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KWALE COUNTY GOVERNMENT
Kwele County Youth, Women and Persons with Disabilities Revolvinq Fund

Reports and
For thc ycar

Financial Statemcnts
ended Junc 30, 2020

I. KEY ENTITY INFORMATION AND MANAGEMENT

a) Background information

KwaleCountyYouth,WomenandPersonswithDisabilitiesFundisestablishedbyandderives
its authority and accountability fto- 'I'he Kwale County Youth' Women and Persons with

i}."uiii,i.l'n.i ., iqil r*r-v'zozt. rn" Irund is wholly owned by the county Government of

Kwale and is domiciled in KcnYa'

TlreFund'sobjectiveistoprovideforalegalframcworkfortheestablishmentofal]und
targeting the youth, women and persons with disabilities in Kwale County'

The Fund's principal activily is ensurlng

activities of the targeted grouPs

b) PrinciPal Activitics

The principal
youth, women
financial serviccs

access to alfordable credit to finance economic

activity/missior/ mandate oi the Fund is to provide a liamework upon which

uJ 
-p"rron, 

with disability will have an opportunity lor accessing aflbrdable

c) Board of Trustces/l'und Administration Committcc

I

2

3

4
5

6

7

Fransisca Kilonzo
Nimusimu Mwasina
Ramadhan Bungalc
Vinccnt Mbito
Maithya William
l:rick Parmet

Grace Shcti

(I(cy Managcment)

I lon. Ii.arnadhan Ilunga

Fransisca Kilonzo
Gracc Sheti

Mwalimu Chea

Ag.Chairperson
Mcmbcr' 
Mcmbcr
Membcr

I Mcmbcr
Mcmbcr
SecrctarY

I

2

3

4

CIlCM
Clhicf Officer social scrvices

Fund Administrator
Fund Accounlant

2 l l'rr

ItositionIl.cf \aIrtc
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KWALE COUNTY GOVE IINMI.]N1'
Kwalc County youth Women and lrcrsons with Disabilitics Revolving FundRcports antl Financial Statements
F'or thc ar ended .Iunc 30,2020

d) Registered Offices

P.O. Box 4
Cullural centre Buildins
Kwale.

e) Fund Contacts

L-mail: in fo@k walc.so. kc
Wcbsitc: www.kwale.go.kc

f) Fund Bankers

I.)quity Bank
P.O Box 167-80403
Kwale

g) IndependentAuditors

Olfice o I'thc Auditor Cencral

fyilersarV Towers, University Way
P.O. Box 30084
GPO 00r00
Nairobi, Kenya

h) Principal Legal Adviser

The County Legal Officer
Office of the Govemor
P.O BOX 4-80403
Kwale.

3 | I'rr -- ..



KWALE COUNTY GOVERNMENT
Kwale County Youth, Women and Pcrsons with Disabilitics Revolving Fund

Reports and Financial Statemcnts
ear endcd Junc 30, 2020For the v

2. 'I'TIE BoAITI) OF TIIUSTEES

Ramadhan Bungalc

4ll'age

Details of qualifications and cxperience
N amc

option) from the University of Busoga Prior to the

appointment as thc chief off,rcer social services, shc

served as the ward administrator Kubo south wirh

wide experiencc in Administration and

govemance.Francisca is also the acting livelihood

ioordinator for the world bank funded project Kenya

water. security ,climate and resilience projecl(

KWSCRP) under the Mwache Dam

D.O. B-09/09/ 1986

Ag.Chairperson.

llolds a bachelor of commerce degree (tinancc

\

A holder of a master's degree in Strateg

Management from Jomo Kenyatta University with a

bachelor's degree in Business Administration from

KEMLJ and a Diploma in Business Management

lrom [Jniversity of Nairobi. She has vast experience

in public service having worked in several

organisations over the Years-

State Law office, Civil Litigation DePartment,

Mombasa, Kenya Agricultural Productivity Project

(KAPP), Kwale Material Testing/Mechanical &
i.*rpo.t Department, Mombasa, Office of the

Direcior of Public Prosecutions and now Sub-county

administrator Kwale.

D.O.B-2 l/06/ 1965

Member

lc

Nimusimu Mwasina

ale is a graduate liom the un

a Master's in llusincss
Bachelor's Degrce in Education Arts, Accounting

and liconomici. IIe has wealth of experience in

Public Policy and Administration, Monitoring and

Evaluation and Project Managcment He is currently

perusing a course leading to a Certified Secrctary

through KASNEB

Prior to becoming a CECM, llc served as Chief

officer Trade and cooperative development, Regional

Coordinator Coast and a Fund Manager under the

now called National Govemment Constituency

Development Fund Board. D.O.B-15/12l1978

Mcmbcr

iversity of Nairobi with
Administration and a

-
\

Fransisca Kilonzo

I

I
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KWALE COUNTY GOVERNMENT
Kwale County Youth, Womcn and persons with Disabilities Revolving l_undReports and Financial Statements
l-or thc IeSr eSded Junc 30.,2020

Graduate from Kcnyatta Univcrsity with a
Bachelor's degree in Accounting
She worked for Equity bank as a relationship officercash.before joining Kwale County Governm'ent asthe F'und Administrator.
D.O.B-13/12/ 1990

Board secretary

Vincent Mbito
He has vast knowledge in accounting having
pr.eviously worked in Kilifi Govemment foirerly theKilifi town Council as an accounlant then joining.
D.O.B- t8/10/1974

Member

ri

Iio
rti rl

cII S a ho l'dc of Mas cr ds c n I}us n scs
d I.t.) n S Ia on Iio I.l1 .t o om K t'l a Uta n VEv IS ty
dad cd arh ed I}n LIS ncgree s S anaM cmcn tI m
oM un dan Ca cd bu c ar^ LIco np an (

P(l NK )

I

j

1

itWilliam Mai rh

lll
lb

rll

II C has il Mas c Sr dc l'c Il LI8 b op C andp )'dnr n s rzl otl n ith acI] ch o r dS rce I)I
CS cllC c S urc ill'td rcc l'r trLl I]o

uo sprc kr edv h I) s rlc s Srt o cepo r
s () o and Sa ('a uno t rc nresc 1av ep r M III

an o sa tr I1organ alde n hcal rhnB Ss ues
o C KL^r il c oC un )

lt9 4

intemational
and currenlly
D.O.B-25t03t

Member

l:rick Parmct

7

I
t

d

Jll,hut 1 
a"er"" in accounring liom Kenyaua

untversrty..previously worked as thc cconomic
aovtsor to the Govcmor beforc appoinrment as themanaging director Kwale walsr.

D.O.B-t t /09/t976
Member

Grace Sheti

L
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KWALE, COUNTY GOVERNMENT
Kwale County Youth, Women 

"oJ 
ptt'ont with Disabilitics Rcvolving Fund

Reports and
For the Ycar

3. STATEMENT OF PERI'ORMANCE
PREDETERMINED OBJI,CTIVES

AGAINST COUNTY ENTITY'S

The key development objective of the

Disabitities Fund is:

Kwale County Youth, Women and Persons with

a) Enhance Womcn, Youth antl Persons with Disabilities cmpowerment

;;";t; ;; attainment of Strategic developmcnt objectives

Introduction

Section 164 (2) (0 ofthe Public Finance Management Act' 2012 requircs that' at the end ofeach

financial year. the nc"ountin! 
'of[ttI. 

