
REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

l-- tt h u tt t' i r t g .'l t'L r tt t tt tu lt i I i t.t'

REPORT

OF

THE AUDITOR-GENERAL

ON

MACHAKOS COUNTY BURSARY FUND

FOR THE YEAR ENDEI)
30 JUNE,2024

OATE

TAtstED B

COMI\,tlTTEE

RS LAID

ECLERK AI THE TABL 44 rtfy

,1

'!

t
L/
/

7Y4)'



tu DEC imt

COUNTY GOVERNMENT OF MACHAKOS
Machakos County Bursary Fund

ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED

JUNE 30,,2024

Prepared in accordance with the Accrual Basis ofAccounting Method under the International Public
Sector Accounting Standards (IPSAS)

a

e
rD-r \

-l





Mochakos County Bursary Fund
Annual lleport and Financial Statements for the year ended June 30,2024

l. Tablc of Content

1. Table of Content......

3. Key Entity lnformation and Management.

4. Fund Administration Committee Profiles..

5. Key Management Team .....

6. Chairman's Report ............

..i

iii

vii

,ix

xi

7. Report of The Fund Administrator. ......... xiii

8. Statement of Performance Against Predetermined Objectives for FY 2023/2024................................ xvi

9. Statement of Corporate Governance .... ......:......................................:...........................xvii

10. Management Discussion and Analysis... ...r ... ....... .. .. ... ..... ......1......................... xviii

11. Environmental a nd Sustainability Reporting ............................... ................................. xix

12. Report of The Bursary Committee ..... ............................ xx

13. Statement of Management's Responsibilities................ ...................... xxi

14. Report of The lndependent Auditor on the Financial Statements ... ...........................xxiii

15. Statement of Financial Performance for the Year Ended 30th June 2024....... ................1

16. Statement of Financial Position as at 30 June 2024............... .................2

17. Statement of Changes in Net Assets for the year ended 30th June 2024....... .................3

18. Statement of Cash Flows for The Year Ended 30 June 2024 ............... ............................4

19. Statement of Comparison of Budget & Actual Amounts for Year Ended 30th Jun e 2024 .......................5

20. Notes to the Financial Statements... ............................... 6



Machakos County Bursary Fund
Annual Report and Financial Statements for the year ended June 30,2024

2. Acronyms and Definition of Key Terms

a) Acronyms

CT

CIDP
ICPAK
IPSAS

KSHS

PFM

PSASB

TNT
TYETs

County Treasury

Counfy Integrated Development Plan

Institute of Certified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

Kenya Shillings
Public Finance Management

Public Sector Accounting Standards Board
: The National Treasury :

1 Technical and Vocational Educational Traiping Institutions

b) Dcfinition of Terms

Fiduciary Management - The key management personnel who had financial responsibility.

BOM Board of Management

ICPAK Institute of Certified Public Accountants of Kenya

IPSAS Intemational Public Sector Accounting Standards

PFM Public Finance Management

PWDs People Living with Disabilities

PSASB Public Sector Accounting Standards Board

Kshs Kenya Shillings
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3. Key Entity Information and Management

a) Background information

Machakos County Bursary Fund is established by and derives its authority and accountability from
Public Financial Management Act,2012 (Section ll6). The Machakos County (Bursary Fund)

Regulotions were made by The Machakos County Executive Committee Member for Finance and
Revenue Collection while exercising the powers conferred by section I l6 of the PFM Act 2012 as

stipulated on Machakos County Gazette Supplement No. 7(3 I " August 201 9). The Fund is wholly
owned by the County Government of Machakos and is domiciled in Kenya. The Bursary Fund

administration shall be done by the Fund Administrator and Chief Officer in charge of Education

who shall make sure proper books ofaccount and other records related to the fund are kept.

The fund's objective is to ensure that the less flortunate students get an opportunity to go through

school anl leam like any other l,ud.nrr. I I

b) PrincipalActivities

The principal activity /mission of the bursary fund scheme is to provide financial assistance in
form of fees to the needy leamers in Machakos County.

c) Board of Trustees/Fund Administration Committee

The entity's day-to-day management is under the following key organs

Sammv K MusauI Chairperson of the Committee

Bernice Kioko2 Chief Offi cer-Education

) Chief Ofllcer- Finance CPA Julius Kasanga

Purity K. Mulungye

Daniel Kaveva
Cynthia Makau

Samuel K. Muneene

Dennies Musoia

Salima Swalleh

Titus Mutua
Mary Ndumi

4

Dr. Bernard Muli5 Fund Manager/Administrator

Ilcf Position Name

Committee Members

lll
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d) Fiduciary Management
The key management personnel who held olfice during the financial year ended 3Oth June 2024

and who had direct fiduciary responsibility were:

Sammy K MusauI Fund Chairperson

Dr.Bemard Muli2 Fund Administrator

CPA Jacob MunywokiJ Fund Accountant

Member -Director Elizabeth Muange4

Oscar Mutie5 Member -Director
Roselyne Mutua6 Member - Administration

ICT Officer Boniface Muia7

lv
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Key Entity and Management (Continued)

e) Fiduciary Oversight Arrangements

P.O. Box 3565 -90100

Town Hall

Mwatu Wa Ngoma Road

Machakos, KENYA

I
g) Fund Contacts

Telephone: (254) 44-20557 5

E-mail : info@machakosgovernment.co.ke

Website: www. machakos.go.ke

h) Fund Bankers

Central Bank of Kenya

Haile Selassie Avenue

P.O. Box 60000

City Square 00200

Nairobi, Kenya

Kenya Commercial Bank

Machakos Branch

Account No. 1166439682

Account No. 1251927483

2

I Directorate Intemal Audit CPA Stephen Muema

I{cf Position Nnme

f) Registered Offices

I
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Key Entity and Management (Continued)
i) Independent Auditor

Auditor General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

j) Principal Legal Adviser

The Attomey General

State Law Office arid Department of Justite

Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya

k) County Attorney

The County Attomey
Machakos County Law Office

Kangundo Road

P.O Box 1996 - 901 00

Machakos.
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4. Fund Administration Committce Profiles

l.Sammy K. Musau - Date of Birth: 1959

t Holds Bachelor of arts

- Has 35 years working Experience as an Educationist

+ Chairperson ofthe Fund

2.Daniel Kvalo Kaveva * Dut"of Birth: 1968

* Uoldr a Diploma in Theology & Honorary doctorate in

Public Service

* Hur 2l yeals in Public Service 
I

* Represents Faith Based Organizations

* Oate of Birth: 1954

* Hotds certificate in guidance and counselling

* Hur 3l years'experience as an Area Education Officer

* Educationist

4.Samuel Muneene

5.Mary Ndumi Ngau * Dut"of Birth: 1960

* oiplo.u in Education
tl Hur 37 years' working experience

* Represents Faith Based Organizations

* Out" of Birth: 1997

* Fo.rn Four level

* Uur 6 years working experience as an M-Pesa attendant

* Represents People Living with Disability (PWDs)

6.Purity

Mulungye

vll
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7. Salima Swalleh

I

* Duteof Birrh: 1969

* Certificate in 6th Uluumu Diin women symposium

* Represents Muslim community

8. Dennies Musoia * Date of Birth: 1994

.l Diplo.u in sales management and Marketing

* H* 3 years working experience

* Represents Youth 
:

I I

9. Cynthia Makau * Dut. of Birth:1987

* Bachelor degree in commerce

* u* 5 years' work Experience

* Represents Youth

l0.Titus Mutua
I

iL Date of Birth: 1964

* Certificate in Accounts

* Hur 30 years of work Experience

* Represents People Living with Disability (PWDs)

vlll

'6,,
r- -,

I

I

a
)

\ 7

I

I
I
I

I l: i', !I

au-



Machakos County Bursary Fund
Annual Report and Financial Statements for the year ended June 30, 2024

5. Key Management Team

* Dateof Birth: 1959

* Holds Bachelor of arts

* Has 35 years working Experience in Education

Sector.

