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Tana River County Car Loan and Morlgage Scheme Fund
Annual Report and Financial Statements for the yea r ended June 30, 2023

1. Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

Board of Management

lnstihrte of Certified Public Accountants of Kenya

IntemationaI Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

b) Glossary of Terms
Fiduciary Management The key management personnel who had financial responsibility

l



Tana River County Car Loan anrl Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30, 2023

2. Key Entity Information and Management

a) Background information

Tana River County Stalf Car loan and Mortgage scheme Fund is estabtished by and derives its
authority and accountability from Article 230 of the constitution.

The lund also derives its mandate from section l3 ol the salaries and remuneration commission
Act ,20 I I and Tana River Staff car loan and mortgage regulations of 20 t8.

The Tana River County Staff Car Loan and Mortgage scheme Fund is whotty orvned by the
County Govenrnrent of Tana River and is domiciled in Kenya.

The Tana River County StafT Car Loan and Mortgage scheme fund's objective is to lacilitate car
loans and mortgages to bc advanccd to County staff as may be prescribcd by rhe sataries and
remuneration Commission or any lawful authority in lor the time being.

The Tana River County Staff Car Loan and lvlortgage schenre Fund's principal activity'is provision
ol car loan and Mortgage to County staft.

b) PrincipalActivities

The principal activity/miss ion/ mandate of the Tana River County Staff Car Loan and Vlortgage
Schetnc Furrd is to: Facilitatc County Staff to bcnefit fronr the funded loans to purchase cars and
access Mortgagc t'acilitics. [t is expected that implementation of the benefits will motivate county
staff and imnrensely contribute torvards attraction and retention of requisite skitls in tine with the
constitutional principles.

c) Board of Trustees/Fund Adrninistration Committee

VI Brender Mocheche Chai erson
Mrs. Mariatn Bunu I Mgmber

I Mcmber
4
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)

lvlr. Harrison Mabon
lvl Galgalo Jarso Jilo

i _t_t)

I
r

Member
M Issaiah M Member

d) Key r\Ianagenrent Team

Director Finance and economic plannin
Fund administrator
Director Human Resource
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Key Entity and Management (Continued)

e) Fiduciary OversightArrangements

Directorate Internal Audit

f; Registered 0ffices

P.O. Box 29 - 70101

County Headquarters
Hota" KENYA

g) Fund Contacts

Telephone +254730626000

Email: info@tanariver.go.ke
Website: www.tanariver. go.ke

h) Fund Bankers

Equity.Bank of Kenya
P.o.Box 75104
Code 00200
Nairobi

' Patrick Njoroge
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Key Entity and nagement (Continued)

i) Independent uditors

Auditor
Office o

Gen
f the uditor General

Ann iversary owers, University Way

Nairobi, Ken

j) Principal Le

The Attorney
State Law O ce

P.O. Box i00
GOP 00100

Harambee A
P.O. Box 40
City Square 0
Nairobi, Ken

k) Countl'Atto

lAdviser

eneral

Mr.lsi
The C
P.o.Box 29-7
Hole, Kenya
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Tana River County Car Loan and Morlgage Scheme Fund
Annual Rcp ort and Financial Statements for the year ended June 30' 2023

3. Tana River County Staff Car Loan and Mortgage Committee

> CEC Member Finance and Economic
Planning.

) Bachelor of Commerce( Finance)

F Certified Public Accountant(CPA-K)

F Experience 19 years

) Independent DirectorMrs. Brender Mocheche

Chairperson

) County Attorney.

F Bachelor of Law(LLB)
) Experience [2years

) Independent Director

,1-\
'*.*i, i

Mr [siah Munje

Member

) Director Finance and Economic Planning.

) Masters in Business administration

F Bachelors degree in Business management

) Certitred Public Accountant(CPA-K)

) Experience 19 years

) Executive Director

Mrs Miriam Bunu

.-- ,i.. - \

r,rr-qe.., 
-i:i 

',a{

F Deputy director administration

> CPA II
D Experience 25 years

) Executive Director

Mr Harrison Mabonye

) Fund adrninistrator
) Bachelor's degree in Commerce
> CPA
) Experience l7 years

) Fund Administrator

Mr Galgalo Jarso Jillo

vll

I)ct:rils. of qualifications and experiencc



Tana River County Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30, 2023

4. Management Team

l. Mrs

) Director Finance and Economic Planning

) Masters in Business administration
) Bachelors degree in Business

management

i Certified Public Accountant(CPA-K)

) Experience 19 years

2. Mr Galgalo Jarso Jilo

) Fund administrator
) Bachelor's degree in Commerce
> CPA
F Experience 17 years

3. Mr. Harrison Mabonye

) DirectorDirectorAdministration
> CPA II
) Experience 25 years

vllt
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Tana River County Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30, 2023

5. Board/Fund Chairperson's Report

On behallof the Car Loan and Management committee I present the Tana River County Car Loan

and Mortgage Scheme Fund financial statements for the year ended 30'h June 20230. The financial

statementl present the hnancial performance of the fund over the disbursements for financial year

2022/2023.

Board and Management Changes

During the financiat year, there were significant changes in the composition o[the board and key

*an"gement. One board member namely Ali Berhe retired as per his respective contract of
employments. He was replaced by Mr. Harrison Mabonye.

At the tait end ol the Frnancial year , the CEC for Finance who is the chairman ol the Loan

management Committee Mr. Mathew Babwoya was replaced by Mrs. Brenda Mocheche the new

CEC for Finance and Economic Planning in the month of June 202i.

Revierv of perfornrance

lnco me

During the financial year 2022t2023, the fund disbursed loans and top us loans amounts to

fsns.7O,qaS,O00 to staff bringing the totat loan benef,rciaries to date to 2l staffs and the fund

earned an income of Kshs. 1,777 ,720 and, also the Fund received an addition funding of
Kshs.40,000,000 ,,vas awarded to many members of stafl who had met the requirements of
borrowing funds. This time the interests earned was twelve months compared to the previous year.

For the subsequent ftnancial year the income will increase due to disbursement to those interested

applicants from the entire members of staff to the Fund.

Fund implementation process during the period was carried out as per the plan with the coordinated

efforts by atl stakeholders. The performance was also attributed to a disbursement of new loans to

l2 staffs.

Expenditu res

The total expenditures during the period amounted to Kshs.3,606,565 as use of goods and services

and depreciation charge for the year .

Future outlook

The outlook of the Fund for 2023124 tooks brighter. The fund focuses in building a robust and

sustainable fund with a motivated workflorce and structures that euhance effrciency and

effectiveness in the service delivery. The fund looks forward to continued support from the county

government and development partners to the realization of its mandate.

Ap p recia tio n

lx
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ity to express my sincere gratitude and appreciation to the county govemment,

, stakeholders, management, staff and lellow trustees for their continued
us achieve these results

ur continued support in the year 202312024
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Date

a Vlocheche

d Econornic Planning

support which

I look fonvard to

Name:Mrs. Bren

CECM Finance

Chairperson
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Annual Rep ort and Financial Statements for the year ended June 30,2023

6. Report of The Fund Administrator

It is my pleasure to present the car loan and Mortgage financial statements for the year ended 30m

June 2023. The financial statements present the financial perfomrance ofthe fund account has been

in existence since august 201912020 and has been operational to date.

