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For proper management of the fund and as advised by the SRC in the circular under the
reference, Vihiga County adopted thc PFM regulations 2015 to guide in the operationalization of
the fund. The fund is being internally administered in the County Government by the Fund
Administrator responsib le.

I. KT'Y EN'I'ITY INFORMAl'ION AND MANAGEMIiN't

a) Background information

The Vihiga County Executive Car Loan and Mortgage scheme Fund is a revolving fund
established pursuant to,the Salaries and Remuneration Corrmission (SRC) circular riumber
SRC/TS/WH/3/14 of l4tr'February 20 14. Section 167 of the Public Finance Management (pFM)
Act 2012 mandates the administrator of public fund with the preparation of annual financiai
statements.

The SRC in its circular reference SRC/ADM/CIR/l/13 Vol.lll (128) dated lTth December 2014
provided guidelines for access ol car loan and mortgage benefits by state and pubtic officers.
Arising there from, the County Executive upprou"a and adoited The public Finance
Management (Vihiga County Executive Car Loan and Mortgage Scheme Fund0 Regulations,
2019.

The Fund is wholly owned by the County Government of Vihiga and is domiciled in Kenya.

b) Principal Activities

The-principal activity/mission/ mandate of the fund is to provide car loans and mortgage to staff
ofVihiga County Government,.Executive.

Vision

The fund of choice for stalf '--

Mission
.

To provide affordable, accessible and sustainable car loans and mortgage to staff

Core Values

lh_e 
lynd upholds the values of:

INTEGRITY: We strive to be honest, fair and ethical in all dealings with our clients, suppliers, .
parthers, co-workers and the communities in which we operate.

RESPECT: We will treat our tlients, suppliers, stakeholders and each other with respect in a
consistent and fair manner that promotes teamwork and embraces divcrsity.

INNovATIoN: we will conrinuously develop 
'elevant 

producrs through
effi cient service del ivery.

innovation and

2l['agi:



ACC'UNTABILITy: we wiil individuaily and coilectivery take furr responsibirityactions and hold ourserves accountabre to eacfi other and to alr stakeholders.
for our

c) Board of Trustees

2
Ezekiel Ayrego
Hon. CPA Alfred Indechc

Hon. M Amalemba
4 Mrs. Luc ai Simi
5 CPA Livin gstone Imbayi

d) Key Management

Name
CPA Livlngstone Imba
Felix M litsi

osition
hairman

CECM, Water-Membe

,---i
CECM, Finance anO Economl. fiunning_
member

r

Fund Administrator- Sec

Positio n

e) Registered Offices

Y,I,tj a"^rll, Headq uarter-Covernors, bu i ld i n g,
P.0. Box 344 - 50300
Maragoli.
Mbale/l(isumu- Kakamega Highway,

. Kenya.

f) Fund Bankers :

Equity Bank,
Luartda Branch,
PO.$oy 34-sO3O7,
Luanda, Kenya.

g) Independent Auditors
.:

Aud itor General.
Offree of the Auditor Ceneral, , .:'
Anniversary Towers, Univcrsity Way,
P.O. Box 30084,
CPO 00 I 00-Nairobi, Kenya

3 | I'r, ,r i:

tfihC c of cer Lan dS M bm er

Fund Accountant
Fu n Ad ,t

LIm n stra rto S retec
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h) l'rinciJral l,cgal Atlv isc r

The County Attorney.
County Governmeniof
P.O. Box 344-50300,
Maragoli, Kenya.

Vihiga,
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2. B()Atil) ot,, I t{tjs.t.t..t,ts

Ite f Pos ition
Nanre
Hon. Ezekiel Ayiego

Hon. CPA Alfred Indeche CECM, Fina nce
and Economic Planning-member
Hon. CPA Indeche holds an MBA (Finance
from Jomo Kenyatta University of Agriculture
and Technology and a BBA (Account ing) from
the same university. He is a member of ICpAK
and ISACA. Before his appointment as the
CECM, he served as the Finance Officer at the
Technical University of Mombasa

Hon. Mary Nelima Amatemba
CECI\I, \Yater-Member
Hon.- Amalemba

_€n vironment
is thc CECM- Water,

Chairman
H^on. Ayiego is the County Secretary and Head
of Public Service. He served u, f.infipuflnoura
1iM111e9menr (BoM) Secretary at ih;r;;J.-
P"y: 

Hiqf Schoot, Vihiga Boys Hign S.nool,
lngotse High School, Friends High ichool
Kigama and Lwanda Secondary School.

lgn AVieeo is currently underraking a pHD in
Lducation Management at Masinde [4uliro
Un iversity. He holds a Masters degree in
Ed ucat ion (Education Flanning, M"anagement
and Administration) from Mount Keny"a
U n iversi ty (20 I 2-20 I 4), Bachelor of Ed ucat ion
degree (Arts, History/CRE) from Moi
University (1989-1994.
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Chief Oflicer Lands-Member
Lucy holds a Bsc degree in Surveying from the
University of Nairobi. prior to joining Vihiga
County, slre worked at the Uinistry of
Transport, In frastructure and Urban planning.

She is currently the Chief Officer department
of Administration and Co-ordination of County
Affairs.

