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e Company Ltd is a public compary established under the Water Act No. 43 of
Water Services Board. At cabinet level, Ruiru-Juja Water and Sewerage Company

net Secretary for Water and Sanitation who is responsible for the general policy
Ruinr-Juja Water and Sewerage Company Ltd . Ruiru-Juja Water and Sewerage

ln Kenya and has no branches

ru-Juja Water and Sewerage Company Ltd is to provide quality and affordable
in Ruiru and Juja Constituencies in the Kiambu County.
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Corporate Contacts
Telephone:020-202265 I
E-mail: rujwasco20 I 7@gmail.com

Corporate Bankers

Kenya Commercial Bank

Ruiru Branch
P.O. Box 400-00232,

Ruinr

Barclays Bar* ofKenya
Juja Branch

P.O. Box 580-01001,

Juja

Family Bank
Juja Branch
P.O. Box 788-00232,
Ruiru

Post Bank

Ruiru Branch

P.O. Box 3031l-00100,
Nairobi

Independenl Auditors

Auditor General
Kenya National Audit O{fice
Anniversary Torvers, Univemity Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya
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2. THE B DIRECTORS AND MANAGEMENT TEAM

me; John Mwivithi Mutie
Chicf Oftic€r Water and Director

lst March 2019
urlification: LLB (UoN); CPS(K)
ork Experience: Worked with the defunct local Authorities as town clerk/County Clerk in various
Authorities. Served as County Assembly Clerk/ Secretary to County Assembly of Kiambu. Currently

to County Executive as Chief Officer Department of Water, Environment, Enerry and
Resources. Also assignment Department of Administration and Public Service as the Acting Chief

r
me: Josphinc W. Muritu
itior: Company Secretary
A: 2018
alification: LLB (UoN)

Erperience: Worked with Kiambu County Govemment S€nior [rgal Counsel, Assistant Director
ity Assurace, compliance and Accreditation), Assistant Commission Secretary (Legal Affairs),

Counsel Mwaniki & Company Advocates, Counsel Musyimi & Company Advocates

me: ProfSteven Njuguna
Director

2018
lifrcrtion: Phd, Msc, Bsc(l i Class Hons) Environmental Science, Diploma in Education

rk Erpericnce: Kenyatta University, Facutty of Environmental Snrdies

Mr. James Gitau Muriuki
ition: Director
A: 2018

llalmcrtion: Bachelor of Science in Chemistry/Biochemistry, Msc. Environmental Health Engineering
r; Representativ€ of Water Consumers

ork Erperience: Ministry of Water and lrrigation,Technical Consultant on Water and waste water

and Qualiry Analysis; Environmental Audits, Environmental tmpact Assessments (EIA)

ARDO
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C
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I

rlificrtion: Ph.D Duke University (U.S.A); M.Sc. New Castle Upon Tyne (U.K); B.Sc.(U.O.N.),
Engineering Eng.; M.l.E.K.

ork Experience: U.O.N Professor Faculty of Engineering from year 2002

me: Prof. Eng. Bemard Njoroge

: 2018
n: Chairman
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l. NEEe: Eng. An&ew Muigai
2. Position: Director
3. DoA : 2018
4. Qurlifrcrtion: Bsc Civil Engineering UON
s.Work Expcriencc:-Direclor Kenya Industrial Research and Development lnsritute
Entrepreneur Engine& and Management Consulta[t

I. Nrme: Emma Wai$era Ng'ang'a
2. Position: Director
3.DoA:2018
4. Qurlifi calion: Msc Corporate Entrepreneurship
s.Work Exp€ri,etrce: 40 years' experience in Business and Marketing

l. Name: Dominic Gachanja
2. Positiotr: Director
3. DoA: 20lE
4. Quslilicriion: Doctor in Pharmacy
S.Work Expcricnce: Businessman Thika, Board Member Land Contml Boad

l. Name: Bishop Solomon Waweru
2, Position: Director
3.DoA:2018
4. Qualification: Retired Public Ofiicer
S.Work Erpericnce: Bisbop of
A Church- Representative ofNGOs

l. Namc; Dr. Manin Njogu Mbugua
2. Position: Director
3. DoA : 2018
4. Qualilication: Doctor ofPhilosophy - Chemistry
5.Work Experiencc: Lecorer and researcher, Department of Chemistry,4JoN

l. Namc: Ndug'u Wa Munywe
2. Position: Director
3.DoA:2018
4. Quelilication: Bachelor of Arls, Advanced Public Administralion
S.rrYork Experience: Worked with UON as Senior Administ'ation Assistanl Mini$ry of water and

Ministry of Corunerce
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l. Name: Simon M Mwangi

2. Position: Managing Dircctor

3. Academic Quelificrtion: Bcomm(Finance ), Member of ICPAK

l. Neme: Mary N Karogo

2. Position: Finance Manager

3. Acedemic Quelificrtior: MBA(Finance), Bconun (Finance), Member of ICPAK

l. Nrme; Mary W Mwangi

2. Posiaion: Technical Manager

3. Ac{demic Qurliftcrtio[: BSc in Environmental Engineering

l. Namc: Joyce N Mbunr

2. Position: Assistant Manager-Procurement

3. Acrdemk Quslific.tioo: Grdduate Diploma in Purchasing & Supply (MCIPS UK, KISM)

l. Neme: Fridah W Kimani

2. Position; [ntemal Auditor

3. Acrdemic Qurlification: Bcomm (Finance), Member of ICPAK
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Ruiru-Juja Water and Sewerage Company Ltd
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Overvicw
Ruiru-Juja water and sewerage Company remains commiued to discharging her mandate by fulfilling the

mission of serving the residents as stipulated in the service charter. This is evidenced by the continued increase

in water and sewer connectivity that is supported by provision of high quality and reliable water supply to

customers as well as the improved sanitation standards in our area ofjurisdiction.

Kev Aclivities and Successes

During the financial year, the company implemented key development projects in line with the strategic

objectives of increasing access and coverage to waler and sewer services while ensuring long term financial

sustainability. Some of the key projects that were implemented includes: water extension works to unserved

areas, sewer extensions in Ruiru and major pipeline network renewal. The company has also achieved a

milestone in mapping and creating a GIS database of water infrastructwe and customers.

Challenges Faced

The company has however faced a few challenges in meeting waler demand requirements of the population in

the area ofjurisdiction. Covid -19 pandemic also posed a major challenge on revenue collection.

Future Outlook

The future of the company is very promising as implementation of key development projects that are extemally

funded are undertaken in the area ofjurisdiction. I wish to inform that, the Githurai water project firnded under

KFW financing, commenced construction in May 2020 and the expected completion is November 2021. This

shall resolve water shortage in Githurai.

Construction works for Karimenu II dam project is in progress.

Appreciation

I greatly appreciate invaluable support that my Board continues to receive from our shareholder, stakeholders

and customers. I also *'ish to thank Management and Staffof RUJWASCO, who have all worked very hard with

ensure that the Company continues to register excellent perlbrmance.

oRso

VT

4. CHAIRMAN'SSTATEMENT
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CHIEF EXECUTIVE OFFICER

orTnance has been improving each year and despite all challenges we have managed

from the initial 2,000 customers at inception to the current 32,000 customers. This
uate from small size company to medium size and eventually to large company.

ugh the commitment of our shareholder, County Government of Kiambu who has

nment and support to perform our duties. The support fiom our major stakeholders
our infrastructu€s and other support systems and we are gEteful. The

team spirit has completed the full circle in our Company management and to all I

SUCCESSES

the company implemented key development projects in line with the strategic

and coverage to water and sewer services while ensuring long term financial
key projects that were implemented includes: water extension works to unserved

8.4km sewer extensions in Ruiru and major pipeline network renewal of 45km. The

a milestone in mapping and creating a Geographical information database of the

customers in regards to attaining better operations and maintenances efficiency.

faced a few challenges in meeting water demand requirements of the population in
an approximate deficit of 25,000M3 portable water. Covid -19 pandemic also posed

collection with revenues registering a declining trend between the months of April

lis very promising as implementation of key development projects that are extemally
area ofjurisdiction, I wish to inform that, the Githurai water project funded under

construction in May 2020 and the expected completion is November 2021. The
g Ruiru water supply production in Jacaranda from the current 13,000M1/day to

ission main and distribution network to the greater Githurai area" shall resolve

nu I dam project is in progress. The company is also expected to benefit t'rom

ect funded by the world bank is expected to be substantially complete by August
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PERFORMANCE OF THE COMPANY

The Company continues to perform well in its areas of operations. The montNy revenue collection has

improved from Kshs 2M in the year 2009 to an average ofKshs 45M per month in lhe current year. It is my

hope that the company will continue to do better. The improved performance is greatly anributed to effrciency in

the areas of operations and therefore the comparry has managed to utilize intemally generated funds to develop

its water system infrastructure. The company has also received great support from the world Bank through

AWWDA.