The fund was established on 5 September 20l8.Since then, a total of 2l loan beneficiaries have

made borrowings amounting to more than Kshs. 121,585,971

a) Financial Perfornrance

ln the year ended 30'h June 2023, the fund had projected income interests of kshs.2,593,049 as

revenues of the fund. and During financial year the Fund has received an additional funding ol

Ksh 40,000,000 from the county treasury.

b) Loans

During the financial year 202212023, the fund disbursed loans and top us loans amounts to

Kshs.70,945,000 to staffbringing the total loan beneficiaries to date to 2l staffs and the fund

earned an income of Kshs. 1,777,220.

c) Conclusion

I take this opportunity to thank the board olkustees for their support. I would also want to thank

all stalf who we have worked hand in hand to ensure that Tana River County Car Loan and

Mortgage Scheme fund achieves its mission.

uCRTGA6E Tt/

F

t4Exl ot 1N

*
Name: o Jarso Jilo

lcn
Fund r\dmini s

Vc ? NF
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Tana River County Car Loan and Mortgage Scheme Fund

FY 202212023 was a good year in general. Good progress was made and the momentum has

been created to enable Tana River County Car Loan and Mortgage Scheme Fund continue on a

trajectory into prosperity. We have identified gaps to bc improved on in the subsequent years.



Tana River County Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30, 2023

7. Statement of Performance Against the County Fund's Predetermined Objectives

Introduction

Section 164 (2) (0 ol the Public Finance Management Act, 2012 requires that, at the end of each

hnancial year, the accounting officer when preparing financial statements o[ each County

Govemment entity or Government entities in accordance with the standards and formats prescribed

by thc Public Sector Accounting Standards Board includes a statement of the county goverrunent

entity's perflormance against predetermined objectives.

Tana River County Car Loan and Mortgage Fund is a fund developed by the Tana River Stafl car

loan aud mortgage Regulations of 2018. Its purpose is to facilitate car loans and mortgages to be

advanced to county staf[ as may be prescribed by the Salaries and Remuneration Commission or

any other larvful authority in lor the timc being for the purchase of vehic les and the purchase,

development, renovation or repair of residential property.

Tana River County Car Loan and Mortgage Scheme Fund had an annual budget to disburse

Kshs.76,250,434 in the financial year 202212023.The Fund '"vas able to advance loans to l2 county

staffs in FY 20242023 amounting to Kshs.70,945,000

Tlre key developrnent objectives of the Fund in the FY 202212023:

I. The purchase of vehicles.

It. The purchase, developnrent, renovation or repair olresidentiaI propeny.

Belorv we rovidc thc ro ess on attainin the stated ob ectlves

The purchase of
vehicles and the
purchase,
development,
renovation or
repair of
residential
property

To ensure all
sta[f have access

to Mortgage
lacilities

Number car and
mortgages
successfully
applied

No of loans
disbursed

InFY 202212022
I 2 members
accessed the
lacility and were
able to build and
purchase their
own cars..

xll

Program Outcome l'erforurancc



Tana River County Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30,2023

8. Corporate Governance Statement

The loan management commiftee had at [east 10 board meetings over the financial yeat 202212023

All the members attended the meetings and at all time the quorum was threshold was met.

The fund does not have a board/ trustee charter as at now, however it is among the items to be

initiated and implemented in hnancial year 202212023.

The process of appointment and removal of trustees is clearly indicated in regulations that guide

the funds management. There were changes in the board of directors. Mr. Harrison Mabonye was

appointed to replace Ati Berhe.

The tban management committee plays a supervisory role in the management of the stalf car loan

and mortgage fund. Alt key and major decisions are sanctioned by the board.

The fund conducted training for all the board members.

There was no conflict ol interest noted in the financial year 2022/2023.

The performance of the board is excellent and satisfactory.

The loan management committee is onty paid remuneration when an activity takes ptace.

All the key responsibilities and transactions are carried out with high levels of lntegrity as per the

guidance ofchapter 6 ofthe Constinrtion 20l0 .

xltt
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cussion and Analysis

e sraff car loan and mortgage fund during the financial year 202212023 ran

the supervision ol the loan management committee as per the regulations

r and the managenlent team ensured compliance to the regulations and

unts and records are in Place

increase in the dernand for car loan and rnortgage facilities since nerv changes

the loan management committee

unrelenting support fronr the board ol trustees, management, staff, the county

pmcnt partncrs antl atl the key stakeholders. we look forward to thc continued

peration in areas of mutual interest in the FY 202212023
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Tana River County Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30,2023

10. Environmental and Sustainability Reporting

Tana River County staff car loan and mortgage fund exiss to transform lives. This is

our purpose; the driving force behind everything we do. It's what guides us to deliver

our strategy, which is founded on six pillars: putting the customer/Citizen first,

delivering relevant goods and services, and improving operationaI excellence. Below is

a brief highlight of our achievements in each pillar

l. Sustainability strategy and protile -

The top management especiall.y the accounting officer should make reference

to sustainable efforts, broad trends in political and macroeconomic affecting

sustainability priorities, reference to international best practices and key

achievements and failure.

2. Environmental performance

outline clearly, environmental poticy guiding the organisation, provide

evidence of the policy. outline successes, shortcomings, e lforts to manage

biodiversity, waste management policy and e fforts to reduce environmental

impact of the organisation's products.

3. Employee welfare

Give account of the policies guiding the hiring process and whether they take

into accountthe gender ratio, w-hether they take in stakeholder engagements and

how often they are improved. Explain eflforts made in improving skills and

managing careers, appraisal and reward systems. The organisation should also

disclose their policy on safety and compliance with occupational Safety and

Health Act o12007, (OSHA).

4. Marke( place practices-

The organisation should outline its e fforts to:

a) Responsiblecompetitionpractice.

Explain how the organisation ensures responsible competition practices

with issueslike anti-com.rption, responsible politicat involvement, fair

competition and respectfor competitors

b) Responsible Supply chain and supptier relations- explain how the

organisation maintains good business practices, treats its own suppliers

xv
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responsibly by honouring contracts and respecting payment practices.

Responsible marketing and advertisement-outline eflorts to maintain

ethicaI marketing practices

Product stervardship- outline elforts to safeguard consumer rights and

)-. Co

l nterests

munity Engagernents-

evidence of cornmunity engagement including charitable giving (cash &

al), Community Social Investment and any other forms ol cornmunity

The organ tion gives details of Corporate Social Responsibility activities carried out
n th yca d rh c rn pac to th soc ty 1-h s ta tcnlo n ma a lso n ud ho thc
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11. Report of The Trustees

The Trustees submit their report together with the audited financial statements for the year ended

June 30,2023 which showsihe state of the Tana River County Car Loan and Mortgage Scheme

Fund alfairs.

Principal activities

Thc principat activities of the Tana River County Car Loan and Mortgage Scheme Fund are

issuance oi mortgage and car loans to statf of the County Govemment o[Tana River.

Results

The results oIthe Tana River County Car Loan and Vlortgage Scheme Fund for the financiat year

202212023 year are set out on page I to 7.

Trustees

The members of the Board of Trustees who sen'ed during the year are shown on page vii- The

changes in the Board during the financial year are as shown below:

Auditors

The Auditor General is responsible for the statutory audit of the Tana River County Car Loan and

Mortgage Scheme Fund in accordance with A(icte 229 otthe Constitution olKenya and the Public

Audit Act 20l5.By Order of the Board

Chair of the Board/F nd Adminis tration Committee

....2023
-s

Date

xvl l



Tana River County Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30,2023

12. Statement of Management's Responsibilities

$ection 167 ofthe Public Finance Management Act,2012 requires that, at the end ofeach financial
year, the Administrator ola County Public Fund established by Article 230 of the constitution and

section l3 of the salaries and remuneration commission Act ,201I and Tana River Staff car loan
and mortgage regulations of 20l8. Shall prepare linancial statements for the Tana River County
Car Loan and Mortgage Scheme Fund in accordance rvith the standards and formats prescribed by
the Public Sector Accounting Standards Board.

llhe r\dministrator of the County Public Fund is responsible for the preparation and presentation

of the Tana River County Car Loan and Mortgage schenre Fund's financial statements, which give
a true and lair vierv o[ thc state of affairs of the Fund for and as at the end of the financial year

ended on June 30, 2023. This responsibility includes: (i) maintaining adequate financial

inanagcment anangements and ensuring that these continue to be effective throughout the

[eporting period; (ii) nraintaining proper accounting records, which disctose with reasonable
accuracy at any tinle the financial position of the Fund, (iii) designing, implementing and

maintaining intemal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that thcy are lree from material misstatements, rvhether due to error or
fraud; (iv) safeguarding the assets of the Fund; (v) selecting and apptying appropriate accounting
policies; and (vi) making accounting estimates that are reasonable iu the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Tana River County
Car Loan and Mortgage Scheme Fund's financial statements, rvhich have been prepared using
appropriate accounting poticies supported by reasonable and prudent judgements and estimates, in

,conformity with lntemational Public Sector Accounting Standards (IPSAS), and in the manner

required by the PFM Act, 2012 and County Public Fund established by Articte 230 of the

constitution and section I i of the salaries and remuneration commission Act ,201 I and Tana River
Stafl car loan and rnortgage regulations of 2018. The Administrator of the Fund is of the opinion
that the Fund's financial statements give a trub and fair view of the state of Fund's transacticins

during the hnancial year ended June 30, 2023, and ofthe Fund's financial position as at that date.

