit to obtain assurance on whether effective

rocesses and systems of internal control, risk management and overall governance,
re operating effectively, in all material respects. I believe that the audit evidence I

ave obtained is sufficient and appropriate to provide a basis for my conclusion

EPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

required by the African Development Fund and the Government of Kenya, except
the matters under Conclusion on LaMulness and Effectiveness in Use of Public
sources and Effectiveness of lnternal Controls, Risk Management and Overall

rnance section of my report, I report based on my audit that: -

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Program, so
far as appears from the examination of those records; and

The Program's financial statements are in agreement with the accounting
records and returns.

ponsibilities of Management and those Charged with Governance

nagement is responsible for the preparation and fair presentation of these financial
nts in accordance with lnternational Public Sector Accounting Standards

ash Basis), and for maintaining effective internal control as Management
ines is necessary to enable the preparation of financial statements which are

from material misstatement, whether due to fraud or error and for assessment of
effectiveness of the internal control, risk management and overall governanceth

ln preparing the financial statements, Management is responsible for assessing the
P ram's ability to continue to sustain its services, disclosing as applicable, matters
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related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Program or to cease operation.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Program's monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Aud itor-General's Responsi bi I ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report which includes my opinion in accordance with
the provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report
in compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion on whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution, and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overallgovernance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
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ll matters in the internal control which might be material weaknesses under the
SSAls. A material weakness is a condition in which the design or operation of one or
ore of the internal control components does not reduce to a relatively low level, the
k that misstatements caused by error or fraud in amounts which would be material

n relation to the financial statements being audited, may occur and not be detected
hin a timely period by employees in the normal course of performing their assigned

nctions.

of its inherent limitations, internal control may not prevent or detect
isstatements and instances of non-compliance. Also, projections of any evaluation
effectiveness to future periods are subject to the risk that controls may become

adequate because of changes in conditions, or that the degree of compliance with
Program's policies and procedures may deteriorate

part of an audit conducted in accordance with lSSAls, I exercise professional
dgement and maintain professional skepticism throughout the audit. I also

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence which is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions which may cast significant doubt
on the Program's ability to continue to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Program to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner which achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Program to express an opinion on the financial
statements.
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a Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control which are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships
and other matters which may reasonably be thought to bear on my independence,
and where applicable, related safeguards.

n u
AUDITOR-GENERAL

Nairobi

28 December,2020
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THWAKE MULTIPURPOSE WATER DEWLOPMENT PROGRAM, PHASE 1

Reports and Financial Statements for the Financial Year ended ,Iune 30, 2020

13 PROGRESS ON FOLLOW IJP OF AUDITOR RECOMMENDATIONS

Focal
Point
person to
resolve
the issue

Status:

@esolved/
Not
Resolved)

TimeframeRefr
No.
Extr
Aud
Rep

n the
al

Issue/
Observations
from the
Auditor

Management
Comments

The government has

successfrrlly negotiated
with the African
Development Bank for
an additional firndine.

PC Resolved 30106120201 Low funding of
the Program by
the Government
of Kenya.

PC Not resolved 3Ut2120222. Funding of the
remaining
phases

The focus currently is
on Phase 1 with
intention to negotiate for
future funding once dam
construction is
substantially complete.

PS Resolved 30106120203 Signing of
contact without
adequate

tunding.

AfDB has made a

provision for funding of
the civil works contract
under the Additional
Financing Agreement.

Program Manager
Eng. SAO AlimaJo CB

Accounting Unit
CPA s Waweru

ICP No 56llk

Finance Mgt. Expert
CPA Tom B. Okello
ICPAK No {9
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THWAKE MULTIPARPOSE WATER DEWLOPMENT PROGRAM, PHASE I
Reports and Flnuncial Statementsfor the Financtal Year ended June 30,2020

4: BANK RECONCILIATION STATEMENT AS AT JUNE 30,2020

ify that I have verified the bank balance in the cashbook with the bank statement and

that he above reconciliation is correct.

