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1. Acronyms & Glossary of Tcrms

BOG

ICPAK

IPSAS

PFM

PSASB

TTI

Trc
TVC

Fiduciary Management

Board of Govemors --
Instihrtc of Certified Public Accountants of Kenya

lntemational Public Seclor Accounting Standards

Public Finance Managcment

Public Secor Accounting Standards Board

Tcchnical Training Institutc

Teachcr Training Collegc

Technical Vocational Collegc

Kcy management pcrsonncl who have financial responsibility in

the cntity
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Key Entity Information and Management
Kinango Technical & vocational training college envisions itself to be a path
finder and trail blazer in technical training in the current and next generation

(a) Background information
Kinango Technical and Vocational College was incorporated/ established under the
TVET Act/ 2013 Section 20 (l). The College is domiciled in Kenya Kwale County
Mackinnon Road Township. The College is under &e Ministry of Education.
Kinango Technical and Vocational College has 5 (Five) departments namely:
i) Engineering department i.e. Electrical and Elecronic Section.
iD Automotivedepartment.
iiD Fashion and design department.
iu) InformationCommunicationTechnologydepartment.
v) Businessdepartment.

(b) PrincipalActivities
COLLECE VISION
Kinango Technical & vocational training college envisions itself to be a path finder
and trail blazer in technical training in the current and next generation
THE COLLEGE MISSION
We aspire to provide demand based and industry tailored courses in technology for
international competitiveness
MOTTO
Relevant skills for intemational competitiveness
COLLEGE STRATEGIC OB JECTIVES
l. To increase access to quality and relevant TVET training in the region and in

the country.
2. Embrace partnerships and collaboration with industry, organizations & the

community.
3. To create and maintain a green environment and culture for effective training.
4. To position the college as premier research and innovation centre.
5. To expand the college financial base by creating diversified production units.
6. To brand and market, the college & integrate ICT in training.
7. To put in place sound & accountable governance systems & standard financial

rePorting procedures.
8. To bring up a well-motivated and courteous work force for quality services

(c) Key Management
The College day-to-day management is under the following key organs:

o Board of GovemorV CounciU Management etc.
o Accounting officer/ Principal.
. DeputyPrincipalAdministration.
. Deputy Principal Academics.
. Registrar.
. Dean of student's.
o Finance Officer.
. Head of depaftments.

",
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(d) FiduciaryManagement

The key mrtragement personnel who held office.iururg the financial year ended
30th June 2023 and who had direct fiduciary rcsponsibility werc:

lllarla Kimonyi
Douglas Muasya

Anselim Mwakio
Duke Nyanchongf Kimori
Robert Kipkoech Bett
Frumence K. Lagat

I Principal

2 Deputy principal Finance

3 Deputy principal Academics

4 Registrar (s)

5 Dean of students

6 Head of Finance

tv
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Key Entity Information and Management (Continued)

(e) FiduciaryOversightArrangements

- Audit and risk committee activities
This committee receives reports from the intemal auditor. The college does not yet
have an intemal auditor; hence the Principal was advised to make use of the Mentor.
The commil.tec shall also be guided by the govemment auditor's reporc.
Every department shall prepare a risk rcgisrcr. The college shall prepare the academic,
and the human resouce policy. The audit and risk conrmittee is expected to interrogate
the policies developed and then share with the full board. It was unanimously resolved
that the preparation of the college strategic plan be expedited.

tr'inance and onerati committee activities
This committee shall interrogate the Human Resource policy developed by the college
management and determine the college Human Resource needs, including staff
morale. This committee shall also source for additional funds and advise the college
managemetrt on income generating activities.

Academic committee a:tivities
This committee advises on new coruses to be developed and interrogates college
extemal results. This committee shall meet with HODs after the examination results
to discuss the challenges, strategies and methods for improvement. Other areas of
interest for the committee include:
l. Liaison with industry
2. Students welfare and discipline
3. Students morale and customer satisfaction and graduation (when necessary)

(f) Entity Headquarters

Kinango Technical and Vocational College
P.O.Box6-80120
Mackinnon Road
Samburu
Mombasa, Kenya

(g) Entity Contacts

Telephone: (254) 0'l 46632243 107 88280009
E-mail: kinangotti2O30@gmail.com
Website: www.kinaneotvc.so.ke

(h) Entity Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
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City Squarc 00200
Nairobi, Kcnya

(D Independent Auditors

Auditor-Gencral
Offrcc of Auditor General
Anniversary Towcrs, Institutc Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

0) Priucipal Lcgal Adviser

Thc Attomcy General
Statc Law Officc
Harambec Avenue
P.O. Box 4O112
City Square 0020O
Nairobi, Kenya

VT



3.The CounciUBoard of Governors

I

ldd Chuphi Yussuf
Chairman to the CounciU Board
Master's in Business
Administration (MBA)

Date of birth: 02"d January 19??.

Qual i fi cations: Master's in bu.,ness Administration (MBA)
Work Experience: March 2019 to dats work as sector manager
(KRA) Domestic Taxes Department East & South ofNairobi - Tax
service office.

- September 2016 to August 20lE work as Ag. Assistant
manager KRA Domestic Taxes Deparhnent Eastleigh
Satellite Station.

- November 2015 to August 2016 work as Supervisor KRA
Domestic Taxes Departnent t arge Taxpayer Office.

- July 2014 to March 2016 work as Officer I KRA
Domestic Taxcs Departsnent [,arge Taxpayer Office.

- March 2010 to July 2014 work as Revenue Officer I
KRA Domestic Taxes Department Large Taxpayer
Office.

- April 2009 to March 2010 work as Ag. Revenue Officer
I KRA Domestic Taxes Departrnent Large Taxpayer
Office.

- August 2006 to March 2009 workcd as Tax Auditor ll
KRA Domestic Taxes Departrnent Large Taxpayer
Office.

- January 2005 to July 2006 worked as Audit semi senior
(Pannel Ken Forster-PKF Kenya Auditors)

- January 2003 to Decernber 2005 worked as Audit
Assistant (Pannel Ken Forster-PKF Kenya Auditors)

- January 2001 to December 2002 worked as Audit
Assistant (Anant Bhalt & Co. Auditors)

Momber descri on: BOG Chairman.

)

Mwangi Wangai Peter
TVET County Director
Master's degree in Education
Management and
Administration

Date of birth: 2410U1966
Qualifications: Master's degree in Education Management and
Administration.
Work Experience: 2018 to date worked as TVET County Director in
the Ministry of Education departmont ofTechnical Education.

- Worked in Vocational Training in the County
Govemment of Murang6.

.- Joined Ministry ofyouth affairs for some few years.
- Worked as School Inspector for many years in the

Ministry of Education.
- Worked as a Teacher for five (5) years.

Member description: TVET County Director.



J

Amina Ndinya
CounciU BoG Member 2
Masters in Business
Administration (MBA)

4

DR. Joseph Mudriani
Malechwanzi
CounciU BoG Member 3

Doctor of Philosophy (PhD)

5

Jane Waguthi Kabiru
CounciU BoG Member 4
Bachelors Business and
lnformation Technology
(BBIT)

Date of birth: 271911975

Qualifications: Master's in Business Administration (MBA)

Work Experience: -Assistant Lecturer - Taita Taveta Univenity
- Part Time Lecturer - Management University of Africa
- Part Time Lecturcr - Kenya Institute of Management.
- Part Time L€cturer - University of Nairobi.
- Procurement and Costing Officer - Micato Safaris.
- Business Advisor- KIM (Jitihada Business Competition)
- Trainer - KEPSA/KYEP

Member description: Member

Date of birth: 136 April l98l
Qualifications: Ph. D. Education
Work Experience: -2019 to date, - Full Time lrcturer Pwani
University, Kilifi.

- August 2019- KNBS stationed in Kwale, Makobe sub
location content supervisor.

- June 2010 to Sept. 2019 - Coast lnstitute of Technology
in Taita Taveta, Full Time Senior Lecturer.

- Sept. 2018 to Dec. 2018 - Taita Taveta University Pan
Time Lecturer.

- June 2017- Huazhong Univenity of Science and
Technology, China Teaching Assistant.

- May 2fi)E to June 2010 - Lulu High School in Kwale.
Teacher, class manager and deputy games master.

- Sept. 2006 to April 2008-Kwale High School. Ter ':r
class manager and handball team patron.

- Dec. 2007 and 2013 - ECK.4EBC Stationed in Kwale and
Taita Taveta respectively.

Member ion: Member
Date of birth: lTtt Septemb€r I990
Qualifications: Bachelors Business and Information Technology
(BBIT)
Work Experience: May 2019 to date work as Marketing and
Communication Manager at Safepak limited.

- February 2017 - April 2019 work as Administrative
Manager at AVVY group ltd.

- June 2015 - July 2016 work as Customer Care Assistant
at SPACE global ltd.

- December 2013 - March 2015 work as Marketing
Executive and Communicstion Officer at Capital Realty
Itd.

- August 2013 - November 2013 worked as Intern ar
Africa Centre of Coo Studies.



- January 2010 - February 20ll worked as Executive
Assistant at Sikamu lnvestment.

- September 2012 - Ianuary 2013 worked as Programs
Coordinator at lT Club Africa Nazarene University.

Member description: Member

6

A,
Maher Abdalla Abubakar
Council/ BoG Member 5

Bachelors of Science (B.Sc.)

Date of birth: l4rh Septembe.'tq88

Qualifications: Bachelors ot 5 ,icnce (B.Sc.)
Work Experience: September 2018 to date worked as Project
coordinator Technical University of Mombasa.

- June 2015 to September 2018 worked as Estate
Maintenance Supervisor Technical University of
Mombasa.

- June 2014 to August 2014 worked as Supervisor at A. A
Bayusuf& Sons Limited as a Supervisor.

- May 2009 to April 2014 worked as Construction Site
Supervisor at Al Sultan Builders Limited.

Member description: Member

7

Dr Mvurya Mgala
Council/ BoC Member 6
Doctor of Philosophy (PHD

Date of birth: l2th March 1968

Qualifications: Doctor of Philosophy @HD
WorkExperience:CoordinationandSupervision: Director,
Institute of Computing and Informatics Teclmical University of
Mombasa.

- Worked as Curriculum Development Officer Technical
University o/Mombasa.

- Worked as Chairman Research Committee Technical
University o/Mombasa

- February 2011 to July 27,2012 worked as Chairman
of Departrnent Mombasa Polytechnic University College.

- May 2010 Feb 201 I worked as Examination
Coordinator Mombasa Polytechnic University College.

- 2004 - 2010 worked as Departmental Industrial
liaison officer Mombasa. Polyechnic University
College.

- Worked as Curriculum Development officer Mombasa.
Polyechnic University Colege.

Member descri tion: Member
Date ofbirth: 1959

Qualifications: Master's in Business Administration (MBA)
Work Experience: 201 I - 2013: Deputy Chiefof LogisticVColonel
Supply and Maintenance, Kenya Defence Forces DHQs (KDF),

- 200'7 - 20ll: Appointed Konya Defence Attach6 to
Beijing, Peoples Republic of China,

- 2006-2007: Promoted to the rank of Colonel and
Appointed as the Commander, Kenya Army Corps-
Transport.

