
REPUBLIC OF KENYA

OFFTCE OF THE AUDTTOR.GCNERAL

Enhanc ing Ac counpW'-- -;A1
,,.--_-

i i TABLED T

REPORT

-stoL

\-.*[

OF

THE AUDITOR-GENERAL

ON

ENGURIA WATER AND SEWERAGE
SERVICES COMPANY LIMITED

FORTHE YEARENDED
30 JUNE,2022



I



JP,
C)

A

Prepared in

UNA WATE,R AND SEWERGE SERVICES LTD

AL REPORTS AND FINANCIAL STATBMENTS

FOR THE FINANCIAL YBAR ENDED

JUNE 30,2022

with the Accrual Basis of Accounting Method under the International

Financial Reporting Standards GFRS)

(]

I: r rT )i

;B
tr



((
KAPENGURIA WATER AND SEWERAGE SERVICES LTD Statements for the year ended
June30,,2022
(Leave this page blank)

il



KAPENGURIA WA
June30,2022
Table of Contents

AND SEWERAGE SBRVICES LTD Statements for the year ended

l. Key Entity ln

Il. The Board of

III. Management T Error! Bookmark not defined.

Error! Bookmark not defined.IV. Chairman's

V. Report Of the Man Director........

VI. Statement Of A gainst Predetermined Objectives for FY 2021 12022..............

VII. Corporate Govern Statement.....

Vlll.Management ion and Analysis....

IX. Environmental Sustainab i I ity Reportin g

X. Report Of the D

Xt. Statement Of D ' Responsibilities .........

XII. Report Of the t Auditors ......xxt

XIII.Statement Of Pro or Loss & Other Comprehensive Income For The Year Ended 30 June 2022.

I

XIV. Statement Of

XV. Statement Of

XVI. Statement Of

XVII. Staternent Of

XVIII.Notes To the

XIX. Appendices

al Position As at 30 lune2022 .,,2

In Equity For The Year Ended 30 June 2022.......... 4

Flows for The Year Ended 30 June 20xx ......6

of Budget & Actual Amounts for The Period Ended 30 June 2022.8

inancial Statements l2

7l

I. Key Entity In rmation

lll

.........v11

lx

XV



KAPENGURIA WATBR AND SEWERAGE SEIIVICES LTD Statements for the year ended
June30,2022
Background information

The Kapenguria water and seu,erage compa,xy Ltd was established by the 2002 Act of Parliament on

(25tr' rnay 2006 At County level, the Company is represented by the County Executive Mernber

responsible for water and sanitation, who together with the board of Directors are responsible for the

general policy and strategic direction of the Company. 'fhe Company is domiciled irr Kenya

Principal Activities

The principal activity o1'the Company is provision of water and sewerage services

VISION

To be a leading and most sustainable water service provider in Rift valley and area of coverage

MISSION

To provide reliable, affordable and safe water and sewerage services in an efficient and effective way

to the customers in the defined areas through continuous improvement of the company

CORE, VALUES

Values are an integral part of any orgarrisation culture which in turn creates a sense of identity,

belonging, direction and purpose.in our quest for tirnely provision of quality services. We shall be

guided by the following core values;

o Integrity

. Gender sensitivity

. Efficiency and effectiveness

o Accountability

o Innovativeness

o Customer focused

CORE ITUNCI'IONS

Provide water and sewerage services within kapenguria municipality and West pokot county at

large as per ollr Mission statement.

Directors

The Directors who served the entity during the year/period were as lbllows

1. STEVEN LOYATUM - Chairrnan - Appointed on 15 July 2022

IV



GURIA W AND SEWERAGE SBIIVICES LTD Statements for the year ended

une30,,2022

ELISHT.]t]A KAI SACH- Chief Executive Officer Appointed on l5 July 2022

CHARLES -CEC WATER- Appointed on 15 luly 2022

MRS MILKA CAT -CO WATER - Alternate to C.E.C water

- C.E.C FINANCE Appointed on 15 ltrly 2022

Corporatc Secretary

Mr. none

P.O. Box ...Town

RI,GISTERED O
WASES BUILDING,

ANO _KAPE,NGI.JRIA ROAD,
.o Box 651-30600,

KAPENGUITIA.
kewasca@Stahoo.com

BANKERS:
COMMERCIAL BANK,

KAPENGURIA BRANCII,
P.O BOX 396-30600,
KAPENGURIA.

Corporate

Telephone:

E-mail com

Website: -

Corporate Ban

Bankers (List as

Kenya Bank

Kapenguria

P.O Box 396-3

Grace Kisabit

Independent A itors

2.

4.

5.

Contacts
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June 30, 2022

Auditor General

The Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084GPO 00100

Nairobi, Kenya

Principal Legal Advisers

Tlre Attorney General

State Law Office, l-larambee Avetrue

P.O. Box 40112

City Square 00200

Nairobi, Kenya
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PROFFESSION QUALIFICATIONPASSPORT NAME

Teacher CertificateDaniel lomukereng

CPAKMr George Kombo accountant

administration IMBAMr. Emmanuel Linga

MastersadministrationMrs. Milka Chelagat

DegreeMrs. Emily Chepoghisho EDUCATION
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KAPENGURIA WATER AND SEWEITA(IE SEIIVICBS LTD Statements for the year ended
June 30,2022

MANAGEMENT TEAM

CHAIRMAN'S STATEMENT

On behalf of the Board of Directors, hereby present to you the Kapenguria water and sewerage
limited Annual Report and financial statement for the year ended 30 June, 2022

PASSPORT NAME
Qualification

Area of Responsibility

ELISHEBA
KAIMASACH

BACHELOR OF

ARTS
EDUCATION

MANAGING DIRECTOR

SAMSON
MAIYWA

CERTIFICATE IN

WATER
TECHNOLOGY

TECHNICAL MANAGER

BRIAN
TOROITICH

DIPLOMA IN

BUSINESS
MANAGEMENT COMMERCIAL TVIANAGER

LYDIA NAWIRE

C.P.A K

ACCOUNTANT
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KAPENGURIA WATER AND SEWERAGE SERVICES LTD Statements for the year ended
June30,2022

II. Statement of Psrformance against Predetermined Objectives for FY 202112022

(Two-to-three pages)

Section 164 Subsection 2 (f) of the Public Finance Management Act, 2012 requires the accounting

officer to include lin the financial statement, a statement of the County government entity's

performance against predetermined objectives.

KAIYASES has X strategic pillars/ themes/issues and objectives within the current Strategic Plan fbr

the FY xx- FY xx. these strategic pillars/ themes/ issues are as follows:

Pillar /theme/issue l:

Pillar/theme/issue 2

KAWASES develops its annual work plans based on the above X pillars/Themes/lssues. Assessment

of the Board's performance against its annual work plan is done on a quafterly/xxx basis. The XXX

achieved its perforlnance targets set for the FY 2021/2022 period for its xx strategic pillars, as

indicated in the diagram below:

(Under this sectiorl therefore, the management should include performance against the strategic

objectives oJ' the qrganisation. The management should outline the strateplic Pillars, activities
I

towartls their achibvement antl outputs under each strotegic pillar. The organisation shoutd also I

briefly outline how they hove tied achievements to performance contracts)

Pillar/ theme/ issue I

Pillar/ theme/ issue I

XI

Strategic 
I

Pillar/Theme/Issuds
I 

ouiective 

I

Key
Performance
Indicatons

AchievementsiticsActiv



KAPENGURIA WATER AND SEWERAGE SERVICES LTD Statements for the year ended
June 30,2022
Municipality. Undoubtedly, the company has made tremendous strides in the Management and

delivery of Water and Sewerage Services within the Kapenguria Town and its Environs. From a

small department in the council to a leading Water and Sanitation service provider in the county, the

company has always sought to strategically position itself to provide quality services to its customers

as it strives to meet the minimum industry standards.

The Management of the company from year 2016 has put in place plans and strategies which are

carefully drawn with total management input and commitment to make KAWASES the County

Water and Sanitation Services Provider. All has been done with the various legislations, policies and

procedures developed and being implemented for the good of the company. Among these include but

not limited to, Constitution of Kenya (2010), Water Act (2002), Vision 2030 blueprint amongst

others.

To fully implement these Strategies, the management and human resource will play a critical role.

The management has since recruited skilled staff for some specific departments forthe realization of

the Vision and Mission of the Company.

The management's focus will be to have the optimum number of staff with the right skills and

attitude and will endeavour to train, motivate and retain the staff with the essential talents and avail

good and conducive working environment.

The Company therefore, will strive to nurture the company's Core Values and forge good industrial

and customer relations for the achievement of the set objectives.

Thank you and God B You.

ffi
ELISHEBA KAIMASACH
Manasins Director

x
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ancl otttpufs un.cJer each strategic pillar. The organisation should also

they have tiecl achievements to petformance contracts)

xi

Strategic 
i

PillarlTheme/Issuis
I

I

Objective Ke!'
Perform*nce
lndicitturs

Activities ,Achievernettts

1



TER AND SEWERA(;E SERVICES LTD Statements for the year endedKAPENGURIA WA
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used to direct and manage the business affairs

corporate accounting with the ultimate objective

of realising sha ders' long term value while taking into account the interest of other

stakeholders. Di are responsible for corporate governance practices of the Company. This

main practices in operation during the year under review, unless otherwisestatement sets out th
indicated.

Directors and M of the Company regard corporate governances as pivotal to the success

of the business and re unreservedly committed to ensuring that good governance is practiced so

ain sustainable and viable business of the community stature. As part of thisthat the company
commitment, the rd fully supports best practices in corporate governance and has adhered to

the Guideline G

BOARD OF DIRE,

The Board consists five Directors and a Managing Director. The Directors' biographies are on

page 4. Directors
the Company.

a broad range of skills, qualifications and experience required to direct

At least one third of
the Annual General

RESPONSIBILITI

Board members are required to submit them for re-election each year during

Any Director appointed by the Board during the year is required to

retire and seek at the next Annual General lMeeting

with all parties, Directors or their related parties are carried out at arm's

=;
The primary responsibilities of the Board include: establishment of short and long-term goals of the

Company and strategic plans to achieve those goals; ensuring preparation of the annual financial

statements; ap I and review of the annual budgets; setting and periodically reviewing key

performance ind

Company has uate systems of internal controls together with appropriate monitoring of

and working with management to realise shareholders' value.compliance
To enable the to function effectively the Board is given full and timely access to relevant

information. New are also inducted through provision of necessary information pertinent to

the Company's bu iness, meetings with Management and training so as to enhance their

Company's legislative framework, its governance processes and the nature ofunderstanding of
the business and ns of the Company. Continuous training is provided. Towards this, nine

Directors have trained on corporate governance by the Rift Valley Water Services Board. The

st once a quarterly or more often in accordance with requirements of theBoard meets at
business.

xll

UI. Corporate Statement

Corporate
of the Company

Business
length.

and management performance; managing risks by ensuring that the



KAPENGURIA WATER AND SBWEIfAGE SERVICES LTD Statements for the year ended

June 30, 2022

BOARD WORK PLAN AND MEETINGS

The Board work plan and calendar of meetings is prepared annually in advance. Adequate notice is

given for each Board meeting and Directors receive detailed papers on issues to be discussed in

good time before the meeting. The Board held a total of 4 meetings during the year, which were very

well attended.

Board Committees

A number of standing committees exist in order to assist the Board and management fulfil their

responsibilities. Each committee operates within the ambit of defined terms of reference assigned to

it by the Board.
During the year, the Board had the following standing committees.

Finance/ Technical and General purpose committee
Audit committee.

IV
V

xllt
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CORPORATE SOCI

ln recognition of its
management
economic and enviro
The Environment
undertaken to contri

Department. Since
catchment area and

trees along the

Stakeholder Awa
Operate and, con

improvement of their
ln order to facilitate
carried out various
face-to-face meeti
stakeholders.

Our Human Capital

It is in our interest
meeting expectati
groups of our empl

employees also un,

and development

Stakeholders

As a service provid

Charter detailing
associations and

services. Conseq
in order to better

Education
Our support to
that help to drive
We, therefore, conti

and those from te

requirement for
under review, 1

AND SEWERAGE SERVICES LTD Statements for the year ended

RESPONSIBILITY STATEMENT

obligations as a responsible corporate entity, the Board of Directors and

the Company's participation in corporate activities that enhance the social,

interests that affect its internal stakeholders.

business has been a major beneficiary of wood products. We have, therefore,

towards national a forestation initiatives in collaboration with the Forest

2, the Company has sustained a tree-planting programme at Kaposi's water

maruny from. Also, further encouragement to individual farmers to planted

m.

, we have endeavoured to contribute to initiatives that impact on

well-being
and understanding of various aspects and nature of our service, we

campaigns through print and electronic media and also organised

with a view to reach a wide cross section of our customers and other

continue investing in the development of our human capital as a prerequisite to

of our employees and customers. Consequently, we continued to offer various

training opportunities to learn new skills and develop careers, locally. All

o an annual performance appraisal, which includes identification of training

that is well aware of its obligations to its customers, we drafted a Customer

obligations to them. We invited customers under the umbrella of resident

interest groups to a meeting to debate and suggest how to enhance our

u to this interaction and in recognition of the value of partnerships and dialogue

nd the needs of our customers

ated initiatives stems from the fact that the pool of skilled manpower

SucceSS of our Company are a product of the country's education system.

ued to provide opportunities for attachment for Kenya Water lnstitute students

institutions, to enable them acquire a hand- on experience and fulfil a
n. We also provide 5 position every year for internship. During the year

students went through the attachment programme at KAWASES

xlv



KAPENGURIA WATER AND SEWBRAGB SERVICES LTD Statements for the year ended

June30,2022
Management Discussion and Analysis

Two- three pages

(Under this section, the m.anagentent gives a report on the operational and./inancial perJormance of

the organisation for the last three lo Jive yeor period, entity's key prrtiect.s or investments decision

intplementecl or ong;oing, enlity's compliance v,ith statutory requirenrcnts, maior risks J'acing the

organisation, ntaterial orrears in statutory ancl other.financial obligations, reviev, of the econom)),

revievt oJ'the sector,future develctpments ancl any other information consideredrelevanlto lhe users

of thefinancial statements.) The nxanagement shor.tldmake use of tables, graphs, pie charts and other

descriptive tools lo makc the information as understartdable as possible.)

VI. Environmentaland SustainabilityReporting

(Two-to-three pages)

XXX exists to transform lives. This is our purpose; the driving force behind everything u,e do. Il's

v,hat guide,, us to deliver our strateg/, ptttting the custonter/Citizen firsl, del.ivering relevant goods

and ,services, ancl improving operational excellence. Belov, is an outline oJ' the organisation's

policies and activities thal protnole sustainability.

, Sustainatrility strategy and profile -

The top management especially the accounting officer should make reference to sustainable

effbrts, broad trends in political and macroeconornic affecting sustainability priorities,

reference to irrternational best practices and key achievements and failule.

ii) Environmental performance

Outline clearly, environmental policy guiding the organisation, provide evidence of the

policy. Outline successes, shortcomings, efforts to manage biodivetsity, waste management

policy and efforts to reduce environmental impact of the organisation's products.

iit) Employee welfare

Give account of the policies guiding the hiring process and whether they take into account the

gender ratio, whether they take in stakeholder engagements and how often they are improved.

Explain efforts made in irnproving skills and managing careers, appraisal and reward systems.

XV
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Jtne 30,2022

The organi should also disclose their policy on safety and cornpliance with

Occupational and Health Act of 2007, (OSHA)

iv)

The

a)

Mar place practices-

organisati should outline its efforts to

competition practice.

Explai how the organisation ensures responsible cornpetition practices with issures

-corruption, responsible political involvement, t-air competition and respect for

b) Supply chain and supplier relations

Explai how the organisation maintains good busirress practices, treats its owtr

responsibly by honourirlg contracts and respecting payment practices.

like

sociely. evidence of contmunily engagement including charilable giving (cash and

material), C Soc ial Inve slment and other .forms oJ' co mnnmity enga ge ment s

su

c) le marketing and advertisement

Outl efforts to rnaintain ethical marketing practices.

d)P stewardship

outline efforts to safeguard consumer rights and interests.

v) Corpo Social Responsibility / Community Engagements

gives delaits of CSR aclittities carried out itt the year and the impact lo theThe

xvt
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VII. Report of the Directors

The Directors submit their report together with the audited financial statements for the year ended

June 30, 20xx whiclr show the state of the company's affairs.

i) Principalactivities

The principal activities of the Company are (continue to be) .

ii) Results

Tlre results of the company for the year ended June 30, 2022 are set out on page .... Below is

sllmmary of the profit or loss made during the year.

iii) Dividends

Subject to the approval of the shareholders, the Directors recommend the payment of a first and final

dividend for the year of Kshs. XXX per ordinary share, amounting to Kslts. XXX million, subject to

withholding tax where applicable. An interim dividend of Kshs. Nil (20xx-l - Kshs. XXX) per

ordinary share was paid in FY 20XX/XX. 'fhe total dividend for the year, therefore, is Kshs. XXX

(20xx-l - Kshs. XXX) per ordinary share. If approved, the dividend will be paid on or about xxx to

slrareholder registered in the books of the entity at the close of business on xxxx. The register of

members will be closed for one day only on xxx to facilitate tlie preparation of dividend warrants.