Mrs. Lucy Ijai Simiyu

CPA Livingston c I nr bayi
Fund Adirinistrator-Secretary -

CPA lmbayi holds an MBA (Finance) from
Kenyatta University and a BBM (Banking and
Finance) from Moi university. He is p rn.rnb".
of ICPAK. Before his appointmEnt asthe Chief
Olilcer Finance and Economic planning, CpA
Imbayi worked ar the Office of ContrJiler of

5I
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Budget as the Budget Coordirator Busia

I

I

I
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3. sTA't'Ii]\IIiNT oF
OBJIiC'tIVES

The key objective of the Vihi
vlde car loans and mort to Coun

P[,ITI',ITJ\IAN(]I.] N(;AINS'r IN.TII.Y,S PRIiI)I'TI,IIMINEI)

ga County Car Loan and Mo rtgage Scheme Fund Its mandate is tomembers of stafLl) rogra m objective Outcome lndicator Perfo rman ceCar Loan

Mortgage

I ncreased access

Percen tage Staff Increased access

Increased

to car loans

Mortgage to staff

Increased

who own houses to mortgage.

To provide
affordable Car
Loan to staff

Percentage Staff
who own
vehicles

number of stafl
who own
vehicles

To provide
affordable number of staff

who own houses

Tll'}aru
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4. MANAGIIMI.]N'I' TIiAN,I

CPA Livingstone Inrbayi
Fu nd A d m in ist ra tor-Secreta ry
CPA Irnbayi holds an MBA (Finance) from
Moi University and a BBM (Accounting) from
the same un iversity. He is a memf,er of
ICPAK. Before his appointment as the Chief
Officer Finance and Economic planning, CpA
Imbayi worked at the Office of ContrJiler of
Budget as the Budget Coordinator Busia
County.

Felix Mugalitsi
Fund Accountant
Mr. Mugalitsi is a holder of BBM (Accountiqg
Option) from Masinde Muliro University o?
Science and Technology (2011) and he is
currently pursuing CpA.
Felix has previously served as the Fund
Administrator of the Vihiga County Trade and
Enterprise Fund and he is the current Fund
Administrator of the Vihiga County Education
fund.
Prior to joining the public Service, he served as
an Accounts Assistant at Sameer Africa plc.
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5. CHAIRPERSON'S REPORT

It is my pleasure to Dresent, on behalf of the board ol trustees, the vihiga county Executive carLoan and Mortgage Scheme Fund annual *p"n -a financial stater;;;r-fb. the year ended 30thti::.rorr. The financial statements p;.;.;i';; financial p.rf;;;;;;;';rin" rura over the past

Sustainabilify

The fund and its stakeholders are increasingly emphasizing on the need to ensure sustainabilityfor both its investments and its resource;;;;ii;;i", and financing capabirities with an objectiveofensuring that the fund,s going 
"on""rn 

i. ,..*.0.
The fund has the county government arocation as its main source of funding.

There has been management change. Marita Agufana was repraced by Mary Amalemba.

Review of performance

Income

During the year under review, the Fund did not receive any monies from the county Exchequer.However, the Fund received an interest i;;;; orxrnr. i,osz,slsrro- ro*. issued (being 3%of 36'419,275)' Furthermore, we are looking forward to expand our revenue sources so as toeffectively meet our objectrve.

Expend itu re

Due to the nature ofihe Fund
under review. The _monies ap
Fund issued loans amounting

, the. Fund incurred an expenditure of Kshs. 46g,056 during the year
lo:,j1n"d^y:1. effegllvely used to issue loans to teneficiaries. fhetoKshs'36,4l92,75exclusiveofinterest*r*,s...

Future outlook : - = _ ,

The outlook of the Fmd 
\r,zlzv2022 isbrightei. rne nuna hopes ro expand its rev.nr" .or."..mostly through inreresr lgvi;! so ur to i-p.8u" iis apitar base. The managemenl E foeused tobuild a robust and susiainable ruro *itr,,-u-riifuated workforce and .,ri"t*c.. that enhanceefficiencv and effectiven:::.r r,"iri": J.rir.ry.'rn. fund rooks fb;;;" qohtinued supporrfrom the County Govemmbnt and development fu.tn.r, to the realization of its objective.

9ll'}age
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A pp rcc iation

I take this opportunity to express my sincere gratirude and appreciation to the countyGovernment, stakehorders, management, stafrand felow trustees r".'tt.i, ,rpp"n.

I look forward to your continued support in the year 202112022.

-

10 lt'agc



.6. Rl]t,oR',r oF THE I,.tINt) At)N,tINts,iltA].()R

It is my pleasure to present the vihiga county Executive car [.oan. and Mortgage scheme Fundannual report and financial statem"ents rir.'t["'y.u. ."d;i-3;;r-i; n"'")orr. The financialstatements present the financial performance ofttre iuna ou., tt," purt ;;; 
.

During the year under review the Fund disbursed loans ofKshs.37,5 II,g53 to beneficiariesinclusive of interest; county Executive corritt". Members uno ihi.i omcers. The totar
i"J,;Iffi| 

ror the vear was Kshs. r9,r43,2si reaving -.u,r,uJlng barance of Kshs.

Financial Performance

a) Revenue

In the year ended 30th June 202r , the fund did, not 
l.^.^.i-u_. 

any monies from the countyExchequer' The Fund received un int"r..i or il.h.. r,osz,s7g compared to Kshs r,023,64greceived during the previous year. , 
'to' t 

'v "''r t o r''urlrPar€o

b) Cash flows

In the FY 2020/2021 , there w-ere liquidity disruptions due to the fact that the Fund did not
ffi:,#,:y_f#,;..["#.rhe county t" #..t-iil'ou.lective. Main .rrr.,-..".ir"a ** r.o, *,.

c) Conclusion

we look lorward to a good year where we shall ensure we meet the objective of the Fund inaccordance with the general provisions orru* una integrity.,The;;;;; has been creaied to
:fi:|il,|,:i: 

Countv Execuiive car l-o", .na rr,tirrgage Scheme Fund continues on a trajecrory

I take this opportunitv to thank the board of trustees lor their support. I would also want to thankall staff whom we have wo.rked hr;;;;;;;;;..rre rhat Vihiga Counry Executive Car toanand Morrgage Scheme Fund achieves it,, .i..ir.