- 2005-2006: Seconded by Government of Kenya as
Liaison Officer, American Led Joint Task Force (JTF)
Counter Terrorism Horn of Africa in Djibouti.

8

Alfred Mshirnba Mtuweta
Council/ BoG Member 7
Master's in Business
Administ-ation (MBA)
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Maria Kimonyi
Secretary to the Board
Masters Strategic Management

ln

g

2004-2005: Suff Oflicer Crade One; Personnel Branch-
Kenya Army Irli'.ruarters.

- 2003-2005: Stafr,Officer Crade One in charge of Works
Services; Kenya Army Headquarters Logistics Branch.

- 2000-2003: Promoted to Lieurenant Colonel and
appointed Commanding OfTicer Transport Batralion.

- 1996-2000: Battalion Second in Command, Transport
Battalion.

- 1995-1996: Military Observer, United Nations Western
Sahara Morocco (MINURSO), Provided working
experience with United Nations and in peace keeping.

- 1990- 1995: Appointed Staff Officer Grade I I (Two) in
charge of Movement Control in Logistics Branch,
Defence Headquarters Kenya.

- l9E9- 1990: Promoted to the rank of Major and appoir,
StaffOfficer Grade Two: ln charge of procurement at the
Kenya Defence HQ Logistics Branch

- 1987-1989: Appointed Grade Three Sralf Officer
(Captain) Procurement at Logistics Branch, Defence
Headquarters Kenya.

- 19851 Promoted to the rank of Captain and appointed
Transport Second in Command,

- 1982-1985: Platoon Commander Transport Company,
- April 19E I : Joined the Kenya Armed Forces as an Officer

Cadet and Commissioned in the tank of Second
Lieutenant on (March 1982):

Member descri on: Member.

Date of birth: 4m May 1967

Qualifications: Masters Strategic Management (Ongoing)
Work Experience: Worked as a teacher secondary school for 3 yc-

- Worked as a teacher training college for l0 years.
- Also taught Technical Training Instirute.
- Worked as Registrar for 2 years.
- Worked as Deputy Principal for 2 years.
- Worked as Principal for 3 years

Member description: Secretary to the Board



4. Key Management Team

Maria Kimonyi
Secrot$y to the Board
Mastcrs Stratccic Manasemcnt (Oncoine)

Principal

? Bachelor of Business Information Tcchnolosy
Douglas Muasya

D/Principal Adminisiration

3

lr j-t!&
Anselim Mghanga Mwakio
Mastcrs of Scicncc in Entrerrenuershio Dcvcloomcnt

D/Principal Academics

4

Dukc Nyanchongi Kimori
Bachelors of Science (8. Sc)
Computar Scicnce

Registrar Ag.

5

Robert K- Bcft
Bachelor of Elecrical and Electonic Ensinesrine (Omoinc)

D€an ofstudents Ag.

5

?
Frumence K. Lagat
Ccrtificd Public Accountsnt (CPA III ) Onsoins

Finance Offrccr



Kinango Technical and vocational college finaneial position is improving. The college has
increased its student population through coilege marketing and publicity ro.? pofurution of600
(Six hundred) students as at 30th Julile 2022 to a populatiJn of i,s+t (one thousand nre nuna."a
and forty one as at the close of financial year- zozz-zozl). This sirows poritiu" ..sponr" on
strategies used by fiduciary management in College marketing and publicity: -
How_ever, the college have had his fair share of chullenges. There has been a challenge of
neighbouring village members encroaching on college land ilus hindering corteg" exf;rion una
other activities such as having fencing around Collige land or a perimeier *utT roiit u, n,,ut ...water also has been a problem.ang thire had been priposal durinj meeting to t ul.ing ; bo..t ot"
for the College in order to enable the Cotlege to have constant supply of clein water aid minimise
the cost of water bill being incurred.
The college is_planning to continue increasing student population, improve service delivery to
sfudents- through learning as they are our clients, enhance accountability in resource management
and facilitate good implementation of College strategic plan.
The Kinango Technical and Vocational College Board of Gor.rno., recognizes the reforms that
the govemment is undertaking on technical and vocational training in ola". to a"""r"p r,igr,ry
skilled manpower to provide the technical skills needed for industrialization. The national plans
andother strategic priorities have consistently placed emphasis on d"r"toprn"nt oirtiit, rhut *ut"h
the industry requirements and the govemment itrategies and policies as outlined in the constitution
of Kenya 2010.

Chairmen's Statement

The board ofgovernors appreciates the critical role that the TVET play in building the foundation
which will move this country to the next level of econom.ic development.
Finally, I sincerely congratulates everybody that contributed in one way or another to the
development of Kinango Technical and Vocational College. It is through your dedication, sacrifice
and coll ve efforts that there is increase in College population.

l2.tr-2n-z
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5. Report of the Senior Principal

Kinango Technical and Vocational College has been expanding rapidly since its inception in
2019 with a total student's population of 616 (Six hundred and six'iflas at 30th June 2022. As
at the end of this financial yar 2022-2023 the student population increased to a population of
l54l students as at the close of the year.
The College Management has had Challenges due to land encroachment by squatters thus
hindering College expansion and other activities such as fence around College land or a
perimeter wall which is urgently required to safeguard the Property. Water also has been a
problem and there had been proposal during meeting to having a borehole for the College in
order to enable the College to have constant supply of clean water and minimise the cost of water
bill being incurred.
The College is planning to continue increasing student population, improve service delivery to
students lhrough learning as they are our clients, and enhance accountability in resource
utilization by operationalizing the intemal audit committee.
The College Management recognizes the reforms that the govemment is undertaking on
technical and vocational training in order to develop highly skilled manpower to provide the
technical skills needed for industrialization. The national plans and other strategic priorities have
consistently placed emphasis on development of skills that match the industry requirements and
the government strategies and policies as outlined in the constitution of Kenya 2010.
Kinango Technical and Vocational college operational and financial performance is based on
direct fee collection from students, Students Helb loans applications, Bursary, Sponsorship,
Capitation from government and govemment grants. The opening bank balance of this financial
year 2O22-2023 was kshs. 3,062,887 . For the first Quarter i.e. July - Seprember 3Oo 2022, the
college received funds from student's fee, Helb loans, Bursary and Sponsorship. The college
however did not receive Capitation allocation for Quarter 4 2021-2022 financial year as per
Ministry communication The college had a net deficit of Kshs. 368,3'12 as ar 306 September
2022 fnancial performance. For Quarter 2 i.e. October - December 2022, Kinango TVC
received funds from Capitations, Helb loans, Bursary, Sponsorship and direct deposits. The
college had a net surplus of Kshs. 272,117 as at 3lst Decemb er 2022 finurcial performance. For
Quarter 3 i.e. January - M arch 2O23, Kinango TVC received funds from Capitations, Helb loans,
Bursary, Sponsorship and direct deposits. The college had a net surplus of Kshs. 5,414,274.00 as
at 3ls March 2023 financial performance. For Quarter 4 i.e. April -June 2023, Kinango TVC
received funds from Capitations, Helb loans, Bursary, Sponsorship and direct deposits. The
college had a net surplus of Kshs. 751,408.00 as at 30th fune 2023 financial performance.
In the statements that follow, I'm pleased to present the statement of performance against
Predetermined objectives which outlines the performance of the Board against its key pillars in
the 5-year strategic plan. I also present management discussion and analysis that indicate how
funds received were allocated and utilised.
I thank the Board of Management for their leadership and guidance throughout the year and for
the members of staff for their commitment towa:'ds achievement of the set targets despite
limitations in resources experienced. I also thank our stakeholders for their support and look
forward to working with you in future. t

Maria Kimonyi (lwS) M'Z:
Board of Governors Secretary/ Principal. -7'

xlu
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6, Statement of Peiformance against Predetermined Objectives

Kinango Technical and Vocational College has the following srategic pillars /issues/ themes and
objectives within current Strategic PIan for the F't 2O2l FY 2(ii}-lhese strategic pillars are as

follows:

Pillar l: Increase College financial stability
Pillar 2: Promote relevant and quality TVET Training and leaming.
Pillar 3: Improve the college's Human Resource Capacity for effective service delivery.
Pillar 4: Integrarc technology and innovations in college management.

Kinango Technical and Vocational College develops its annual work plans based on the above 5
(Five) pillars. Assessment of the Board's performance against its annual work plan is done on a
quarterly basis. The College achieved its performance targets set for the FY 2021122 period for its
5 (Five) strategic pillars, as indicated in the diagram below:

2. To promote relevant
and quality TVET
Training and leaming

o OperationalizeResearch department
. Provide funds for research activities
o Undertake research activities

o Establish linkages with industry
. Establish linkages with other te(iary

institutions
o Undertake CSR activities

Develop altemative sources
of funding

Develop funding proposals for
donors

IncomeIntroduce
Generating Units

o Strengthen existing production units
r Introduce new production units

l.To increase financial
sustainability in the
college

Improve
management

financial . Enhance internal checks and Audits
o Build capacity in financial

management
Promote new and modern
methods of
Traininleaming

Build capacity in new and modem
methods of Training
Acquire more learning resources

a

Initiate research and
development activities

Networking
Collaboration

and

Enrol more trainees . Introduce new courses
. Strengthen linkage with KUCCPS
. Iltroduce dynamic marketing

Construct
infrastructure

additional Construct additional lecture rooms
and additional workshops/l abs

a

Procure training equipment kocure additional Training
equipment
Develop and implement a

maintenance schedule

a

a

xlv
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Develop and nurhre youth
talents

3. To continuously
improve the college's
Hu:nan Resource
Capacity for effective
service delivery

PIan and implement stafr
development programs

Increasing number of staff a hbby the MoE for additional
trainers

a Em lo more BOG staff
4.To lntegrate
technology and
innovations in college
management

Improve intemet in the
college

a Increase bandwidth in the college

lntegrate
management

ICT ln a

a
Computerize services in the college
Build user

Build Staff capacity on ICT o Train staff on retevant ICT skills
o Install desktops in the staffroom
. Encourage and support the

acquisition of personal laptops where
possible

xv
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7. Corporate Governa[ce Statement

The Governance and Strategy Committee of the Board is responsible for the Board's achievement
of is strategic objectivcs and ensures that annual work plans afu ilplemented. The Committee is
also rcsponsible to ensure that the organisation's budget and procurement plan arc in line with the
strategic plan. This commi$ee is also rcsponsiblc for managing the cottege risk, ensuring
compliancc to all applicable laws and regulations, and spearheading good govemance practices
within the Board of Governors Trainers and staff.
On this financial year Kinango TVC manage to held three full board meeting and one finance and
human rcsouce committee meeting.

xvl
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8. Management Discussion and Analysis

The entity's operational and financial performance
Kinango Technical and vocational college operational and fu; i.lel performance is based on
direct fee collection from students, students Helb loans appliczitions, Bunary, Sponsorship,
Capitation from govemment and govemment grants. The opening bank balance of this financial
year 2422-2023 was kshs. 3,062,887. For the first Quarter i.e. July - September 30th 2022, the
college received funds from student's fee, Helb loans, Bursary and sponsorship. The college
however did not receive capiration allocation for euarter 4 2ozl-2022 financial year as per
Ministry communication. The college had a net deficit of Kshs. 368,372 as at 30th S eptember 2022
financial performance. For Quarter 2 i.e. october - D e*ernber zo22,Kiinango TVC riceived funds
from capitations, Helb loans, Bursary, Sponsorship and direct deposits. The coltege had a net
surplus of Kshs. 272,117 as at 3lst December ZO22 financial performance. For euarter
3 i.e. January - M uch2023, Kinango TVC received funds from capitations, Helb loans, Bursary,
sponsorship and direct deposits. The college had a net surplus of Kshs. 5,414,27 4.0o as at 3lst
Mau.ch 2023 financial performance. For Quarter 4 i.e. April -June 2023, Kinango TVC received
funds from capitations, Helb loans, Bursary, Sponsorship and direct deposits. The college had a
net surplus of Kshs. 751,408.00 as at 30th June 2023 financial performance. In this financial year
Kinango TVC undertook JITUME Project which is a govemment project in collaboration with
Konza Techaopolis. Kinango TVC received 100 computers and its accessories for online trainings.
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9. Environmental and Sustainability Reporting Statement

Sustainability strategr and profile

Kinango TVC had the plans to have the College fence and Automotive workshop block but due to
squatters' encroachrnents and interference and not having College title deed the project is still
pending.