IMPACT OF UPCOMING PROJECTS

The company has received funds from KFW tlrough Athi Water Works Development Agency (AWWDA)

which will be used to expand the current treatments works from the current water production capacity of 13,000

cubic melers to 28,000 cubic meters and construct Githurai water supply by the year 2021. This is set to take

over areas of Kahawa Sukari and Githurai areas currently supplied by Nairobi Water Co Ltd

CONCLLSIONS

Since much has been said by our Chairman, I thank you all once again for the supporl we have received from

our Shareholder and other stakeholders to take our company, Ruiru-Juja Water and Sewerage Company to the

next level. On behalf of all the stafi thank you.

Mr. Simon Mrvangi

MANAGING DIRECTOR

s
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7. CORPORATE GOVERNANCE STATEMENT

Ruiru-Juja Wuer and Sewerage Company is commiued to operadng under a clear govenuurcr ftamework i
strongly adheres to sor.md management and control practices.

Essential to the establishments of a good governance framework is formal governance structures desigrred to
ensure accurate reporting to the board to facilitate an informed decision making, progess assessment ard
improvement of performance.

Board of Directors

Ruiru-Juja water and Sewerage Company is govemed by a Board of Directors comprising of Twelve members
representing various stake holder's interests. The Board provides leadership, exercises enterprises integrity and
judgement in directing Ruiru-Juja Water and Sewerage company. The Board also sets company policies.

The Board is expected to determine the purpose and values of Ruiru-Juja Water and Sewerage Company,
determine the srategy to achieve that purpose and implement its values in order to ensure the company survives
and thrives.

The Board has been trained in Corporate Govemance pmclices in rururing of Ruiru-Juja Water and Sewerage
Company and to bring the level of govemance in the company in line with intemational standards. The essence

of corporate govemance is to protect stakeholder interests including the govemment, water service providers,
consurners and the communities.
The Board has been trained in Corporate Govemance and Procurement procedures to ensure that the company is
run effectively and efficiently.

Managing Director

Responsibility lbr execution of the Board's policies lies with the Managing Director. The Managing Director's
role is to prov ide the strategic leadenhip for the organization and act as the link between the staff and the Board
of Directors.

Governance Structures

Individual directors of the Board are appointed according to the Waler Acl No. 43 of 2016 by various
stakeholders.

lx

Ruiru-Juja Water and Sewerage Company is commined to ensuring compliance with the Service hovision
Agreemenl (SPA) signed with Water Services Regulalory Board(WASREB).
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Ruiru-Juja Water and Sewerage Company Ltd
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8. MANAGEMENT DISCUSSION AND ANALYSIS

PER"FORN{ANCE
Pertbrmance has been improving each year and despite all challenges. Our customer base has grown fiom the

initial 2,000 customers at inception in 2006 to the current 32,000 customers. This has made the company to
graduate fiom small size company to medium size and eventually to large company.

Billing revenue has grown tremendously for the last eight years. ln the financial year 2O1212O13, billing for
water was Ksh 93M. This peaked in year 2018/2019 to Ksh 593M with a slight decline to Ksh 578M in year

2019/2020. This has generated resources to the company which has been ulilized in rehabilitation of old
production planls, sewer network expansion and modemization of water system network.

The gruph below demonstrates how billing revenue has grown from year 201212013 up to date.

BILLING REVENUE IN KSH

700.0m,m0

Irl
201212013 2013/2014 201412m.5 2015/2016 207612017 :.11712018

x

We have made it a practice not to hold idle cash. Cash in customer deposits has fiom time to time been invested
in fixed and call deposits and the company in retum get interest income.
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RESPONSIBTTY RESPONSIBILTY STATEMEN'ITSUSTAINABILITY

Company Limited vision is to be a world class provider of water and sewerage
de quality and reliable water and sewerage services by embracing high

and integrity in our service delivery.
o[ shared norms in our organizational setting.

by the following corporate values namely;
ons

service
ment of all resources

corporate social responsibility

lity
lopment/Continuous professional development

Juja Water and Sewerage Company Limited was able to achieve the following

prolile
by Kiambu county govemment. It accords cooperation to the county government

information they need for oversight.
WASREB and also is under administration of AWWD. We ensure their levies are

the forest challenge 2019 at Kereita on 30th November 2019 organised by Kijabe
at raising awareness about the crucial role that forests play in sustaining life, and

reversing deforestation in Kenya for sustainable funue.

ures faimess and have met the rwo third gender rule. We also ensure equity at
training regularly depending on training needs identified by HR departrnent.

' levies as stipulated by WASREB tariffguideline.

sociologists who directly interact with community and give feedback to
pectations and pro poor community projects.
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Ruiru-Juja Water and Sewerage Company Ltd
Reporls and Financiel Statcments
For the year ended June 30, 2020

The DirectoN submit their report together with the audited financial statements for the year ended June 30, 2(

which show the state of the Ruiru-Juja Water and Sewerage Company Ltd affairs.

Principal activities

The principal activity of Ruiru-Juja Water and Sewerage Company Ltd is to provide quality and affordable
water and sewerage services in Ruiru and Juja Constituencies in lhe Kiambu County.

Results

The results of the entity for the year ended June 30, 2020 arc set out on page I

Dividends

The Directors recommend no dividend payment for the year.

Directors

The members of the Board of Directors who served during the yeax are shown on page iv In accordance wilh
Ruiru-Juja Water and Sewerage Company Lrd Articles of Associalion.

Auditors

The Auditor Geueral is responsible for the slatutory audit of Ruiru-Juja Water and Sewerage Company Ltd in
accordance with Article 229 of the Conslitution of Kenya and the Public Audil Act 2015.

Bv Order of the Board

Nairo

ie.r./.r*.,..Date

xll

IO. REPORT OF THE DIRECTORS
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IRECTORS' RESPONSIBILITIES

inance Managem ent Act,2012 require the Directors to prepare financial statements
Water and Sewerage Company Ltd, which give a true and fair view of the state of

and Sewerage Company Ltd at the end ofthe financial yearlperiod and the operating
and Sewerage Company Ltd for that yearlperiod. The Directors are also required to
r and Sewerage Company Ltd keeps proper accounting records which disclose with

cial position of Ruiru-Juja Water and Sewerage Company Ltd. The Directors are
ding the assets of Ruiru-Juja Water and Sewerage Company Ltd

for the preparation and presentation of Ruiru-Juja Water and Sewerage Company
ch give a true and fair view of the state of affairs of Ruiru-Juja Water and Sewerage
the end of the financial year (period) ended on June 30, 2020. This responsibility
equate financial management arrangements and ensuring that these continue to be

rting period; (ii) maintaining proper accounting records, which disclose with
time the financial position of the entity; (iii) designing, implementing and

E relevant to the preparation and fair presentation of the financial statements, and
m material misstatements, whether due to error or fraud; (iv) safeguarding the

and Sewerage Company Ltd; (v) selecting and applying appropriate accounting
ounting estimates that arc reasonable in the circumstances.

ibility for the Ruiru-Juja Water and Sewerage Company Ltd financial statements,
lng appropriate accounting policies supported by reasonable and prudent judgements
with lntemational Financial Reporting Standards (IIRS), and in the manner required

State Corporations Act. The Directors are of the opinion that the Ruiru-Juja Water
financial statements give a true and fair view of the state of Ruiru-Juja Water and

tions during the financial year ended June 30, 2020, and of Ruiru-Juja Water and
ial position as at that date. The Directors fi.rther confirm the completeness of the

for Ruiru-Juja Water and Sewerage Company Ltd, which have been relied upon in
Water and Sewerage Company Ltd financial statements as well as the adequacy of
al control.
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Prior Year lssues

ln the report of the previous year, several issues were raised under Report on the
Financial statements and Report on LaMulness and Effectiveness in Use of public
Resources. However, although the Management has indicated that some of the issues
have been resolved, the matters remained unresolved as the County Assembly has
not met to deliberate on the same.

Other lnformation

The Directors are responsible for the other information. The other information
comprises the report of directors as requlred by the Companies Act, 201S, and the
statement of the Directors' Responsibilities which are obtained prior to the date of this
report, and the annual report which is expected to be made available after that date.