Signed: &"
CPA Livingstone Imbavi
Fund Administrator

llll'agc



7. CO RI'ORAl' ta, G OV l,lltN AN C I! S't'At' El\t Ii N'l

THE BOAITD

The Vihiga County Executive Car loan and Mortgage Scheme Fund is a revolving fund
established pursuant to .the Salaries and Remuneration Commission (SRC) circular riumber
SRC/TS/W[V31|4 of l4th February 2014. Its mandate is to provide car loans and mortgage to
County members of staff. The fund is committed to ensuring compliance with regulatJri and
supervisory corporate governance requirements. Essential to the establishment oia corporate
govemance framework in the fund is a formal governance structure with the board of trusiees at
its apex. The operations ofthe fund are governed by the Vihiga County Executive Car loan and
Mortgage Scheme Fund Regulations 20.l9. The structure is designei to ensure an informed
decision making process based on accurate reporting to the board.

THE BOARD OF TRUSTEES

The regulations provide that the board oftrustees shall be made up offive trustees, including the
chairman, and shall consist of a chairperson and four other members identified for appointrient.
The board of lrustees exercises leadership, tlnterprise, integrity and judgment in diiecting the
Fund.

The trustees are provided with full, appropriate and timely information that enables them to
maintain full and effective control over the strategic, financial, operational and compliance
issues. The day-to-day running of the operations of the fund is delegated to th; fund
administrator but the board,of trustees is responsible for establishing and maintaining the fund,s
system of intemal controls for the realization of its mandate of providing financial sui'port.

BOARD MEETINGS

AUDIT AND RISK COMMITTIiE

The board of trusieeS meet quarterly or as req-uired in order to irnpt"rn"nithe fund's strategic
objective. The' board of trustees also pliys -an oveisight role over all other financial a-nd
operational issues. Jhe trustees held three board.meetings-du ring the year under review.

During the year under review, the Audit and Risk Committee was establ_ished. This shall ensure
that corporate governance and integrity is enhanced in between the govelnance of the fund. The
committee shall advice the board of trustees on institutional risk man-agement and compliance.

12 ll'agc

The trustees are professional, committed and guided by the mission, vision and core values of the
Fund in e4ecution 9f their duties. At the end of each financial year,ihe board, its comm ittees,
individual trustees and the Fund Adminisrator ard evaluated by an independbnt Office of the
Auditor General.



STATEMENT 0F COMPI,IANCB

The board of trustees confirms that the fund has complied with all statutory and regulatory
::H:','#T:l;:1.*" the rund has been',,,,e"a in accordance ;;;h;. principles or good

INTERNAL CONTROL AND RISK MANAGEMENT

Internal Control

The trustees are responsible for reviewing the effectiveness of the fund,s system of intemalcontrol which is desisned to provide ."".oruuL, but not uuroiui",-lr.urance regarding thesafeguarding of assets against unauthoriz;-;;.';r disposition una ii,,. ,uintenance of properaccounting records and the reliability or nnuneiui information ,r.a *irr,i" the business or forpublication. These contrors are oesrgnJ ;" ;;;;s. .",r,.," ir,., .ri;;;;;";. risk of fairure toachieve business objectives are to Ii.cu*s,;;;;;;il-;;;'#;#,'| L" 
"r....n 

and canonly provide reasonable and not absorute 
".;;;;;;; against materiar misstatement or ross.

Organization Strtrctu re

The structure details lines of authority and control responsibilities. The professionalism andcompetence of stalf shall be rnaintained both throLrgh rigorous ,e.rritment poricies and aperformance appraisal svstem which establishes ta.gets, reinforces accountability and awarenessof controls, and identiries, appropriate training requirements. Training prans are prepared andimplemented to ensure that' staff d"u.lop Ind-"aintain the required skills to fulfil theirresponsibirities, and that the fund can meet itt rriu." management requirements.

Strategic Plan

The fund has a thre-e iear straregic plan2020_2023

Internat Control F-ramework

Where weaknesses
appropriate action.

--
The fund continuesio'rwiew its internal control framework to ensure ir.ai;;da strong anderrective intemar contror environment. B;ri;;;;;;;;r'il;,;;:':." reviewed on anongoing basis' A risk-based audit 

.plan. *hi.rr'f."ia.s assurance over key'buginess processesand operational and-fina-ncial risks tacing tf,l i,ni. ,r-uppr.oved by the audit ar:d riskcommittee.

arc identilled,, the audit _ committbe that nianagement takesensures

The risk management is coordinated by the head of internal audit, who reviews all the risks in thefund and updates the risk regisrer uno'.n.rr., itu-ia, ,.* 
""J "r..girg;i;1, ur. appropriately

13 ll)a,lt
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evaluated and any lurther actions identitled. 'l he identified lisks are reported to the au
risk committee to assist the board in the managernent ol risks.

Management Team

The management team headed by the lrund Administrator irnplements the board decisio
policies through action plans. l'he tearn meets regularly to review these action plans to
that the board's objectives are achieved eff'ectively and efficiently.