The Administrator further confirm the completeness ol the accounting records maintained for the

Fund, rvhich have been relied upon in the pieparation ofthe Fund's financial statements as rvell as

the adequacy of the systems ofinternal financial contro[.

In preparing the financial statements, the Administrator of the County Public Fund has assessed

the Fund's ability to continue as a going concern and disclosed, as applicable, matters relating to

the trse of going concem basis of preparation of the financial statenlents. Nothing has come to the

attention ol the Administrator to indicate that the Tana River County Car Loan and Mortgage

Scheme Fund rvill not remain a going concelrr for at least the next fwelve months from the date of
this statement.
Approval of the financial statements

ii (ihQt proved by the Board on c4....'t 2023 andThe Fu
slgne
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OFFICE OF THE AUDITOR.GENERAL

li n h u n < i ttg .,l c u t u n t u b i I i t.r'

REPORT OF THE AUDITOR-GENERAL ON TANA RIVER COUNTY CAR LOAN AND
ORTGAGE SGHEME FUND FOR THE YEAR ENDED 30 JUNE,2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts

Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public reso$rces are applied in a prudent,

I efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
trelevant laws and regulations and that its internal controls, risk management and
lgovernance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
tresponsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
iPublic Finance Managemenl Ac|2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

ll have audited the accompanying financial statements of Tana River County Car Loan
and Mortgage Scheme Fund set out on pages 1 to 48, which comprise the statement of
ifinancial position as at 30 June, 2023, and the statement of financial performance,
statement of changes in changes in net assets, statement of cash flows and statement of
comparison of budget and actual amounts for the year then ended, and a summary of

eport of the Auditor-General on the Tana River County Car Loan and Morlgage Scheme Fund for the year ended

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box loo84-ooloo
NAIROBI

A

0 June, 202 3

I



I

significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 o'f the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained allthe information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Tana River County Car Loan and Mortgage Scheme
Fund as at 30 June, 2023, and its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards Basis
and comply with the Public Finance Management Act, 2012 and Tana River County Staff
Car Loan and Mortgage Regulation ,2018.

Basis for Qualified Opinion

1.0 lnaccuracies in Transfers from the County Government

The statement of financial performance reflects transfers from the County Government of
Kshs.1,200,000, as further disclosed in and Note 2 to the financial statements. However,
an inter-fund confirmation letter attached in Annex ll to the financial statements reflects
an amount of Kshs.40,000,000 received from Tana River County Treasury during the year
under review, resulting in a variance of Kshs.38,800,000 which was not explained or
reconciled.

ln the circumstances, the accuracy and completeness of transfers from the County
Government totalling to Kshs.1,200,000 could be confirmed.

2.0 Unsupported Receivables from Exchange Transactions

The statement of financial position reflects Kshs.7,815,590 and 108,452,777 in respect
of long term and current portion of receivables from exchange transactions respectively,
as further disclosed in Note13 to the financial statements. However, schedule of
receivables and an ageing analysis of the same were not provided for audit review.

ln the circumstances, the accuracy and completeness of receivables from exchange
transactions could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Tana River County Car Loan and Mortgage
Scheme Fund in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual :,mounts reflects final revenue budget
and actual on comparable basis of Kshs.83,850,434 and Kshs.79,321,667, respectively,
resulting in an under-funding of Kshs.4,528,767 or 5% of the budget. Similarly, the Fund

Report of the Auditor-General on the Tana River County Car Loan and Mortgage Scheme Fund for lhe year ended

30 June. 2023



I

spent Kshs.74,551,565 against an approved budget of Kshs.83,850,434, resulting in an
unoer-expenditure of Kshs.9,298,869 or 1 1% of the budget.

The under expenditure implies that all the intended actives were not implemented which
may have negatively affected service delivery to the intended beneficiaries.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter
I

Unresolved Prior Year Audit Matters

ln the audit of the previous year, several matters were raised under Report on the
Financial Statements and Report on LaMulness and Effectiveness in Use of Public
Resources. However, the matters remained unresolved as at 30 June, 2023. Although,
Management indicated under the progress on follow up of auditor's recommendations
bection of the financial statements that some of the issues have been resolved, no
evidence was provided to indicate that the matters were deliberated on by relevant
oversight bodies and the resolutions therefrom.

EPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
ESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

hs requireO by Section 7(1)(a),of the Public Audit Act, 2015,1confirm that, nothing has
bome to my attention to cause me to believe that internal controls, risk management and
overall governance were not effective

R
R
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards Accrual
Basis and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the Tana
River County Car Loan and Mortgage Fund ability to sustain services, disclosing, as
applicable, matters related to sustainability of services and using the applicable basis of
accounting unless the County Government either intends to liquidate the Tana River
County Car Loan and Mortgage Scheme Fund or to cease operations, or have no realistic
alternative but to do so. Management is also responsible for the submission of the
financial statements to the Auditor-General in accordance with the provisions of Section
47 of lhe PublicAuditAct,20l5.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Tana River County
Car Loan Mortgage Scheme Fund financial reporting process, reviewing the effectiveness
of how the entity monitors compliance with relevant legislative and regulatory
requirements, ensuring that effective processes and systems are in place to address key
roles and responsibilities in relation to governance and risk management, and ensuring
the adequacy and effectiveness of the control environment.

Aud itor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Report of the Auditor-General on the Tana River County Car Loan and Mortgage Scheme Fund for the year ended
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a conditlon in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Tana River County Car Loan and Mortgage Scheme Fund policies and procedures may
deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify

Rgport of the Auditor-General on the Tana River County Car Loan and Mortgage Scheme Fund for the year encled
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my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit repon. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA BS

Nairobi

15 February,2024

Report o/ the Auditor-General on the Tana River County Car Loan and Mortgage Scheme Fund for the year ended

30 June, 202 3

6

I

AUDITOR-GENERAL



Tana River County Car Loan and Mortgage Scheme Fund
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14. Statement ofFinancial Performance for the Year Ended 30tb June 2023

Ilevenu e Front Non-Exchangc Transactions

IPublic Contributions and Douations

) 1.200.000Trans lers From the County Governntent

JFines, Peualties and Other Levies

1,200,000

llcven uc Front Erchange Transactiotts

2,t9i,0494 t,777,220Interest Income

)Othcr Incornc

2,59-'1,0-19I,111,200

2.'59,1,0{92,g',t't,,220Total Rclcnuc

Expcnses

6Employee Costs

2,503.4207 j,5 7 8,440Use ol goods and services

60,83 828,t25SDepre ciation and ,{nrortization Expensc

9Finance Costs

2,s6{,2581,606,565Total Expenses

Othcr Cains/Losscs

t0Gain/Loss on Disposal of Assets

llGain /Loss on fair value of investments

28,,191(629,345)S u rp lus/(Deficit) for the Period

L ilJrt
0 I

i
t ol these Financial Statements)(The note Ltt on pages

0
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15. Statement of Financial Position As at 30 June 2023

