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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON KENYATTA UNIVERSITY FOR THE
YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

| have audited the accompanying financial statements of Kenyatta University set out
on pages 42 to 78, which comprise the statement of financial position as at 30 June
2016, and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with provisions of Article 229 of the
Constitution Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with International Public Sector Accounting
Standards (Accrual Basis) and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

The management is also responsible for the submission of the financial statements
to the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

Auditor-General’s Responsibility

My responsibility is to express an opinion on these financial statements based on
the audit and report in accordance with the provisions of Section 48 of the Public
Audit Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. The audit was conducted in accordance with International Standards
of Supreme Audit Institutions. Those standards require compliance with ethical
requirements and that the audit be planned and performed to obtain reasonable
assurance about whether the financial statements are free from material
misstatements.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the
entity’'s preparation and fair presentation of the financial statements in order to
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design audit procedures that are appropriate in the circumstance, but not for the
purpose of expressing an opinion on the effectiveness of the University’s internal
control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the management,
as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my qualified audit opinion.

Basis for Qualified Opinion
1. Going-concern

The current liabilities of Kshs.1,904,966,408 as at 30 June 2016 exceed the current
assets of Kshs.571,529,518 resulting to a negative working capital balance of
Kshs.1,333,436,890 which indicates that the University may be unable to meet its
financial obligations as and when they fall due. The University is therefore
technically insolvent and the financial statements have been prepared on a going-
concern basis only on the assumption that it will continue to receive financial
support from the Government, creditors and donors.

2. Property Plant and Equipment
2.1 Encroached Land by Squatters

As similarly reported in the previous year, the property, plant and equipment
balance of Kshs.18,491,900,965 reflected in the statement of financial position as at
30 June 2016 includes land registration No.11026/2 measuring 445.17 hectares on
which the main campus of the University is built. Included in the 445.17 hectares is
a portion of land measuring 12.472 hectares valued at Kshs.123,281,555 that has
been illegally encroached upon by squatters. Although the University has filed a
case in a Court against the encroachers, the matter has not been determined and
the squatters continue to erect buildings on the land.

2.2 Land without Ownership Documents

The property, plant and equipment balance of Kshs.18,491,900,965 further includes
land valued at Kshs.880,000 acquired from Lagdera Constituency Development
Fund in Garissa County. However, ownership documents for the land were not
availed for audit verification and as a result, it has not been possible to confirm that
the land is owned by the University.

2.3 Land Originally Excised from Public Road Reserve

In addition, the property, plant and equipment balance of Kshs.18,491,900,965
includes a piece of land LR No NKU-Block 9/108 in Nakuru Town measuring
approximately 0.0231 hectares or 0.0570 acres and valued at Kshs.2,018,237
issued with a certificate of lease dated 2 November 2009 for lease period of 99
years. However, information available indicates that the land was originally excised
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from a public road reserve measuring 10m x 32.93m previously separating plot
numbers 86 and 87 leaving a narrow lane of three (3) meters. As similarly reported
in the previous year, the matter was reported to the Nakuru County Government
which in turn requested the National Land Commission to conduct investigations to
establish the circumstances under which the road was excised and allocated to an
individual who subsequently sold the same to the University.

In the circumstances, it has not been possible to confirm ownership by the
University of the three portions of land valued at Kshs.126,179,792 as at 30 June
2016.

3. Receivables from Non-exchange Transactions

As similarly reported in the previous year, the receivables from non-exchange
transactions balance of Kshs.127,919,128 reflected in the statement of financial
position as at 30 June 2016 includes imprest control balance of Kshs.21,837,201 as
analyzed under Note 17 to the financial statements, out of which imprest of
Kshs.9,089,087 has been outstanding for over one year. Further, the balance of
Kshs.127,919,128 also includes an amount of Kshs.6,624,592 in respect of staff
debts out of which Kshs.1,421,445 relates to car loans due from four (4) officers
who have since left the University which have been outstanding for a long period of
time. The loans were issued by National Bank of Kenya and guaranteed by the
University but the staff defaulted in repayment after they left the University. The
bank however recovered the amounts owed together with accrued interest from the
fixed deposit account of the University. It is not clear how the vehicle log books
were released to the ex-staff and how the ex-employees were cleared by
management before the University had fully recovered the outstanding loans from
them. In the circumstances, it has not been possible to confirm recoverability of the
whole of the receivables from non-exchange transactions totalling to
Kshs.10,510,532 as at 30 June 2016.

Qualified Opinion

In my opinion, except for the effect of matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects
the financial position of Kenyatta University as at 30 June 2016, and of its financial
performance and its cash flows for the year then ended, in accordance with
International Public Sector Accounting Standards (Accrual Basis) and comply with
the Universities Act, 2012 of the Laws of Kenya.

Other Matter

Non-compliance with National Cohesion and Integration Act, 2008

Chapter Seven of the National Cohesion and Integration Act, 2008 states that all
Public establishments shall seek to represent the diversity of the people of Kenya in
the employment of staff. Further, no public establishment shall have more than one
third of its staff from the same ethnic community. However, a review of the
University staff data revealed that one ethnic community accounted for 37% of the
senate and 45% of the University senior management. Further, the same ethnic

Report of the Auditor-General on the Financial Statements of Kenyatta University for the year ended
30 June 2016
3



community accounted for 38% of academic staff and 39% of non-teaching staff. It
was also observed that out of 49 teaching staff and 72 non-teaching staff recruited
during the year, 24.5% and 27.8% respectively were from the said ethnic
community, and as a result, the University failed to improve staff ethnic balance
during the year under review. The University management has therefore breached
the law on diversity in staffing of public establishments.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