*h"n"preparing financial statements of each County

Govemment enrity Govemm"ri,,ilil t;;;;"IJ;; frrn tne standards and formats prescribed

bv the Public Se"to, Ac"ounti;;;;;il; B"ard.includes a statement of the county government

"iriivl 
t p.rr".rance against predetermined objectives'

Financial Statemcnts
cnded Junc 30' 2020

Below we rovide the r() ess on attalnln thc stated ob ectlves

Not disbursed

No grouPs

supported
Number of
groups
supported

F.nhanced

cmpowerment
To improve
livelihoods of
vulnerable and

marginalized
members of the

communitY
organizcd in

su

CommunttY
empowerment

no disbursements to grouPs

lunIu
atcu tonc dn1dc co thsedd bS partr-troI1s rc cd5741

Sk hll Sddud eh
,l

bc c cIg rchccrduncarlicur vncII dccIIbS cmShcC btf chva oi.l r()pp

Indicatorem
PcrformanceOutcome

Amount
disbursed

I .460. revlcwfinancial

6l l'rr r e



KWALE COUNTY GOVERNMF]NT
Kwale County youth , Women and persons with Disabilities Rcvolving l.undIlcporrs and t inanctaI Statc cnts
For thc year endcd ,Iun c 30, 2020

Ifund Accountant

j ft i +'F:fi L:;H :i:: ; I;lfi :."JJ"*[,,
;;:ffi1il.t"""T,T,",:re 

joining the Countv as

D.O.8-28/02/t978

Mwalimu Chea

under thc Nalion
Development l..und
D.O.B-t 5/12/1978

pro.,

Iu

cII ha S al rh oI Cx cn cet1p l.t u t c op C ann dvad lrl NI s tra o I) n) on o r i tdng al ua on danc IT'I lrl tcnanag c s ccrv d AS rc ()nagroc rdo I') a ro cIt d c sro S C ils and .I dn mana re
al Go rn t)t CN t (lonS cu cI1
I]oard

I
t

Fransisca Kilonzo

)I
)

liIio

hi lli
admi

I.'

rb
Iun o.1

r(ll

IJo ds at lr hac or of conl lnerc d re nI an cC(0 () IIp III) hC tlt-l re 5 l'o I] LI ()s)' il. nl) roI ()rhc iI n lntp l')cpo as rhc C i o c re SO C itserv c sc shc serv*cd AS h a rd II s ra roK tl bo os u h th dc \ C crlrI ccp l)d nt NI stra o I) dan o C rnat.tcc Cran s aC s Sal ohe atc n h(x)tl oCO rd iln () t' r crh r dba Ilk ded r c K ncp a rr, a cry' ccs LIn vC tT) ilte dall src cll c cCp wK ('S( ITP undcr)the Mwache Dam
D.O. B_09/09/l 986

Grace Sheti

t
1-^

S:il:I",o:, Kenyaua Universiry with a

.oacnctor 
s degree in Accounting.

she worked for Lquiry bank as a rclationship

:,1:::T:h.b.f:re joining Kwale county 
.

uovemment as the Fund Administrator.
D.O.B-t3/t2/lgg0

I]oard secretary

7l l'r g L

4. MANAGEMENTTEAM
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Name
Dctails of ua lificatq lons and cx pericn ce

Ramadhan Bungale

L
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KWALE COUNTY GOVERNMENT
Kwale County Youth, Women and Persons with Disabilitics Revolving Fund

Reports and
For the ycar

Financial Statements
endcd Junc 30' 2020

a

5. BOARD/FUND CIIAIRPERSON'S ITF]POR'I

Kenya like many other countries of Africa is characterized by very high poverty rates mostly

experience through high rates of unemployment among the youth' women and persons with

disability

Kwale County is not any ditferent with a poverty index of72%' and unemployment ofthe

Disadvantage group experienced at its highest, the leadership of the county through H E

SalimMvuryahasputinplaceseveralinitiativestotryandestablishlastingsolutionstothis

greal mcnacc.

Among them is the establishment of the Kwale County' Youth' Women and Person's with

Disability Revolving [jund under the Department of Social Services and'falent Management'

The objective of the fund is to provide a framework upon which youth women and persons

with disabilitics will have opportunities for accessing affordable financial services

Theservicesofferedthroughthefundincludeeasyaccesstoloans,entrepreneurshiptlaining.

linkages and trading Prcmises.

These serviccs have becn decentralized throughout the county with the suppo( of community

development officers at the ward level and sub-county level'

Beyondloansandbusinessdevelopmentwewillintroducementorshipprogrammetoensure

the special category is well informed and guidcd in choices in life'

The board is ptanning to adopt technology to enhance proper management of loans through a

managemenl information soflware to enhance Ioans management and reporting'

Signed

Fransisca Kilonzo

8ll'lge

'



KWALE COUNTY GOVE ITNMENI'
Kwale County youth
l{cports an<I Financial Statcmcnts
For the year endcd .Iune 30,2020

REPORT OF TIIF] FUND ADMINISTRATOR

Kwale County is not any diff.erent wit
Disadvantage group experienccd a1 its
Salim Mvurya has put in place several
great menace.

, Womcn and lrcrsons with D tsabilitics ll.cvolving Funrl

6

The objective of thc fund is to provide a liamework upon.which youth womcn and personswith disabitiries wi, have opporrunities ;;;;;;;i;; r,i;llaure finunciar services
Kenya like many other countries of Ariica is characterized by very high poverty rates mostlyexperience through high rates of unemproyment among the youth, women and persons withdisability.

h a poverty index of 72o/oand unemploymenr ofthe
highest, lhe leadership ofthe county through H. E
initiatives to try and establish lasling solutions to this

9l l'rr g r

a

Among them is thc establishn

di sab,ity revor vin g r""o,,o;. I" :i:HT;r":::;,* ;:T,ffi:ffi "*;:Women Empowerment.

The objective ofthe fund is to providc a framework upon which youth women and personswith disabirities wi' have opportunities for accessing affordable financiar services'fhe services offered through lhe fund incrude easy access to roans, entrepreneurship training,linkages and trading premises.

These services have been decentrarized throughout the county with the support of communitydevelopment officers at the ward level and sub_county level.
Beyond loans and business development we wi, introduce mentorship programme to ensurethe special category is well inlbrmed and guided in choices in lif.e.
l'he board is pranning to adopt technorogy to enhance proper management ofloans through amanagemenl information sofl

rhe services orrered rhrough ;" ;,:,::J: ff """, :"ffi ;::::::j::,.ri p training,
linkages and trading prcmises.

These services have been decentralized throughout the county with the suppon of community
development officers at the ward level and sub_county level

.---



KWALE COUN'TY (;OVEI{NMENT

Xrn"l" Cor.rry Youth, Women an<t Pcrsons with t)isabilities lLcvolving Fund

Rcports and
For the Ycar

Financial Statcments
cnded .tune 30' 2020

Beyond loans and business development we will introduce mentorship programme to ensure

the special category is well informed and guided in choices in life'

The board will adopt technology to enhance proper management ofloans' we intend to

implementamanagementinformationsoftwaretoenhanceloansmanagementandreporting.

The fund has so far disbursed loans worth kshs'52' 000'000'00 since inception to a total of

509 groups spread across the County'

Thesefundsaremeanttoeconomicallyempowerthegroupsandengagetheminincome

generating activities.

During the financial year the fund had a final budgeted sum ofkshl2'460'745 which was

meantfordisbursementtogroupsacrosstheCountyandalsoforadministrativepurposesbut

couldnotbeexpensedduetolateapprovaloftheActthatenablesexpendituretobeincurred.

Cumulative principal repayments to-date stand at ksh 30'217' 193 against a balance of

21,782,807.23.

Signcd: &w<\
Gracc Sheti

a

10il'1.-.



KWALE COTJNTY GOVE ITNMEN'I'
Kwale County you th, Womcn anri persons with I) isabilities Revolving t-undRcports antl Financial Statcmcnts
l-0r thc ycar cndcd .lunc 30,2020

7 CORPORATE GOVERNANCE STA'I'I],MBNT

The board is responsibre for rong-term stratcgic direcrion and sustainabrc Sro*h of theflnd The membcrs o. the Board-are 
",i;;i;;'rv-;r. i"ia, ,0, rhe deparrmenr and canbe removed upon gross misconduct or when one becomes insane.