My opinion on the financial statements does not cover the other information and I do
not express an audit opinion or any form of assurance thereon.

ln connection with the audit of the financial statements, my responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or the knowledge obtained in the audit, or
otherwise appears to be materially misstated. Based on the work I have performed
on the other information obtained prior to the date of this auditor's report, if I conclude
that there is material misstatement of this other information, I am required to report
that fact. I this regard, lwish to report as follows:

On page iv of the report on Key Entity lnformation attached to the financial statements
for the year ended 30 June, 2020 are names of twelve directors who served the
Company during the year under review. However, the directors' dates of birth were
not provided contrary to the guidelines prescribed by the Public Sector Accounting
Standards Board.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on
Lawfulness, Effectiveness in Use of Public Resources section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1.0 Non-Compliance with Law on Board Meetings

The Company did not hold an Annual General Meeting during the year under review,
contrary to Section 310(1) of the Companies Act, 2015 which provides that every
Report of the Auditor-Generql on Ruiru-Juja water and sewerage Company Limited for the year ended
30 June, 2020
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shall hold a general meeting as its annual general meeting within six
d including the day following its accounting reference date in each
not it holds other meetings during that period. Further, Management

for audit board minutes and attendance register to confirm that the
the year to approve the financial statements. This is contrary to

the Companies Act, 2015, which requires that as soon as practicable
s annual financial statements have been prepared, the directors shall
ments and arrange for one or more of them to sign it

anagement of the Company was in breach of law in not holding the
S.

liance with Law on Ethnic Composition

under review, the Company had a total of one hundred and ninety-
yees out of which one hundred and fifty-five ot 7 8o/o werc from one
ommunity contrary to the requirements of section 7(2) of the National

ration act, 2008 which requires that at least 30% of employees are
comm u nities.

anagement was in breach of law

iance with lncome Tax Act

financial position as at 30 June, 2020 reflects trade and other
of Kshs.159,837,480 which includes unpaid corporation

Kshs.19,319,539 accrued in the financial year 201912020 and prior
tion was given for the failure to remit the outstanding amount to the
uthority.

Water company was in breach of Sections 528(91Xb) and 92(2)(b)
, 2019which requires the Company to file returns and pay any

e within six months after the end of the financial year

e Water

I year 201912020, the company produced a total of 9,955,079 cubic
ter out of which 6,798,869 M3 of water was billed to customers. The
210 cubic meters (M3) or approximately 32o/o of the total volume of

presented non-revenue water which is 7% over and above the
5% in accordance with WASREB guidelines respectively. The non-

32o/o ma\ have resulted in loss of water sales estimated at

vel of non-revenue water is an indication of inefficiency and
use of the resources by the company and, may negatively impact
profitability and its ability to sustain services in the long run.
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The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conc lus ion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion
on Effectiveness of lnternal Controls, Risk Management and Governance section of
my report, I confirm that, nothing else has come to my attention to cause me to believe
that internal controls, risk management and governance were not effective.

Basis for Conclusion

Failure to Prepare Company's Strategic Plan

During the year under review, the Company operated without a strategic plan.
Although Management explained the situation was occasioned by a planned merger
of all water companies in Kiambu County, whereby a single strategic plan was
prepared for Kiambu Water and Sewerage Company Limited into which the various
water companies in the county were to be consolidated, the merger had not been
finalized as at the time of audit in February, 2021.

The audit was conducted in accordance with ISSAI 23'15 and ISSAI 2330. The
standards require that I plan and perform the audit to obtarn assurance about whether
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyan Companies Act, 2015 I report based on the audit, that.

(i) I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

(ii) ln my opinion, proper books of account have been kept by the Company, so far
as appears from the examination of those books;

(iii) The Company's statement of financial position and statement of comprehensive
income are in agreement with books of account; and

Repofl of the Auditor-Aenerql on Ruiru-Juja Water qnd Seweroge Compary Limited for the 1'ear ended
30 June, 2020
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authoritres that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
201 5 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the directors.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditois report to the

Report of the Auditor-General on Ruiru-Juja llater and Senerage Conpany Limited for lhe yeq, .r4.,
30 June. 2020
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13. STA NTO PROFIT AND LOSS AND OTTIER COMPREHENSIVE INCOME FOR THE
YEAR ED JUNE 2O2O

Note 2018t2019
Kshs

!,EI{UES

R -Juja W
rts and
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tnlstratron
Expenses

Expenses

latory
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temcnts
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I

2
J

2019t2020
Kshs

578,773,049
1,225,729

15,881,339

53,594,409
145,224,475

297,452,199
44,674,318
17,587,356

759.505

37,776,7E6

rlJ33,036

26,443J50

s93,n4,789
t,36t,921

37,812,162

61,223,828
79,745,863

260,000
397,482,778
33,305,026
17,720,296

47,E09,437

14,,342,E31

33,466,606

595,EE2,1 t7 632,2E8,872
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Ruiru-Juja Waler and Sewerage Company Ltd
Reports and Financial Ststements
For the year ended June 30, 2020

14. STATITMENT OF FINANCIAL POSITION AS AT 30 JUNE 2O2O
Noi€ 2019t2V20

Xshs

 SSETS
Non-Curretrt Assets
hoperty, plant and equipment 12 98,802,814
lnrangible assets 13 3,038,01E

lnvestrnent property

20rt/2019
Kshs

99.994,M2

10r,M0,t32 99,994,M2

Currenl Assets
lnventories
Trade and other receivables
Shon-term deposits
Bank and cash balances

Total Current {ssets

TOTAL NON-CURRENT AND CURRENT ASSE'TS

EQUITY,IND LIABILITIES
Capital and Res€ryes
Ordinary share capital
Revaluation reserve
Rekined eamings

Capital and Reservcs

l4
l5(a)
l6
l7

IE
t9
20

297,t7A,403 24t,t t 1,25t

399,019,235 341,r05J00

i0,954, t | 8

130.785,807
t 10,011,o72
.15,36 t,406

14,|0,332
98,900,708
75,258,356
52,841,862

40
5,889,458

t76,497,411

12,257,285

t2Jl,2ts

13E,474,600
1,986,506

t46,46t,r06

,or,Y11

20E.830,6s9 182Jt6,909

40
5,889,4s8

202,94t,t61

r 1.03r,557

r r,03r557

Noo-Currerl Liabililies
Deferred Grant Revenue

-Iolal Non-Current Liabilities

Current Liabilities
Trade and other payables
Tax Liability

Total Current Liabilities

TOTAL EQUITY AND LIABILITIES

The financial statements were approved by the Board on

Director General/C.E. O/M. D

159,E37,480
t9,319,539

I zq, t-sz,o I s

399,01 9135

2020 and signed on ils behalfby

N Proi

2t

22

Head ofFinance
Name: Mary. N. Mwangi

C

Name: Simon M

Sign Sign: a+
rcpar l,,r,ro'...63.*.6

2
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RuiruJuja Water and Sewerage Ceimpany Ltcl

I5, S'I'A'I'EMENT OF CIIANGES IN EQTJI'TY FOR'I'[IE YEAR ENDED 30 JUNE 2O2O

sharc itrl resct'r'e ea In rn
-I'otal

At July l,20lE 5,EE9,458 143,030,E04 148,920J02

1'otal comprehensive income 33,466,606 33,466,606

At June J0. 2019 5,Ett9,438 l7 6,497,410 182,386,90tt

At July 1,2019 5,E89,.15E 176,497,410 1E2,386,90E

1'otal comprehensive income 26,443,'150 26,443.^150

At June 30, 2020 5,EE9,45E 20E,830,658

3

For the year ende4 Junc 30, 2020

,10

{0

.10
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Ruiru-Juja Water and Sewerage Company Ltd

Reports and Financial Statements
For the ycar ended June 30, 2020

I6. STATEMINT OF CASH FLOWS FOR YEAR ENDED 30 JUNE 2O2O

Nore 2019/2020
Kshs

CASH FI.,OWS TROM OPERATING ACTIVITIES

Cash generated from operations

Interest received
'l axation paid

Net cash gencroted from opcrrting activitks

CASH FLOWS FROM INVESTING ACTTYITIES

Purchase of property. plant and equipment
Purchase of intangible asset

Net cash (used in) investiDg ectivities

CASHFLOWS FROM FINANCING ACTIVTIIES

Net cash generrl€d fron{used in) finencing activities

21(a)

47,53t,9r3

l0

46,344,983

l, r E6,930

20lEnol9
Kshs

28,420,248

5,258,356
( 16,209.4E4)

tt,x\tzo

t2
r3

(r6J9t,r29) (54,33s,27 s)
(3,797,s24)

