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COAST DE
ANNUAL
I. KEY

AUTHORITY
AND FINANCIAL STATEMENTS FOR FINANCIAL YEAR ENDED JUNE 30,20I8

INFORMATION AND MANAGEMENT

(a) information

The ty was created by an Act of Parliament Cap 449 No.20 of the laws of Kenya in
I 990 Act, which created the Authority, mandated it to initiate, plan and coordinate the

on of development projects in whole of the Coast Province and the Exclusive
Zone (EEZ) and for connected purposes.

Vision

To Be Best Authority Globally In Implementing Integrated Development By 2030.

To Socio-Economic Development, Promote Value Addition And Environmental
ity.Sustai

Objectives

a To bute to Poverty Reduction and Improvement of Socio-Economic Well Being of
the Communities in CDA's Area of Jurisdiction

Capacity Building for Environmental and Water Resources Management, Basin -
Development.

F , Promote and lmplement Integrated Regional Development Plans, Programs
Projects

T, Conserve and Manage the Natural Resources for Sustainable Development in the
n

T, Strengthen CDA's Financial Base.

Role Coast Development Authority

lating of integrated regional development plans in consultation with other stakeholders.
role, the CDA will be charged with drawing up the integrated regional development
plan, ensuring that the plan is owned by the whole region and prudently drawing on

F

In

the urces of allthe major partners in the region.

b) Cond
ng resources based investment opportunities in the region

c) ing of resources based investment and conservation of resources in the region

d) as a clearing house for resource based integrated investments in the region. In this role
CD will vet and approve all resource based multi-sectoral and inter regional investments in

gion in order to ensure that such investments meet the priority needs of the
and that mechanisms for community participation in the investments have been

lished.

e) ng and documenting the levels of development in the region and disseminating the
to various stakeholders.
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COAST DEVELOPMENT AUTHORITY
FIN

0 Initiating, planning, coordinating, marketing and implementing multi-sectoral development
programs/projects.

g) Establishing mechanisms and instruments for empowering local communities to participate in
regional development activities.

h) Establishing mechanism for ensuring equitable compensation and benefit sharing for the local
communities arising from the economic exploitation of resources in the region.

i) Establishing mechanisms for coordinating the implementation of national and sectoral policy
programs within the region.

j) Establishing an enabling investment climate in the region

Functions of the Authority

Based on the general functions as outlined in section (8) of the CDA ACT CAP.44g,the functions
of the authority are:-

l. Plan for the development of the Area and initiate project activities identified from such
planning in the development and through the Government generally ;

2. Develop an up to date long range development plan for the Area;

3. Initiate such studies, and carry out surveys of the Area as may be considered necessary by the
Government or the Authority and to assess alternative demands within the Area on the natural
resources thereof, and initiate, operate, or implement such projects as maybe necessary to
exploit those natural resources including Agriculture ( both irrigated and rain fed) ,forestry,
wildlife and tourism industries, electric power generation, mining and fishing, and to
recommend economic priorities;

4. Coordinate the various studies of schemes within the Area such that human, water, animal,
land other resources are utilized to the best advantage and to monitor the design and execution
of planned projects within the Area;

5. Effect a programme of both monitoring and evaluating the performance projects within the
Area so as to improve such performance and establish responsibility thereof, and to improve
future planning;

6. Coordinate the present abstraction and use of natural resources, especially water within the
Area and to set up effective monitoring of the abstraction and usage;

7. Cause and effect the construction of any works deemed necessary for the protection and
utilization of the water and soils of the Area including hydro-power development for the
multipurpose utilization of water resources;

8. Ensure landowners in the Area undertake all the measures specified by the Authority to
protect the water and soils of the Area;
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9. lclenti , collect, collate atrd correlate all such data relatecl to the use of water and otlrer
s and also economic and related activities within the Area as maybe necessary lbr the
fbrward planning of the Area;

18. Initiat
lm

19. Exp
exclusi

e

r0 in a liaison between the (iovernment, thc private sector and other interested agencies in
ter of the development ol'the Areawith a vierv to tirniting the duplication o['ellirrt ancltlie

the best use of the available technical resources

il the hydrological el)'ects and the subscquent ccological changcs on thc developruent
and evaluatc how they at1'ect the econonric activities ol'the persons de prenc'lent on

nver vrronntent;

t2 ent development projects ancl programmos whoso prir-nary objective is to pntrnoLe
mic development ol'the Coast Province in particular and Kenya in gcncral;

13. I'}lan

lhe e

zone.

liaise with the relevant authorities as necessary in exploration and developrnent of
ive lishing and marine activities in Kenya especially in the exolusivc cconorrric

II. (]OITE F NCTIONS OF't[IE A TJTI{ORI'I'Y

BASIJI) tj GENIII{AL I]UNC'rIONS AS OiJl'l.lNUD IN SLICTION (8) OF 1'll}i CI)A AC'l'
CAP.449, cottE ITIJNC'ftoNs otlfHIt AtJ I'ilot{t]'y ARtl:-

14. I{egional

I)Lrrposes.

identi['ication collection, collation and correlation tbr intcgrated regional planning

15. Co comprehensive resource mapping, establishnrent ol' resource data banh uucl
resource based opportunities in the region.itlcntilyin

16. In regional planning lbr sustainable utilization and managenlent of coastal resoLrrccs,
nmental carrying capacity

t7. nt of local capacities to sustain the continuation and maintenance ol' integratecl
project through sensitization and training.

harmonization and coordination o1' sectoral and community interest in the
ion of regional social economic development projects.

20. Act as a house fbr resource based integratcd investments in the region.

? 1. Sourcing innovations and research findings lbr imlllementation of pilot/clemonstration prrrjccts
lbr the of dissemination of the technology

22. t'

promotion, and conservation (including surveillance) marine resources within the
nomic zone and other coastal resources lbr sustainable development.

o['public- private partnership (l'l'}l)) in cornmercial activities and comnrunity
t within its aretr ofjurisdiction.devel

f(.) s()

based on

colnm



(COAS'l' I)lrv ELOI'M l,N'f ATJTI IOI{11'Y
ANN n l, l{1,l'}OR I- n N ITINANCI N I- S'I'N]'E,M EN'I'S I'OR FINANCIAL YEAI{ IrN "luNp 30.2018

21. Ir.stablishing nrechanisms and irtstrunrents ol empowering local communities to participate in
rcgional dcvelopment activi ties.

24. Monitoring, cvaluating and clocumcnting regional development projects and programs lor
el'l'cctive achicvemerrt of thc set objectivcs. .

Clt)A's ultintzrtc aim flrom the above corc lunctions is to bring about a more equitable regional
clcvclopnrent ancl poverty reductiorr given the existing regional developmcnt imbalanccs.

Arcas of .[urisdiction

"l)cvclopmcnt arca" rnealts that part ol'the coast region within [,amu, Mombasa, Kilili, 'fana-
Ilivcr, Kwalc. and-l'aita-'['aveta Counties including thc Southern half oIGarissa County ancl the
lrxclr"rsive Econornic Zona.

''l:xclusive Ecottonric'/.one" means the exclusive cconomic zone ol'Kenya established and
dclinrited by scction 4 of'the Maritimc Zorrcs Act. 1989.

CDA's area of.iurisdiction oovers Coast Region with an estimated area of 83,681km2 spanning 6
counties listcd below:-

Kilili - li.0l .ikrn2
Kwale - 8.i22 krn2
-l'aita -'l'avcta - 16..5.5(r km2
Mombasa - 21.12 krn2'l'ana-Rivcr - 3t1.694 km2
Lamu - 6,fl 14 krn2
I.jara Town - 19.465 km2
Kcnya's [rxclusive [conornic Zonc (t;.L:./.)
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management is under the following:

Director
of Directors

uarters

Ngina Drive,
to UhurunaKazi Building

KENYA

.Box 1322-80100

:(254) 020 8009196

cda@cda.go.ke
www.cda.qo.ke

Bank of Kenya O

Road Branch
Box 90363 - 80100

Kenya Commercial Bank

Treasury Square

P.O. Box 90254 - 80100

MOMBASA

Barclays Bank
Kilifi Branch
KILIFI

tt

Bank
a

Box 381-80108

|D

Auditors

of TheAuditor-General
Towers, UniversitY WaY

30084-00 I 00

Legal Adviser

- General
Law Office

Avenue
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Chairman

Hon. Samwel Kazungu Kambi
Hon' Kazungu Kambi is the former cabinet secretary in the^Ministry of Labour,,social Security

il1,|,:r^r"J;,ti"rffi',,1ffi'3fi".d 
u' 

"hui'n,un 
orthe National G"".;;;'";c"JiJ,iir.n.,

Hon' Kazungu Kambi is a prominent Businessman of outstanding profile, a trained publicRelation Manager and holds 
'u.iort fo.itions in urrin"r, u.n,rr"r. Besides business undertakings,He has a wide experience in policy i"r"lopr"",, ;;"C p"ranning and management, conflict andresolution management as well a, .omrrnity mobilizution. Based on thls strength, he hasrepresented the Reoublic of Kenya in various 

"upr;i;;r. He is 
.arso experienced in projectdistribution, curtu.ar and environn,"ni ."rource management and youthEmpowerment' He has been involved in uurior, ,"g;i;;i;;s on behalf of the Governmenr.

Undergraduate student.at the University of Eastern Africa Baraton for his undergraduate studies(Bachelor of Arts Development Studiesj. He joined th" CD; Board on the 2gth March, 20rg.

Hon.Ibrahim Sane
Director
Hon. Mr. Ibrahim Sane is a holder of BA
Degree and International Relations unA 

-

Diploma from the University of atlania,
Georgia USA.
He served as a Member of parliament
(Natio_nal Assembly) between ZOI S_ZO U .
Hon. Sane has vast experience of A.awing up
plans and strategies foi community
development to deliver a sense of qualitv
that sets the stage for long t"., ,r...rr'urO
partnerships in development.
He joined the CDA Board on the 5th June
20lg 

---- v..' vs"v'

t
t

\"

Hon.Julius Ndegwa holds a Diploma in
Cooperative Audit frllghe Coop".utire College
Kenya and a holder of CpA part II. He worked atKenya Women Finance Trust as Business
Development Officer. He is currentty pu.rring uBachelor of Commerce at Mt. Xenyu University.
Before joining politics, he served as Councito. fo.
lirl County Council. Hewas 

"f""i"J ur u
Member of parliament for Lamu W"rt i, 2013.
Hon. Julius Ndegwa is also a weil_esiaUiist 

"abusinessman.
He joined the CDA Board on the 5th June,20lg

\

I

Hon. Julius Ndegwa
Director
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Otto Sauka Mruttu
Director

Mr. Mruttu holds a B. Arch (Hons) Architecture -

Canterbury School of Architecture, UK

Mr. Otto Mruttu the Managing Director of Otto

Mruttu + Partner Architects'

He is registered with the Board of Registration of

Architects & Quantity Surveyors' Mr' Mruttu is a

corporate member of Architectural Association of

Kenya and the Royal lnstitute of British architects

He is a member of the Taita Taveta County Land

Management Board.

He joined the CDA Board on the 23rd October'

2015.

Gambo is a holder of BSc

CEO specialized

management, advocacY

Economic DeveloPment'
iof the IVLP (lnternational

program).
Advisor-Office of the

, - Strategy & DeliverY Unit'
Projects DeveloPment

Before joining Pwani

Consultants, Ms. Gambo

Agronomist at USAID

Itural DeveloPment

and ChemistrY, 1995- 1999

CDA Board of Directors on

18.

, India.

Beatrice
Director
Beatrice
Zoology,
Punjab U
She is an

instrategY,
and Commun
She is an al

She was the

Products
worked as a

Programme.
She joined

the 6th June,

Visitors

Prime

,CEO at

Consul

Kenya

Amina Abdella
Director
G. e.ina Abdalla holds a Diploma in Beauty

Therapy Course. She is the founder and

Chairperson of Fight Against Drugs Women

Ortunirution (FADWb).She is a member of the

Co-ast Regional Peace Committee and

Mombasa County committee on Drug demand and

supply reduction committee

She joined the CDA Board on the 5th June' 2018

is currentlY Pursuing a

Diploma in Project
and Evaluation from

is a successful business man

, CEO and Chairman of Tawasal

Fund.He served as the

Lamu CountY Council from

. He has wide exPerience in

for the Swahili SPeaking

ya Coast and the modes of
He joined the CDA Board

u

Ken

une,20l8.