The roles of the board are as lbllows;

l provide overal management and guidance on the operations orthe fund.
2. Develop and review regulations of the fund

3. perform any other role thal will from time to tiExecurive ;;;;; responsibre for youth ufruir..*" 
be directed by the County

DyI:g t.!: year under review, lhe fund bill was enacredwhich wi now read to rhe formarion ortne commiie;;:'. 
,n,o an Act by rhe Assembly

The committee wili then dcvelop the board chartcr and all abettcr carrying out of the Act. 
lrrqrrgl ilrru all approprlate regulations fbr the

I I I l' rr g e



KWALE COUNTY GOVERNMENT
Kwalc County Youth, Women and Pcrsons with Disabilities Revolving Fund

Reports and Financial Statements
For thc year ended June 30, 2020

8. MANAGEMENT DISCUSSION AND ANALYSIS

The management during the financial year did not disburse any monies to groups as we were still

in the process of enacting the bill into Law. The management would also wish to see that most of

the previous loans are recovered before any further disbursements. The bill for the fund was at

the county assembly and slow implementation of the same into an Act has resulted in the slow

operations ofthe fund. The Act was approved this financial year and came hand in hand with the

covid virus that could not lead to the implementation olthe same. we intending to have the

disbursement this financial year. The fund is meant to improve the livelihoods of the community

in Kwale .'fhe low living standards and poverty levels has led to slow re-payments of the loans

disbursed previously, the team of staff are still however working tirelessly to ensure that all

disbursed loans are recovered back

The Fund has exposure to credit risk, which is the risk that a loan beneficiaries are unable to pay

amounts in full when due

Duringtheflnancialyearthefundhadafinalbudgetedsumofkshl2,460,T45whichcouldnotbc

expensed due to late approval ofthe Act

BudBet

-r>
Budseted

12 ll'rt g c
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KWALE COUNTY GOVERNMENT
Kwale County Youth, Women and persons with Disabilities Revolving FundRcports and Financial Statements
For the ycar ended June 30, 2020

cumulative principal repayments to-date stands at ksh 30,2r7,r93 against a balance ofksh
21,782,807.

Disbursements

I principal
repayments

Outsanding
principal loans

13 l l' l g c



KWALE COUNTY GOVERNMENT
Kwale County Youth, Women 

"nJ 
f tttunt with Disabilities Revolving Fund

Rcports and
For the Year

Financial Statcmcnts
cndcd .Iune 30' 2020

9. REPORTOFTHETRUSTEES

TheTrusteessubmittheirrepo(togetherwiththe^auditedfinancialstatementsfortheyearended
irrl :ti, zozo which show the state ofthe F'und affairs'

Principal activities

The orincipal activities of the Fund are issuance of atfordable financial services to Youth'

*;r#;; P.;sons with Disabilities groups across the County'

-l.he results ofthe Fund for the year cnded Junc 30, 2O2O ate set out on page 17 '

llcsults

-I'rustccs

Auditors

By Order of the Board

Member of the Board

Date: .]r\aa 261.)

The membcrs of the Board of'frustees who served during thc year are shown on pageJ

l.heAuditorGeneralisresponsibleforthestatutoryaudito-ftheFundinaccordancewithArticle
iid 

"i 
[. i"""itution ol Kenva and the Public Audil Act 2015'

(

14 ll'.,.



KWALE COUNTY GOVEI{NMENT
Kwale County youth

al Statements
, Womcn and persons with Disabilities Rcvolving F.undIlcports and Financi

l'or the year ended Junc 30,2020

IO. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES
Section 167 of the publi
financiar year, the n d,,i,: 

Fin'ntt Management Act.,20l2 req.uires that, al the cnd of each

[x*1;y."J#t,;:I]i.Ii,,,"',",1";,,::rr,#'i';flf ;,#lx,HL,J"ru;[;:[ jffi I
Standards il;;..-, 

..,.,, rhe srandards and formars prescribecr riv,i" i;"tii.,s"lil,J,n..orn,rn*

The Administrator of the Kwale County, youth, Wom<rcsponsible lor the prcpararron and prcsentarion of the ,r:i.?ld".lt^9', 
with [)isabrlitics Fund is

rrue.and fair view of rhe srare of alfairs;i,hJil,#;und s rrnancial srarcmenrs. which give aon Junc 30' 2020. This rcsponsibility includcs: t ir ,uij.li it 
the end ol'the financial year ended

arrangcments and cnsuring rt ut tn.r" .onilnul; # ;;;lt'''''g 
adequatc financial managemenr

il#:111}.',,1#:i*;"'q rccords. which o,*il;l[',9,".1*"1il','5::ffilflr,T:t 
1;:

relcvanr ro thc preparation 
ud: (iii) dcsigning' implcmentrng, and maintaining intcmar contrors

::.Si,:il'Iml;',:nT,'ff Ht*#:I::::#l'1f, :,*:,.:t?,x.",,':*:x*l17estrmates that are reasonable rn rnc crrcumstances. tg potrcresi and (vi) making accounting

The Administrator of the Kwale County. yourh, Womr
llllll. ,..rp*ribitity rbr the Fund.s i;-.;;i ';,r;;'J;^n "no 

Person with Disabitiries Fund
appropriate accounting policres supponcd by reasonablc -'lt:-*lith. 

havc becn prcpared using
confbrmitv with Intcmitionat puutic s.;,;; ;;;;;ild'o prudent judgcments and esrimates. in
required bv the PFM Act.20t2 

"rd il; i;;'il-Jt-dards.(IPSAS). and in the manner
Disabilities Fund Act 'l'he Administrat"' 

"r 
irr" i]r"a']."i?:' 

Yo'lh' women and Person with
stalements give a true and fair vicw 

"r,r,. ,,"i. "ii*l,lt.tn" 
opinion that the Fund's financial

endcd June 30.2o2o.and of thc l.:il;.il;* i""Is,i,|1:"": 
rransacrions during rhe financial ycar

conlirm the compreteness 
-hc Fund's financial position as at thardatc.'fhc Adminisrrator furthcr

:,_."_o 
** 

';;5';;;:,:J"':?ffi"JJ;ft ii#,i,i?jij1,"a ri,, tr,.rr,nal'*i,i.i,il". o*,
systems of inlemal flnancial control. :menls as wcll as the adequacy of the

In preparing the financial statepei,on *itfr Dilffi;,i,JH:,:j:,:filIi.jfjt:1,,,i: Kware county. yourh, women and
drsclosed, as applicable, manr
rrnanciat sraremenrs. 1uo,1.,;n* ,li-'"..!1i"8 

i;;;;;i;#y.:;:I'H:':';',:l}:,::,:','Trili
l'und will nor remain u ,oiri*n^ 

come to thc atlention of the Adminisrru,or',J'in1].1',i',i,u, 
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Approval of the financial statements
'l'he Fund s financial statemer
signed on i";;;ii;y,'"'',rellts were approved by the Board on

qilll
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Fund Administrator
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HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box loo84'ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KWALE COUNTY YOUTH, WOMEN
AND PERSONS WITH DISABILITIES REVOLVING FUND FOR THE YEAR ENDED
30 JUNE, 2020

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kwale County Youth, Women
and Persons With Disabilities Revolving Fund set out on pages '17 to 56, which comprise
of the statement of financial position as at 30 June, 2020, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for effects of matter discussed in the Basis for Qualified Opinion
section of my report, the financial statements present fairly, in all material respect, the
financial position of the Kwale County Youth, Women and Persons With Disabilities
Revolving Fund as at 30 June, 2O2O, and of its financial performance and its cash flows
for the year then ended, in accordance with the lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with the Public Finance Management Aci.,2012.