Environmental performance

Kinango TVC is yet to establish environmental policy guiding the organisations on managing
biodiversity, waste management and effons to reduce environmental impact of the College's
products.

Employee welfare

Kinango TVC usually take into account the gender ratio and stakeholder engagements while hiring
staff and trainers. The management often take trainers and staff for benchmarking and respective
uainings to improve skills and manage careers. The organisation also trains trainees on safety and
compliance with Occupational Safety and Health Act of 2007, (OSHA) to enhance their awareness.

Market place practices-

The organisation should outline its efforts to:
a) Responsible competition practice.

The trainers are encouraged to ensure that trainees get the required skills and be able to
pass their respective extemal exams. Also, during sporting activities, they are encouraged
to trained hard in order to excel during competition. During last Athletics' Championship,
Kinango TVC was position 3 (three) overall in Coast region

b) Responsible Supply chain and supplier relations- The college usually request quotations
from suppliers and they often pay the successful supplier in time to avoid a lot ofpending
bills.

c) Responsible marketing and advertisement-The college management opted to use trainers
to attend scheduled chiefs barazas and visit different Secondary Schools to source student
contacts.

d) Product stewardship- The college management encourage student leadership to come up
with student's union constitution so as to address most of their needs.

Corporate Social Responsibility / Community Engagements

The College was able to engage Community members during bush clearing of the conrpound in
which the management facilitated them as a way of giving back to the society.
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10. Report of the CounciUBoard of Governors

The CounciUBoard members submit their report together with the audited financial statements for
the year ended June 30,2023, which show the state of the Kina: g)ay6 u11u1".

Principal activities
The principal activities of the Kinango TVC are;
VISION
Kinango Technical & vocational uaining college envisions itself to be a path finder and trail
blazer in tschnical training in the current and next generation
MISSION
We aspire to provide demand based and industry tailored courses in technology for intemational
comPetitiveness
MOTTO
Relevant skills for international competitiveness

TEGIC OB
To increase access to quality and relevant TVET training in the region aod in the country
Embrace partnerships and collaboration with industry, organizations & the community
To create and maintain a green environment and culture for effective training
To position the college as premier research and innovation centre
To expand the college financial base by creating diversified production units
To brand and market, the college & integrate ICT in training
To put in place sound & accountable governance systems & standard financial reporting

procedures
8. To bring up a well-motivated and courteous work force for quality services

Results
The results of Kinango TVC for the year ended June 30 are set out on page I of the financial
slatements.

Council,/Board of Governors

The members of the Board /council who served during the year are shown on page vii to page x.
During the year 2022 no director retired hence no appointment made.

Auditors
The Auditor General is responsible for the statutory audit of Kinango TVC in accordance with
tuticle 229 of the Constitution of Kenya and the public Audit Act 2015.

l.
.,

3.
4.
5.
6.
7.

Bv Order of Ihe Board' I ll (q-u---,5<r
i;;;;;; ; il; ; ;ilt-f";;;ii
Nairobi
Date: I I' , o' 14 2-3
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11. Statement of Board of Governors/ Council's Responsibilities
section 83 of the Public Finance Management Act, 2072 er;td s_ection 29 of schedule 2 of the
Technical and vocational Education and rraining Act, 201 3 req.' r :lhe B oard members to prepare
financial statements in respect of Kinango Technical and vocational college which gives a true
and fair view of the state of affairs of the collegc at the end of the financial period and the operaring
r:sults of the College for that period. The Board members are also required to ensure rhat the
college keeps proper accounting records which disclose with reasonable accuracy the financial
position of the college. The Board members are also responsible for safeguarding the assets of the
entity.
The Board members are responsible for the preparation and presentation of the college's financial
statements, which give a true and fair view of the state of affairs of the college for and as at the
end of the financial period ended on 30th June,2023. This responsibility includes: (i) maintaining
adequate financial management arrangements and ensuring that these continue to be effective
throughout the reporting period; (ii) maintaining proper accounting records, which disclose with
reasonable accuracy at any time the financial position of ttre entity; (iii) designing, implementing
and maintaining intemal controls relevant to the preparation and fat presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to error or
fraud; (iv) safeguarding rhe assets of the entity; (v) selecting and applying appropriate accounting
policies; and (vi) making accounting estimates that are reasonable in the circumstances.
The Board members accept responsibility for the college's financial statements, which have been
prepared using appropriate accounting policies supported by reasonable and prudent judgements
and estimates, in conformity with Intemational Public sector Accounting standards (IpsAS), and
in the mamer required by the PFM Act,2012 and the TVET Act. The Board members are of the
opinion that the college's financial statements give a true and fair view of the state of coltege's
transactions during the period ended 30th June, 2023, autd of the college's financial position as at
that date' The Board membcrs further confinn the completeness of the accounting records
maintained for the entity, which have been relied upon in the preparation of the entity's financial
statements as well as the adequacy of the systems of intemal financial control.

Nothing has conre to the attention of the Boald members to indicate that the college will not rcrnain
a going concem for at least the next twelve months from the date of this statenrent.
Approval of the financial statements

I.^inango TVC financial statements were approved by the Board on /r to
2023 and,

signed on its behalf bv:

Name

Chairp
r,4rJM6l

Jl' .
...'... i.-,t:.:;=.'=r. :'tf...,,............
Name A.{ *A*' tl.*r-o*11
Accountin g Offi cer/Principalson of the Board./Council

xx
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REPORT OF THE AUDITOR.GENERAL ON KINANGO TECHNICAL AND
VOCATIONAL COLLEGE FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lalvfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are lairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

The accompanying flnancial statements of set out on pages 1 to 34, which comprise the
statement of financial position as at 30 June, 2023 and the statement of financial

Report of the .4ulitttr-Generul on Kinongtt Technicql atrtl litcali(rnol ('ollcqc.[or the t eur endcd 30 June, 20!]
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performance statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information, have been audited on
my behalf by EJ & Associates LLP, auditors appointed under Section 23 of the Public
Audit Act, 2015. The auditors have duly reported to me the results of their audit and on
the basis of their report, lam satisfied that all the information and explanations which, to
the best of my knowledge and belief, were necessary for the purpose of the audit were
obtained.

ln my opinion, except for the possible effects of the matters described in the Basis for
Qualified Opinion section of my report, the financial statements present fairly, in all
material respects, the financial position of Kinango Technical and Vocational College as
at 30 June, 2023 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with the Technical and Vocational Education and Training Act, 2013
and the Public Finance Management Acl,2012.

Basis for Qualified Opinion

1. lnaccurate Current Portion of Receivables from Exchange Transactions

The statement of financial position and Note 27 (a) to the financial statements reflects
current portion of receivables from exchange transactions of Kshs. 28,406,667. lncluded
is prior year balance of Kshs.12,535,034 which has however been outstanding for a
duration of more than one (1) year but categorized as current portion of receivables
instead of long-term receivables from exchange transactions.

ln the circumstances, the accuracy, completeness and valuation of receivables from
exchange transactions could not be confirmed.

2. Overstatement of Use of Goods and Services Expenses

The statement of financial performance and Note 10 to the financial statements reflect
Kshs.12,639,422 in respect of use of goods and services expenses. However, the
expenditure includes Kshs.194,840 relating to the financial year 202112022 erroneously
reported as expenditure for the current financial year, contrary to the accrual basis of
accounting.

ln the circumstances, the accuracy and completeness of use of goods and services
balance of Kshs.12,639,422 could not be confirmed.

3. Property, Plant and Equipment

The statement of financial position and Note 18 to the financial statements reflects
property, plant and equipment balance of Kshs.165,952,482. lncluded in the balance is
Kshs.20,661,250 in respect to land on which the college is built. Review of records
provided and discussion with management revealed that the land was initially earmarked

Reporr o/ he Audilor-General on Kinongo Technical ond Vocotionol College for rhe 1'ear eruled 30 June. 2023
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for the construction of a stadium but part of the land has been encroached on and third
parties are claiming ownership. Although, Management explained that they are following
up the issue through the Ministry of Education, no documentary evidence was provided
in support of action taken to safeguard the lnstitutions land.

ln the circumstances, the ownership of the land valued at Kshs.2O,661,250 could not be
confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Kinango Technical and Vocational
College Management in accordance with ISSAI '130 on the Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment are of most
significance in the audit of the financial statements. Except for the matters described in
the basis of qualified opinion section, I have determined that there were no other key audit
matters to report in the year under review.

Other lnformation

The Board of Governors are responsible for the other information set out on page iii to xx
which comprise of Key Entity lnformation and Management, The Board of Governors,
Management Team, Chairman's Statement, Report of the Principal, Statement of
Performance Against Predetermined Objectives, Corporate Governance Statement,
Management Discussion and Analysis, Environmental and Sustainability Reporting,
Report of the Board of Governors and Statement of Board of Governors Responsibilities.
The other information does not include the financial statements and my audit report
thereon.

ln connection with my audit on the lnstitute's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf, based on the work I have performed,
I conclude that there is a material misstatement of this other information and I am required
to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the other information and
accordingly, ldo not express an audit opinion or any form of assurance conclusion
thereon.

Report ofthc Auditor-Cenerol on Kinango Technical and Vocatknul Collegelor the year ended 30 June, 2021
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audrt procedures
performed, except for the effects of the matter described in the Basis for Conclusion on
LaMulness and Effectiveness in Use of Public Resources sec;tion of my report, I confirm
that nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

Board of Directors Expenses

The statement of financial performance and Note 12 to the financial statements reflects
expenditure of Kshs.422,300 in respect of board /council expenses. However, review of
personal files revealed that three board of directors upon appointment did not sign
acceptance letter, four directors did not submit their academic certificates and all board
members did not declare conflict of interest in respect to any of the board meetings held
during the year. Further, the academic and research and audit and risk committees of the
board did not hold any meeting during the year contrary to Paragraph A (2) of circular No.
OP/CAB.9/1A of 11 March, 2020 which provides that board meetings be restricted to a
mrnimum of four (4) and capped at a maximum of six (6) during each year.

ln addition, Management did not levy and remit taxes on the allowances paid to the Board
members contrary to lncome Tax Act, CAP 470 which requires taxation of all allowances
exceeding Kshs.2,000 per day.

ln the circumstances, Management was in breach of the law.