Or

TIre company has not declared dividends for the year ended XXX dtre to ......

iv) Directors

The members of the Board of Directors who served during the year are shown on page

accordance with l{egulation ... of the company's Articles of Association.

ln

xvlt
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responsible fbr the statutory audit of the Company in accordance with Article

rr of l(enya and the Public Audit Act 2015 or XYZ Certified Public

by the Auditor General to carry out the audit of the Company for the

30,2022, in accordance to section23 of the Public Audit Act,2015 which

General to appoint an auditor to audit on his behalf.

to tl're Board

xvl il

I

Date

Corporate



KAPENGURIA WATBR AND SEWEIIAGE SERVICES LTD Statements for the year ended
June30,2022

VIII. StatementOfDirectors' Responsibilities

Section 164 of the Public Finance Management Act, 2012 and oompanies Act2015- (enlilies should

quote lhe applicuhle legislation under which they ure regulated)) require the Directot's to prepare

financial statements in respect of that Company, which give a true and lair view of the state of affairs

o1'the Company at the end of the flnancial year/period and the operating results of the Company for

that year/period. The Directors are also required to ensure that the Company keeps proper accounting

records which disclose with reasonable accuracy the financial position of the Company. T'he

Directors are also responsible for safeguarding the assets of the Company.

The Directors are resporrsible for the preparation and presentation of the Company financial

statements, which give a true and fair view of the state of affairs of the Company for and as at the end

of tlre financial year (period) ended on June 30, 2022. This responsibility includes: (i)Maintaining

adequate flnancial management arrangements and ensuring tlrat these continue to be effective

throughout the reporting period;(ii)maintaining proper accounting records, which disclose with

reasonable accuracy at any time the financial position of the entity; (iii)Designing, implementing and

maintaining internal controls relevant to the preparation and lair presentatiotr of the financial

statements, and ensuring that they are free from material misstatements, whether due to error or

fraud; (iv)Safeguarding the assets of the Company; (v)selecting and applyirrg appropriate accounting

policies; and (vi)Making accounting estirnates that are reasonable in the circumstances.

The Directors responsibility for the Company financial statements, which lrave been prepared using

appropriate accounting policies supported by reasonable and prudent judgements and estimates, in

conformity with lnternational Financial Reporting Standards (IFRS), and irr the manner required by the

PIrM Act, 2012, water act 2016 and companies Act 2015) - Company should quote applicable

legislation as indicated under which they are regtlated).

xlx
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REPUBLIC OF KENYA

OFFTCE OF THE AUDITOR-GENERAL

E nha nc i n g A c c ou nta bi I i tY

REPORT OF THE UDITOR.GENERAL ON KAPENGURIA WATER AND SEWERAGE
SERVICES COM ANY LIMITED FOR THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your n to the contents of my report which is in three parts:

A. Report on the nancial Statements that considers whether the financial statements
are fairly p in accordance with the applicable financial reporting framework,

rds and the relevant laws and regulations that have a direct effect
statements

C. Report on
which cons
operations.
manageme

B. Report on ness and Effectiveness in Use of Public Resources which considers
applicable laws, regulations, policies, gazette notices, circulars,compliance

guidelines and manuals and whether public resources are applied in a prudent,
mic, transparent and accountable manner to ensure Governmentefficient,

achieves value money and that such funds are applied for the intended purpose

of lnternal Controls, Risk Management and Governance
ide how the entity has instituted checks and balances to guide internal

responds to the effectiveness of the governance structure, the risk

the report are aimed at addressing the statutory roles and
Auditor-General as provided by Article 229 of the Constitution, the

Thi
nt ironment and the internal controls, developed and implemented by

those charged
entity.

governance for orderly, efficient and effective operations of the

An unmodified op does not necessarily mean that an entity has complied with all
relevant laws a regulations and that its internal controls, risk management and
governance syste are properly designed and were working effectively in the financial
year under review

The three parts
responsibilities of

statement of finan

Public Finance Ma agement Act, 201 2 and the Public Audit Act, 2015. The three parts of
the report, when together constitute the report of the Auditor-General

REPORT ON THE INANCIAL STATEMENTS

Disclaimer of ion

I have audited accompanying financial statements of Kapenguria Water and
Sewerage Company Limited set out on pages 1 to 76, which comprise of the

al position as at 30 June, 2022, and the statement of comprehensive
income, statement
and a summary of

changes in equity, statement of cash flows for the year then ended,
significant accounting policies and other explanatory information in

Report of the A
30 June, 2022

on Kopengurio V/ater and Sewerage Services Company Limited for the year ended

xrnoeunnrehs
Anniversary towlrs

Monrovia Str{et
P.O. Box 3oo8+-oorbo

Nntndar



accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015.

I do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, I have not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

1. lnaccuracies in the Statement of Profit or Loss & Other Comprehensive lncome

The statement of profit or loss & other comprehensive income reflects opening balance
for total expenses of Ksh.12,673,451 while the prior year audited financial statements
reflects Kshs.8,370,499 resulting to an unexplained variance of Kshs.4,302,952.

ln the circumstances, the accuracy of the opening balance for total expenses amounting
to Kshs.12,673,451 could not be confirmed.

2. lnaccuracies in the Statement of Financial Position

The statement of financial position reflects total assets amount of Kshs.17,112,216 and
totalequity and liabilities amount of Kshs.(4,964,883) resulting to an unexplained variance
of Kshs.22,077,099 which has not been reconciled. ln addition, the total equity and
liabilities is reflected as Kshs.(4,964,883) while the recalculated balance was
Kshs.2,405,259 resulting to an unexplained variance of Kshs.7,370,142.

Further, the statement did not disclose pre-paid electricity expenses amounting to
Kshs.572,863 under the current assets.

ln the circumstances, the accuracy and completeness of the above balances in the
statement of financial position could not be confirmed.

3. lnaccuracies in Cash and Cash Equivalent

The statement of financial position reflects cash and bank balance of Kshs.406,609.
However, the balance differs with total verified cash book balance of Kshs.2,185,569 as
per the bank reconciliation statements, cashbooks and board of survey report resulting to
an unexplained variance of Kshs.1,778,960. !n addition, the cash and bank balances were
not supported with bank confirmation certificates and Mpesa statements.

Further, cash and bank balance as disclosed in Note 32 to the financial statements
reflects Kshs.406,609 which differs with recalculated balance of Kshs.429,827 resulting
to an unexplained variance of Kshs.23,218. Detailed analysis of the cash and cash
equivalents reflects current account-others balance of Kshs.23,218 instead of a nil
balance while it also reflects nil balances under cash in hand and mobile money account
instead of Kshs.23,218 and Kshs.27,000 respectively.

ln the circumstances, the accuracy and completeness of the cash and bank balance of
Kshs.406,609 could not be confirmed.

Report of the Auditor-General on Kapenguria ll/ater and Sewerage Services Company Limited for the year ended
30 June, 2022

2
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Balance as
per Schedule

(Kshs.)

Balance as per
Financial

Statement
(Kshs.)

Variance
(Kshs.)Item

3,878,380 3,879,380 1,000Water Sales
Bulk Water Sale S 516,411 554,311 37,900

2.713,145Trade Receivab les 13,992,462 16,705,607
1,000Customer Depo sits 1,558,200 1,559,200

(18,000)Office Supplies 460,246 442,246
4,982,800 86,480Gross Salary ar d Allowances 4,896,320

(103,040)Employer's C(
Security Schem

>ntribution to Social
ES

103,040 0

1 9,968,151 849,748Trade and Othe r Payables 20,817,899
23,218 (300)Cash in Hand 23,518

4. lnaccuracies the Financial Statement

The Financial nts reflects balances which were not in agreement with the
supporting sched les as shown below:

s, the accuracy and completeness of the above balances in the
could not be confirmed

tion of Expenses

receipts and payments reflects general and operational expenses
1 ,554,095 which includes expenses amounting to Kshs.343,740 which

were wrongly p to the vote.

ln the circumsta
operational nse

6. Property,

The statement
As reported in t
Works D
not provided fo
leases were
commenceme
liabilities in the
lessee to disc
period and a

ln the circu
financial

5. Misclassific

The statement
amount of Kshs

, the accuracy and completeness of Kshs.11,554,095 for general and
s could not be confirmed.

nt and Equipment

financial position reflects a Nil balance on property, plant and equipment.
previous year, all the company assets are leased from Rift Valley Water
nt Agency. However, the lease agreement for these leased assets was

audit. Further, the nature of the lease was not confirmed and also the
accounted for in line with IAS 17 Paragraph22 which requires that at the
of the lease term, lessees shall recognise finance leases as assets and
statements of financial position. IAS 17 Paragraph 31 further requires a

for finance leases the net carrying amount at the end of the reporting
nciliation between the total of future minimum lease payments at the

end of the ng period, and their present value

ln the circum nces, the accuracy, validity and completeness of the property, plant and
equipment nil lance could not be confirmed
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7. Unsupported lnventory Balance

The statement of financial position and as disclosed in Note 28 to the financial statements
reflects a nil balance in respect of inventory as at 30 June, 2022. However, evidence of
physical stock taking and certificate of stock balance were not provided for audit.

ln the circumstances, the accuracy and completeness of the nil stock balance could not
be confirmed.

8. Unsupported Debtors from the Ministry of Water

The statement of financial position reflects trade and other receivables balance of
Kshs.16,705,607 which includes debtors inherited by the Company from the Ministry of
Water in the year 2007 amounting to Kshs.2,496,486. However, the supporting
documents for the debtors were not provided for audit . Further, no documentary evidence
was provided for audit to indicate measures or efforts being made by the management
to recover these long outstanding debts.

ln the circumstances, the accuracy and recoverability of inherited debtors balance of
Kshs.2,496,4BO could not be confirmed.

9. Unpaid Share Capita!

The statement of financial position reflects receivables balances of Kshs.16,705,607
which includes unpaid share capital balance of Kshs.100,000 which have been
outstanding since inception of the Company in 2006. However, there is no evidence that
the management has made any efforts to have the amounts paid. Further, the financial
statement have not disclosed in the Notes to the financial statements the number of
shares issued and fully paid, and the number issued but not fully paid as per the
requirements of Paragraph 79 of IAS 1.

ln the circumstances, the validity, accuracy and existence of share capital balance of
Kshs.100,000 could not be confirmed.

10. Undisclosed Material Uncertainty Relating to Going Concern

The statement of financial position reflects total current liabilities of Kshs.22,377,099
which is more than the total current assets of Kshs.17,112,216 resulting to a negative
working capital of Kshs.5,264,883. Further, the company has continued to make losses
resulting to accumulated losses of Kshs.2O,071,840. These are indicators of the
company's uncertainties on meeting its financial obligations. However, this material
uncertainty related to events or conditions that may cast significant doubt upon the
company's ability to continue as a going concern have not been disclosed.

ln the circumstances, the Company's going concern assumption is in doubt.

11. Non-lnstallation of Water Meters

The statement of profit or loss & other comprehensive income and as disclosed in Note
6 to the financial statements reflects operating revenue amounting to Kshs.6,321,641
which includes meter rent balance of Kshs.130,150. However, audit review of water
production records revealed that out of five (5) production/intake points, only one (1) point
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(l\Iakutano) is in
meters.

lled with bulk meters with the four (4) other points not fitted with bulk

Further, a review of customer records provided for audit revealed that the company had
a total of 2,539
is less than the

rs out of which only 1 ,544 or 60.9% were fitted with meters which
ptable 95% as per the requirements of WASREB. The remaining 995

customers were not fitted with water meters as at 30 June, 2022 in
nd instead billing is based on a flat rate and not volume of water

or 39.1 % of the
all the 5 zones
consumed.

ln the circum
Kshs.6,321,64

12. Unaccou

The statement

revealed that

asu

The statement
sale of water a

1

nces, the accuracy and completeness of the revenue balance of
uld not be confirmed.

for Water

profit or loss & other comprehensive income and as disclosed in Note

comparison of budget and actual amounts reflects revenue budget from
exhausting services and grant from County Government of West Pokot

6 to the financial statements reflects operating revenue totaling to Kshs.6 ,321,641 which
includes water rles amount of Kshs.3,879,380. However, review of the water records

Company produced 243,026 cubic meters of water during the year out
of which 72,359 cubic meters was billed to customers resulting to 170,667 cubic meters

for water or 70o/o of the total water produced which is 45% over and
above the reco nded maximum of 25% as per the requirements of WASREB. No
verifiable exp n was provided for the high percentage of unaccounted for water.

ln the circu nces, the accuracy and completeness of the water sales amounts of
Kshs.3,879,380

13. Failure to

could not be confirmed

Budgeted Revenue Target

amount of 12,400,000. However, the Company only realized Kshs.6 ,321,641for the
year under rev
over.

resulting to a shortfall of Kshs.6,078,359 or 49o/o of the estimated turn

ln the circums nces, the Company risks not meeting its service delivery mandate of
provision of c water to the public.

14. Long nding Trade Debtors

The stateme of financial position reflects trade and other receivables balance
Kshs.16,705,6
evidence was

7 relating to debts owed from water sales. However, no documenta
for audit to indicate measures or efforts being made by th

management
not provided
made during
management.

ln the circum

recover these debts. Further, an aging analysis for the trade debtors wa
r audit and the provision for doubtful debts amount of Kshs.1,300,

year was not supported by any documented policy guidelines by th

nces, the accuracy and existence of the trade receivable balance

1'

Kshs.16,705 7 could not be confirmed
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15. Unsupported Trade and Other Payables

The statement of financial position and as disclosed in Note 42 of the financial statements
reflects trade and other payables balance of Kshs.20,817,899 which includes trade
payables amounting to Kshs.19,184,299. However, supporting documents including
invoices, vendor's statements and aging analysis were not provided for audit.

ln the circumstances, the accuracy and existence of the trade payables balance of
Kshs.19,184,299 could not be confirmed.

16. Cash Procurement of Fuel, Oil and Lubricants
The statement of profit or loss & other comprehensive income and as disclosed in Note
12 to the financial statements reflects general and operating expenses amounting to
Kshs.11,554,095 which includes fuel, oil and lubricants amounts of Kshs.763,540.
However, the payments for fuel amounting to Kshs.562,800 were made through cash
which exceeded the low value cash purchase limit of Kshs.50,000. Further, fuel registers
and details orders were not provided for audit and the fuel column on the work tickets
were not updated.

ln the circumstances, the accuracy and completeness of the fuel, oil and lubricants
amounts of Kshs.562,800 could not be confirmed.

17. Unsupported Domestic Travel and Subsistence Expenditure

The statement of profit or loss & other comprehensive income and as disclosed in Note
12 to the financial statements reflects general and operations expenses amounting to
Kshs.11,554,095 which includes domestic travelling and subsistence amounts of
Kshs.991,550. However, this expenditure was not supported by motor vehicle work
tickets or bus tickets, attendance registers for the meetings and trainings, back to office
reports and minutes.

ln the circumstances the accuracy and propriety of domestic travelling and subsistence
amounts of Kshs.991,550 could not be confirmed.

18. Unsupported Board Expenses

The statement of profit or loss & other comprehensive income and as disclosed in Note
13 to the financial statements reflects board expenses amounting to Kshs.2O,000 which
was paid to Board members as sitting allowances during Board meetings. However, the
expenditure was not supported by notices to the meetings, minutes and attendance
registers.

ln the circumstances, the accuracy and completeness of Kshs.20,000 for Board expenses
could not be confirmed.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

I do not express a conclusion on the laMulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion section of my report, I have
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not been able to
audit conclusion.