Director
Mr. Omar

creating

cultural

Omar

Post

2004 -

people

and
Fou
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ithi holds a L. L.B from the
nU IVCTS ofNarroty b a uatePostgrad

D oma formp the Sch ool oKenya f anLaw d
IS an LLMpursuin o ntel( ectu a at)property
th Ue ntverst o fNairo bv eH has worked atMun &gatana compan v MAdvocates, adzayoMnma & ACompan v dvocates and ts

eth Mancurrently
Pagrn at'artnerob K th &Com Apany dvocates. He was adm itted to

erh Ro of Advocates IN erh 2002year
He n thed eJo CDA Board on 5the th uJ ne,20 8

George Kithi
Director
Mr. George Kr

E
a f lti

DiplHon. Mshenga
Governance. H

Ru holdsga a oma ln County
e S current v npursul Bache(, orsDe INrgree Comm un Deveity ent atlopm Mo nuKen nUya eH,versity hoalso ds a d a Pnplom anticsmechan from YN S H,e has over 5 years

enceexpen tn Pub IC Adm NI strati on hav servedng
AS Cou CIn lor and Ma foryor de nfu Kct wale County

uCo lt Bcl foree otn nj the CD0b A heBoard, servedaAS oBoard f D rector of Ken F,ya serviceserry
eH oined theJ CD BA oard on 5the th June 20 8

Mshenga Ruga
Director

Theresa Wasike
Director
Ms. Theresa Wasike is the Alternate Director
representing the ps_Ministry of Wat". uraSanitation. She is Deputy s!"*,"rvirilr"
Ministry.
She is a holder of M.A in International
Relations from the Ukrainian irrii,ri" 

"fInternational Relations, fieu Unir"r.ltv.
She has also trained in Strut"gi. i."A".lfrip
Sd.Manasement and sits "r;;;;;. or,r,"Regional project Steering Cornriit*' "'
Member of the Mara Riv-er gusi;-b;""n
Kenya and Tanzania.

Timothy Ogwans
Director
Mr. Timothy Ogwang is the Alternate Directorrepresenting the pS _ Ministry of ag.i*fture andLivestock Development.

Ir:,$uo,,rhl 
BSc. inAgricutture from the University

L: Y:.k* as an Agriculture officer in thervunrsrry from 2005 _ 2009_ He is currently theChief Agricutturat Officer i, th.'Mi;lri., 
",Agriculture and Livesto.r. p.oau.ii;;""
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James NyamweYa Mageto 
I

Director
Mr. Jospeh Nyamweya is the Alternate Director'

,.p."r.niing the PS - Ministry of East African

Community and Regional Development'

He is a htlder of Postgraduate degree MBA in
Finance, University of Nairobi' He is currently

undertaking Doctoral Studies of Doctor of

Philosophy (Ph.D) specializing in Finance at the

University of Nairobi.
Heis a member of the Institute of Certified Public

Accountants of Kenya (ICPAK) and registered

Accounting with the Registration of Accountants

Board (nlg). He has also attended Senior

Management Course from KSG'

He is-the Principal Accountant at the Ministry of

East African Community and Regional

Development (Head of Accounting Unit for the

State Department for Regional and Northern

I Corridor DeveloPment )

I
1 I

I.E I

-

ara holds a BA in SociologY

bi and Ph.D from the

airobi/UniversitY of CaPe

as a Lecturer at Pwani

Department of Phi losoPhY

the Director of Political
bilee Party in the office of the

Board on the 5th June,

les.

, MA from the

Director
Mr. Swaleh
and Arabic
University
University
Town.

University

Secretary

He joined
201 8.

Swaleh

He has

He is
Affairs
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Dr. Mohamed Keinan Hassan ,ph. D, OGW
Managing Director of Coast n"u"foprn"nt
Authority.
Education:
Doctor of philosophy (phD) degree at JKUAT
Msc. Project planning and Management, JKUATSenior Management course and S-trategic
Leadersh ip_ Development program, K S'C
Ausrratran Leadership Award Scholarship
Food Security througi ln.."ur.j proar"iion unaTrade in the AfricariRegion, arraiA. 

"-'
Work Experience:
Managing Director Coast Development
Authority since May 2016. Befo." irr.L",
ap,po ntment Drr Keinan worked w ith NationalDrought Managem ent Authority tn the M nistryof Devo urion and P lann ng. Served the
Servi for

C vil
ce over J 0 years in d fferent lnt stries,

el M
tn

nam v nrstry of Livestock and ater theOffice f the President
tn

o S pecl al Program
the Ari d lands

mes n
Resource Management Project (afood security proJ ect jointlv funded by Wo

Ban k and
rld

Govern ment of Kenva). Awarded theOrder of Grand warrlor of Kenya (oG w) b thePresident of Kenya
ty

n December 20 The
award was ln recogn ition of h S approach
serv deli

n
rce very e. participatory methodo logiwh ch empower

es
comm unities to SU CCCSS fu lyident fy tmp lement and sustain projects

that address food
vulnerability.
Function :

pnority
security and reduce vel ihood

Responsible for execution of the policy of theAuthority and for control unO rnulug"ilJnt of it,day to day business.
Control and supervise acts of all officers and
servants of the Authori ty t1 the matters o f
execu tive adm tn stratiorr and IN al matters
concerni n ob counts
A

the ac and records of the

Mr Ahmed Bashir Abdi

Manager, Human Resources
Education:
MBA, Governance and Ethics, Mount KenyaUniversity
Bachelor's Degree (Hones) public
Adm in isrrarion, Kairpulu Un iu.irity'
Diploma in Human Resources 'Management,
University of Nairobi
Certificate in Gu.idance and Counselling,
University of Nairobi
Higher National Diploma, Human Resources
Management, NEp fechnical T.;irirg InstituteMember of Institute of Human- 

-Resource

Management -HRpC
Work Experience:
County Human Resource Manager_ CountyGovernment of Garissa
Deputy Town Clerk_Municipal Council ofGarissa
Function:
Management HR Reporting
HR Administration
Performance Management
Employee Welfare and Relations
Recruitment
Payroll Management
Human Resource Laws
Employee Benefits Administration
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Ms.Pamela Maghema Ngure

Manager, Finance and Accounts

Education:
B.Com (Accounting) University of Nairobi

MBA Public Policy and Administration (on-

going)
fu"tliU", Association of Chartered Certified

Accountants
IPSAS Reporting -Public Sector Accounting'

Deloitte & Touch6 A'Iational Treasury, Kenya

School of Government, Nairobi Kenya

Corruption Prevention and Good Adaptation'

Transparency International Kenya

ISO 19011:201 I Quality Management System

lnternal Audit, Internment System Consultants

IFS System Certified Trainer , APM Terminals'

Mombasa KenYa

Tax Risk Management, KPMG

SAP R/3 Systems Certified Trainer, A'P' Moller

- Maersk, CaPe Town South Africa

Retirement Benefits, CorPorate&

Pension/HYmans Robertson

Proficient in SAP/IFS, QuickBooks, IPSA's

Reporting and Microsoft Products

Work Experience:
Manager Finun"" and Account Current (Coast

Development AuthoritY)
Senior Accountant -Coast Development

AuthoritY
Cluster Regional Accountant -Maersk Shipping

Line (East and Horn of Africa)
Sap Business Training Coordinator -
ApM Te.minals and Maersk Line Mombasa B

Maersk ShiPPing Line, Mombasa

Business DeveloPment

A gricultural DeveloPment

Specialist on agrarian

pment in DeveloPing

, Business DeveloPment &
, Manager Natural ,

, Acting DePutY Managing
g Officer, Coast DeveloPment

iate - Egerton UniversitY

, Ministry of Agriculture
Assistant: Mitchells Cotts

Palm Products Working GrouP

, Ministry of Regional
rities at the Board of

'a Coconut DeveloPment

,Coast Sisal Development

Products Working GrouP

opportun ities, Prepares
develop and imPlement new

Economics

orum

ces

tongto

) Kenya Limited

Technical
Director,
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COAST DEVELOPMENT AUTHORITY

V. CHAIRMAN'S STATEMENT

Introduction

Conclusion

The coast Devll^onlent Authority is a.State corporation_established by an Act of parliamentNo' 20 of 1990 (cap 449). rJvised in Dg; *i,n ,n. .uraui.-io provide integrateddevelopment planning,-cootdination and implementation of projects and programmes withinthe whole of coast region, including ,hr J;h;ro'iun of Garissa county and the Kenya,sExclusive Economic zon'(EEz) 
iil tr .r;r;.i;d;urposes. The cDA area of jurisdictioncovers 103'326 km'and the EEZ (200 Nauti"ar rvrilerjorihe Indian o."un;. The coast regionis well endowed with naturut ,.rou..es. The resources include the oIakes' deltas' water catchments, hills and rang"r;;d, -"r]ne resourc", (fi"r?;:t".,t:ll;ill113jcrops ( cashewnuts, coconuts, mangoes, bia-s), ro."st.y lmang.or"s), ilin"rut, (gemstones),wildtife and diverse curturer, coi- I;r rft.Iilor;i, e i p^rii"ipu,o., and integrated

3|ff:"Jil::l:ijj#f' ro. ,,.tai,abre utlization Jr ti," iutuii;;J;.", ror the region,s

Functions
The Authority is mandated to carry out various functions within its jurisdiction. Theseinclude: Planning, coordinating, tmptementing, tvtonito.ing and puutrutio, of Developmentprojects of all nature in the t"giln with a vi"*"orensurirg relevance in project identification,equitability in planning, effecti-veness in presentation ana usefulness ," it" target community.cDA has been *otking with all relevant .rut"rrora.., io tr,e'ffirring, formulation,implementation, monitoriig uni 

"uutrution 
of its projects/programmes.

Governance and Board Changes
The Board is responsible for t"itirrg the right tone from the top and ensuring the governancestructure is in place to ensure ttre autnolity is ;i;^;" deliver its programmes as per theAuthority's mandate and in line with the siratesr" r3, The Board operates in line withMwongozo which outrines the code of conduct for the Board.

Management Changes
During the year Mr.Fentus Mng'ong'o.chief Manager Business Development retired frompublic service' we thank him folthe dedicat"a pu[ii"-llrui"" and wish him welr in his futureendeavours' His position is yet to be substantiveiy fi,";.
Authority,s performance and Achievements
After concerted efforts to address 

-th" 
,..ious underfunding of the Authority, The NationalTreasury approved a 

-supplementiry budget 
"r rr[': r.2M 

-The supprementary budgetapproved was for settling accrued i'"nsion Interesr The Authority managed to crear theoutstanding statutory arrears and is now settling all statutory payments within the stipulateddeadlines' The regular salary puy..nihas promoted positivity and staff morale.
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In conclusion' we sincerely believe that the future of the coast Development Authoritycurrently domiciled in theMinistry of East Africun co-.rnitr gd Regionar Development,

ijiT '::"rtment 
of East African communitv is brighi as the Gorernlrert t u, recognized
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and not duplicative role of the Authority in development of the region.
to more support from the Parent Ministry, The National Treasury, County
other development agencies so that we can servre our people even better in

this opportunity to thank the Cabinet Secretary Ministry of East African
Regional Development and Board of Directors fbr their support. I commend
and Staff of CDA who have tirelessly and with dedication served the coastal

indeed indirectly all Kenyans through successful implementation of
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COAST DEVELOPMENT AUTHORITY
ANNUAL REPORT AND FTNANCIAL STATEMENTS FOR FTNANCI,AL YEAR ENDED JUNE 30.2018

VI. REPORT OF THE CHIEF EXECUTIVE OFFICER

Overview
In 20 tltzot8FY the Authorrity continued with fhe implementation df 2013 -2017 Stratelic
Plan whose programs and projects are anchored on Vision 2030 and Medium Term Plan II.

Public Private Partnership
The Authority has reviewed its concepts under the Public Private Partnership arrangement so

as to be aligned to the Blue Economy and the Big Four Agenda. The resource mobilisation is .

underway from the Government and development partners. The Lake Challa Water Resources

lntegrated Development Project is still at the National Treasury for review and approval

considerations under the PPP arrangement as a Privately Initiated [nvestment Proposal.

Stefanutti Stocks, a South Afiica tirm that had shown interest to implement the project is to

decide whether the type of funding will be under a G2G arrangement or under the traditional

PPP as a PIIP. The Authority did not renew the MoU between CDA and Shelter Solutions

Limited (SSL) for the Shimoni lntegrated Development Project (SIDEP) since the

development partners did not comply with the requirements of the National Treasury (PPP

Unit).Currently, any MoU's by investors are required to be forwarded to the Cabinet

Secretaries for onward discussion at the cabinet level for further approvals.

Donor Funded Projects
Under the donor funded project the project implementation of the Mwache Multi-Purpose
Dam Development Project and the Kenya Climate Change Adaptation Projects are on course.
The Mwache Multi-Purpose Dam Development Project will benefit residents of Kwale and
Mombasa.l2,000 acres of land will be developed for irrigation.l86,000mrof water per day
will be provided for domestic and livestock to both Kwale and Mombasa Counties. The
KCCAP project focuses mainly on rehabilitation of Vanga and Gazi mangrove forest. [n
addition the ltalian Agency for Development Cooperation approved funding of Euros 6.34
Million for the Malindi lntegrated Social Health Development Program Phase I l.The overall
goal of the program is to improve the social and economic development of Malindi and
Maga$ni sub-counties. Thg program is expecte(to take 3 years to implement. I

ISO 9001:2015 SURVEILLANCE AUDIT
ln the year2017l20l8, the Authority undertook an ISO 9001:2015 surveillance audit. This

resulted into continued certification of the ISO 9001:2015. This continued certification has

enforced into maintaining the Quality Management Systems (QMS) thus acting as a

continuous improvement strategy of work processes within the Authority. In addition to this,

upholding the international standards is a major global recognition for the Authority as it
opens up businesses all over the world and gives confidence to our suppliers and other

stakeholders at large.
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ion of the Integrated Fruit Processing Plant in Hola, Tana River County
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COAS'T DE AUTHORII'Y
FIN

Performance ontracting
The Aut
with the
Devel'op
East Afiica
staff.