P red By: FME

F.O 30

MtNTSTRY OF WATER, SANTTATTONAND IRRtGATTON

THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM. LOAN

BANK RECONCTUATTON STATEMENT AS AT 3010612020

EQU trY BANK Al C' 0720262733899 KITUI BRANCH

Kshs Kshs, Kshs.

8,911,455.00Bale nce as per Bank Statements

Less

1.Pe yments in cashbook not yet

re :orded in bank staternent 3,300,000.00

(u rpresented Cheques)

3,300,000.00

2.Re :eipts in bank statement not

ye' recorded in cashbook

Add

3.Pa /ments in bank staternent not
ye: recorded in cashbook 9,400.00

9,400.004.Re :eipts in cashbook not yet

reco 'ded in bank statement

5,620,855.00
Bala

Casl'

26
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THWAKE MALTIPURPOSE WATER DEVELOPMENT PROGRAM, PIIASE 1

Reports and Financial statementsfor the Financial year ended lune 30,2020

11 NOTES TO TIM FINANCIAL STATEMENTS
The accounting policies adopted in the preparation of these financial statements areas
set below:

1t BASIS OF PREPARATION

I 1.1.1 of Compliance and Basis of Preparation
The al statements have been prepared in accordance with Cash-basis IPSAS financial

under the cash basis of Accounting, as prescribed by the PSASB and set out in the
policy note below. This cash basis of accounting has been supplemented with
for; a) receivables that include imprests and salary advances and b) payables that

incl deposits and retentions.

The ial statements comply with and conform to the form of presentation prescribed by the
Public Accounting Standards Board (PSASB) of Kenya.

policies adopted have been consistently applied to all the years presented.

11.1.2 eporting Entity
The statements are for the Thwake Multipurpose Water Development Program Phase 1

under ational Govemment of Kenya. The financial statements encompass the reporting entity
ed in the relevant legislation PFM Act 2012

11.1.3 eporting currency
The statements are presented in Kenya shillings, which is the functional and reporting

of the Project and all values are rounded to the nearest one shilling

11.2 CANT ACCOUNTING POLICIES

a) gnition of Receipts

The ect recognises all receipts from the various sources when the event occurs and the
related has actually been received by the Government.Direct payments are analysed in the

statements as Receipts and Payments made by third parties, in the case of the Program
such and payments are made by the African Development Bank which is the multilateral

The

AS

a

Transfer

ransfers from the Exchequer
Exchequer has been recognized in the books of accounts when cash was received

by the $am. Cash is considered as received when payment is actually credited to the Program
Bank

received an Exchequer of Ksh 38,668,399 from the Loan Revenue

6

The
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THWAKE MWTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE T

Reports and Financial slatementsfor the Financial year ended June 30, 2020

External Assistance

assistance is received through grants and loans from the AfDB
was received as both Revenue and Appropriations in Aid (AIA) in the year under

The actual amount received was Ksh 38,668,399 and Ksh 4,072,303,496 for Revenue
respectively

b) Recognition of Payments

The

paid
ect recognises all payments when the event occtlrs and the related cash has actually been

t by the Project.

. Compensation of employees
for the Program employees are recognized in the period when the compensation is
paid. There were no outstanding payments as at end of the financial period.
. Use of goods and services

Goods and services are recognized as payments in the period when the goods/services are

and paid for. If not paid for during the period where goods/services are consumed,
they disclosed as pending bills,

r Acquisition of Fixed Assets

The ent on acquisition of properfy plant and equipment items is not capitalized. The cost of
acqulsl and proceeds from disposal of these items are treated as payments and receipts items

Where an asset is acquired in a non-exchange transaction for nil or nominal
on and the fair value of the asset can be reliably established, a contra transaction is

as receipt and as a payment. The Program did not acquire any asset in a non-exchange

for purchase ofland.
A fixed asset register is maintained by the Program and a summary is available for purposes of

This summary is disclosed as an annexure to the consolidated financial statements.

reco

trans

The

Cash

and

con

Bank

bank

in the year under review.

assets acquired in the year include the dam construction that is on-going and

Cash and cash equivalents
cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

y liquid investnents with an original maturity of three months or less, which are readily
to known amounts of cash and are subject to insignificant risk of changes in value.

balances include amounts held at the Central Bank of Kenya and at the Program
in a commercial bank at the end of the financial year. For the purposes of these

c

ad

statements, cash and cash equivalents also include short term cash imprests and
to authorised public officers and/or institutions which were not surrendered or
for at the end of the financial year.