* Chairperson ofthe Fund

* Qate of Birth: 1978 r r

* Holds Bachelor Degree,in Management &
Leadership-Human Resource

* Twenty-year experience in Human Resource

Management

* Chief Officer - Education and ECDE Services

Dr.Bemard Mulako Muli

* Date of Birth: l98l
{. Holds Doctor of Philosophy (PhD) in Finance,

Master in Business Administration-Finance
Bachelor of Business Administration-Accounting

& Finance

{. Certified Public Accountant (CPA)-Member

No.11920

* 19 years ofworking experience in accounting and

Financial Administration
* Fund Administrator

Elizabeth Muange

* DateofBirth:1974
* Holds Msc.in Development Studies

{. Twenty-one years' experience in educational matters

* Director - Education

lx
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CPA Jacob Munywoki

* Date of Birth :1987
.i. Holds Masters in Business Administration (MBA)-

Accounting Option, Bachelor of Economics &
Finance, Certified Investment & Financial Analysts
(CIFA) graduate,

* Certified Public Accountant (CPA) - Member

No.22427
.i. 13 years' experience in Accounting, Financial

Management & Auditing profession.

* Fund Accountant

Boniface Muia

Date of Birth: 1987 1

Holds Bsc. Degree in Information, Communication

& Technology (lCT).

Fifteen years' experience in ICT
Fund ICT Officer

Roselyne Mutua

* DateofBirth:1979
* Holds Diploma in ECDE
* Twelve years'experience in Teaching profession

* Assistant Administrator
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6. Chairman's Report

The Machakos County Government recognizes the role education plays in the lives of
individuals and communities especially in boosting the standards of living. In the last six years, the

Counfy Govemment of Machakos has consistently increased bursary allocation safe for
FY2020/2021 during the Covid 19 pandemic that saw one tranche allocation and FY 202212023

during the transition when the allocations dropped as indicated in the following table. However,

the second tranche of Fy.202212023 was received during Fy.2023/2024 on l0th July

2023.Therefore, the total allocation disbursed during Fy.2023/2024 was Ksh.l60 million.

Bursary allocation for the past 6 years

140,000,000

'| t zo,ooo,ooo

100,000,ooo

80,000,ooo

60,000,000

40,000,ooo

20,000,000

Bursary Allocation

a z0t7l2OrA I 201E/2019 t 2019/2020 I 2O2Ol2O2t a 2O2tl2O22 a 202212023 a 202312024

In the pursuit of the above, the Department of Education received a cumulative total of
ksh.l60 million, which was disbursed to needy students across the nine (9) sub-counties in their
respective forty (40) Wards. The funds were disbursed in two tranches of Kshs 40 million and

Kshs. 120 million respectively. The funds were awarded to students in secondary, children's homes,

PWDs and post-secondary leaming institutions. For ease of awarding, the application forms were

disbursed to Ward Education Coordinators (WECs) for collection of names of potential applicants.

Whereas, the goal was to target the brilliant and needy students, the high number of
applications and the vested interests by the Ward Bursary Committees representatives forced the

County Bursary Committee to institute guidelines that harmonized the amounts going to various

categories of vulnerable students. The bursary guidelines set a minimum of Kshs. 3,000, 5,000 and

Ksh.7,000 for day scholars, boarders and post-secondary institutions beneficiaries respectively.

During, Fy.2023124, the County Bursary Committee (CBC) approved four (4) years Machakos

Counfy Bursary Scholarship funding programme to one (l) needy beneficiary per ward. Each

beneficiary was to benefit with ksh.200,000 (Two hundred Thousand only) after successful and

competitive vetting process at ward level. No student should get more than ksh. 15,000 in any

0

xl
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financial year except the funded Forty (40) wards scholarship beneficiaries. Generally, these

guidelines have been a tremendous success in ensuring faimess and equity towards bursary

distribution.
Despite the high acceptance, the bursary program is faced by a myriad of challenges which

overtime need to be addressed as below:
o First and foremost is the high number of applicants to the tune of almost forty thousand

(40,000), who seek financial support due to overbearing adverse economy effects,

skyrocketing costs of essential goods and hiked fee structures in our colleges and

universities.

. Secondly, are the ever-increasing loads of paperwork that has possibly led to increased

costs ofbursary funds distributions. : :

. Thirdly,'is the pressure by stak'eholders to have all ntiedy students treated eilually, leading

to a melagre allocation such hs Ksh. 3,000 to all hay-school leamers pler ward. This

principle defeats the purpose of identifuing the bright and needy beneficiary in the

communities. However, this political reality cannot be wished away as the government of
the day is a political progeny.

However, besides the challenges, the$ursary program remains one of the key programs of the

Department that has a lasting impa c on the people of Machakos and hopefully future generations

t:
"3 ;t*t /'tlt
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7. Report of The Fund Administrator

No df Students

I Secondary

I Colleges

I University

The benefiting students picked their cheques from the ward administration offices. This

was after launching of the program in Tala Grounds, Matungulu sub-County as indicated by the

photo below;

University
5%

Colleges
3%

xlll

In the FY 202312024, the Machakos County Bursary Fund received Kshs. 160 million
against a planned budget sealing of the same representing 100% actualization ofthe budget. This

comprises of Ksh.40 million for Fy.202212023 received on lOth luly 2023 and Ksh. 120 million
allocations for Fy.202312024.The Bursary targeted secondary, tertiary institutions such as

universities, colleges, TVETs and other special/vulnerable groups. After the award of second

tranche, we got cumulative total of 39,306 students benefitting from the bursary program, FY
2023/2024 broken into 19,143 males and 20,163 females. The composition was 36,253 secondary

schools'students, 1,273 Colleges'students 1,780 University students as summarized in the

following pie chart.

-/

Secondary
92%
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H.E The Governor during the ofticial launch of Bursories al Matungulu Grounds

THE CHALLENGES FACING BURSARY FUND
A number of challenges have continued to face this fund as stated below:

P Overwhelming demand for bursary against a skyrocketing inflation across the globe. This

has generally pushed the management to allocate more resources in bursary program as

indicated in the table below;

Toble Indicating Allocotion across lhe Six (6) Yeors

Financial Years 2018t2019 2019t2020 2020t

2021

202U2022 2022t2023 2023t2024

Approved Budget 120 M r20 M 40.261M 80.38M 80M 120M

Actual Receipt 56.5 M 93.573M 36.55 M 80.38M 40M l60M
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Chart Title
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2OL8l2Ot9 2O79/2O2O 202O/2O2t 2021/2022 2022/2023

I Approved Budget I Actual Allocation

2023/2024

Chort for Bursary Progrom Allocolion across the last Six (6) Years

P Secondly, the hard economic times has broken parents' livelihood leading to an increment

in bursary applications and which outstrips the allocated budget by the County

Govemment.

P Thirdly, there is mismatch between Counfy budgets and school calendars whereby the

funds are availed after schools are closed or on holidays. This challenge makes the students

to be send home unnecessary as the funds are availed only when the govemment allocation

is done. This can be corrected by setting aside the funds and only be drawn when the school

calendar is appropriate.

) There was a feeling from the community that other public participation should be explored

beyond the ones that are from elected members of the assembly such the council of people

living with disabilities, Education stakeholders, religious groups and nominated members

of the local assembly.

However, amid of the above challenges, the bursary fund continues to play a very pivotal role

in ensuring that students are retained ig schogl thus improving access and completion rates in both

secondary and tertiary institutions. I,f'{qthe hope of every parent this program is not only adopted

by future regime s but also enhanced for bigger outreaclr

20000000

Signed

Dr.Bemard Mul o Muli

0

/s
!s

\ {"d
.Y

+..\) \
Fund Administrator
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8. Statemcnt of Performance Against Predetermined Objectives for FY 202312024

Introduction
Section 164 (2) (f) of the Public Finance Management Act,2012 requires that, at the end of

each financial year, the accounting officer when preparing financial statements of each County

Govemment entity in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the county govemment entity's performance

against predetermined objectives.

The key development objective of the Machakos County Bursary Fund 2023-2024 plan is to:

Cushion the less fortunate members in the society to educate their children.