ATT]MENTS FOR FINANCI,AL

s on performance contracting. The Authority signed the Performance Contract

ment.
ment throush the Ministrv of East Africa Communitv and Rcsional
he Authorit'y is no* domiciled i?r this Ministry ,ndei'thc StatJ Departmenttof

ASK Mo a lnternational Show
The Aut rticipated in the Mombasa lnternational ASK Show organized by the

ety of Kenya to showcase what the Authority has done and is planning to doAgricultural
tbr the region
emcrged top i

relation to the theme. CDA competed against private and public entities and

unity. The perfbrmance contracting has been cascaded to all members of

the l" Best organization in Social Functions and 2nd Best organization in
implcn-rcnting ommunity Projects, in line with the show theme 'Promoting lnnovation and
Tcchnology
Govcrnrncnt

Agriculture and Trade'. The Authority aligned all its projects with the

ig Four Agenda that depicted Food Security, Affordable Health Care,
Af tordable ing and lndustrialization.

CDA sponsored as part of its CSR, Mazeras Girls High School and GiriamaDuring the
Dance group performed at the arena during the official opening

Human rces Development
During the the Ag. Chief Manager Business Development and lnvestmcnt Promotions
attained age and exited the Authority services. We took cognizant of his hard,

commrtment dedication during his long service at CDA

Thc Authority services of Director of Public Services Management (DPSM) to
review and the following Human Resources Policy document (Human Resource

Policy and
guidelines

edure Manual Organization Structure, functions and staffing manual Carrier
were submitted to State Corporation Advisory Committee for Approval.

Due to fr constraints managemcnt encouraged staff to enhance their skills by
undcrtaking ional self-sponsored long and short courses

Financial
In Th! 2ot7t2 18, The eJthority was able to ply salaries on time t"ftl" all statutory
payments the stipulated deadlines. The regular salary payment has improved staff
rnorale and now have a more vibrant workforce.

Despite the
that delays

tional supplementary funding the Authority still faces inadequate funding
ect implementation and results in accumulation of pending bills under both

rccurrcnt and
Authority has

,lopment votes. The recurrent deficit currently stands at Ksh56.62M .The
ing bills amounting to Ksh 93.2M

Outlook
Our goal fbr
Port and the

17l20l8 is to attract funding for major projects such as Free Trade Port, Dry
Challa/Mwakitau Integrated water Project. The Authority will also finalise

and start
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COAST DEVELOPMENT AUTHORITY
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR FINANCIAL YEAR ENDED JLTNE 30.2018

Appreciation
I also extend my appreciation to the board and the parent Ministry for their support during the
past year. I commend the management and employeq of the Authority foq their cooperation, .
effort, commitment and hard work during the past year.

The Authority is committed to ensuring that all service regulations including procurement and
accounting fbr goods and services, statutory compliance will be adhered to without exception.

We look forward to another positive year ahead

2c+c g Jo\q
n Ph.D, OGW
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COAST DE AUTHORI]'Y
AL AND FIN FOR FINANCIAL

VII. CO TE GOVERNANCE STATEMENT

Corporate is the process by which companies are directed, controlled and held to
aaa

Development Authority Board of Directors is responsible for the overall

management the governance o[ the Authority and is accountable to the Government for ensurino

that the 'complies with the law and the highest standards of best practice in corporate

usiness and operations o[ the Authority with integrity and in accordance with

generally corporate practice and endorse the internationally developed principles of good

governance.

Board of

The Directors given appropriate information so that they can be able to maintain full and ef-fective

control over

guidance on

f,rnancia[ ,operationa[ and compliance issues except for direction issues and

policy, the board has delegated authority for conduct of day to day business to

the Managing rector. The board nonetheless retains responsibility fbr establishing and maintaining

,verall lnternal Control of hnancial operational and compliance issues as well asthc Authority's

implementing ies for long term success of the Authority

All Board except the Managing Director are non executive including the Chairman of the

Board. The is appointed by the President whereas the other non executive members are

appointed by

The Directors

and knowledgc the Boards discussion

Code of

The Authority committed to the highest standards of integrity in dealing with all stake holders. All

employees of
tlr

Authority are expected to avoid activities that amount to conflict of interest.

with the Government

The Authority

and operations

quarterly, half yearly and annual returns on its activities, financial statements

to the Parent Ministry

Directors uments

Thc Chainnan paid monthly honoraria and like other directors he is entitled to sitting allowance,

allowance, Iunch allowance and transport allowance when on ofhcial duty only.

Cabinet Secretary and relevant line Ministries.

ve wide range of skills and experience and each contributes independent judgment
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COAST DEVEI-OPMENT AUTHORITY
ANNUAL REPORT AND FINANCIAL STATEMEM'S FOR FINANCIAL YEAR ENDED JUNE 30.2OI8

VIII. CORPORATESOCTAL RESPONSIBTLITYSTATEMENT

Corporate Social Responsibility (CSR) is a broad term used to describe a company's.efforts to

improve society in different aspects. These efforts range from donating money to implementing

environmentally-friendly activities that help improve social economic lives of community members

within CDA's area ofjurisdiction.

As part of CDA's corporate social responsibility, the Authority planted 5000 trees towards reclaiming

mining sites in Kilifi County. The activity involved CDA ofticers and community members from

Zowerani, SoyoSoyo and Magorani mining site in Tezo ward, Kilifi County.

The aim of this initiative was to help the residents of Kilifi County reclaim land that was put under

mining economic activities and was now deemed unproductive. The Authority identihed Casuarinas

and Neem tree species as the most ideal flor restoration of the closed mining sites. Planting o[trees

play a key role in our battle against climate change, feed our rivers, help to regulate the impact of

storms and floods, harbour biologically-diverse ecosystems and provide shelter, jobs and security for

forest-dependent populations. The tree planting activity provided an opportunity for community

involvement and empowerment that contributed to improve the quality of life in their

neighbourhoods. All cultures, ages, and genders had an important role to play at a tree planting event.

Planting a tree is an incredible symbol of hope. It symbolises a beliefl in the future - of our

communities and our country. [t brings people together - with each other and Mother Nature. It is a

living, breathing gift to the generations to come.
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COAST DE
FIN

IX. REPORT F THE DIRECTORS

The Directors
June 30.2018

Principal acti

Results

The results of

Directors

The members

commi

entity for the year ended June 30, 2018 are set out on page 28-32

/,l ',1
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YEAR ENDED

o
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,
it their report together with the audited hnancial statements for the year ended

h shows the state df the Authority affairs.t

The principal vities of the entity continue to be

M Multipurpose Dam Development Project

Lake la Water Resources Project
Water and Coastal Management Project (Adaptation to climate change)

Community Water Supply (Water pans, dams and boreholes)

Fruit Processing Plant Project

Community Development Projects (Mineral Exploration and Promotion)

Livestock improvement
Boji Scheme

Wr
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accordance
three years

f the Board of Directors who served during the year are shown on page 6-9.1n

Cap 449 sub section 4:2-3 the non-official members shall hold office for a period of
dates of their respective appointments. A retiring member shall be eligible lor

appointment.

Committees of Board

The Board has standing committees,

a) Audit
The committee is co;nprised of Tmemberq.The committee respgnsibility includes

review financial statements, compliance with accounting standards and maintain oversight
controls. The Authority's internal auditor attends all meetings of the committee.

b) Finance Establishment Committee
-fhe 

F e and Establishment comprises of 7 members who met twice during the year. The

is responsible for reviewing of hnancial statements, compliance with accounting
approval of Budgets/Work plans, procurement plans and its adherence to set out
levels. The committee also monitors and appraises the performance of senior

staff'.

c) and Planning Committee
The and Planning committee comprises of7 members who met twice during the

year. mandate of the committee includes review of the Strategic Plan, Annual

on

leI

ment Budget, monitoring of projects under implementation and operation strategies.
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COAS'l' DEVELOPMIlN'l' AUTI IOR.I'fY

Auditors

Office of The Auditor General to nominate other auditors to carry out the audit on his

On behalf of the Board

rt

Chairman of the Board

Date:

201
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COAST AUTHOzuTY

X. STATE OF DIRECTORS' RESPONSIBILITIES

Section 8 of
Cbrporations
Authority, give a true and fair view of the state of affairs of the Authority at the end of
the financial period and the operating results of the Authority for the financial year
ended on June 0,2018. The Directors are also required to ensure that the Authority keeps
proper records which disclose with reasonable accvracy the financial position of

Directors are also responsible for safeguarding the assets of the Authority.the Authority.

The Directors

Public Finance Management Act, 2012 and sectionl5 (2) of the State
2012 require the Drrectors to prepare f,rnancial statements in respeCt of the

the end of
maintaining
be effective

financial year ended on June 30,2018. This responsibility includes: (l)
te financial management arrangements and ensuring that these continue to

the reporting period; (ii) maintaining proper accounting records,
which disclose with reasonable accuracy at any time the financial position of the entity; (iii)
designing, ing and maintaining internal controls relevant to the preparation and fair
presentatlon the financial statements, and ensuring that they are lree from material
mrsstatements, whether due to error or fraud; (iv) safeguarding the assets of the Authority;

statements, w

(v) selecting
estimates that

S on lts

responsible for the preparation and presentation of the Authority flrnancial
give a true and fair view of the state of affairs of the Authority for and as at

applying appropriate accounting policies; and (vi) making accounting
reasonable in the circumstances.

appropriate accounting policies supported by reasonable and prudent
estimates, in conformity with lnternational Public Sector Accounting

lbv:

The Directors responsibility for the Authority financial statements, which have been
prepared usi
judgements
Standards - (IPSAS), and in the manner required by the PFM Act and the State
Corporations
a true and view of the Authority transactions during the financial year ended June 30,
2018. and oft
completeness

Authority financial position as at that date. The Directors further confirm the
f the accounting records maintained for the Authority, which have been relied

upon in the
systems of

of the Authority financial statements as well as the adequacy of the
financial control. Nothing has come to the,attention of the Directors to

indicate that Authority will not remain a going concern for at least the next twelve months
this statement.from the date

Approval of financial statements
The Authority ial statements were approved by the Board on QAt' t r' 2ot8 and

rl
\e

Chairman,

2tl'

d of Directors Director Director

The Directors are of the opinion that the Authority financial statements give
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P.0. Box 30084-00100
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FFICE OF THE AUDITOR-GENERAL
REPORT
FOR THE

THE AUDITOR.GENERAL ON COAST DEVELOPMENT AUTHORITY
ENDED 30 JUNE 2018

REPORT THE FINANCIAL STATEMENTS

Qualified ron

I have aud the accompanying financial statements of Coast Development Authority
set out on
2018, and
statement

23 to 47, which comprise the statement of financial position at 30 June
statement of financial performance, statement of changes in net assets,

necessary the purpose of the audit

ln my opi , except for the effect of the matters described in the Basis for Qualified
Opinion n of my report, the financial statements present fairly, in all material
respects, financial position of Coast Development Authority as at 30 June 2018, and

cash flows and statement of comparison of budget and actual amounts for
,n ended, and a summary of significant accounting policies and other
information in accordance with the provisions of Article 229 of the
of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
on and explanations which, to the best of my knowledge and belief, were

al performance and its cash flows for the year then ended, in accordance
Public Sector Accounting Standards (Accrual Basis) and comply with

Authority Act, Cap 449 of the Laws of Kenya

Opinion

ntation of the Financial Statements

Note 14 the financial statements for the year ended 30 June 2018 reflects finance
cost bal of Kshs.776,342. However, included in this figure is audit fees balance of
Kshs.614, According to IAS 23 finance cost include interest on bank overdrafts and

, finance charges on finance leases and exchange differences on foreign
currency rrowings where they are regarded as an adjustment to interest costs. Hence,
audit fees are not part of finance costs.

Con tly, the accuracy of finance costs of Kshs.776,342 for the year ended 30
June 201

2.0 Se Deposit

As previ sly reported, included in the receivables from exchange transactions balance
of Kshs ,168,974 and as detailed in note 16 to the financial statement for the year
ended June 2018 is a service deposit of Kshs.221,250 being advance payment for

ilr',',,11 ' , '

.11111q ^,, :
Auditor-General on the Financial Statements of Coast Development Authoritv for the year ended 30

Prcmoting Accountability in the Public Seclor

1.0.

could not be ascertained.



a

purchase of computers in the year 200912010. Review of the status during the audit
review indicated that the computers were not received during the year under review.
Available information indicates that the supplier has since closed down business.

ln the circumstance, recoverability of the advance payment of Kshs.221,250 or receipt
of the computers is uncertain.