(20,193,6s3) (84J3sr7s)

INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

27)3t2fi

24(b) r2E,r00rr8

(66,866,155)

194,9{{373

CASH AND CASH EQUIVALENTS AT END OF THE YEAR 24(b) I55,43E,47E I2E,IOO'2I8

4



Kurru-Juja Water and Sewerage Company Ltd

Rcports and l'inancial S

l'or the year cnrled June 30

t7. STATEMENT OF
FOR 1'HE PERIO

,2021)

COMPARISON OF BUDCET AND ACf UAL AMOUN'I'S
D ENDED 3O JUNE 2O2O

Original
budger .rnar ou6get

baris dirfe.en(e
20t9tzo20 201912020 2019/2020 2019/2O2O

Perfolmance

oifference
Kshs Kshs Kshs Kshs

57E.773,U9 s2.226,951 -8.28%
Graot -Amonized 0 1.225.729 -1.225,729 r00.00%

6.000,000 800,000 1.I86,930 386,930
tinance locome

Other income 30,050,000 . r 5,900.000 14,150,000 15,883,r39 1,733,339 12.25%
Total income 730,184.000 -84,234,000 545.9s0,000 597,069,047 48,880.953 -1.5710
Ixpenses

Compensation of employees r87,204.000 19,904.000 167,t00,000 145,?24,475 22.07 5.525 -13 20?o
finance cost

IJ
U

faxation s,000,000 0 5,000,000 11,t33,016 6,1t3,036 .t2b.66v"

Administration Costs 81,780.500 -20,560500 6r,220.000 53,594,409 7.625.591 12.46?"
Board Cost 5.026,500 5,026.500 0 o 0 0.00%
Maintenance Cosr 153,356.000 18,644,000 172,000,000 169.951.751 -2,U8.249 -1 19%
Regulatory Expenses 38.592.400 6,307,600 45.000.000 44,674,318 325.682
Other Operating (ost' r49,200,000 24,200.000 125,000.000 i27.500.447 2,5A),447 2.00%
Wear and Tear 0 0 r 8,346,861 18,146,861 100.00%
Total expenditu.e 620,259,400 -44.7 39.400 575.520,000 570,625,297 -4,894,703 0.85%
Surplug for the period -39.494,500 70.430,000 -4t,986.250

-

-

Iry

Explanalion ror Variallcc

No major expense on stafl welf.rrc rr 20 irl

tixed deposir place earlier thar) expealed

More nelr water conllec(ions {l thc yeJr

Due to increared prolit

No travel in quaner 4 of 2019/20 d!e (u
Covid-19

No paynrent was filade

Weat and tear is a provision not 3ll (,Ull|J,,

5
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Ksh5

-5.200,000
48 37yo

-0.72?.

109.924,600 26,443,7 50

Grant income nor an inllow in 2Ot9l2U



Reports and l'inan cial Statcments
For the 1'ear ended June 30,2020

I8. NOTES TO THE FINANCIAL STATEMENl'S

I. GENERAL INFORMATION
Ruiru-Juja Water and Sewerage Company Ltd is established by and derives its authority and

accountability from water Act No. 43 of 2016. The entity is wholly owned by the Govemment

of Kenya and is domiciled in Kenya. The entity's principal activity is to provide quality and

affordable water and sewerage services in Ruiru and Juja Constituencies in the Kiambu County

For Kenyan Companies Act reporting purposes, the balance sheet is represented by the

statement of financial position and the profit and loss account by the statement of profit or loss

and other comprehensive income in these financial statements

2. ST.ATEMENT OF COMPLIANCE AND BASIS OF PR-EPARATION

The financial statements have been prepared on a historical cost basis except lor the

measurement at re-valued arnounts of certain items of property, plant and equipment,

marketable securities and financial instruments at fair value, impaired assets at their estimated

recoverable amounts and actuarially determined liabilities at their present value. The

preparation of financiaI statements in conformity with Intemational Financial Reporting

Standards (IFRS) altows the use of estimates and assumptions. It also requires management to

exercise judgement in the process of applying Ruiru-Juja Water and Sewerage Company Ltd

accounting policies
The financial starements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of Ruiru-Juja Water and Sewerage Company Ltd'

The financial statements have been prepared in accordance rvith the PFM Act. the State

Corporations Ac! and Inremational Financial Reporting Standards (IFRS). The accounting

policies adopted have been consistently applied to all the years presented.

6
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F NEW AND R"EVISED STANDARDS

stendards and amendments to published standards effective for the year
l7

The amendments clarifu that:
o Unrealised losses on debt instruments

measured at fair value and measured at cost
for tax purposes give rise to a deductible
temporary difference regardless of whether
the debt instrument's holder expects to
recover the carrying amount of the debt
instrument by sale or by use.

. The carrying amount ofan asset does not
limit the estimation of probable future
taxable profits.

o Estimates for future taxable profits exclude
tax deductions resulting fiom the reversal of
deductible temporary differences.

An entity assesses a deferred tax &sset in
combination with other deferred tax assets. Where

tax law restricts the utilisation of tax losses. an

entity would assess a defened tax asset in
combination with other defened tax assets of the
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Ruiru-Juja Water and Sewerage Company Ltd
Reports and Financial Statemcnts
For the year ended June 30, 2020

l " Jan 2017Disclosure Initiotive
(Amendments to IAS 7..

Stotement of Cash Jlows)

The amendments' objective is that entities shall

provide disclosures that enable users of financi"
statements lo evaluate changes in liabilities arisiL-o

from financing activities. To achieve this objective.

the IASB requires that the following changes in

liabilities arising from financing activities are

disclosed (to the extent necessary): (i) changes from

financing cash flows; (ii) changes arising from

obtaining or losing control of subsidiaries or other

businesses; (iii) the effect of changes in foreigrr

exchange rares; (iv) changes in fair values; and (v)

other changes.

iii) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2019/202O.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparalion of lbese financial statements are set out
below:

a) Revenue recognition

Revenue is recognised to the extent that it is probable that future economic benefits will flow to
Ruiru-Juja Water and Sewerage Company Ltd and the revenue can be reliably measured.

Revenue is recogrrised at the fair value of consideration received or expecled to be received in
the ordinary course of Ruiru-Juja Water and Sewerage Company Ltd activities, net of value-

added tax (VAT), where applicable, and when specific criteria have been met for each ofRuiru-
Juja Water and Sewerage Company Ltd activities as described below.

i) Revenue from the sele of goods and services is recognised in the year in which Ruiru-
Juja Water and Sewerage Company Ltd delivers products to the customer, the customer
has accepted the products and collectability of the related receivables is reasonably
assured.

ii) Grants from National Government are recognised in the year in which Ruiru-Juja
Water and Sewemge Company Ltd actually receives such gtants.

iii) Finance income comprises interest receivable trom bank deposits and investment in
securities, and is recognised in profit or loss on a time proportion basis using the effective
interest rate method.

iv) Other income is recognised as it accrues

8
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Reporb Fi I Statements
For the y r ended ne 30,2020
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ANCIAL STATEMENTS (Continued)

tions

ions are donations that are made to Ruiru-Juja Water and Sewerage Company
of actual goods and./or services rather than in money or cash terms. These

ude vehicles, equipment or personnel services. Where the financial value
contributions can be reliably determined, Ruiru-Juja Water and Sewerage

ludes such value in the statement of comprehensive income both as revenue
in equal and opposite amounts; otherwise, the contribution is not recorded.

iand equipment

propeny*, plant and equipment are initially recorded at cost less accum.ulated

limpairment 
losses.

of property, plant and equipment are subsequently carried at re-valued
their fair value at the date of re-valuation less any subsequent accumulated
impairment losses. Where re-measurement at re-valued amounts is desired, all
category are re-valued through periodic valuations carried out by independent

carrying amounts of assets arising from re-valuation are credited to other
come. Decreases that offset previous increases in the carrying amount of the

against the revaluation reserve account; all other decreases are charged
the income statement

on disposal of items of property, plant and equipment are determined by
s from the disposal with the net carrying amount of the items, and are

rt or loss in the income statement

impairment of property, plant and equipment

capital work in progress are not depreciated. Capital work in progress relates
of ongoing but incomplete works on buildings and other civil works and

property, plant and equipment is recognised in the income statement on a
to write down the cost of each asset or the re-valued amount to its residual

ted useful life. The annual rates in use are:
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Ruiru-Juja Water and Sewerage Company Ltd
Reports and Financial Stateme[ts
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Deprecietion lnd imprirment of pmperty, plrnt end equipment (Continued)

Items of property, plant and equipment are reviewed annually for impairment. Where rhe

carrying amormt of an asset is assessed as greater than its estimated recoverable amount, an

impairment loss is recognised so that the asset is written down immediately ro its estimated

recoverable amount.

e) Intangible assets

Intangible assets comprise pruchased computer software licences, which are capitalised on the

basis of costs incurred to acquire and bring to use the specific software. These costs are

amortised over the estimated useful life of the intangible assets from the year that they are

available for use, usually over three years.

f) Amortisation and impairment of intangible assets

Amortisation is calculated on the stmighlJine basis over the estimated usef,rl life of computer
software of three years.