The Machakos County Bursary Fund had a budget of Ksh. 120,000,000 for the FY
202312024:plus an amount of Ksh.40,000,000 budgeted:irtFy.202212023 but rbceived on lOth July

2023. These budgets were issue/ to cushion bright but needy students acress the 40 wards in
Machakos County. Out of these two amounts. the department managed to disburse

ksh.154,012,500 in two tranches to students in secondary, PWDs, Children Home, universities and

other tertiary institutions.
In achieving the objective, the fund faced a myriad ofchallenges including;

l. The high cost of living that has affected negatively affected low-income earners hence more

needy cases.

2. High number of applications leading to allocation of low amounts to the beneficiaries.

3. Huge loads ofpaper work especially in drafting and distribution ofphysical cheques.

We provide the progress on attaining the stated objective below:

Bursary To cushion the

less fortunate

members of the

society educate

their children

) Increased

access of
bursary

P school

retention and

academic

completion

rate of
beneficiaries

-No school

dropouts, high

school and

college

graduates and

full-term
retention of
students in

school.

lnFY 23/24,we
managed to

minimize dropouts,

enhanced number of
students joining
learning institutions

in all 40 wards by

90 percent.

xvt
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9. Statement of Corporate Governance

The Machakos County Bursary Fund was operationalized in the year 2014 after passage of the

bursary regulations that guides administration of the fund. According to the regulations, the funds

are meant to benefit students in secondary and tertiary institutions.

The Funds were meant to have a County Bursary Committee which was ideally mandated with the

responsibility of running it. The members of the committee are nominated by the Management for

a specified period of three (3) years. The County Bursary Committee is assisted by forty (a0) Ward

level committees. The committee is vested with the following roles:

l. Raise monies for the Fund

2. Determine, approve and review the policies for administering the Fund.

3. Monitor the application of thi Fund by the Ward Brisary Committee and dssess if the Fund

is being administered in accordance with the Fundq object and purpose. 
,

4. Receive and consider appeals from the Ward Bursary Committees. :

5. Prepare and forward reports on the Fund to the Counfy Assembly.

6. Undertake such other activities as are necessary for the effective application ofthe Fund.

The County Bursary Committee for the FY 202312024 held three meetings on,27th December

2023,19th January 2024 and 27th March 2024.The attendance of meetings by members was quite

good. The bursary regulations were reviewed and effected in disbursing bursaries for the

Fy.202312024. However, the Committee managed to complete their term in January 2024 just after

approving the second tranche ofBursary Fund.

The Department of Education and Counfy Bursary Committee review bursary policies from

time to time in order to ensure they suit public needs. The issues agreed on are then cascaded to the

Ward Bursary Committees for implementation. This constant consultation has led to quick

resolution of complains that emanate from the bursary issuance exercise.

Members of the County Bursary Committee can vacate or be removed from the committee

under the following conditions:

l. One can resign by giving a notice in writing addressed to the County Executive Member

responsible for matters relating to education.

2. A member can be removed if he/she is absent from three consecutive meetings of the

committee or is in serious violation of these regulations or any other law or is guilty of
gross misconduct or is physically/ mentally incapable of performing the functions or is
adjudged bankrupt.

The committee members are given an allowance every time they attend a meeting of the

committee. The Fund is audited by the department's intemal auditor and eventually by the Office

of the Auditor General.

xvt I
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10. Managcmcnt Discussion and Analysis

In the FY 202312024, the Machakos County Bursary Fund had a budget of Ksh. 120,000,000.

However, the department received 160 million because the 2nd tranche for Fy.202212023 was

received on l0'h July 2023. The total amount received during the financial year was distributed to

39,306 needy students across the forty wards of Machakos County. The population can be

distributed as 19,143 and 20,163, male and female respectively. Further, the demography can

further be classified into 36,253, 1,273 andl,780 representing the secondary, college and

university students respectively. In identifuing these beneficiaries, participation forums were

conducted at all the wards being coordinated by the respective ward bursary committees with
priority being given to total orphans, partial orphans and children from destitute families.

xvlII
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I I. Environmental and Sustainability Reporting

l. Sustainability strategy and profile
The fund has a future that will encompass extemal funding through partnerships with

financial institutions that benefit from revenue streams of the govemment. These institutions

not only provide the same service through limited scholarships but also have CSR towards the

same community where they are established. The govemment and the financial institutions

will benefit from aggregating their functions through providing subsidies in education. The

benefits will be through combined vetting, administration, disbursement, mentoring and

feedback.

2. Environmental performance 
l

Thefund envisions future:ceremonies will include a tree planting ex6rcise in the venue

where tfre ceremonies are hel{. This will not only adpress climate issues byt also build lasting

memorabilia. :

3. Employee wetfare
The fund strives to strike a gender balance in the appointment of committee members both

in the county level and ward level. Continuous training on the changes in guidelines is done

and the welfare of the members is ensured through stipends.

4. Market place practices

The fund goes through a rigorous public participation in all the forty wards. Popular Media

outreach is done to inform the potential beneficiaries. There is also a phased-out selection

process and an opportunity for appealing final decisions is provided.

5. Corporate Social Responsibilify / Community Engagements

The nature of the fund is a social welfare tool that boosts transitions, retention and

completion rates in leaming institutions. This in itself is Corporate Social Responsibility per

excellence by the County Government of Machakos. The inclusion of citizens in a govemment

formal selection process promotes accountability, ownership and transparency.

xlx
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12. Report of The Bursary Committee

The Committee submit their report together with the audited financial statements for the year

ended June 30,2024, which show the state ofthe Fund's affairs.

Principal activities
The principal activity of the bursary fund scheme is to provide financial assistance in form of fees

to the needy learners in Machakos County

Results

The results ofthe Fund for the year ended June 30,2024 are set out on page I to 5
Committee
The committee members who served during the year are shown on page vi.
Auditors::::
The Auditor General is respgnsible for the statutory audit of the Fund in Bccordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015.

Chair of the

oate: ..J5/. gC
tration Committeea
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13. Statement of Management's Responsibilities

Section 167 of the Public Finance Management Act,2012 requires that, at the end of each

financial year, the Administrator of a County Public Fund established by Section I l6 of the PFM

Act2012 as stipulated on Machakos County Gazette Supplement No.7 (30thlugust 2019) shall
prepare financial statements for the Fund in accordance with the standards and formats prescribed

by the Public Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and

presentation of the Fund's financial statements, which give a true and fair view of the state of affairs

ofthe Fund for and as at the end ofthe financial year ended on June 30,2023.
This responsibiliry includes:

(i)maintaining adequate financial management arrangements and ensuring that these continue to be

effective,throughoutthe reportiqg period; I I

(ii) maintaining proper accounting records, which disclose with reasonable accuracy at any time the

financial position ofthe fund;

(iii)Designing, implementing and maintaining intemal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material misstatements;

whether due to error or fraud;

(iv)Safeguarding the assets ofthe fund;

(v)Selecting and applying appropriate accounting policies; and

(vi)Making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial

statements, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with Intemational Public Sector

Accounting Standards QPSAS), and in the manner required by the PFM Act,2012 and Machakos

County Bursary Fund Regulations of 2019. The Administrator of the Fund is of the opinion that the

Fund's financial statements give a true and fair view of the state of Fund's transactions during the

financial year ended June 30, 2024,and ofthe Fund's financial position as at that date.

The Administrator further confirm the completeness of the accounting records maintained

for the Fund, which have been relied upon in the preparation of the Fund's financial statements as

well as the adequacy of the systems of intemal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has

assessed the Fund's ability to continue as a going concem and disclosed, as applicable, matters

relating to the use ofgoing concern basis ofpreparation ofthe financial statements.