2.0. Receivablesfrom Non-Exchange Transactions

3.1 Outstanding imprests

The statement of financial position reflects receivables from non-exchange transactions
balance of Kshs.S1 ,965,210 as detailed in note 17 to the financial statements for the
year ended 30 June 2018. lncluded in this balance is Kshs.25,255,112 in respect of
outstanding imprests due from employees. However, imprests of Kshs.15,257,624 due
from former employees have been outstanding for more than one year and the
recoverability of the same is doubtful. This is contrary to Section 92(5) of The Public
Finance Management (National Government) Regulations 2015 which states that a
holder of a temporary imprest shall account or surrender the imprest within seven (7)
working days after returning to duty station.

Consequently, the recoverability of outstanding imprest of Kshs.1 5,257,624 for the year
ended 30 June 2018 could not be ascertained.

3.2 Other Debts

As previously reported, receivables from non-exchange transactions include an amount
of Kshs.123,734 advanced to other Regional Development Authorities (RDA's) and
which has been outstanding for more than six (6) years. No documentary evidence has
been availed for audit review to show how the lending was done and other terms and
conditions for the lending.

ln the circumstance, the accuracy and validity of the receivables from non-exchange
transactions balance of Kshs.S1 ,965,210 as at 30 June 2018 could not be confirmed.

3.3 Negative Receivables

The statement of financial position reflects receivables from non-exchange transactions
balance of Kshs.S1,965,210 as detailed in note 17 to the financial statements for the
yearended 30 June 2018.lncluded in this balance is Kshs.2,172,938 PAYE, Kshs.4,800
Union, and Kshs.380,945 VAT receivable. However, ledgers availed for audit review
reflected negative balances of the same figures. This resulted to netting off of assets
and liabilities which is prohibited by the IPSAS 1 Paragraph 48 which states that Assets
and liabilities, and Revenue and expenses, shall not be offset unless required or
permitted by an IPSAS.

ln the circumstance, the accuracy and validity of the receivables from non-exchange
transactions balance of Kshs.S1 ,965,210 as at 30 June 2018 could not be confirmed.

Report of the Auditor-General on the Financial Statements of Coast Development Authoritlt for the year ended 30
June 2018

2



The statem of financial performance reflects board expenses balance of
as detailed in note 9 to the financial statements for the year ended 30Kshs.7,134,

June 2018.
Kshs.6,282,

, re-computation of the board expenditure schedule amounted to
resulting to a variance of Kshs.851,850 and which has not been

explained reconciled

ln the circu rnces, the accuracy and completeness of board expenses balance of
as at 30 June 2018 could not be confirmed.Kshs.7,134,

4.0. Cash and Cash Equivalents

The nt of financial position reflects cash and cash equivalents balance of
Kshs.198 ,744.09 as detailed in note 15 to the financial statements for the year

ne 2018. lncluded in the bank reconciliation statements availed for audit as
18 are stales cheques amounting to Kshs.147,381 which had not been

reversed the cash book as at 30 June 2018

ended 30 J
at 30 June

ln the circu
balance of

stances, the accuracy and completeness of the cash and cash equivalent
hs198,627 ,744.09 as at 30 June 2018 could not be confirmed

5.0 rty, Plant and Equipment

6.1 Excl Parcels of Land

As reported previously, property, plant and equipment balance of Kshs.410,600,629 as
at 30 June 18 (201612017 - Kshs 362,952,354) excluded un-valued nine (9) parcels
of land in Kwale, Kilifi, Taita Taveta and Tana River Counties. Further, the
Authority ly has allotment letter on the said parcels of land as proof of ownership as
detailed

RL'port ol tha uclitor-General on the Financial Statements of Coast Development Authoritv for the year encled 30

3

Functions
Undertaken/
Coordinated

Remarks/
Status of
AsseU
Ownership
status/ ln
use or ldleS. No AsrseUProperty Size

Location
& County

Accommodating
the Wanainchi
Cottages and
Conference
Facility

Title for full
Acquisition on
its Final
Stages

1 CE
Co
lC(
Re
Pa

lA Wananchi
ttages
lnference
sort-Land
rcel

0.200Hectares
or 0.494 Acres

Kitifi
County

Kwale
County

Not in use for
the moment

Plot Planned
for CDA
Kwale offices

2 PE
Ku

P No/12107
'ale Town

0.200 Hectares
or 0.494 Acres

Plot Planned
for CDA
Malindi Office

Kilifi
County

Undeveloped3 PI
[\Ii

tP Malindi/4/08
rlindi Township

0.090 Hectares
or 0.222 Acres

./trttc )01 ,\



S. No AsseUProperty Size
Location
& County

Functions
Undertaken/
Coordinated

Remarks/
Status of
AsseU
Ownership
status/ !n
use or ldle

4 CDA Masalani
Farm -ljara-
Masalani/1656

100 Acres Garrissa
County

Land allocated
to Coast
development
Authority

Letter of
Allotment

5 Galole Fruits
Processing
Project -Hola

40 Hectares or
98.84 Acres

TanaRiver
County

Parcel of Land
which is Partly
developed with
the integrated
Fruit processing
Plant

Title for full
Acquisition on
its Final
Stages

6 Proposed Milk
Processing plant-
Wundanyi
Township

1.0Acre
Plinth Area
1515 Square
feet

Taita
Taveta
County

lncomplete
Building
Structure 55%
Complete

Letter of
Allotment

7 Taveta Parcel-
KirimeriVillage
Nakuruto Location

1.0 Acres Taita
Taveta
County

Cunently not in
use But with a
drilled Borehole

Title for full
Acquisition on
its Final
Staqes

8 Kwale South
Samburu/62-300n
Acres

300 Acres Kwale
County

Proposed Solar
Power
Generation

No
Acquisition
Title

I Masalani
LAND(PDP No
NEP/131200312

1.12Ha Garrissa
County

CDA Masalani
Offices

Title for full
Acquisition on
its Final
Staqes

ln addition, records availed for audit review indicated that included in the balance of land
of Kshs.333,900,000 as at 30 June 2018 is revaluation of land amounting to
Kshs.53,514,000 which has not been reflected in the revaluation section of the assets
movement schedule, nor in the changes to net assets but only disclosed in the significant
accounting policies under note 2(t) to the financial statements under the sub heading:
revaluation. The assets movement schedule in note 27 only indicates opening land
balance of Kshs.280,386,000 and a closing balance of Kshs.333,900,000 with no details
on the movement or variance of Kshs.53,514,000.

Consequently, the accuracy and completeness of the carrying values of the property,
plant and equipment totaling to Kshs.410,600,629 as at 30 June 2018 could not be
confirmed.

6.2 Land Balance Payable

The statement of financial position reflects trade and other payables from exchange
transactions balance of Kshs.25,874,990 as at 30 June 2018. Excluded in this balance
is Kshs.S,199,500 in respect to land balance payables. Records availed for audit
revealed that the purchase price of one of the piece of land (Mwapula/Magogoni plot no.

Report ol thc ALtclitor-Ceneral on the Finunciul Statcments of Coast Development Authorit.v /br the .vear ended 30
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43211211) 49 acres was for Kshs.9,800,000 as per the sales agreements, and the
Kshs.4,600,500 and had an outstanding balance of Kshs.S,199,500 as atAuthority pa

4 August 20 4. However, as per land report tabled at the 76h full Board meeting held
on19S 2018, it was reported that the total purchase price of Kshs.9,800,000
had been pa but the land was unscrupulously sold by a squatter to a private investor
The case is the Court awaiting determination

Conseq , the accuracy and completeness of the carrying values of the property,
plant and
confirmed

uipment totaling to Kshs.410,600,629 as at 30 June 2018 could not be

7.0 Audit

Note 22 to financial statements for the year ended 30 June 2018 reflects trade and
from exchange transactions balance of Kshs.25,874,990. lncluded in thisother payabl

balance is udit fees of Kshs.895,520 owed to the ffice of the Auditor-General
However,
Kshs.814,

s availed from the Office of the Auditor-General reflects a balance of
, resulting to unreconciled variance of Kshs.80,960. ln addition, the audit

fees provi amount of Kshs.614,800 has been included under finance cost
lnte Accounting Standard 23 defines finance costs as "interest and other costs

incurs in connection with the borrowing of funds". Finance costs are also

reflects

known as
borrowing

nancing costs" and "borrowing costs". Audit fees are not related with the
funds and hence wrongly classified under finance cost. Further, this

amount has not been disclosed separately in the financial statements

ln consequtnce, the accuracy and completeness of audit fees balance of Kshs.895,520
for the year pnded 30 June 2018 could not be ascertained.

8.0 Project Expenses

Note 10 to financial statement for the year ended 30 June 2018 reflects project
expenses lance of Kshs.18,714,220. Further, note 6 to the financial statements

income of Kshs.12,683,521which directly relates to these projects. There
WAS a net outflow of resources from the project of Kshs.6,030,699. This brings
into qu the validity and sustainability of the projects.

Conse y, the validity and property of the project expenditure of Kshs.18,714,220
for the year ended 30 June 2018 could not be confirmed

The audit s conducted in accordance with lnternational Standards of Supreme Audit

that an e

lnstitutions
with ISSAI
accorda
to performi
have obtai

9.0 Trade

Rcporr ol tht:
,hma )0llt

The statenlent of financial position reflects trade and other payables from exchange
transactions balance of Kshs.25,874,990 as detailed in nole 22 to the financial

lSSAls). I am independent of Coast Development Authority in accordance
30 on Code of Ethics. I have fulfilled other ethical responsibilities in

with the ISSAI and in accordance with other ethical requirements applicable
g audits of financial statements in Kenya. I believe that the audit evidence I

is sufficient and appropriate to provide a basis for my opinion

nd Other Payables from Exchange Transaction

on the Financial Statements of Coast Det,elopment Authoritv for the ltear ended 30
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statements as at 30 June 2018. However, the creditors' age analysis availed for audit
revealed that an amount of Kshs.1 8,644,312 has remained unpaid for over five (5) years.
Consequently, failure to pay creditors on time may affect Authority's service delivery to
residents of coast region and lead to unnecessary litigations from creditors. Further,
there is no justification for the Authority's failure to pay its obligations as and when they
fall due.

10.0 Medical Expenses

Note 7 to the financial statements for the year ended 30 June 2018 reflects medical
expenses of Kshs.5,305,995.75. Review of payment voucher No.10775 revealed
procurement of medical cover for staff through tender number REF:CDA T-1012017-
2019 and contract of Kshs.13,304,522 was awarded to AAR lnsurance. However,
approved budget for the same was not availed for audit review.

Consequently, the propriety of the medical expenses of Kshs.5,305,995.75 for the year
ended 30 June 2018 could not be ascertained.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion and other Matter sections, I have determined that there
are no Key Audit Matters to communicate in my report.

Other Matter

1.0 Budgetary Control and Performance

1.1 Revenue Budget

During the year under review, the Authority's revenue budget amounted to
Kshs.313,274,000 against actual disbursement of Kshs.307,969,000 (98%), thus
resulting to net under disbursement of Kshs.3,305,000 or 2o/o as detailed below:

Detail Actual Budqet
Under

Disbursement
o/o Over

Disbursement
Public Contributions
and Donations

46,023,000 48,000,000 1,977,000 (4)

Government Grants
and Subsidies

241,092,000 241,092,000 0 0

Sale of Goods 20,854,000 24,150,000 3,296,000 (13)%
Finance lncome 32,000 32,000 (100)%
Total 307,969,000 313,274,000 5,305,000 l2l%

The Authority had a slightly negative balance of Kshs.5,305,000 or 2o/o on its revenue
budget during the year under review.

Report o/ the ,4uclitor-Genarul on tha Firutncial Statamants of Coust Det'clopmant Authorit.t,' lor the .v'ear andad 30
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1.1 E iture Budget

During the r under review, the Coast Development Authority had a final budget of
Kshs.31 against actual expenditure of Kshs.300,296,000, resulting to an
overall unde absorption of Kshs.12,978,000 or 4 o/o as summarized below:

Underutilizafion of budgeted amount of Kshs.23,656,000 or 4oh is an indication of non-
implementa{ion of planned development projects negatively affecting community
developmerlt and empowerment. Further, approval for the over expenditure of
Kshs.23,65q,000 was not availed for audit review as per Section 12 of the State
Corporationf Act, Cap 446 which states that no state corporation shall, without the prior
approva! in writing of the Minister (Cabinet Secretary) and the Treasury, incur any
expenditurelfor which provision has not been made in annual estimate prepared and
approved injaccordance with section 11.

The manag$ment was therefore in breach of the law.