All im were surendered within the financial year thus there was no cash or imprest held at

7

hand at close of the year.



THWAXE MALTIPARPOSE WATER DEWLOPMENT PROGRAM, PHASE T

Reports and Financial Statements for the Financial year ended rune 30, 2020

d) Accounts Receivable
For purposes of these financial statements, imprests and advances to authorised public

and/or institutions which were not surrendered or accounted for at the end of the
year are treated as receivables. This is in recognition of the government practice where

the

The gram did not have any Accounts Receivable during the year under review as all imprests

payments are recognized as payments when fully accounted for by the imprest or
AIE lders. This is an enhancement to the cash accounting policy

wele

e) Pending Bills
bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods

cash

provi

in the year in which the payments are made.

The bills as analysed in Annex 2 relate to payments to be made from theGoK
funds.

0
The

clas

was

is developed on a comparable accounting basis (cash basis), the same accounts
sifi tion basis and for the same period as the financial statements. The Program's budget

as required by Law and National Treasury Regulations, as well as by the

r services during the year or in past years. As pending bills do not involve the payment of
the reporting period, they are recorded as 'memorandum' or 'off-balance' items to
a sense of the overall net cash position of the Program at the end of the year. When the
bills are finally settled, such payments are included in the statement of receipts and

assessment of the Program's actual performance against the comparable budget for
year under review has been included in Annex 1 to the financial statements.

partici ting development parhrers, as detailed in the Government of Kenya Budget Printed
Estima for the year. The Development Projects are budgeted for under MDAs but receive

funds and account for them separately. These transfers are recognized as inter * entity
and are eliminated upon consolidation.
gram receives on-ly the donor component of funding through the Ministry, as the

funds is paid directly to payees through the Ministry Development Bank account.
A high

The

the

s) parfy payments

Incl in the receipts and payments, are payments made on the Program's behalf by AfDB to
third es in form of loans and grants. These payments do not constitute cash receipts and

and are disclosed in the payment to third parties column in the statement of receipts
and

Dwing the year Kshs 4,072,303,496beingloandisbursements to consultants and contractor
y, were received in form of direct payments from AfDB

8
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TIIWAKE MALTIPURPOSE WATER DEWLOPMENT PROGRAM, PHASE 1

Reports and Finoncial statementsfor the Flnancial year ended rune 30,2020

h)
Where

Comparptive Figures
comparative figures for the previous financial yearwould have been amended

OI gured to conform to the required changes in financial statement presentation. There
were changes in the financial statement presentation to necessitate any amendments

i)
There
on the

ubsequent events
been no events subsequent to the financial yearlperiod end with a significant impact

statements for the year ended June 30, 2020. The Program is therefore expected
to ue with its set operational activities

11.3 FROM THE GOWRNMENT OF KETWA
Dwing year under review, a total of Ksh 439,865,740 (Four hundred thirfy nine million

sixty five thousand seven hundred forly only) was paid by the Ministry on behalf
of the Major expenditure relates to taxes paid to Kenya Revenue Authority (KRA) in
respect the dam construction,

that the Program does not receive the GOK Counterpart funds into its Bank accounts
as the B does not allow for the commingling of its fi.rnds with any fi.rnds from other sources

the amount of GOK funds used specifically for the Program activities is treated as the
recerpts m the Government of Kenya.