Auditor

The fund is audited by the Auditor-General.

and
sure

-a

.-
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.II. MANAGI]MI,]N't DISCUSSION AND ANALYSIS

The fund's aclivities expose it to a variety of financial.risks including credit and liquidity risksand elfects or chanpes in foreign .rr..n.y. The Fund,s ou".urr .i.t-rJ,Lg"."n, programmefocuses on unprediciability of .[urg.. in ti. of".ating environment and seeks to minimise thepotential adverse effect of such riski on its performance by setting acceptable levels of risk. TheFund does not hedge anv risks,a.nd r,u. in piul. foti"i", to .n.ur"',hui 
""r"0]i 

i. onty extended tostaff with an established credit history.

l[,ffiffiH;:?lnll. .nrur.d that we compty wirh statutory requirements relating to the

BUSINESS PERFORMANCE

Reven ue

we'appreciate the unrerenting srpport from the board,o r^trustees, managemenr, stafr, the countycovernriient and all the key staiieholders. we-ioot forward,o.oniinula partnerstips andcooperation in areas of mutual interesi in the Fy 202112022. -. ' "
_.

Cash flow

cash and cash equivarents at the end ofthe financiar year stood at Kshs. 6,rg3,75r
OPERATIONAI, PERFORMANCE

The fund's core operating activity is to offer car loans and mortgage to members of staff. TheCounty Government has supported the Fund.

Concl usion

15 | I'a ;, ,,

The fund earned interest revenue amounting to Kshs. 1,092,57g.

The fund is projecting increased support from the County Govemment.



9. CORPORATIi SOCIAL IIESI'ONSII}II,ITY S1'A1'IiMEN't/SUS'I'AINABILII'Y
REPORTING

Corporate social responsibility is an integral part of our culture. As a responsible organisation,
we respect the interests of our stakeholders - our employees, customers, suppliers and the wider
community and we actively seek opportunities both to improve the environment and to
contribute to the well-being of the communities around us.

During the financial year 202012021 , the Fund did not carry out any CSR activity. This was
occasioned by the fact that the Fund is 'young' with limited financial resources.

16 lt'}agc



A ud itors

. IO. REPOIIT OF'TIIE l.ItUS'I'EIIS

The Trustees submit their report together with the unaudited flnancial statements for the yearended June 30,2021 which show thJstate of the nund aflfairs.

Principal activities

The principal activity of the Fund is to provide financing to the members of stalf to purchase carsand houses (mortgage) for personal use.

Results

The resurts ofthe Fund for the year ended June 30,2o2r are set out on orr.rrr,o oo.

Trustees

The members of the Board of Trustees who served during the year are shown on page 5 to 7.

The Auditor ceneral is responsible for the statdtory audit of the Fund in accordance with Article229 of rhe Constirution of Kenya and the prii. alai, Act 2015.

-. .__- :::
-:-

;
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I I. STATEM T'NT OIT MANAGEM I,]NI''S ITES I'0NSI I}I LI'[I ES

Section 167 of the Public []inance Management Act, 2012 requires that, at the end ol each
financial year, the Adrninistrator of a County Public [rund shall prepare financial statements for
the Fund in accordance with thc standards and formats prescribed by the Public Sector
Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and lair view of the state of affairs of the Fund
for and as at the end ofthe financial year ended on June 30,2021. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be
effective throughout the reporting period; (ii) maintaining prop"r. u."ounting records, which
disclose with reasonable accuracy at any time the financial position of the Fund; (iii) designing,
implementing and maintaining internal controls relevant to the preparation and fair presentatlon Ji
the financial statements, and ensuring that they are free from material misstatements, whether due
to error or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts _responsibility for the Fund's financial'statements, 
which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with International Public Sector
Accounting Standards (IPSAS), and in the manner required by the pFM Act, 2012. The
Administrator of the Fund is of the opinion that the Fund's financial statements give a true and fair
view ofthc state ofFund's transactions during the financial year ended June 30,2021, and ofthe
Fund's financial position as at that date. The Administrator further confirms the completeness of
the accounting records maintained for the Fund, which have been relied upon in the preparation of
the Fund's financial statements. as well as the adequacy of the systems of internal financial control.

In preparing the financial statements, the Administrator of thg- County public Fund has assessed
thg Fund\ ability to continue as a going concem and discJosed, as applicable, matters-ielating to
the use of going concem basis of preparation of the financial statements. Nothing has come-to-the
attention of the Administrator to indicate that the Fund will not remain a going concern foi at least
the:rext twelve months from the date of this statement.

Approval of the financial statements

The Fund's financial statemexLs were approved by the Board on
signed on its behalflby:

&n(
CPA Livingstone lmbayi
Fund Administrator

ol 09'
'2022 

and

18lPagc
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t REPUBLIC OF KENYA

Telephone: +254-(:o) J2i4ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke n*s"H

E n h o n c i n g A c t' r.t u n t a b i I i rv

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
arc faily presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Act,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Vihiga County Executive Car
Loan and Mortgage Scheme Fund set out on pages 20 to 39, which comprise of the

Report of the Auditor-Ceneral on Vihiga County Erecutive Car Loan and Mortgage Scheme Fundfor the year ended

30 June, 202 I

REPORT OF THE AUDITOR.GENERAL ON VIHIGA COUNTY EXECUTIVE CAR
LOAN AND MORTGAGE SCHEME FUND FOR THE YEAR ENDED 30 JUNE,2021



,

statement of financial position as at 30 June, 2021, and the statement of firlancial
performance, statement of changes in net assets, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Vihiga county Executive Car Loan and Mortgage
Scheme Fund as at 30 June, 2021, and of its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management Act, 2012, and the
Vihiga County Executive Car and Mortgage Scheme Fund Regulations, 2019.