Nothing has come to the attention of the Administrator to indicate that the Fund will not

remain a going concem for at least the next twelve months from the date of this statement.

xxl
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Approval of
The Fund'.s

aq ltr{

the fi nancial statements

financial statements were approved by the Fund Administration Committee on

2024 and on its behalf by:

Dr.
Fund Adminis
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I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lav'dulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
Management Act, 2012, and the Public Audit Act, 2015. The three parts of the report
when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENiS

Opinion

I have audited the accompanying financialstatements of Machakos County Bursary Fund
set out on pages 1 to 32 which comprise the statement of financial position as at 30 June,

Report of the Auditor-General on Machakos County Bursary Fundfor the year ended 30 June 2024
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2024 and the statement of financial performance, statement of changes in net assets,
statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20'15. lhave obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Machakos County Bursary Fund as at 30 June, 2024 and of its financial
performance and its cash flows for the year then ended, in accordance with International
Public Sector Accounting Standards (Accrual Basis) and comply with the Machakos
County (Bursary Fund) Regulations,2014 and the Public Finance ManagementAcl,2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lssAls). I am independent of the Machakos county Bursary Fund
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous yeat, a number of paragraphs were raised under the
Report on Financial Statements. However, Management has not resolved the issues or
given any explanation for failure to adhere to the provisions of the Public Sector
Accou nting Standard s Board reporti ng template.

Other lnformation

Management is responsible for the other information set out on pages iii to xxii which
comprise of Key Entity lnformation and Management, chairman's Report, Report of the
Fund Administrator, statement of corporate Governance, Environmental and
Sustainability Reporting, Statement of Management Responsibilities and Statement of
Performance Against Predetermined Objectives. The Other lnformation does not include
the financial statements and my audit report thereon.

Report of the Auditor-General on Machakos County Bursary Fundfor the year ended 30 June 2024
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ln connection with my audit on the Fund's, financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistentwith the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. lnadequate Management of Bursaries

The statement of financial performance and as disclosed in Note 9 to the financial
statements reflect other income totalling Kshs.2,000,930. lncluded in the amount are
cheque write backs of Kshs.1,996,000 in respect of stale cheques written back to the
cashbook during the year. However, Management did not provide an explanation for
failure to present cheques meant for needy beneficiaries. This is contrary to Regulation 4
of Machakos County Bursary Fund Regulations 2019 which states that the object and
purpose of the fund is to provide a bursary scheme for the provision of financial assistance
to needy students. ln addition, the bursary Management did not carry out constant follow-
up and monitoring of outstanding cheques with schools' Management before the cheques
become stale, which disadvantaged the intended beneficiaries.

ln the circumstances, the effectiveness of the Fund in utilizing bursary funds amounting
to Kshs.1,996,000 to help needy students exercise their right to education could not be
confirmed.

2. lnadequate! Transfers to Special Groups

The statement of financial performance and as disclosed in Note 10 to the financial
statement, reflects bursary transfers totalling Kshs.147,212,500. However, supporting
schedules provided for audit review revealed that a total of Kshs.910,500 was disbursed
to various institutions as bursary transfer to beneficiaries domiciled in children's home

Report of the Auditor-General on Machakos County Bursary Fundfor the yeor ended 30 June 2024
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Management explained that the low coverage of beneficiaries was due to failure by the
institutions to return the application forms for consideration and award of bursaries.
However, no evidence was provided to confirm that the Fund made follow-up with the
institutions to ensure a wider coverage of the vulnerable group.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on the Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of a County Bursary Policy

Report of the Auditor-General on Machakos County Bursary Fundfor the year ended 30 June 2024
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and other special groups including people living with disabilities. This is contrary to
Regulation 19 Part lV of Machakos County Bursary Fund Regulations 2019 which states
that in determining whether an applicant is to be granted a bursary, the ward bursary
committee shall consider the applicants vulnerability including where the applicant is- a)
an orphan whether totally or partially; b) child of a single parent c) persons with disability
d) from an indigent family.

ln the circumstances, Management was in breach of the law.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

The statement of financial performance reflects Kshs.147,212,500 and Kshs.8,000,000
for bursary transfers and scholarship grants respectively. However, the Fund did not have
a bursary policy and had not developed operations and procedures manual to guide on
matters of selection criteria for the needy students to benefit from bursaries and
scholarship grants. Review of procedures applied for application and award of bursaries
including scholarship grants revealed that the Fund relied on resolutions of committee
minutes which specified on the procedures and criteria to be undertaken.

ln the circumstances, the effectiveness of the measures put in place to manage the
bursaries could not be confirmed.



a

2. Expired County Bursary Committee's Term

Review of the governance structure of the bursary Fund revealed that the bursary Fund
committee was appointed on 5 January 2021for a period of three (3) years. The contracts
expired in January 2024, which implied that the Fund did not have a county bursary
committee for the five (5) months during the. year under review.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's, ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Report of the Auditor-General on Machakos Counly Bursary Fundfor the year ended 30 June 2024
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ln the circumstances, the effectiveness of the governance measures put in place for the
period when there was no Committee could not be confirmed.

Those 
'charged 

with goverhance are responsible for overseeing the Fund's, financiai
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.



Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

FCPA
AUDITOR-GENERAL

, CBS

Nairobi

18 December,2024

"'.!a
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ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report.
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15. Statement of Financial Performance for the Year Ended 30th June 2024

Ar
$' Name: J unywoki

Fund Accountant

ICPAK Member Number:22427

Name: Dr.Bernard Muli
Administrator/AccountingOfficer i

s.

I

40,000,000.006 160,000,000.00Transfers From the County Govemment

07Public Contributions and Donations

160,000,000.00 40,000,000.00

Revenue From Exchange Transactions

0.000.008Finance Income

700.002,000,930.009Other income

40,000,700.00162,000,930.00Total Revenue

Expenses

147,212,500.00 38,762,800.0010Bursary transfers

0.008,000,000.00llScholarship grants

I,233,151.00t2 5,246,254.00Use of Goods and Services

39,995,951.00160,458,754.00Total Expenses

4,749.001,542,176.00Surplus/(Deficit) for the Period

Dcscription Notc
FY 202312024 t'Y 2022121:t23

Kshs Kshs

Revenue From Non-Exchange Transactions

Nb:The amount of Ksh.2,000,930 comprises of reversed stale cheques of Ksh.1,996,000 and an

amount of Ksh.4,930 which was credited in our Machakos County Operations

Account.no. I251927483 on lOth July 2023 by the KCB bank.(see Bank Statement).lt's description is

Salary Payment for Susan M.lts an erroneous crediting in our Machakos County Operations

Account.no. I 2 5 I 927 483 by the bank.
((The notes set out on pages 6 to 28 form an integral part ofthese Financial Statements)
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16. Statement of Financial Position as at 30 June 2024

The accounting policies and explanatory notes to these financial statements

the financial statements. The entity financialslatements were approved on

signed by: ! ::' .. ;

form
aq(

integral part of
2024 and

c
&-

rJ
s l

Name: Dr. Bernard Muli
Fund Administrator

\*
.5(

Nam Jac b Munywoki.J

,Q
q

(t ', I
I

.g-
SJ

- Fund Accountant

ICPAK Member Number:22427.-'..
f-Y

-q\
a

2

Asscts

Current Assets

I,698,590.00 156,414.00Cash and Cash Equivalents l3

0.00t4Non-exchange receivables

0.00 0.00Exchange Receivables 15

1,698,590.00 156,414.00Total current assets

1,698,590.00 156,414.00Totpl Assets (A) l i

Liabilities
Current Liabilities

16 0.00 0.00Trade and Other Payables

0.00Total current liabilities

0.000.00Total Liabilities (B)

1,698,590.00 156,414.00Net Asset (A-B)

Represented By:

0.00 0.00Accumulated Surplus

1,698,590.00 156,414.00Net Assets

I-
FY 2022t2023b-\'2023/2021

Note
Kshs Kshs

Description

0.00

0.00

I

I

I

I

I
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17. Statement of Changes in Net Assets for the year ended 30th June 2024

Balance *atlJuly2022 151,665.00 151,665.00

Surplus/(Deficit) For the Year 4,749.00 4,749.00

Balance As At 30 June 2023 156,414.00 156,414.00

Balance As At I July 2023 156,414.00 :156,414.00

Surplus/(Deficit) For, the Year t,s4?,176.00 t$42,176.00

Balance As At 30 June2024 1,698,590.00 1,698,590.00

-)