Basis for Qualified Opinion

Receivables from Exchange Transactions

The statement of financial position reflects balances of Kshs.3,680,034 and
Kshs.32,107,925 in respect of current portion of long-term receivables and long-term
receivables from exchange transactions respectively. As reported in the previous year,
the balance includes accrued interest of Kshs.3,352,922 in respect of loans owed by
four hundred and forty{hree (443) groups, who had defaulted in loan repayments
despite the loan agreement providing that borrowed loans are to be settled within
fourteen (14) months. Although the borrowers were in default. No effort appears to have
been made to recover the loans. Further, no provision for bad and doubtful debts has
been made in these financial statements. ln addition, the supporting schedule provided
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)
reflects unallocated repayments amounting to Kshs.4,692,419 in the bank without
corresponding details of the borrowers.

ln the circumstances, the accuracy and completeness of the receivables from exchange
transactions as at 30 June, 2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kwale County Youth, Women and Persons
with Disabilities Revolving Fund Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matters

Unresolved Prior Year Matters

ln the report of the previous year, several paragraphs were raised under the Report on
Financial Statements and Report on Lawfulness and Effectiveness in Use of Public
Resources and Report on Effectiveness of Internal controls, Risk Management and
Governance. However, there is only one issue disclosed under progress on follow up of
auditor's recommendation section of the financial statements. The Management has not
resolved the issues or given any explanation for failure to adhere to the provisions of
the Public Sector Accounting Standards Board templates and The National Treasury's
Circular Ref: No. AG.4/1 6/3 Vol.1 (9) daled 24 June, 2020.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that

Reporl of the Auditor-General on Ki,ale CounD, Youlh, llomen and Persons With Disabililies Revolving Fund/or
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govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matter described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that, nothing else has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

Lack of Oversight Fund Gommittee

Section 13(1-2) of the Kwale Youth, Women and Persons with Disabilities Fund
Acl,2020 requires establishment of Kwale Youth, Women and Persons with Disabilities
Fund Committee charged with the responsibility of managing and administering the
Fund. However, as at the time of audit in November, 2020, the committee had not been
established.

ln the circumstances, the effectiveness of the internal controls, risk management and
governance of the Fund could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and Board of Trustees

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing Fund's
ability to continue to sustain its services, disclosing, as applicable, matters related
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Report of the Auditor-(ienerql on Kwale County Youth, Women qnd Persons With Disqbilities Revolving Fundfor
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements descrrbed above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Trustees is responsible for overseeing Fund's financial reporting process,
reviewing the effectiveness of how the Management monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance
and risk management, and ensuring the adequacy and effectiveness of the control
environ ment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ot the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems
in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) oI the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
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statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

a Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
Ma nagement.

Conclude on the appropriateness of the Management's use of the applicable
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on Fund's ability to continue to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my audit report. However, future events or
conditions may cause Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of Kwale County Youth, Women and Persons with
Disabilities Revolving Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified durinq the audit.
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other mafters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS

Nairobi

02 February,2022

AUDITOR.GENERAL
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I 2. I-INANCIAI, S]'ATEMEN'I'S

I 2. I SI'ATI.],MEN1' OF F'INANC IAL PERI.'oRMANCE FOR'I'IIE YEAR ENDEI)
30, JUNE 2020

The notes set out on pages 32 to 35 form an integral part ofthese Financial Statements

Revenue from non-exchangc transactions

Revenue Transfer from the county government I () 0

Revenue from exchange transactions

Fines and penalties and other levies 3,680,034 3,352,922).

Total rcvenuc 3,(r80,03.1 3,352,922

Fund administration expenses

Expenscs

3 0 0

General expenses 4 0 0

Finance costs 5 0 0

Total expenses 0 0

Surplus for thc period 3,680,03.1 3,332,922

l7 | l':, ., .'

KWALE COUNTY GOVERNMENT
Kwale County Youth, Women and Persons with Disabilities Rcvolving l'und
Ileports and l'inancial Statements

l'qr !tr y91I Cl0_9q Jtng 30, 2020

2019/2020 201ti/2019\olc
KShs IiShs



KWAI,I.] COI.JN'I'Y (;()VERNMI.],N'I'
Kwalc County Youth, Womcn and l'crsons with l)isabilitics llcvolving l'und
Ilcports and I'inancial Statcmcnts
l'qr llrc ycar cndcd Junc 30, 2020

l2.25 tA't'F:MUN't Ol' l'tNANCIAL t'Osil'tON AS A't'.10rrr,.tt:NI.: 2020

Assets
Current as_sets

Cash and cash etlu ivalcrrts
Current portion of'long- tenn receivables tiom
exchan_ge trar r.iact i on s

Receir ahle liorn non-cxchange transactions

Non-current assets
Long tcrm rcccivables liom exchangc lransactions

Total asscts
Liabilities..
Currcnt liabilitics
'frade and othcr payablcs fiorn cxchangc transactions

Non-current liabilities
I',l,rn-cr..ent enrplo.r-ee hcnelii ohl igation
l-ong tcrnl portion ol horrou ines

Total liabilitics

Net asscts
l- und balance
Ac_cunrulated sulplus/dc Iic it
Total nct asscts lntl liahilitics

and signed by

6

l
20.210.665

.r.6[t0,014

12.460.7 45

32.107.926

68,172,106
61 .-1i9.450

7.032.956
6tt,.172,.106

2li.836.li0-s

52,3-3 | ,627

l{ 0

1

(,) 6 9(r4

0

6{

0

96

52,33 t,627
.18.9 7 8.705

t.3 52^q22

52.3-1t .627

The accounting policies and explanatory n()les t() lhcsc llnancial stalcnrcnts lirrrll an in
ol'the financial statcnrents. 'l'he entity tlnancial statenlents wcre approvcd on

tggral part

\ zozo

O\r.$S\IMI
,\(ln1in isl r;ll or rll lltc Ftrntl
Name 019a"e <wtt

Funcl Accountan
Name: \)51) 6t^.tvl"q CXIAa
ICPAK Member Number: 1tl ( I

ltt

20.14 L900
1 1S' A?'

68,479,-170

1

0

0

l)

201912020 2018/2019]-
KShs KShs



KWAt.r,t COriN.r'y (;ovERNM I,l:{'f
Kwalc (lounty Youth, Womcn and Persons with l)isabilitics llcvolving ! und
Ilcpo rts and l'inancial Stalcmcnts
lirr thc vear cndcd.Iunc 30, 2020

12.-1S't'A',t't,tMI.tN't'ot'cltAlt(;lts tN Nll t ASSt,t't's AS A'l'30rrr..ttJNI,t 2020.

Ilalance as at I .lu11,20ltl 48.978.705 0 48.978.705

Surplus t'or the period

Revaluation gain

Balance as at -i0 June 20 | 9

llalance as at I .luly 2019

Surplus lirr the pcriod

Allocation lirr 20I 9/2()20

llalancc as at 30 .lune 2020

0

0

48,978,705

.18,97ti,705

0

12.460.74-s

6l,{39,.150

1 151 ()) )

0

-3,352,922

3,352,922

i.6ti0.03.1

0

7,032,956

l.l52.922

0

52,331,627

52,-1.11 ,627

3.680.031

ll.:160.745

6u,{72,{06

l9

Ro oh'ing fund

KshKsh IKsh

,\ccu nt u lltctl
surplus

Total.