Basis for Qualified Opinion

Unrecovered lnsurance Expenses

The statement of financial performance reflects fund administrative expenses amounting
to Kshs.468,056 and as disclosed under Note 2 to the financial statements which includes
insurance expenses of Kshs.461,566. According to Section 19 of the Public Finance
Management (Vihiga County Executive Car Loan and Mortgage Scheme Fund)
Regulations, 2019, lnsurance expenses are supposed to be met by the loan beneficiaries,
however these expenses were paid by the Fund. Although the Management explained
that the expenses were paid by the Fund as provided by sub-section 2 of the same
Regulation 2 and later loaded to the loanees as part of the loan to be recovered, no
evidence was provided to indicate that the insurance expenses were recovered from the
loanees or provided for as a receivable in the financial statements.

ln the circumstances, the completeness of insurance expenses of Kshs.468,056 could
not be confirmed and the recoverability of the amount from loanees is doubtful.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Vihiga County Executive Car Loan and
Mortgage Scheme Fund in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those mafters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.
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Other Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts indicates that the Fund had
an approved revenue budget of Kshs.1,200,000 and actual receipts of Kshs.1,092,578
resulting to a shortfall of Kshs.107,422 or approximately 1Oo/o of the budgeted amount.
Similarly, the statement reflects expenditure budget of Kshs.510,000 and an actual
expenditure of Kshs.468,056 resulting to an under expenditure of Kshs.41 ,944 or
approximately 8o/o of the budgeted amount.

ln the circumstances, the shortfall and under absorption may have negatively impacted
the operations of the Fund.

2. Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, the Management has not resolved the issues or given any
explanation for failure to adhere to the provisions of the Public Sector Accounting
Standards Board templates

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Report of the Auditor-General on Vihiga County Executive Car Loan and Morlgage Scheme Fundfor lhe year ended
30 June. 202 I
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, the Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
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a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's

Report of the Auditor-General on Vihiga County Executive Car Loan and Mortgage Scheme Fundfor the year ended
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ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS

Nairobi

19 September,2022

Report of the Auditor-General on Vihiga County Execative Car Loan and Mortgage Scheme Fundfor the year ended
30 June, 202 I
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I3. FINANCIAL STATEMENTS
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. 13.2. SI'A'I'I.]MI,N'I'OF FINANCIAL POSIl'ION AS A'T 30 JIJNE 2O2T
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Vihiga County Executive Car Loan and Mortg:rgc Schcnrc lirrnd
Rcports and Financi:rl Statentenls
For the year ended Junc 30,2021
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I3.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS
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13.(r . stjNli\lAl{\'oti st(;NIt.-l(.AN I z\(.(.otiN.t tN(; t,ot,t(.t[.s

The entity did not adopt any new or amended Standards in year 2020/21

l. Statement of compliancc and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply withInternational Public Sector Accounting Standards (lpsAS). The financial statements arepresented in Kenya shillings' which is the funclional and reporting 
"ur..n"y of the Fund. Theaccounting policies have been consistentry appried to all the y.u., pi*t"a.

The financial statements have been prepared on the basis of historical cost, unless statedotherwise' The cash flow statement is piepared using the airect metnoa. The financial statementsare prepared on accrual basis.

2. Adoption ofnew and revised standards

a) Early adoption of standards

;

25 l: ,,,
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Stttttnlrry o.f sigttilit'uttl uccotttttittg ltolit'it:.r (ttttttittrtttl)

3. Revenue recognition

i) Revenue from non-cxchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other goverrunent entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) ifthe
transfer is free from conditions and it is probable that the economic benefits or service potential

related to the asset will flow to the entity and can be measured reliably.

iD Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's net

carrying amount. The method applies this yield to the principal outstanding monies tq determine
- interest income in each period.

4. Budget information

The original budget for FY 202012021 was approved by the County Assembly. The Fund did not

receive any appropriation monies during the year under review.

The entity's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial performance,

whereas the budget is prepared o! a cash basis. The amounts in the financial stalpments were

r6cast from the accrual badis to the cash basis and reclassi(red by presentation to b'e on the same

_basis as the approved budget. A comparison of budgetland actual amounts, prepared on a
comparable basis to the approved budget, is then presenled in the statement of comparison of

In addition to the Basis difference, adjustments to am-ounts in the financial statements are also

. made for differences in the formats and classification schemes adopted for the pres6ntation of

- !h_ financial statements and the approved budget

261
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Sununar.y of sigttiJiconf uccouttting polit,ics (t.otttin ued)

5. Property, plant and equipmcnt

The Fund did not own any property, plant and equipment in the period under review

6. Intangible assets

Intangib.le assets acquired separately_ are initially recognized at cost. The cost of intangible assetsacquired in a non-exchange transaciion is theiriair value at the date ofthe exchange. Followinginitial recognition, intangible assets are carried at cost less any accumulated amortization andaccumulated impairment losses. Internally generated intangibie assets, excluding capitalizeddevelopment costs, are no.t capitalized ani eipenditure is rJflected in surplus or deficit in theperiod in which the expenditure is incuned.

The useful life of the intangible assets is assessed as either finite or indefinite.

7. Financialinstruments

Financial assets

Initial recognition and meas*emert

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition andMeasurement are classified as financial assets at fair value tfuough su.plus or deficit, loans andreceivables' held-to-maturity investments or available-for-sale n-nanciat assets, as appropriate.The Entity determines the classification of its financial assets at initial recognition.

Loans and receivables

27 Il't':,.

Loans and receivables are non-derivative financial asse.ts with fixed or determinable paymentsthlt are not quoted in an active market. After initiai 
^.grrie-"",,"such financiar assets aresubsEQuently measured,at amortized cost using the elfective ir,.r.ri ;;ril;;i;;;;;

Amortized cost is calculated by taking into acciunt uny air*nt 
-o, 

pr"-ir- on acquisition andfees b-r cosrs thar are an inieg_ral [art or rhe effecrive jfieresr *r.. l;;;;-;;rilft;;
impairme_nt are recognized ln the surpius or deficit. . - :--'r-"' '**



Vihiga C'ounty Executive Car l-oan and I\lortgagc Schemc l.-und
Rcports and Financial Statcrncnts
For thc ycar endcd.lunc 30,202 I

S u m nmr.y of sigtt ifi t. a n I t cco u n t i n g p o I ic ie s (co n t i n u a tl )

Held-to-maturity

Non-derivative Ilnancial assets with fixed or determinable payments and lixed maturities areclassified as held to maturity when the Entity has the positive intention and ability to hold it to
maturity. After initial measurement, held-to-maturity investments are measured at amortized cost
using the effective interest method, less impairment. Amortized cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part ;f the
effective interest rate. The Iosses arising from impairment are recognized in surplus or deficit.