Dcscription Accumulated su rplus Total

Kshs Kshs
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18. Statement of Cash Flows for The Year Ended 30 June 2024

Cash flows from operating activitics

Receipts

160,000,000.00 40,000,000.00Transf-ers From the County Govemment

0.00 0.00Public Contributions and Donations

0.00 0.00Finance Income

2;000,930.00 700.00Other receipts

1621000,930.00 40,000.700.00Total receipts I i

Payments

(147 ,212,s00.00) (38,762,800.00)Bursary Transfers

(8,000,000.00)Scholarship grants

(5,246,254.00) (1,233,151.00)Use ofgoods and Services

17 1,542,176.00 4,749.00Net cash flows from operating activities

Cash flows from investing activities

0.000.00

0.000.00Net cash flows used in investing activities

Cash flows from financing activities

0.000.00Net cash flows used in financing activities

1,542,,176.00 4,749.00
Net increase/(decrease) in cash & cash

Equivalents

151,665.00l3 I 56,414.00Cash and cash equivalents at 1 July

156,414.00r3 1,698,590.00Cash and cash equivalents at 30 June

4

202312021 2022t2023
Note

Kshs Kshs
Desc riptio n

0.00
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19. Statement of Comparison of Budget & Actual Amounts for Year Ended 30th June 2024

Nb:The amount of Ksh.2,000,930 comprises of reversed stale cheques of Ksh.1,996,000 and an amount of Ksh.1,930 which was credited

in our Machakos County Operations Account.no.l25l927483 on 1}th July 2023 by the KCB bank.(see Bankstatement)

s-(a+b) d s=(c_d) f=d/c*100a b

Revenue

40,000,000 160,000,000 0.00 r00.00%
Transfers From the County

Government
120,000,000

0.00 0.00 0.00 0.00 0.00 0.00%

0.00 0.00 0.00 0.00 0.00Finance Income

0.00 2,000,930 2,000,930 0.00 100.00%Other receipts

120,000,000 42,000,930 162,000,930 162,000,930 0.00 100.00%Total Income

Expen ses

108,400,000 40,354.676 148,754,676 147,2t2,500 98.96%Bursary Transfers

8,000,000 8,000,000 0.00 100.00%Scholarship grants 8,000,000 0.00

1,646,254 5,246,254 s,246,254 0.00 100.00%Use ofgoods & Services 3.600,000

120,000,000 42,000,930 162,000,930 160,458,754 0.00 99.05%Total Expenditure

1,542,176 1,542,176Surplus For the Period

Adjustments t'inal budgct

Actu:rl on

comp a rab le

basis

Pcrfornra ncc

difference
(% Utilization

Kshs Kshs Kshs Kshs Kshs

160,000,000

Public Contributions and

Donations

2,000,930

"1,542,176
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20. Notes to the Financial Statements

Significant Accounting Policies

l. General Information

Machakos Bursary Fund is established by and derives its authority from Machakos

County Bursary Regulation Act. The entity is wholly owned by the Machakos County

Government and is domiciled in Kenya. Machakos Bursary Fund's principal activity is to
financially help Machakos County needy/vulnerable beneficiaries.

2. Statement of compliance and basis of preparation
llll

Machakos :Bursary Fund/Scheme's financial statements have been prepared in

compliance with International Public Sector Accounting Standards (IPSAS). The financial

statements are presented in Kenya shillings, which is the functional and reporting currency of
the Bursary Fund/Scheme. The accounting policies have been consistently applied to all the

years presented. The financial statements have been prepared on the basis of historical cost,

unless stated otherwise. The financial statements are prepared on accrual basis of accounting.

The statement of cash flows is prepared using the direct method.

3. Adoption ofnew and revised standards

(i) New and amended standards and interpretations in issue effective in the year ended 30

June 2024.

There were no new and amended standards issued in the financial year.

(ii) New and amended standards and interpretations in issue bul nol yet effective in the year

ended 30 June 2024.

Applicable I't January 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that lessees

and lessors provide relevant information in a manner that faithfully represents

those transactions. This information gives a basis for users of financial

statements to assess the effect that leases have on the financial position,

financial performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

IPSAS 43

Leases

Applicable I't Jonuary 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at

IPSAS 44:

Non- Current

Assets Held

6

Stantlard Effective date and impact:



for Sale and

Discontinued

Operations

the lower of carrying amount and fair value less costs to sell and the

depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of discontinued

operations to be presented separately in the statement of financial
performance.

IPSAS 45.
Property Plant

and :

Equlpment
.l

Applicable I't January 2025

The standard supersedes IPSAS l7 on Property, Plant and Equipment. IPSAS

45 has additional guidance/ new guidance for heritage assets, infrastructure
assets and measurement. Heritage assets were previously excluded from the

scope of IPSAS I Tlin IPSAS 45, heritagel assets that satis$ thel definition of
PPE shall be recognised as assets if they meet the criteria in the standard.

IPSAS 45 has an additional application guidance for infrastructure assets,

implementation guidance and illustrative examples. The standard has clarified
existing principles e.g valuation of land over or under the infrastructure assets,

under- maintenance of assets and distinguishing significant parts of
infrastructure assets.

IPSAS 46

Measurement

Applicable lil January 2025

The objective of this standard was to improve measurement guidance across

IPSAS by:

i. Providing further detailed guidance on the implementation of
commonly used measurement bases and the circumstances under

which they should be used.

ii. Clarifying transaction costs guidance to enhance consistency

across IPSAS;

iii. Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and

measurement related disclosures.

The standard also introduces a public sector specific measurement bases

called the current operational value.

IPSAS 47-

Revenue

Applicable I't January 2026

This standard supersedes IPSAS 9- Revenue from exchange transactions,

IPSAS I I Construction contracts and IPSAS 23 Revenue from non- exchange

transactions. This standard brings all the guidance of accounting for revenue

under one standard. The objective ofthe standard is to establish the principles

that an entity shall apply to report useful information to users of financial

statements about the nature, amount, timing and uncertainty of revenue and

cash flow arising from revenue transactions.

7
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Applicable Iil January 2026

The objective of the standard is to establish the principles that a transfer

provider shall apply to report useful information to users of financial

statements about the nature, amount, timing and uncertainty of expenses and

cash flow arising from transfer expense transactions. This is a new standard

for public sector entities geared to provide guidance to entities that provide

transfers on accounting for such transfers.

IPSAS 48-

Transfer

Expenses

IPSAS 49-

Retirement

Benefit Plans

Applicable I't Jonuory 2026

;The objective is to prepcribe the accounting and reporting requirempnts for the
'public 

sector retirembnt benefit plans which provide retiremeni to public

lsector employ."r untd other eligible partlcipants. The standarh sets the

financial statements that should be presented by a retirement benefit plan.

(iii)Eorly adoption of standards

The Entiry did not early - adopt any new or amended standards in the financialyear or the entity

adopted the following standards early.

8
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1. Summary of Significant Accounting Policies

a) Revenue recognition
i. Revenue from non-exchange transactions

Revenue transfers

Revenues from non-exchange transactions are measured at fair value and recognized on

obtaining control ofthe asset (cash, goods, services and property) ifthe transfer is free from
conditions and it is probable that the economic benefits or service potential related to the asset

will flow to the entity and can be measured reliably.

. Revenue from exchange transactions
I

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's net

carrying amount. The method applies this yield to the principal outstanding to determine

interest income each period.

b) Budget information

The original budget for FY 202312024 was approved by the County Assembly on Machakos.

Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the Machakos Bursary Fund./Scheme upon

receiving the respective approvals in order to conclude the final budget. The Machakos Bursary

Fund/Scheme recorded additional appropriations of Kshs. 0 on the FY 202312024 budget

following the goveming body's approval.

Machakos Bursary Fund/Scheme's budget is prepared on a different basis to the actual income

and expenditure disclosed in the financial statements. The financial statements are prepared on

accrual basis using a classification based on the nature ofexpenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by presentation

to be on the same basis as the approved budget. A comparison ofbudget and actual amounts,
prepared on a comparable basis to the approved budget, is then presented in the statement of
comparison of budget and actual amounts.