The annual
the prescribed
Board (PSASB) i

Act, 2012. ln ad

i) The front
name of
of

results
inaccu

btain sufficient appropriate audit evidence to provide a basis for my

Basis for Conc !on

1. Presentation and Disclosures in the Financial Statements

and financial statements prepared and presented did not comply with
rting Template issued by the Public Sector Accounting Standard

accordance with Section 194(1)(d) of the Public Finance Management
on, the financial statements had the following omissions;

and headers of annual reports and financial statements reflects the
re Company as Kapenguria Water and Sewerage Services Ltd instead
uria Water and Sewerage Service Company Ltd as reflected in the

ce of incorporation (Conversion) dated 20 November,2022.

,ontents has incorrect page numbering for management discussion. The
bers for the report of the management team and chairman's statement

ii) Table of
page n
have omitted

iii) The nam of the corporate secretary has not been disclosed

iv) The offic telephone and website of the company have not been disclosed under
corp contacts.

v) The Boa
the

director'
have
list of

photos have not been inserted, a concise description of each
age, key academic/professional qualifications, and work experience

been disclosed and the managing director has not been included in the
Board of directors. The list of directors has also been repeated.

vi) The rman's statement inaccurately states that the company had favorable
while the company continues making losses. Further, the reporl

ly states that human resource policy and new salary structure is in place

vii) The of Performance against Predetermined objectives has not beer
custom to include the strategic pillars, objectives, key performance indicators

viii) The
Board
not
and

ix) The re
the
figu

x) The statements have not been signed by the managing director, head
finan and the chairman of the Board and have no approval date

on Kapenguria lYater and Sewerage Services Company Limited for the yearReport of the
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of directors and management team has sections that have not followed
prescribed in the reporting template, the directors and managers'

and achievements of the company and actual figures.

Governance Statement inaccurately states that the company has d
plan and calendar and a number of standing committees which does

It further states that the Board held four (4No) meetings during the ye{r
there was no Board during the year.

have not been customized to include details relating to the activities of
as they contain XXX as it is in the reporting template instead of actual



xi) The company did not prepare the Statement of Changes in Equity for the year
ended 30 June, 2022 and Statement of Cash Flows.

xii) Statement of Comparison of budget and actual amounts for the Period has not
been prepared by the entity in accordance with the approved reporting template.

xiii) The notes to the financial statements have not been customized to include figures
relating to the financial activities of the company.

xiv) A detailed analysis of the grants received or transfers from the County Government
has not been provided.

xv) The transactions with related parties have not been disclosed.

xvi) Progress on follow up of Prior year auditor's recommendations has no information.

xvii) A trial balance was not provided for audit review to confirm the figures as reported
in the financial statements.

ln the circumstances, Management was in breach of the law.

2. lrregular Cash Procurement of Maintenance Expenses

The statement of profit or loss & other comprehensive income and Note 14 to the financial
statements reflects maintenance expenses amounting to Kshs.437,450 which includes
payments totaling to Kshs.252,690 made through cash. This is contrary to Section g2 of
the Public Procurement and Disposal Regulations, 2020 which states that a procuring
entity may use low value procurement method under Section 107 of the Act, where the
estimated cost of the goods, works or services being procured per item per financial year
is as per the threshold matrix in the Second Schedule. The threshold for procuring entities
under "low value procurements" which can be done in cash is Kshs.50,000 for goods,
works and services per procurement per item per financial year.

ln the circumstances, Management was in breach of the law

3. Late Submission of Financia! Statements

The financial statements of Kapenguria Water and Sewerage Services Company Limited
for the year ended 30 June, 2022 were submitted to the office of Auditor-General on
8 November,2022. This is contrary to section 149(2Xk) of Public Finance Management
Act, 2012 which states that the statutory deadline is 30 September, 2022

ln the circumstances, Management was in Breach of the law.

4. Unremitted Statutory Deductions

The statement of profit or loss and other comprehensive income reflects staff costs
amounting to Kshs.4,982,800 which includes Kshs.386,159 for statutory deduction out of
which Kshs.297,199 had not been remitted to the statutory state organs. This is contrary
to Section 37(1) of the lncome TaxAct, Section 16 (1) of the National Hospital lnsurance
Fund Act, 2012 and Section 10(1) of the National Social Security Fund. Further, the
Company paid for NSSF deductions for the months of August and September in
June, 2022 having delayed for 9 and 8 months respectively. This payment attracted a
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total fine of Kshs 1 ,220 a payment that the Company could have avoided had it paid the
statutory ded s in time

ln the circu , Management was in breach of the law

5. Non-Compl with the One-Third of Basic Salary Rule

During the year nded 30 June, 2022, thirty-two (32) employees earned a net salary of
less than a third 1/3) of the basic salary contrary to Section C.1(3) of the Public Service
Commission (P
explanation for

) Human Resource Policies, 2016. The Management has not given an
e failure to comply with the policy

ln the circumsta , the Company contravened Section C.1(3) of the Public Service
Commission (P C) Human Resource Policies, 2016 and this may expose the staff to
pecuniary emba

6. Non-Compl

During the year
nine (39) out of

nce with Law on Ethnic Composition

nder review, the total number of employees of the Company was thirty-
ich twenty-nine (29) or 81 o/o of the total number were members of the

dominant ethn community in the county. This is contrary to Section 7(1) and (2) of the
National Co ,o ?rd lntegration Act, 2008 which states that, "all public offices shall

, the diversity of the people of Kenya in the employment of staff and that
on shall have more than onethird of its staff establishment from the

seek to represe
no public
same ethnic unity"

ln the circu , Management was in breach of the law

7. LackofAp d Budget

The statem of comparison of budget and actual amounts for the year ended
30 June, 2022
an approved b
Management

cts Kshs.20,500,000 final budget. However, the Company did not ha
dget estimates. This is contrary to Section 99 (2) of the Public Financia
County Governments) Regulations (2015) which requires that t

approved bud estimates of expenditure shall form the basis of the financial stateme
for the finan year.

nces, the Management was in breach of the law

8. Lack of urement Function

under review, theDuring the Company did not have a procurem
functio nt. This is contrary to Section 24(1) of the Public Procurement a
Asset Di I Regulations, 2020 which states that for the purpose of section 45 of
Act and for a
internal contr
procurement

ring entity to be able to make corporate decisions and for purposes
ls, the procuring entity shall have segregated responsibilities including
nction headed and staffed by procurement professionals

ln the circum nces, Management was in breach of the law
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9. Unresolved Prior Year Audit Matters on Recommendations of Oversight Bodies

Recommendations from the oversight bodies on the issues raised in the audit report for
202012021financial year were not submitted for audit verification and clearance contrary
to Section 149(2)(l) of the Public Finance Management Act, 2012 which require
accounting officers designated for county government entities to try to resolve any issues
resulting from an audit that remain outstanding.

ln the circumstances, [tlanagement was in breach of the law

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

I do not express a conclusion on the effectiveness of internal controls, risk management
and governance as required by SectionT(1Xa) of the Public Audit Act, 2015. Because of
the significance of the matters described in the Basis for Disclaimer of Opinion section of
my report, I have not been able to obtain sufficient appropriate audit evidence to provide
a basis for my audit conclusion.

Basis for conclusion

1. Lack of a Substantive Board

During the year under review, the Company did not have a fully constituted Board. The
management of the company affairs was being done by the Acting Managing Director
with the assistance of three West Pokot County Government officials contrary to Section
79(1) of the Water Act, 2016 which requires that a water services provider should have a
Board of directors and in the case of a company, the members of its Board of Directors
shall be constituted in accordance with the Companies Act, 2015 or any other written law
and that the directors be nominated to serve on the Board in accordance with the
Company's memorandum and articles of association.

ln the circumstances, the effectiveness of the Company's governance could not be
confirmed.

2. Secondment of the Acting Managing Director

Review of the personnel records revealed that the current acting Managing Director was
seconded to the Company by the County Government of West Pokot. However, the
secondment letter was not provided for audit and therefore, the terms of engagement
could not be confirmed.

ln the circumstances, the effectiveness of the Company's governance could not be
confirmed.

3. Lack of a Service Provision Agreement

During the year under audit, the Company did not have a Service Provision Agreement
with Rift Valley Water Works Development Agency for the provision of water and
sewerage services within West Pokot County.

Report of the Auditor-General on Kapenguria ll/ater and Sewerage Seryices Company Limited for the year ended
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ln the circu the Company was operating illegally.

4. Lack of ln a! Audit Function and an Audit Committee of the Board

The Company not established an internal audit function and an Audit Committee of
the Board. This
which provides

contrary to Section 155 of the Public Finance Management Act, 2012
the establishment of the internal audit function and an Audit

Committee of
advisory servi
Committee.

ln the circu
confirmed.

ln the circumsta ces, the effectiveness of internal controls and governance could not
be confirmed

5. Lack of Management Policy and Strategy

The Company
risk register to

nagement had not put in place risk management policy, strategies, and
itigate against risk. lt was, therefore, not clear how the management

manages risk e,

Public Finance
ures. This is in contravention of Regulation 158 (1)(a) and (b) of the

ement (County Governments) Regulations, 2015 which requires
the Accounting
management st

Officer to ensure that the county government entity develops risk
ies, which include fraud prevention mechanism; and the county

government e develops a system of risk management and internal controlthat builds
robust business perations

Board. As such the Company did not benefit from the assurance and
from the internal audit function as well as oversight from the Audit

, existence of an effective risk management measures could not be

6. LackofAp I nformation Commu n ication Technotogy (lCT) Secu rity Pol icy

Review of the C 's information technology systems revealed that the Company did
not have an lT policy for governance and management of its ICT resources. ln
addition, there no ICT steering committee in place to assist in the development of ICT

to enable the company to realize long-term ICT strategic goals. Lack of
policy may result in an unclear direction regarding maintenance of

policy framewo
an approved
information rity across the organization and safeguarding the Company's ICT assets.

a sound and approved framework, users do not have any rules andFurther, with
llow in order to minimize risk of errors, fraud and the loss of data

rity and availability

ln the circum nces, existence of effective ICT controls could not be confirmed

7. Managem of Cash and Cash Equivalent

Review of ca
prepared the
reconciliation

cash book was the same officer who prepared the monthly ban
Further, the cashbooks were not checked by a senior officer

on a regular s and were not signed by the preparer for ownership of responsibility

ln the circu ces, the effectiveness of the internal controls on management of
and cash equ lents could not be confirmed
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015,1 report based on my audit, that:

i. I have not obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have not been kept by the Company, so
far as appears from the examination of those records; and,

The Company's financial statements are not in agreement with the accounting records
and returns.

Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal controls as l/anagement determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal controls, risk
management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's' ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board is responsible for overseeing the Company financial reporting process,
reviewing the effectiveness of how lvlanagement monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Aud itor-General's Responsi bi I ities for the Audit

My responsibility is to conduct an audit of the Company financial statements in
accordance with lnternational Standards of Supreme Audit lnstitutions (lSSAls) and to
issue an auditor's report that includes my opinion in accordance with the provisions of
Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229 (7) of the Constitution. However, because of the matters described in the Basis
for Disclaimer of Opinion section of my report, I was not able to obtain sufficient
appropriate audit evidence to provide a basis for an audit opinion on these financial
statements.
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ln addition, my lity is to express a conclusion about whether, in all material
respects, the , financial transactions and information reflected in the financial
statements are i compliance with the authorities that govern them, and that public

ied in an effective way, in accordance with the provisions of Article 229resources are
(6) of the Const
Constitution. I

on and submit the audit report in compliance with Article 229 (7) of the
consider internal controls, risk management and governance

processes and s in order to give an assurance on the effectiveness of internal
nt and governance in accordance with the provisions of Sectioncontrols, risk

7(1)(a) of the Pu ic Audit Act, 2015 and submit the audit report in compliance with Article
229(7) of the Co
Disclaimer of Opi

n. However, because of the matters described in the Basis for
on section of my report, I was not able to obtain sufficient appropriate

audit evidence to provide a basis for an audit conclusion

I am independ t of the Kapenguria Water and Sewerage Services Company
Management in ance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities i accordance with the ISSA| and in accordance with other ethical

icable to performing audits of financial statements in Kenya.requirements

CPA CBS
EN L

Nairobi

09 May, 2023
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signed on its behalf
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Name

Chairperson of the

GURIA W.d AND SEWER.AGE SERVICES LTD Statements for the year ended

' fdesponsibilities (Contin ued)

opinion that the Company's financial statements give a true and fair view of

s trznsactions during tlre financial year ended June 30, 2022, and of the

firrancial as at that date. The Directors further confirm the completeness of the

for the Company, which have beerr relied upon in the preparation of therecords

financial as wellaS the adequacy of the systems of internal financialcontrol

has come to attention of the Directors to indicate that the Cornpany will not remain a going

next twelve months from the date of this statement.

statements

statements were approved by tlre Board on 2022 and

Signature

Name

Managing Director
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GURIA W AND SEWBRAGE SERVICES
ual and Statements for the ended June30,2022

X.Statement Of Profit Loss & Other Comprehensive Income For The Year Ended 30 June 2022.

Revenue
6,321,641 6,500,8706( )perating Revenue

7 4,665,700 4,469,895.29( lrants Income
08 0Other Income

0 09rinance income
0l0 0Other gains/(losses)

10,987,341 10,970,765.29fotal Revenue

I

Expenses
1l 4,982,800 5,860,200StAff COSTS

I 1,554,095 6,600,351l2s expensesGeneraland Operatior
l3 20,000 79,000Board Expenses

437,450 133,900t4)Maintenance Expense
l5 0 0rrtization expensesDepreciation and Amr

0 0l6Finance Costs
12,6730451t6,994,345Total Expenses

(1,702,685.41)(6,007,004)TaxationProfit/(Loss) Before

0 0t7redit)Income Tax Expens,

(6,007,004) 1,702,685.41')Profit/(Loss) After 1

0 0r8Basic And DilutedEarnings Per Share -
0 0l9Dividend per share

IncomeOther Comprehens
(6,007,004) (t ,702,685.41)TaxationProfit/ (Loss) After

0 0Revaluation Of PPESurplus Or Deficit C

00et Defined Benefit LiabilityRemeasurement Of I
0 0) On Investments In EquitY

As At ITVTOCI
Fair Value Gain/(Lo
Instruments Designe

(1,702,685.41)(6,007,004)Income For The YearTotal Comprehens

I

Note 2021-2022

Kslts

2A20-2021

Kshs

I



KAPENGURIA WATEIT. AND SEWE,RAGE SEIIVICES t,td.
Annual Repo rt and Financial Statements for the year ended June30,,2022

Xl. Statement of Financial Position as at 30 June2022

ASSE'tS
Non-Current Assets

20 0 0Property, plant and equipment
2t 0 0lntangible assets

22 0 0lnvestment properly
,/) 0 0Right- of -use assets

24 0 0Biological Assets
25 0 0[rixed interest investments

26 0 0Quoted investrnents
0 027Unquoted investrnerrts

00Total Non-Current Assets

Current Assets
28 0 0Inventories

16.705,607 16,37 4,14329Trade and receivable
030Tax recoverable

3r 0Short-term deposits
32 406,609 333,905Bank and cash balances

17,112,216 16,708,048'fotal Non-Current Assets

EQUITY AND LIABILITIES

Capital and Reserves
JJ t00,000 100,000Ordinary share capital
34 0 2,496,486Revaluation reserve
35 0 0Fair value adjustrnent reserve

36 (20,071,8,40) ( 14,064,836)Retained earnings
(19,,971,840) (11,468,350)Capital and Reserves

Non-Cu rrent Liabilities
037 0Deferred tax liability

38 0 0Borrowings
39 0 0Lease Liability
40 0 0Provisions
4t 0 0Retirement Benefits

0 0Total Non-Cu rrent Liabilities
Current Liabilities

38 0 0Borrowings

2

2$21-?022Notc
Kshs

202$-2021

Kshs



KAPENGUITTA WA AND SEWERAGE SERVICES Ltd.
Annual and nancial Statements for the r ended June 30,2022

The financial

behalf by:

were approved by the Board on

Name

Managing Director

Name

Head of Finance

ICPAK M/It{o:

2022 and signed on its

Name

Chairman of the Board

0 039Lease Liability
040 0Provisions

0 04ligationsRetirernent benefit obl
26,679,19842 20,817,899Trade and other payab les

1,497,20043 1,559,200Customer Deposits
44Deferred Income
45Dividends payable
46Taxation

28,176,39822,377,099Total Current Liabil ities

(11,468,350)(4,964,883)ND LIABILITIESTOTAL EQUITY A

J
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KAPENGURIA WATER AND SEWARAGE SERVICES
Financial Statements for the Year ended June30,2022Annual Report and

XII Statement of changes In Equity For The Year Ended 30 June 2022

xxxXxxxxxXxxxxxxxx xxxAs at July 1,2020
xxx

xxxNew capital issued
xxxxxxRevaluation gain

Xxx(xxx)Transfbr of excess

depreciation on revaluation

xxxxxxDefened tax on excess

depreciation
xxxxxxFair value adjustment on

quoted investments
xxxXxxProfit for the year

xxxXxx
Capital/Development
grants received during the

year

(xxx)Xxx

Transfer of
depreciation/amortisation

from capital fund to

retained earnings
(xxx)(xxx) (xxx)

Dividends paid - prior year

(xxx)(xxx)Interim dividends paid -
current year

xxx Xxx(xxx)Proposed final dividends
xxxXxxxxxxxxxxxxxx xxxAs at June 30,2021

xxxXxxxxxxxxxxxXxxxxxAs at July 1,2021

4

Notes ()rdinary
shzrre

capital

Revaluatio
n reselYe

li'air valttc

*tljusttrtent
resen'c

Retained

earnings

Proposed

dividends

Capittll
Dcvelopntc

nt Fund

'['otal



KAPENGURIA WATER AND SEWERAGE SERVICES LTD.
Financial Statements for the ended June30,2022

Nore:

1, For items that are not common ih thefinarcial slatements, the e ir! should irrcl&le d hole on h,hal thEt rclale to - eithet onlhelace

of lhe sratemed of cha ges in equil!/nel ossets or among the noles lo lhe fina cial staleme ts'

2. priot year adjustment should have dn elaborure nore descibing t4hat the dmounls reldte lo. In such iwla,nces o rcstaleme o.f lhe

xxxXxxxxx xxxxxxxxx XxxIssue of new share capital
xxxXxxRevaluation gain

xxx(xxx)Transfer of excess

depreciation on revaluation

xxxXxxDeferred tax on excess

depreciation

xxxxxxFair value adjustment on

quoted investments
xxxxxxProfit for the year

xxxXxx
Capital/Development
grants received during the

year

(xxx)xxx

Transfer of
deprec iation/amorti sat i on

frorn capital fund to

retained earnings
(xxx)(xxx) (xxx)Dividends paid - prior year

(xxx)(xxx)lnterim dividends paid -
curent year

xxx Xxx(xxx)Proposed final dividends
YYY xxx Xxx xxxAt June 30,2022

opening balances neecls to be done.