The audtt was conducted in accordance with lSSAls 3000 and 4000. The Standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 20'15 and based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

or-Generol on Krnango Technical and Vocolrcnal Colleqefor the yeor ended j0 June, 2023Report of the Audrt
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Basis for Conclusion

The audit was conducted in accordance with lSSAls 2315 and 2330. The Standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and the Board of Governors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, the Management is responsible for assessing the
lnstitue's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Governors are responsible for overseeing the College's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
INTOSAI Framework of Professional Pronouncements (IFPP). The Framework requires
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48

Report of the Audlor-General on K inqngr.t Technical and I'ocotional College .for the year ended 30 June, 20 2 3
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of the Public Audit Act, 2015 Reasonable assurance is a high level of assurance but rs
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflecled in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also I consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Artrcle 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Aud itor-General's websrte at: hftos://www.oaokenva o. ke/auditor-oenerals-
responsibilities-for-audiU. This descri ption forms part of my auditor's report.

FCP cBs
AUDITOR.GENERAL

Nairobi

25February,2O25

Report ofthe Audnor-General on Knango Techrucol and Vocatronol Collegc for the year ended 30 June,2023
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Kinango TVC
Annual Report and Financial Statements for the year ended 30th June Z)23

L3. Statement of Financial Performance For The year Ended 30 June 2023

(The notes set out on pages I to 38 form an integral part of the Annual Financial statements)

The Financia tements set out on pages I to 8 were signed by:

,t{

Principal

l1__ lt.
Chai an of Council/Board Finance Ofticer

ICPAKNo

oate 
f L. (o''Ll Date lz-.f /ol>.2.2 Dareif-.[o,r"z3

Comparative FY refers to the financial year preceding the current year.

I

Notes 202L2023 2021-2022
Currrnt F f

Kshs

Comparative
FT
Kshs

Revenue from Non-Exchange transactions
Transfers from other National Govemment entities 6 42,484,797.25 25,584,559.13
Grants from donors and de e opment partners 7 I0,934,000.00
Transfers from other levels of govemment
Public contributions and donations

53,418,797,25 25584"559.r3
Revenue from Exchange transactions
Rendering of senices- fees from students 8 30,530,253.00 20,525,161.00
Miscellaneous income 9 47240.00
Revenue from Exchange transactions 30530,2s3.00 20,s72,401.00
Total Revenue 83p49,050.2s 46,156860.13
Expenses

Use of goods and services IO t2,639,422.OO 9,444,582.OO
Emplcyee costs ll 5,380,106.00 2,960,100.00
Board /Council Expenses t2 422,300.@ 567,880.00
Depreciation and amortization expense l3 18,438,077.85 14,271J I 1.63
Repairs and maintenance t4 243,t20.00 371,423.OO
Total Expenses 37,t23,025.85 27,615496.63
Other Gains(Losses)
Gain on sale of assets

Gain/ [-oss on fair value of investmeots

Impairment Ioss

Total Other Gains(Losses)
Net surplus/(deficit) for the y€ar 46,826,024.40 18,541,463.50



Kinango TVC
Annual Report and Financial Statements for the year ended 30th June 2023

14. Statement of Financial Position As At 30th June 2023

The Financial tements set out on pages were signed by:

{)

zLzt-2022Not€s
Comperative F"f

Description 2022-2023

li,E Kshs
Assets
Current Assets
Cash and cash equivalents l5 3.752,467.m 3,062,887.00
Currcnt pnnion of rcceivables from exchange transactions 27(a\ 28,406,667.@ 12,535,034.00
Receivables from non-exchange transactions 28 2l J05J00.00 3,225,000.00
Inventories
Investnents in financial assets
Total Current Assets 53,664.634.00 t8,82A921.00

Non-Current Assets

long term rcceivables from exchange transactions
Investments
hoperty, plant, and equiDmcnt t8 r65.952.481.s3 l6E,0l1,0s2.38
Intangible assets

Total Non-Current Assets r 6s,9s2,481.53 168,01r.05238

Total Assets 219,617,115.53 r86.833.973.38
Liabilities
Curretrt Llabilities
Trade and other payablcs from exchange transactiors
Refundable deposits from cusromers 20 92500.00 r r,s00.00
Deferred incomc 2t ?8J r r,856.38 14,149559.t3
Em ee benefit obli ation

r€aeived in advancePa 22 54 t,925.00 302,6r0.00
Total Current Llabilities 29,14s38138 14.463.669.13
Non-Curent Liabilitles
Deferred income 2l 103.212.412.25 r31,937,006.75
Total non- current liabilities t03,212.4t2.25 13r,937,006.75

Total Liabilities 132Js7.793.63 146.400,67s.88
Net Assets
Rcvaluation Reservcs 20.66r,250.00 20,66t,250.m
Accumulated Su lus 66,598,07 r .9t t9;172,U't.51

ital Fund

s7 2s93zt.9r 40,433297.s\
Total Nct Assets and Liabilities 219,617, 5-s3 186,833,973.38

r

Chairm ounciYBoard

Date

ffnance Offictr

ICPAK No

Principal

l"L' l r' L] Date 12 /'6 /e.23 Date t a . i o.r-23
Comparative FY refers to the financial year preceding the current year.
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15. Statement of Changes in Net Asset ForThe Year Ended 30 June2023

Note:
1. For items that are not common in the financial statements, the entily should include a note on what they relate to - either on the

face of the statemcnt of changes in equity/net assets or among the notes to the financial statements.

2. Prior year adjustments should have an elaborate note describing what the amounts relate to. ln such instances a restatement of the
opening balances needs to be done).

3

Grants/Fund

At July 1, 2021 (previous year) 20,661250.00 1,230584.00 21,891,834.00

Rcvaluation gain

Surplusi(deficit) for the year 18,541,463.51 r8,541,463.5r

Capital grants received during the year

'ildeprcciation/amortisation from capitat fund to

Retaineri eamings

Transfel

At June 30, 2022 20,661,250.00 19,772,047.51 40,$32n,51

At JuIy l, 2022 (ctrrent year) 20,661"250.00 19,772,047.51 40A33297.sr

Revaluation gain

Surplus/(deficit) for the year 46,826,024.40 46,826,024.40

Capital grants received during the year

Trensfer of depreciation/amortisation from capital fund to

Retained eamings

At June 30,2023 20,661250.00 66,.598,071.91 87?s9p2t.9l



15. Stetement of Cash X'lows for The Yerr Ended 30 June 2023

(PSASB has prescribed thc direct mcthod ofcashflow prcparation and prescntEtion for all public s€ctor

Note Kshs Kshs
Cesh flowg from opemtinq activitics
Receipts
Transfers from other National Government
entities

6 9,842,000.00 8,210,000.00

Grants from donors and development
partners

7 10,934,000.00

Transfers from other levels of govemment
Public contributions and donations
Rendering of services- fees from students 8 14.658.620.00 7,990,127.00
Refundable deposits from students 20 81,000.00 I t,500.00
Fees paid in advance 22 238,415.00 302,610.00
Finance income
Miscellaneous income 9 47,240.00
Total Receipts 35,754,035.00 16,561,477.00
Payments
Use ofgoods and services l0 12,639.422.00 9.444.582.00
Employee costs il 5,380,106.00 2,960,100.00

ExpensesBoard /Council t2 422,300.00 567,880.00
Repairs and maintenance t4 243,120.00 37t,423.00
Contracted services
Grants and subsidies
Total P ments 18,6E4.948.00 r3343,98s.00
Net Cash Flows from o ting activities 46 17,069,0E7.00 3217,492.00
Cash flows from inves activities
Purchase ofproperty, plant, equipment and

ible assets
l8 (r6,379,s07.00) (1,38s,189.00)

Proceeds from sale of property, plant and
ul ment

Net cash flows used in investing ectivities 689,580.00 1,832J03.00
Cash flows from ectivitie.s
Proceeds From B

Of Borrowi
activitiesNet cash flows used in financ

Net Increase/(Decrease) in Cash and Cash
uivalents

689,580.00 1,832,303.00

Cash and Cash uivelents rt I Jt LY 26 3,052"887.00 I230584.00
Cash and Cesh uivalents et 30 JUITE 26 3,752467.00 3,062.EE7.00

IPSAS Accru.l b8sis ofaccounting)
cntitics rcporting und6 thc



17. statement of comparison ofBudget & Actual amounts For year Ended 30 June 2023

budset
Revcnue Kshs Krhs Kshs Kshs Kshs o/o
Transfers from other National
Government entities

15,000,000.00 15,000,000.00 9,842,000.00 5,1s8,000.00 66%

donors and developmentGratrts from
10,934,000.00 (10,934,000.00)

Transfers from other levels of
vemment

Public contibutions and donations
Renderin of services- fees from students 14,811,800.00 4,81 1,800,00 14,658,620.00 153,180.00 99/o
Sale of
Rental revenue from facilities and

t
Fiaance income
Miscellaneous Income
Totel Income 29,8rr,800.00 29,E11,800.00 35,434,620.00 (5,622"820.00) ll9o/o

ses

Use of oods and services 14,1t0,000.00 14,I 10,000.00 12,639,422.00
ee costsEm 5,41s.200.00 5,41 5,200.00 5,380,106.00

Board /Council 880,000.00 880,000.00 422,300.00

1 470 578.00
35 094.00
457 700.00

90%

48%
99%

and maintenance 290,000.00 290,000.00 243,120.00 46,880.00 84%
Contacted services
Grants and subsidies
Total nditure 20,695,200.00 20,695.200.00 18,684,948.00 2,010r52.00 9Oo/"

Su lus For the Period 9,u6,600.00 9,116,600.00 16,749,672.00 (7,633,072.00\ l84o/o
ditureCa ital Ex 3,675,000.00 3,675,000.00 513r,007.00 (r,556,007.00) l42o/"



KinAngo TVC
Annual Rcport snd Finrncial Statemcnts lrrr thc year ended 30th Junc 202i
(Budgct notcs)

1. Explenation of diffcrcnces bctwecn ectuat and budgeted amounts (10% ovcr/ undcr) IPSAS 2.14
The rcvcnue reccivcd from Transfcrs from othcr National Govcmmcnt was lcss than thc budgctcd amount due to i.oadcquatc funding.
2. Providc en explanetion of drengcs betwecn origind and find budgct indiceting whether thc diffcrmcc is due 0o rceltocetions
or other causcs. (IPSA.S 24.29)
Thcrc wcrc no changes made !o thc original budget aftcr it was cndorsed by the BoG Mcmbcrs.

3. Wherc tlre total of actual on comparablc basis does not tie to the statement of financiel pcrformencc totrls due to difierenccs in
accounting basis (budgct is cash basis, stetement of linancial performance is rccrual) providc a rcconciliation.