In addition to the basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification plans adopted for the presentation of the

financial statements and the approved budget.

9

Mochakos County Bursary Fund
Annual Report and Financial Statements for the year ended June 30, 2024



Machakos Coun', Bursary Fund
Annual Report and Financial Statements for the year ended June 30,2024

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section 4 of these financial statements.

l0
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c) Financialinstruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model for
financial assets. The entity does not have any hedge relationships and therefore the new hedge

accounting rules have no impact on the Company's financial statements. A financial instrument

is any contract that gives rise to a financial asset ofone entity and a financial liability or equity
instrument of another entity. At initial recognition, the entity measures a financial asset or

financial liability at its fair value plus or minus, in the case of a financial asset or financial
liability not at fair value through surplus or deficit, transaction costs that are directly
attributable to the acquisition or issue of the financial. asset or financial liability.

(i) Financial assets
llll

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics of
the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a management model whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal

outstanding. A financial asset is measured at fair value through net assets/ equity if it is held

within the management model whose objective is achieved by both collecting contractual

cashflows and selling financial assets and the contractual terms of the financial asset give rise

on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding. A financial asset shall be measured at fair value through surplus

or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

an entity has made an irrevocable election at initial recognition for particular investments in
equity instruments.

(ii) Subsequent measurement
Based on the business model and the cash flow characteristics, the entity classifies its financial
assets into amortized cost or fair value categories for financial instruments. Movements in fair
value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

(iii)Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is
recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method.

ll
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(iv)Fair value through net assets/ equity
Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.

Interest income from these financial assets is included in finance income using the effective

interest rate method.

(v) Fair value through surplus or deficit
Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are rrieasured at fair value through surplus or defibit. A business model where the entity

manages financial assets with the objective of realizing cpsh flows through solely the sale of the

assets would result in a fair value through surplus or deficit model.

Financial liabilities
Classilication
The entity classifies its liabilities as subsequently measured at amortized cost except for
financial liabilities measured through profit or loss.

d) Provisions
Provisions are recognized when the xxx Bursary Fund./Scheme has a present obligation (legal

or constructive) as a result ofa past event, it is probable that an outflow ofresources embodying

economic benefits or service potential will be required to settle the obligation and a reliable

estimate can be made of the amount of the obligation. Where the xxx Bursary Fund/Scheme

expects some or all of a provision to be reimbursed, for example, under an insurance contract,

the reimbursement is recognized as a separate asset only when the reimbursement is virtually
certain. The expense relating to any provision is presented in the statement of financial
performance net of any reimbursement.

t2

(vi) Trade and other receivables

Trade and other receivables are recognized at fair values, less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

(vii) Impairment
The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

entity recognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit loss (ECL) are

set out in no Notes.
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e) Contingentliabilities
Machakos County Bursary Fund does not recognize a contingent liability but discloses details

of any contingencies in the notes to the financial statements, unless the possibility of an outflow
of resources embodying economic benefits or service potential is probable.

0 Contingent assets

Machakos County Bursary Fund does not recognize a contingent asset but discloses details ofa
possible asset whose existence is contingent on the occurrence or non-occurrence of one or

more uncertain future events not wholly within the control of the Machakos County Bursary

Fund in the notes to the financial statements. Contingent assets are assessed continually to ,

ensure that developments dre appropriately reflebted in the financial 'statements. If it has '

beconie virtually certain thal an inflow of economib benefits or service pbtential will arise and I

the asset's value can be measured reliably, the asset and the related revenue are recognized in

the financial statements of the period in which the change occurs.

g) Nature and purpose of reserves

The Machakos County Bursary Fund/Scheme does not create and maintains reserves in terms

of specifi c requirements.

h) Changes in accounting policies and estimates

The Machakos County Bursary Fund/Scheme recognizes the effects of changes in accounting

policy retrospectively. The effects ofchanges in accounting policy are applied prospectively if
retrospective application is impractical.

D Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement offinancial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlement ofcreditors, or from the reporting

of creditors at rates different from those at which they were initially recorded during the period,

are recognized as income or expenses in the period in which they arise.

j) Related parties
The Machakos County Bursary Fund/Scheme regards a related party as a person or an entity

with the ability to exert control individually or jointly, or to exercise significant influence over

the Machakos County Bursary Fund/Scheme, or vice versa. Members of key management are

regarded as related parties and comprise of Board of Trustees, the Fund/Scheme administrator

and senior managers.

l3
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k) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges in
value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year.

l) Comparative figures

Where npcessary, comparative. figures for the previous financial year have been amended or
reconfigured to conform to the:required changes in presentation. :

5. Significant judgments and sources of estimation uncertainty

The preparation of the xxx Bursary Fund/Scheme's financial statements in conformity with
IPSAS requires management to make judgments, estimates and assumptions that affect the

reported amounts of revenues, expenses, assets and liabilities, and the disclosure ofcontingent
liabilities, at the end of the reporting period. However, uncertainty about these assumptions and

estimates could result in outcomes that require a material adjustment to the carrying amount of
the asset or liability affected in future periods.

a) Estimatcs and assumptions -

The key assumptions concerning the future and other key sources ofestimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The Entity
based its assumptions and estimates on parameters available when the consolidated financial

statements were prepared. However, existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control
of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS I .140.

b) Useful lil,es and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

o The condition of the asset based on the assessment of experts employed by the Entity
o The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes

o The nature ofthe processes in which the asset is deployed

o Availability of funding to replace the asset

o Changes in the market in relation to the asset

14
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c) Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date and are discounted to present value where the eff'ect is

material.

l5
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40,000,000.00160,000,000.00Transfers From Finance Department

0.00 0Others (Specify)

160,000,000.00 40,000,000.00"I'ota l

6. Transfers from the County Government

7. Public Contributions and Donations

8. Finance income

9. Other income

Nb:The amount of Ksh.2,000,930 comprises of reversed stale cheques of Ksh.1,996,000 and an

amount of Ksh.4,930 which was credited in our Machakos County Operations

Account.no. 1251927483 on l}th July 2023 by the KCB bank.(see BankStatement).The amount

ofKsh.4,930 can only be reversedfrom the account by KCB-Machakos Branch.

10. Bursary Transfers

0.00 0.00Donation From Development Partners

0.00Contributions From the Public

0.000.00Others (Specfy)

0.000.00T.otn l

0.00 0.00Interest Income on Bank Deposits

0.000.00Others (Specify)

0.00 0.00Total financc Incomc

1,996,000.00 0.00Cheque writes backs

700.004,930.00Others (Specfy)

700.002,000,930.00Total Other lncome

l6

Dcscrip tion
I.Y. 202J/2021

Kshs

Fv 2022t2023

Kshs

Dcscription

T

rFY 21123121124 FY 2022/2023

Kshs Kslrs

0.00

l)cscription
r.'Y 202Jl2021

Kshs

FY 2022t2023

Kslts

Dcsc ription
F Y 2r)23l202{

Kshs

FY 2022t2023

Kshs
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Universities 12,253,200.00 3,249,900.00

TVETs and Colleges r 0,s63,800.00 2,80s,400.00

122,285,000.00 32,466,000.00

241,500.00Children Homes and PWDs 9l 0,500.00

Others r,200,000.00 0.00

: Total 147,212,500.00 38,762,800.00

, NB: I . The Bursary lransfer (Others) comprises of bursaries issqed to Beneficiaries
, domiciled in Children homes and other speciol groups such as People living with

Disabilities.