'l'otalProposed

clividends

C':rpital/
I)cvclopme
nt Fund

Rctainccl

e:rrnings
Revaluatio
n resen'e

Firir vitltte

atljustmcnt
r(]scrve

Orclinary
share

capital

Notes

_ xxx
-_xrr-



KAPBNGURIA WATE,R AND SEWARAGE SERVTCES
Annual Report and Financial Statements lbr the ycar ended June 30, 2022

XIII. Statement Of Cash Flows lbr Thc Ycar Ended 30 June 2022

Cash Flows From Operating Activities
xxx XxxRcceipts
xxx XxxOperating Revenue
xxx XxxNon-Operati rr g Revenue
xxx XxxOther Income
xxx XxxFinance Income
xxx XxxGrarrts
xxx XxxCustomer Deposits
xxx XxxTotal Receipts

Payments
xxx XxxStAff COSTS

xxx XxxBoard Expenses

xxx XxxCeneral And Operation Expenses

xxx XxxIVlaintenance

xxx XxxFinance Costs
xxx XxxRefund Of Customer Deposits
xxx XxxTotalPayments
xxx XxxNet Cash From/(Used In) OpeI'ating Activities

Cash Flows from lnvesting Activities
(xxx) (xxx)Purchase Of Property, Plant And Equipment (PPE)

xxx XxxProceeds From Disposal Of PPE

(xxx) (xxx)Purchase Of Intangible Assets
(xxx) (xxx)Purchase Of Investrnent Property
(xxx) (xxx)Purchase Of Quoted Investments
xxx XxxProceeds From Disposal Of Quoted Investments

xxx XxxNet Cash From/(Used In) Investing Activities

Cash Flows from Financing Activities
xxx XxxProceeds From Issues Of New Share Capital

35 xxx XxxProceeds Irrom Borrowings
35 (xxx) (xxx)Repayment Of Borrowings
41 (xxx) (xxx)Dividends Paid

xxx XxxNet Cash From/(Used In) Financing Activities
xxx XxxIncrease/(Decrease) In Cash And Cash Equivalents

6

Note
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KAPENGURIA WA AND SEWERAGE SERVICES LTD.
Annual and nancial Statements for the ended June30,2022

Xxxxxxivalents At Beginning Of YearCash And Cash Equ

xxx XxxEffects Of Foreign E <changes Rate Fluctuations

xxx Xxxrivalents At End Of The YearCash And Cash Eqr

7

l

Note 2$21-2$22

Kshs
2$20-?Azt

Kshs
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KAPENG URIA WATEIT AND SEWARAGE SERVICES
June30,2022Annual Report and Financial Statements for the year ended

XIV Statement Of Comparison of Budget & Actual Amounts for The Period Ended 30 June2022

KAPEGURIA WATER AND SEWERAGE SERVICES CO LTD

BUDGET APPROVED 202
Approved
Budget

202L12022

ACTUALS

202012t
Aproved
Budget

202012t
SOURCES OF FUNDS

9,t78,3O510,600,000
Revenue from sale of water and

services

10069,29700010,
Grant from CountY Governmemnt

Grant from WSTF

6022 000TOTAL

A Operation and maintenance

9,000,00011,,1.15,53700010,

Payment of ElectricitY

700,000663,825600,000

Purchases of Chemicals

700 000764 153,000

Maintenance of Water SuPPIY

15L 000

B turePersonnel ex

Salary of staff on secondment

8

L2,400,0001)

2\

3)

20,500,000

EXPENDITURE

10,400,000



KAPEN GURIA WATER AND SEWE,RAGB SERVICES L 'D.

ncial Statements for the ended June 30,2022

8o0,0oo

5, 600,0004,99 9 2597325,and WaSala

00093
Leave allowance

Medical expenses

400,000673,560000

Travel & accommodation

21,4
Honorarium

Gratitude

t275,782,000

Administration and genera

diturec

450,000266,51025Tran rt and Vehicl e Maintenance

200,00060,000

Purchase of furniture

300!98,794200,000
Supply and accessories for computers

and nters

100,0005607LT 000el.internetCommuni

Trainin

Staff Welfare



KAPENGURIA WATER AND SEWERAGE SERVICES LTD.
Annual Report and Financial Statements for the year ended June30,2022

14,000 100,000

Directors allowance
250,000 112,000 400,000

60,000 6t,240
Bank Service Commission and Charges

70,000

PR (Public relations, advert,
announcements) 80,000 100,000
Rents and Rates- office

36,000 50,000
Catering Services

50,000 18,343 100,000

30,000

Sanitary and cleaning materials,

50,000

Maintenance of Office Furniture and

Equipment

Maintenance of Buildings and Stations -

office 50,000

Purchase of Uniforms and Clothing -
Staff 100,000

1,135,000 783,447 2,300,000TOTAL ADMINISTRATION

D lnvestment

UPC ects

EU SIPIRA Projects wsTF)
TOTAL INVESTMENT

E Agency fee

1,530,000 150,000RVWSB

WASREB



KAPENGURIA WATER AND SEWERAGE SERVICES LTD.
Annual Report and Financial Statements for the year ended June 30, 2022

224,000 109,000 300,000WARMA

150,000150,000Survey

200,000 200,000Audit fee

169,000 935,0002,203,000

22,200,0o0 L9,474,089 20,500,000

99 60 t26

Note: PFM Act sediol 164(2) ii qnd it reqdres a Counqt Governme l errlir! lo prusenl approprialion accounls showing lhe stalus of

each vole compared $,lth lhe oppoprialion fot ,he voe and a stslenent eiplaining any varialions belweel actual expe,rdilue 4 d the

sums wted. IFRS tloes ,rot reqaire entiries conplfing wilh IFF-S srandards ,o prepare budgetary inlomalion because most of lhe

entitieo that opply IFRS aru fiitaie entities that do ,tol,nake their budgets pttblicl! awilabla

However, for public sector entities, the PSASB has considered the requirements of the PFM Act, 2012 which these stotements

comply with, the importance thot the budgetory information would provide to the users of the statements and the facl that the

public entities make their budgets publicly available ond decided to include this stotement under the IFRS compliant Jinoncial

stotements.

Budget notes: Provide explanation of differences between octual and budgeted amounts (10% over/ under) Provide an explanation

of changes between original and ftnal budget indicating whether the dffirence is due to reallocations or other causes. Where the

total of actual on comporable basis does not tie to the statement of tinancial performance totals due to differences in accounting

basis(budgel is cash basis, statement of financial performance is accrual) provide a reconciliation

ll



KAPENGURIA WATER AND SEWARAGE SERVICES
Annual Report and Financial Statements for the year ended June30,2022

XV. Notes to the Financial Statements

1. General Information

KAWASES Cotnpany Ltd is established by and derives its authority and accountability from xxx
i

Act. The Company is wholly owned by the West pokot County Government and is domiciled in

Kenya. The Co{npany's principal activity is provision water and sewerage services.

For Kenyan Colnpanies Act reporting purposes, the balance sheet is represented by the statement

of financial pogition and the profit and loss account by the statement of profit or loss and other

comprehensive,income in these financial statements.

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the measurement

at re-valued aniounts of certain items of property, plant and equipment, marketable securities and

financial instrqments at fair value, impaired assets at their estimated recoverable amounts and,

actuarially detelrmined liabilities at their present value. The preparation of financial statements in
l

conformity with International Financial Reporting Standards (IFRS) allows the use of estimates

and assumptions. It also requires management to exercise judgement in the process of applying

the Company's accounting policies. The areas involving a higher degree of judgement or

complexity, oq where assumptions and estimates are significant to the financial statements, aro

disclosed in Note xx.

The financial istatements have been prepared and presented in Kenya Shillings, which is tho

functional and reporting currency of the Company. The figures are rounded to the nearest Kenyan

shilling. i

The financialr statements have been prepared in accordance with the PFM Act, the State

Corporations $.ct, Water Act 2016 and the Company's Act (include any other applicablg

legislation), and International Financial Reporting Standards (IFRS). The accounting policies

adopted hqve been consistently applied to all the years presented.

12
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\nnual Report and Financial Statements for the year ended June30,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. Application of New and Revised International Financial Reporting Standards (IFRS)

i. New and amended standards and interpretations in issue elfective in the year ended 30 June 2022

The amendments are effective for annual

periods beginning on or after January 1,

2022. Early application is permitted.

Amendments to IAS 16

titled Property, Plant and

Equipment: Proceeds

before Intended Use

(issued in May 2020)

The amendments, applicable to annual periods beginning on or after I

January 2022, prohibit a company from deducting from the cost of

property, plant and equipment amounts received from selling items

produced while the company is preparing an asset for its intended use.

Instead, a company will recognise such sales proceeds and related cost

in profit or loss

Amendments to IAS 37

titled Onerous Contracts -

Cost of Fulfilling a

Contract (issued in May

2020)

The amendments clarify that for the purpose of assessing whether a

contract is onerous, the cost of fulfilling the contract includes both the

incremental costs of fulfilling that contract and an allocation of other

costs that relate directly to fulfilling contracts. They are effective for

contracts for which an entity has not yet fulfilled all its obligations on

or after I January 2022.

The amendments are effective for annual

periods beginning on or after January l,

2022. Early application is permitted

Amendment to IFRS I

titled Subsidiary as a First-

time Adopter

The amendment, applicable to annual periods beginning on or after I

January 2022, provides a subsidiary that becomes a first-time adopter

later than its parent with an exemption relating to the measurement of

its assets and liabilities. The exemption does not apply to components

of equity.

The amendments are effective for annual

periods beginning on or after January l,

2022. Early application is permitted.

Amendment to IFRS 9

titled Fees in the '10 per

The amendment, applicable to annual periods beginning on or after I

January 2022, to IFRS 9 clarifies the fees that a company includes

The amendments are effective for annual

periods beginning on or after January 1,

t3

Title Description Effective Date



KAPENGURIA WATER AND SEWERAGE SERVICES LTD.
for the ended June30,2022

The Direclog have assessed the applicable srandatds and arnendments. Based on lhe assessme of impad of applicqlion of the dbove,

the! do not expect that ,here ytitl be a sigfiilicant impdcl on lhe company's Jinancial slatemenls. Or ,he folloving has beefi dssessed lo be

sighiJicantlor lhe co pdn! and hds been addressed asfollows,,,.

2022. Early application is permittedwhen assessing whether the terms of a new or

liabilify are substantially different from the terms of the original

financial liability.

modified financialcent' Test for

Derecognition of F inancial

Liabilities

The amendments are effective for

periods beginning on or after January 1,

2022. Early application i s permitted.

annualThe amendment, applicable to annual periods

January 2022, to IAS 41 removed the requirement to exclude taxation

cash flows when measgring fair value. This amendment aligned the

requirements in IAS 41 on fair value measurement with those in other

IFRS

beginning on or after 1Amendment to IAS 4l

titled Taxation in Fair

Value Measurements

(issued in May 2020 as

paft of the Annual

Improvements to IFRS

Standards 2018-2020)

Annual and

Title Description Effective Date

1A



KAPENGURIA WATER AND SEWERAGE SERVICES LTD.
Annual and Financial Statem ts lbr the yeaen rended June30,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Apptication of New and Revised International Financial Reporting Standards GFRS)
ii. New and amendecl stctndards anl interpretations in issue but not yet effective in the )teor ended 30 June 2022-

Title Description Effective Date

IAS 1 - Presentation

of Financial

Statements

IAS I "Presentation of Financial Statements" sets out the overall

requirements fbr financial statements, including how they should be

structured. the minimum requirements for their content and ovelriding

concepts such as going concern, the accrual basis ofaccounting and the

current/non-current distinction. The standard requires a complete set of

financial Statements to comprise a statement of financial position, a

statement of profit or loss and other comprehensive income, a

statement of changes in equity and a statement of cash flows.

The amendments are effective for annual

periods beginning on or after January l,

2023. Eallier application is permitted.

Amendments to IAS

1 titled Classification

of Liabilities as

Current or Non-

current (issued in

Jarruary 2020)

The amendments, clarify a criterion in IAS I for classi fying a liability

as non-cunent: the requirement for an entity to have the right to defer

settlement of the liability for at least 12 months after the reporting

period.

The amendments are effective for annual

periods beginning on or after January l,

2023. Earlier application is permitted.

Am-endmenfs fo fAS

I titled Disclosure of

Accounting Policies

(issued in February

2021)

Tho amendrnents; applicable+o annualperiods beginning on or after lst

January 2073, require entities to disclose their material accounting

policy information rather than their significant accounting policies

The arnendments are effective for annual

periods beginning on or after January l,

2023. Earlier application is pernr itted.

J

5



KAPENGURIA WATER AND SEWERAGE SERVICES LTD.
Statements for the ended June30,2022

I

The amendments are effective for

reporting periods beginning on or after

January 1, 2023, EarlY adoPtion is

permitted.

annualIAS 12, "Income Taxes" irnplements a

balance sheet method' of accounting for income taxes which recognizes

both the current tax consequences of transactions and events and the

fllture tax consequences of the future recovery or settlement of the

carrying amount of an entity's assets and liabilities. Diiferences

between the carrying amount and tax base of assets and liabilities. and

carried forward tax losses and credits, are recognized, with limited

exceptions, as deferred tax liabilities or defered tax assets, with the

latter also beirrg subject to a 'probable profits' test.

so-called'comprehensive@
ITaxes I

The amendments are effective for annual

reporting periods beginning on or after

January 1, 2023. EarlY adoPtion is

permitted.