I mpairme nt of Ji n a nc ia I a s s e ts

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or an entity of financial assets is impaired. A financial urrlt o. an entity of financial assets
is deemed to be impaired if, and only if, there is objective evidence of impairment as a result of
one or more events that has occurred after the initial recognition of the asset (an incurred ,loss
event') and that loss event has an impact on the estimated future cash flows of the financial assetor the entity of financial assets that can be reliably estimated. Evidence of impairment may
include the following indicators:

F The debtors or an entity ofdebtors are experiencing significant financial difficulty

D Default or delinquency in interest or principal payments

D The probability that debtors will enter bankuptcy or other financial reorganization

F Observable data indicates a measurable decrease in estinrated future cash flows (e.g
in arrears or economic conditions that correlate with defaults)

Financial liabililies

I nitial recognilion and meas uremenl

changes

Financial liabilities within the scopc of IPSAS 29 are classified as fihancial liabilities at fair
yalul thro_uehsurplus or deficit o. lo*, and borrowingr, ,, upprof.i*.-rrr" arii,, a.1..rrlrr*theclassificationofitsfinancialliabilitibsatinitialreco!nition.,,

All financial liabilities are recognized initially at fair value and, in rhe. case of loans andborrowings, plus directly attributable transactitln costs. - :

Amortized cost is calculated by taking into accoirnt any discount or prer-nium on acquisition and
fees or costs thai are an integrai part oithe.rr..tu. interesr ratc,

Loans and borroruing

28 ll',r,.r ,

After.initial recognition, interest bearing loans and borrowings are 5ubsequently measured at'
am_ortized cosiusing.rhe effective interest method. Gains and lJ.ses aie reeognizei in surptus oiI deficit when the liabilities are derecogniied as-well is through tt-re .ri..tiu. interest method - -amortization process.



8. Inventorics

Inventory is measured at cost upon initial recognition. To the extent that inventory was receivedthrough non-exchange transactions (for no "oi o. for a nominal .ori, tr,. cost of the inventoryis its fair value at the date of acquisition.

costs incurred in bringing each product to its present location and conditions are accounted for.

After initial recognition, inventory is measured at the lower of cost and net realizable value.However, to the extent that a.clasi of inventory is_distributed 
". 

a"pf,ry"a at no charge or for anominal charge, that class of inventory is measured at the lower of cosi ano current replacementcost.

Net realizable value is the.estimated selling price in the ordinary course of operations, less theestimated costs of completion and the estiriaied costs necessary to make the sale, exchange, ordistribution.

Inventories are recognized as an expense when deployed for utilization or consumption in theordinary course ofoperations ofthe Entity.

lio r I lrc l clr cntletl ,lunc i0, 202 I

S unrmo q' o/ s ig n i./ic.u n t oc.t,o uttting pol ic ies (co ntitr uecl)

9. Provisions

Where the Entity expects some or all of
lnsurance contract, the reimbursement
reimbursemerit is virtuhlly certain.

The expense relating to any provision is presented i, th. statement of financial performance net

Vihiga County Exccutive Car Loan and Mortgagc Schemc Fund
Reports and Financial Statcments

Provisio^ns are recognized when the Entity has a present obligation (legal or constructive) as aresult of a past event, it is probable that anoutflowof resourcel .rnuoaying economic benefits orservice potential will be required to settle the obligation and a reliable estimate can be made ofthe amount of the obligation.

a provision to be reimbursed, for example, under an
is reiognized as a separat asseg oniy when the

29 llj:tt,i

The Entity doesnot recognize a contingent liabiliiy, but discloses details of any contingencies in
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Vihiga County Executive Car Loan and Mortgage Schcnrc l-und
llcpo rls antl I'-inanci:tl Stattnrcnls
l"or tlrr: r'car e ndctl .l unc 3ll., 202 I

S u nuna ry of s i g tt iJi c a nt a c c o tt tt t i tt g p o I i c i e s ( c o n t i n u e d )

Contingent ossets

The Entity does not recognize a contingent asset. but discloses dctails of a possible asset whose

existence is contingent on the occurrence or non-occurrence ol one or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. If it has become virtually certain that an inflow of economic

benefits or service potential will arise and the asset's value can be measured reliably, the asset

and the related revenue are recognized in the financial statements of the period in which the

change occurs.

10, Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specihc requirements.

11. Changes in accounting policies and estimates

The Entity recognizes the efl'ects ol'changes in accounting policy retrospectively. The effects of
changes in accounting polici are applied prospectively ifretrospective application is impractical.

12. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the

date ofthe transaction. Trade creditors or debtors denominated in foreign culrency are reported

at the statement of financial position reporting date by applying the exchange rate o,n that date.

Exchange differences arising from the settlement of cleditors, or from the reporting ofcreditors
dt rates different from those at which they were initially recorded during the period, are

recognized as income or expenses in the period in which they arise.
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' 13. Ilorrowing costs

Borrowing costs are capitalized against quarifying 
_assets as part of property, plant andequipment' Such borrowing costs utJ.upital"a oueithe p..ioa a,iringirH.t ,t. asset is beingacquired or constructed.and borrowings have u.", in"r.r"a. cufrorirution ceases whenconstruction of the asset is complete. purttrer borrowing costs are .r,'".g.0 to the statement offinancial performance.