2.The other form of expenditure relates to 3% of 40 million transferred from the Main
Bursary Accounl no.l166439682 to Mochakos Counly Bursary operations Account

No.1251927483.It should be noted that the Main account received o blockfigure of40
million instead of 38.8M (net of administration costs). The L2 million appears in debit

side ofthe Main Bursary Fund cashbookos expendilure.

ll. Scholarship grants

12. Use ofGoods and Scrvices

0.00 0.00Universities

0.00TVETs and Colleges 0.00

Secondarv schools 8,000,000.00 0.00

Other (Specify) 0.00 0.00

Total 8,000,000.00 0.00

Committee Allowances 2,803,800.00

Bank charges 448,254.00 48,151.00

0.00Audit fees 0.00

Others 1.994,200.00 565,000.00

Total 5,246,254.00 I,233,151.00
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l)cscription
F Y 202Jl202{

Kshs

FY 2022/2023

Kshs

Secondary schools

I)cscription
FY 2023t2024

Kshs

Dcsc ri p tion
FY 2023t2024

Kshs.

Fy 202212023

Kshs.

620,000.00
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NB: The amount of Ksh. 1,994,200 comprises of Hospitality costs incurred during bursary
launch,fuels & lubriconts, telecommunications expenses, stationaries and printing costs,

13. Cash and cash equivalents

petailed analysis of t\e cash and cash equiv4lents are as fbllows

14. Non-Exchange Receivables

14,680.00 14,004.00Current Account

142,4t0.00Others (Bur s ary .fu nd ac c ou n t) I ,683,91 0.00

1,698,590.00 156,414.00Total Cash and C'ash: Iiquil'alcnts

a) Current Account

l ,683,9 r 0.00 142,410.00
Kenya Commercial

Bank 1166439682

14,680.00 14.004.00
Kenya Commercial

Bank 1251927483

156,414.00Sub- Total I,698,590.00

b) Others (Specify)

0.00 0.00Cash In Transit

0.00 0.00Cash In Hand

0.00 0.00Sub- Total

I,698,590.00 156,414.00Grand Total

0.00 0.00Revenue rcceivable

0.000.00Others (Specify)

0.(x) 0.00Total non-cxchangc receivables

0.00 0.00Interest receivable

15. Exchange Receivables

FY 21122/2023

Kshs

F inancial I n stitu tio n
Account

number

FY 2023t2021

Kshs

FY 2022t2023

Kshs

Description
FY 2023t202t

Kshs

t'Y 2022t2023

Ks hs

Dcscri ption
Fv 2023/202t FY 2022t2023

Ksh s Kshs
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Others (Specifl) 0.00 0.00

Total exchangc reccivables 0.00 0.00

19
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16. Tradc and other payables

17. Cash generated from operations.

Trade Payables 0.00

Other Payables (specifu) 0.00 0.00

0.00

, Ageing analysis (Tpade and other
payables)

Current
FY

t/t oI.

thd

Tol
al

Com parat
ive
FY

%ot
I the

, Tot
al

Undcr onc year %

I -2 years % %

2-3 vears
o//o o//o

Over 3 years % %

Surplus/ (Deficit) For the Year 0.00 0.00

Adjustcd For:

Working Capital Adjustments

Increase In Receivables 0.00 0.00

Increase In Payables 0.00 0.00

Net Cash Florv from Operating Activitics 0.00 0.00
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l)esc rip t io n
FY 2023t2024

Kshs

Fv 2022t2023

Kshs

0.00

Total Trade and Other Payables 0.00

%

Total (tie to above total)

Descri ption

Inscrt Current
F'Y

Kshs

I nscrt

Comparative FY

Kshs
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18. Related party balances

a) Nature of related party rclationships

Entities and other parties related to the Fund/Scheme include those parties who have ability

to exercise control or exercise significant influence over its operating and financial

decisions. Related parties include management personnel, their associates and close

family members. The fundi/scheme is related to the following entities:

a)

b)

c)

The County Government

Key management.

Board of Trustees, etc.

b) Related party transactions

c) Key management remuneration

d) Due from related parties

0.000.00Transfers from related parties

0.000.00Transfers to related parties

0.000.00Board of Trustees

0.000.00Total

0.00 0.00Due From County Government

0.00 0.00Total

2t

Dcscription
FY 2023t21

Kshs

FY 21t22t2023

Kshs

Dcscriptio n
FY 2023t21

Kshs

FY 2022t2023

Kshs

Description
FY 2023t24 FY 2022t2023

KshsKshs
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Other Disclosures Continucd

e) Due to related parties

19. Contingent assets and contingent liabilities

20. Financial risk managemcnt

The Fund/Scheme's activities expose it to a variety of financial risks including credit and

liquidity risks and effects of changes in foreign currency. The Fund's overall risk management

programme focuses on unpredictability of changes in the business environment and seeks to

minimise the potential adverse effect of such risks on its performance by setting acceptable

levels ofrisk. The Fund/Scheme does not hedge any risks and has in place policies to ensure

that credit is only extended to customers with an established credit history. The Fund/Scheme's

financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund/Scheme has exposure to credit risk, which is the risk that a counterparty will be

unable to pay amounts in lull when due. Credit risk arises from cash and cash equivalents, and

deposits with banks, as well as trade and other receivables and available-for-sale financial

investments. Management assesses the credit quality of each customer, taking into account its

financial position, past experience and other factors. Individual risk limits are set based on

intemal or external assessment in accordance with limits set by the directors. The amounts

presented in the statement offinancial position are net ofallowances for doubtful receivables,

estimated by the entity's management based on prior experience and their assessment of the

current economic environment. The carrying amount of financial assets recorded in the

financial statements representing the entity's maximum exposure to credit risk without taking

account of the value of any collateral obtained is made up as follows:

Due to County Govemment 0.00

Due to Key Management Personnel

Total 0.00

Court Case Against the Fund/Scheme 0.00 0.00

0.00Bank Guarantees 0.00

0.00Total 0.00
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Dcsc rip tion
FY 2023t21

Kshs

FY 2022t2023

Kshs

0.00

0.00 0.00

0.00

Contingcnt Liabilities
FY 2023t21

Kshs

FY 202212023

Kshs
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At 30 June (Current Year)

Receivables From Non-Exchange

Transactions

Receivables From Exchange

Transactions

Bank Balances.

Total

As at 30th JunL (Previous Year)

Receivables From Non-Exchange

Transactions

Receivables From Exchange

Transactions

Bank Balances

Total

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts.

The entity had zero significant concentration ofcredit risk

The board of trustees sets the Fund/Scheme's credit policies and objectives and lays down
parameters within which the various aspects of credit risk management are operated.

The board of trustees sets the Fund/Scheme's credit policies and objectives and lays down
parameters within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund/Scheme

Administrator, who has built an appropriate liquidity risk management framework for the

management of the entity's short, medium and long-term funding and liquidity management

requirements. The entity manages liquidity risk through continuous monitoring of forecasts

and actual cash flows.
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Descrip tion

'Iotal

anlou

nt

Kshs

Fully
perfor
ming

Kshs

P:rst

duc

Kshs

Inrpair
ctI

Kshs

The entity had zero significant concentration ofcredit risk.
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I
1

The table below represents cash flows payable by the Fund/Scheme under non-derivative

financial liabilities by their remaining contractual maturities at the reporting date. The amounts

disclosed in the table are the contractual undiscounted cash flows. Balances due within 12

months equal their carrying balances, as the impact of discounting is not significant.
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At 30 June (Current FY)

Trade Payables

Current Portion of Borrowings

Provisions

Total I

Trade Payables

Provisions

Employee Benefit Obligation

Total

c) Market risk

The Fund/Scheme has put in place an intemal audit function to assist it in assessing the risk

faced by the Fund/Scheme on an ongoing basis, evaluate and test the design and effectiveness

of its internal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices

and foreign exchange rates which will affect the entity's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control

market risk exposures within acceptable parameters while optimizing the retum. Overall

responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fund/Scheme's finance department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day-to-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.
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Description

l,css

than I
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Be trr'cen

l-3
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KshsKshs

As at 30 June (Previous FY)

Current Portion of Borrowings
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Forcign currcncy risk

The Fund/Scheme has transactional currency exposures. Such exposure arises through
purchases of goods and services that are done in currencies other than the local currency.