REPORT PN LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusiorf

As requireOlUy Rrticte 229(6) of the Constitution, based on the procedures performed,
except for lhe matter described in the Conclusion on Compliance and Effectiveness
section of nhy report, I confirm that, nothing has come to my attention to cause me to
believe thatlpublic money has not been applied lawfully and in an effective way.

Basis for usron

1.0 Unreniitted VAT

Note 23 to 1

other payak
in this balal
not been rl

fhe financial statements for the year ended 30 June 2018 reflects trade and

iles from non-exchange transactions balance of Kshs.11,658,412. lncluded

[ce is Kshs.2,821 ,193 in respect to VAT which as at the time of audit it has
lmitted to the commissioner of VAT. Late remittance of the said amount

Report of the y'trclitor-General tn thc Financittl Stutemants ty''Coust Det'elopment.4uthorit.v- lbr the.veu'entled l0

7

Over
Absorption

in Kshs.
Final

Budget

Actual on
Gomparable

Basis

Under
Absorption

in Kshs.

o/o ol
Utilization

Over/Under
Absorption

- o/o
Receipt/
Expense ltem

90 10Compensation
of Employees

176,332,000 158,376,000 17,956,000

10,678,000 115
(15)

Use of goods
and services

70,692,000 81,370,000

18,250,000 '18,250,000 100Other
Payments

88
12

Grants and
Subsidies Paid

48,000,000 42,300,000 5,700,000

4Total 313,274,000 300,296,000 23,656,000 10,678,000 96

.Iune 20 l8



attracts a penalty as per Section 83(1) of Tax Procedures Act, 2015 which states that a
person who submits a tax return after the due date shall be liable to a penalty of twenty-
five percent of the tax due or ten thousand shillings whichever is higher.

Consequently, the Authority was in breach of the law

2.0 Community Projects/ Work-ln-Progress

Note 18 to the financial statements for the year ended 30 June 2018 reflects community
projects/work-in-progress of Kshs.417,260,740. Review of project files revealed that the
amount is a cumulative figure dated from 2007 with only Kshs.14,802,039 incurred in
the financial year 201712018 for various projects not funded as per state department
approved estimates. Review of the bank statements for NBK main account number
indicated receipt of Kshs.18,250,000 for lntegrated Fruit Processing Plant on 10 April
2018. This is the same account that is used to bank recurrent disbursements. Vote book
to control the project funds was not availed for audit review. This is in contravention of
Section 52 0 of the Public Finance Management (National Government) Regulation
which states: each accounting officer shall cause records to be kept in such a form as
will clarify at any time, in respect of each of his or her votes- (i) the total amount of
expenditure sanctioned for service of the year; (ii) the amount of the expenditure
charged; and (iii) any further known liabilities in respect of the year;

The management was therefore in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
SYSTEMS AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the procedures
performed, except for the matter described in the Conclusion on Effectiveness of lnternal
Controls section of my report, I confirm that, nothing has come to my attention to cause
me to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

Weak lnternal Gontrols and Failure to Bank Revenue On Time

Note 6 to the financial statements for the year ended 20171 2018 reflects
Kshs.12,683,520.85 with respect to other income generated from exchange
transactions. Cash, cheques and Mpesa are all accepted as modes of payment for

Rcport ol'thc Autlitor-General on tht Finunciul Statemants ol Coast Devclopmant Authoritlt t'br the .yeur encled 30
,hne 2018
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Coast Devel ment Authority (CDA). However, a review of sampled bank deposits
revealed instances of failure by the Authority in banking received cash revenue

IOU signed by the cashier and handed over to the supervisor as per

analysis fo
of the CDA financial manual. Furthermore, cash collection and banking
which is mandatory as per Section 10.1 of CDA financial manual as an

internal con measure were not traced for all other incomes which were sampled
during audit, implying a weakness in CDA control measures. This is in violation Section

Finance Manual for the year ended 201712018 which states that cheques
uld be banked immediately, where this is not possible such banking should

r than the end of the next business day
The man nt was therefore in breach of the law

The audit conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
plan and perform the audit to obtain assurance about whether effectiverequire that

in time with
Section 10.1

10.1 of CDA
and cash

processes
operating

systems of internal control, risk management and governance were
ively, in all material respects. I believe that the audit evidence I have

obtained is cient and appropriate to provide a basis for my conclusion

Responsibilities of Management and Those Gharged with Governance

Managemerlt is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Badis) and for maintaining effective internal control as management determines
is necessary to enable the preparation of financial statements that are free from material
misstatemertt, whether due to fraud or error and for its assessment of the effectiveness
of internal control.

ln preparin! tfre financial statements, management is responsible for assessing the
Coast Devqlopment Authority ability to continue as a going concern disclosing, as
applicable, rhatters related to sustainability of services and using the applicable basis of
accounting rpnless the management either intends to liquidate the Coast Development
Authority or [o cease operations, or have no realistic alternative but to do so.

also responsible for the submission of the financial statements to the
in accordance with the provisions of Section 47 of the Public Audit Act,

ln addition
statements
activities, fir

the responsibility for the preparation and presentation of the financial
bed above, management is also responsible for ensuring that the

cial transactions and information reflected in the financial statements are
in compl with the authorities which govern them, and that public money is applied

manner.rn an

Those char$ed with governance are responsible for overseeing the Coast Development
Authority fi4rancial reporting process, reviewing the effectiveness of how the entity
monitors colnpliance with relevant legislative and regulatory requirements, ensuring that
effective and systems are in place to address key roles and responsibilities
in relation governance and risk management, and ensuring the adequacy and

of the control environment.

Rcport tl'thc
.lune l0 l8
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the Coast Development Authority's financial statements, a
compliance review is planned and performed to express a conclusion with limited
assurance as to whether, in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the
authorities that govern them in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution. The nature, timing and extent of the compliance work is limited compared
to that designed to express an opinion with reasonable assurance on the financial
statements.

Further, in planning and performing the audit of the Coast Development Authority's
financial statements and review of compliance, I consider internal control in order to give
an assurance on the effectiveness of internal controls, risk management and
governance processes and systems in accordance with the provisions of Section 7(1 )(a)
of the Public Audit Act, 2015 and submit the audit report in compliance with Article 229(71
of the Constitution. My consideration of the internal control would not necessarily
disclose all matters in the internal control that might be material weaknesses under the
lSSAls. A material weakness is a condition in which the design or operation of one or
more of the internal control components does not reduce to a relatively low level the risk
that misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.
Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Coast Development Authority policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

Report ofthe Auditor-General on the Financial Statements of Coast Development Authoritv for the .vear ended 30
.lune 20 l8
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fraud is frigher than for one resulting from error, as fraud may involve collusion,
forgery, ifrtentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness
of accou ng estimates and related disclosures made by the management

on the appropriateness of the management's use of the going concern
nting and, based on the audit evidence obtained, whether a material

exists related to events or conditions that may cast significant doubt on

a

basis of
uncertai
the Coa
its servi

future

Development Authority ability to continue as a going concern or to sustain
lf I conclude that a material uncertainty exists, I am required to draw

attention in the auditor's report to the related disclosures in the financial statements
or, if disclosures are inadequate, to modify my opinion. My conclusions are
based o the audit evidence obtained up to the date of my audit report. However,

nts or conditions may cause the Coast Development Authority to cease to

I also p management with a statement that I have complied with relevant ethical
regarding independence, and to communicate with them all relationshipsrequ

continue s a going concern or to sustain its services

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain appropriate audit evidence regarding the financial information and
busi activities of the Coast Development Authority to express an opinion on the
financial ents.

Perform

I commu with the management regarding, among other matters, the planned
scope and ming of the audit and significant audit findings, including any significant
deficiencies n internal control that are identified during the audit

and other atters that may reasonably be thought to bear on my independence, and
where appli le, related safeguards

FCPA E R. O. Ouko, CBS
DI ENERAL

Nairobi

06 May 21 'i

Rcport ol thc .1
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COAST AUl'IIORITY
ANCIAL S-TATEMEN'TS

o XII. STATE OF FINANCIAL PERFORMANCE
FOR THE EAR ENDED 30 JUNE 2018

a

o

o

o

o

o

O The notes set out pages 28to 47 lorm an integral part of the Financial Statements

o

o

2017t2018 20t6/2017INCOME

NOTES Ksh Ksh

Revenue from non-exchange transactions
32.540,14ttions and donations 1J 46,022,663Public c

4 249.262,604 353,047.648Transfers from other governments - gifts and

Jservices-in-kin

295,285,267 385,587,789

exchange transactionsRcvenuc from
1.886Finance incom : - external investments 5

r 7,32 1,8066 12,683,521Other income

12,683,521 17,325,692

402,913,481Total Revenu, 307,968,788

Expenses

158,376,854 t77.829.549Employce cosl S 7

8 16,912, l8 I t6,284,246Dcpreciation a nd amortization expense
() 7, 134,558 7, 136,807Board cxpense S

28,474,600ES t0 18,7 t4.220Project cxpens

3,394,236 2,686,106Repairs and m arntenance ll
55,523,950t2 78,534,793Grants and sul rsidics

17,233,052SES t3 16,452,910General expen

t4 776.342 824.526Financc costs

305,992,836s 300,296,094Total expens(
Other gains/( losses)

96,920,645Surplus/Defir :it before tax

ITaxation , a

7,672,694 96,920,645Surplus/Defir :it for the period
)Attributable tr

Dehcit attribu table to minority interest

7,672,694 96,,920,645
Surplus attrib
entity

rtable to owners o[the controlling

231



COAST DEVELOPMEN'f AUTI-IORI'f Y o
ANNUAL REPORT AND FIN,ANCIAI- S'TATEMENTS FOR FINANCIAI, YEAR ENDED JLINE 30 2018

NOTES 2017t2018
Currcnt Asscts Kshs Kshs

Cash and cash equivalents 15 198,627,744 114.1 | | ,4t0
Receivables ['rom exchange transactions

a a a l6 ,23,168,974 22,333.430
Receivables from non-exchange transactions

t7 51,965,210 45,7 t3,966
Current portion of [ong-term receivables fiom
exchange transactions
Community Projects/Work in progress

,18 417,,260,740 406,416,510
Inventories

t9 933,394 1,538, I 75

69 l,956,062 650,713,491
Non Current Assets
Property, plant and equipment 27 4t0,255,529 362,952,3s4
Biological Assets 20 1,415,000 691,000
Investments
Long term receivables lrom exchange transactions

411,670,529 363,643,354

Total Assets 1,103,626,591 1,014,356,845

Liabilities
Trade and other payables fiom exchange transactions

22 25,874,990 32.565.498
Trade and other payables flrom Non exchange
transactions 23 I I,658,4 t 2 t6,130.622
Deferred [ncome

26 47,227,061 55,057,250
Employee benefrt obligation 24 39,999,850 9,550,988
Taxation

124,760,313 I13,304,358
Non Current Liabilities
Non-current employee benefit obligation 25 7,169,807 6,239,806

7,169,807 6,239,806
Total Liabilities 131.930.119 119.544.164
Net Assets 971,696,,472 894,812,681

Development Grants 1,262,997,589 1,244,747,589
Reserves 342,786,314 291,226.564
Accumulated Deficit (634,087,432) (641,161,473)
Minority Interest

Total Nct Assets and Liabilities I,103,626,591 1,014,356,845

XIII. STATEMENT OF FINANCIAL POSITIONAS AT 30 JUNE 2018
201612017
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The Financial Statements set out on pages 23-27were signed on behalf of the Board of Directors by:

irector Chairman of the Board
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AUTHORITY
STATEMENTS FOR FINANCIAL YI:AR ENDED JUNE 2018

(IV.STA IF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2OI8

/ners of the controlling entity

Revaluation
Reserves

Accumulated
, Deficit tTotala

Development
Grants '

KshsKshs. Kshs. Kshs.

un (745,397,422.90) 876,600, 28Asat30J 1,327,617,237 294,380,314

t F . 96,920,645 96,920,6 4s)Net Deficr ar

7,3 15,304.65 7,315,. r05
Transfer t
deficit

t/t led

s0)(i,153,750) (3,153,7
Deprecati
Revaluati,

)n
)n

red assets

lr

r 00,000, )00Net GoK gra 100,000,000

(182,869,( 48)CC y Proiects (182,869,647 .54)Complete

(641,161,473.25\ 894,812, 680Balance ne 2018 1,244,747,589.46 291,226,564

5947,672,694 7,672.Net Surp, :iod

(598,652) (598,( ,52)
Transfer
Deficit

.mulated

on )ar 54,713,500Revaluati

(3,153,', r50)Dcprecat on red assets (3,153,750)