It is

2019120 Restated
2018119

Previous
Years

Cumulative to
date

Kshs Kshs Kshs Kshs
Counter
through
& Sanitz

rart flrnding
Ministry of Water
tion

Quarter 1,940,000,000 1,940,000,000
Quarler ) 427,547,085 1,838,696 161,589,696 589, i35,781
Quarter

!
) 676,312.296 t,578,419,951 1,578,419,957

Quarter 12,31 8,655 76,677,358 123.263.725 135,582,3 g0

Total 439,865,740 *754,822,350 3,803,272,372 4,243,139,1L2

9
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, THWANE MALTIPURPOSE WATER DEVELOPMENT.PROGRAM, PHASE 1

Reports and Financial Statementsfor the Financial Year ended June 30, 2020

11.4 OCEEDS FROM DOMESTIC AND FOREIGN GRANTS

pa
gram did not receive any grants in the period under review. However, there were some
ts in 2019/20 to the consultants engaged in the design review and supervision of works as
below:detaile

FROM EXTERNAL DEWLOPMENT PARTNERS
year endedJune 30 2020, the Program received reimbursements from the Special

of Ksh 38,668,399 as an exchequer.Other transactions were also made in form of direct
amounting to Kshs 4,072,303,496. The total amounts paid as Loan was therefore Ksh

1,895.

Name
Recipie

of Financier/
nt

Date
Received

Amounts
received in
donor
curTency

Grant
S

receiv
ed in
cash

Grants
received as

direct
payment

Total amounts

FY
2019120

FY
20t8lt9

USD Kshs Kshs Kshs Kshs
Grants r

multilat
eceived from
:ral donors

AfDB 20103t20t9 262,225 26.903.751
Total 26.903,751

4,110,

11.5 L
During
Accoun

Name of
Financier

Date
Received

Amount in
donor
curTency

Loans
received in
cash

Loan received
as direct
payments

TotalAmount

2019120 2018119
UAC EIJRO Kshs Kshs Kshs Kshs

AfDB
Loan
Revenue

Various 286,839 3 8,668,399 3 8,668,399 35,857,990

AfDB
Loan
AIA

Various 66,234 3s,769,202 4,0'72,303,496 4,072,303,496 4,042,847,307

Total 353,073 35,769,202 38,668,399 4,072,303,496 4,110,971.895 4,078,705,297

10



THWAKE MULTIPURPOSE WATERDEWLOPMENT PROGRAM, PHASE T

Reports and Financial statemerfisfor the Financial Year ended June 30,2020

The es for the year are as per the.table beiow:
Date

tn
Loans
received
cash

Loan received
as direct
payments

TOTAL

EURO Kshs Kshs Kshs
AfDB
directly
Treasgry

commitment fee
raid by National

19102t2020 107,982.03

ADB
directly
Treasury

commitment fee
raid by National

t910212020 481,424.42

China (
Ltd

ezhouba Group 1810212020 1,508,716.79 169,951,692 169,951,592

China Ge

Ltd
drouba Group 18/0212020 10,740,997.00 1,206,656,940 1,206,656,940

China Ge

Ltd
ba Group 0710s12020 2,378,459.78 263,276,399 263,276,399

China Ge
Ltd

ba Group 0710512020 328,250.08 36,114,732 36,114,732

China Ge
Ltd

fiouba Group 0210612020 1,052,923.24 120,000,000 120,000,000

China Ge
Ltd

*rouba Group 0210612020 12,415,680.99 1,378,990,710 7,378,990,710

China Ge
Ltd

*rouba Group 3010612020 350,674.36 42,649,197 42,649,197

China Ge:

Ltd
houba Group 3010612020 649,496.12 80,230,973 80,230,973

China Ge:
Ltd

houba Group 1910212020 2,874,351.31 322,908,195 322,908,195

China Ge:
Ltd

houba Group 1410512020 557,910,32 61,7 56,192 61,756,192

China Ge:
Ltd

houba Group 0210612020 3,322,506.18 369,025,693 369,025,683

China Ge:
Ltd

houba Group 3010612020 11,473,167 11,473,767

Total
EURO

rayments in 35,769,202 4,062,973,970 4,062,973,870

UAC Kshs Kshs Kshs
nent to the
count

24/10/2019 148,410.23 20,771,009 20,771,409

Replenishr
SpecialAr

nent to the
count

27103/2020 t38,428,72 17,897,390 17,897,390

Itudio Pie rangeli s.r.l 2610612020 37,236.00 5,247,915 5,247,915
itudio Pie rangeli s.r.l 2910612020 28,998.30 4,081.71i 4.081.711