The amendments, applicable to annual periods

January 2023, introduce a definition of 'accountilg estimates' and

include other amendments to IAS 8 to help entities distinguish changes

in accounting policies from changes in accounting estimates.

beginning on or after lstIAS 8- Accounting

I'olicies, Errors and

Iistimates

The Directors do not plan to apply anjt 6f 11" above until thelt become effictiva Based on their assessrnent of the potential impact of

application of the above, they 1o not expect that there witt be a signiJicant impact on the company's Jinancial stotements OR The

clirectors have elected to early adopt xxu and they expect nc to be the impact of the adoption of the enttty Jinancial statements'

iii. Early adoption of standards

The entity did not early - adopt any new or amended standards in year 20xx/20xx

16

Annual

Title Description Effective Date



KAPBNGURIA WATER AND SEWARAGE SEIIVICES
Annual Report and Financial Statements for the year ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continues)

4. Summary of Significant Accounting Policies

The principle accounting policies adopted in the preparation of these financial statements are set out

below:

a) Revenue recognition

Revenue is rneasured based on the consideration to which the entity expects to be entitled in a

contract with a customer and excludes amounts collected on behalf of third parties. The entity

recognizes revenLle when it transf'ers control of a product or serviee to a customer.

i) Revenue from the sale of goods and services is recognised in the year irr wlrich the

Cornpany delivers products/services to the customer, the customer has accepted the

products/services and collectability of the related receivables is reasonably assured.

ii) Grants from Government Bntities are recognised in the year in which the Company

actually receives such grants. Recurretrt grants are recognized in the statement of

comprehensive income. DeveloprnenVcapital grants are recognized in the statement of

finarrcial position and realised in the statement of comprehensive income over the useful

life of the assets that has beetr acquired using such funds.

iii) Finance income comprises irrterest receivable from bank deposits and investment in

securities, and is recognised in profit or loss on a time proportion basis using the

effective interest rate method.

iv) Dividend income is recognised in the income statement in the year in which the right to

receive the payment is established.

v) Rental income is recognised in the income statement as it accrues using the effective

interest implicit in lease agreements.

vi) Other income is recognised as it accrues.

t7
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and ial Statements for the ended June30,,2022

CIAL STATEMBNTS (Continued)

and/or servi

equipment,

rather than in money or cash terms. These donations may inclurde vehicles,

ities or personnel services. Where the financial value received for in-kind

Accounting Policies

b) In-kind con tions

In-kind contrib s are donations that are made to the Company in the forrn of actual goods

contribr"rtions be reliably determined, the Company includes such value in the statement of

income both as revenue and as an expense in equal and opposite amounts;

otherwise, the is not recorded but disclosed.

c) Property, and equipment

All categories property, plant and equipment are initially recorded at oost less accumulated

impairment losses.depreciation

Certain of property, plant and equipment are subsequently carried at re-valued

amounts, their fair value at the date of re-valuation less any subsequent accumulated

depreciation

all items in

independent

Increases in

comprehensi

impairment losses. Where re-measurement at re-valued amounts is desired,

asset category are re-valued through periodic valuations carried out by

al valuers

carrying amounts of assets arising from re-valuation are credited to other

income. Decreases that offset previous increases in the carrying amount of the

same asset charged against the revaluation reserve account; all other decreases are charged

to profit or I in the income statement. Gains and losses on disposal of items of property,

plant and pment are determined by comparing the proceeds fi'om the disposal with the net

carryrng of the items, and are recognised in profit or loss in the income statement.

t8
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I(APENGURIA WATER AND SEWERAGE SERVICES LTD.
Annual Report and Financial Statements for the year ended June30,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

d) Depreciation and impairment of property, plant and equipment

Freehold land and capital work in progress are not depreciated. Capital work in progress

relates mainly to the costs of ongoing but incomplete works on buildings and other civil

works and installations.

Depreciation on properly, plant and equipment is recognised in the income statement on a

straight-line/reducing balance basis to write down the cost of each asset or the re-valued

amount to its residual value over its estimated useful life. The annual rates in use are:

A full year's depreciation charge is recognised both in tlre year of asset purchase and in the

year of asset disposal.

Items of propefty, plant and equipment are reviewed annually fbr impairment. Where the

carrying amount of an asset is assessed as greater than its estimated recoverable amount, an

impairment loss is recogrrised so that the asset is written down immediately to its estirnated

recoverable amount.

NOTBS TO THE FINANCIAL STATEMENTS (Continued)

l9

xxFreehold Land xo/o

XXL,easehold Land x%o

t0%Buildings and civil works

xx xo/olnfrastructure worlcs

{t 12.5%Plant and machinery

6Motor velricles, including motor cycles 25%

J 33.3%Computers and related equipment

12 8%Office equipment, furniture and fittings

Item Years Rates



KAPENGURIA WATER AND SEWERAGE SERVICES LTD
Annual Repo rt and F'inancial Statements for the year ended ,lune30,2022

Summary of Significpnt Accounting Policies

e) Intangible assets

Intangible ass[ts with finite useful lives that are acquired separately are carried at cost less

accumulated atnortization and accumulated impairment losses. Arnortization is recognized on

a straight-lind basis over their estimated useful lives The estimated useful life and

amortization method are reviewed at the end of each reporting period, with the effect of any

changes in estimate being accounted for on a prospective basis. lntangible assets with

indefinite usdful lives that are acquired separately are carried at cost less accumulated

impairment lqsses.

0 Amortisatibn and impairment of intangible assets

Amortisation is calculated on the straight-line basis over the estimated useful life of the

intangible asbet. All intangible assets are reviewed annually for impairment. Where the

carrying amdunt of an intangible asset is assessed as greater than its estimated recoverable

amount, an irtrpairment loss is recogrised so that the asset is written down immediately to its

estimated recoverabl e amount.

g) Investment ProPertY

Investment property, which is property held to earn rentals and/or for capital appreciation

i

(including p[-operty under construction for such purposes), is measured initially at cost,

including trahsaction costs. Subsequent to initial reoognition, investment property is measured

at fair value.iGains or losses arising from changes in the fair value of investment property are

included iniprofit or loss in the period in which they arise. An investment property is

derecognized upon disposal or when the investment property is permanently withdrawn from

use and no f'uture economic benefits are expected from the disposal. Any gain or loss arising

on derecoglition of, the property (calculated as the diffbrence between the net disposal

proceeds and the carrying amount of the asset) is included in profit or loss in the period in

which the pfoperty is derecognized.

20



KAI'ENGURIA WATER AND SEWBITAGE SERVICBS LTD.
Annual Report and Financial Statements for the year ended Jtne30,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

k) Unquoted investments

Unquoted investments stated at cost under non-current assets, and comprise equity shares

held in other Government owned or controlled entities that are not quoted in the Securities

Exchange.

l) Inventories

lnventories are stated at the lower of cost and net realizable value. Cost comprises direct

materials and, where applicable, direct labour costs and those overheads that have been

incurred in bringing the inventories to their present location and condition. Cost is

calculated using the weighted average cost method. Net realizable value represents the

estirnated selling price less all estimated costs of cornpletion and costs to be incurred in

marketing, selling and distribution.

m) Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any

uncollectible amounts. These are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end. Bad debts are written off after all efforts at recovery have been exhausted and

when the necessary approval to write off is granted.

22



KAPENGURIA W TEIT AND SBWERAGE SERVICES LTD.
Annual and nancial Statements for the r ended June 2022

NOTES TO THE ANCIAL STATEMENTS (Continued)

Summary of Sign t Accounting Policies

n) Taxation

i) Cu income tax

Current tax assets and liabilities for the current period are measLlred at the amount

expected

used to

be recovered from or paid to the taxation authorities. The tax rates and tax laws

the amount are those that are enacted or substantively enacted, at the

reportlng in the area where the Company operates and generates taxable income.

tax relating to items recognized directly in net assets is recognized in net

assets and in the statement of financial performance.

Current i e tax assets and liabilities for the current period are measured at the amount

expected

used to

be recovered from or paid to the taxation authorities. The tax rates and tax laws

pute the amount are those that are enacted or substantively enacted, at the

reporting in the area where the Entity operates and generates taxable income.

periodically evaluates positions taken in the tax returns with respect to

situations in which applicable tax regulations are subject to interpretation and establishes

where appropriate.

o) Deferred

Del'erred is provided using the liability method on temporary differences between the tax

bases of and liabilities and their carrying amounts for financial reporting purposes at

the g date.

Current

prov

23
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KAPENGURIA WATIi,R AND SEWERAGE SE,RVICES LTD.
Annual Report and Financial Statements for the year ended June30,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

Deferred tax liabilities are recognized for all taxable temporary differences, except in

respect of taxable temporary differences associated with investments in controlled entities,

associates and interests in joint ventures, when the timing of the reversal of the temporary

differences can be controlled and it is probable that the temporary differences will not

reverse in the foreseeable future. Deferred tax assets are recognized for all deductible

temporary differences, the carry forward of unused tax credits and any unused tax losses.

Deferred tax assets are recognized to the extent that it is probable that taxable profit will be

available against which the deductible temporary differences, and the carry fbrward of

unused tax credits and unused tax losses can be utilized, except in respect of deductible

temporary differences associated with investments in controlled entities, associates and

interests in joint ventures, deferred tax assets are recognized only to the extent that it is

probable that the temporary differences will reverse in the foreseeable future and taxable

profit will be available against which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced

to the extent that it is no longer probable that sufficient taxable profit will be available to

allow all or part of the def'erred tax asset to be utilized. Unrecognized deferred tax assets

are re-assessed at each reporting date and are recognized to the extent that it has become

probable that future taxable profits will allow the deferred tax asset to be recovered.

Defemed tax assets and liabilities are measured at the tax rates that are expected to apply in

the year when the asset is realized or the liability is settled, based on tax rates (and tax

laws) that have been etracted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside surplus or deficit is recognized outside

surplus or deficit. Deferred tax items are recognized in correlation to the r"rnderlying

transaction in net assets. Deferred tax assets and deferred tax liabilities are offset if a

legally enforceable right exists to set off current tax assets against current income tax

liabilities and the deferred taxes relate to the same taxable entity and the same taxation

authority.

NOTES TO THE FINANCIAL STATEMENTS (Continued)
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KAPENGURIA WATER AND SEWERAGE SERVICES LTD.
Annual Re rt and ancial Statements for the year ended June30,2022

Summary of Signifidant Accounting Policies

p) Borrowing posts

Borrowing costs directly attributable to the acquisition, construction or production of

qualifying hssets, which are assets that necessarily take a substantial period of time to get

ready fortheir intended use or sale, are added to the cost of those assets, until such time as

the assets pre substantially ready for their ir,tended use or sale. To the extent that variable

rate borrowings are used to finance a qualifying asset and are hedged in an effective cash

flow hedgd of interest rate risk, the effective portion of the derivative is recognized in other

cornpreheilsive income and reclassified to profit or loss when the qualifying asset impacts

profit or lqss. To the extent that fixed rate brlrrowings are used to finance a qualiffing asset

and are hedged in an effbctive fair value hedge of interest rate risk, the capitalized

borrowing costs reflect the hedged intelest rate. Investment income earned on the

temporari investment of specific borrowings pending their expenditure on qualifying

assets is deducted from the borrowing costsr eligible for capitalization. All other borrowing

costs are rlecognized in profit or loss in tl-re period in which they are incurred.

q) Cash and pash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an rlriginal maturity of three months or less, which
i

are readily conveftible to known amounts of cash and are subject to insignificant risk of

changes ip vatue. Bank account balances include amounts held at various Commercial

Banks at tfre end of the reporting period. For the pLlrposes of these financial statements, cash

and cash equivalents also include short term cBSh imprests and advances to authorised
i

public offlcers and/or institutions which were not surrendered or accounted for at the end of

the finanqial year.

25



KAPENGURIA WATE.R AND SEWEIIAGE SERVTCES LTD
Annual Ilepo rt ancl Financial Statements for the year ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

r) Borrowings

Interest bearing loans and overdrafts are initially recorded at fair value being received, net

of issue costs associated with the borrowing. Subsequently, these are measured at amortised

cost using the effective interest rate method. Amortised cost is calculated by taking into

account any issue cost and any discount or premium on settlement. Finance charges,

including premiums payable of settlement or redemption are accounted for on accrual basis

and are added to the carrying amount of the instrument to the extent that they are not settled

in the period in which they arise. Loan interest accruing during the construction of a project

is capitalised as part of the cost of the project.

s) Trade and other payables

'l'rade and other payables are non-interest bearing and are carried at amortised cost, which is

measured at the fair value of contractual value of the consideration to be paid in future in

respect of goods and services supplied, whether billed to the entity or not, less any payments

made to the suppliers.

t) Retirement benefit obligations

The Company operates a defined contribution scheme for all full-time employees from July

1,2010. The scheme is administered by an in-house team and is funded by contributions

from both the company and its employees. T'he company also contributes to the statutory

National Social Security Fund (NSSF). This is a defined contribution scheme registered

under the National Social Security Act. The company's obligation under the scheme is

limited to specific contributions legislated from time to tirne and is currently at Kshs. 760

per employee per month.

u) Provision for staff leave pay

Employees' entitlements to annual leave are recognised as they accrue. A provision is made

for the estimated liability for annual leave at the reporting date.
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NOTES TO THE F|NANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

v) Exchange fate differences

The accourlting records are maintained in the functional curretrcy of the primary economic

environmedt in which the entity operates, Kenya Shillings. Transactions in foreign

currencies lduring the yearlperiod are translated into the functional currency using the

exchange rhtes preuaiting at the dates of the transactions or valuation where items are re-

measured. 
lAny foreign exchange gains and losses resulting from the settlement of such

transactions and from the translation at year-end exchange rates of monetary assets and

liabilities denominated in foreign currencies are recognised in profit or loss.
1

w) Budget information

The origirral budget for FY 2021-2022 was approved by the Board of Directors on I5 July

2021 Subsbquent revisions or additional appropriations were made to the approved budget

in accorddnce with specific approvals from the appropriate authorities. The additional

appropriatlons are added to the original budget by the entity upon receiving the respective
I

approvals in order to conclude the final budget. Accordingly, the Company recorded

additional appropriations of xxx on the 20xx-20xx budget following the governing body's

approval.fhe Company's budget is prepared on a different basis to the actual income and

expenditule disclosed in the financial statements. The financial statements are prepared on

accrual bpis using a classification based on the nature of expenses in the statement of

financial performance, whereas the budget is prepared on a cash basis. The amounts in the

financial $tatements were recast from the accrual basis to the cash basis and reclassified by

presentatibn to be on the same basis as the approved budget. A comparison of budget andi

actual amounts, prepared on a comparable basis to the approved budget, is then presented in

the staterhent of comparison of budget and actual amounts. In addition to the Basis

difference, adjustments to amounts in the financial statements arc also made for differences

in the fo[mats and classification schemes adopted for the presentation of the financial
i--i

statements and the approved budget. A statement to reconcile the actual amounts on a

compara$le basis included in the staternent of comparison of budget and actual amounts and
I

the actuals as per the statement of Comprehensive income has been presented under sectiorl

xxx of thpse financial statements.

NOTES TO THE FINANCIAL STATEMENTS (Continues)
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x) Serviceconcession arrangements

The Company analyses all aspects of service concession arrangements that it enters into irr

determining the appropriate accounting treatment and disclosure requirements. In particular,

where a private party contributes an asset to the arrangement, the Company recognizes that

asset when, and only when, it controls or regulates the servioes the operator must provide

together with the asset, to whom it must provide them, and at what price. In the case of assets

other than 'whole-of-lif'e' assets, it controls, through ownership, beneflcial entitlement or

otherwise - any significant residual interest in the asset at the end of the arrangement. Any

assets so recognized are measured at their fair value. To the extent that an asset has been

recognized, the Company also reoognizes a corresponding liability, adjusted by a cash

consideration paid or received.

y) Comparative figures

Where necessary comparative figures for the previous financial year lrave been amended or

reconfigured to conform to the required changes in presentation.

z) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30, 20xx.

5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Company's financial statements irr conformity with IFRS requires

managemetrt to make judgments, estimates and assumptions that affect the reported amounts of

revenues, expenses, assets and liabilities, and the disclosure of coutingent liabilities, at the end

of the reporting period. However, uncertainty about these assumptions and estimates could

result in outcomes that require a material adjr"rstment to the carrying amount of the asset or

liability affected in future periods.

Stote all.judgements, estimates ancl assumptions made: e.g.
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NOTES TO THE FINANCIAL STATEMENTS (Continues)

a) Estimates ahd assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of asspts and liabilities within the next financial year, are described below. The

Company based its assumptions and estimates on parameters available when the financial

statements *erb prepared. I-lowever, existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control

of the Companj. Such changes are reflected in the assumptions when they occur.

b) Useful live$ and residual values
I

The useful livqs and residual values of assets are assessed using the following indicators to

inform potentiail future use and value from disposal:
i. The conditiiln of the asset based on the assessment of experts employed by the Company

o The nature pf the asset, its susceptibility and adaptability to changes in technology and

I

processes

. The nature of the processes in which the asset is deployed
io Availabilitf of funding to replace the assets

c) Provisions i

Provisiorrs were raiqed and management determined an estimate based on the information available.

Additional disclosurle of these estimates of provisions is included in Note xxx.

Provisions are meagured at the management's best estimate of the expenditure required to settle the

obligation at the reforting date, and are discounted to present value where the effect is material.