18,250 00018,250,000Net GoK grz

(634,087,431.69) 971,696 472Balance as e 2018 1,262,997,589.46 342,786,314

I

I

I

IIa I

25 ll'rr

o

o

o

o

o

o

o

o

o

o

o

o
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r-OAST
,t

Attributable to the
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COAST DEVELOPMENT AUTT{ORITY o
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR FINANCIAL YEAR ENDED JUNE ]O 2018

a

XV. STATEMENT OF CASHFLOWS
AS AT JUNE 2018

Notes 2017t20t8 20t6t2017
Ksh Ksh

Surplus for the period 7,672.694 96,920,645

Adjustment for a I , I

Depreciation 8 16,912,181 16,284.246

Land payables Adjustments 2l 1,199,500 r,484,000

Decrease in reserves 26(ii) (598,652) 7,315,305
Cash flow from operating activities before working
capital changes 25,185,722 122,004,196

Increase/Decrease in Inventory l9 604.781 96, I 85

Increase/Decrease in debtors Receivables- Exchange l6 (835,545) ( 13,560,387)

Increase/Decrease in debtors Receivables- Non Exchange (6,251,243) 3,070,865

lncrease/Deferred Income 26 (7,830, I 89) 55,057,250

lncrease/Decrease in creditors (6,690,508) (6,609,737)

lncrease/Decrease in Trade payable - Non Exchange (4,472,209) (6,076,309)

Increase in Employee Obligations 3 1,378,862 (77 ,021,669)
Net cash flow from operating activities 31,089,668 77,021,489

Cash flow from investment Activities

Purchase of fixed assets 27 ( 13,855,206) (5,147,400)

lncrease/decrease in work in progress l8 (10,844,229) 155,471,249

Purchase of Biological assets 20 (724,000) 593,000

Increase in irrvestments I I I 8,195,988

Net cash flow from investing activities (25,423,335) 159,112,837

Cash flow from financing Activities
Development Grants 18,250,000 (82,869,648)

Net cash flow from financing activities 18,250,000 (82,869,648)

Cash and cash equivalent generated in the ycar 23,916,333 153,264,678

Cash and cash equivalent at the beginning of the year 174,7ll,4ll 21,446,733

Cash and cash equivalent at the end of the year 198,627,744 174,7ll,4ll

O

o

a

o

o

o

o

o

O

o
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o
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STATEMENTS FOR FINANCIAL ENDED JUNE 2018

COMPARISON OF BUDGET AND ACTUAL AMOUNTS

e

IM

Performance
Difference

Original
Budget Adiustments

Final
Budget'

Actual on
Comparable
Basis

STA E

Kshs

'000'
I

Kshs '000' Kshs '000'
a

Revenue
I

il

Kohs

'000' Kshs '000'
a

ESProperty
nfr

1,97748,000 48,000 46.023
Public Cc

Donation
nd

241,092 241,092
Governm,
Subsidies

)nt Gr 1I d
279,092 (38,000)

)oc 24,150 20,854 3.296Sale of G 24,150
32Finance I 32 32

om 307,969 5,305351,274 (38,000) 313,274Total Inc c

Expenser

lti< 17,956176,332 158,376Compens n loyees 176,332
70,692 81,370 ( 10,678)Goods an dS 70,692

)osFinance (

Rent Paii
Taxation Pai

)nl 56,250 (38,000) 18,250 18,250Other Pa'

ul 5,70048,000 42,300Grants ar dS ) Paid 48,000

313,274 300,296 12,978Total Ex 351,274 (38,000)-
7,673 7,673Surplus :or rdr!(
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a

a

XVII. NOTES TO THE FINANCIAL STATEMENTS

l. Statement of compliance and trasis of preparation - IPSAS I
(i) The entity's financial statements have been prepared in accordance with and comply with

lnternational Public Sector Accounting Standards (IPSAS). The financial statements are presented in
Kenya shillings. which is the functional and reporting currency of thc entity. Previously the financial
statements fiuJ U""n prepared in atcordance *iih tntJrnltionalhinancial Repoiting Staniards (lFRSt
The frnancial statements have been prepared on the basis of historical cost, unless stated otherwise.
The cash flow statement is prepared using the direct method. The financial statements are prepared on
accrual basis.

2. Summary of significant accounting policies
' a) Revenue recogriition

i) Revenue from non-exchange transactions - IPSAS 23

Transfers from other government entities
Revenues from non-exchange transactions with other government entities are measured at fair value and
recognized on obtaining control of the asset (cash, goods, services and property) if the transfer is free

from conditions and it is probable that the economic benefits or service potential related to the asset will
flow to the entity and can be measured reliably.
ii) Revenue from exchange transactions - IPSAS 9

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of ownership have
been transferred to the buyer, usually on delivery of the goods and when the amount of revenue can be
measured reliably and it is probable that the economic benefits or service potential associated with the
transaction will flow to the entity.

lnterest income
Interest income is accrued using the effective yield method. The effective yield discounts estimated
future cash receipts through the expected life of the financial asset to that asset's net carrying amount.
The method applies this yield to the principal outstanding to determine interest income each period.

b)Budget information - IPSAS 24

The annual budget is prepared on the accrual basis, that is, all planned costs and income are presented in
a single statement to determine the needs of the entity. As a result of the adoption of the accrual basis for
budgeting purposes, there are no basis, timing or entity differences that would require reconciliation
between the aptual comparable amgunts and the amountg presented as a sepafate additional financial
statement in the statement of comparison of budget and actual amounts.

Sales tax

Expenses and assets are recognized net of the amount of sales tax, except:

authority, in which case, the sales tax is recognized as part of the cost of acquisition of the asset or as

part of the expense item, as applicable

The net amount of sales tax recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the statement of financial position.

e) Property, plant and equipment - IPSAS 17

All property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the items. When significant parts

28 | i' i r -:
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rf property, plant

individual assets

equipment are required to be replaced at intervals, the entity recognizes such parts as

specific useful lives and depreciates them accordingly. Likewise, when a major

measurement
the scope of IPSAS 29 Financial lnstruments: Recognition and Measurement are

assets at fair value through surplus or deficit, loans and receivables, held-to-maturity
,le-for-sale financial assets, as appropriate. The Entity determines the classification of

O inspection is its cost is recognized in the carrying amount of the plant and equipment as a

tion criteria are satisfied. All other repair and maintenance costs are recognized inreplacement if the

surplus or deficit as urred. Where an asset is acquired in a non-exchange transaction for nil or nominal
t consideration the is initially measufed at its fair value. .

O The recorded cost land includes the contract price, the costs of closing the transaction and obtaining title,
including options, legal fees, title search, insurance, and past due taxes, the costs of surveys,

land for its particular use such as clearing and grading.the cost of preparing

g) Intangible IPSAS 3I

lntangible assets
a non-exchange

separately are initially recognized at cost. The cost of intangible assets acquired in
n is their fair value at the date of the exchange. Following initial recognition,

intangible assets are carried at cost less any accumulated amortization and accumulated impairment losses.

lntemally generated intangible assets, excluding capitalized development costs, are not capitalized and
expenditure is in surplus or deficit in the period in which the expenditure is incurred.

The useful life of intangible assets is assessed as either finite or indefinite

h) Financial instru
Financial assets

Initial recognition
Financial assets wi

ts - IPSAS 29

classified as financi
rnvestments or a'

its financial assets at initial recognition

a Hcld-to-maturity
Non-derivative assets with fixed or determinable payments and fixed maturities are classified as

held to maturity the Entity has the positive intention and ability to hold it to maturity. After initial
mcasurement, held ty investments are measured at amortized cost using the effective interest
method, less Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the effective interest rate. The losses arising from
impairment are zed in surplus or deficit.

I i) Inventories - t2

Inventory is at cost upon initial recognition. To the extent that inventory was received through non-

(for no cost or for a nominal cost), the cost of the inventory is its fair value at the dateexchangc transacti

of acquisition.

Costs incurred in each product to its present location and condition is accounted for, as follows:

s: purchase cost using the weighted average cost method

and work in progress: cost of direct materials and labour and a proportion of
overheads based on the normal operating capacity, but excluding borrowing costs

After initial reco on, inventory is measured at the lower of cost. However, to the extent that a class of
inventory is di

at the lower of cost.

29 ll'agc
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Inventories are recognized as an expense when deployed for utilization or consumption in the ordin

course of operations of the Entity.

j) Provisions - IPSAS l9
Provisions are recognized when the Entity has a present obligation (legal or constructive) as a result of a past

gvent, it is probable ttpt an outflow of resoryces embodying econgmic benefits or servige potential will be

required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

o

o
Contingent liabilities
The Entity does not recognize a contingent liability, but discloses details of any contingencies in the notes to

the financial statements, unless the possibility of an outflow of resources embodying economic benefits or
service potential is remote. o

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose existence is

contingent on the occurrence or non-occurrence of one or more uncertain future events not wholly within the

control of the Entity in the notes to the financial statements. Contingent assets are assessed continually to

ensure that developments are appropriately reflected in the financial statements. [f it has become virtually
certain that an inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

Coast Development Authority owns a piece of land (LR No 10841 ,29.78HA) in Malindi town which was

invaded by squatters. The matter is pending in court. (HCC 207612011)

k) Nature and purpose of reserves
The Entity creates and maintains reserves in terms of specific requirements .Entity to state the reserves
maintained and appropriate policies adopted.
The entity has not made any reserve in the current financial year.

o

o

a

l) Changes in accounting policies and estimates - IPSAS 3
The Entity recognizes the effects of changes in accounting policy retrospectively. The effects of changes in O
accounting policy are applied prospectively if retrospective application is impractical.

' fit!-tpsa.szs ' I I 'm) Employee benel

Retirement benefit plans

Entity provides retirement benefits for its employees. Defined contribution plans are post-employment

benefit plans under which an entity pays fixed contributions into a separate entity (a fund), and will have no

legal or constructive obligation to pay further contributions if the fund does not hold sufficient assets to pay
all employee benefits relating to employee service in the current and prior periods. The contributions to fund
obligations for the payment of retirement benefits are charged against income in the year in which they
become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans. They are

actuarially valued tri-annually on the projected unit credit method basis. Deficits identified are recovered

through lump sum payments or increased future contributions on proportional basis to all participating

employers. The contributions and lump sum payments reduce the post-employment benefit obligation.

o

o

O
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'he Authority a defined contribution retirement benefit scheme for its employees. The assets of the
scheme are held in trustee administered fund, which is funded by contributions from both the

O Authority and The Authority contributes I 5o/o and employees 7.5o/o to the scheme

Scheme nistrator:
Fund

a

The Authority and al

contribution scheme.
its employees also contribute to the National Social Security Fund, which is a defined

Total number of Sta as at 30th June 201 8 was 130.

p) Related parties - TPSAS 20

The Entity regards related party as a person or an entity with the ability to exert control individually or

significant influence over the Entity, or vice versa. Members of key management arejointly, or to ex

regarded as related and comprise senior managers and board members.

r) Cash and cash valents

Cash and cash equi comprise cash on hand and cash at bank, short-term deposits on call and highly

liquid investments th an original maturity of three months or less, which are readily convertible to known

are subject to insignificant risk of changes in value. Bank account balances include

entral Bank of Kenya and at various commercial banks at the end of the financial year.
amounts of cash

I

Liaison Insurance Brokers Company Limited
lnsurance Company of East Africa Ltd.
aaa a

amounts held at the

s) Comparative
Where necessary ve figures for the previous financial year have been amended or reconfigured to

conform to the requ changes in presentation.

O t) Significant j
The preparation of , Entity's financial statements in conformity with TPSAS requires management to make

and assumptions that affect the reported amounts of revenues, expenses, assets and

,losure of contingent liabilities, at the end of the reporting period. However, uncertainty

judgments,

liabilitics, and the

about these and estimates could result in outcomes that require a material adjustment to the

carrying amount of asset or liability affected in future periods.

judgements, estimates and assumptions in the current financial year.There were no

Estimates and tions
The key concerning the future and other key sources of estimation uncertainty at the reporting

O date, that have a cant risk of causing a material adjustment to the carrying amounts of assets and

Iiabilities within the t financial year, are described below. The Entity based its assumptions and estimates

on parameters avat le when the consolidated financial statements were prepared. However, existing

circumstances and assumptions about future developments may change due to market changes or

circumstances beyond the oontrol of the Entity. Such changes are reflected in the assumptions when

they occur. IPSAS t 140

Useful lives and
The useful lives

ual values

O future use and value

residual values of assets are assessed using the following indicators to inform potential

from disposal:

of the asset based on the assessment of experts employed by the Entity

a

31 ll'age
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Depreciation Method
The Authority applies the straight-line method for depreciating all fixed assets. Depreciation will begin in
the nlonth the asset is placdd in service. Under tttb straight-line deprecittion method, the basiS of the asset is
written off evenly over the useful life of the asset.

o

a
Revaluation
After recognition as an asset, an item of property, plant and equipment whose fair value can be measured
reliably shall be carried at a devalued amount, being its fair value at the date of the revaluation less any
subsequ'ent accumulated depreciation and subsequent accumulated impairinent losses. Revaluations shall be
made with sufficient regularity to ensure that the carrying amount does not differ materially from that which O
would be determined using lair value at the end of the reporting period.
If an asset's carrying amount is increased as a result of a revaluation, the increase shall be recognised in other
comprehensive income and accumulated in equity under the heading of revaluation surplus. However, the
increase shall be recognised in profit or loss to the extent that it reverses a revaluation decrease of the same
asset previously recognised in profit or loss. [f an asset's carrying amount is decreased as a result of a O
revaluation, the decrease shall be recognised in profit or loss. However, the decrease shall be recognised in
other comprehensive income to the extent of any credit balance existing in the revaluation surplus in respect
of that asset.