14. Related parties

The Entity regards a related party as a person or an entity with the ability to exert controlindividually 
-or 

jointly, or to exercise significant influence over the Entity, or vice versa.Members of key management are regarded as related parties and comprise the FundAdministrator and the Fund Accountant.

15. Cash and cash equivalents'

cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on calland highly liquid investmerts ryit], an-original maturity of three ."rifr, 
". 

f"rs, which are readilyconvertible to known amounts of cash uid u.. subject to insignificant irr. 
"rchanges 

in value.Bank account balances include amounts held at the centraf Bank ol Kenya and at variouscommercial banks at the end of the financial year. For the purposes 
"rtr,"r" 

financial statements,cash. and-cash equivalents also include short term cash imprests and advances to authorisedpublic officers and/or institutions which were not su.rendered or accounted for at the end ofthefinancial year. vr svv.'urrrut

16. Comparative figures

Vihiga Oountl,Exccutivc Car Loan and Mortgage Schernc l;,undReports and lrinancial Staf ements
_tigr thc .t.ear cndcd Junc 30, 2021

S u it nru 4, of s ig tt iJi ca n t a cc o u n t i n g po I ic i es (co n t i n rte d)

where necessary comparati,ve figures for the previous financial year have been.amended orreconfigured to conform to the required changes in presentat-ion. | 
"- "-

17. Events after the reporting period

There were no materiar adjustingand non- adjusting events after the reporting period.

I8. Ultimate and Holding Entity

The enfitv is-a countv public'Ernd established by sectio4 16r of the public _rir,ilce
Manag-emenr (pFM) ecti0 t z. lrs uttimat. p*.ri'irir.'ulr"r'c;rr,r. ell"utiu..
19. Currency

3lli

The finaneia.l statements are presented in.Kenya Shillings (KShs). 
,- .
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Vihiga Countl' llxccutive (jar Loan and Mortgagc Schcnrc Fund
Ilcports and I,'inancial Statcnrents
l'or the vcar cnded .lunc 30, 2021

Summary of sigttificanl occounling policies (cottlinued)

20. Significant judgments and sourccs of estimation unccrtainty

The preparation of the Entity's Iinancial statements in confornrity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the end of
the reporting period. However, uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of the asset or liability
affected in future periods.

Estimates and assumptions - The key assumptions concerning the future and other key sources

of estimation uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, are

described below. The Entity based its assumptions and estimates on parameters available when
the consolidated financial statements were prepared. However, existing circumstances and

assumptions about future developments may change due to market changes or circumstances
arising beyond the control of the Entity. Such changes are reflected in the assumptions when
they occur. IPSAS I .140.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

) The condition of the asset based on the assessment of experts employed by the Entity

) The nature. of the asset, its susceptibility and adaptability to changes in technology and
processes

) The naturp of the processes in which the- aSser is deployed

) Availability of funding to replace the a$et

Changes in tbe maiket in relation toth! asset
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Vihiga County Exccutivc Car Loan and Mortgagc Scheme Fund
Reports and Financial Statemcnts

S.u mnru ry of s i g n iJi c o n I a c c o u n t i n g p o I i c i e s ( t. o n t i n u c d)

21. Financial risk managcment

The Fund's activities expose it to a variety of financial risks including credit and liquidity risksand effects of changes in foreign 
"u.r.n.y. l'he Fund's overall risk"management programmefocuses on unpredictability of 

"hung., 
in the operatilg environment and seeks to minimise thepotential adverse effect ofsuch risks on its performance by setting acceptable levels ofrisk. TheFund does not hedge any risks un9. h.u: in piace policies to ensure"that ciedit is only extended tocustomers with an established credit history.

The Fund's financial risk management objectives and policies are detaired below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counter party will be unable to payarnounts in full when due' Credit risk arises from cash and cash 
"quirut".rtr, 

and deposits withbanks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financialposition, past experience and othei faciors.-Individual risk limits ire set based on intemal orextemal assessment in accordance with limits set by the directors. rt" u-o*t, presented in thestatement of financial position are net of allowances for doubtful receivables, estimated by trre
management based on prior experience and their assessment of the current economicenvlronment.

The board of trustees sets the Fund's credit policies and objectives and lays down parameterswithin which the various aspects of credit risk riranagement are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk managemenr rests with the Fuhd Administrator, whohas built an.appropriate liquidily risk.a.,agemit fr4mework for the manag".*t"iit" .ritiiy:.short, medium iurd long-term funding ana tquiaiiy rnunug"rn.*--r"lUrarn"n*. The entitymanages liquidity risk through continuous monit6ring tf foreclsts ana a.tuat cash flows.

For the vca r enrle rl ,l u ne -30, 202 I

c) Market risk

The board has put in place an intemal audit function Io assist it in assessing the risk faced by theentitv 
1n an 

3-ng9ing. 
basis, evaluate and lest l.the design and effectilness of its intemalaccounting and operational controls.

Market risk is the risk'arising from changes in market prices, such as interesi rate, equity prices
and foreign exchange rates which wltt anectitre entiry's i";;;o;ii"-vatue of its holding offinancial instrumenis.-The objective or marker risk managem.;,'; ; ;;;;g. -o .o",ror *rip.irisk exposures within acceptabre parameters. whiIe opti;isi;;il ;J;. A;;;i;#;rtf;,;
for managing market-risk rests with the Auditand Risl vanag-ement committee.