nents in UAC 353,073.25 38,668,399 9,329,626 47,998,02sotal

11



1 i.6

THWAKE MWTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE,I

Reports and Financial statementsfor the Flnancial Year ended June 30, 2020

OF EMPLOYEES

202012r 2018t19
Payments
made by the
entity in
cash

Payments
made by
third
parties

Total
Payments

Payments
made by the
entity in cash

Cumulative
to Date

Kshs Kshs Kshs Kshs Kshs
Other
paymenl

personnel
S

37,600,000 37,600,000 25,772,126 i 51,800,000

Total 37,600,000 37,600,000 25,772,126 151,800,000

72
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11.9

THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Reports and Financial Statementsfor the Financial Year endecl Jrme 30,2020

& CASH UIVALENTS

nk Accounts

ial Deposit Accounts
s in the Project's Special Deposit Account (SDA) as at June 3O'h 2O2O are not
the Statement of Financial Assets since they are below the line (BTL) items and are
wn into the Exchequer Account as a voted provision.

SDA movement schedule which shows the flow of funds that were voted in the
funds have been reported as loans received in the year under the Statement of

Payments

Accounts Movement Schedule

SD reconciliation statement has been attached as Appendix 5 to support the closing

FY 2019t20 FY 201 8/19
Kshs Kshs

Bank Ac )ounts Qrlote I l.9A and I 1.9C) 5,620,856 7,256,551
Total 5,620,856 7,256,551

11.9A B:

FY 20r9t20 FY 201 8/19
Kshs Kshs

Local Cu rrency Bank Account:
Equity B rnk Ltd (Nc 0720262733899) 5,620,856 7,256,551

Total Lc cal Currency Balances 5,620,856 7,256,551

Total Ba nk Account Balances 5,620,856 7,256,551

11.98 Sp

The balar
included
yet to be

Below is
year. The

Receipts

Special I
FY 2019120 FY 2018/19

USD USD
i) A/c Name: Thwake Multipurpose Water

Development Program Loan Account
(Ac No: 01268945650)

Qpenine Jalance 8.43 8.43
Total am runt deposited in the account 3 90,396.58 357,587
Total am,

Receipt a

runt withdrar,vn (as per Statement of
:rd Payments)

369,861.70 357,587

Bank cha :ges by CBK s0.00
Closing I

reconcili
ralance (as per SDA bank account
rtion attached)

20,493.31 8.43

ances

15



THT{AKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM, PHASE I
Reports and Financial starementsfor the Financial year ended lune 30, 2020

11. Balance B/Iwd

ted

The statements relate to an error noted in the statements for 2018/19 where services
deemed
the end

have been paid for under GOK counterpart fi.rnds was found to have been unpaid at
the financial year.f

A of this error has now been made by reducing the Transfer fiom Government entity
that was deemed to have been received for this payment, and also reducing the Purchase of
goods services that had been posted as expensed.

FY 2018/19 FY 2018/19
Kshs Kshs

Bank A( counts 7,256,551 87 522

Total 7,256,552 87

It.9D R

Balance b/f
FY 20t8/19
as per the
Financial
Statements

Adjustment Adjusted
Balance b/f FY
2018t19

Kshs Kshs Kshs
Transfer from Government Entities 773,615,387 (18,793,037) 754,822,350
Pwchasr

@eceipt
entity)

of Goods and Services -
i and payments contolled by the

98,098,902 (18,793,037) 79,305,865

16



FY 2019t20 FY 2018n9
Kshs Kshs

S Goods 53 876
S Services 62,774 426 837 632
Total 9t 8

12

THWAKE MULTIPUKPOSE WATER DEVELOPMENT PROGRAM, PHASE 1

Reports and Financial statementsfor the Financlal year ended June 30, 2020

IMPORTANT DISCLOSURES

12.1| din Accounts ble Annex

!7
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,

TIIWAKE MWTIPURPOSE.WATER DEVELOPMENT PROGRAM, PIUSE T

Reports and Financial statementsfor the Financial year ended June 30,2020

3: SCIIEDIILE OF TIIE FIXED ASSETS AS AT JUNE 30,2020

Land the payments already made through the National Land Commission (NILC) to
the Pro Affected Persons (PAPs) for the acquisition of land for the Thwake dam site.