KWA I,I.] CoUN'tY (;OVI]ItNMH,Nl'
Kwale County Youth, Womcn and Pcrsons with l)isabilitics llcvolving !'und
Rcports and l'inancial Statcmcnts
I-or thc year cndcd ,lune 30, 2020

l2.4S',l'A'l'[,MI,]N'l' O]' CASrr FT,OWS ],'OR 1'rII.] Y])AIl ]rNr)H,D J0. .rtJNE
2020

Cash florrs lrom opcrating rctivities

Reccipts

Transfers fronl the Countv Covernment

Totill Reccipts

Pay nrcnts

Fund atlm in istration c\pcnses

Ceneral expenses

Finance cos(

Adjustcd f0r:
Incrcase
in Accounts rcceivablc:

(o1!:t1ncl i nc lT prystf )

tncrease4ocCreiscj in zrccounts payauiJ

(deposits and relcntion)

Net cash flows from operating nctivities ( I 2,J7 t.980) 1.056.0 r 8

Cash flows from invcsting activitics

Purchase ofproperty. plant. equiprnent and
intangible assets

Proceeds fronr sale ol'properly. plant and

"jviqta!
Procecds lionr loan principal rcpa)rnents

- 
l.oln tlishurscments paid out

Nct cash flo\}s usetl in investing activities

Cash flous from financing acti\itics

Proceeds tiom revolving tund rcceipts

Additional I und ing 12.460.715

0

0

0

0

02 -i. (r80.03 4

3

4

5

0

0

0

0

0

0

( 16.058.978) r .056.0 | 8

l,) (r.()(rJ 0

0

Repayment of borrorvings

Ncl cash flou s uscd in lin:rncing acti, itics

0 0

0

20 lt

12,.160,7.t5

lntercst receivcd

Receipts frorn other operating activities

7&8

-----.f--_-
KShs

Notc 2[1y2020 1 2018t2$19



KWALIi COtiN'l'Y (;OVllIlNMI,lN'I'
Kwalc Counly Youth, Womcn and Pcrsons with I)isabilitics llcvolving Fund
Ilcports and l'inancial Statemcnts
l'or thc r endcd ,lunc 30 202{t

Nct increase/(decrease) in cash and cash
equivalents

tt8.765 | ,056,0 t 8

Cash and cash equivalents aI I Jt ll.Y 6 20. t.l 1.900 re.085.882

Cash and cash equivalents at 30.IUNE (r 20.230,66S 20,t 1l,900

2tl



KWAl,E, COUNI'Y (]OVI,lRNMllN'I'
Kwalc County Youth, Women and Persons with l)isabilitics llcvolving l'und
Rcports and Financial Statcmcnts
l.or thc vcar cndcd.Iunc 30 ,2021)

1 2.5S'I'A I'UMI.tNl' Ot' COMpAIUS()N OI.' BU I)(;U't' AN t) AC',t'UAl,
AIIOtiNt's t'ott t'tIlt Pl,]rIol) ltNt)u,D J0'r'.ttiNI.t 2020

KShs

0

( I 2.039.2-s5 )

0

()

( r2.039.255)

0 () 0 0

0 0

()

0 0 ll"l,

0"1,

["1

0"1

0

0 ()

2{,5r)r).000 ( r 2.03e.2ss) 12.{60.7{5 0

Notes,

The difference in original and final budget is as a result of supplcmcntary budgct
adjustments.

0 0

Pub lic
contributions and
donations

Rcvenur

l'ranst'ers fiom
County Covt.

KShs

()

0 t2.460.745

KShs

0

Interest incomc 0 0

0"1

()oto

0,h
( )thcr incornc 0

Total incomc

0

0

2.1.500.000

2,1.500.000

KShs

0

0

0

I 2.460.7.15

ll.{60.7"15

KShs

0

0

0

Expenscs

t2.460.745 0,'t

Fund
administration
expenses

0"1

Irinance cost

Total expend itu re

0

0

0

0

Su rplus for the
period

l2.J(r0.7{5

221

General expenses

0

0

Iiinal i .\ctrrrrl I

burlgct | ,,,, 
I

I c(,rllPxr I

r hlc I

,,\rl.iuslrncrr ts

2020 2020t0 2$20
I

2[22020

l)crfurrna nc
c di l ltrcncc ulilisatio

n

Originrl
budgct

hasis

2020



KWAl,l,l, couN [Y (;ov],rrrNMEN'r'
Kwalc County Youth, Wome n and l'crsons n ith l)isabilitics ltcvoh'ing l'und
Ilcporls and l'ina ncial Stalemcnts
!'or thc ycar cnded Junc 30,202(l

12.6 SUMMAttY O!' SI(;NI!'tCAN'r ACCOUN',fIN(; pOt,tCIUS

l. Statcmcnt of compliancc and basis ol prcparation

'l'hc Fund's financial statemcnts have bccn prcparcd in accordance with and comply with
lntcrnational Public Sector Accounting Standards (IPSAS).'l'he financial stalements arc
presented in Kenya shillings. which is thc lunctional and rcporting currcncy ofthe Fund. The
accounling policics havc becn consistcnlly applicd to all thc ycars prcscntcd.

'l'he financial statcments havc bccn prcparcd on the basis ol'historical cosl, unless staled
otherwise. 'l'hc cash flow statcmcnt is prcpared using the direct method. l'he financial
statements arc prcparcd on accrual basis.

2. Adoption of ncu'and rcvisctl standards

a) Relcvant ncw slandards and amcndmcnls to publishcd standards cffcctivc for thc
year cndcd 30 .Iunc 2020

Standard Impacl

t

II'SAS 40:

l)ublic Scckrr

Combinations

Standard
Il'SAS 4l: l;inancial

lnstrumcnts

Applicable: I't January 2019
'I-hc standard covcrs public scctor combinalions arising from
exchangc transactions in which casc thcy are trcated similarly with
lFttS 3(applicablc to acquisitions only). []usincss combinations and

combinations arising fiom non-exchangc transactions arc covcred

purcly under I)ublic Scctor combinations as amalgamations.

U l fcctivc datc and impact:
Applicablc: l'r.lanuary 2022:
'l hc objective of' IPSAS 4l is to cslablish principlcs for the

financial rcporting of financial asscts and liabilities that will
present relevant and useful inlbrmation to users ol financial

slatemcnts for thcir asscssmcnt of the amounts, timing and

unccrtainty ofan cntity's luture cash flows.
IPSAS 4l provides uscrs offinancial statemcnts rvith more useful

inlbrmation than IPSAS 29. by:

. Applying a singlc classilication and measuremcnt model

lor financial asscls that considers thc characteristics ol the

assel's cash florvs and thc objectivc lbr rvhich the asset is

held:

b) Ncw and amcndcd standards and intcrprctations in issuc but not yel clTectivc in thc
vcar ended 30 .Iune 2020

23 
I

. Applying a singlc lorward-looking cxpectcd credit loss



l'rr r the car cn dcd.lunc J
Standa rd

IPSAS 42: Social

Bcnc flts

n mcndmcnts to Othcr

II'SAS rcsulting fiom
IPSAS 4 l. Ijinancial
Instruments

Othcr Improvcmcnls
ro IPSAS

24l:'

KWAT,I.] COUNTY (;OV}IIi,NMI.]NI'
Kwalc County Youth, Women and Persons with Disabilitics Ilcvolving F'und
Rcports and F'inancial Statemcnts

0,21t20
Effcctivc date and imprct:

model that is applicable to all financial instrumcnts subject

to impairment testing; and

. Applying an improved hcdgc accounling rnodel that

broadens thc hedging arrangcmcnts in scope of thc

guidance. -[he model dcvelops a strong link betwcen an

enlity's risk management stratcgics and the accounting

lreatmenl for instrumcnts hcld as part of thc risk

management stratcgy.

Applictblc: I'r,lanuan 2022
'l hc objcctivc ol- this Standard is to improvc thc rclcvancc. faithl'ul

rcprcsentalivcncss and comparability of thc inlbrmation that a
rcporting entity providcs in its financial statemcnts about social

benelirs. 'l'he inlormation provided should hclp uscrs of thc

linancial statcmcnts and general purposc financial rcports assess:

(a) 'l hc naturc ol'such social benefits providcd by thc cntily; (b)
'l'hc kcy lcaturcs ofthc opcration ofthose social bencfit schcmcs;

and

(c) 'l'hc impact of such social bcnclits providcd on the cntity's
financial pcrformancc, financial position and cash llows.