RECONCILUATION STATEMENT ON ACCOANTING BASIS DIFFERENCE

RECONCILLIATION STATEMENT
Net surpluV(deficit) for the ycer as per
Stetcment of Performencc

46,8X;,0U.40

Add -Depreciation and amortization expense t3 18,438,077.85
Totals 65264,10225
Less

Student Debtors l6 (15,871,633.00)

Capitation Granut t7 (18,280,500.00)
Deferrcd Income 2l (14,362,297.2s)

Total Amounts reported on Accrual basis (48r514,430.25)

Surplus For thc Period es per Stetement of
Comperison

16,749,672.N

I
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1.

18. Notes to the Financial Statements

t

General Information
Kinango Technical and Vocational College is established by aad derives its authority and

accountability from TVET AcU 2013 Section 20 (l). The Instirution is wholly owned by the

Govemment of Kenya and is domiciled in Kenya. The Institution's principal activity is to

be a path finder and trail blazer in Technical training in tJ. -' 
---rent 

and next generation.

Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant and equipmenl

marketable securities and financial instruments at fair value, impaired assets at their
estimated recoverable amounts and actuarially determined liabilities at their present value.

The preparation of financial statements in conformity with International Public Sector

Accounting Standards (IPSAS) allows the use of estimates and assumptions. It also requires

management to exercise judgement in the process of applying the College's accounting

policies. The areas involving a higher degree of judgement or complexity, or where

assumptions and estimates are significant to the financial statements, are disclosed in Note

xx. The f,rnancial statements have been prepared and presented in Kenya Shillings, which is

the functional and reporting curency of Kinango TVC. The values are rounded off to &e
nearest shilling. The financial statements have been prepared in accordance with the PFM
Act, the State Corporations Act, the TVET Act, and Intemational Public Sector Acccunting
Standards (IPSAS). The accounting policies adopted have been consistently applied to all
the years presented.
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Notes to the Financial Statements (Continued)

3. Adoption ofNew and Revised Stsndards

i. Relevant new standards and amendments to published standards effective for the
year ended 30 June 2023.

IPSAS 41: Financial
lnstruments

Appllcable: ld Jamary 2023:
The objective of IPSAS 4l is to establish principles for the financial
reporting of financial assets and liabilities that will present relevant and

useful information to users of financial statements for their assessment

of the amounts, timing and uncertainty of College's future cash flows.
IPSAS 4l provides users of financial statements with more useful
information than IPSAS 29, by:

. Applying a single classification and measurement model for
financial assets that considers the characteristics of the asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss model
that is applicable to all financial insrruments subject to
impairment testing; and

. Applying an improved hedge accounting model that broadens

the hedging arrangements in scope of the guidance. The model
develops a strong link between an Entity's risk management

strategies and the accounting treatment for instruments held as

part of the risk management strategy.
It has Little significance to the institution.

IPSAS 42: Social
Benefits

Applicable: It January 2023
Tbe objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a reporting
Entity provides in its financial statements about social benefits. The
information provided should help users of the financial statements and
general-purpose fi nancial reports assess:

(a) The nature of such social benefits provided by ttre Entity.
(b) The key features of the operation of those social benefit schemes;

and

(c) The impact ofsuch social benefits provided on the Entity's financial
performance, financial position and cash flows.
It has Iittle significance to the institution.

Amendments to
Other IPSAS
resulting from
IPSAS 41, Financial
Instruments

Applicable: lst January 2023:
a) Amendments to IPSAS 5, to update the guidance related to the

components of bonowing costs which were inadvertently
omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative exarnples on

hedging and oedit risk which were inadvertently omitted when
IPSAS 4l was issued-

8
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u. New and amended standards and interpretations in issue but not yet effective in
the year ended 30 June 2023.

iil. Early adoption of standards

Financial assets within rhe scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit, loans and
receivables, held-to-maturity investments or available-for-sale financial assets, as appropriate. The
Entity determines the classification of its financial assets at initial recognition.
Kinango TVC did not early-adopt any new or amended standards nyeat 2O22f2O23.

9

c) Amendments to IPSAS 30, to update the guidance for accounting
for financial guaranteed contracts which were inadvertently
omitted when trSAS 4l was issued.

d) Amendments to IPSAS 33, to update the guidance on classifying
financial instrumen* on initial adc-tion of accrual basis IPSAS
which were inadvertently omitted vrhln IPSAS 4l was issued.

It has sigrificance to the institution.
Other improvements
to IPSAS

Applicable ls January 2023
. IPSAS 22 Disclosure of Financial Information about the General

Government Sector. Amendments to refer to the latest System of
National Accounts (SNA 2008).

r IPSAS 39: Employee Benefits. Now deletes the term composite
social security benefits as it is no longer defined in IPSAS.

. IPSAS 29t Financial instruments: Recogaition and
MeasuremenL Standard no longer included in the 2023 IPSAS
handbook as it is now superseded by IPSAS 4l which is applicable
from ls January 2023.

to the institution.o It has si

IPSAS 43 Applicable 1$ January 2025
The standard sets out the principles for the recognition, measurement,
presentalion, and disclosure of leases. The objective is to ensure that lessees
and lessors provide relevant information in a manner that faithfully represents
those transactions. This information gives a basis for users of financial
statements to assess the effect that leases have on the financial position,
financial performance and cashflows of an Entity.
The new standard requires entities to rccognise, measure and present
information on right of use assets aad lease liabilities.
It has s ificance inJluence to the institution.

IPSAS zl4:

Non- Current
Assets Held
for Sale and
Discontinued
Operations

Assets that meet the criteria to be classified as held for sale to be measured at
the lower of carrying amount and fair value less costs to sell and the
depreciation of such assets to cease and:
Assets that meet the oiteda to be classified as held for salc to be presented
separately in the statement of financial position and the results of discontinued
operations to be presented separately in the statement of financial performance.
It has significance to the institution.

Applicable ld January 2025
The Standard requires,
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4. Summary of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other govemmelit cntities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if the
hansfer is free from conditions and it is probable that the economic benefis or service potential
related to the asset will flow to the entity and can be measured reli:bly. To the extent that there is
a related condition attached that would give rise to a liabilily to repay the amount, the amount is
recorded in the statement of financial position and realised in the statement of financial
performance over the useful life of the assets that has been acqufued using such funds.

iD Revenue from exchange transactions

Rendering of services

The entity recognizes revenue from rendering of services by reference to the stage of completio.
when the outcome of the transaction can be estimated reliably. The stage of completion is
measured by reference to labour hours incurred to date as a percentage of total estimated labour
hours. Where the conEact outcome cannot be measured reliably, revenue is recognized only to
the extent that the expenses incurred are recoverable.
Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards ofownership
have been transferred to the buyer, usually on delivery of the goods and when the amount of
revenue can be measured reliably, and it is probable that the economic benefits or service potential
associated with the transaction will flow to the entity.
Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's net
carrying amount. The method applies this yield to the principal outstanding to determine interest
income each period,

b) Budget information
The original budget for FY 2022nO23 was approved by the Board on 4th July 2022 Subsequent
revisions or additional appropriations were made to the approved budget in accordance with
specific approvals from the appropriate authorities. The additional appropriations are added to the
original budget by the entity upon receiving the respective approvals in order to conclude the final
budget. Accordingly, the College recorded additional appropriations on 22nd July 2022 of the FY
202212023 budget following Board's approval. The entity's budget is prepared on a different basis
to the actual income and expenditure disclosed in the financial statements. The financial
statements are prepared on accrual basis using a classification based on the nature of expenses in
the statement of financial performance, whereas the budget is prepared on a cash basis. The
amounts in the financial statements were recast from the accrual basis to the cash basis and
reclassified by presentation to be on the same basis as the approved budgeu A comparison of
budget and actual amounts, prepared on a comparable basis to thc approved budget, is then
presented in the statement of comparison of budget and actual amounts. In addition to the Basis
difference, adjustments to amounts in the financial statements are also made for differences in the
formats and classification schemes adopted for the presentation of the financial statements and the
approved budget. A statement to reconcile Ge actual amounts on a comparable basis included in
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the statement of comparison of buctget and actual amounts and the actuals as per the statement of
financial performance has been presented under section xxx of these financial statements.
c) Taxes

Current income tax
The entity is exempt from paying taxes as per finance Act202l of the income tax cap 4?0.

Sales tax/ Value Added Tax

Expenses and assets are recogniTed net of the amount of sales Uu(, except:

D When the sales tax incurred on a purchase of assets or services is not recoverable from the
iaxation authority, in which case, the sales tax is rerognized as part of the cost of acquisition
of the asset or as part of the expense item, as applicable.

D When receivabtes and payables are stated with the amount of sales tax included.

The net anlount of sales tax recoverable from, or payable to, the taxation authority is included as
part of receivables or payables in the statement of financial position.

d) Investment property
Investment properties are measured initially at cost, including transaction costs. The carrying
amount includes the replacement cost of components of an existing investment property at the
time that cost is incurred if the recognition criteria are met and excludes the costs of day+o-day
maintenance of an investment property. Investment property acquired tlrough a non-exchange
transaction is measured at its fair value at the date ofacquisition Subsequent to initial recognition,
investment properties are measured using the cost model and are depreciated over a 10 (Ten-year)
period or investment property is measured at fair value with gains and losses recognised through
surplus or deficit. Investment properties are derecognized either when they have been disposed of
or when the investmcnt property is permanently withdrawn from use and no future economic
benefit or service potential is expected from its disposal. The difference between the net disposal
proceeds and the carrying amount of the asset is recognized in the surplus or deficit in the period
of de-recognition. Transfers are made to or from investment property only when there is a change
rn use.

e) Property, plant and equipment

All property, plant and equipment are stated at clst less accumulated depreciation and impairment
losses. Cost includes expenditure that is directly attributable to the acquisition or construction of
the item of property appropriately according to the acronyms you use in your financia! statemenB
plant and equipment. when significant parts of property, plant and equipment are required to be
replaced at intervals, the entity recogrizes such parts as individual asses with specific useful lives
and depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the recognition
criteria are satisfied. All other repair and maintenance costs are recognized in surplus, or deficit
as incurred. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration the asset is initially measured at its fair value.

ll
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f) Leases

Finance leases are leases that transfer substantially the entire risks and benefits incidental to
ownership of the lcased item to the Entity. Assets held under a finance lease are capitalized at the
commencement of the lease at the fair value of the leased property or, if lower, at the present value
of the future minimum lease payments. The Entity also recogni.r:-he associated lease liability at

the inception of the lease. The liability recognized is measured as Ge present value of the future
minimum lease payments at initid recognition. Subsequent to initial recognition, lease payments
are aPportioned between finance charges and reduction of the lease Iiability to achieve a constant
rate of interest on the remaining balance of the liability. Finance charges are recognized as finance
costs in surplus or deficit. An asset held under a finance lease is depreciated over the useful life of
the asset. However, if there is no reasonable certainty that the Entity witl obtain ownership of the
asset by the end of the lease term, the asset is depreciated over the shorter of the estimated useful
life of the asset and the lease term. Operating leases are leases that do not transfer substaltially all
the risks and benefits incidental to ownership of the leased item to the Entity. Operating lease

Payments are recognized as an operating expense in surplus or deficit on a straight-line basis over
the lease term.
g) Intangible assets

Intangible assets acquired separatcly are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their fair value at the date of the exchange. Following
initial recognition, intangible assets are carried at cost less any accumulated amortization and
accumulated impairment losses. lntemally generated intangible assets, excluding capitalized
development costs, are not capitalized and expenditure is reflected in surplus or deficit in the
period in which the expenditure is incurrcd. The useful life of the intangible assets is assessed as

either finite or indefinite. Intangible asses with an indefinite useful life are assessed for
impairment at each reporting date.

h) Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual project are

recognized as intangible assets when the Entity can dcmonstrate:
F The tcchaical feasibility of completing the assct so that the asset rvill be available for

use or sale.