07 August 2017
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KENYATTA UNIVERSITY
X. STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2016
2016 2015
NOTES Kshs. Kshs.
ASSETS
CURRENT ASSETS
Cash and Bank Balances 16 81,692,218 390,496,965
Receivables from exchange transactions 17a 146,051,441 34,029,741
Receivables from non-exchange 17b 127,919,128 405,984,228
Inventories 18 89,363,092 61,848,218
Investments 19 126,503,640 26,524,647
571,529,518 918,883,799
NON - CURRENT ASSETS
Property, Plant and Equipments 20 18,491,900,965 12,164,763,086
18,491,900,965 12,164,763,086
TOTAL ASSETS 19.063.430.484 13.083.646,885
LIABILITIES
CURRENT LIABILITIES
Trade and other payables from exchange
transactions 21a 1,026,118,320 636,972,756
Refundable deposits from customers 21b 83,698,000 100,820,000
Payment received in advance 21c¢ 32,249,743 35,794,776
Current portion of borrowings 21d 762,900,344 72,403,799
1,904,966,408 845,991,330
NON-CURRENT LIABILITIES
Borrowings 22a 1,112,497,610 806,926,478
Deferred Income 22b 23,500,000 24,000,000
1,135,997,610 830,926,478
Total Liabilities 3.040,964.018 1,676,917.808
NET ASSETS 16,022,466,466 11,406,729,077
Accumulated Surplus 23 8,677,709,775 8,584,546,717
Revaluation Reserve 23 4,394,045,564 28,721,234
Capital Fund 23 2,950,711,126 2,793.,461,126
TOTAL NET ASSETS AND LIABILITIES 16,022,466.466 11.406,729.,077

The Financial Statements set out on pages 42 to 78 were signed on behalf of the University council members by:

Prof. Paul K. Wainaina, Ph.D. Prof.Ratemo Michieka, EBS,FKNAS.,

Ag. Vice Ch?npe lor Chairman of Counpcil
Date...... 20N SAV20\SY Date..... 1| 2| 2o A
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KENYATTA UNIVERSITY
IX. STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 30 JUNE 2016

2016 2015
NOTES Kshs. Kshs.

Revenue From Non-Exchange Transactions

Government Grant 4 3,128,934,681 3,185,791,190
3,128,934,681 3,185,791,190
Revenue From Exchange Transactions
Tuition & Other Fees 5 6,104,228,062 5,444,777,689
Income Generating Activities 6 67,078,348 125,928,551
6,171,306,410 5,570,706,240
Other Incomes 7 295,221,111 426,486,470
Total Revenue 9,595,462,202 9,182,983,900
Expenses
Telephone, Electricity and Water 8 302,137,967 278,126,679
Personal Emoluments 9 5,682,895,658 5,462,780,328
Council Expenses 10 15,244,276 7,953,547
Depreciation 11 492,070,809 416,510,004
Repairs and Maintenance 12 518,718,100 371,023,814
Contracted Professional Services 13 79,307,446 66,916,751
Operation Expenses 14 2,231,553,808 1,748,609,228
Finance Cost 15 180,371,079 82,077,448
Total Expenses 9,502,299,143 8,433,997,799
SURPLUS FOR THE PERIOD 93,163,059 748,986,101

Financial Statements for the Year Ended 30th June 2016

Page 43



KENYATTA UNIVERSITY
XI. STATEMENT OF CASH FLOW
FOR THE YEAR ENDED 30TH JUNE, 2016

2016 2015
Cash flow from operating expenses NOTES Kshs. Kshs.
Surplus for the period 93,163,059 748,986,101
Non-Cash Movement
Depreciation 11 492,070,809 416,510,004
Bad & Doubtful Debts 14 (18,449,267) 3,962,510
Bank Loan Interest 15 180,371,079 82,077,448
Interest Received 7 (6,586,694) (10,784,682)
Amortisation of Deferred Income 7 (500,000) (500,000)

740,068,986 1,240,251,380
Increase in Inventories 18 (27,514,874) (2,110,288)
Decrease in Debtors & Receivables 17 184,492,666 (39,625,103)
Increase in Trade & Other Payables 21 368,478,532 (206,948,721)
CashFlow From Operating Activities 525,456,324 (248,684,112)
Net Cash from Operating Activities 1,265,525,311 991,567,268

Cash Flows From Investing Activities

Property, Plant and Equipment 20
Interest Income Received 7
Net Cash Flow From Investing Activities

Cash Flow From Financing Activities

Bank Loan Repaid 22a
Co-operative Bank Loan Received 22a
Bank Loan Interest Paid 15
Capital Grants (GOK) 23

Net Cash Flow used in Financing Activities

Net Increase in Cash & Cash Equivalents
Net Cash & Cash Equivalents - Brought Forward
Cash and Cash Equivalent as at 30th June 2014

Analysis of Cash & Cash Equivalents

Cash and Bank Balances 16
Short Term Deposits 19
Current portion of borrowings 21d

(2,443,884,358)

(2,223,626,709)

6,586,694 10,784,682
(2,437,297,665) (2,212,842,027)
(109,428,868) (97,012,105)
415,000,000 405,000,000
(180,371,079) (82,077,448)
147,250,000 548,500,000
272,450,053 774,410,447
(899,322,301) (446,864,311)
344,617,814 791,482,125
(554,704,487) 344,617,814
81,692,218 390,496,965
126,503,640 26,524,647
(762,900,344) (72,403,799)
(554,704,487) 344,617,814
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KENYATTA UNIVERSITY

XII. STATEMENT OF CHANGES IN NET ASSETS
FOR THE YEAR ENDED 30TH JUNE 2016

Balance as at 30th June 2014

Government Grants
Surplus for the period

Balance as at 30th June 2015

Government Grants

Surplus for the period
Revaluation Reserves
Balance as at 30th June 2016

Note: Capital Funds are grants received from the government for development projects.

Revaluation Accumulated Capital

Reserve Surplus Total
28,721,234 7,835,560,616 2,244,961,126.00 10,109,242,976
548,500,000 548,500,000

748,986,101

28,721,234 8,584,546,717 2,793,461,126 11,406,729,077
157,250,000 157,250,000
93,163,059 93,163,059
4,365,324,330 4,365,324,330
4,394,045,564 8,677,709,776 2,950,711,126 16,022,466,466
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XIHI STATEMENT OF COMPARISION OF BUDGET AND ACTUAL AMOUNTS

KENYATTA UNIVERSITY

FOR THE YEAR ENDED 30 JUNE 2016

Original Budget

Adjustment

Final Budget

Actual on
Comparable
Basis

Performance
Difference

Percentage
Difference

Explanation for Material Difference
between Budget and Actual Performance

Revenue

2015-2016

2015-2016

2015-2016

2015-2016

2015-2016

Government Grant

3.185.791,190

3.185.791.190

3,128.934.681

(56.856.509)

(1.78)

In the year 2015/2016, the government
adjusted its grants downwards by Kshs
56.856.,509. This affected the performance of
the University as we were not able to meet
some of our budgetted expenditures.