(include provisioni applicable for your organisation e.g. prottision for bad debts, provisions oJ

obsolere sbclrs and'how managen'tent estimates these provisions)
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NOTES TO THE FINANCIAL STATEMENTS (Continues)

6. Operating Revenue

Billingfor other.services refers to income generated.from services such as reconnectionfees, sales oJ'

sludge, water analysis samples etc.

1. Grants Income

[Provide a detailed analysis oJ'grants receivedJrom the Governmenl in the table belou,:J

Water sales 3,879,380 5,237,620

Meter rent 1 30,1 50 175,850

Bulk water sales 554,31 1 166,400

Ledger lee 33,600

1,724,200

36 000

Sewerage Services(Exhauster services) 885,000

Billing for other services{' 0 0

Total 6,321,647 6,500,870

Operational grants from Government entities-electricity 4,545,700 4,363,139

Operational grants from Government entities-Chemical 120,000 106,756

Recurrent/operational grants from other agencies 0

Capital grants amortized 0

Donations from County Governments 0

In Kind corrtribution/donations fi'orn other agencies 0

Total 4,665,700 4,469,ggs

xxx xxxxxx xxx XxxDepartment

xxxxxx xxx xxx XxxXX Ministry

xxx xxx xxx XxxTotal xxx
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KAPENGURIA W TER AND SEWERAGE SERVICES LTD.
Financial Statements for the ended June30,2022

(Note: For grants the arrrourtl recogniTcrl in llrc stolenrcnl of contprehensive income shoukl be lhe

d ep reci at i o n/a nru r ti s ati o n ossels thul huvc been ocquired using such copilolhlerclopmeril grailt 6 per IAS 20),

Annual

NOTES TO THE

8. Other Income

9. Finance

[Provide short

10. Other Gains

STATEMBNTS (Continued)

00Sale of Tender

0 0Fine and penalties

0 0Rental income

0 0Insurance compensa Ilon

00Miscellaneous incor re (specify)

0 0Total

le

0 0Interest income fror r treasury bonds

0 0r treasury billsInterest income fror
00Interest from receiv lbles

0 0Interest from comm ercial banks and financial institutions

0 0ISInterest on staff loat

0 0Dividends
0 0Total

tate explanations as necessaty)

rnd Losses

00ains / (losses)Foreign exchange g

0 0al on sale of investmentsLoss/gain on dispor

00d assetsGain on sale of fixt

0) 0on biological AssetsFair value gain/loss

00)sses on revaluation of investment propertyFair value gain or I

0 0Revaluation losses on inventory

00exchange gains/(losses)Unrealized foreign

00Total

3l

2021-2022 2020-2021

Kshs Kshs

I

2024-2021

Kshs Kshs

2021-2022

Description

2070-24212021-2072

I(shs Kshs
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NOTES TO THE ANCIAL STATEMENTS (Continued)

11. Staff Costs

IProvide short explanati o ns as n e ce s s cttyl

4,982,800 5,960,200Gross Salary and WAI]CES

0 0Casualworkers Wagt rS

0temes 0Medical insurance scl

0 0Employer's ions to social security schemes

ions to pension scheme 0 0Employer's contribul

0 00pay

0 0Gratuity provisions

0 0Fringe Benefit tax

0 0Staff welfare

0 0Other allowances

4,982,800 5,860,200Total

The average numbr r of employees during the year

33

20x-2a22 2020-2$21

Kshs Kshs

Description

Provisions for Leave



I(APENGURIA WATEII AND SEWERAGE, SERVICES LTD.
Annual Repo rt and Financial Statcments for the year ended June3ll,2ll22

NOTBS TO THE FINANCIAL STATtrMENTS (Continued)

12. General and Operations Expenses

NOTBS TO THE I.'INANCIAL STAI'EMENTS (Continued)

168,900 106,7 56Chemicals

5,780,300 4,196,195Electricity
763,540 175,250Fuel, oil, lubricants, and gases

0 0Bulk water Costs
442,246 154,7 49Office supplies

0 0Uniform and protective clothing
54,900 55,125Telecommunication, Postage and courier

00

0 0Water and sewerage

0 0Insurance
0 0Rerrt and Rates

0 0FIire of Equiprnent and velricles
0 0Claims and compensation

991 ,550 107,760Dornestic Traveling and subsistence

0 0Foreign travel and accommodation
0 0Staff training and development

40,542 20,425Bank Charges
0 0Security services
0 0Agency commissions
0 0Publicity and advertisirrg

232,000 232,000Audit fees

0 0I-egal fees

0 0Consultancy fees

1,531,0771,667 ,090Licensing and levies(WARMA,WASREB AND RVWSB)
0 0Sports and recreation
0 0Stakeholders' expenses

0 0Donations/CSR
I13,027 21,014Hosp ital ity expenses/Welfare

0 0Research and Development
0 0Conservation expenses

1,300,000 0Provision for doubtful debts
0 0Others (Specify)

11,554,095 6,600,351Total
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Annual and ancial Statements for the ended June30,,2022

13. Board

l4.Maintenance

15. reciation

00Chairman Honoraria
I

79,00020,000Sitting allowances
00Medical [nsurance
00lnduction and Trainin
00lationTraveland accommot
00Other allowances

79,00020,000esTotal Board Expens

133,900437,450Plant and Equipment
00Buildings
00rkslnflrastructural netwc
00Grounds
00Motor vehicles
00Software
00ICT
00Furniture
00Water Meter
00Access roads

133,900431,45O
,

d Amortization

XxxxxxequipmentProperty, plant, and
XxxxxxRight of Use Assett
XxxxxxIntangible assets
Xxxxxxcarried at costlnvestment proPert'
Xxrxxxr and AmortizationTotal Depreciatiol
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Annual Report and Financial Statements f<rr the year ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

16. Finance costs

IProvide short appropriate explanations as necessaryJ

I 7. Income Tax Expense/(Credit)

Current taxation

Reconciliation of tax to the tax based on accoun

IProvide short appropriate explanations as necessaryJ

Interest expense on loans 0 0

0 0Interest expense on bank overdrafts

Intercst on lease liabilities 0 0

0 0Others (specify)

Total 0 0

Current taxation based on the adjusted profit for the year at30%o 0 0

0Current tax: prior year under/(over) provision 0

Current year deferred tax charge 0 0

0 0Prior year under-provision for deferred tax

Total 0 0

0Profit before taxation 0

0 0Tax at the applicable tax rate of 30%

0Current tax 0

0 0Prior year under-provision

Tax effects ofexpenses not deductible for tax purposes 0 0

0 0Tax effects of inoome not taxable

0
Tax effects of excess capital allowances over

depreci ati on/amortization
0

Deferred tax prior year over-provision 0 0

0Total 0

36
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KAPENCURIA WA AND SBWERAGE SERVICES LTD
Annual and I Statements for the r ended June 30, 2022

NOTES TO THE

18. Earnings Per

ANCIAL STATEMENTS (Continued)

share is caloulated by dividing the profit after tax of l(shs. XXX (2019-2020:

the average number of ordinary shares in issue during the year of XXX (2019-

were not dilutive or potentially dilutive ordinary share as at the reporting

19. Dividend Per

Proposed are accounted for as a separate component of equity until they have been

ratified and at the relevant Annual General Meeting (AGM). At the AGM to be held

before tlre end of 2021, a final dividend in respect of the year ended June 30,2021 of Kshs.

XXX (2020:

proposed. An

par value of

XXX) for every ordinary share of par value of KShs. XXX is to be

m dividend of Kshs. XXX (2020: Kshs. XXX) for every ordinary share of

s. XXX was declared and paid during the year'. This will bring the total

dividend for year to KShs. XXX (2020: KShs. XXX).

37

The earnings

KShs. XXX)

2020: XXx).
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I(apenguria water and sewerage Company Ltd)

For the year ended June 30,20xx

NOTES TO THE FINANCIAL STATEMENTS (Continued)

20. Property, Plant and EquiPment

Cost Or Valuation
xxx xxxx.\x xxx xxxxxx xxx xxxxxxAt July 1,2020

xxxxxx xxx xxxxxx xxxxxx xxx xxxAdditions
(xxx)xxx xxxTransfers

(xxx) xxx( ) (xxx )(xxx) (xxx)(xvx) (xxx) (xxx)xxx( )Disposals
xxx xxxxxx xxxxxx xxxxxx xxx xxxAt June 30,2021

Depreciation
xxxxxx xxx Xxxxxx xxxxxx xxxxxxAt July 1,2021

xxx xxxxxx xxx xxxxxx xxxxxx xxxCharge For The Year
xxx xxx xxxxxx xxxxxx xxxxxx xxxImpairment Loss

(xxx) (xxx) (xxx)(xxx) (xxx)(xxx) xxx( )(xxx) (xxx)Eliminated On Disposal
xxxxxx xxxxxx xxx xxxxxx xxxxxxAt June 30,2022

xxx xxxxxx xxxxxx xxxxxx xxx xxxNet llook Value At June 30,2022

fincltde o brief description of what the Capital Work in Progress relates toJ

38
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Kapenguria water and sewerage Company Ltd)

For the ended June 30,20xx

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Plant and u t

COST OR
VALUATION

xxxxxx xxxxxxxxx xxxxxx xxxxxxAs at lJuly 2020
xxx xxxxxx xxxxx,x xxxxxx xxxxxxAdditions

(xxx)xxxxxx'fransfers
(xxx) xxx( )(xxx) (xxx)(xxx) (xxx)(xxx) (xxx)(xxx)Disposals

xxx xxxxxx xxxxxx xxxxxx xxxxxxAs at 30th June 2021

DEPRECIATION
xxxxxx xxxxxx xxxxxxxxx xxxxxxAt July 1,2421

xxx xxxxxxxxx xxxxxx xxxxxxxxxCharge for the year
xxx xxxxxx xxxxxxxxx xxxxxx xxxhnpairment loss

(xxx) (xxx)xxx)((xxx) (xxx)(xxx) xxx( )(xxx)xxx)(Eliminated on disposal
xxxxxxxxx xxxxxxxxx xxxxxx xxxAs at 30tr' June2022

NET BOOK VALUE
xxx xxxxxx xxxxxx xxxxxxxxx xxxAt June 30,2022

39
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Kapenguria water and sewerage Company Ltd)
Annual [teports and Financial Staternents
For the year cnded June 30, 20xx

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Valuation

Land and buildings, xxx etc were valued by xxx independent valuer on xxx on xxx basis of valuation.

These amounts were adopted on xxx.

20 (b) Property, Plant and Equipment at Cost

If the freehold land, buildings and other assets were stated on the historical cost basis the amounts

would be as follows:

Property plant and Equipment includes the following assets that are fully depreciated:

.'1
'... 1

Xxxxxx xxxLand
xxx Xxx xxxBuildings
xxx Xxx xxxPlant and machinery
xxx Xxx xxxMotor vehicles, including motorcycles
xxx Xxx xxxComputers and related equipment

Xxx xxxxxxOffice equipment, furniture, and fittings
xxx Xxx xxx

0 0Plant and machinery
00Motor vehicles, including rnotor cycles

0 0Computers and related equipment
00Office equipment, furniture and fittings
00Total

40

I cost

Kshs

Accumulated
Depreciation
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Kapenguria water sewerage CompanY Ltd)
Annual Reports and cial Statements

or the r ended .I e 30, 20xx

NOTES TO THE ANCIAL STATEMENTS (Continued)

21.

IProvide short ons as necessatY in relation to

22.Investment

what constilutes the intangible assetsl

(Provide ofthe properly, date last vahted, the valuer and method rt'veilucttion as per IAS 40. Where

inveslment is carried at cost, depreciation will be shown, however, no depreciation is providedfor

COST
00At July I
00Additions

(0)(0)Disposals
00At June 30

AMORTISATI
00At July I
00Charge for the y

(0)(0)Disposals
(0)(0)Impairment loss

00At June 30

UENET BOOK V
00At June 30

00tionOpening valur
the yearMovements dr

00Additions
(0)(0)Disposals

00rs/(losses)Fair value gai
00Closing valua

oN (rF AT COST)DEPRECIAl
00At July 1

00yearCharge for tht
(0)(0)Disposals
(0)(0)lmpairment lt

00At June 30

VALUENET BOOK
00At June 30

,t,hen the is carried at.f'air vahre)

4l

2020-2il21

Kshs
202r-2022

Kshs

I

ON

lar

2020-2021

Kshs
21121-2{t22

Kshs
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KAPENGURIA WATER AND SEWERAGE COMPANY Ltd
For the yea rended June30,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

23. Right-of-use assets

24. Biological Assets

Cost
0 00 0As at I July 2020
0 000Additions

0 0 00As at 30 June 2021

00 00Additions
a a q0As at 30 |une2022

Accu mulated Depreciation
0 00 0As at I July 2020
0 000 0Charge for the year

0 0 00As at 30 June 2021

0 00 0Charge for the year
g qq0As at 30 June2022

Carrying Amount
0 a aqAs at 30 June 2021

a qa aAs at 30 June2022

0 0Cattle
00Trees

0 0Others (Specify)
0 0Total

42

Iluiklings

I Kshs

Plant

Kshs

I z02t-2022-r Kshs
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GURIA W AND SEWERAGE COMPANY Ltd
or the r ended J ne 2022

NOTES TO THE ANCIAL STATEMENTS (Continued)

25. Fixed Interest ts (Bonds)

[The movement in during the year is as follou,s:l

26. Quoted

[Provide short

table belowJ

0 0r 12.5%o l5-Year BondCentral Bank of Keny
0 05ive details)AB Corporate Bond (1

00CD Corporate Bond (1 ;ive details)
0 0Total

0 0Balance at I July
00Additions during the year

0 0rg the yearInterest accrued durir
00Investment maturitier ; during the year

0 0Balance at 30 June

0 0Opening valuation

the yearMovements
0 0Additiorrs

(0)(0)Disposals
0 0Fair value )
0 0Closing valuation

43

Investments

explanations os necessary, including make-up of the investmenls in the
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KAPENGURTA WATER AND SEWERAGE COMPANY Ltd
For the year ended June30,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

27. Unquoted Investments

[Provide short appropriate explanstions os necessary, including nruke-up under the table belowJ

No Shs Shs ShsNo No

0 0 0 0 0Entity A 0

0 0 0Errtity B 0 0 0

0 0 00 0 0Entity C
0 0 00 0 0

COST
0 0At July 1

0 0Additions
0 0Fair value gains/(losses)

(0) (0)Disposals

0 0At.Iune 30

IMPAIRMENT
0 0At July 1

(0) (0)Disposals
(0) (0)lmpairment loss in the year

0 0At June 30

0 0NET BOOK VALUE

44

Nnme of
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shares/purchasc
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shareholdiltg

2$20-?tlzt
Kshs

2021-2022

I(shs



KAPENGURIA
the r ended Ju 2022

NOTES TO THE

28. Inventories

[Provide short expl o natio ns as neces sary l

No No No Shs Shs Shs

0 0 0 0Entity A 0 0

I

0 0 0
I

0 0 0

General stores 0 0

0Chernicals & Laboratr rrv items 0

0 0Water fittings and Ac lessones

0 0Water meters

0 0[Jniform and protectir ,e clothing
.S 0 0Fucl, oil and lubrican

0 0Motor vehicle spare tr arts

0 0Goods in transit
0 0Stationery and generi Ll stores

0 0Finished g<lods

0 0Work in progress

;tocks (0) 0)Less: Impairment of
xxx XxxTotal

AND SBWERAGE COMPANY Ltd

CIAL STATEMENTS (Continued)

45

Name of
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investnrent is

held

Yalue of
slrares less

impairment
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DirecI
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KAPENGURIA WATER AND SEWERAGE COMPANY Ltd
For the year ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

28 a) Reconciliation of Impairment Allowance for Inventories

29.) Trade and Other Receivables

29 (a\ Trade Receivables

IEntilies to provide lhe aging analysis relevanl to their instiluliort

46

00At the beginning of the year

0 0Additional provisions during the year

(0) (0)Recovered during the year
(0) (0)Written off during the year

0 0At the end of the year

16,705,607 16,374,143l'rade receivables (note (29a))

xxx XxxDeposits and prepayments

XxxxxxVAT recoverable
xxx XxxStaff receivables (note 29 (c))
xxx xxxOther receivables

xxxxxxGross trade and othcr receivablcs
(xxx) (xxx)Provision for bad and doubtful receivable

xxx xxxNet trade and other receivables

18,005,607 16,374,143Gross trade receivables
(0)(1,300,000)Provision for doubtful receivables