Asse ts

Current Assets

Cash and Cash Equivalents t2 4,710,102 29,881,3 l5
Currcnt Portion olLong- Term Receivables From

ge TransactionsExctran ti 7,8 15.690 4,557,017

Prepayrnents l4
Inventories l5
Investments in flnancial assets r6

Total current assets

12,585,792 34,438,362

Property, Plant and Equipment

Non-Current Assets

t1 t 59,175 187,500

Intanqible Assets I8

Long Term Receivables lrom Exchange Transactious ti t07,152.,771 47,40t,427

Investment Property l9
Total non- current assets 107,611,152 47,588,927

Total .\ssets I 20, 197,944 82,027,289

Liabilitics
Current Liabitities

Tradc and Other Payablcs from Exchange Transaction.s 20

Cument Portion of Borrowings 2t

Ernployee Benefi t Obligations 22

SociaI beneht liabilities .:J

Total current liabilities

Non-Cu rrent Liabilities

Loqg Tenu Portion ol Borrorvings 2l
Non-Current Ernployee Beneht Obtigation 22

SociaI benef,rt liabilities Z)

120,197,944 82,027,289

Total Liabilities

Net Assets

2

Kshs

-20 L2

[-l
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Revblving Fund I 16,400,000 77,600,000

Reserves

Accu nrulatcd Surplus 3,797.944 4,427,289

Total Net .{ssets and l-iabilities I 20, 197,9,14 82,027,289

The accouuting policies and exptanatory uotes to these finaucial stateluerlts tb pa[t
of thc financial statements. The entity financial statements rvere approved on
and signed by

\,AGE IUIO4

SLl
e: Ga ga arso,Iil n

.{dministrutor of the F un

Narn rla Abdalla Bunu

N'Iember Number: 20519I covERNMEN 10t
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_ 201t-!012

Kshs '

2023

;.



Tana River County Car Loan and Mortgage Scheme Fund
Annual Rep ort and Financial Statements for the year ended June 30'2023

16. Statement Of Changes in Net Assets for the year ended 30th June 2023

(Provide details on the nature and purpose of resen'es)

Namc: :r lo arne: Nla ria bdalla Bunu

Administrator o CP.,\K i\'Ienrbcr Numbcr: 20519

4

8 1,998,4984,398,49877,600,000Balance As At I July 2021

28,79128,79rSurplus/(Deficit) For thc Period

Funds Received During the Year

Transfers

RcvaIuation Cain

82,027,2894,,427,28977,600,000Balance As At l0 June 2022

82,0!7,2894,427,28977,600,000

(629,345)(629,34s\Surplus/(Deficit) For the Period

38,800,00038,800,000Funds Received During the Ycar

Transfers

Rcvaluation Caiu

120,197,9443,797,944I16,400,000Balance As Al l0 Junc 2023

ztrso Ji *ii;" ''''
"J

,u
hR u ai 4

(lnu
G 10 tV 0E 1R NE

' .Kshs

Balance As At I July 2022
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7. Statement of Cash Florvs for The Year Ended 30 June 2023

Cash flons frolrt operating activitics

Receipts

Public contributions and donatiorrs

t,200,000Trarrst-crs tionr th,: countv go! emmcnt

2,591,049r,705,6 l9lnterest rcceivecl

Receipts from othcr operating activities

2,905,6 t 9Total receip ts

Paynrents
2,501.420j,578,440

Fund adnrinistration cxpcrtses

GeucraI cxpcuscs

Finance cost

Other payrnents

2,503,4203,578,440Total Pa ments

Ad usted for
2,|6,249

Decrease lncrease) in Accout'tts Receivables
(2,20s,420)(672,8 2 I )21Net cash llorvs front opcrlting rrctivities

Cash florvs from investing activities

(-)(-)
Purchase ol property, plant, equipmerlt and

Inta[gible assets

Proceeds tionr salc olproperty, plant & equipment

7,706,608Proceeds frottt loan principal repaylnents

(8,400,000)(70,945,000)Loarr disburscntcnts paid out

(8,400,000)(63,238.,392)Net cash flo*'s uscd in investing activities

Cash l'lorvs front financing activities

3 8,800,000Proceeds from revolving fund receipts

Additionat borrowings

Repayrncnt of borrowings

38,800,000Net cash florvs used in linancirlg activities

5
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Net increase/(decrease) in cash & cash

Equivalents (2s,1 11,213) 2,205,878

Cash and cash equivalents at I July 29,881 ,3 l5 27,675,437

Cash and cash equivalents at 30 June 4,770,102 29,881,315

N C:G rso Jillo
A ln istrator of the Fund

riarn Abdalla Bunu

Member Nurnber: 20519rv (C0 10 NM ERE N

IG

7q

E U T ., aG

,)
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1 trt(,rnent ornpxr' son n

l=d/c* 100d
":1c_tl)

c=(r+b)b:t

Ilcven uc

Public Contributions and

Donations
t00%40,000,000 40,000,00040,000,000Transl'ers From County Covt

859,3 05 6'7%t .7 33 ,1442,593,0492,593.049lnterest Income

68%3,(t69,462t t,3'76,0'70 '7,706,60811,376,0'70Proceeds tiom Loan
Prirrcipal repayrnents

t00%29,88 I ,3 l529,881,3 r 5 29,881,3 l5Bank Balance b/d

95"h4,528,767'19,32t,66783,850,43429,881,31553,969,1 l9'l'otal Inconre

Expensos
47%3,606,s6s 3,1)93,4357,600,0007,600,000Fund Administration

Expenses

General Expenses

5,3 05,434 93%70,945,000'76,250,43429,88 r,3 r546,369,n()Loan Disburscments

9,298,869 89.Jh14,557,56583,850,43429,881,31553,969,1l9'I'otal Expcnditurc
0"(4,,'t70,t02)4,770,102Surplus .t-or the l'crioti

Capital e xperrditurc

'7

,\c( uul urr

ustnleu Firrril
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Tana River County Car Loan and Mortgage Scheme Fund
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19. Notes to the Financial Statements

1. General Information

Tana River County Car Loan and Mortgage Scheme Fund is established by and derives its

authority and accountability from the Tana River County Staff Car Loan and Mortgage Scheme

Fund Regulation 201 8. The Tana River County Car Loan and Mortgage Scheme Fund is wholly

orvned by the Tana River Counry Govemment and is domiciled in Kenya. The Fund's principal

activity is issuance ofCar Loan and to County.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

Intemational Public Sector Accounting Standards (IPSAS). The Iinancial statements are

presented in Kenya shillings, which is the functional and reporting cunency o[the Fund. The

accounting policies have been consistently applied to a[[ the years presented.

The frnancial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement ls prepared using the direct method. The financial

statements are prepared on accrual basis.

3. Adoption of new and revised standards

(i) New and amended standards and interprelalions in issue but not yet elleclive in lhe year
ended 30 June 2023

IPSAS 4l : Financial

lnstruments Applicable: I't January 2023

The objective of TPSAS 4l is to establish principles for the ftnancial

reporting of financial assets and [iabilities that will present relevant

and uscful information to users of financial statemcnts for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 41 provides users of financial statements with more useful

information than IPSAS 29, by:

8
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. Applying a single classification and measurement modeI for

financial assets that considers the characteristics of the asset's

cash flows and the objective for which the asset is held;

. Applying a single fonvard-looking expected credit loss

model that is applicable to atl hnancial instruments subject to

impairment testing; and

. Applyrlg an improved hedge accounting modeI that

broadens the hedging arrangements in scope of the guidance.