Tuition & Other Fees

7.359.368.768

7.359.368.768

6.104.228.062

(1.255.140.706)

(17.06)

The University planned for a tri-semester
which did not meet the anticipated number of
students thus failure to attain its budgetted
revenue in tuition fees.

Other Income (IGAs)

462.566,508

462.566.508

362.299.459

(100,267.049)

(21.68)

The University did not attain the anticipated
number of tourists at the North Coast Beach
Hotel and the Kenyatta Universiry
Conference Centre thus reduction in revenue
from IGAs.

Total Income

11,007,726,466

11,007,726,466

9,595,462,202

(1,412,264,264)

Expenses

Telephone, Electricity and

325,919,795

325,919,795

302,137,967

23.781.828

7.30

Personal Emoluments

(483.630,000)

5.150.333.690

The over expenditure on personal
emoluments was due to the programmed third
semester that did not attain the anticipated
revenues, but commitments in terms of
employment of part-time lecturers had

5,633,963,690 5,682.,895.658 (532.561,968) (10.34) already been done.
Council Allowances 15,300,000 - 15,300,000 15,244,276 55,724 0.36
Depreciation B 492.070.809
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XIIL. STATEMENT OF COMPARISION OF BUDGET AND ACTUAL AMOUNTS
FOR THE YEAR ENDED 30 JUNE 2016 CONTINUED

Adjustment Final Budget é?:;u:;r(:lnble Performance Percentage |Explanation for Material Difference

Original Budget Basis Difference Difference  |[between Budget and Actual Performance
2015-2016 2015-2016 2015-2016 2015-2016 2015-2016

Repairs and Maintenance 549.857.087 - 549.857.087.35 518.718.100 31,138,987 5.66

Contracted Professional 82.290.608 . 82.290.608 79.307.446 2,983.162 3.63

Operation Expenses 2.490.112.,530 |  (258.830.000) 2.231,282.530 2.231,553.808 (271.278) 0.01)

Finance Cost 181, 159085 - 180199789 130371079 6.784.686 3.63

Total Expenditure 8,197,404,514 | (742,460,000 8,542,139.476 |  9,502,299,143 (468,088.858)

Surplus for the period 2,810,321,952 | 742,460,000 2,465,586,990 93,163,059

There was a general increase in the expenditures due to the programmed third semester that did not attain the anticipated number of students, yet the University had already committed the
expenditures with regard to the same.
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KENYATTA UNIVERSITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 2016 (Continued)

NOTE 4: Government Grants

A10001 Recurrent Grants

A20001
A20002
A20003
A20005
A20007
A20008
A20009
A20010
A20011
A20012
A20013
A20015
A20016
A20017
A20025
A20026

NOTE 5: Tuition Fees

Tuition Fees JAB

Tuition Fees SSP

Tuition Fees ICE

Tuition Fees Open Learning
Activity Fees

Examination Fees

Library Fees

Registration Fees

Identity Card

Medical Fees

Material Development Fee
Accomondation Fees JAB
Accommodation Fees SSP
Accommodation Fees I.C.E.
Tuition Fee - Chinese Language
Computer Fees

2016 2015
Kshs. Kshs.
3,128,934,681 3,185,791,190
3,128,934,681 3,185,791,190
2016 2015
Kshs. Kshs.
672,852,400 638,033,863
3,168,582.813 2,693,078,910
727,291,500 715,353,170
407,088,500 377,732,091
65,533,000 62,694,000
278,563,000 245,307,150
53,112,997 45,714,505
73,748,500 69,275,500
19,875,716 16,964,100
120,952,000 101,971,000
167,928,000 165,757,400
75,207,000 74,316,000
15,785,400 15,664,500
21,471,500 21,217,500
23,205,736 9,116,000
213,030,000 192,582,000
6,104,228,062 5,444,777,689
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KENYATTA UNIVERSITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 2016 (Continued)

NOTE 6: IGA

IGA Income
A20020 Regional Centre for Capacity Development
A30020 KU Service Station
A30003-A30013 Catering
A30004-A30009 Cyber Café
A30003-A30017 KU Conference Centre
A30004-A40028 KU Funeral Home
A30003-A30017 North Coast Beach Hotel
A20021-A30016 Other IGAs

IGA Expenditure
K19001-K19019 Regional Centre for Capacity Development
K19001-K19180 KU Service Station
K19001-K 19525 Catering
K19001-K19039 Cyber Café
K19001-K19019 KU Conference Centre
K19001-K19018 KU Funeral Home
K19001-J18011 North Coast Beach Hotel
K19001-K19019 Other IGAs

Surplus

2016 2015

Kshs. Kshs.
76,511,470 38,961,250

36,195,272
163,072,426 152,061,819
30,250,526 33,851,261
41,273,489 70,962,308
60,123,654 47,863,751
61,185,796 128,789,299
23,570,622 17,886,730
492,183,255 490,376,418
1,324,522 592,548
29,158,760

245,543,390 187,880,471
21,855,018 24,122,617
15,629,990 26,912,772
6,910,189 4,407,913
103,753,506 119,668,787
929,531 862,759
425,104,907 364,447,868
67,078,348 125,928,551
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 2016 (Continued)