) Its intention to complete and its ability to use or scll the asset.

F How the asset will generate future economic benefits or service potential

F The availability of resources to complete the asset.

D The ability to measure reliably the expenditure during development.

Following initial recognition of an assct, the asset is can'ied at cost less any accumulated
amortization and accumulated impairment losses. Amonization of the asset begins when
development is complete, and the asset is available for use. It is amortized over the period of
expected future benefit. During the period of development, the asset is tested for impairment
annually with any impairment losses recognizcd immediatcly in surplus or deficit.
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i) Financialinstruments

IPSAS 41 addresses the classification, measurement and de-recognition of financial assets and
financial liabilities, introduces new rules for hedge accour,ting and a new impairment model for
financial assets. Kinango TVC does not have any hedge relationshigs and therefore the new hedge
accounting rules have no impact on the Company's financial stat.,t ,uts. A financial instrument is
any contract that gives rise to a financial asset of one entity and a frrancial liability or equity
instrument of another entity. At initial recognition, the entity measures a financial asset or financial
liability at its fair value plus or minus, in the case of a financial asset or financial liability not at
fair value through surplus or deficit, transaction costs that are directly attributable to the
acquisition or issue of the financial asset or financial liability.

Financial assets

Classification
The entity classifies its financial assets as subsequently measured at amortised cosq fair value
through net assetV equity or fair value through surplus and deficit on the basis ofboth the entity's
management model for financial assets and the contractual cash flow characteristics. of the
financial asset. A financial asset is measured at amortized cost when the financial asset is held
within a management modcl whose objective is to hold financial assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified dates
to cash flows that are solely payments of principal and interest oo the principal outstanding. A
financial asset is measured at fair value through net assets/ equity if it is held within the
management model whose objective is achieved by both collecting contractual cashflows and
selling financial assets and the contractual terms of the financial asset give rise on specified dates
to cash flows that are solely payments of principal and interest on the principal amount
outstanding. A financial asset shall be measured at fair value through surplus or deficit unless it is
measured at amortized cost or fair value through net assets/ equity unless an entity has made
irrevocable election at init;al recognition for particular investments in equity instruments.

Subsequent measurement
Based on the business model and the cash flow characteristics, the entity classifies its financial
assets into amortized cost or fair value categories for financial instruments. Movements in fair
value are presented in either surplus or deficit or through net assets/ equity subject to certain
criteda being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments ofprincipal aod interest, and that are not designated at fah value through
surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that is
subsequently measured at amortized cost and is not part of a hedging relationship is recognized in
profit or loss when the asset is de-recognized or impaired. lnterest income from these financial
assets is included in finance incomc using the effective interest rate method.
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Fair value through net assets/ equity
Financial assets that are held for collection of contractual cash flows and for selling the financial
assets, where the assets' cash flows represent solely payments of principal and interest, are

measured at fair value through net assety equity. Movements in the carrying amount are taken

through net assets, except for the recogdtion of impairment gains or losses, interest revenue and

foreign exchange gains and losses which are recoglized in surnh*1deficit. lnterest income from
these financial assets is included in finance income using the effecive interest rate method.

Fair value through zurplus or deficit
Financial assets that do not meet the criteria for amortized cost or fair value through net assetV

equity are measured at fair value through surplus or deficit. A business model where the entity
manages financial assets with the objective of realizing cash flows through solely the sale of the
assets would result in a fair value through surplus or deficit model.
Trade and other receivables
Trade and other receivables are recognized at fair values lcss allowances for any uncollectible
amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding amounts at the year
end.

Impairment
The entity assesses, on a forwardJooking basis, the expected credit loss ('ECL') associated with
its financial assets carried at amortized cost and fair value through net assets,/equity. The entity
recognizes a loss allowance for such losses at each reporting date.

Financial liabilities
Classification
The entity classifies its Iiabilities as subsequently measured at amortized cost except for financial
Iiabilities measured through profit or loss.
j) Inventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is
its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follows:

P Raw materials: purchase cost using tle weighted average cost method.

F Finished goods and work in progress: cost of direct materials and Iabour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs.

After initial recognition, inventory is measured at (he lower of cost and net realizable value.
However, to the extent that a class of inventory is disuibuted or deployed at no charge or for a

nominal charge, that class of inventory is measured at lhe lower of cost and current replacement
cost-
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Net realizable value is the estimated selling price in the ordinary course of operations, less the
estimated costs of completion and the estimated costs necessary to make the sale, exchange, or
distribution. Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary course of operations of the College.

k) Provisions

hovisions are recognized when Kinango TVC has a present obhgi,ien Qegal or constructive) as

a result of a past event, it is probable that an outllow of resources embodying economic benefits
or sewice potential will be required to settle the obligation and a reliable estimate can be made of
the amount of the obligation. Where Kinango TVC expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognized as a
separate asset only when the reimbursement is virtually certain. The expense relating to any
provision is presented in the statement of financial performance net of any reimbursemenL

Contingent liabilities
Kinango TVC does not recognize a contingent liability but discloses details of any contingencies
in the notes to the financial statements, unless the possibility ofan outflow ofresources embodying
economic benefits or service potential is remote,

Contingent assets

Kinango TVC does not recognize a contingent asset but discloses details ofa possible asset whose
existence is contingent on the occurrence or notr-occurrence ofone or more uncertain future events
not wholly within the control of the College in the notes to the financial statemsnts. Contingent
assets are assessed continually to ensure that developments are appropriately reflected in the
financial statements. If it has become virtr.rally certain that an inflow of economic benefits or
service potential will arise and the asset's value can be measured reliably, the asset and the related
revenue are recognized in the financial statements of the period in which the change occurs.

l) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that meet
the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of society as
a whole. The entity recognises a social benefit as an expense for the social benefit scheme at the
same time that it recognises a liability. The liability for the social benefit scheme is measured at
the best estimate of the cost (the social benefit payments) that the entity will incur in fulfilling the
present obligations represented by the liability.
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m) Nature and purpose of reserves

Kinango TVC crcates and maintains reserves in terms of specific requirements.

n) Changcs in accounting policies and estimates

Kinango TVC recognizes the effects of changes in accounting pqlicy retrospectively. The effects
of changes in accounting policy are applied prospectivel;' r- retrospective application is
impractical.

o) Employee benefits

Retirement benefit plans

Kinango TVC does not have permanent employees so far as all workers are contracted. The college
is yet to formulate a human resource policy. Meanwhile the college makes use of the Public
Service Human Resource Policies and Procedures Manual for the Public Service - May 2016.

p) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the
date of the transaction, Trade creditors or debtors denominated in foreign currency are reported at
the statement of financial position reporting date by applying the exchange rate on that date.

Exchange differences arising from the settlement of creditors, or from the reporting of creditors at
rates different from those at which they were initially recorded during the period, are recognized
as income or expenses in the period in which they arise.

q) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and equipment.
Such borrowing costs a-re capitalized over the period during which the asset is being acquired or
constructed and borrowings have been incurred. Capitalization ceases when construction of the
asset is complete. Further borrowing costs are charged to the statement of financial performance.

r) Related parties

Kinango TVC regards a related party as a person or an entity with the ability to exert contro^
individually or jointly, or to exercise significant inlluence over the Institution, or vice versa.

Members of key management are regarded as related pamies and comprise rhe directors, the
principal and senior managers.

s) Serviceconcessionarrangements

Kinango TVC analyses all aspects of service concession arrangements that it enters into in
detcrmining the appropriate accounting treatment and disclosure requirements. In particular,
where a private party contributes an asset to the arrangement, the College recognizes that asset

when, and only when, it controls or regulates the services. The operator must provide together
with the asset, to whom it must provide them, and at what price. In the case of assets orher than
'whole-of-life' assets, it controls, through ownership, beneficial entitlement or otherwise - any
significant residual interest in the asset at the end of the arrangement. Any assets so recognized
are measured at their fair value. To the extent that an asset has been recognized, the Coltege also
recognizcs a conesponding liability, adjusted by a cash consideration paid or received.
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t) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the central B ank of Kenya and at various
commercial banks at the end of the financial year. For the pura,, jn of these f,manciat statements,
cash and cash equivalents also include short term cash imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the fitrancial
year.

u) Comparative figures

where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

v) Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30, 2023.

5. Signilicant Judgments and Sources of Estimation Uncertainty

The preparation of Kinango TVC financial statements in conformity with IPSAS requires
management to make judgmentsr estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of
the reporting period. However, uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of the asset or Iiability affected
in future periods.

Estimates and assumptions.
The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk ofcausing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below. The Entity based its
,Bsumptions and estimates on parameters available when the consolidated financial statements
were prepared. However, existing circumstancas and assumptions about fuhrre developments may
change due to market changes or circumstances arising beyond the control of the Entity. Such
changes are reflected in the assumptions when they occur. IPSAS 1.140

Useful lives and residual values

The useful lives and residual values ofassets are assessed using the following indicators to inform
potential future use and value from disposal:

processes.
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Provisions

Provisions were raised and management detcrmined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note 8 and Note
t6.

Provisions are measured at the management's best estimate sf .ftq expenditure required to settle

the obligation at the reponing date and are discounted to present v Jue where the effect is material.

-Depreciation on property plant and equipment is calculated using reducing balance method to
write down the cost of each asset to its residual value over its estimated useful life using the

following amual rates;

Motor Vehicle 25%

Furniture & fr$ng 12.5%

Computers 30%

Equipment 12.5%

Building 2%

-Land has been estimated in handing over rcport from our mentor institution to be 4 ha (hectares)

which is equivalent to 8.2645 Acres. The approximated value of land per acre is estimated at a

nominal value of Kshs.2,500,000 (Two million five hundred thousand) on martet price.

Therefore, the total amount for 8.2645 Acres is Kshs. 20,661,250 (fwenty million six hundrcd
and sixty-one thousand two hundred and fifty).

-Building has been estimated at a cost of Ksh. 56,630,025 as per the handing over repoft to
Kinango TVC Board of Govemors.