Applicablc: l st,Ianuary 2022:

a) Amcndmcnts ro IPSAS 5. to updalc thc guidancc rclatcd to

thc components of borrowing cosls which wcrc

inadvertently omilted whcn lPSn S 4l was issued.

b) Amcndments 10 IPSAS 30. rcgarding illustrativc cxamplcs
on hcdging and crcdit risk which wcrc inadvcrlcntly
omitlcd whcn IPSn S 4l was issued.

c) Amcndmcnts to IPSAS 30, to update thc guidancc for
accounting lor financial guarantcc contracls which wcrc
inadvcrtcntly omitted when IPSAS 4l was issucd.

Amcndmcnts to IPSAS 33, to updatc thc guidancc on classifying
financial instrumcnts on initial adoption of accrual basis IPSAS

which wcrc inadvcrtcntly omitted when IPSAS 4l was issucd.

Applicablc: l"t Ja;uary-02i r

a) Amcndmcnts to IPSAS 13. to includc the appropriatc

rcfbrcnces to IPSAS on impairmcnl, in placc of thc currenl

rcfcrenccs b other intcrnational and/or national accounting

Iiamcworks
h) IPSAS 13, l.cases and II'SAS 17, Propcrty. Plant, and

lrquipmcnt.
Amcndments to rcmovc transitional provisions which

should have been dclctcd whcn IPSAS 33, [rirst 'l'imc
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E ffcctir c datc and impact:
Adoption of Accrual Basis Inlcrnational Public Sector

Accounting Standards (lPSASs) was approved

c) IPSAS 2l . lmpairmcnt of Non-Cash-Generating n ssets and

IPSAS 26. lmpairmenl of Cash Gcncrating Assets.

Amendments to ensure consistcncy of impairment guidance

to account for revalued assets in the scope of IPSAS 17,

Propcrty. Plant. and Equipmcnt and IPSAS 31, lntangible
Assets.

d) IPSAS 33, Firsl-time Adoption of Accrual lJasis

lntcrnational Public Scctor Accounting Standards

(lPSASs).

Amendments to the implemcntalion guidance on

deemed cost in IPSAS 33 to make it consistcnt
with thc corc principles in the Standard

IPSAS 40. Public Scctor Combinations.
n mcndmcnts to includc the elfectivc date

paragraph which wcre inadvertently omitted when

IPSAS 40 was issued

c) li,arly adoption of standards

I hc cntity did not carly adopt any ncw or amended standards in ycar 2020

3. llevcn uc rccognition

i) Rcvenue from non-erchange transactions

'l'ransfcrs from other govcrnmcnl entitics

Rcvcnucs liom non-cxchangc transactions with othcr government cntitics arc mcasurcd at fair
valuc and rccognizcd on obtaining control of thc asset (cash. goods, scrviccs and property) if
thc translcr is lrec tiom conditions and it is probablc that the cconornic bcncfits or scrvice
potcntial rclatcd to thc asscl will ['low lo thc entity and can bc mcasurcd rcliably.

Intcrest incomc is accrucd using thc cll'cctivc yield method. lhc cll'cctivc yicld discounts
cstimatcd Iulurc cash rcccipts through thc cxpcctcd lil'c ol'the llnancial assct to that assct's
nct carryinB arnount. lhc mcthod applics this yield to thc principal outslanding to detcrminc
intcrcst incomc cach pcriod.

,<

Slandirrd

ii) Revcnuc from cxchange transaclions

Inleresl income
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4. lludget information

'l'hc original budgct fbr l:y 2Ol9l2O2O was approvcd by the Oounty Asscmbly on 29rh June
201 9. Subscquent rcvisions or additional appropriations wcrc made to thc approved budget in
accordancc rvith specific approvals from thc appropriate authoritics. -fhe 

additional
appropriations are added to the original budgct by thc cntity upon rccciving thc respective
approvals in order to conclude the final budget. Accordingly, thc Fund rccorded a decrease in
appropriations of ksh.12.039,255 on thc l:Y 201912020 budgct Ibllowing lhc governing
body's approval to ksh I 2,460,745.00

'l'hc cntity's budgct is prcparcd on a dilTcrcnt basis to thc actual inconrc and cxpenditure
disclosed in the financial slalcments. 'l'hc financial stalcmcnls arc prcparcd on accrual basis
using a classification based on the naturc of cxpcnscs in thc statcment of financial
performance. whercas the budget is prcparcd on a cash basis.'l'he amounls in the financial
statemcnts werc rccast lrom the accrual basis to thc cash basis and rcclassified by
presentation 10 bc on the same basis as thc approvcd budgct. A comparison ol'budgct and
actual amounts, prcparcd on a comparablc basis to thc approvcd budgct, is thcn prcscnled in
the slatcrncnt ol'comparison ofbudget and aclual amounts.

In addition to the llasis differcnce. adjustmenls lo amounts in thc financial statcmcnts are also
madc for dillbrenccs in the lbrmats and classillcation schcmes adoptcd for lhe presentation of
the financial slatcmcnts and thc approved budgct.

A statement to rcconcile the actual amounts on a comparablc basis includcd in the statement
of comparison of budgct and actual amounts and thc actuals as pcr thc statcment of financial
pcrformancc has bccn prescnted under seclion l2 ol'thcse financial statcments.

5. I ntangiblc asscts

Intangiblc asscts acquircd separately arc initially rccognizcd al cost. lhc cost ol'inlangible
assets acquircd in a non-cxchangc transaction is thcir I-air valuc a1 thc datc of thc exchange.
Irollowing initial rccognition, intangiblc asscts arc carricd at cost lcss any accumulated
amortizalion and accumulated impairment losscs. Intcrnally gcncratcd intangible assets,

cxcluding capitalizcd devclopmenl cosls. arc not capitalizcd and cxpcnditurc is rcflccted in
surplus or dclicil in thc pcriod in which thc cxpcnditurc is incurrcd.

'l'hc usclul Iil'c ol thc intangiblc asscts is asscsscd as cithcr llnitc or indcllnitc.

6. Financial instru mcnls

l;inunciul usscls

Inilial recognilion and measurement

Financial asscts within the scope ol IPSAS 29 Financial Instrumcnts: Rccognition and
Measuremcnt arc classified as financial assets at lair valuc through surplus or dcficit, loans

and receivables. held-to-maturitv investments or availablc- for-salc financial assets. as

261
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appropriatc. 'lhc Irntitl dctermines the classilication ol its llnancial assets

rccogn ition.
at in itial

lttuns utt ruriyublcs

l.oans and rcccivablcs arc non-dcrivativc flnancial asscts rvith llxcd or determinablc
paymcnls that arc nol quotcd in an activc markcl. Alicr initial measurcment. such financial
asscts arc subscqucntly mcasurcd at arrorlizcd cosl using thc clllctivc inlcrcst mcthod, Iess

impairrncnt. Amortizcd cost is calculatcd by taking into account any discount or premium on
acquisition and ltcs or costs that arc an intcgral part ol'thc cllcctivc intcrcst rate. Losses

arising liorn inipairment arc rccognized in thc surplus or dcflcit.

Inpuirnrcnl of .firtutt(iuI usstls

'l'he untity assesscs at each reporting dalc whethcr thcrc is objcctive cvidcnce that a financial
asset or an cntity of financial assets is impaircd. A financial assct or an cntity of financial
assets is deemed to be impaired if. and only if. there is objcctivc evidcncc ol impairment as a
rcsult ol'onc or more cvcnts that has occurrcd aftcr thc initial rccognition of the asset (an

incurred 'loss event') and that loss evenl has an impact on lhe cstimatcd futurc cash flows of
lhc financial assct or the entity of financial asscts that can bc rcliably cstimated. Evidence of
impairment may include the lollowing indicators:

z 'l hc debtors or cntily ol'deblors arc expericncing significant Iinancial dilficulty

I)clault or dclinqLrcncv in intcrcsl or principal pa)'mcnts

l'hc probability that dcbtors rvill cntcr bankruptcy or othcr llnancial rcorganization

Obscrvablc data indicalcs a mcasurablc dccrcasc in eslimatcd lirturc cash llows (c.g.
changcs in arrcars or cconomic condilions that corrclatc rvith dcl'aults)

Inilial recognition und nteusurenrcnl

Financial liabilitics rvithin thc scope ol'IPSn S 29 arc classillcd as financial liabilitics at lair
valuc through surplus or dcficit or loans and borrorvings. as appropriatc. l'he Entity
dctcrmincs thc classificalion of its financial liabilitics at initial rccognition.