NOTE 7 : Other Income
A20022 Consultancy & other Prof. Services
A20029 Ku Shuttle Transport Income
A20030 KU Radio Service Income
A20031 Affiliation Fees
A20034 Chandaria BIIC Income
A30012 Conferences & Seminars fees
A30014 Sale of Petrol
A30019 Hire of Hall & Conference Facilities
A40001 Convocation Fees
A40002 Hire of Gowns
A40005 Tack Shop
A40007 Surcharge & Fines
A40008 Donations
A40009 Commission
A40011 Forex Gain
A40012 Interest Income
A40013 Sale Of Application Forms
A40014 Miscellaneous Income
A40015 Rent/Lease income
A40016 Health Unit
A40017 Sale Of Obsolete Items
A40018 Security Staff Charge
A40020 Dustbin Staff Charge
A40027 Sale of Tender Documents
A40028 University Bookshop Income
A40029 Culture week Income
A40030 Administrative Research Fees
A40034 Un Women Leadership Centre
A40036 Income Ethics Review Board
A40038 Library Fines
A40039 Recreation Centre Income
A40040 Amortisation of Deferred Income
A40044 YALI Income

KENYATTA UNIVERSITY

2016 2015
Kshs. Kshs.
133,232 3,899,000
4,150
240,000
70,589 41,798
400,000
4,296,163 1,865,041
3,880,339
974,400
43,386,500 30,132,000
623,240 560,950
19,700
429,840
549,600 964,000
6,807,697 6,945,536
1,602,114 8,088,276
6,586,694 10,784,682
47,894,674 45,136,725
68,558,566 30,686,371
37,715,940 210,098,118
28,250 400,894
581,980 1,232,449
831,600 846,700
2,742 3,164
602,259 2,336,522
10,576,683 13,829,893
44,500 67,325
15,910,661 16,759,762
6,523,332 35,739,036
353,825
1,740,510
49,640
500,000 500,000
38,869,920
295,221,111 426,486,470
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 2016 (Continued)
NOTE 8: Telephone,Electricity and Water Expenses

K19133 Telephone And Postage
K19134 Electricity Expenses
K19136 Water Reticulation & Sewerage

KENYATTA UNIVERSITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 2016 (Continued)

NOTE 9: Personal Emoluments

J18001 Basic Pay

J18002 House Allowance

J18003 Entertainment Allowance

J18004 Headship/Directorship Allowance
J18005 Responsibility

J18006 Car Allowance

J18007 Domestic Servant Allowance Office
J18008 Commuting & Bus fare

J18009 Leave Travelling Allowance
J18010 Gratuity

J18011 Wages

J18012 Part Time Teaching

J18013 Bonus

J18014 Passage & Baggage

J18016 NSSF Employer Contributions
J18017 Telephone Allowance

J18018 Book & Computer Allowance
J18019 Exam Coordination Allowance
J18020 Acting Allowance

J18021 Electricity & water Allowance
J18022 Overtime

J18023 Pensions Employer Contribution
J18024 Health Risk Allowance

J18025 Special Readers Allowance Special Education
J18026 Terminal Benefits

J18029 Emergency Call Allowance
J18030 Extraneous Allowance

2016 2015
Kshs. Kshs.
21,819,611 16,151,843
190,505,858 179,221,428
89,812,498 82,753,408
302,137,967 278,126,679
2016 2015
Kshs. Kshs.

2,020,815,014
1,152,768,489

2,219,183,864
1,098,309,447

14,311,353 15,562,099
109,434,578 89,456,896
61,719,121 67,429,266
8,265,440 9,293,720
3,334,270 2,748,790
318,997,320 329,232,578
39,028,018 44,638,469
162,988,474 146,009,702
508,398,604 481,751,763
662,349,274 462,336,055
33,912,006
1,061,719 2,522,063
2,615,900 2,412,720
22,907,703 22,362,475
14,467,000 13,622,750
29,040,955 21,797,531
3,743,257 8,656,867
376,500
58,092,734 53,698,131
360,384,331 320,215,415
10,524,821 11,093,409
540,000 813,863
18,974,601 8,289,892
12,090,000 11,576,000
51,754,177 19,766,563
5,682,895,658 5,462,780,328
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KENYATTA UNIVERSITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 2016 (Continued)

NOTE 10: Council Expenses

J18027 Sitting Allowance
J18001 Honoraria
K19139 Other Expenses

KENYATTA UNIVERSITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 2016 (Continued)

NOTE 11: Depreciation

K20152 Depreciation Of Buildings

K20153 Depreciation Of Motor Vehicles
K20156 Depreciation Of Computer Hardware
K20158 Depreciation Of Furniture & Fittings
K20159 Depreciation Of Academic Gowns

KENYATTA UNIVERSITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 2016 (Continued)

NOTE 12: Repairs and Maintenance

K19013 Maintenance of Clinical Equipment

K19157 Maintenance of Furniture & Equipment

K19158 Maintenance of Swimming Pool

K19159 Maintenance of Motor Vehicle

K19160 Minor Works & Alterations

K19161 Maintenance Of Hostels

K19162 Maintenance Of Residential Quarters

K19163 Maintenance Of Grounds & Roads Main Campus
K19164 Maintenance Of Building & Stations Main Campus
K19166 Repainting of University Building

K19167 Maintenance of Parklands Campus

K19168 Maintenance Mombasa Campus

K19169 Maintenance Kitui Campus

K19230 Sports Ground Maintenance -Exercise & Sports Science

2016 2015
Kshs. Kshs.
8,480,000 3,640,000
2,160,000 2,340,000
4,604,276 1,973,547
15,244,276 7,953.547
2016 2015
Kshs. Kshs.
199,161,774 193,818,689
317,337,957 29,964,097
80,773,296 61,894,536
174,237,444 130,505,093
560,339 327,589
492,070,809 416,510,004
2016 2015
Kshs. Kshs.
11,660
45,032,586 44,039,771
1,455,440 1,111,895
5,980,381 5,547,634
317,643,703 247,393,705
6,468,015 7,596,517
392,826 576,658
18,979,936 11,791,250
119,325,294 49,770,384
2,490,084 423,539
263,930
70,755
70,250 2,760,800
544,900

518,718,100

371,023,814

KENYATTA UNIVERSITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 2016 (Continued)

NOTE 13: Contracted Professional Services

K19152 Audit Fees
K19153 Professional Contracted Services

2016 2015

Kshs. Kshs.
2,180,000 1,740,000
77,127,446 65,176,751
79,307,446 66,916,751
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KENYATTA UNIVERSITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 2016 (Continued)