33 lPaqe
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Vihiga ('ountv I'lxcctrtivc ('at'l.oan anrl Mortgagc Schcnre
Ilcpo rts antl I,-inanci:rl Stutcnrcnts
l'-or thc l cur rrrrlcd ,lunr:J0' 2021

Stttttnrur.l' of sigtti/it'trttt ut'L'ttuttlirtg ltolicics (t'utttittrtal)

l'' u ntl

The Fund's Finance Department is responsible Ibr the devclopnrent ol'detailed risk management
policies (subject to review and approval by Audit and Risk Managenrent Cornnrittee) and lor the
day to day implementation o1'those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through pwchases of
goods and services that are done in currencies other than the local currency.

ii. Intcrest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a
result of changes in interest rate levels. The company's interest rate risk arises from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises mainly from interest rate movements on the Fund's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sgnsitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
dxLhange rates, remain constant. :

d) -Capital risk management _

The objective of the Fund's capital risk management-is td safeguard the Fund's abiliry
continue as a going concern. The entity.capital structure.comprises of the foltowing funds:

to

Revaluation reserve

Revolving fund 4t,023,648

Accumulated surplus 624,522

Total funds 41,648,170

34 li',r ':c
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i.l' Vihiga County Executive Car Loan and Mortgage Scheme Fund
Reports and F-inanciat Statcments
l'or thc YClt r cn ded .Iune 3ll,2ll2l
I3.7. NOI'ES f'O ]'IIE t'INANCIAI, S'I'A]'EMI]NI'S

l (a) Interest Income

Loan I 6s4,578 804,648
Loan I I 438,000 219,000
Total I,092,579 1,023,649

(b) Changes in Fund Balance

(c) Repayment

Interest Income 1,092,578 t,023,648

624,522 1,023,649

August 2020

2,056,774

October 2020

Novem6er 2020

December 2020
1,804,345

Jararary2021
3, r I 5,941 1,804,345

February 2021 1,804,345

1,748,t97 1,804,345

2,054,505 I,804,345

IJ 02e2
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2l,ggg,l 70

Dc.scriptio n 2020t202t 21t19t2q2il

Ksh.(Kshs

l)csi't;Il( io ri 2020t2071 20'1ii'/202!J

Kshs

I.ess Expenses 468,056

Total

I)i'scr:ipti,rh 2$2$/202t. 2019-/2ir2(i

2,2409s? - .

1,713,230

1,204,150

1,922.0'20_ 1,459,947 _

1.922,016.

2.018J63 -

1,748,203

2March I02

April 202 I 1,804,345

May 2021

17,099,957
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Vihiga County Bxccutivc (lar Loan and Mortgage Schcmc Fund
Reports and Financial Statcments
For thc ycar endcd .fune 30, 2021

2. Iixpcnscs

3. Cash and cash equivalents

Detailed analysis of the bank balance as follows

461,566Insurance

Bank Charges 6,490

Total 46tt,056

21,t72,912Current account 6, I 83,7s l

6,183,751 21,172,912Total cash and cash equivalcnts

a) Current account

21,172,912Equity Bank 11202188r17955 6, 1 83,75 1

6,183,751 21,172,912Total

lS I r'., ,. q

2$t9t2$20I)esciiJrlir)n 2112{v2021

Kshs

2(l l9/2r)l()I)cscritition 2112$t2021

I(slis l(slis

I 2020t2021' 101 (),l()2{i

Kshs '::.[i irrrr rir'i:tl inslitutiriii .\ccorrnt rrrlnllrr hshs



tI Viliiga County Ixccutive C'ar Loan and Mortgage Schcmc Funtl
Rcports and F'inancial Statcmcnts

) 't

For.the 1'car cndcd June 30,202 I

l\olcs lo the finnnt'ial slolaflunts (cottliuued)

tember IssueS 21,8t9,27 5 27,626,249
October Issue 14,600,000 7 s r 9,000
Total cash and cash equivalents

4. (a) l)isbu rscd l,oans

(b) Outstanding Loan

5. Accounts Payable

enln Balance 19,850,736

22,473 ,85 3 27 626,248
15,038,000 7,519 000

Less R ent 20,94t,963 r 7,098,85
Add back un-credited d sit I 798,710 1,804 34s
Less June t 1,804 34s

36,414 991 t9 850 736

Paul Mbuni 950,572

950,572

37 ll-::r.rc

:

I)cscriplion 242U2021 2019/20201 t:

Kshs Kslrs'

36,41 9,275 35,145,249

l)iscription 2Q2Ut202r 2{t19t2020

KshS l( slii
I

Loan I
Loan II

l)tscriptiirn 2020/2$2'.1 2l'19t2|2ti
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Vihiga County Exccutivc Car l,orn and Mortgagc Schcmc F und
Rcports and Financial Statcrncnts
Iior thc ycar endcd,lunc 30,202 I

Notes lo the financial slale,nenls (conlinued)

6. Relatcd party balances

o) Nature of related party rclationships

Entities and other parties related to the Fund include those parties who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel, their associates and close family members. The
fund/scheme is related to the fbllowing entities:

County Government of Vihiga;
Board ofTrustees; and
Key management personnel.

There were no related part transactions in the reporting period

a)

b)
c)
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lJ. l,lto(;tU,lss oN I,'Ot.t.( )\\ t i t, ot.' At r t)t.t.ott til,t(.()]t It l,.NI)A't.toNs
'rhe Irund is waiting for the audit reports of the previous ycars, 20rg/20r9 and201912020
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CONTACTS

Office of the Auditor-General

t

Website: www. oagkenya. go. ke

@OAG_Kenya f Office of the Auditor-General Kenya

)

Address: P.O. Box 30084-00100, NAIROBI.
Telephonez +254 20 3214OOO

E-mai l: info@oagkenya. go. ke

a