All tlnancial liabilities are recognizcd initially at fair valuc and, in thc case ol loans and

borrowings, plus directly anributable transaclion costs.

Loans und borrowing

Alicr initial recognilion, intercst bearing loans and borrowings arc subscquently measured at

amortizcd cosl using thc cffective interest melhod. Gains and losscs arc rccognizcd in surplus
or dcllcit whcn the liabilities are derccognizcd as wcll as through the cffective interest
method amortizalion process.

Amortizcd cost is calculated by taking into account any discount trr pre'mium on acquisition
and lccs or costs that arc an integral part ofthc cllcctivc intcrcsl ratc.

27
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7. Nalurc and purposc of rcscrvcs

The Iintity crcatcs and maintains rcscrvcs in tcrnrs ol'spccilic rcquircrncnts

8. Changcs in accounling policics and cstimates

'['hc Entity rccognizcs lhe cfccts ofchangcs in accounting policy rctrospcctivcly.'l'hc effects
of changcs in accounting policy arc applicd prospcctively if rctrospective application is

impractical.

9. Rclalcd pa rtics

The [:.ntity regards a relatcd parry as a pcrson or an cntity with thc ability lo cxert control
individually or jointly, or to cxcrcisc signilicant influcncc over thc lrntity, or vice versa.
Members of kcy managcmcnl arc rcgardcd as rclalcd partics and comprise thc directors, the
CEO and scnior managcrs.

10. Cash and cash cquivalcnts

Cash and cash cquivalents comprisc cash on hand and cash at bank, short-term deposits on
call and highly Iiquid invcstmcnts with an original rnaturity of'threc months or lcss, which are
readily convertible to known amounts ofcash and arc subject to insignificant risk ofchanges
in value.

I l. Comparative figures

Whcrc necessary comparativc figurcs lirr thc prcvious financial ycar havc been amended or
reconfigurcd to conlbrrn to thc rcquircd changcs in prcscntation.

12. Evcnts aftcr thc rcporting pcriod

There wcrc no matcrial adjusting and non- ad.justing cvcnts alicr thc rcporting period.

13. Ultimatc and Ilolding ll,ntity

The entity is a C'ounty I'ublic lrund cstablishcd by an Act Kwalc County, Youth, Women and
Persons with I)isabilitics I"und nct undcr thc Ministry of Social scrviccs and'l'alent
Managemcnt. lts ultimatc parcnt is lhc County (iovcrnmcnt of Kwalc.

14, Currcncy

'Ihe financial stalcmcnts arc prcscntcd in Kcnya Shillings (Kshs).

28 l,'



KWALE COUN'l'Y (;OVUIINMUN'l
Kwalc County Youth, Womcn antl l'crs0ns with l)isabilitics l{cvolving }'und
lleports and l'inancial Statcnrcnts
l.or thc vcar cntlcd.lunc 30. 2020
suMMAttY ot' st(;N I t'tCAN't A('C()t;N' N(; P()t,tCIES (CON',l tNt-ll)))

15. l'inancial risk mrnagcmcnt

'fhe []und's activilics cxposc it to a varicty o1'tinancial risks including crcdit and liquidity
risks and effects of changcs in lbrcign currcncy. 'l hc [:und's ovcrall risk management
programme focuscs on u nprcd ictability o1'changes in thc busincss cnvironment and seeks to
minimise thc potcntial adverse efl'cct ol'such risks on its pcrformancc bl sctting acceptable
lcvels ol'risk. 'l'hc I'und docs not hcdgc an1 risks and has in placc policics to ensurc that
credit is only cxtcndcd to customcrs rvith an cstablishcd crcdit historl.

'l'he Fund's llnancial risk managcmcnt objcctivcs and policics arc dctailcd bclow

a) Credit risk

Managcment asscsscs thc crcdit quality of cach customcr. taking into account its financial
position. past cxpcricncc and othcr lhctors. lndividual risk limits arc sct based on internal or
cxternal assessmcnt in accordancc with limits sct by thc dircctors.'l'hc amounts prescnled in
thc stalcmenl ol'financial position arc nct ol'allowanccs firr doubtlirl rcccivablcs. cstimated
by thc cntity's managcmcnt bascd on prior cxpcricncc and thcir assessmcnl ol'thc current
economic cnv ironmcnt.

'I'he carrying amount ol- financial asscts rccordcd in lhc linancial slalcmcnls rcprescnting the
entily's maximum cxposure t() crcdit risk without taking account ofthc valuc ofany collateral
obtained is made up as lollows:

At 30.lunc 2020

Rcceivablcs liom exchangc lransaclions

Ilcccivahlcs lionr nrrn-crchrnS,c trlnsJcti( )n\

llank balanccs
'Ibtal

At 30.Iunc 2019

Receivablcs lrom cxchangc transactions

Itcccivablcs liom non-cxchangc tr nsacti()ns

lJank balanccs
'I'otal

3 5,787,960

I 2.460,745

20.2-t0.665

6{t,479,370

32.t 89.727

20. t4 I .900

52,131 ,627

2eI

'l'hc Fund has cxpusurc to crcdit risk. which is thc risk that a counterparly will be unable to
pay amounts in I'ull whcn duc. Crcdit risk ariscs liom cash and cash equivalents. and deposits
with banks. as well as tradc and othcr rcccivablcs and availablc-for-salc financial
investments.

'I'otal amount
KShs
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'l'hc customers undcr thc fully pcrlorming catcgory are paying their debls as they continuc
trading.'lhc crcdit risk associatcd with thcsc rcccivablcs is rninimal and thc allowancc fbr
uncollcctible amounts Lhat thc cntity has not bccn rccognised in the financial statements wc
intend to provide lbr the samc through our rcgulations in the proccss.

b) l.iquiditl risk managcmcnt

'l-hc tablc below rcprcscnts cash flows payablc by thc liund undcr non-dcrivativc financial
liabilitics by thcir rcmaining contractual maturitics at thc rcporting datc. 'l'he amounts
discloscd in thc tablc arc thc contractual undiscountcd cash llows. 'l'he payablcs disclosed are
as a rcsull ol- groups ovcrpaymcnt.

Al 30.Iune 2020

'liadc payab_les._

!I"rlt"ll"," o I borro w i n8s

Provisions

limployee bcncfi t obligation

Total

1,"&f:fl!l:.'
!yryaryrtion ol' borrowings

Prov isions

t'lmployee bcncfi t obligation

Total

('.96.1.00

0

0

t)

6,96{.00

0

0

0

0

0

30 
1

[Jltimate responsibility lor Iiquidity risk managcment rests wilh the Fund Administrator, who
will build appropriatc liquidity risk managcm0nt liamcwork for the management of the
entity's short, mcdium and long-tcrm funding and liquidity managcment rcquircments. 'l'hc

enlity manages liquidity risk through continuous moniloring of forecasts and actual cash
flows.