NOTE 14: Operations Expenses

K19001 Stationery

K19002 Staff Uniforms

K19003 Photocopying & Printing

K19004 Cleaning Materials

K19005 Office Tea Expenses Office
K19006 Departmental Meetings

K19007 Other Office Consumables Office

K19008 General Office Equipment Office
K 19009 Teaching Materials/Chemicals
K19010 Field Courses

K19011 Laboratory Glassware

K19012 Tools & Apparatus

K19015 Animal Feeds Sciences

K19017 Food Purchases

K19018 Travelling & Accommodation

K19019 Fuel & Gases

K 19020 Purchase of Bicycle

K19022 Child Care

K19023 Regional Expenses Open Learning
K19024 Writing Vetting & Production Of Modules Open Learning
K19025 Rent for Regional Centres Open Learning
K19027 Examination Stationery

K19028 Research and Travel Grants

K19121 Advertising and Publicity

K19122 Inaugural & Public Lectures

K19123 Newspapers Magazines & Publications
K19125 Journals and Periodicals

K19126 Culture Week Expenses

K19127 Drugs Health Unit
K19128 Drugs Nairobi Hosbital
K19129 Medical Reimbursement

K19130 Medical Insurance Inpatient Grades A and above
K19131 Hospitalisation Grades I IV

K19132 Medical Referrals

K19135 Sanitary Services

K19137 Land Rent & Rates

K19138 Fumigation

2016 2015

Kshs. Kshs.
5841322211 87,300,141
8,253,860 10,209,860
33,835,264 37,644,051
18,432,321 12,731,520
4,915,333 4,587,302
21,471,034 23,574,527
64,011,764 32,311,595
94,652,069 19,474,888
29.982.687 24.065.912
30,344,755 37,309,155
1,668,492 3,316,622
60,545,426 11,717,406
620,622 628,015
157,442 150,651
51,179,951 41,209,846
2,352,346 2,106,667
127,500 170,310
16,615
109,250,826 56,091,577
554,200 9,376,210
11,591,861 19,130,522
24,889,181 21,991,234
4,679,429 6,546,131
201,067,508 232,757,022
83,840 244,200
7,573,440 6,304,650
334,538 2,147,098
7,096,718 4,836,871
40,845,902 34,361,521
16.894.451 14.068.837
11,996,391 10,428,925
77,687,592 78,059,832
302,550 222,200
21,389,968 23,019,702
5,510,936 6,475,017
50,830,328 1,969,331
6,651,074 6,228,592
1,074,913,819 882,784,555
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KENYATTA UNIVERSITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 2016 (Continued)

NOTE 14: Operations Expenses

K19140 Public Celebrations

K19141 Bursary

K19142 Graduation Expenses

K19143 External Examiners Expenses
K19145 Staff Development & Training
K19146 Funeral Expenses

K19147 Insurance Premiums

K19148 Bank Charges

K19151 Provision for Bad & Doubtful Debts
K19154 Ex gratia Payments

K19155 Fees Commission Awards & Honoraria
K19156 Rental/Hire Of Premises Expenses
K19171 Medical Expenses Students

K19176 Contracted Cleaning Services
K19200 Computerisation & Networking
K19201 Motor Vehicle Fuel

K19202 Archive & Photography

K19204 Senate Affairs

K19205 Research Grants Office

K19207 Games & Tournament Other Campuses
K19208 Games & Tournaments Main Campus
K19209 E. A. University Games

K19210 Vice Chancellor's Committees
K19214 Foreign Exchange Loss

K19215 ISO Certification

K19216 Management Board Expenses
K19217 Hire Of Security

K19218 Hire of Sport Facilities

K19219 Clearing & Forwarding

K19220 Performance Contract

2016 2015

Kshs. Kshs.
14,467,505 12,653,958
4,948,381
18,184,722 21,475,577
4,370,057 4,101,559
4,237,468 2,934,984
2,493,011 2,976,505
55,272,940 15,869,353
96,633,960 24,616,046
(18,449,267) 3,962,510
4,417,499 2,034,405
19,123,298 7,466,797
19,851,960 21,491,260
2,922,333 215,667
38,418,722 22,247,802
146,021,053 87,348,662
34,947,619 38,798,902
10,500
569,125 496,101
3,000
1,933,780 1,480,109
13,121,706 11,877,948
1,526,832
11,349,138 14,755,263
5,070,188 5,273,378
2,062,417 1,755,505
1,722,993 2,130,215
93,455,615 52,498,962

442,500

13,155,801 32,706,831
1,850,745 1,197,441
587,646,889 398,854,451
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KENYATTA UNIVERSITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 2016 (Continued)

NOTE 14: Operations Expenses

K19221 Board Room Supplies

K 19222 Internet Connectivity

K 19223 Sports Uniform

K 19224 Lights & Electrical Accessories
K19225 Career Week

K19226 Library Journals

K19227 Interuniversity Games

K19233 Academic Dress

K19234 Grant Office Expenses

K19236 Professional Boards Registration
K19237 Mentoring Activities

K19238 KU Disability Service Oftice

K 19239 Hire of Tents

K 19240 Students Shuttle Services

K19242 KU US Foundation

K 19243 Next Generation of Academic Researchers
K 19244 PhD Fast Tracking Fund

K19246 Invigilation Expenses

K19247 Centre of Capacity Training Expenses
K19500 Conference Seminars & Workshops
K19501 External Travel & Accommodation
K19502 Local Passage & Baggage

K19503 Subscriptions

K19505 Postgraduate Stipend Expenses
K19506 Vc's Research Grants

K19507 Admission Expenses

K19508 Teaching Practice

K19509 Library Books & Journals

K19511 Library Bindery & Stationery
K19512 Student Amenities

K19513 Practicum

K19517 Research Proposal &Development Main Campus

K19518 University Staff Student Education Support
K19519 Peer Counselling
K19520 Printing University Magazines