All computer software is reviewed annually for impairment. Where the carrying amount of an

intangible asset is assessed as greater than its estimated recoverable arnounl, an impairment loss

is recognised so that the asset is written down immediately to its estimated recoverable amount.

g) Inventories

lnventories are stated at the lower of cosl and net realisable value. The cost of inventories
comprises purchase price, import duties, ransportation and handing chmges, and is determined
on the moving average price method.

h) Trade and other receivables

Trade and other receivables are recognised at lair values less allowances for any uncollectible
amounts. These are assessed for impairment on a continuing basis. An estimate is made of
doubtful receivables based on a review of all outstanding amounts at the year end. Bad debts are

written off after all efforts at recovery have been exhausted.

i) Taxation
C rrent income t x

Current income tax assets and liabilities for the current period are measured at the amount

exp€cted to be recovered from or paid to the taxation authorities. The tax rates and tax laws

used to compute the amount are those that are enacted or substantively enacted, al the reporting

date in the area where the Entity op€rates and generates taxable income. Current income tax

relating to items recognized directly in nel assets is recognized in nel assets and not in the

statement of financial performance.

l0



' Ruiru-Juj Water Company Ltd
Riports Fi I Statements
For the y r ended 30,2020

NO E FINANCIAL STATEMENTS (Continued)

odically evaluates positions taken in the tax retums with respect to situations
e tax regulations are subject to interpretation and establishes provisions

f)e provided using the liability method on temporary differences betueen the tax
liabilities and their carrying amounts for financial reporting purposes at the

ities are recognized for all taxable temporary differences, except in respect of
differences associated with investments in controlled entities, associates and

ln ventures, wfien the timing of the reversal of the temporary differences can be

is probable that the temporary differences will not reverse in the foreseeable

De are recognized for all deductible temporary differences, the carry forward of
ts and any unused tax losses. Deferred tax assets are recognized to the extent

that le that taxable profit will be available against which the deductible temporary

the carry forward of unused tax credits and unused tax losses can be utilized,
of deductible temporary differences associated with investments in controlled

enti and interests in joint ventures, deferred tax assets are recognized only to the
probable that the temporary differences will reverse in the foresceable future

a.nd t will be available against which the temporary differences can be utilized.

The ount of deferred tax assets is reviewed at each repo(ing date and reduced to the

no longer probable that sufficient taxable profit will be available to allow all or
tax asset to be utilized. Unrecognized defened tax assets are re-assessed at

itate and are recognized to the extent that it has become probable that future

ll allow the deferred tax asset to be recovered.

De to items recognized outside surplus or deficit is recognized outside surplus

or tax items are recognized in correlation to the underlying transaction in net

as tax assets and deferred tax liabilities are offset if a legally enforceable right
curr€nt tax assets against current income tax liabilities and the deferred taxes

taxable entity and the same taxation authority.
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Ruiru-Juja Water and Sewerage Company Ltd
Reports and Financial Stxtements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continucd)

j) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of rhree months or less, which are

readily convertible to known amounts of cash and are subject to insignifrcant risk of changes in
value. Bank account balances include amormts held at the Central Bank of Kenya and at various

conrmercial banks at the end of rhe financial year. For the purposes of these financial

statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public offrcers and/or institutions which were not surrendered or accounted for at the

end of the financial year.

k) Trade and other payables

Trade and other payables are non-interest bearing and are carried at amortised cost, which is
measured at the fair value of conractual value of the consideration to be paid in future in
respect of goods and services supplied, whether billed to Ruiru-Juja Water and Sewerage

Company Ltd or not, less any payments made Io the suppliers.

l) Rctirement benefil obligations

The entity operates a defined contribution scherne for all full-time employees from July l, 2013. The
scheme is administered by Warer Sector Pension Scheme and is funded by contributions from both the

company and its employees. The company also contribules to the slatulory Narional Social Secunry
Fund (NSSF). This is a defined contribution scheme registered under the National Social Security Acr.
The company's obligation under the scherne is limited to specific contributions legislated fiom titne to
time and is currently at 7.5Yo employee and l5% employer contribution per employee per month.

m) Budget information
The original budget lbr FY 2019-2020 was approved by the Board of Directors.

n) Comparative figures

Who're necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

t2

The entity's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. The financial statements arc prepared on accrual basis

using a classification based on the nature of expenses in the slatement of financial performance,

whereas the budget is prepared on a cash basis. The amounts in the financial statements were

recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a

comparable basis to the approved budget, is then presented in the stalement of comparison of
budget and actual amounts.



. Ruiru-Juja ater and e Company Ltd
Rdports a Statcrnents
For the r ended ne 30,2020

ANCIAL STATEMENTS (Continued)

uent ts

have no events subsequent to the financial year end with a significant impact on the
fi

NOTES T THE FI

o) Su

SIGNIFI ANT

The on of Entity's financial statements in conformity with IPSAS requires management

to make j tes and assumptions that affect the reported arnounts of revenues,

exp€nses,

period. H

and lities, and the disclosure ofcontingent liabilities, at t}re end of the reporting

nty about these assumptions and estimates could result in outcomes that

require a t to rhe carrying amount of the asset or liability affected in furure periods.

State all j gements, mates and assumptions made: e.g

Estimates d assu ns

The key

reporting

ons ng the future and other key sources of estimation uncertainty at the

that a significant risk of causing a material adjustment to the carrying amounts of
assets and liabitities within the next financial yeat, axe described below. The Entity ba-sed its

assumpti and on parameters available when the financial statements were prepared.

However, isting c s and assumptions about future developments may change due to

market esorc umstances arising beyond the control of the Entity. Such chiurges are reflected

in the ptions they occur

I iseful liv and res values

The useful lives and dual values of assets are assessed using the following indicators to inform
potential use value from disposal:

f the asset based on the assessment of experts employed by the Entity
asset. its susceptibility and adaptability to changes in technology and

ses

nature of processes in which the asset is deployed

lability ing to replace the assets

sln

Provisions

obligation
at the management's best estimate of the expenditure required to settle the

date. and are discounted to present value where the effect is material.

condition
nature of

A
C

Provis

the

l3

stat€mhts for the year ended June 30. 2020.

IUbCTVTBXTS AND SOURCES OF ESTIMATION UNCERTAINTY

market in relation to the asset
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Ruinr-Juja Water and Sewerage Company Ltd
Reports and Financial Statements
For the year ended June 30. 2020

I SALES

Salc of Water

2 GRANTS FROM NATIONAL GOVERNMENT

Grant Revenue-Amortised

OTHERINCOME

Other miscellaneous receipts

4 A,DMINISTRATION f,XPENSf,S

Advertising Expenses

General office Expenses

Stationery & Printing
Education and Training
Provision for Bad debts

Trave I & Accomrnodation

Telephone & Postage

Audit & hofessional fee

Bank Charges

I.T. Costs

Electricity
Security Expenses

Environment Conservation

Transport Expenses

Repairs and Maintenance

Insurance

Subscriptions

Protective clothing

70t9D020
Ksbs

578,773,049

57E.773,049

20t8nol9
Xsbs

593,114,789

593;1a,ZaO

|,225,729 I,361,921

r22sJ29 l

15,883,339

1s,883339

37,8t2,t62

37,812,162

,y:

t,197,825
5,769,434

l,480, t 75

r,515.966

E,589,666

2,406,919

t,779,484
I,951,1 88

746,114

2,20t,944
825,s90

r ,43 1,658

308,450

t4,|4,902
6,336,160

8t5,776
180,700

1.942.458

53,594 .409

t4

NOTES TO THE FINANCIAL STATf,MEN'IS (Continued)

2,300,E68

3,760,67s

2,446,565

5,E33,622

3,442,274

t2,274,237

1,538,s25

2,698,414

6t7,956
1,603,373

3t9,675
1,437,936

728,2s0

15,266,243

4,85 l,826
E5 1,949

255,600

995.M0

6rr23.828
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' Ruiru-Juj ater ewerage Company Ltd
Reporls a StetemenLs
For the v r ended ne 30, 2020