At 30 ,l unc 20l9
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c) Capital risk managcment

'l'hc objectivc o1'thc lrund's capital risk managcmcnt is to sal'cguard the l]und's ability to
continuc as a going conccrn.'l'hc cntity capital struclurc compriscs oIthe lollowing funds:

00

Revolving lund 48.9 7 8.705 48.978.705

Additional lund ing 12.460.745

1 ',l(? or)Accumulated surplus

'lirtal lu nds

Accounts payablc 0

52,331,627

'l'otal borrowings

7.032.956

6.964

6 ti,.1 7 9,3 7 0

0 0

(20,14 t ,900)(20.230.665 )

20.23 0.665 20. t4 I .900

l.css: cash and bank balanccs

Nct dcbt/(exccss cash and cash cquivalents)

(iearing 00

3ll

2019/l020 20 t 8/2019

KShs KShs
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1 2.7 N( )'t'lts'l ()'t'IIH, t'tNAN(]tAL s'r^'t'uM],1N]'s

l. Rcvcnue from Non-Hxchangc transaction

Transflcr to County l')xccutive

Transler to Kwalc County Youlh. Womcn and Pwds Fund

liltal rcvcn uc from non-cxchan gc transactions

2. l'incs. pcn ltics and olhcr lcvics

[.ate payment penalt ies

F incs

'Iirtal

3. Fund administration cx penscs

Loan processing costs

l'rolcssional scrr iccs cosls

Administration t'ec's

'Ii)tal

4. (lencral cxpcnscs

Consumables

Electricity and water cxpenses

Fucl and oil costs

lnsrlrancc cosls

Poslage

Printing and stationcr)
Rcnlal cosls

KShs KShs

3.680.034 3,352,922

3,6ti0,034

0

I l<, or)

0

0

0

0

0 0

0

(.1 0

0

0

0

0

0

oi
0

0

0

0

0

0

0

0

0

0

I 0

StafT costs

0

0

0

0

I

2 019/202r)

KShs
-2llln/lqry

KShs

Dcscription

Dcscription t019/2t20___t__:-
l(Slts

201lr/20l9

KShs

2019t2020 2018/2019Ddscriptiou

KShs KShs

2018/20192ttl9/2020Description
ILShst 1

KSh s

32 1'



Sccurity costs 0

Telecommunicat ion
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0

0

0

0

Bank Charges

Hospitalit_v-

[)cprec iat ion arttl arnortizalion costs

Other ex N SCS

'l'o(a 
I

5. l'inan cc costs

Intcrest on Bank ovcrdrafts

lnterest 0n loans from banks

'I otal

0

0

0

0

0

6. (lash anrl cash cquiralents

20.23 0.665
.l'(,lnl tlsh and citsh eqtrirtlents 20,230,665

l)etailed analysis o{'the cash and cash cquivalcnts are as follows:

| 5802637 82720

0

0

0

0

0

20.23 0.66s

20,230,665

Cash in hand

M I)csa

0

0

0

0

0

0

0

0

County mortgage account

[r ixed dcposits account

Car loan account

Others/lund account

On - call deposits

Ctrrrent accorrnt

0

0

0

0

20, t4 t,900

a) C u rrcnt aftount
t:. uitv bank 20. l4 1.900

Sub- tolal 20,1.1l,900

b) Others(spccify)

33 
1

5 0000000200 5 965 2 8 5

,i
01
0l
ol
0

0
T

0l

20,141,900

1

201 8/2019

KShs

Dcscription 2[1912020

KSh s

Description 20 r 8/2019

KShs KShs

2019/1010

2018/10t92019t2{t20

!'inancial ins(ilutiou Account rtrrntbcr KShsKShs



KWALE COUNTY GOVERNMENT
Kwrle Countl Youth, Womrn and Persons ryith l)isabilities Revolving Funrt
Reports end Financial Statements
F-or the r ended June 30. 2020

7. Receivables from exchange transections

8. Revenue from Non-Erchange transaction

9. CIIANGLS IN A(]COI]NTS PAYABLE

Sub- total
Gnnd total 20,230,665 20,141,9&)

Current Receivables

Interest receivable
Currdrt accounts receivahles 3,6n0.034 3,352,922
Other exchan dehtors 0 0

0 0
Totel Current receivahles 3.680,034 3,3s2,922

Non-Current receivebles
[-ong temr loan repayments due 32,t07,926 28,836,E05
Total Non- current receivables 32.107,926 28,816,805
Totrl recclyatrles front crchange transactions J-5,787,960 32,,tEg,727

Budget allocation for the 2019/2020 12.460.745 0
Total rcvcnue from non-cxchan c transactions 12,160,745 0

Accounts Payable as at l"rJ 20r9 (A) 0 0
Accounts Pa (Bheld durin thc 6.964 0
Accounts Payable aid during the Year (C) 0 0

D= A+B-(;Net chan es in lccount receivrbles 6,964 0

34 I

21

Klhs

Less: impairment allowance

I

f'
:0llt:20t9.:2Il2ll

2.[20

HShs
!

i

20 r 9', I20tlt-2019l



KWALE COUNTY GOVf, RNMENT
Kwele County Youth, Women and Persons with Disabilities Revolving Fund

Reports and Financial Statements
F'or the yea r ended .tune 30, 2020

NOTES TO TTIE FINANCIAI, STATE.MENTS ((.oNT'INUEI)

10. Cash gencrated from operations

03,680,034Surplur for the Yeer br:fore tt
Adjusted for:

00I)epreclatl0ll
0()Amortisation
00Gaind losses on disposal of asscts

00lnterest income
00Finance cost

Working Capital adjustments
00Increase in inventory

I,056,01 8Increase in receivables
06.964lncrease in payables

1,056,018(12,371,980)Net cash flow from operating Activities

3sI

KShs
i

9 1{l ztlr 812{l I I

( 16.058,978)
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Iltports and Financial Statemcnts

l'or the yea r endcd Ju nc 30, 2020
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KWALE COUNTY GOVERNMENT
Kwale County Youth' Women and Persons with Disabilities Rcvolving Fund

Reports
For the

and Financial Statcmcnts
r cndcd June 30 2020
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KWALE COUNTY GOVEIINMENT
Kwale Coun ty Youth, Wo
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ANNEX 2.PAYABI,E
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KWALE COUNTY GOVERNMENT

Reports anrt Financi
Kwale County youth

al Sta
,WOmcn and persons with Disabi

lemcn ts
lities Rcvolving Fund

For the ended Junc 30,2020IJ PROGRESS ON FOLLOW UP OF PRIOR YEAR AUD ITOR'S RECO MMEi\DATIO NSThe lollowing is the summary of issues raised by the extemal auditor, and mana gement comments that were provided to the audi tor. We have
nominated focal persons to resoi ve the various issues as sho*n below with the associated time frame within which we expecr the rssues to be

resolved.

Guidance Noles:

a) Use the same reference numbers as contained in the extemal audit report;

' fl::tilJ}..;fsue/observation" and "managemenr commenrs,., required above, from final extemal audit reporl that is signed by
Before approving the repon. dis
ofeach iiiue; -'scuss the timeframe with the appointed Focal Point persons within your entity responsibre ror imprementation

c)

I.0
I rregu lar
operalization ofthe
fund

The bill tabled at the
County Assembly

Fransisca Kilonzo
Ag.Chairperson

Resolved

55 ll';r gc

Focal l,oin t pcrson to
rcsolvc lhc issue
(Nanc and

esi;;nution)

'finrcfra nrc:
(Put u dolc tthcn S,ou
e,\?tct lhe is.tuc t0 he
resolt'ctt)

Ila nagcntcnl cofll ]ncn ts

Refercncc No. on
thc crternal a udit
Ilcport

lssue / Obscn.ations
from.\udilor Status:

(Resolved /
Nt Resolr.,cd)



GOVERNMENT
Kwale County Youth, Women and Persons with Disabilities Revotving FundReports and Financial Statements
For the -v.,ea f ended JuncJ0,2020
d) Indicate the status of',Resol ved" or '.Not Reso lved" by thJ datc ofsubm ining this report to County Treasury
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