-Plant, Machinery and Equipment's, Computers, Laptops and accessories, Furniture and Fittings
donated by Govemment to Kinango TVC had a cost of US Dollars. 1,036,061 which is equivalent

to Kshs. 103,606,100 on assumption that lUsd = Kshs. 100

On this financial year Kinango TVC received 100 Computers complete with its accessories from
COK through KONZA in line with the Bottom-up Economic Agenda in TVET Institutions
However, there were no value attached. Hence, as per IPSAS 17 that wc can give a nominal value

based on the market price it is estimated that I (one) complete computer amounts to Kshs. 109,340

thus Kshs. 10,934,00O for 100 Complete computers.

l8
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6. Transfers from other Natiotrel GovertrmeDt eotitieg

(a)Trensfers from other Govcroment entifies

The details ofthe r€conciliation have been includcd under appendix Ill

(

Kshs Kshs

Unconditional Grants

Capitation Grants 27,622,5W.s! 10,935,000.00

Operarional Grant 500,000.00 500,000.00
Unconditional Development grants

Deferred Income 14,362,297.2s r4,149,559.13

Totrl unconditiotrrl Grrtrts 42,4E4,797.23 2s5E45s9.13
Conditional Grants amortised/ recognised in revenue

Library Grant

Hostels Grant

Administration Block Grant

Laboratory Grant

Leaming Facilities Crant

Other Organizational Grants

Total Governuent Grants end Sqbsidios 42'18/,,7972s 255E4,559.r3

State
Dcpartment of
TVETS

27,622,500.00 10835,000.00

27,622,500.00

Education
Ministry

s00,000.00 500,000.00 500,000.00

Total 28,122"500.00 2E,122500.00 l1/435,m0,00
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Notes to the FiDr[cirl Statements

7 Grants from Donors end Devetopmetrt Partners

Kshs Kshs
JICA- Research Grant

World Bank Grants

In-Kind Donations 4OK Through KONZA 10,934,000.00
Donations transferred to rcvenue-conditions met

Other Grants (speci&)

Total Graots from Developmeut Partners 10,934,000.00

(r) Reconcllletions ofgranE from donors and devolopnent prrttrerg

The receipts are due to estimated costs of in-kind donations of 100 comptete computers and its
accessories from Govcrnment ofKenya through KONZA.

E. RenderingofServiccs

Kshs Kshs
B.lsnce unspent at beginning ofyear
Current year recoipts 10,934,000.00
Conditions Met - Transferred to Revenue 10,934,000.00

Coadldonr Yet to Be Met - Remain
Llebilitics

Kshs Kshs
Tuition Fees 28,469,853.00 t 9,83E,201.00
Transport and subsistence 8l,880.00
E. W.C 68,100.00
Examination Fecs 1,383,280.00 77,780.00
R.M. I 23,000.00
P. Emoluments 29,870.00 220,6s0.00
Regisuation Fees 240,500.00 t 94,550.00
Student ID 101,000.00 2 t,000.00
Practical's fee 305,750.00
Totel Reryelue from The Rendering of Services 305302ss.00 20,525,161.00

This rwenue is reported on accrual basis

2b
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9. Miscellaneouslncome

I0. Use ofGoods and Services

Catering, conferencrs, and ations

Kshs Kshs

Insurance recoveries

Consultancy fees

lncome from sale oftender

Services concession income

Reimbursements and refunds 47,240.00

Craduation fees

Miscellaneous income (specifr )
Totel other income 47240.00

Kshs Kshs
Teaching and Ieaming materials 2,559,t73.00 2, r 9l,000.00
lndustrial attachment costs 34E,300.00 136,500.00
Electricity, Water Conservancy 646,405.00 456,669.00
L 9,405.00 60,2s7.00
Student Union KTSU 78,380.00
Subscriptions 265,125.00 7t 9,450.00
Adve(ising I,600,855.00 r,285,830.00
Examination fees 1,809,960.00 341,340.00
Audit fees

Travelling and accommodation 2,005,700.00 1,53s,445.00
Administrative Expense 828,783.00
Sports Music and Drama 619,300.00 491,200.00
General Expense 1,488,975.00 799,830.00
Postage

Printing and stationery 659,420.00 287,740.00
Bank charges 15,200.00
Rent .189,000.00 30,000.00
Skills development levies
Telephone r 87,868.00 156,556.00
Internet expens€s r 56,356.00 123,982.00
Training
Other (specifi)
Total and services 12,639,422.00 9,414,s82.00

Lt
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11. Employee Costs

Kshs Kshs
Salaries and wages 4,122.460.00 2,065,900.00
Employee related costs - contributions to pensions and
medical aids

550,246-00 47,600.00

Travel, motor car, accommodation, subsistence and other
allowances

697,400.00 846,600.00

Housing benefits and allowances

Overtime payments

Social confibutions

Employec Costs 5J80,106.00 2p60,100.00

12. Boerd/CouncilErpenses

13. Deprecietion rnd Amortization erpense

11. Repairs and Maitrtenence

Kshs Kshs
Chairman's Honoraria

Directors Emoluments 422,300.00 567,680.00
Other Allowances

Other Board/Counci I Expenses

Total 422300.00 s57,880.00

IGhs Kshs
Property, plant and cquipment 18,438,077.85 14,27t,5ll.63
Intangible assets

Investment property c{rried at cost
Totel deprcchtion and rmortlzetion It,438,077.85 14271,511.63

Kshs Kshs
Prcpefty 243,t20.00 371,423.A0

and mach
Furniturs and
Computers and accesrcrie,s

Total Reprirs and Mgintenrnce u3,120.00 371,423,00

lz
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15. Cash end Cash Equivalents

26 (a). Deteiled Analysis of Cash and Cash equivalents

16. Reccivables from Exchange trrtrsectioEs '

27 (a) Current Receivablcs from Ercheagc transections

KrhrKshs

Cunent Account

On - Call Deposiu

3,062,0E7.003,75t,27t.W

Fixed Dcposits Account

Stalf Car Loar/ Mortgage
800.00I,196.00Cash

3,052,EE7.00Totel Cesh and Cash F4uivelcnts 3J52,467.00

Kshs Kshsa)

a) Cunent Account

3,062,087.00Kenya Commercial Bank 1277092303 3,751,271.00

Equity Banlq etc.

3,75127t.00 3,062,087.00b) Sub- Total

e) Others (Specifu)

Cash in Transit

I,t96.00 800.00Cash in Hand

Mobile Money account

SUF Totsl I,195.00 800.00

Grand Totel 3,752,&7.O0 3,062,EE7.00

Klhs Krhg
Curtent Receivables
Student Debtors 15.871.633.00 12.535.034.00
Rent Debtors
Consultancy Debtors
Other Exchange Debtors
Less: lmpairment Allowance
Total Current Receivables 15J71.633.00 12535.034.00

T3
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Kshs Kshs
Curent Receivables

Capitation Grantsr 18,280,500.00 3,225,000.00
Transfers from Other Govt. entities

Undisbursed Donor Funds

Other Debton (Non-Exchange Transactions)
Less: Impairment Allowance

Total Cnrrent Receivables 18rE0j00.00 3r25,000.00

17. Receivebles from Non-Ercha[ge tranmctions

es on capitation grants are recognised for monies received after year end but relating
under rcview,

tReceivabl

to the year

2E (a) Ageing Anelysis on Receivablcs from Non-Exchange Transactions

28 (b) Reconciliatioa for Impairment Allowance on Receivables from Non-Erchange
Tnnsctions

Corrent FY %o ol the
total

Comparetive
IT 7o ofthe total

kss thsn I ycar
18,280.s00.00

660/o
3,225,000.00 29.49o/o

Between l- 2 years
3,225.000.00

29.49% o/o

yearsBetween 2-3 o/o %
Over 3 years % %

Totel
2r505500.00 s5.78"/"

3125,000.00
29.490/"

Kshs Ksbs
At the beginning ofthe year 3,225,000.00
Additional provisions during the year 18,280,s00.00 3,225,000.00
Recovered during the year

Written offduring the year

At the eDd of the ycar 21,505,500,00 3225,000.00

+7+
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Notes to the Financi.l Stetements (Continued)

lE. Property, Plaat and Equipment

AtlJuly 2021 (prcalous

fcat) 2G551J50.00 56.630.025.00 t 03.606.1 00.00 tt0J97375.00
Additions

t20.000.00 7J5,620.qt 529,569.00 t3t5.tt9.00
oug

Fv)
At 30t JI,acatlz (preyl 20,661150.00 56630,025.00 120,000.00 7J5,620.00 104,135,569.00 It2,28256,1.00

Additions

2J6t300.00 12.109302.00 r .70 l .905.00 16J79J07.00
At }Ot J trc ?,If 13 (cun e nt
year) ,0.661rs0.00 56.(1rr.025.00 t20.000.fi, 3J03"920.00 12.t09312,00 101i.lr17574.00 r 9t.662.07t.00

Deprcciatlon Ald
Ininirnc
At I JU,ly l0Z2 (pr.elout
yca?)

Deprciation
( r,132.600.50) (30.000.00) (9t.952.50) (t3,01695t.63) fi427t5tt.5rl

Atfi Jut2022 @reviout
war) (l.132.600.5{l) (30.mo.qn (9lJ{t2s{D (l3.0r6158.63) r1.63
Depreciation

( ! . 132"600.50) (30.0@.00) (4 12,990.00) (3.632.790.60) (t3,229596.751 (r&/l3&{r77.t5)
At rOt Jua20:t3 (canent
wo) oJ6Sr0r.00) (60.000.00) (504942.50) (3.532.790.5{t) (25Ja6.6ssJt) (3L7l!r.3t9./tE)
Nct Book Vducc

Lt 3# la\2t22 (previous
ye0) 20.661J50.00 55.4n.4A.$ 90,(xD.00 6{3.567slt 91,1rt.710.3t I 6t.0r t.ut238
At3p.b l![2023 (cunent
ycar) 20.651150.00 54JAl.&2,1.00 60000.00 2.7$0n.fi t.475511.lm 79590Jrt.53 165J52.{Et5'

7.'
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Notes to the Financial StatemeDts (Continued)

Valurdon

As per National Treasury guidelines, Land and buildings were idenrified and valued as per the National
Liabilities and Managemenr Policy and guidelines (lssued June 2020). The assets were not revalued
we are planning to revalue them this financial year.

3l (b) Propcrty, Plant and Equlpment rt Cost

Ifthe fieehold land buildings and other assets wer€ statad on the historical cost basis the amounts would
be as followsl

19. Trade and Other Payables

I-and 20,661,250.00 20,661,2s0.00

Buildings 56,630,025.00 (2,265,20t.00) 54,364,824.00

Plant And Machinery 105,837,574.00 (26,246,655.18) 79,590,9 t 8.63

Motor Vehicles including Motorcycles t20,000.00 (60,000.00) 60,000.00

Computem and Related Equipment 12,t09,302.00 (3,632,790.60) 8,476,51 1.40

Office Equipmen! Furniture, And Fiuings 3,303,920.00 (504,942.s0) 2,798,977.50

Total 198,662,071.00 32,709,s89.4E) 165,952,481.53

Fees paid in advance 238,4 r 5.00 302,6r 0.00
dcductions

Third-P entsP

ablesOther
Total Trade and Oths Pa les 238,415.00 302,610.00

Ageing analysis: Current FY lo of
the

Total

Comparative FY %o of
the

Total
Under one 238,415.00 o/o 302,610.00 %
1-2 302,610.00 Yo %
2-3 o/o o/o

Over 3 o Yo
Totel (to tle to totals above) 541,025.00 302,610.00
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20. Refundable Deposits from Customers/Students

21. Deferrcd Income

The deferr,ed income movement is rs follows:

Kshs
Consumer deposits
Caution money 8l,000.00
Other refu ndable deposits
Total Deposits 81,000.00

Yo of the
TotalComparative FY

2022-2023 '/o oI
the

Total

o/o
Agcing anrlysis:

Under one year 8t,000.00 o/o I1,500.00 %
l-2 ycars l l,500.00 % %
2-3 years % o/o

Over 3 years %
Totll (to tie to totrls depGits above) 92,500.00 '/o 11,500.00 o/o

National Government 160.765.694.00 160.236.125.00
Intemational Funding Bodies
Public Contributions and Donations

Total Deferrcd Income t60,236,125.00160,765,694.00

l(shs Kshs Kshs Krhr
Balance broucht forwcrd 160135.12s.00
Additions durins the year
Transfers to capital fund fl4.149.5s9.13)
Transfers to income statement (14,149,559.13)

Other transfers
Balance carried forrvard 131,93?.006.7s
Balonce brousht forverd
Additions during the year

131,937,006.75

Transfers to capital fund 04,362.297.251
Transfen to income statement il4.362.297.25)
Other transfers
Balance carried forward ro3,=r2,412.25

t
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as.'