Invoices denominated in foreign currencies are paid after 30 days from the date of the invoice
and conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency-denominated monetary assets and

monetary liabilities at the end of the reporting period are as follows:

Foreign currency sensitivify analysis

At 30 Junc (Current FY)

Cash

Debtors/ Receivables

Liabilities

Trade And Other Payables

Nct Foreign Currcncy Assct/(Liability)

(Cu rrent FY)

Euro

USD

o/.her (Specify)

(Comparative FY)

Euro

26

The following table demonstrates the effect on the Fund/Scheme's statement of financial
performance on applying the sensitivity for a reasonable possible change in the exchange rate

of the two main transaction currencies, with all other variables held constant. The reverse

would also occur if the Kenya Shilling appreciated with all other variables held constant.

Dcscription

Othcr
cu rrcnci
es

Kshs

Total

Kshs Kshs

Dcscription
Change in

currcncl'ratc

FllTcct on su rptus/
dcficit Effcct on

cq u it1'

KshsKshs
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USD

ol.her (Specify)

ii. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.

This exposes the Fund/Scheme to cash flow interest rate risk. The interest rate risk exposure

arises mainly from interest rate movements on the Fund/Scheme's deposits.

Management of interest rate. risk

To manale the interest rate ris{, management has enheavoured to bank wilh institutions that

offer favorable interest rates.

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year. Using the end of the year figures, the sensitivity analysis indicates the impact on the

statement of comprehensive income if current floating interest rates increase/decrease by one

percentage point as a decrease/increase ofKshs xxx (2024: Kshs 0 ). A rate increase/decrease

of 57o would result in a decrease/increase in profit before tax of Kshs 0 (2024-1 - Kshs 0).

d) Capital risk management.

The objective of the Fund/Scheme's capital risk management is to safeguard the

Fund/Scheme's ability to continue as a going concern. The entity capital structure comprises of
the following funds:

Accumulated surplus

Total funds

Less: cash and bank balances

Net debV(excess cash and cash equivalents)

Gearing
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Sensilivity analysis

Description
Currcnt FY

Kshs

Comparative FY

Kshs
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21. Events after the reporting period

There were no material adjusting and non-adjusting events after the reporting period.

22. Currency

The financial statements are presented in Kenya Shillings (Kshs

28
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21. Annexes

Annex I: Progress on Follow-up oIFY.2022-2023 Auditor's Recommendations

The following is the summary of issues raised by the extemal auditor, and management comments thatiere frovided to the auditor.

One (1) Year

uot Resdlved. At
now County

Assembly's
level

The management endeavors to

provide optimum service delivery

to her citizens and particularly to

vulnerable /needy students in

Machakos County. During the

Fy.2022/2023, the Department of
Education received

ksh.40,000,000 and disbursed an

omount of ksh. 39,995,95 I
although,we expected lo receive

ksh. 80,000, 000 instead of
Ksh.40,000,000.This

under-funding was occasioned by

delay in exchequer releases upto

the end of June 2023.However,

the remaining amount of
Ksh. 40,000, 000 w as eventually

received in Machakos County

Bursary Fund Account on l}h
July 2023 and disbursed

immediately during Fy. 2 02 3 /2 02 4

Budget Control and

Perform ance

The statement of
comparison of budget

and actual amounts

reflects receipt budget

and actual on

comparable basis of
Kshs.80,000,000 and

Kshs.40,000,000

respectively, resulting

in a shortfall of
Kshs.40,000,000 or

50% ofthe budget.

Similarly, the Fund

expended

Kshs.39,995,951

against a budget of
Kshs.80,000,000

resulting to an

29

Refercnce No. on

thc extcrnal
autlit Report

Status:
(Resolved / IYot

Resolved)

Timcframe:
(Put a dote when you
atpecl the issue to be

resolved)

Management comments
Issue / Obscn'ations

from Auditor
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under-expenditure of
Kshs.40,004,049 or
49.9oh of the budget.

In the circumstances,

the underfunding

affected the planned

activities and may

have impacted

negatively on service

delivery to the public

to avoid disruption ofeducational
planned activities and efficiency
in service delivery.

Bursary
Disbursements

Note 7 to the financial
statements reflects

bursaries amount of
Kshs.38,762,800.

Review of the bursary

administration
guidelines dated 4

May,2022 revealed

provision ofnot less

than Kshs.2,000 to day

scholars and

The Machakos County Bursary
Regulations vesls the mandate of
delermining how much each

beneficiary is supposed to receive

on the County Bursary

C ommittee (C BC) . How eve r,some

of the wards receives enormous

number of applicants forcing the

County Bursary Commiltee to

make a tough decision of
sanctioning a Jlat rate of
ksh.3,000 to secondary schools.In

Fy. 2 02 3 /2 0 2 4, the management

Not Resolved. At
now County

Assembly's

levpl . .

One (1) Year
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decided to address the issue

partially, by omending the

Bursary Issuance Guidelines to

allow o minimum of
Ksh. 3, 000, Ksh. 5, 000 and Ksh.

7,000 to secondary school

Day-scholars, Boarders and

Te rt iary Ins t i t ut ions. A ddi t i onally,

the Machakos County

Scholarship progrsmme w as

introduced to promote equity in

bursory management because we

lorcw all applicants ore not equal

in terms of needs.

The management has noted that the

elemenl of issuing bursary based

on individuals needs and

vulnerability can only be

addressed by allocating adequate

resources in bursary

kitty.However, there is a

challenge of having limited
number ofresources (Fund) in

our coun| coffers.

Kshs.5,000 up to a

maximum of
Kshs.l5,000 to

boarders, tertiary and

university students. In
addition, the

guidelines provides an

award of Kshs.50,000

to each vocational

training institution.

However, in the year

under review, a flat
rate of Kshs.3,000 was

issued to all secondary

school beneficiaries

without considering

their individual needs

and vulnerability.

In the circumstances,

the effectiveness of
intemal controls on

bursary disbursements

could not be

confirmed.
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rii.l., IYFund A
Date....

l'ti, (tl.i

I. ul 202I

rc rrrilC.ATION

-;24t--:e.;*

)Z

Ilefcrence No. on

the extcrnal
audit Report

Issue / Obsen'ations
fronr Auditor

Management comments

Status:
(Resolved / h'ol

Resolved)

Timeframe:
(Put a date when 1,ou

expecl the issue lo be

resolved)



M a c h a kos Co unty B urs ory F un d/S che me
Annual Report and Financial Statements for the year ended June 30' 2024

Annex II: Inter-Entitv Confirmation Letter

Nameof transferringentity:M3qha!o5_Cgqn-![L--D3qa1tJn3qt-ol[iganle-

Nameof benefi ciaryentity:trgh3f o-s-CegnjyDgpe(4gnl9 f Education

Amounts Disbursed by [Machakos County Department of Finance]

(Kshs) as at 30'h June 2024

Total
(c):(A+B)

Amount Received

by Machakos

County Bursary

Fund

(Kshs) as at 30th

June2024
(D)

Differences

(KShs)

(E)=(c-D)
Recurrent (A) Development (B)

Reference

Number

Date

Disbursed

.40,000,000.00 40,000,000.00 0.0040,000,000.00 0.00.t0.07.2023
120,000,000.00 0.000.00 t\:' 120,000,000.0031.01.2024 120,000,000.00

isio.,otrTotal

T
of the dates inaicateO*:.' 'Ni\

.\\ {

"\,..
A

W, .-.,1...r"

Head of Accounts Department - Beneficiary Entity:

v^J;

I confirm that the amounts shown above are correct as

Head of Accounts Department - Disbursing Entity:

....... Sign . *...?]1.u.f+g...x"-. .M.r.. ...9. I$':hl. ....

*f \u
-,,

JJ

Confirnration of amounts reccivctl b1' IMachakos Countl' I]ursary Fundl as at 30th.f une 202{

160.000.000.00 160;000.000.00 r60.000.000.00 0.00
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x"-".J6.QeA lYl !.fl^.Ytyrlr#....... Sign ort"..h.hl[*t

COVERNIvI ENT OF IvlACtlAKr).i
CCUNTY

"g ,r0u 20?i

j-.,1.-l-,\!.:'l i.j.'. : r'. ''" 
- : ''r'1r-rl,' 

fi.
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