5ST

7

2019t2020
Kshs

2018/2019
Kshs

Sal wances ofemployees

EXPENSES

Water Systems

Y EXPENSES
tO AWSB

to WASREB

FIT
t is arrived at after charging/(crediting):

5)
property, plant and equipment
intangible assets

and doubtful debts

ion - current vear fees

COME
on bank deposits

t43,224,475 79,745,863

260.000

260.00q

136,846.49s
8,3 77,980

69,919,08s
9,826,77E

7,847,260

I , r 74,000

3,077,657

67,159,802

4,862,674

274,703,156

35,043,527

6

OP
C

B

E

Re

o
T

6t4 702
397.482.778

r6.939.500 16.569.653

27 734 818 16.735.373

44,674J18 33J05,026

J

8

Di

A

| 45,224,475
r7,587,356

759,505
8,589,666

79,7 45,863
17.720,296

325,238
3,016,2t8

260,000

350,000

1.186,930 5,25E,356

welfare

intenanc€

ULATO
nistrati

operating

r€ciation

ision for

ANCE

Qual

itors

TIO

costs

and al

icals

lings

User F

icity
riw

satro{r

l5

r,r86,930 srsEJs6

BohRD rxrlnses

t9,932,033

1,351,400

t2,168,749

86,287,907

s,708,462

78,823,729

9t.128,023
2.05 1.896

297.452.199

l0

' anr{luments - fees



Ruiru-Juja Water and Sewerage Company Ltd

Reports and Financial Statements
For the year ended June 30' 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

l1 INCOME TAX EXPENSE/ (CR.EDIT)

(a) Current taxation

Currenl taxation based on the adjusted profit for the year at 30o

(b) Reconciliation oftax expense/(credit) to the
expected tax based on accounting profit

Profit before taxalion

Tax at the applicable tax rate of307o

20,9no20
Kshs

l l,333,016

rrJ33.036

20ru20r9
Kshs

14.342,83t

l4J42,E3r

37.776,786 47,809,437

l r.333,036 t4,342,831

26,443,750 33,466,606

t6



ltuiru-.luja Watcr ancl Scweragc ('onrpany [,til

Reports tnd l'lnancial Statcmcnts
I or the year ended .f une 30, 2020

NOTES'IO'I'HE FINANCIAL STATEMENTS (Continucd)

O ffice
I r rcll(,t(l

l:r rtl l

Builfings &
civil works lncluding, motor

cycles
& releted
equipment

cqulpnl€nt,
flrrnitulc
& fittings

work in
progress

'l ot:rl
Plent and
ntachinery

104,64J,tt67 26,A20,951 12,470,690 8,271,E05 5,283,414 157,090,7J3

COSI'0R VAI,IIATION

202{)

At JUI t, 2019

Additions 2,24E,441 9,694,258 995,000 2,'.|05,130 '152,700 t6,396,t29'['ransfers

Uis sals

At Ju ne 30,2020 r06,E92,J08 36,115,215 13,465,690 r0,977,535 6,036,1 l4 0 17J,4E6,E62
DEPRECIATI0N
At JUI t, 2019 35,5r4,EEO 6,E16,E95 4J73,0rs 7,704,1E7 2,6E7,715 s1,096,692

9,3t9,419 3,379,729 2,947,97 5 l, I 85,7 l9 '7 54,514 17,587,356
Inr irment loss

Eliminated on di

At June 30, 2020 44,E34,299 10,196,624 7 )20,,990 E,EE9,906 3,442,229 0 74,684,048
NET BOOK VAI,UE
At June 30, 2020 62,058,009 25,91E,591 6,144,,700 2,0E7,629 2,s93,E8s 0 eE,E02,814

t7

Charge for the year



Ruiru-Juja Water and Sewerage Conrpany l,td
Reports and Financial Statcments
l'or thc year ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

12 PROPERTY,PLANTANDf,QUIPMENT

2019

At Jul 1,2018

Cha for the car

Capital
work in
progress 'Iotsl

Computers
& related
equipmcnt

Office
cquipment,
furnilure
& fitlilCs

Motor vehicles,
illcl$ding, motor

cyclesPlant and machi[ery
I'reehold

land
Buildings &
civil works

COST OR VALI-IATION
72,755,4s8,1,153,7596,845,905I,673,79050,187,672 9,594,332At July l, 2018
84,335,2'75r,425,900 1,t29,65510,796,90016.826,62s54, I 56,195Additions

Transfers

Disposals
r 5?,090,7338,27 t,805 5,283,41412,470,69026,420,957104,643,867At June 30, 2019

DEPRECIATION
J9,376,3962,157,8244,949,6761,673,79026,420301 4,t14,799
11,720,296529,8912,754,5112,699,2252,642,0969,094,513

lnrpairrnent loss

Eliminated on d isposal
57,096,6922,687 ,7151,704,t814,373,0t 5J5,514,880 6,ti16,895At June 30, 2019

NET BOOK VALUD
99,99.1,0412,595,6998,097,675 567,61869,128,987 t 9,60.1,062At Junc 30,2019

I

rlt
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CIAL STATEMENTS (Continued)

R RECEIVABLES

note 15 (b)
and statFdebtors

receivables
bad and doubtful receivable

Company Ltd

E

2019t2020
Kshs

8,789. r7l
1.968.837

196, I l0

t35,360, I 86
8,961,640

t44,32t,826
(13,536,019)

2018t2019
Kshs

376,768
3,797 .523

376.768

4,171,29t 376,768

376.768
759.505

376,768

t,t36,273 376,768

J,0lE,0t 8

T

Net receivables

,1]'I-0, I 'l{11,

8, r96.569
5,778,540

135,223

98.927.025
4,920,034

103,847,059
(4,946,3s l )

ls (a)

130,785,807 98.9m,708

GIBLE

E AND

receivables

trade and
Provision

l0

loss

30

KV

FIN

s

l0

and
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I
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Ruiru-Juja Water and Sewerage Company Ltd

Reports aud Financial Statemetrts
ear ended June 30, 2020For the v

NOTES TO THE FINATiCIAL STATEMENTS (Contitrued)

15 (b) TRADE RECEIVABLES

Gross trade receivables
Provision for doubtful receivables

Less than 30 days
Between 3l to 60 days

Between 6l to 90 days

Between 9l lo 120 days
Over 120 days

16 SHORT TERITI DEPOSITS

Kenya Commercial Bank
Postbank

I7 B,{NK AND CASH BALA}ICES

Cash aI bank
Cash in hand

20t912020
Kshs

zotanot9
Kshs

12r,824,t67 93,980,674

135,360,186
( 13,536,0r 9)

,18.s36,501

42,r38.710
36,382,966

8,302,007

98,927 ,025
(4,946,35 r)

50,29t,707
47,151,808

1,483,5l0

As at 30d June 2020, ageing arnlysis of gross trade receivables was as follows;

135J60,r85 98,92?,025

t 10.077.o'r2 53,795,890
- ?l,462,466

t 10,077 ,072 75r58J56

45,324,970
36,436

52,801,824
40,038

J5J6 r,406 s2,84t,K2

The bulk of the cash at bank was held at Kenya Commercial Bank.Family Bank, Barclays Bank oi
Kenya and Postbank, Ruiru-Juja Water and Sewerage Company Ltd main banken..

20
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and short term deposis is as follous:

cash end cash uivalents

2018t2019
Kshs

5

CAPITAL

ordinary of Kshs.20 par value each

and ful id:
Kshs.2O par value eachtnafv s

10,000 10,000

') 40 40

of bank

THE

of
I 2019-2020 2018-2019

Financial institution Account number KShs KShs
a) Currer t eccoun t

Kenya t ,ommercla bank-Revenue 32,9ss,276 1157 iii
Kenya t

Expend
)ommercia
ture

bank-
I,230,91 8

t0,403,970
Kenya I ,omnlercla bank 8,497.179 3 I.025. t58
Barc la1 ; Bank-Rel :nue 217,95t I,137,873

Jank-Reve ue 1.072,062Family
I ,35 I,584 4,670,482

2,20
Postbar k

45,324,970 52,801,824

b) Fixed c tc( runt
I t0,077,072 53,795,890Kenya I lommercia bank

21,462,466
I10.077,072 75.258,356Sub- to lel

c) Otherc specifv)
36,436 40,038Cash in hand
36.436 40.038Sub- to :al

t 28. I00.2 I 8t 55.438,478Grand :otel

I
g

2t

2019t2020
Kshs

SuE tdlal I

Postban

L



Ruiru-Juja Water and Sewerage Company Ltd
Reports and Financial Statements
For the vear ended June 30, 2020

NOTf,S TO TIIf,, IINANCIAL STATEMENTS (Continud)

19 REVALUATIONR-ESERVE
The revalualion resewe relales to the revaluation of certain items of ptoperty, plant and equipment.