As per the financial reports, revaluation for the year ended 30th June 2018 amounted to 53.5M. The
revaluation relate to a report done in tht: year 20l5l16 by Phina Valuers for which the value of the parcels of
land were excluded from the financial reports for lack of ownership documents. The documents were
received in the financial year under review. The parcels of land are as shown below;

o

Land Name/Number Location Value
Integrated fruit processing plant Boii Hola 43M
Cda Masalani farm -ijara
Masalani/1656

Ijara l0M

Kwale Township plot Kwale t.2M
Proposed milk processing plant-shamba rrdrr area wundanyi
township

Wundanyi township 0.5M

a a t I a 54.7M

o

Provisions

Provisions were raised and management determined an estimate based on the information available.

Provisions are measured at the management's best estimate of the expenditure required to settle the obligation
at the reporting date, and are discounted to present value where the effect is material.

Subsequent events - IPSAS 14

There have been no events subsequent to the financial year end with a significant impact on the financial
statements for the year ended June 30, 2018.

o

o

o

a

o
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3. Public Co and Donations

contractually bound
lates that the funds

(

to spend these funds onlv
r()ce ved fo the

and donations represent those funds received for specific projects funded by the World
are to enhance livelihoods of Coastal communities. These flunds were received on the

basis ofthe project submi According v entrtytted ho IS

in connection to the ect. F' urthermore, the contract ripuS

project may only applied to the costs incurred for the project.

4. Transfers other Governments - Gifts and Services in Kind

These are grants gi by the government for recurrent expenditures

5. dinance Income Extefrnal lnvestments I

The finance income nterest earned from bank accounts.

r

20t7n8 20t6n7
Ksh Ksh

Kenya Coastal Dev olopnrent Program me (KCDF) a 18,178,433
Kenya Climate Ch

(KCCAP)
rnge Adaptation Program

17,291,200 8,553,786

KWSCRP Mwachr 28,731,463 15,807,922

Drought Mitigation Program

46,022,663 32,540,141Total
Reconciliation of I
Donations

'ublic Contributions and

KSH
Balance unspent at beginning of the Year 25,030,227

:ts 65,412,619 100,070,368Current Year Recei

45,013,1 l8Conditions met trar Lsferred to revenue 46,022,663

Conditions to be m, :t remain liabilities 47,227,361 55,057,250

2017n8 2016n7
Ksh Ksh

Unconditional Gr: rnts

249,262,604 335,047,648Operational Grants

Other
Grants and Subsidies 249,262,604 335,047,648Total Governmenr

2017n8 20t6tL7
Ksh Ksh

3,886Cash Investments a nd Fixed Deposits

Total Finance Incr lme -External Investments 3,886
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6. Other Income

Income eamed from income generating projects initiated by the Authority.

7. Employee Costs

8. Depreciation

o

O

o

a

o

o

a

o

O

2017n8 2016n7
Ksh Ksh

Appropfiation in Aid (AIA) a ( 1547,183 540,562

Wananchi Cottagcs 6,755,373 4,747,913

Coral Block 3,412,916 10,657,194

Magalana /Slates 2,450 9,000

Interest Income 6,571.85

Cultural Village 797,886

Water Boozer 422,290 293,900

Rent Income 250,000 70,000

Other incomes 278,987 196,810

Disposal of assets 7,750

Decrease in provision of Bad Debts 8,540

Total 12,683,521 17,321,805

20L7fi& 2016n7
Ksh Ksh

Medical 5,305,995 938, l 02

NSSF Expenses 359,000 230,400

Pension l5%o 39,795.419 68,766,063

Pension Trustee 78,400 14,000

Personal Emoluments CDA Main 94,208,746 102,479,702

Training 3.436,096 902,825

Travelling & Accommodation CDA 14,834,939 3,932,415

Wages 17,400 305,942

Stipend Allowance 96,430 63,750

Funeral cost 170,500 1 85,1 50

Subscriptions to Professional Bodies 58,760 I 1,200

Staff Wclfare 20,168

Total Employee Costs 158,376,853 177,,829,549

20t7n8 20t6n7
Ksh Ksh

Property, Plant and Equipment 16,912, 18 I 16,284,246

Total Depreciation and Amortization 16,912,1 8l 16,284,246
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9. Board Expenses

10. Projcct E (Income Generating)

11. Repairs and M nce

a

12. Grants and S idies
I

Donor Funded P
,
Ex

3sI

a

2017fi8 2016n7
KshKsh
7,136,807a , 7,134,558aBoard Expenses

7,134,558 7,136,807Total Board Exper lses

2017n8 2016n7
Ksh Ksh

I

40,000 822,694CDA Cultural Centr
6.591,794 4,330,009CDA Wananchi Cot ages

23,603taurant 128,883Slates/Magalana Rc
15,464,8697,832,339Coral Block

10,540Fishing Project
2,436,395 5,403,005Integrated Hola Plan t

3t7.922 856.22sChakama
328,995Shimoni

708,91 5881,982Samburu Ranch
261,740ISCS I 55,910Water Boozer Expe
593,000Loss ol Biological A sset

18,714,220 28,474,600Total Proiect Expc lses

20t6lt720t7n8
Ksh Ksh

788,255 1t2.520Building Maintenan )e

156,864 160,066Office Equipment
2,250,269 2,256,301Motor Vehicle Mair tenance

157,219198,848Computer Maintena :lce

3,394,236 2,686,106Total I

2016/172017n8
KshKsh

13,876,221lopment Project (KCDP) Expenses 14,020Kenya Coastal Devr

178,9832,038,766
Malindi Integrated S

Program(MISHDP)
ocial Health Development

13,993,25716,856,612Kenya Climate C
30,645,263 14,858,884KWSCRP-MWACI IE

28,980,132 12,616,605Special Programs-f rought Mitigation
78,534,793 55,523,950Total Grant and S rbsidies

',1 ,,1 /,t ',1
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a

a

o

o

o

13. General Expenses

14. Finance Costs

2017n8 20t6tL7
Ksh Ksh

Administratidn Costs I a 3,3l g,69 l 2,933,107

Bank Charges 135,300

Electricity And Water 80s,303 863,636
lnternet 1,030,012 876.749

Postage 120,640 126,772

Stationery 825,203 886,882

Telephone Exp 324,825 144.000

Advertising And Publicity 1,439,814 208,260
Insurance 774,813 1,370,044
Transport & Operation 127,160 987,402
Legal expense 7,390,440 8,086,877
PPP I 18,984

Ceneral Office Supplies 490,539
COTU Union 4,300

tSO Audit 296.010

Total General Office Expenses 16,452,910 17,233,052

2017n8 2016n7
Ksh Ksh

Bank Charges 161,542 210,526
Audit Fee 614,800 614,000

Total Finance Costs 776,342 824,526

I

o

o

o

o

o

I
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15. Cash and Cash uivalents

16. Rcceivablcs Exchange Transactions

2017n8 2016n7
Ksh Ksha Ia

404(18)Barclays Coral Blocl
40,320424,814Barclays Coral Bloc KB

1,726,893 1,365,538Barclays Wananchi 3ottages
5,710rnchi CottagesCash Account-Wani

465,2491nCash A/C CDA Ma
21,900lopmentCash Account Devt

0.s0Cash Kazi K',vaVija na

187.250 187,251Equity Kilifi
I 1, 146,3 I 8 16,032,414KCB Kenya Climat : Change Adapt

)'))\KCB Main Accounl
242,t48845,823KCB Try Sq Farms

94.47894,477NBK-Malindi tnteg ated Project
I I 1,959136,092NBK EEZ Project

163,747 83,168.05NBK FFSs

39,225 39.225.05NBK FFS RH
147,778,153 I 16,8 I 1,72 INBK Main Account

172,174Standard Chartered (CDP
30,027,0232,806,879NBK Development

t4MPESA Cash Accor rnt
8,997,81333,275,866Equity Bank-KWSC RP-Mwache

13,000MPESA PAYBILL
198,627,744 174,7L 1,410rh EquivalentTotal Cash and Ca

20r6t1720t7lt8
KshKsh

.1,166,267 1,.163,843Staff Advances
1,690,8041,647,937Other Staff Receiva rles

15,485 15,485Staff Telephone
2,834,962 2,861,040ReceivablesWananchi Cottages

COTU
771,000Payroll Liabilities

1,424,4001,424,400Coral Block Receir ables

NSSF
25,76025,760Pension (Evarestina Nyambu)

13,537,86415,200,929Service Deposits
221,250 221,250Service Deposits: C omputer
408,984 398,984enya Power DepositService Deposits: K

and DepositService Deposits: L

30,00030,000Scrvicc Deposits: P andya M Hospital
193,000193,000Service Deposits: R ent Deposit
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I fot"t Receivable from Exchange Transactions 23,168,974 | ZZ,llt l

o
17. Receivables from Non Exchange Transactions

a
2Qt7fi& 2016/.17

Ksh Ksh
Claims 3,277,987 5,601,578
Journal Book CDA 942,176
Imp rests Outstanding 25,255,112 29,525,938
Other Advances 275,509 275,508
Advance to MRD 5 10,336 510,336
Advances to Other RDA's 123,734 t23,734
Pambazuko Dev Co 1,018,i I 7 1,018,3 I 7
Pledges 6,1 i2 6,132
MISH DP 565,912 317 ,7 57
Ukunda Showground 1,756,138 1,756,138
Advance to MSHDP 633,1 l3 633,1 l 3
NHIF I16,800
NSSF 10,400
PAYE 2,172,938 4,607,582
UNION 4,800 4,800
VAT 380,945 263,657
Imprest Recovered 80,698
Govt Grants Receivablcs 15,903,538
Total Receivable from Non Exchange Transactions 51,965,210 45,713,966

o

o

O

a

a
18. Community Projects /Work in Progress

I

2017n8 2016n7
Ksh Ksh

Project Accounts 12,600 12,600
Ballast Crushing 2,386,579 6,386,577
Boji Irrigation Scheme 12,539,164 12,398,954
Dam Constructioh a I

h8, t oo 4g,100
Development Expenditure: Ask
Show/CDTF/Pension Trustee 12,540,245 1 0, 1 78,1 88
Fisheries 9,01 1,601 9,01 I ,601
Institutional Capacity 105,387,708 104,575,698
Integrated Community Enterprise 21,163,618 20,970,553
Integrated Fruit Processing 68,1 50,1 32 68,1 50,1 32
Lake Challa I03,45 1,063 92,600,976
Livestock Development 10,938,373 10,938,373
Malindi Integrated Project 6,885,659 6,885,659
Milk Cooling Plant 1,488,207 1,468,207
Mineral Exploration 16,916,348 16,714,548
Minor lrrigation 3 1,982,109 3 1,982,109
Mwache Dam 2,690,140 2,690,140
Dry Port 3,473,106 3,208,106

a

e

a

a
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4ariakani Milk E

Total Commu

19. Inventories

20. Biological

21. Land Pay Adjustments

O 22.Trade and r Payables from Exchange Transactions

8,195,988 8, 195,988

roiects 417,260,740 406,416,510

2017n8 20L6tL7

r Ksh Ksh ., a a

908,739 1,378,095Consumable Stores(( loral Block, Wananchi, Slates, Hola)

Other Goods Held I or Resale

Coral Block 1 2,1 55 100,420

Slates 12,500 59,660

933,,394 1,538,175Total Inventories

2017fi8 2016/17
KshAnimals Ksh

Samburu Ranch

Mature Cows 25 87s,000 220,000

Calves t3 130,000 40,000

Breeding Bull 50,000

t0 is0,000 300,000Bulls(Medium Size)

Chakama Farm

Mature Cows

Calves
60,000 81,000Sheep l0 Male /14 ;emale Sheep 30

Total Biological Ar iscts 1,415,000 691,000

2017n8 2016fi7
Ksh Ksh
5,199,500 6,683,500Opening Balance

I
(4,000,000)

ITransfer from Ballr
(land payments'po,

st Crushing project
;ted to Ballast crushing project)

I

ble adjustments (Adjusted to Zero
ras thcre was no balance payable)

( 1, 199,500) ( 1,484,000)

Land Balance Paya
After reconciliatior

5,199,500Total Land

2017/18 20t6tL7
Ksh Ksh

Creditors 25,874,990 27,365,998

rbles 5,199,500Land Balance Payi

25,874,990 32,565,498
Total Trade and (

Transactions
)ther Payables from Exchange

39 lPagc
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oCOAST DEVELOPMENT AUTHORITY
ANNUAL REPORT AND FINANCIAL ST.ATEMENTS FOR FINANCIAL YEAR ENDED JUNE 30.20I8 ..