Civil W ks - Dam is the construction of the Thwake dam that is on-going.

The of the various fixed assets procured by the Program since its inception are provided
in the e below

Opening Cost Purchases/
Addifions in
the Year

Disposals
in the
Year

Transfers
In/(Out)

Closing Cost

2079t20 2019t20 2019t20 2019t20 20t9t20
a b c d e=a+b+d-

c
Ituhs Kshs Ifths IGhs IGhs

Land 3,526,061,197 3,526,061,197
Civil W
Dam

orks - 7,394,269,299 4,466,609,774 1 1,860,979,403

Transpc
Equipm

rt
:nt

12,136,200 12,736,200

Office
Equipm
furniturr
Fittings

)nt,
,&

4,306,752 1,227,276 5,527,428

Total 10,936,772,839 4,467,930,390 15,404,603,229
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TER, SANITATION& IRR!GATIONMINISTRY OF WA

THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM. LOAN

BANK RECONCILIATION STATEMENT AS AT 3010612020

SCHED LE OF UNPRESENTED CHEQUES A5 AT 0

ue No.c Pa e Amount

Ksh

30105t2 20 Revenue CollectionNational 54 00
30106t2 20

'000902 NHIF 0,008
a
J 0

'000803 Bank Ltd A 744 37t.00
30/0 0

'000904 aoMusembi 381 800.00
3A106/2

'000805 Tom Bodo Okello 293 120,00
30106t2

'000806 Rodah Kambua 30 00.00
3 0

'000807 Justus Jumbe 297,593.00
J 0

'000809 Peter M. Musuva 287 767.00
30106t2

'000909 A Makau 306 800.00
30106t2

'000810 Shadrack Y
306,800.00

30106t2
'0008 1 1 Olali

306,800.00

Total

SCHED OF PAYMENTS IN BANK NOT IN CASMOOK CHARGE

Date Bank Ch Ksh
02t06t2 Inward C 120,00
03106t2

lnward 360.00
03106t20

lnterim Statement 360.00
J

Bankers ue 120.00
0

Transfer Char 120.00

THWAKE MWTIPURPOSE WATER DEWLOPMENT PROGRAM, PHASE 1

Reports and Financial statements for the Financial year ended rune 30, 2020

27



1 1i0 020

THWAKE MULTIPURPOSE VATER DEVELOPMENT PROGRAM, PHASE 1

Reports and Financial statements for the Financlal year ended lune 30, 2020

Inward CI Char 60.00
16106t" 020 lnward Clearing 60.00
17l06li 020 Inward 8,200.00

Total Bank 9,400.00

SCIIE: ULE OF RECEIPTS IN BANK NOT IN CASIIBOOK

28
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MWNPURPOSE WATER DEWLOPMENT PROGRA]YT, PHASE 1

and Ftnanclal Stdementsfor the Financlal Year ended fune 30, 2020

ACCOUNT STATEMENT AS AT JrInrE 30,2020
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AKE M URPOSE WATER DEVELOPMENT PROGRAMME PHASE 1

TEMENT O SPECTAL (DESTGNATED) ACCOUNT RECONCTUATTON

THE YEAR DED 3OTH JUNE 2O2O

B: ACCO RECONCI LIATION STATEMENT

93P

Ba

ECT No. 2

Account 1000213507 Held with Central Bank of

Descri ancy between total appearing on lines 3 and 9

lnd

the discrepancy between totals appearing on lin€s 3 and 9 above (e.g amount due to be refunded to cover
e expenditures paid fron the Special/Designated Account)
if amount appearing on line 6 is eligible for financiang by ADB and provide reasons for not claiming the

Explai

The a unt appearing on line 6 is eligible for financing by ADB and shall be documented in subsequent

AUTH ZED

RESO MOBI

ENTATIVE

TION DEPARTMENT. TREASURY DATE: :..'| r': -L r-

NOTES AMOUNT AMOUNT
USD USD

1 Amo nt advanced by ADB 1,843,938.33
Less

2 Total :mount justified to ADB 7,737,349.64
3 Outsl tnding amount advanced to Designated Account 106,588.69

Repre sented by:

4 Endin Designated Account Balance at 30.06.2020 20,493.3t
5 Amou rt claimed but not credited at 30.06.2020
5 Amou rt withdrawn and not claimed as at 30.06.2020 85,095.38
7 Servic charges (if not included in 5 & 6 above)

Less

8 I ntere: t earning (if included in Designated Account)

9 Total a ivance to Designated Account year ended 30.06.2020 106,588.59
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Begin
as per

Add:

Total

fotal ln

Total
expend

Total

Total
amount

Ending

AUTH

AUTHO
EXTER
DEP

Ded

For perlod ending
Account No.

Depository Bank
Address
Related Loan
Credit Agreement
Currency

30th JUNE,2020
1 00021 3507
CENTRAL BANK OF KENYA.

CENTRAL BANK OF KENYA.

THWAKE M-P WATER. LN 2100150029993

USD

nt

g balance of 1st JulY, 2019

B.K. LedgerAccount
8.43

rl!;a
ount deposited bY Worl'd*Bank

rest earnings if dePosited in acco

39 .58

unt

ount refunded to cover ineligible

re

unt withdrawn 369 861.70

ce charges if not included above in

alance on 30th June,2020 20 .31

ED REPRESENTATIVE SIGNATURE
OF A t B )D-2.LDATE

ISED REPRESENTATIVE
..,a-t)f_.rJ2P.

L RESOURCES SIGNATURE:

NT.T RY
DATE

r1 -.5 l-;;;r,'

N

Special

ending balance as per central Bank of Kenya Ledger Account and the off-shore

unt as at 30th June,2020

n Statement is attached.Reco

have been reconciled and a copy of the supporting
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Drb:

OF

DATE

.ACCT.EPRM

Run Timr: l7:03:{0

0rn7D0t9 To

STATEMf,NT OFACCOUNT

ACCOITNT NITMIER ! 1000213507

ACCOIJNT TITLE : TEWAKE M-P WATER- u{ 2loO1S(}O29993
30/0612020

PAGE NO : I

DIBIT CRIDITBAIAT{CE

Page 1 ofl

Rf,TDRENCEI{O DDTAIIJ

OPENING BAL ;

Vrluc Dltc RcfcrncaNo

251 I 0t20 t 9 Fr I 9298WK868

r l/r t/2019 FIl93lscl.xvc
3U$nO?'0 FT20090LC8IW
3U0412070 FT?01 206N4V84

t.13

Dctlik Dcbit Cr.dil
FUNDING O.OO 202,E53.27

PAt335l -202,86t.70 0.00

Ft I|DING 0.00 tt7,493.31

PA t24506 -167,000.00 0.00

Brlrncc

?02E61.7

0

I 87493.11

20,191.71

CLOSING BALANCE : 20193.31

oquals

Equals

liE6oZl35o7----i
Eolrom, 

--]FaF3d--*-l
.EPRM

https cbk. liv e/s e rvlet/B r o ws er S e rvl e t 712912020
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MINISTRY OF WATER, SANITATION & IRRIGATION

THWAKE MULTIPURPOSE WATER DEVELOPMENT PROGRAM

LOAN NO:2100150029993

UMULATI' /E STATEMENT OF SPECIAL (DESTGNATED) ACCOUNT AND JUST|FtCATIONS AS AT JUNE 30,

2020

USD KES

Cumula' ive Amount advanced by AfDB:
RP 1 Adr ance 476,300.00 43,495,716.00

RP2 284,976.20 28,67L,455.00

RP3 208,508.43 21-,594,345.00

RP4 126,770.01 12,738,724.OO

RP5 162,123.63 L6,299,9L0.00

RP6 195,463.52 19,558,080.00

RP7 202,878.27 20,777,009.00

RP8 167,000.00 17,897,390.00

RP 8 (Dis rursed by Bank not remitted to Program) 20,518.31

Total Rel lenishments 1,843,938.37 181,026,029.00

Justificati cns to the Bank:

OOOlJUS 72,268.77 6,599,584.00

OOO2JUS 41,,218.70 3,764,092.00

OOO3JUS

OOO4JUS 66,986.44 6,L17,202.00
0005JUs 69,499.02 6,346,650.30
OOO6JUS 35,003.26 3,196,498.00
OOOTJUS 5L,297.74 4,683,961.30
]OOSJUS 19,702.76 1,744,464.0O

]OO9JUS 56,798.42 5,186,832.00

)OlOJUS 65,845.77 6,028,967.00

)O11JUS 76,560.03 7,-102,705.00

)O12JUS 74,419.73 7,487,369.00
)O13JUS 95,384.80 9,596,664.40
O14JUS 56,534.30 5,746,043.00
O15JUS 49,414.80 5,777,897.00
016JUS 53,594.14 5,550,745.00

017JUS 66,298.99 6,866,586.00

O18JUS 108,051.67 10,9s9,683.00
019JUS 36,81_0.68 3,717,666.00

]2OJUS 707,407.98 10,799,156.00

)21JUS 53,838.09 5,412,982.0O

)22JUS 48,327.78 4,836,508.00

)23JUS 75,390.23 7,543,546.00

)24JUS 61_,719.80 6,175,683.00

)25J US 721,721.93 12,436,882.0O

87,343.66 8,943,177.00126JUS
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oo27Jl S 88,899.36 9,503,196.00
Total J .rstifications subm itted 1,739,742.95 t72,064,573.O0
Add: '0 l28JUS (in process) 37,299.78 3,350,780.00
Total J tstifications submitted and in process L,77L,042.O3 175,415,353.00

3 Varianr e to account for 72,896.34 5,510,675.00
Explanr tion for Variance:

3a Ba la nce in the Program Bank Account 52,353.05 5,610,676.OO

3k Bala nce held as Standing lmprest
3c Amoun undrawn from the Special Account 20,493.31

CBK bar k charges 50.00
3d Total Ve riance Explained 72,896.36 5,610,675.00

Roundir soff (0.02)

R ECONCILIATION OF AMOUNTS WITHDRAWN AND NOT CLAIMED AS AT JUNE 30,2O2O

USD USD

Cumulat ve amounts advanced by AfDB 1,943,938.33
Amountl justified to date L,737,349.64
Outstanr ing amounts advanced to SPA L06,588.69
ReconciL rd as below:
Justificat ons rn process 31,,299,78

Amounts held in SPA Account 20,493.3L
Amounts held in Program Bank Account as at June 30, 2020 52,353.05
Bank Cha 'ges by CBK 50.00

704,!95.54 1,04,195.54

Amount f :r reconciliation with AfDB 2,393.75
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TH\YAKE NIALTIPUWOSE W'ATER DEVELOPMENT PROGRAfutr, PHASE 1

Reports and Financial Statementsfor the Financial Year ended June 30,2020

able 6: TRANS F'ERS TO AND F'R.OM CONF' TION TE

TTX}VAKE MULTIP UR.P O SE }VATE R D E VE L OPME NT P RO G RAIVI

VITNISTRY OF' WATER., SA.NtrTATION AND IRRIGATION

P.O BOX 49720 - 00tr00, NAIR.OEI

Mgltipurpose Water Development Program wishes to confirm the amounts received

at 3Oth June2020 as indicated in the table below. Please compare the amounts

ved

yorl

you with the amounts you disbrused, Then please sign and stamp this recluest in

vided and retr:rn it to usspace

Con ation of arnounts disbr-lrsed bY f lYater, Sanitation & trrrigation as atMinistry o

June 30 2020
Amounts. released to Thwake
iVlultipurpos e lYater Develop ment

as at June 3 2020

Difference
E:(C-
D)

Amounts
received
by the
Program
as at June
30,2020

Total (C)Inter -
Project
(B)

Developrrent
(A)

c

0

Date
Received

KshsKshsKshsKshsIGhs
20,771,00920,771,00920,771,009

610 Ut
041t212019

71,897,390t7,897.39011,897,390

04141912
2A10512020

38 68 9938 668 9938 8 99otal

ame

te

the amounts shown above are conect as of the date indicated.

Signature,friamfla,vn^

o

30