As indicared in the Stalemenl of Changes in Equity, this is slated after transfer of excess depreciation

net of relaled deferred tax lo relained earnings. Revahntion srnpluses are not distributable.

21

RETAINED EARNINGS

The retained eamings represent amorms available for distribUion to Ruiru-Juja Water and Sewerage

Compary Ltd shareholders. Undistributed retairrd eamings are utilised to finance RuiruJuja Water

and Sewerage Company Ltd business activilies.
201912020 20rM0r9

Kshs Kshs

DEFERR-ED GRANT REVENUE
DeGrred Gra Rcvenue 11.031-557 l2-251.2E5

Balance al end ofthe year I r,03r,557 t2257 285

2019t2020
Kshs

20l8DOt9
Kshs

22 TRADE AND OTHER PAYABLES

Trade payables
Cuslomer Overpayments
Customer Refundable Deposits

23 ]'AX LIABILITY

The movemenl on the tax liability accounl is as follows:

Balance at beginning ofthe year
Payment
Credit
Provision for lhe year

Balance at end of the year

58,885,2r6

t00,952,2U

t 59,S37,4SO

20r9r20zo
Kshs

7.986.506

42,024,290
7 ,32t,089

89,129,221

t38,474,600

2018/20r9
Kshs

9,853, r59
(16,209,484)

r4.342.83 r

7,986,506

2?

20

r r,333,03;

193t9539
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NCIAL STATEI\TENTS (Continued)
2019t2020

Kshs
2018t2019

Kshs
S'I'ATE]\'ENT O}- CASII }'LO\\'S

(a) 0n of opcrating profit/(loss) to
from,/ (used in) operations

(Ga I ofproperty. plant and equipment

ope ss) before working capital changes

ortcs
( lnc and other receir,ables
ln other payables

Cash (used in)operations

(h) cash and cash equivalents

e year

36,589,855
17,587.356

759,505
(1.22s.729) (r.36r.92r)

s3.710.988 58,909.456

3,156,214 (6,164,142)
(31,88s.r00) (70,2r3,2r5)
2 i ,362,880 45,888, r 47

46,344.983 28.420,248

42.551 ,081
17.720.296

An'l

) 10,077,0'72
45.324.97 0

3 6.43 6

75.25 8.356
52.801 ,824

40,038

r 55.438.478 r 28.1 00.21 8

Reconcili

rsatron
Revenue

ing profi

in lrade

eDerated

Anallsis

'I'ttE

TO

alion

cash g

oss on

se) in
)in

l3

operlting profi t/{ioss)

Granl

slorrfem a.po.ff
Cash lt banl

:::[:::..]



Ruiru-.luja Water and Seri'erage Company Ltd
Reports and Financial Statcments
For the Iear ended June 30,2020

NOTES TO TllE FINAn-CIAL STATEI\IENTS (Continued)

25 RELAT'ED PART}' DISCLOSTIRI]S

(a) Count) Governmenl of Kiambu

Transactions \r'ith relsted pa rties

a) Granls from the Governnrent

Granls from AWWDA
Grants lrom County Gover nenl
Donations in kind

'I()lal

b) Ke1'managenrenlconrpensation

Directors' emoluments
Compensation 1o the CEO
Compensation lo ke), management

The County Govemment of Kiambu is the pnncipal shareholder of Ruiru-Juja Water and Sewerage

Companl.'Ltd. hoJding 100% of Ruiru-luia \\/aler and Seu'erage Companl'Ltd equity interest. The
Govemmenl of Kenya tlrrough Athr Water Services Board has provided fu)l guarantees lo all long-
term lenders ofthe entilv. both domestic and external.

11.03t.557 12.257.285

2019 t2020
Xshs

I .0t 2.464
9.278.440

2018/2019
Xshs

260.000
843.7 20

8.434.945

l r.03t,557 13,619,206

'l olal 10,290.904 9,53[i,665

26 I.'INANCIAL RISK l\lANAGIll\{En-l'

The entitl,'s activjties expose it to a vanely of financial risks including credit and liquidity
risks and ell'ecls 01'changes in lbreign cunencl'. The companl''s overall risk managenrenl

programme focuses on unpredictability of clranges in the business envirorunenl and seeks to

minimise the polenlial adverse effecl of such risks on ils perfonnancc by setting acceplable
levels of risk. The company does not hedge any risks and has rn place policies to ensure lhal
credit is only extended lo cuslomers with an established credit history.

The companl,'s financial risk malagemenl objeclives and policies are detailed below

(i) Credir risk

The entity has exposure to credit risk. u,hich is the risk thal a counlerparty will be

unable lc) pay amounls rn full lr'hen duc. Crcdit risk ariscs fron.r cash and cash

equrvalents. and deposits u,jth banks. as u,ell as lrade and other receivables and

alailable-for-sale fi nancial investnrei.rls.

lr



Ruiru-Juja ater and erage Company Lld
Rcports a Finan Statements
l-or the ended e 30, 2020

NOTES T TH}- NCIAL STATEII ENTS (Continued)

\4 ent assesses the credil quality of each cuslomer, taking into account its
financi
based

direct

the val

position. past experience and other factors. Individual risk limits are set
intemal or extemal assessment in accordance with limits set by the

The amounts presented in the slatement offinancial position are net of

allow for doubtful receivables. eslimaled bv the companl's management based
on pn perience and their assessment ofthe current economic environment

Thc ng amount of finarcial assets recorded in the financial slalements
ng the entit),'s maximum exposure to credil risk without taking account of
of any collateral obtained is made up as follows:

l



Ruiru-.luja Water and Serverage Company Ltd

Reports and Financial Statcnrenls
For the 1'ear ended June -i0,2020

NOI'ES TO TIIE r-l\ANCIAI. Sl'ATt-l\tENTS (Continued)

21 ITINANCIAI- RISK l\{ANAGENIENT (Continued)

(i) Credit risk (Continucd)

(NB: Thc totals colunrn shoutd tie lo the individual elemenls of credit risk disclosed in the entifi"s
staleme of rtnanciol positiott)

The customers under the fully perftrrming category are paying their debts as lhey contrnue lrading.

The credit risk associated u,ith these receivables is minimal and the allou'ance for uncollectible

arnounts that the company has recog,nised rn the financial slatements is considered adequate to cover

any potentially irrecoverable anrounts.

The board ol'directors sets lhe companl's credit policies and obiectir es and lal's do\ut paramelers

within which the various aspects of credit risk management are opcrated.

ii) Liquiditv risk managemenl

Ultimate responsibility for liquidity risk management resls $''ith the enlit)'s directors. who have built

an appropnate liquidity risk managentent fiameu,ork for the managenrenl of the entily's shon.

r:redium and long-term fundrng and liquidity managemenl requiremenls. The entity manages

liquidity nsk through continuous monitoring of forecasls and actual cash flou's.