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk ntanagcment strategy.

Applicable: 1't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

repo(ing Entity provides in its financial statements about social

benefits. The information provided should help users ol the financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation olthose social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

IPSAS 42: Social

Benetits

Applicable: l't January 2023

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

Amendments to

Other IPSAS

resulting from IPSAS

41, Financial

Instruments

9
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c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omittcd when [PSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis TPSAS

which were inadvertently omitted rvhen IPSAS 4l was issued.

Other improvements

to IPSAS

Applicable l't lanuary 2023

o /PSIS 22 Disclosure of Financial lnformation qbout the General

Governmenl Sector.

Amendments to refer to the Iatest System of National Accounts (SNA

2008).

. IPS,{,S 39: Employee Benefits

Now deletes the term composite social security benefis as it is no

longer defined in IPSAS.

. IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer included in the 202 I IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I't January 2023.

(ii) New and amended standards and inlerpretati.ons in issue bul not yet ellective in lhe year
ended 30 June 2023.

IPSAS 43 Applicable l fanuary 202 5

The standard sets out the principles for the recognition,

measurement, presentation, and disclosure of leases. The objective is

to ensure that lessees and [essors provide relevant information in a

manner that faithlully represents those transactions. This information

gives a basis for users of financial statements to assess the effect that

leases have on the financial position, financial performance and

cashflows of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

l0
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(iii)Early adoption of standards

The entity did not earty - adopt any nerv or anrended standards in year 2022

IPSAS 44: Non-

Current Assets Held

for Sale and

Discontinued

Operations

Applicable I" January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lorver ofcarrying amount and fair value less costs to

sell and the depreciation of such assets to cease and:

Assets that nl.et the critcria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial perlonrrance.

lt
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1. Significant Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at lair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic beneitts or service
potential related to the asset will flow to the entity and can be measured reliabty.

u Rcvenuc from erchange transactio ns

lnteres t income

Interest income is accrued using the eflective yietd method. The effective yield discounts
estimated future cash receipts though the expected lile of the financial asset to that asset's net
carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's
right to receive paynlents is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a

straight-line basis over the lease tcrms and included in reveuue.

b) Budget information

The original budget for lY 2022-202] was approved by the County Assembly on 22 lune 2022
Subsequent revisions or additional appropriations were made to the approved budget in
accordance rvith specihc approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget.

The entiry's budget is prepared on a different basis to the actual income and expendihrre
disctosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature ofexpenses in the statement of ftnanciaI performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements were

recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.
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Summary of Significant Accounting Policies (Continued)

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconclle the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
perfornrance has been presented under section - of these financial statements.

c) Property, plant and cquipmcnt

All property, plant and equipmcnt are statcd at cost less accumulatcd dcprcciation and

impainnent losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets rvith specific useflul [ives and

depreciates them accordingly. Likewise, rvhen a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisficd. r\ll other repair and maintenance costs are recognized in
surplus or dcticit as incurrcd. lVhcrc an assct is acquircd in a uon-cxchangc transaction tbr nil
or nominal coosideration the asset is initially measured at its fair value.

Depreciation rates have been deemed to be

i) Buitdings - 0,5%
ii) Motor Vehicle - l0%
iii) Fumiture and Fittings - 12.5%

iv) Computers and office equipment - 33.33%
The depreciation method used is reducing batance

d) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date olthe exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. lnternally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or dclrcit in the pcriod in rvhich the cxpenditure is incurrcd.

The useful life olthe intangible assets is assessed as either finite or indefinite.

e) lnvestment property

Invcstmcnt propcrties are mcasurcd initially at cost, including transaction costs. The carrying

amount includes the replacement cost ofcomponents ofan existing investment property at the

time that cost is incuned if the recognition criteria are met and excludes the costs ol day{o-
day maintenance of an investment property. Investment property acquired through a non-

exchange transaction is measured at its fair value at the date of acquisition.

ll
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Summary of Significant Accounting Policies (Continued)

f) Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition oIfinancial assets and

financial liabitities, introduces new rulcs for hcdgc accounting and a ncw impairment modcl

for tinancial assets. The entity does not have any hedge relationships and therefore the new

hedge accounting rules have no impact on the Company's financia[ statements. (amend as

appropriate). A financial instrument is any contract that gives rise to a ltnancial asset of one

entity and a financia[ liability or equity instrument of another entity. At initial recognition, the

entity measures a financial asset or financial liability at its fair value plus or minus, in the case

ofa linancial asset or financial liabitity not at fair value through surplus or deficit, transaction

costs that are directly attributable to the acquisition or issue of the financial asset or financial

tiability.

Financial assets

Classilicatioo of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics of
the financial asset. A ftnancial asset is mcasured at amortized cost when the financial asset is

hetd within a management model whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal

outstanding. A financial asset is measured at fair value through net assets/ equity if it is hetd

within the management model whose objective is achieved by both collecting contractual

cashflows and selling financial assets and the contractual terms of the hnancial asset give rise

on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding. A financial asset sha[[ be measured at fair value through surplus

or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

an entity has made irrevocable election at initial recognition for particular investments in equity

instruments.

Subsequent measurement

Based on the business model and thc cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.
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Tana River County Car Loan and Mortgage Scheme Fund
Annual Rep ort and Financial Statements for the year ended June 30,2023

Summary of Significant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are nreasured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recogniz:d in profit or loss when the asset is de-recognized or impaired. lnterest income from

these tlnancial assels is included in finance inconre using the et'fective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection ol contractual cash flows and for selling the

financial assets, rvhere the assets' cash florvs represetlt solcly payrnents of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for thc recognition of impaimrent gains or losses,

interest rcvcnuc and foreigu exchange gains and losses rvhich arc recognizcd in surplus/deficit.

Interest income from these financial assets is included in tinance income using the effective

intcrest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria lor amortized cost or fair value through net assets/

equity are measured at fair valuc tkough surplus or deficit. A business model rvhere the entity

manages financial assets with the objective o[ realizing cash tlorvs through solely the sale of
the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allorvances for any uncollectible

alnounts. Trade and other receivables are assessed for irnpairmcnt on a continuing basis. An

estimarc is made of doubtful receivables based on a revierv of all outstanding amounts at the

year end.

Impairmen t

The entity as$esses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and iair value through net assets/equity. The

entity recognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by management in dctermining the expected credit loss (ECL) are

set out in Note .ur.
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Annual Report and Financial Statements for the year ended June 30,2023

Significant Accounting Policies (Continued)

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for
financial Iiabilities measured through profit or loss.

g) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (lor no cost or for a nominal cost), the cost of the inventory
is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follows:

D Raw materials: purchase cost using the weighted average cost method

ts Finished goods and work in progress: cost ofdirect materials and [abour and a proportion
of manulacturing overheads based on the normal operating capacity, but eKcluding
borrowing costs

After initial recognition, inventory is nreasured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class ofinventory is measured at the lower ofcost and current replacement
cost.Net realizabte value is the estimated selling price in the ordinary course ofoperations, less

the estimated costs oIcompletion and the estimated costs necessary to make the sale, exchange,
or distribution. Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary course of operations of the Entity.

h) Provisions

Provisions are recognized when the Entity has a present obligation ([ega[ or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic benefrts
or service potential will be required to seftle the obligation and a reliable estimate can be made
of the amount o[ the obligation. Where the Entity expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognized as a
separate asset only when the reimbursement is virtually certain. The expense relating to any
provision is presented in the statement of financial performance net of any reimbursement.