16,705,607 16,37 4,143Net trade receivables

at June 30, the ageing analysis of the gross trade receivables was as follows:

xxx xxxLess than 30 days

xxx xxxBetween 30 and 60 days
xxx xxBetween 6l and 90 days

xxx xxxlJetween 9l and 120 days

xxx xxxOver 120 days

xxx xxxTotal
I

}t)zr-2[22
Kshs

2$2$-2$21

Kshs

2$2A-2021

I(Shs

I

I--t-- 2$21-2t22
KShs

2$2n-2021

KShs
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KAPENGURIA W AND SEWERAGE COMI'ANY Ltd
For the ended 30,2022

NOTES TO THE STATEMBNTS (Continued)

of Impairment Allowance for Trade Receivables

29 (c) Staff bles

IProvide short

29 (d) Reconcilia

30. Tax

fProvide shorl

At the beginning of the year xxx xxx
xxxAdditional provisions during tlre year xxx

Recovered during thd year (xxx) (xxx)
(xxx)Written off during the year (xxx)

At the end of the year xxx xxx

Gross staff loans anc advances 0 0

Provision for impairr nent loss (0) (0)

Net staff loans 0 0

Less: Amounts due r vithin one year (0) (0)

Amounts due after o ne year 0 0

tpriate explanations as necessarltl

rn of Impairment Allowance for Staff Receivables

At the beginning of the year 0 0

0Additional provisio rs during the year 0

Recovered during tl re year (0) (0)

Written off during t he year (0) (0)

At the end of the ye ar 0 0

ble

xxxAt beginning of th e vear xxx
Income tax charge [or the year (note l6) xxx xxx

Under/(over) provi ;ion in prior year/s (note 16) xxx xxx
Income tax paid dr- ring the year (xxx) (xxx)
At end of the year xxx xxx

tropriale explan ation.s a,s nece,ssaryJ

FINANCIAL STATEMENTS (Continued)

47

NOTES TO

i

Reconciliatioh

21il-2422 2AZ0-2021Descri

KShs I rcSns

I 2021-2022 2420-2021

Kshs

Description 2A2r-202? 2tJ2$-2{)21

KShs KShs

2t 2t-2022
K-shs

2$20-2021

Kshs

I
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KAPENGUITIA WATER AND SEWERAGE COMPANY Ltd
For the year ended June 30,2$22

31. Short Term I)eposits

IProvide short appropriate explanations as necessaryJ.Example: The average effective interest rate

on the short term deposits as at,Iune 30,20xxu,asxx%o (20xx-l: xx%o)

32. Bank and Cash Balances

Commercial banks
Cooperative Bank of Kenya 0 0

Kenya Commercial Bank 0 0

Barclays Bank of Kenya 0 0

Others (specify) 0 0

0 0

Cash at bank 379,609 311,813
Cash in hand 23,219 22,092
Mobi le money account(M-PESA) 27,000 0

406,609 333,905

48

i
I 2021-2$22

I
I

Kshs

2$2$-2tt2t

Kshs

2$21-2022

Kshs
1fi?$-}l[tzt
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KAPENGURIA W AND SEWBRAGE COMPANY Ltd
For the ended e30,2022

NOTES TO THE CIAL STATEMBNTS (Continued)

Detailed analysis of cash and caslr equivalents

33. Ordinary

[Provide shorl

a) Current account
Commercialbanks 379,609 xxx
Others 23,218 xxx

Sub- total xxx xxx
b) On - call deposits

Commercial bankr xxx xxx
others xxx xxx
Sub- total xxx xxx

c) Fixed deposits ac count

Other Commercia banks xxx xxx
others xxx xxx
Sub- total xxx xxx
Sub- total xxx xxx

d) Others(specify) xxx xxx
Cash in transit xxx xxx
cash in hand xxx xxx
Mobile money ac :or"tt-tt xxx xxx
Sub- total xxx xxx
Grand total xxx xxx

re Capital

5000 ordinary of Kshs; 20 par value eacl'r 100,000 100,000

Issued and fully
0 ordinary shares Kshs par value each 0

explanations as ne ce ssaryl

49

20?1-2$2?,

Account num
2420-2021

2021-2022 2A2A-2tJ2t

Kshs Kshs

Authorized:

0



KAI'ENGURIA WATER AND SEWERAGE COMPANY Ltd
For the year ended June30,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

34. Revaluation Reserve

The revaluation reserve relates to the revaluation of cerlain items of property, plant and equipment.

As indicated in the Statement of Clianges in b.quity, this is stated after transfer of excess depreciation

net of related deferred tax to retained earnings. Revaluation surpluses are not distributable.

35. Fair Value Adjustment Reserve

The fair value adjustment reserve arises on the revaluation of available-for-sale financial assets,

principally the marketable securities. When a financial asset is sold, the portion of the reserve that

relates to that asset is reduced from the fair value adjustrnent reserve and is recognised in profit or

loss. Where a financial asset is impaired, the portion of the reserve that relates to that asset is

recognised in profit or loss.

36. Retained Barnings

The retained earnings represent amounts available for distribution to the entity's shareholders.

Undistributed retained earnings are utilised to finance the entity 's business activities.

50
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KAPBN GURIA W AND SEWERAGE COMPANY Ltd
For the r ended J 30,2022

NOTES TO THB FIN STATEMENTS (Continued)

37. Deferred Tax Lia

Deferred tax is calcul on all temporary differences under the liability method using the enacted

tax rate, currently 3

items:

The net deferred tax liability at year end is attributable to the lollowing

movement on the tax account is as follows:

38. Borrowings

0Accelerated capital allc wances 00

Unrealised exchange gr rins/(losses) 0 0

Revaluation surplus 0 0

Tax losses carried forv 'ard (0) (0)

Provisions for liabilitie s and charges (0) (0)

Net deferred tax liabili ty 0 0

Balance at beginningtof the year xxx xxx
Credit to revaluation (xxx) (xxx)

Under provision in year xxx xxx
lncome statement )ir xxx

Balance at end of vear' xxx xxx

a) External Borrowi ngs

0Balance at beginning ofthe year 0

External borrowings luring the year 0 0

(0)Repayments of durin ; the year (0)

Balance at end of th e year 0 0

b) Domestic Borrow rngs

0Balance at beginninp ofthe year 0

Domestic borrowing ; during the year 0 000

Repayments during t he year (0) (xxx)

re year 0Balance at end of tl 0

C) Total Balance al end of the period c : a*b 0 0

5l

I lAU-2072
Kshs

?024-2$71

Kshs

21t20-20212021-2{t22

Kslts Kshs

xxx

Description 2u71-2022
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KShs



,' '1
rl
'-. 

1

KAPENGURIA WATER AND SEWERAGE COMPANY Ltd
For the year ended Jtne30,,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

The analyses of both externaland domestic borrowings are as follows:

(NB: the total of this statement should tie to note 43 Current portion of borrotvings are those borrowings that

are payable within one year or the next financial year. Additional disclostu'es on lerms of borrotvings, nahu'e of

borrottings, securillt and interest rates should be disclosed).

[Foreign denominated loans should be restated based on CBK closing nlean rates at the end of'.financial yeafl

Bxternal Borrowings
0 0Dollar denominated loan liom 'xxx Organization'

0 0
0Sterling Pound denominated loan from'yyy
organization'

Euro denominated loan from zzzotganization' 0 0

0 0Domestic Borrowings
Kenya Shilling loan frorn KCB 0 0

0 0Kenya Shilling loan from Barclays Bank
0 0Kenya Shilling loan f}om Consolidated Bank

Total balance at end of tlre year 0 0

0 0Short term borrowings (current portion)

0 0Long term borrowings

0 0Total
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KAPENGURIA WA AND SEWERAGE COMPANY Ltd
For the ended J 2022

NOTES TO THE ANCIAL STATEMENTS (Continued)

39. Lease Liability

40. Provisions

At the start of the ye: 0lr 0

Discount interest on k ase liability 0x 0x
(0)Paid during the year (0)

At end of the year 0 0

Year I 0 0

0Year 2 0

Year 3 0 0

0Year 4 0

Year 5 0 0

On wards 0 0

a q

(0)Less: unearned intere it (0)

a q

Analysed as:

0 0Non-Current
Current 0 0

Balance at the begin ring of the year 0 0 0 0 0

0 0Additional Provisior S 0 0 00

Provision utilised (0) (0) (0) 0)( (0)

0 0 0

Change due to disco

value for money

unt and time

0 0

Balance at the end o f the year 0 0 0 0 0
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KAPENGURIA WATER AND SEWERA(;E COMPANY Ltd
For the year ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Provisions details

41. Retirement Benefit Obligations

Retirement benefit Asset/ Liability

The errtity operates a defined benefit scheme for all full-time employees from July l,20XX. The

scheme is administered by xxx while xxx are the custodians of the scheme. The scheme is based on

xxx percentage of salary of an employee at tlie time of retirement.

An actuarial valuation to fulfil the financial reporting disclosure requiretnents of IPSAS 39 was

carried out as at xxx June xxx by xxx aotuarial valuers on this basis the present value ofthe defined

benefit obligation and the related current service cost and past service cost were measured using the

Projected Unit Credit Method. The principal assumptions used for the purposes of valuation are as

follows:

T

Current Portion of Provisions

Ifth.

0 0

00Long-term portion of Provisions

00Total

Kshs Kshs KshsKshs Kshs
0 00 00Current benefit obligation

00 00 0Non-currerrt benefit obligation
0 0 000Total employee benefits obligation
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Description zAn-2022 2020-2019

Kshs

f)escriptiorr Defined
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I
I
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WA AND SEWERAGE COMPANY Ltd
the ended J ne3{1,2022

NOTBS TO THE

Recognition of

a) Amounts

b) Amounts

ANCIAL STATEMENTS (Continued)

Benefi t Asset/ Liability

under other gains/ Losses in the statement of Comprehensive Income

in the Statement of Financial Position

Discount rates X% X%
Future salary increase , x% x%
Future pension irrcreal les X% x%
Mortality (Pre- retiren tent) X% XYo

Mortality (Post- retire nent) X% x%
Withdrawals Xx xx
lll health Xx xx
Retirement xx vears xx years

The return on define J plan assets xxx xxx
Actuarial gains/ loss

assumptions

:s arising from changes in demographic xxx xxx

Actuarial gains/ loss

assumptions

es arising frorn changes in financial xxx xxx

Actuarial gains arrd osses arising frorn experience adjustments xxx xxx
Others (Specify) xxx xxx
Adjustments fbr rest rictions on the defined benefit asset xxx xxx
Remeasurement of the net defined benefit liability (asset) xxx xxx

Present value ofdel ined benefit obligations(a) xxx xxx
Fair value of plan ar isets(b) (xxx) (xxx)
Funded Status(:a-b ) xxx xxx
Restrictions on ass( t recognized XXX xxx
Others xxx xxx
Net Asset or liabilit y arising fi'om defined benefit obligation xxx xxx
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KAPENGURIA WATER AND SEWEIIAGE COMI'ANY Ltd
For the year ended June30,,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

'fhe entity also contributes to the statutory Natiorral Social Security Fund (NSSF). This is a defined

contribution scheme registered under the National Social Security Act. The entity's obligation under

the scheme is limited to specific contributions legislated frorn tirne to time and is currently at Kshs.

XXX per employee per month. Other than NSSF the entity also has a defined contribution scheme

operated by XXX Pension Fund. Employees contribute xxTo while employers contribute xx%o of

basic salary. Ernployer contributions are recognized as expenses in the statement of financial

performance within the period they are incurred

42.TrarJe and Other Payables

IProvide short appropriate explanations as necessary]

43. Customer Deposits

\9,L84,299 20,818,998Trade payables
0 0Accrued expenses

0 0Revenue received in advance
0 0Retention/ contract mon ies

1,633,600 5,860,200Ernployee payables

0 0Other payables

20,817,899 26,679,198Total

1,497200 I,461,200Opening Balance

62,000 36,000Add: deposits received during the year

0 0Less: Refunded deposits during the year

1,559,200 1,497,200Closing balance

I,559,200 1,497,200Total
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44. Deferred lncom

The deferred

45. Dividends

The balance of

The balarrces are

KAPENGURIA AND SEWERAGE COMPANY Ltd
For the ended 30,2022

NOTES TO THE CIAL STATEMENTS (Continued)

movement is as follows:

payable relates to unclaimed dividends, payable to different shareholders.

in annual amount below.

Dividends payab to ordinory shareholders amounls to Kshs.xxx, while dividends payable

'ders amounts to Kshs xxx.

0 0National/County govr )rnment

0International funders 0

00 0Public contributiorrs rnd donations

0 0neTotal deferred incor

xxx xxxxxx xxxBalance brought tbn vard

xxx xxx xxxAdditions xxx
(xxx) (xxx)(xxx) (xxx)Transfers to Capital fund

(xxx) (xxx) (xxx)
Transfers to income

statement (xxx)
(xxx) (xxx)(xxx) (xxx)Other transfers

xxx xxx xxxBalance carried forl rard xxx

0 0At the beginning o1
'the year

0 0I during the yearAdditional declare<

(0) (0)l'Paid during the yet

0 0Balance at end of t le vear

preference

57

2021-2022 2$20-202tDescription
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Coung
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KAPTINGURTA WATER AND SEWDRAGE COMPANY Ltd
For the year ended June30,21122

NOTES TO THE FINANCIAL STATEMENTS (Continued)

46. Taxation

IProvide short appropriate explanations as necessary]

Notes to The Statement of Cash Flows

XXXAt beginrring of the year XXX
lnconre tax clrarge for the year XXX xxx

XXXUnder/(over) provision in prior yeary's XXX
Income tax paid during the year (xxx) (xxx)

xxxAt end of the year XXX

Reconciliation of operating profit/(loss) to cash generated
from/(used in) operations

Profit or loss before tax xxx xxx
xxx xxxDepreciation
xxx xxxAmortisation

0(Gain)/loss on disposal of property, plant arrd equipment XXX
Operating profit/(loss) before working capital changes XXX XXX

(lncrease)/decrease in inventories XXX XXX
XXX(lncrease)/decrease in trade and other receivables xxx

Increase/(decrease) in trade and other payables XXX XXX
xxx XXXIncrease/(decrease) in retirement benefit obligations

lncrease/(decrease) in provision f<lr staff leave pay XXX XXX

xxx xxxCash generated from/(used in) operations

(b) Analysis of changes in loans

Balance at beginning of the year xxx xxx
XXX xxxReceipts during the year

Repayrnents during the year (xxx) (xxx)
(xxx) (xxx)Repayments of previous year's accrued interest

Foreign exchange (gains)/losses XXX (xxx)
XXX XXXAccrued interest

xxxBalance at end of the year xxx
58
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GURIA W AND SEWERAGE COMPANY Ltd
the ended ne30,2022

(c) Analysis of cash and cash equivalents
I

XXXShorl term deposits xxx
XXX XXXCash at bank

Cash in hand (xxx) (xxx)

XXX xxxBalance at end of the year

(d) of

xxx xxxInterest on loans

xxx xxxInterest on bank
xxxlnterest on lease lities xxx
xxx xxxInterest on loans

xxxBalance at beginnin ofthe year xxx
(xxx) (xxx)Balance at end of year (note 35(b))

xxxInterest paid xxx

d paid(e) Analysis of

xxx xxxBalance at ofthe year

xxx2019 dividends xxx
xxx xxx2020 dividends
xxx xxx2021 interim paid

(xxx) (xxx)Balance at end of year

xxx xxxDividend paid
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2021-2A22 2020-2021
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KAPENGURIA WATER AND SEWERAGE COMPANY Ltd
For the year ended June30,,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Other Disclosures
47. Related Party Disclosures

County Government of West pokot

The Courrty Government of West pokot is the principal shareholder of the Company,

holding 100% of the Company's equity interest.'Ihe County of Goverrrment of WEST

POKOT has provided full guarantees to all long-term lenders of the Company, both

domestic and external.

otl.rerrelated 

ffi;:;:r"r, i. crrarge or water

County Government of West pokot

Water works Agencies

WASREB

WARMA

Water Sector Trust Fund

Key management

Board of directors

r.un,u"tiol. ;,TT,:':o J],,.,

a) Sales to related parties

0Rent Income fronr govt. agencies 0

Water sales to Govt. agencies 0 0

0Interest income from Govt Commercial Banks 0

Interest income fi'om T-bills and Bonds 0 0

Others (Specify) 0 0

0 0Total
0 0

b) Purchases from related parties 0 0

0 0

Purchase of water from govt service providers 0 0

0 0Rent expenses paid to govt agencies

Training and conference tbes paid to govt. agencies 0 0

Bank charges paid to Govt Commercial banks XXX XXX
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KAPENGURTA W AND SEWERAGE COMPANY Ltd
For the ended une 2022

48. Capital Com

Capital
statements are:

IProvide

xxx xxxvestments by other govt. entitiesInterest expense to
XXXXXXOthers (specify)

xxx xxxTotal
Governmentb) Grants from the

XXX xxxI Govt AgenciesGrants from Nationa
XXX xxxGovernmentGrants from Cournty
XXX XXXDonations in kind
xxx xxxTotal

'ed on behalf of related partyc) Expenses incurt
XXX xxxPayments of salarier and wages for xxx employees
xxx XXXPayments for goods and services for xxx
xxx xxxTotal

nt compensationd) Key managemt
XXX XXX:ntsDirectors' emolumt
xxx XXX:y managementCompensation to kr

xxx xxxTotal

at the year- end for which no provision has been made in these financial

itments

XXXand contracted forAmounts authori
XXXbut not contracted forAmounts authori
(xxx)luded in Work in progressI-ess: Amounts
XXX

appropriate explanations as necessaryJ

6l
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KAPENGURIA WATER AND SBWERAGE COMPANY Ltd
For the year ended .Iune30,2022

Contingent assets

xxx xxxI nsurance reimbursements

xxxAssets arising from detennination of couft cases Xxx
Reimbursable indemnities and guarantees xxx Xxx

xxxReceivables from other government entities Xxx

Others (Specify) xxx xxx
xxxTotal Xxx

NOTES TO THE FINANCIAL STATEMENTS (Continued

49. Contingent Assets and Liabilities

Contingent Assets

(Give details)

Contineent Liabilities

In the opinion of the directors, no provision is required in these .financial statentents as the

liabilities are not expected to ayslallize.