Thc table below represents cash flou,s payable by the conrpany under non-derivatil'e financial

liabilities by their remaining contraclual maturities at the reporling date. The amounls djsclosed in

the table are the contractual undiscounled cash flo*,s. Balances due u'ithrn 12 nlonths equal thcir
carrying balances. as lhe jmpact ofdiscounting is not significanl

Total
antounl

Kshs

Fullv
perfornring

Kshs
Past duc

Kshs
I mpaircd

Kshs

Ar -10 Junc 2020
Trade Recervables 1 21 .824 .) 6'7 121.824.)61

Other Receivables 8.96I .639 8.961.639

Cash and Bank balances 155.438.478 r 55.43 8.478

Toral 286,224,284 286,224,284
I

At 30 Junc 2019
Trade Receivables 98.900.708 98.900.708

Other Reccivables
C'ash and Bank balances r 28.1 00.21 8 128.1 00.2 r 8

Total 221.000.926 227.000.926

l()
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NCIAL STATEI\TENTS (Continued)

l\TANAGEI\l ENT (Continued)

anagenrent (continued)

ace an intemai audit function to assist it in assessing the risk faced by the
is. evaluate and tesl the desigm and effectiveness of its internal accounting

Market nsk sing from changes in market prices. such as interest rate. equity prices and
hich will affecl lhe entity's income or the value of its holding of financialforeign ex

rnstruments ive of market risk management is lo manage and control market risk

c

NOTES T

28 FIN

ii) Liq

(iii) NIa

The board
entity on a

and operali

exposures
managing

l-lre com
policies (su

to day impl

There has b
arrd measu

table paramelers. while optimising the retum. Overall responsibility for
with the Audit and Risk Management Commitee

Depar(nrenl is responsible for the development of detailed risk managemenl
and approval by Audit and Risk Managemenl Comrnittee) and for the day

those policies.

e to the entit\,'s exposure to markel risks or the manner in which it manages

)THE FII

,iclAL RIS

idi{'risk

l-ess than I
month

Behrecn I -3
months Total

Kshs Kshs Kshs Kshs

Al 30 Ju e 2020
ables 58,885.176 s8,885,1 76

Tax Liab l; tr 19,319,539 19.3 r 9.s39
Refundat e Custom( 'Deposits 100.952.264 100.952.264
Tot al 78,204,71s 100,9s2,264 179,156.,979

e 2019
ables 49,345.379 49,345.379
il ]' 7.986.506 7,986.506

RefundaL e Cuslom( 'Deposits 89.129,221 89,129.221
Tolal 57,331,885 89,129.221 146,461.106

et risk

s put ln
going b

al control

s the risk
ge rates

The obje
thin a

et nsk

ecl lo revr
ntalion

lhe risk.

's lfin

n()

?1

oJ'

l Over 5

nronlhs

Trade Pal

Al 30 Jur
Trade Pal
Tax Liabil



Rurru-.luja Water and Sett'erage Con.rpany Ltd

Rcports and Financial Statements
For the t,ear ended June 30' 2020

NOTES TO THE FINANCIAL S-I'A]'El\IENTS (Continucd)

a) Foreign currencl' risk
The entity has no transactional currencv exposures

b) Interest rate risk

lnteresl rale risk is the risk that the en(i1),'s financial condition may be adversely affected as a

result of changes in inlerest rate let'els. The compan\"s interesl rale risk arises from bank

deposits. This exposes the contpany 1o cash flow interesl rate risk. The intelest rale risk

exposure arises mainll'riom interesl rale molements on the compan]'"s deposits'

ll,!anagcntant of int?resl rule risk
To manage the interest rate nsk. managemenl has endeavoured to bank u'ith institutions that

offer favourablc interesl rales

Sensiriyin analt sis

The enrity analyses rts interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves detennining the impact on profil or loss of defined rale shifls. The

sensitivity analysis for interest rate risk assumes that all other l'ariables. in particular forergn

exchange rales. remain constant. The analysis has been performed on the same basis as the

pnor year.

ir) Capital Risk Managemenl

The objecrive ol'rhe enrirl,'s capiral risk managemenl is to sal-eguard the Board's abilitl'lo conlinue

as a going concem. The entity cap'ital slructure comprises of the following funds:

2019-2020 20 t 8-2019

Ksh s Ksh s

Rer,aluation resen'e 5.889.4 5lr 5.889.45 E

Relained eamin S 202.941.161 t'76.497 .411

Total funds 20n.1130.619 182.386.869

Less: cash and bank halances 155.438.478 I 28.1 00.21 8

Net debt,' excess cash and cash e uivalents ( r 55.438.4 7 8) (128.r00,2r 8)

Ge aring 01' (lo/o

Ca ilal reserYe

2r) INCOPORATION

The entiry is incorporaled in Kenya under the Kenyan Companies Act and is domiciled in

Kenya.

.t0 I.]\'EN1'S AFI'ER THE RT-PORl'ING PI'R]OT)

'l Ircr.c u cre n() nlatcrial adiustin! antl ttot.t- ad.iusting e vr-'tlls aflt'r thc rcpofling pcnod'

('t rRRl_N(,)',

Thc financ'ial slale)ttenls itre f,rcselllc(l in Kenra Shillings (Xshs)

ll

Total borrou'ings I
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4.3a

Managing

ON TOLLOW UP OF AI-,DITOR RECOMMENDA'I'IONS

mary of issues raised by the external auditor, and management comments
auditor. We have nominated focal persons to resolve the various issues as

iated time frame within which we expect the issues to be resolved.

l: PR

with the
ided to
is the

4.1

Presentat

Financial

ln and completeness ol
;tatements

The Financial
statements have
been revised

Mary Karogo-
Finance
Manager

Resolved

4.2 Trade Rer eivables

Customers with
overpa),ments
have been
reclassified to
correct the
overstatements

Mary Karogo-
Finance
Manager

Resolved

Board Ex rcnses

Signed Lists of
board allowance
have been
provided

Mary Karogo-
Finance
Manager

Resolved

4.3b Corporatt

Minutes and
associated
correspondence
to be availed by
Company
Secrctary

Josephine
Muritu

Socrctary to the
Board

Kiambu
County Water
& Sewerage

Co Ltd

Resolved

Not
Resolved

Financial
Year
2020/2021

4.4 Non-Revr ue Water

Management
working on
reduction of non-
revenue water to
acc€ptable level

Mary Mwangi-
Technical
Manager

The Company is
in process of
developing IT
policy

Allan Ngugi-
ICT Director,

Kiambu
County Water
& Sewerage

Co Ltd

Not
Resolved

Year
2020/2021

4.5 lT Contrr s

c/2
ra

aa

a9

29
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Ruiru-Juja water and Sewerage Company Ltd

Reports end Financial Statements
For the year ended June 30, 2020

APPENDIX II: PROJf,CTS IMPLEMENTED BY RUTRU JUJA AND SEWERAGE COMPANY

Starus of Projects completion

_)

lnlemal

lnternal

lntemal

7.000.000 6,906. r 71r00%6,906, t7l 6,906, ! 7lSewer lines in
Maraangini
ar,ea

5.093,'726r 00% 5.500,0005,093,126 5.093,726Sewer lines in
Forl Jesus -
Gitambaya
area

5.500.000 5,28i,9785.283,978 r00%5.283,978Sewer lirrs in
Nairobi
Insritute of
Business
Studies
(NIBS) area

i0

C'oDrplclioIr
9" ltr datt

I

rrlcd
lhdael I Adonl Sout r{'}

of Iu rttli
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30,2020

ENTITY TR..{NSFERS

rage Company Ltd

from Other Water compenies in Kiambu County

o

'ater and S(

Financial
ended Jrr

III: INTET

Veter ald !

rf Transfer

Bank
Statement
Date Amount Purpose

FY to which
the ,mount
relate

leceipts
Water and ieweragc Co l5-Aug- t 9 12.000 Bacteriological Analysis 20t9-2020

Kianrbt Water and iewerage Co 28-Aug- l9 22.000 Bacteriological Analysis z0t9-2020
Kiambt Water and iewerage Co 28-Oct- l9 27,000 Bacteriological Analysis

Water and iewerage Co I 7-Dec- 19 t 2,000 Bacteriological Analysis
20t9-2020
2019-7020

iewerage Co 22,000 Bacteriological Analysis 20t9-2020I riambr Water and

Bacteriological Analysis 2019-7020Kiambu Water and iewerage Co 25-Feh-20 12,000

Kiarrbl Water and iewerage Co 2l-Apr-20 34.000 Bacteriological Analysis 20t9-2020
Kiambr Water and iewerage Co 27-May-20 6,000 Bacteriological Analysis 20t9-2020

Water and iewerage Co 30-Jun-20 t8.000 Bacteriological Analysis 2019-2470Kiambr
165.000Total irect R€{ei pts

Ruiru-Juja
Reports an
For the

APPENDIX

Ruiru Juja

Breakdown

ea

it

a Direct I
Kiambil

Kiambti
27 -lan-20

il



Ruiru-Juja Water and Sewerage Company Ltd

Reports and Financial Statements

a

For the vear ended June 30. 2020

APPENDIX IV: RECORDING OF TRANSFERS TROM OTHER GOVERNMENT ENTITIf,S

1.225.129I 1,03 t,557l E.682,039Development20t6

Water
Service Trust
Fund(WSTF)

t,225,129I I,031,55718,682,039T,otal

32

sp(ri n( ro Ycrr

l.-r--
nccuivrtrtor I i,l]'"'l)elcr rcd

I n(.tt ltl I
Iolal Amount
. Klis

i-Itllrre of ltrc
i'tl)^,/Dl,ror
'f ranlfcrrinq

Nlllrlft':
ll.c(o rrc$l/DeloloPnlcll
/(ltlrcrs
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