2016 2015
Kshs. Kshs.
102,963 922,690
120,932,274 59,561,634
17,880 1,414,894
9,020
1,985,630 3,448,350
3,259,780 348,180
5,067,150 1,949,265
14,102,775 3,295,514
38,000
200,000 799,156
601,350 2,797,855
530,720
5,113,295 649,590
375,950
2,495,508 391,764
30,000
154,280
11,425,270 7,830,060
11,179,345 1,551,975
10,944,308 7,978,785
53,458,782 27,798,297
7,191,559 4,705,045
32,030,536 37,225,745
13,390,331 3,569,809
13,824,277 4,403,345
7,847,877 13,461,920
32,785,795 37,705,283
20,670,321 13,358,681
843,650 1,133,810
4,518,393 4,276,305
21,095,513 18,992,551
2,571,500
750,102
8,850 170,530
14,450,690 22,214,315
412,500,572 283,458,447
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KENYATTA UNIVERSITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 2016 (Continued)
NOTE 14: Operations Expenses

2016 2015
Kshs. Kshs.
K19521 Community Outreach Expenses 121,725 331,500
K19526 Summer Programme 4,910,380 549,725
K 19527 Confucius Institute Chinese Expenditure 10,830,411
K19530 Kenya Military Collaboration 10,238,453 15,774,651
K19532 Short term courses /training 4,553,542 5,783,020
K19535 VAT/Tax Payment 629,035
K 19537 Wellness Centre Conferences and Seminars 270,095 102,200
K19540 KU Equity Bank Annual Conference 12,829,710
K19541 KU Souvenir Shop 111,940
K19542 Incubation Centre Mentoring Activities 426,300 894,340
K 19544 Daadab Campus Establishment 1,566,000
K19545 Honours Day Awards & Celebrations 748,220 207,000
K19546 AIDS/HIV Awareness Activities 432,835 537,020
K19548 Un Women Leadership Centre 12,475,917 13,006,812
K19550 Kenya Police Memorandum Exps 85,000
K19552 Students Work Study Program 5,727,734 4,668,012
K19553 Establishment of Dairy Farm 28,661,354 9,844,911
K 19554 Alumni Reunion Expenses 34,000
K19555 Operationalization Committee 22,931,007 1,970,956
K19556 Rellocation and Upgrading of Power 2,313,711 58,238,478
K 19557 Software Licences 36,653,570 30,828,335
K19558 KU Corporate Social Responsibility 320,000 900,000
K19559 KU Smart Cards 762,700 37,594,779
K19560 Court Awards and Penalties 1,000,000
K19561 Consultancy Services Unit Training Expenses 138,925
156,492,527 183,511,775
2,231,553,808 1,748,609,228

KENYATTA UNIVERSITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 2016 (Continued)

2016 2015

NOTE 15: Finance Cost Kshs. Kshs.
K 19173 Bank Loan Interest 180,371,079 82,077,448
180,371,079 82,077,448
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KENYATTA UNIVERSITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 2016 (Continued)

NOTE 16: Cash and Bank Balances
F15003 Equity Bank - TOWA Project
F15005 Equity - North Coast Beach Hotel
F15006 Equity Community Outreach
F15010 NBK Fees A/C No. 0359150801
F15011 Std Fees Collection A/C No. 2018814400
F15012 Std Dollar A/C No. 8702018780000
F15014 NBK Tuition A/C No. 0359150800
F15015 NBK Research A/C No. 2110781300
F15016 NBK Aicad A/C No. 2110781400
F15017 NBK Harambee A/C 0310891603 (Capitation)
F15018 KCB AVU
F15019 Co op Fees Collection A/C No. 0112962461400
F15020 Std Pound A/C No. 2802018780000
F15021 Cash In Hand
F15022 Equity Fees Collection A/C No. 0290518859
F15025 KCB Fees Collection A/C No. 099 250 640 601
F15026 Standard Chartered Euro A/c 9302018780000
F15027 Equity - NCBH Dollar
F15028 Equity - NCBH Euro
F15031 KU Shuttle Bank A/c No. 1130296769655
F15032 Equity KU Meals Bank A/c No. 1130296626107
F15033 Equity KU Application Bank A/c No. 1130296626073
F15034 Equity KU Rental Income A/c No. 113029701357
F15035 Equity Bank Referral Hosp. A/c 1130298198
F15036 NIC Bank A/c 1 200 008253
F15037 Equity Bank A/c 1130199002464
F15038 Equity Bank City Enterprises A/C 1130299385909
F15039 Equity Bank Rec Centre A/C 1130299618873
F15040 Family Bank Collection A/C 04500023316
F15041 MPESA Virtual Account
F15042 NBK USD 02020059150800

2016 2015
Kshs. Kshs.
427 1,353,357
3,076,553 2,630,175
504,927 78,308
3,573,768 1,534,559
2,363,899 1,456,408
10,810,854 22,087,671
8,573,516 1,291,776
15,884,997 14,002,882
5,750,192 5,751,193
- 317,639
3,873,838 3,251,228
9,718,424 266,739,592
3,968,420 19,656,922
252,167 307,857
- 997,723
1,806,768 2,428,773
2,956,832 25,131,540
25,093 1,324,884
88,181 86,907
329,216 81,926
49,269 24,264
2,411,752 292,982
519,306 62,412
46,002 46,002
420,134 414,354
- 6,281,295
670,958 2,066,653
210,840 193,225
2,144,150 7,397,573
1,050,105 3,206,886
611,631
81,692,218 390,496,965
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KENYATTA UNIVERSITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 2016 (Continued)

NOTE 17: Receivables From Non-Exchange Transactions

M21003 Guarantee Deposits
M21006 Staff Debtors
M21008 Sundry Debtors
M21010 Imprest Control
M21012 Imprest Research
M21021 Staff Welfare Recoveries
M21023 Guarantee Deposit Letter of Credit
M21027 Debtors-NCBH
Total
Receivables from Exchange Transactions
M21007 Student Fees Arrears 17a
Total Receivables
B11014 Provision For Bad Debts

Total Receivables From Non-Exchange Transactions
Provision For Bad Debts
Net Receivables from Non-Exchange