Social benefits are cash transfers provided to i) specific individuats and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social beneht

scheme at the same time that it recognises a liabiliry. The liability for the social benefit scheme

is measured at the best estimate of the cost (the social benefit payments) that the entity will
incur in futfilling the present obligations represented by the liability.

t6
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Tana River County Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30,2023

Summary of SigniJicant Accounting Policies (Continued)

j) Contingent liabilities

The Entity does not recognize a contingent Iiability but discloses details of any contingencics

i in the notes to the financia[ statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control ol the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately
reflcctcd in thc financial statcmcnts. [f it has bccomc virtually certain that an inflorv of
economic beneftts or service potential rvill arise and the asset's value can be measured reliably,
the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

k) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specitic requirements.

l) Changes in accounting policies and estimates

The Entity recognizes the ettbcts of changes in accounting policy retrospectively. The etfects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.

m) Enrployee benefits - Retirement benefit plans

The Entity provides retirement bendfits for its employecs and directors. Defrned contiibution
plans are post-employment benefit plans under rvhich an entity pays fixed contributions into a
separate entity (a fund) and rvill have no legal or constructive obligation to pay further
contributions ifthe fund does not hold sufficient asscts to pay all employee benefits relating to

employee service in thc current and prior periods. The contributions to fund obligations for the

payment of retirement benefits are charged against income in the year in which they become
payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.

The defined benefit funds are actuarially valued tri-annually on the projected unit credit method

basis. Deficits identified are recovered through lump sum payments or increased future
contributions on proportional ba-sis to all pa(icipating employers. The contributions and lump

sum payments reduce the post-employnent benefit obligation.
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Annual Report and Financial Statements for the year ended June 30, 2023

Summary of Signilicant Accounting Policies (Continued)

n) Foreign currency transactions

Transactions in foreign cunencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the statement ol financial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settlement ol creditors, or from the reporting
ofcreditors at rates different from those at which they were initially recorded during the period,
are recognized as income or expenses in the period in which they arise.

o) Borrowing costs

Borrorving costs are capitalized against qualifying assets as part of property, plant and

equipment. Such borrowing costs are capitalizcd over the pcrlod during which the asset is being
acquired or constructed and bonowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

p) Related parties

The Entity regards a related party as a person or an entity lvith the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the directors, the

CEO and senior managers.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, sho(-term deposits on call
and highly liquid investmcnts with an original marurity ol three months or less, which are
readily convertib,le to known amounts of gash and are subject to iqsignifrcant risk of changgs

in value. Bank abcount batances include imounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officcrs and/or institutions which were not surrendered or accounted lor at

the end of the ftnancial year.

r) Conrparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conlorm to the required changes in presentation.
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Annual Rep ort and Financial Statements for the year ended June 30,2023

Sunrmary of Significant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgrnents, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end of the reporting pcriod. Horvever, uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or
liabiliry affected in luture periods.

State all judgenlents, estimates and assumptions made e.g.

a) Estimatei and assumptions -
The key assumptions conccming the furure and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts ofassets and liabitities rvithin thc next financial year, are described below. Thc Entity
based its assunrptions and estimates on parameters available when the consolidated financial
statements u'ere prepared. llo*'ever, existing circunrstances and assumptions about future
developments may change due to market changes or circumstances arising beyond the control
olthe Entity. Such changes are reflected in the assumptions when they occur. IPSAS 1.140.

b) Useful lil'es and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

D The condition of the asset based on the assessment olexperts employed by the Entity

D The nature of the asset, its susceptibility and adaptability to changes in technology and 
.

processes

D The nature of the processes in which the asset is deployed

) Availability of funding to replace the asset

) Changes in the market in relation to the asset

c) Provisions

Provisions rvere raised and management determined an estimate based on the information
available. Additional disclosure ofthese estimates ofprovisions is included in Note -.

Provisions are measured at the management's best estimate of the expenditure required to settle
the obligation at the reporting date and are discounted to present value whcre thc eflect is
materia[.
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Tana River Couaty Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30,2023

6. Notes To The Financial Statements

l. Public contributions and donations

(Provide brief explanation for thts revenue)

2. Transfers from County Government

3. Fines, penalties and other levies

(Provide brief explanation for this revenue)

4. Interest income

Donation From Development Partners

Contributions From The Public
-f otal

Transfers From County Govt. -Opcrations r,200,000

Payments By County On Behalf Ot The lintity

UnconditionaI Development grants

Total l,200,000

Late Pavment Penalties

Fincs

Total

I,725,488 2,593,049lnterest Income fronr Mortgage Loans

5t,732[nterest Income From Car Loans

Interest Income Fronr Investments in finaucial
assets

lnterest Income On Bank Deposits

2,593,049-fotal 
I nterest I nconre 1,777,220

(Provide brief explanation for this revenue)

20



Insurance Re :ove es

lnconrc lrom Sale of Tendet Docunrents

Bad debts recovered

Misccllaneot .s Incomc

Total Other Inconrc

5. Oth

Tuna urrqt Car Loan and Mortgage Scheme Fund
Annua Repo and Financial Statenrents for thc ended June 30, 2023

Notes to the ancial Statements Continued

er ln nlc

(NB: All in
be usecl to
v'rite oJfs).

cont should be classifed as far as possible in lhe relevant classes and other inconte should
nise income nol elsevhere classified. Disclose vvrite backs i,f anlt or recoveries from

6. Employ Costs

7. Use of ds lnd Serl'ices

Salaries And !Vages

StatT Gratuir /
StatT Trainin g Expenses

Social Secur itv Contribution

Other (SpecifS,l

Total

Gene 'al Olf ce Expenses

Proces sing Costs 164,800 153,900Loan

632,000Prolessional Services Costs

597,000 452,000Admi n l strat on Fees

\llorvances 2,707, t 00 |,212,900Comr niltee ,

Bank Charg S

Electricity I .nd Water Expenses

Fuel And O lCosts

lnsurance C ]StS

Postage Anr lCourier

2t

2022-202i

' Kshs K.ihi

ription
20!2.2023

Kshs,

2r)l I -102l

Iis hs l

2012-2$23 ,2021'-202i

Kshs- Kshs.



Tana River County Car Loan and Mortgdge Scheme Fund
Annual Rep ort and Financial Statements for the year ended June 30,2023

50,700100,000Printing And Stationery

Rental Costs

Securiry Costs

Telephone And Communication Expenses

1,9209,540Bank Charges

Audit Fees

Provision For Doubtlul Debts

Other (Speci,fy\

Social benefit expensesr

3,578,440 2,501,420Total
Social benefit schemes include benefits such as cash transkrs for unemployment or elderly in line
with IPSAS 42

8- Dcpreciation and Anrortization Expense

9. Finance costs

10. Cain/(toss) on disposal of assets

60,83828,125Property Plant and Equipment

lntangible Assets

28,125 60,838Total

lnterest Orr Loans From Banks

To tal

Property, Plant and Equipmcnt

Intangible Assets

To tal

22

2011-2i22

Kshs:

202?..!2023:.