23. Trade and Other Payables from Non Exchange Transactions

20t7n8 2016n7
Ksh Ksh

Surcharge 699,689
plaims

a a a 23,909. 2,149,789

Imprest 180,075 359,529

Advance to Wananchi Cottages 190,258 190,258

Amedo Hire Purchase 2,415 2,415

Farmers Rev Fund Kilih and Taita 105.3 l0 105,3 l0
Provisions for Bad and Doubtful Debts 2,774.453 2,774,453

MISHDP 2,790,043 2,790,043

VAT 2,82 I,193 2,82t,944
Wetland Lagoon 2,440,145 2,440,145

Sraff Claim Refund 3 19,760 1,746,617

COTU r 0,850 10,850

Debt Recovery 39,579
Total Trade and Other Payables from Non
Exchange I1,658,412 16,130,621

o

o

o

o

24. Employee Benefit Obligation

2017n8 2016n7
Ksh Ksh

CDA Sacco 733,694 1,245,000

CDA Staff Welfare 1,048,600 919,1 l0
CIC Insurance 218,554 218,554

DPM Dues 207,399 207,399

Group Life And Accident 9,073 9,073
HELB 146,646 146,646

ICEA Endowment Plan 63,644 63,644

KUF'CAW 45,213 37,1 98

NBK Loan Administration Costs 6,574 6,574

PAYE: 30% WITHHOLDING TAX 756,000 756,000

Pension 207o 35,694,902 4,872,207

Salary Control \') ) <) 52,284

Training Levy 990,880 990,880

Ukulima Sacco 26,419 26,419

Total Emplovee Benefit Obligation 39,999,850 9,550,988

a

a

a

o

o

o

40 
I
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25. Non

Total Non

o 26. (i)

o

o

a

o

o

o

26. (ii) Decrease

Tlre Decrease
to Kshs. 598,

AUTHORITY
TINANCIAL STATEMENTS FOR FINANCIAL YEAR ENDED JUNE 2018

mployee Benefit Obligation

reserves

o

in the cash flow relates to a correction of double expensing of payments amounting

ll

l

I

20t6lt720t7lt8

KshKsh
108,500 108,500Service Gratuity
70,208 70,208bdallal-ugogo

6,696,319 5,756,319Service Gratuity 3l o//o

304,779 304,779Service Gratuity 3 o%Account

7,169,807 6239,806'etr t Employee Benefit Obligation

2017n8 20t6lt7I I

KshKshI

47,227,061 55,057,250Deferred Income
47,227,061 55,057,250Total Deffered In come

Service Gratuity: y'
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27. Property, Plant and Equipnrent
PROPERTY PLANT AND EQUIPTVIENT SCHEDULE AS AT 30 JUNE,2018

NB: Ilepreciation calculated is based on the cost of Assets less the fully depreciated Assets which are awaiting revaluations as stated below:

COST /VALUATION LAND BI.'ILDII.iG COMPIJ-TER/
FLiR\TTLRE
& PLANT }I/VEIIICLE TOTAL

PHOTOCOPIER FITTINGS EQL'IPMENT (KSHS)

DEPRECIATION RATE Di % 2.00o/o 30.007o 12.50c t2.500h 25.00o/o

8AL.30.6.2017 (COST) 280,386,000 65,270.966 2,107,964 11,207,160 79.013.744 47.575.300 485,56 I, l 34

ADDITIONS 3,439,466 572,260 202,990 110,990 9,529,500 13,E55,106

REVALUATION FOR THE YEAR 54,713,500 54,713,500

WRITEOFF/ADJUSTMENTS (1 , I 99,500) (l,199.500)

BAL.30.6.20r8 (COST) 333,900,000 68,710,432 2,680,224 I 1,4 10,150 79,124,734 57,104,800 552,930r40

DEPRECIATION

BALL.1.20t7 9f 93,097 1.537.645 7.198,024 62,9E9939 40,990.075 r22.60E.780

Write offc/Adiustments
CHARGE FOR THE YEAR ON REYALUEI)
ASSETS 3,153,750 3,153,750

CHARGE F'OR TIIE YEAR 1,374,209 804,067 1,367,620 9,845,0E7 3,52t,200 16,9I2,rE1

BAL.30.6.20 lE (ACC DEP) 11,267,304 2341,712 8555.644 72,E35.026 47,665.02s 142.574,711

NBV AS AT

30.6.20rE 333,900,000 57.443,028 333,512 2"E44,506 6.289.708 9,439,775 410,22s529

30.5.2017 280,3E6,000 65,270,966 2,107,964 11,207,160 79,013,744 47,575,300 485561,134

Assets Type Computer Furniture & Fittings Plant & equipment Motor Vehicle
Cost 345,100 46/9,19O 36/,O40 30,405,000

Accumulated Depreciation 345,100 46,9,tgo w,M0 30,405,000

42lP age.
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27. Property, Plant and Equipment
PROPERTY PLANT AND EQUIPMENT SCHEDULE AS AT 30,'.II JUNE,2OI7

I ANt) BUILDING c0.\ll,L'l'lllu
l'URr-l'l'UltE
& Pl,An-'l' M/VEIIICI,E 'l'o't'AL

PHOTOCOPIE
R FITTINGS EQUIPMEN'I' (KSHS)

1.00"h 2.000h 30.00% 12.stJo 12.50'/" 25.00"4

280,386,000 65,270,966 5,268,936 12,948,785 79,013,7 44 43,000,000 485,888,43 r

572, l 00 4,5',75,300 5,t47,400

(3,733,012) (1,74t,625) (5,47 4,697)

280,386,000 65,270,966 2,11J7,964 I I,207, 160 79,013,744 47,575,300 485,561,134

8,587,678 4,638,328 7,538,'.154 53,1t3,22t 34 ,7 67 ,500 108,645,481

(3,733,072) (t,74t,625\ (5,474,697)

3,153,750 3,153,750

I,305,419 632,389 I,400,895 9 ,87 6,',l 18 3,068,825 16,284,246

9,893,097 1,537,645 7,198,024 62,989,939 40,990,075 122,609,790

280,3E6,000 55,377,869 570,319 4,009,136 16,023,E05 6.585,225 362,952,354

DEPRECIATION RATE IN %

8AL.30.6.2016 COS

ADDITIONS

Write offs/ ustments

REVALUATIONS

BAL.30.6.2017

DEPRECIATION

BAL.l.7.20r6

Write offs/ ustments
CHARGE FOR THE YEAR ON REVALUED
ASSETS

CHARGE FOR THE YEAR

BAL.30.6.2017 ACC D

NBV AS AT

30.6.2017

43 ll'r:r e
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28. Related Party Disclosures

The Authority did not pay any Chairman's Allowance during the year. Mr lbrahim Mutwafi has been
the acting Board chair since the time former Chairman Hon. Suleiman Kamolleh resigned in May to
pursuepolitical interests. . . . t

29. Commitments and Contingencies

There were no commitments during the year.

30. Cash Generated from rations

O

o

a

a

a

a

o

o

o

o

Notes 2017n8 2016n7
Ksh Ksh

7,672,694 96,920,645Deficit for the period

Adiustment for
16,91 2,l 81 16.284.246Depreciation

Decrease in Land Payables Provision I,199,500 I,484,000

(2s3.ss4) 7,3 15,305Increase/Decrease in reserves

2s.530.82rCash flow from operating activities before working capital changes 122,004,196

604,781 96, l 85Increase/Decrease in lnventory

Increase/Decrease in debtors Rcceivables Exchange (83s,s45) ( r3,s60,387)

lncrease/Decrease in debtors Non Exchange (6.2s1,243) 3,070,685

Increase /Decrease in prepayments (7,830, l 8e) 55,057,250

lncrease /Decrease in creditors (6,690,508) (6,609,737)

lncrease/Decrease in Trade payable - Non Exchange (4,472,209) (6,076,30e)

lncrease/Decrease in Employee Obligations 31,378,862 (76,960,394)

Net cash flow from operating activities 31.434.768 77.02t.489
Cash flow from investment Activities I I I

Purchase of fixed assets ( 14,200,306) (s,147,400)

Increase/Decrease in work in progress (10.844,229) 155,471,249

(724.000) 593,000Purchase of BiologicaI assets(Write off)
lncrease in investments 8,195,988

Net cash flow from investing activities (25,768,4351 159,1 12,837

Cash flow from financing Activities
Development Grants 18,250,000 (82,869,648)

18.250.000 (82.869.648)Net cash flow from financing activities

Cash and cash equivalent generated in the year 23,916,333 153,264,678
174,7ll,4ll 21,446,733Cash and cash equivalent at the beginning of the year

Cash and cash equivalent at the end ofthe year 198,627,744 174,,711,410

441
o
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3[. Events after the reporting period.
non adjusting events after the reporting dateO Thcre are no

YIII. PROC;RF]SS FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the of issues raised by thO external auditor, andtrnanagement commerfts that
were provided to auditor. We have nominated focal persons to resolve the various issues as shown
below with the ated time frame within which we expect the issues to be resolved

Reference
No. on

the
external

audit
Report

ts The company directors
cannot be traced. The
Authority has requested

' permission from The
National Treasury to write

: off the amount.

Manager Finance and I Not
Accounts i Resolved

I

Pamela M. Ngure i

I

Timefran
e:

(Put a
date whet

you
expect th,
issue to b

ervlceS

2 Property o The aggregate value of
the 9 parcels of land is
pending survey and
valuation. The
Authority is working
with County surveys
to ascertain the value
of these parcels of
land and is in the
process of acquiring
relevant titles.

o Authority has acquired
ownership d6cuments
for Kwale and Hola
Plots

Some outstanding
creditors mainly AGPO
have been paid. The other
creditors outstanding have
been forwarded as

pending bills to the
National Treasury for
settlement. The bills
accumulated due to
budget cuts and delayed
financing in previous
years.
There is no liability on
Iand balances

Ms Hafsa Thabit
Legal Officer

Manager Finance and
Accounts
Pamela M. Ngure

Unresolved 3 1tt

December

,2019

Not
Resolved

30 Sep

20t9

Equ

t

Other
from

Manager Finance and
Accounts
Pamela M. N

U
llr

Management comments

a

Focal Pointtperson
to resolve the issue

(Name ond
designation)

Status: r
(Resolved /

Not
Resolved)

I

Issue /
from

rservations
litor

i

J

Land Pa

Trade an

Payables

Exchang
Transact

I I I I

Ia

Plant and
1t

I
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COAST DEVELOPMENT AUTHORITY

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR FINANCIAL YEAR ENDED JUNE 30,20I8

Reference
No. on

the
external

audit
Report

Issue / Observations
frcm Auditor )Vlanagement commentsa-a

Focal Point person
to resolve the issue

(Name ard
designation)

Status:
(Resolved /

Not
Resolved)

The outstanding amount
payable under Audit fees
is captured under payables
from exchange under
creditors.

3.4 Audit Fees

Receivables from
i non-exchange:

Outstanding lmprests4.t

4

I

Stringent measures
have been put in to
manage outstanding
lmprest. There is no
incidence of multiple
Imprest
The Ex staff have not
finished clearing with
the Authority. The
outstanding Imprest
will be offset against
their terminal duos
upon clearance

a

a

4.2 Other Debts These were payments
made on behalf of the
other Authorities.

5 Management has put
measures in place to
strengthen the internal
controls and seal any
possible loopholes and
reduce operating
expenses e.g. Staff
reshuffled on some
projects site as one of
the control measures.

The Business
Development is

a

a

Ms Susan Mulewa
Ag. Manager
Business
Development And
Investment
Promotion

Resolved

J.J Unremitted VAT

Project Expense

The VAT was for
MISHDP project phase I
which was tax -exempt.
Some VAT has been
approved for w/off by
Treasury and was posted
out of the system.
Other claims were time
barred

Manager Finance and
Accounts
Pamela M. Ngure

Manager Finance and
Accounts
Pamela M. Ngure

Manager Finance and
Accounts
Pamela M. Ngure

Timefran
e: a

(Put a
date whet

you
upect th,
issue to b()

J

Sept,20l9
o

o

o

a

o

3l'tDec
201 8 o

Not
Resolved

Resolved

Not
Resolved

a

461
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Chairman of the Board

I

tob

\
tlt

?o'?B,2glQ.

I tI

.a

Tim,

(P
date

v
expe

Focal Point person
to resolve the issue

(Name agd
designatibn)

Status:
(Resolved /

Not

revlewlng
performance viability
and sustainability oI
income generating
projects, Those
projects that are loss
machining will be

closed and efforts
concentrated on profit
making ventures

47 ll'rtue
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o

o

I

No. on
the

external
audit

Report

o

I

o

)

a

I

Issue /
fFo-

, .I

t?

II

lservations
litor Management comments

a
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