Transactions 17b

2016 2015

Kshs. Kshs.
20,839,962 16,339,962
6,624,592 6,531,111
31,643,939 303,782,536
21,837,201 13,435,764
25,222,468 29,864,389
408,404 246,679
35,658,004
51,783,737 49,016,224
158,360,302 454,874,669
146,051,441 34,029,741
304,411,743 488,904,410

(30,441,174) (48,890,441)

273,970,569 440,013,969
158,360,302 454,874,669
30,441,174 48,890,441
127,919,128 405,984,228

Financial Statements for the Year Ended 30th June 2016

Page 71



NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 2016 (Continued)

NOTE 18: Inventories

H17002 Maintenance Store

H17003 Health Drugs Store

H17004 Petrol Stock

H17005 Food Stuff

H17006 Finance Store General

H17007 Accommodation

H17010 Ruiru Campus Maintenance Store
H17012 Bookshop Store

H17015 National Oil Store

NOTE 19: Investments

G16004 NBK Ruiru
G16007 Equity Bank

KENYATTA UNIVERSITY

2016 2015
Kshs. Kshs.
61813 1S 11,779,737
8,201,746 6,106,118
3,370,485 2,155,362
5,695,163 4,546,785
25,927,012 7,493,493
824,219 1,161,075
4,635,883 3,272,924
31,243,824 25,332,724
3,351,604
89,363,092 61,848,218
2016 2015
Kshs. Kshs.
26,503,640 25,524,647
100,000,000 1,000,000
126,503,640 26,524,647

These are short term deposits that are renewable every three months at negotiated interest rate.
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KENYATTA UNIVERSITY

PROPERTY PLANT AND EQUIPMENT
For The Year Ended 30th June 2016

Note 20
LAND BUILDINGS MOTOR FURNITURE & COMPUTERS S8PATENT & ACADEMIC CAPITAL WORKTOTAL
VEHICLES EQUIPMENT SOFTWARE RIGHTS GOWNS IN PROGRESS
KSHS KSHS KSHS KSHS KSHS KSHS KSHS KSHS

DEPRECIATION RATES 0% 2% 25% 10% 30% 20% 5%

COST / VALUATION

As at 1st July 2014 1.413.609.958  7.520,546,295 337,004,437 1,127,078.,259 227,133,495 7.830.375 6.551.780 2.157,210,968  12,796.965,567

Additions 246,918.500 16.687.446 177,972,673 100,640.421 1,681,407.670 2,223,626,709
Capitalisation 2,170.388,140 (2.170,388,140) -
As at 30th June 2015 1,660,528,458  9,690,934,435 353,691,883 1,305,050,932 327,773,916 7,830,375 6,551,780 1,668,230,498  15,020,592,277
Additions 4,424,743,000 267,154,241 89.296.387 437,323,509 95,595,377 4,655.000 1.500.,441,174 6,819.208.688
Capitalisation -
As at 30th June 2016 6,085,271,458  9,958,088,676 442,988,270 1,742,374,441 423,369,293 7,830,375 11,206,780 3,168,671,672  21,839,800,966
Depreciation and Impairment

As at Ist July 2014 - 1,139.531,572 292,599,969 822,102,905 172,172,643 7.830.375 5,081,723 2,439,319.187
Charge for the Year - 193,818,689 29,964,097 130,505,093 61,894,536 327.589 416,510,004
As at 30th June 2015 - 1,333,350,261 322,564,066 952,607,998 234,067,179 7,830,375 5,409,312 2,855,829,191
Charge for the Year - 199,161,774 37,337,957 174,237,444 80,773.296 560.339 492,070,809
As at 30th June 2016 - 1,532,512,034 359,902,023 1,126,845,442 314,840,475 7,830,375 5,969,651 - 3,347,900,000
NET BOOK VALUES
As at 30th June 2016 6,085,271,458  8,425,576,642 83,086,247 615,528,999 108,528,818 - 5,237,129 3,168,671,672  18,491,900,965
As at 30th June 2015 1.660.528.458  8.357.584.174 31,127,817 352,442,934 93.706.736 - 1,142,468 1,668,230,498  12.164.763.086
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KENYATTA UNIVERSITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 2016 (Continued)

B11015 Provision For Audit Fees

C12001 Pay As You Earn

C12002 NHIF

C12003 NSSF

C12004 Pension

C12007 Vat

C12008 Court Attachments

C12013 Insurance Claim

C12015 Withholding Tax

C12020 Welfare Deductions

C12022 Insurance Deductions

C12023 Cooperative Deductions Cooperative
C12024 Students Clubs

C12025 Other Salary Deduction

C12026 Staff Loans Deductions

D13004 Orphans & Vulnerable Students Fund (OVS)
D13007 Rent Deposits Nakuru

D13012 Confucius Institute Fund

D13013 Debtors Overpayment

D13018 Recreation Centre Fund

D13019 Income Christain Union Chapel Building

E14001-105 Research Fund

L20001 Hospitals
L20002 Drug Suppliers
L20003 Referral Doctors
L20004 General Creditors
Sub-Total

Refundable Deposits From Customers
C12005 Students Caution Money

Payment Received in Advance
C12010 Fees Paid In Advance

NOTE 21: Trade and other Payables from Exchange Transactions

21a

21b

21c¢

2016 2015

Kshs. Kshs.
1,700,000 3,000,000
195,610,905 87,195,858
4,261,450 4,080,160
484,900 451,300
137,151,444 97,913,973
30,713,073 12,188,061
101,245 53,263
3,781,766 3,779,766
1240255555 1,898,591
13,676,176 8,780,019
6,136,107 4,550,594
17,561,669 6,107,024
11,319,483 11,388,705
4,401,581 3,979,789
2,488,115 995,565
5,119,783 6,297,883
89,400 89,400
1,746,226
2,046,925 1,029,976
168,000 168,000

656,529

136,366,405 170,365,469
5,926,399 3,318,780
13,405,230 750,452
4,460,205 4,390,203
416,465,975 202,453,701
1,026,118,320 636,972,756
83,698,000 100,820,000
32,249,743 35,794,776
1,142,066,063 773,587,532
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KENYATTA UNIVERSITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 2016 (Continued)