KShs:

Interest On Bank Overdrafts

.IGhs



Tana River
Annual Re

Car Loan and Mortgage Scheme Fund
and Financial Statements for the r ended June 30, 2023

ll. Gain/ on Fair Value Invcstments

12. Cash and ash equivalents

l,.sli.

ut investmentsvestments Fair Value-

air value - vestment ro
r financial assetsalr ue- S ecl

Total Cain

29,88 l,i I i4,770,t02Mortgage AccouutCar Loan and

its .{ccoturtFixcd

unIt

Orh (&, ,"ty)

29,881,315,1,770, r 02nd Cash EquivalcntsTotal Cash A

Notes to thc

Detailed anal

Financial Statemcnts Continued

ysis of the cash and cash equivalents are as lollows

Dsits Accounta) Fired Dep

rmercial BankKenya Cor

k, EtcEquity Bar

Sub- Tota

De pos itsb) On - Call
nmercial BankKenya Col

rk - EtcEquity Bar

Sub- Tota

Accountc) Current
29,881,3154,770,t02t2t02'77984993rkEquity Ba

Bank B
4,770,102ISub- Tota

23

Kshs

ln

2022-2013 202t-2022

Kshs Kshs

On - Ca[[ Deposits

29,881,315



Tana River County Car Loan and Morlgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30,2023

d) Others(Specify)

Cash In Transit

Cash In Hand

Sub- Total
Grand Total 4,770,t02 29,88 t,J t5

13. Receivables from exchange transactions

Notes to the Financial Statements Continued

Additional disclosure on interest receivable

Current Receivables

lnterest Receivable I,405,945 4,557,047

Current Loan ynrents Due 6,409,745 2,593,049

Other Erchange Debtors

Less: lmpairment Allowance

Total Current Receivables 7,8 t 5,690 7,150,096

Non-Current Receivables

Long Tenn Loan nts Due 107,452,777 46,876,896

Total Non- Current Rcceivablcs 107,457,777 46,876,896

TotaI Receiva bles From Exchan e Transactions I15,268,467 54.'026,992

Interest Receivablc

Intercst rcceivablc tiom current portion ol long-ternl
loans of previous ycars

7 I,601 596,864

Accrued interest receivable from of [ong{enn loans of
previous years

1,334,344 2,560,862

Interest receivable lrom current portion of long-term
loans issued in the current year

2,593,049

Current loan re It ments due

Current vlor.ls earsrtion o[ lon -tenn loans from 6,409,745 10,410,469

25,000,000 47 ,401,427

Current portion of long{erm loans issued in the curreut
year

70,945,000 8,400,000

1 ,'l

r Kshs

Accnrcd principal tiom long-tcnns loans from
previous periods
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An nual
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and Financial Statements for the year ended June 30,2023

14. Pr aym ts

15. Inventori

Notes to the na ncial Staterrtents Continued

16. I n r.estnrc ts in financial assets

(Entiry should ose vhether thc Ji-red invesnnent financial asset-s are measured at amortised cosl or al Iqir
vulue through t nges in net ussets/ equity) Inveslnenls in eq uity should be measured atfair value through surplus

Othc infonnalion to bc disclosed inclutlcs: the interesl rates, naturi|- dates, valuation nethodologt,

Prepaid Rent

Prcpaid Insura Itcc

Prcpaid Electr city Costs

Othcr Prepayn rcnts /Specrr,)

Total
I

Consumabtc S
I

torcs

Sparc Parts And \lctcrs

Catering

Other Invcnto 'ics (S pccify)

Total Inl entorie s at The Lol\'€r o[ Cost and ]-e t

Rcelizablc Vrlue

I nveslrir. nent in Treasurv bills and bonds
Financial instit ltron
CBK
CBK
Sub- total

lnvestnlcnt rvith Financial Institutions/ Brnkslr

Bank
Bank
Sub- total

Equitlc. investrncnts (spccify)
Equity/ shares in Entity -
Sub- total
Grand total

or deficit.
and intpairncfil llrcse ifivestmcr s

25

2022-2023
'202 

1-2 0: l
Kshs'

2r)ll-2023
- : ---_

Ksh.;

2022-2023 2027-2022

Kins Kshi



Tana River County Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30,2023

Movement of Equity Investments

e) Shareholding in other entities
For investment.\ in equity share listed ahove, list down the equity investments under the

following categories:

At the beginnine of the year

Purchase of investments in the year

C)G)Sate of investments during the year

Gain/(toss) in fair value of investments through surplus or
deficit
.\t the end of the vear

Kshs KshsKshs

Entity A
Enrity B
Enrity C

26
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Tana River County Car Loan and Mortgage Scheme Fund
Annual Reoort and Financial Statements for the vear ended June 30.2023

Notes To The Financial Statements (Continued)

18. Intangible assets

19. Investment Property

(For investment property held at fair value, changes in fair value should go through the statement of
financial perfornnnce. l{here cost model is elected, deprecation and impairment should not be charged.
lnvestment measured atfair value should be evaluated al the end of the reporting periodfor changes in

fair value.). Entity should disclose the indepcndent valuers, rental incomefrom the investmen! property
if any and the direcl costs attributed to llte investment property. Any charges on lhe investment property
as well as any dilJiculry- in classifying this asset as an investmenl property.

Cost

At Beginning of The Year

Additions

At End of The Year

Amortization And Impairnrent

At Beginning of The Year

Amortizatiou

At End of The Year

Impairment Loss

r\t End of -l'he Year

NBv

At beginning of the year

Additions

Disposal duringi 1t1g yg61 '() 'c)

Depreciation (-) (-)

Impaim.rent () (-)

CairV(loss) in fair value (if fair value is elected)

At end of the year

l6

Kshs -' -. Kshs
I
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Notes To The Financial Statements (Continued)

20. Trade and other payables from exchange transactions

(NB: Antount under deposit.s and relention.s should tie lo cash held in deposit account)

21. Provisions

' Ksh

Trade Payables

Refundable Deposits

Accrued Expenses

Other Payables

Total Trade and Other PaYables

o/. of the

Total
Comparative

FY
7o of the

Totrl
Cu rrent

FY

;\geing analysis (Trade and other

payables)
%Under one year

l-2 ycars
I

2-3 years
%

Over 3 years

Total (tic to above total)

Balancc At thc Bcgiruring Of Thc Ycar

Additional Provisions
(-)(-)(-)(-)Provision U liscd

(-)C)(-)(-)
Change Due To Discount And Time Value

For Money

Transfers From Non -Current Provisions

Balance At The End ofThe Year

29

Dcsr'riptio;l

Leavt' Bunus

Irovisionl-_-,
Ksh:

( ){ he r
pnrvisiotr

Kshs , Kihs



Tana River County Car Loan and Mortgage Scheme Fund
Annual Reo ort and Financial Statemen ts for the vea r ended June 30. 2 230

Notes To The Financial Statements (Continued)

22. Borrowings

The table below shows the classification of borrowings into external and domestic borrowings

The table belorv shows the classification of borrowings long-term and current borrowings

(NB: the total of this statement should tie to note 22 totq.ls. Current portion of borrot'ings are those borrowings
thal are Pq'able wilhin one year or lhe nerttnoncial year. Additional disclosures on terms ol borrowings, nature
ofbonowings, security and interest rates should be disclosed). Borro*'ings should be measured at amortised cost
as per IPSAS 4 l)

Balance At Beginning of The Period
Extemal Borrowings During the Year

Domestic Borrowin During the Year
Repayments Of Extemal Borrowings During the
Period (-) C)
Repayments Of Domestics Borrowings During the
Period C) ( -.r

Balance At End of The Period

External Borrowings
Dollar Denominated Loan From Organization'
Sterling Pound Denominated [nan From 'Y
Organization'

Euro Denominated Loan from Z Organization'

Domestic Borrorvin gs

Kenya Shitling Loan From KCB
Kenya Shilling Loan from Barclays Bank ..