50. Financial llisk Management

The Company's activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. 'fhe company's overall risk rnanagement programme

locuses on unpredictability of changes in the business environment and seeks to minimise the

potential adverse effect of such risks on its perforn'rance by setting acceptable levels of risk. The

company does not hedge any risks and has in place policies to ensure that credit is only extended to

customers with an established credit history.

The company's financial risk management objectives and policies are detailed below:

xxx XxxContingent liabilities
xxxCourt case xxx against the entity Xxx
xxx XxxBank guarantees in favour of subsidiary
xxx XxxContingent liabilities arising fiom contracts including PPPs

xxx XxxOthers (Specily)

xxxTotal Xxx
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KAPENCURIA W TBR AND SEWERAGE COMPANY Ltd
For the year ended une30,2022

NOTBS TO THE ANCIAL STATEMENTS (Continued)

(i) Credit risk

The Company has to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full due. Credit risk arises from cash and cash equivalents, and deposits with banks,

as well as trade and receivables and available-for-sale financial investments.

Management the credit quality of each customer, taking into account its financial position,

other factors. Individual risk limits are set based on internal or externalpast experience

assessment in with limits set by the directors. The amounts presented in the statement of

financial position

management based

net of allowances for doubtful receivables, estimated by the company's

prior experience and their assessment of the current economic environment.

The carrying of financial assets recorded in the financial statements representing the entity's

maxlmum expo to cr-edit risk without taking account of the value of any collateral obtained is

made np as

(NB: The totals should tie to the individual elements of credit risk disclosed in the entiryt's

At 30 June2022
xxxxxx xxx'['rade Receivables xxx

Other Receivables
xx xxxx XXInvestments

xxx xxx xxxxxxBank balances

xxx xxx xxxxxxTotal
previous Year)At 30 June 2021 (

xxx xxxxxx xxxReceivables
xxx xxxxxx xxxOther Receivables
Xx xxXx Xxlnvestrnerrts
xxx xxxxxx xxx
xxx xxxxxx xxxBank balances

xxx xxxxxx xxxTotal

statemenl position)

63
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KAPENGURIA WATER AND SEWERAGB COMPANY Ltd
For the year ended June 30, 2022

NOTES TO THB FINANCIAL STATEMENTS (Continued)

Credit Ris k (Continued)

'fhe customers under the fully performing category are paying their debts as they continue trading.

The credit risk associated with these receivables is minimal and the allowance for uncollectible

amounts that the company has recognised in the financial statements is considered adequate to cover

any potentially irrecoverable amounts. The company has significant concentration of credit risk on

amounts due from xxxx

The board of directors sets the company's credit policies and objectives and lays dowrt parameters

within which the various aspects of credit risk management are operated.

iD Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Company's directors, who have

built an appropriate liquidity risk management fi'amework for the management of the Company's

short, medium and long-term funding and liquidity management requirements. 'l'he Compariy

manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the company under non-derivative financial

liabilities by their rernaining contractual maturities at the reporting date. The arnounts disclosed in

the table are the contractual undiscounted cash flows. Balances due within l2 months equal their

carrying balances, as the impact of discounting is not sigrriticant.

At 30 June 2022 current year
xxx xxx xxxxxxTrade payables

xxx xxxxxx xxxCurrent portion of borrowings
xxx xxx xxxxxxProvisions
xxx xxx xxxxxxDeferred income
xxx xxx xxxErnployee benefi t obl i gation xxx

xxxxxx xxx xxxTotal
At 30 June 2021 previous year

xxx xxx xxxxxxTrade payables

xxx xxx xxxxxxCurrent portion of borrowings
xxx xxx xxx xxxProvisions

xxx xxx xxx xxxDeferred income

xxx xxx xxx xxxEmployee benefi t obl i gation

xxx xxx xxx xxxTotal
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KAPENGURIA WA AND SE,WERAGE COMPANY Ltd
For the year ended e30,,2022

(iii) Market risk ( as appropriate)

'fhe board has put in place an internal audit function to assist it in assessing the risk faced by the

Company on an ing basis, evaluate and test the design and effectiveness of its internal

accounting and I controls

arising frorn changes in market prices, such as interest rate, equity prices and

which wilI alfect the entity's income or the value of its holding of financial

of market risk management is to manage and control market risk

le parameters, while optimising the return. Overall responsibility fbr

rests with the Audit and Risk Management Committee

The company's t in charge of risk management is responsible for the development of

detailed risk rn ent policies (subject to review and approval by Audit and Risk Management

Committee) and for

There has been no

day to day implementation of those policies.

to the Company's exposure to market risks or the manner in which it

manages and the risk.

a) Foreign cu cy risk

The Company has transactional currency exposures. Such exposure arises through purchases of

goods and ices that are done in currencies other than the local currency. Invoices

n foreign currencies are paid after 30 days from the date of the invoice and

time of payment is done using the prevailing exchange rate.

denominated

conversion at

65
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KAPIINGURIA WATER AND SBWBRAGE COMPANY Ltd
For the year ended June 30, 2022

NOTES TO THE FINANCIAL STATBMENTS (Continued)

(iii) Market risk (Continued)

The carrying amount of the Company's foreign currency denominated monetary assets and

monetary liabilities at the end of the reporting period are as follows:

The Cornpally manages fbreign exchange risk form {uture commercial transactions and

recognised assets and liabilities by projecting for expected sales proceeds and matching the

same with expected payments.

II

At 30 June 2022 Currcnt Year
Financial assets

xxx xxxInvestments xxx

Cash xxx xxx xxx
xxx xxx xxxDebtors

Financial Liabilities
Trade and other payables Xxx xxx xxx
Borrowings Xxx xxx xxx

Xxx xxxNet foreign currency asset/(liability) xxx

At 30 .Iune 2021 Previous year

Financial assets

xxx xxxInvestments

Cash xxx xxx xxx
xxx xxxDebtors xxx

Financial Liabilities
xxx xxxTrade and other payables xxx

Borrowings xxx xxx xxx
Net foreign currency asseV(liabil ity) xxx xxx xxx
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KAPENGURIA WA
For the ended ne30,2022

NOTE,S TO THE

b) Foreign cu sensitivity analysis

The following

incorne on ap

three main

occut if the

c) Interest risk

Interest rate risk

result of

deposits. This

arises mainly

D Man of intcrest rate risk

To manage

offer le interest rates.

2022Current F' (
XxxEuro t0% xxx

xxx XxxUSD 10%
rY2021 Previous I

xxx XxxEuro t0%
Xxxt0% xxxUSD

AND SEWERAGE COMPANY Ltd

ANCIAL STATEMENTS (Continued)

le demonstrates the effect on the company's statement of comprehensive

the sensitivity for a reasonable possible change in the exchange rate of the

currencies, with all other variables held constant. fhe reverse would also

Shilling appreciated with all other variables held constant.

isthe riskthatthe Company's financial condition may be adversely affected as a

in interest rate levels. The company's interest rate risk arises fi'om bank

the company to cash flow interest rate risk. The interest rate risk exposure

interest rate movements on the compatry's deposits.

interest rate risk, management has endeavoured to bank with institutions that

67
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KAPENGURIA WATER AND SEWBRAGB COMPANY Ltd
For the year ended June 30,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

ii) Sensitivity analysis

The Company analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

arralysis. This involves deterrnining the impact on profit or loss of defined rate shifts. The sensitivity

arralysis br interest rate risl< assumes that all otlrer variables, in particular foreign exchange rates,

remain constant. The analysis has been performed on the same basis as the prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the statement of

comprehensive income if currerrt floating interest rates increase/decrease by one percentage point as

adecrease/increase of KShs xxx (2020: KShs xxx ). A rate increase/decrease of 5o/o would result in a

decrease/increase in profit before tax of I(Shs xxx (2020 - KShs xxx)

iii) Fair value of financial assets and liabilities

a) Financial instruments measured atfair value

Determination of fair value and fair values hierarchy

tt-lls 7 specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data

obtained from independent sources; unobservable inputs reflect the Cornpany's market

assumptions. These two types of inputs have created the following fair value hierarchy:

i) Level I - Quoted prices (unadjusted) in active markets fbr identical assets or

liabilities. This level includes listed equity securities and debt instruments on

exchanges.

ii) Level2 - Inputs other than quoted prices included within Level I that are observable

forthe asset or liability, either directly (that is, as prices) or indirectly (that is, derived

fi'om prices).

iii) Level 3 - inputs for the asset or liability that are not based on observable market data

(unobservable inputs). This level includes equity investments and debt instruments

with significant unobservable components. 'l'his hierarchy requires the use of

observable market data when available. 'l-he Company considers relevant and

observable market prices in its valuations where possible.

6B
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KAPENGURIA W AND SEWBRAGE COMPANY Ltd
For the r ended une30,2022

NOTES TO THE ANCIAL STATEMENTS (Continued)

The following table an analysis of financial and non- financial instruments recorded at fair value

by level of the fair hierarchy

There were no

Financial

f)isclosures of fair

because the

Financial Assets

XXQuoted equity investr nents xx xx xx

Non- financial Asser .S

lnvestment property xxxx xx xx
Land and buildings xx xx xx xx

xx xx xx xx
At 30 June 2021 Pn :vious FY
Financial Assets

Quoted equity invesl ments xxx xxx xxx xxx
Non- financial Asse ts

Investment property xxx xxx xxx xxx
Land and buildings xxxxxx xxx xxx

xxx xxx xxx xxx

between levels 1,2 and 3 during the year

not measuted atfair value

of financial instruments not measured at fair value have not been made

amounts are a reasonable approximation of their fair values
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KAPBNGURIA WATER AND SEWERAGE COMPANY Ltd
For the ended June30,,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

iv) Capital Risk Management

The objective of the Company's capital risk management is to safeguard the Board's ability

to continue as a going concern. The Company's capital structure comprises of the fbllowing

funds:

51. Incorporation
The Cornpany is incorporated in Kenya under the Kenyan Companies Act and is domiciled in

Kenya.

52. Events After the Reporting Period
There were no material adjusting and non- adjLrsting events after the reporting period.

53. Currency
The financial statements are presented in Kenya Shillings (Kshs).

XxxRevalr"ration reserve xxx
Xxx xxxRetained earnings

Capital reserve Xxx xxx

XxxTotal funds xxx

Total borrowings Xxx xxx
Less: cash and bank balances (xxx) (xxx)

Xxx xxxNet debt/(excess cash and cash eqr.rivalents)

Gearing xxo/" xxTo
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KAPBNGURIA WA R AND SEWEIIAGE COMPANY Ltd
For the r ended ne 2022

XVI. Appendices

APPENDIX 1: PR S ON FOLLOW UP OF AUDITOR RECOMMBNDATIONS

The following is the of issues raised by the external auditor, and management comments

that were provided to auditor.

Guidance Notes:

(i) Use the same numbers as contained in tlie external audit report.

(ii) Obtain the " ), and "management cornlrents", required above, flom final

external audit that is signed by Managenrent.

(iii) indicate the of "Resolved" or "Not Resolved" by the date of submitting this report.

Narne

Signature

Managing

Date............

7t

Reference

No. on the

external

audit

Report

Status:

(Resolved /
Not

Resolved)

Timeframe:

(Put a date

when y6u

expecl the issue

to be resolved)

Issucr

Obsdn:ltions Mtrnagement comments

frorril.tuditor
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KAI'ENGURIA WATER AND SEWERAGE COMPANY Ltd
F<rr the year ended June 311,2022

Appendix 1I: Projects Implemented By The Company
Projects

Projects implemented by the Company Funded by development partners.

Status of Projects completion

(Sumntarise the status of projecl completion at the end of the reportingperiod, i.e. total costs

incurred, slage which the projecl is etc)

I

2

3
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donor
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per the donor
agreernent

iYeslFlo)

Consolidated
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commiturent/..:,. .". .

Project
!,lunrber

Projecl
title

I

)

I'roject Total
project
Cost

Totll
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KAPENGURIA
For the year ended June 30, 2022

Appendix tII- Inter-Entity Confirmation Letter

[I ns ert yo ur LetterheadJ

[Insert name ofbeneficiqry entity]
Fnsert Addressl

Ttle [insert SC/SAG,4/Fund name hereJ wishes to confimr the amounts disbu$ed to you as at 30th June 2022 as indicatcd in the table below.
Please compare the amounts disbused to yoE with the amounts you rcceived and populate the column E in the table below Please sign and stamp

this request in the space provided and retum it to us.

Differences
(KShs)

(F):(D-E)

Inter-
Ministerial

(c)

Total
(D):(A+B+C)

Amount Received
by [beneficiary

entityl
(KShs) as at 30tr'

June 2021
(E)

Reference
Number

Date
Disbursed

Recurrent (A) Development (B)

Total

In confirm that

Head of Accountants department of beneficiary entity:

amounts

Appendix IV: Reporting of Climate Relevant Expenditures

o
73

(lolrtirrnltion of anrouuts receivctl lly tlnsert nrmc of bcncliciarl' entifl'l a.s at 30tl' .lune 2022

as at 30th June 2022Amounts Disbursed

..DateName ........ Sign
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KAPENGURIA WATER AND SEWERAGE COMPANY Ltd
For the ended June30,,2022

Name of the Organization
Telephone Number
Email Address
Name of CEO/MD/Head

Name and contact details of contact person (in case of any clarifications) . ."
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Proicct
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Project
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Project
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For the r ended June 2022

V: Disaster Tem lateture

(Attach forms front each tran.sferuing Government entity.)

Period to
which this
report
refers (FY)

Year Quarter

Name of
Reporting
Officer

TelephoneContact
details of
the
reporting
officer:

Email

Colurnn V Column
VI

Column
VII

Column II Column
III

Column IVColumn I

Amount
(Kshs.)

CommentsDisaster
Type

Category of disaster related Activity that require
expenditure reporting
(responseirecovely/m iti gati on/preparedness)

Expenditure
item

Programme Sub-
plogramme

\t

KAPENGURIA WATER AND SEWERAGE COMPANY Ltd

Date:

Entity

.l<



r{apenguria water and sewerage Company Ltd)
nnual Reports and Financial Statements

For the year ended June 30, 20xx

Appendix VI: Recording of Transfers from Other Government Entities

XXXxxx xxxxxx xxx xxxRecurrent xxx

Ministry/County
department of
Water xxx

xxx xxxxxx xxx xxxXxx xxxxxx Development

Ministry/County
Depaftment of
water.

xxx xxxxxx xxxxxx xxxDonor Fund XxxUSAID xxx

xxx xxxxxx xxxxxx xxxDirect Payment xxxxxx

name of
Development

partner/County

department etc.
xxxXXX xxxxxx xxxxxx xxx

xxx xxx xxxxxx xxxxxxxxxTotal
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