NOTE 21d:Current portion of borrowings

‘ F15013 NBK Payments A/C No. 0359002400 58,849,903 13,110,778
} F15017 NBK Harambee A/C 0310891603 (Capitation) 1,319,697
F15023 Equity Bank Ruiru A/C No. 0291051982 697,829,810 59,293,021
F15037 Equity Bank A/c 1130199002464 4,900,934
762,900,344 72,403,799
NOTE 22a: Long Term Liabilities 2016 2015
Kshs. Kshs.
L20006 Equity Bank (City Campus) Loan 2010 401,926,478 498,938,583
Repayment 109,428,868 97,012,105
292,497,610 401,926,478
120017 Co-operative Bank Loan 2015 405,000,000 405,000,000
Co-operative Bank Loan 2016 415,000,000
Repayment
820,000,000 405,000,000
Loan Balance 1,112,497,610 806,926,478

Equity Bank Loan: This is a long term (non-current) loan sourced from Equity Bank for the procurement of MFI
Co-operative Bank Loan: This is a long term (non-current) loan granted for part finance development of a mall
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KENYATTA UNIVERSITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 2016 (Continued)

NOTE 22b: Deferred Income
D13008 Balance as at 1st July 2015

A40040 Amortisation 2%
Balance as at 30th June 2016

2016 2015

Kshs. Kshs.
24,000,000 24,500,000
24,000,000 24,500,000
500,000 500,000
23,500,000 24,000,000

Donation from Chandaria Foundation for the construction of Chandaria Business Innovation and Incubation Centre.

Recognised as deferred income and amortised at the rate of 2% per annum.

B11001 NOTE 23: Capital Fund

Balance as at Ist July 2015
Government Capital Grants

Balance as at 30th June 2016

B11002 Revenue Reserve
Balance as at Ist July 2015
Surplus for the Year
Revenue Reserve 2016

B11004 Revaluation Reserve
Balance as at Ist July 2015
Revaluation for the Year

Revaluation Reserve 2016

2016
Kshs.

2015
Kshs.

2,793,461,126

2,244,961,126

157,250,000 548,500,000
2,950,711,126 2,793,461,126
2016 2015
Kshs. Kshs.
8,584,546,717 7,835,560,616
93,163,059 748,986,101
8,677,709,775 8,584,546,717
28,721,234 28,721,234
4,365,324,330
4,394,045,564 28,721,234
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KENYATTA UNIVERSITY

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 2016 (Continued)

Note 24: Capital Work in Progress
N23010 Ruiru Campus (Boundary Wall)
N23014 Funeral Home Extension
N23022 New Administration Block
N23029 Teaching & Referral Hospital
N23045 School of Economics
N23049 New Building Parklands
N23050 Directorate Building
N23052 Graduate School
N23053 University Campernile
N23054 Alumni Centre
N23055 International Programmes Centre
N23056 New Science Lab. Biochem
N23058 School of Education
N23059 Junior Staff Houses
N23061 Campus City Unicity
N23063 Graduation Square
N23064 Recreation Centre
N23065 Health Unit Extension
N23066 Ruiru Principal House
N23067 Engineering Workshop
N23068 Children Hospital
N23069 Applied Human Sciences
N23070 School of Business
N23071 Perimeter Wall Refferal Hospital
N23072 School of Architecture
N23073 Stadium Complex
N23077 Construction of Main Road and Gate A
N23078 Students Hostels Mombasa
N23079 Central Stores
N23081 Kitui Campus Boundary Wall
N23084 Rwanda Campus
N23085 Earth Dam Kitui Campus
N23086 International Languages and Cultural Centres
N23087 Referral Road
N23088 Underground Tank Kitui Campus
N23089 Water Tanks KUTeaching and Referral Hospital

2016 2015
Kshs. Kshs.
26,592,370 25,958,418
116,549,217 73,332,106
886,407,940
19,486,764 19,486,764
1,322,693
363,027,835
310,365,313
251,988,670
106,772,163
219,520,368 162,218,096
154,003,466 69,051,330
250,503,526
384,914,212 121,104,488
127,220,340 46,949,788
931,505,188 750,898,023
45,856,380 23,513,217
20,010,605 6,975,694
131,551,296 57,850,780
12,964,036 7,382,717
79,781,895 21,050,671
152,865,077 17,571,142
51,546,841 8,526,068
235585147 2,073,360
38,729,333 12,896,099
10,620,712 6,450,636
9,814,401 8,708,027
69,840,995 27,922,761
347,096,545 198,310,315
16,138,895
3,683,637
51,709,333
9,094,621
500,000
54,504,912
9,778,404
49,256,714
3,168,671,672 3,838,618,638
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Note 24: Capital Work in Progress

Capitalized Projects

2016 2015

Kshs. Kshs.
School of Economics 1,322,693
New Administration Block 886,407,940
New Building Parklands 363,027,835
Directorate Building 310,365,313
Graduate School 251,988,670
University Campernile 106,772,163
New Science Lab. Biochem 250,503,526
Total - 2,170,388,140
Additional W.1I.P 1,500,441,174

Note 25: Financial Position

The University's surplus declined from Kshs 748,986,101 in the year 2014/2015, to Kshs 93,163,059 in the year
2015/2016. In addition, current assets declined from Kshs918,883,799 (2014/2015) to Kshs 571,529,518
(2015/2016), while the current liabilities increased from Ksh 845,991,330 (2014/2015) to Kshs
1,904,966,408(2015/2016) (current ratio was 1.1 in the year 2014/2015 compared to 0.3 in the year 2015/2016).

These resulted from, the programmed University May semester that was budgetted to raise Kshs 1,700,000,000 by
way of fees but only Kshs 691 million was received. The Government Recurrent grants for the year 2015/2016 also
reduced by Kshs 56,856,409.

However as at 30th March 2017 (third quarter 2016/2017), the University's financial performance greatly improved
and it reported a surplus of Kshs 999,212,732, while the current assets were Kshs 1,292,192,732 and current
liabilities of Kshs 1,129,270,749 (Current ratio 1.14)

The University Management has put controls to ensure that the recurrent expenditures are matched to the available
resources and that expenditures on infrastructure development are reduced by not venturing into new projects.
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