22. Paymentc received in edveoce.

23. Cash generetcd from operations.

Kshs
Currcnt 97.25t4 162
Non- Current 103.212.4t2.2s
Totrl r r7.574.709.50

Fees paid ia advaace 23E,415.00 302,610.00
deductions

Third-Party Payments
Other bles
Totel Trede and Other bles 23t,415.00 302,610.00
Ageing enalysls: Current f,'Y lo ol

the
Total

Comparative FY o/o ol
the

Total
Under one year 23E,415.00 o/o 302,6 t 0.00 o/o

t-2 302.610.00 o/o o/o

2-3 o/o %
Over 3 yean o/o o/o

Totrl (to fie to torels above) 54t,025.00 302,610.00 Y"

Kshs Kshs
Adjuoted for: 46,826,024.40 18,5{1163.50
Depreciation 18,438,077.85 14,2?1,511.63

Non{ash grants reccived

Contributed assets

Working Cepltal Adjustments
Increase in Inventory

Increase in Current Receivables (15,871,633.00) ( r 2,535,034.00)
Increase in Non-Current Receivables (18,280,s00.00) (3,22s,000.00)

Incre€se in Defen€d Income (t4,362,297.2s) (r 4,149,559.13)
Inoease in Payables E1,000.00 I1,500.00
lncrease in Paymcnts received in advance 238,415.00 302,6r0.00
Net Cuh trIow from Operatlng Activlties r7,059087.00 3217,492.00

r&
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Notes to the Financial Statements (Continued)

24. Financial Risk Management

The entity's activities expose it to a variety offinancial risks including credit and liquidity risks
and effects of changes in foreign currency. The company,s overall risk management
pmgramme focuses on unpredictability of changes in the business .itr:-rronment and seeks to
minimise the potential adverse effect of such risks on its performanc., by setting acceptable
levels of risk. The company does not hedge any risks and has in place policies to ensure that
credit is only extended to customers with an established credit history.

The entity's financial risk management objectivcs and policies are detailed below:

(i) Credit risk

The entity has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and available-for-sale finsncial investments.

Management assesses the credit quality of each customer, taking into account its ftlancial
position, past experience and other factors. tndividual risk limits are sct based on intemal or
extemal assessment in accordance with limits set by the directors. The amounts presented in
the statemert offinancial position are net ofallowances for doubtful receivables, estimated by
the company's management based on prior experience and their assessment of the cunent
economic environmenl.

The carrying amount of financial assets recorded in the financial statements representing the
entity's maximum exposure to credit risk without taking acrount ofthe value of any collateral
obtained is made up as follows:

At 30 June 2022 (previous year)
Receivables from exchange
transactions

I2,535,034.00 12,535,034.00

Receivables from non-exchange
transactions

3,225,000.00 3,225,000.00

Bank balances 3,062,087.00' 3,062,087.00
Total lE,&12,121.00 18,822,121.00
At 30 June 2023 (current year)
Receivables from exchange
transactions

28,406,667.00 r 5,871,633.00 12,535,034.00

Receivables from non-exchange
transactions

21,s05,500.00 18,280,500.00 3,225,000.00

Bank balances 6,813,358.00 3,75t,271.00 3,062,087.00
Total 56,72552s.00 37,903,4M.00 I8,822,121.00

a?



The.customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is min:*ral and the allowance for
uncollectible amounts that the company has recognised in the fina,t,al statements is considered
adequate to cover any potentially irecoverable amounts.

The entity has significant concentration of credit risk on amounts due from Students and
Covemment of Kenya.
The board of directors sets the compary's credit policies and objectives and lays down
parameters within which the various aspects ofcredit risk management are operated.

(iD Liquidity risk management
Ultimate responsibility for liquidity risk management rests with the entity's directors, who have
brilt an appropriate liquidity risk management framework for the management of the entiry's
short, medium and long-term funding and liquidity management ."quire."nts. The eniity
manages Iiquidity risk through continuous monitoring of forecasts and ;ctual cash flows.

The table below represents cash flows payable by the company under non-derivative financial
liabilities by their remaining contractual maturities at the reporiing date. The amounts disclosed
in the table are the contractual undiscounted cash flows. Balancei due within l2 months equal
their carrying balances, as the impact ofdiscounting is not significant.

(iiD Market risk
Kinango TVC is yet to put in place an intemal audil function to assist in assessing the risk faced
by the entity on an ongoing basis, evaluate and test the design and effectivenesi of its intemal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices
and foreign exchange rates which will aflect the entity's income or the value of its'hoiding of
financial. instruments. The objective of market risk management is to manage and conlrol
market risk exposures within acceptable parameters, while optimising the ieturn. overall
responsibility for managing market risk rests with the Audit and Risk Management committee.

The entity's Finance Department is responsible for the development of detailed risk
management policies (subject to revierv and approval by Audit and Risk Management
Committee) and for the day+o-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Kinango TVC
Annuel Report and Financial StatemeDts for the year ended 30th June 2023

a) Foreign currency risk
Kinango TVC has no transactional currency exposures.

b) Interest rate risk
Interest rate risk is the risk that the entity's financial condition may be adversely affected as a
result of changes in interest rate levels. The company's interest rate risk ariies fiom bank
deposits. This exposes the company to cash flow interest rate risk. The interest rate risk
exposure arises mainly from interest rate movements on the company's deposits.

Management of interet rrte risk
To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

3D
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Sensitivity analysis

The entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined mte shifls. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular forcign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior y€ar.

iv) Capital Risk Managemeut
The objective ofthe entity's capital risk management is to safeguard the entity,s ability to
continue as a going concern.

25. Related Party Balances

Nature of relrted party relationships
Entities and other parties related to the entity include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel, their associates and close family members,

Government of Kenya
The Covernment ofKenya is the principal shareholder ofthe Kinango Technical and
Vocational College, holding 100% ofthe College equity intercst. The Govemment of Kenya
has provided full guarantees to all long{erm lenderc ofthe entity, both domestic 8nd external
Other related parties include:

i) The National Govemment;
ii) The Parent Ministry; Ministry of Education
iii) State Department ofVocational Technical Training
iv) County Covemment
v) Semi- Autonomous Covemment Agencies;
vi) Key management;
vii) Boardofdirectors;

3t
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The transactions and balanoes with related parties during the year are as

Treu[ctlorr wlt[ Rchtcd Psrti:t
Srlcs to rcLlcd

Othe"s

Totd
B) Purchrsca froE rrlttcd rder
Purch8cs of elechic 8rd Watcr 646J05.0O 456,669.00
Rctlt to 189,Cr00.00 30,000.00

and confcrence fccsTrain to cs 2,005,7@.00 1,535,445.00
Othcis

Totrl 2,8{ t ,t 05,00 2,022,1t4'.O0
GrrnE /Tnlsfcr3 froE thc Govcrnm.trtb

Grants fiom National Govt
GranB from Govcrnmcnt
Donations in Kind I 0,93 4,000.00
Totrl l0p34,rn0.m

c) Erpctrlcs hcurrcd otr bchrtfofr.htcd
rth!

of Salarics 8nd for Em 5,3E0,t06.00 2, 0,100.00
mcnts for

and lcamT matrrials 2,559,r 73.00 2, t 91,000.00
lrldustriel attachmcnt costs 34E,300.00 136,500.00
L 9,405.00 60,257.OO
Student Union KTSU 78380.00
Su 265, t25.00 719,450.00

t,600,855.00 85,E30.00I
Examiostion fees 1,E09,960.00 34t,340.00
Administrative

828,7E3.00
Music 8nd Drsmr 619,300.00 491,200.00

Gencral 1,4Et,975.00 799,830.00
End 659,420.00 287,740.OO

Bank t5,200.00
Te 187,868.00 156,556.00
lntcmct 156,356.00 123,9t2.00

Totrl l5rr 7EJ23.00 r0Jt2s68.00
Mr alt Corh !

Dirgctors' emolumedts 422)N.O0 567,EE0.00
to

Totrl 4223N.OO 567,8E0.00

3lL
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2A Ewlt Aftcr tle Repordng Period

Tlrore were no matcrial adjusting ad non- adjusting cvents affor tho rcporting period.

27. Ultlnetc And Eolding Entlty

Kinango TVC is a Stato Corporitior/ o, 
" 
S"ri- Autonroarous'ffirnmcnt Agcnoy under

the Ministry of Education. Its ultinatc parcrt i6 tho Govorrrrcnt of Kenya

2t. Carrclry
Tho financial statfircr$s ars prcscntcd in Kcn1.a Shillinge (khs) snd ttc nrtues are
mundcd ofrto the nearcst shilling.

st
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19. AppcDdicc!

Appcndh l: Lnplcmcltrtion Strtus of Audltor-Gcnerrl Rccommcndrtions

Thc following is thc summary of issucs raised by thc cxternal auditor, and managcment commcnts that wqc provided to thc auditor.

Ar-

Statement
of financial
performancc

Reflccts traosfen from othcr
National Govcmmcnl cntitics
amount of Kshs. 25,5E4,5 59
which includcs capitation
grans of Kshs. I0,935,000.
Howcvcr, supporting schcdule
indicated Kshs. 7,71 0,000,
rcsulting in a variancc of
Kshs. 3,225,000 which was
not cxplaincd or rcconciled.

a

The variancc ofKshs. 3,225,000 was as a rcsult of
accounting on accrual basis. Kshs. 7,710,000
supportcd by schcdulc was as a rcsult oftransfcr
rcccivcd by Kinango TVC.

o

Resolved

Statemcnt
offinancial
position

Reflccts current portion of
reccivablcs from cxchange
transactions balancc of Kshs
12,535,034 while thc Iedgcr
indicates Kshs. I 5,759,994,
rcsulting in a variancc of
Kshs. 3,224,960 which was
not cxplained or reconcilcd.
Reflccts rcceivablcs from

a

non-cxc transactions

The amount indicated in ledgcr as Kshs. 15,759,994
is not conrctly stated it should bc Kshs. 15,760,034
rcpresenting rcccivables from exchangc
transactions and rcccivablcs from non+xchange
transactions of Kshs. 12,535,034 and Kshs.
3,225,000 rcspcctively.
Reccivables fmm non+xchangc transactions
rcccivcd for FY 2021/2022 was Kshs. 855,000 for
Q3 ofFY 2020n021, Kshs. 1,815,000 for et,

a

a

J5,000 forKshs. I and Kshs. 3815 000 for

Rcsolved

l6