Kenya Shilling Loan from Consolidated Bank

Total Balance et E,nd of The Year

Short Tenn Borrowings (Current Portion)

Long Term Borrowings

'f otal

30

Bonowings From Other Govemment Institutions



Tana River County Car Loan and Mortgage Scheme Fund
n u1l o t and Fi ancla ta e nlen e ear endcd June 30 202)

Notes To Th Financial Statements (Continued)

23. Employee benefit obligations

24. Social Benclit Liabilities

Kshs Kshs Kshs Kshs Kshs

Currcnt Bcncfit
Obligation
Non-Current
Benefit Obligation

Total

Health social benefit scheme

Unemployment social benefit scheme

Orphaned and rulncrable benefit schenre

Elderly social bencfit scheme

Bursary social bcnctits

Total

Current sociaI bcnefits

Non- currcnt soc iaI bcncfits

Total (tie to totals above)
Social henefit schenes include benefils -such a^s ca.rh transkr-s for unemplol,,nrenl or elderly in line with
IPSAS 42. fhel,are incurred to mitigate against a certain social risk e.g povert;,, age, unemployntent
among others.

ll

, i)c;criiriion .
D.:fincd
benefit

Dian

' Post
cmpr{r}'nre
ut nredical

b ]nr'lits
Oth gr

Provision.s

I

2022-201? 2021

Kshs Ks h,'-



Tana River Counly Car Loan and Mortgage Scheme Fund
Annual Report an Financial Statements for the vear ended June 30. 2023

Notes To The Financial Statements (Continued)

25. Cash generated from operations

(fhe total of this statemettt should tie to the cash.flow seclion on nel cashfiows from
operating activities)

28,791(629,34s)Surplus/ (Deficit) For the Year Before Tax

:\dj usted For:
60,81828,125Dcpreciation

Amortisation

GainV Losses On Disposal Of Assets

2,593,049(7 l ,601 )Interest Income

Finance Cost

lVorking Capital Adjustments

lncrease hr Inventory
(476,800)lncrease In Receivables

lncrease ln Payables

2,20s,8782,127,179Net Cash Flow From Operating Activities

32
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Notes To The Financial Statements (Continued)

26. Related plrty balances

Entities and ot
control or exe

parties includ,
tind,/scheme ir

a) Natu re of

a)

b)
c)
d)

related part-v relationships

hcr parties related to the Fund include those parties rvho have ability to exercise
rcise significant influence over its operating and financia[ decisions. Related

e management pcrsonnel, thcir associates and close family members. The
s related to thc follorving entities:

The County Covemment;
The Parent County Govemment Ministry;
Key management;
Board of Trustees; etc.

b) Re ted p transactio n s

Transfers F

c) Ke1' man gement remuneration

d) Due fro related parties

40,000,000rm Related Parties'

Transfers To Related Parties {0.'000,000

lloard 0l' Trustees

Key Management Compensation

Tota I

Due Frorn Pr rrcnt Ministry

Due From C ounty Government

Tota I

JJ

I)escription .

Description

i.

i

2t 22-2023 2$21-2022

Kshs Kshi

2072-2023 2021-2022

Kihs Kshs



Tana River County Car Loan and Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended 3tt'June 2023

0ther Disclosures Continued

e) Due to related parties

27. Contingent assets and contingent liabilities

(Give details)

Due To Parent Ministry

Due To County Government

Due To Key Management Personnel

'l'otal

Court Case - Against the Fund

Bank Guarantees

Total

l4

lnr l _r n-r-t
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Notes To The Financial Statements (Continued)

28. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreigr currcncy. The Fund's overall risk management programme

focuses on unpredictability of changcs in th,: business environrnent and seeks to rninimise the

potential adverse effect of such risks on its performance by setting acceptable levels of risk.

The Fund docs not hedge any risks and has in placc policics to ensure that credit is only
extended to customers rvith an established credit history.

The Fund's tinancial risk management objectives and policies are detailed belorv:

a) Credit risk

The Fund has e.xposure to credit risk, rvhich is the risk that a counterparty wi[[ be unable to pay

amounts in full rvhen due. Credit risk arises lrom cash and cash equivalents, and deposits with

banks, as rvell as trade and other receivables and available- for-sale financial investments.
Managcnrent assesses the credit quality of each customer, taking into account its financial
position, past experience and othcr lactors. [ndividual risk limits are set based on intemal or
external assessment in accordance *,ith limits set by the directors. The amounts presented in
the statement of financial position are nct of altowances for doubtful receivables, estimated by
thc entity's managemcnt based on prior experience and their assessment of the current
economic environmsnt. The carrying amount of financial assets recorded in the financial
statements representing the entity's nra.rimum exposure to credit risk without taking account
of the value ol any collateral obtained is made up as follorvs:

(NB: The totals column should tie to the individual elements of credit risk disclosed in the

entity's statement offinancial position)

At 30 June 2023

I 15,268,167 90, 196,866 25,07 1,60 tRcceivables Fronr Exchangc
Transactions

Receivables From Non-Exchange
Transactions

4,770,t02Bank Balances 4,770,t02

91,966,968 25,071,60 l"I'otal 120,038,569

At 30 June 2022

26,958,474 25,000,000Receivables From Exchange
Transactions

5 I,958,474

Receivables From Non-Exchange
Transactions

29,881,3 I 5Bank Balances 29,88 1,3 l5
25,000,0008l,8t9,789 56,839,789Total
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Notes To The Financial Statements (Continued)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the hnancial statements is considered
adequate to cover any potentially irrecoverable amounts.

The board of trustees sets the Fund's credit policies and objdctives and lays down parameters

within rvhich the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultirnate responsibility for liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the

entity's short, medium and long-term funding and liquidity management requirements. The
entity manages tiquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative tinancial
liabilities by their renraining contractual maturities at the reporting date. The amounts
disclosed in the tabte are the contracnral undiscounted cash florvs. Balances due rvithin [2
months equal their carrying balances, as the impact of discounting is not signiticant.

At 30 June 2021

Trade Payables

Current Portion Of Bonowings

Provisions

Employee Benefrt Obligation

'I'otal

At 30 June 2022

Trade Payables

Current Portion OI Borrowings

Provisions

Employee Benefi t Obligation

'l'otal
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l.

Notes To The Financial Statements (Continued)

c) Market risk

The board has put in place an internaI audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the deslgn and effectiveness of its intemal
accounting and operational controls.

Vlarket risk is the risk arising from changcs in market prices, such as interest rate, equity prices
and foreign erchange rates lvhich will affect the entity's income or the value of its holding of
tlnancial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the return. Overall
responsibility for managing market risk rests with the Audit and Risk Management Committee.

Thc Fund's Financc D;partment is rcsponsible for thc devclopment ol detailed risk
nlanagement policies (subject to revierv and approval by Audit and Risk V{anagement
Cornmittee) and for the day-to-day implementation ol those policies.

There has been no change to the entity's exposure to market risks or the nranner in rvhich it
manag.s and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and sen'ices that are done in currencies other than the [ocal curency. Invoices
dcnominated in foreign currcncies are paid after J0 days lrom the date of the invoice and
conversion at the time of payrnent is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and
monetary liabilities at the end olthe reporting period are as follows:

The Fund uanryes foreign e.rchange risk foru /uhu'e couuercial hansactions and recognised assets atd
liabilities by proJecting for expectcd sales procecds and matching the same with e,rpected pa),ment.t.

At 30 June 20 2-1

i' rlr. Krlti irrir.

Financial Assets

lnvestments

Cash

Debtors/ Receivables

[,iabilitics

Trade And Other Payables

Bonowings

Net Forcign Currcncy Assct/(Liability)

3l

Dcscriplion
Othcr'
cu lrrncics
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Notes To The Financial Statements (Continued)

Foreign currency sensitivity analysis

The foltowing table demonstrates the effect on the Fund's statement of financial performance

on apptying the sensitivity for a reasonable possible change in the exchange rate of the three

main transaction currencies, with all other variables held constant. The reverse would also

occur ilthe Kenya Shilling appreciated with a[[ other variables held constant-

ii. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.

This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly lrom interest rate movements on the Fund's deposits.

Mandgement ol interesl rate iisk

To manage the interest rate risk, management has endeavored to bank with institutions that

ofler favorable interest rates.

2022t2023

Euro t0v,

r0%TJSD

202U22

Euro t0%

t0%USD

38

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of dehned rate shifu. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year. Using the end ofthe year figures, the sensitivity analysis indicates the impact on the

statement of comprehensive income.
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Notes To The Financial Statements (Continued)

d) Capital risk management.

The objective of thc Fund's capital risk management is to safcguard thc Fund's ability to

continue as a going concern. The entity capital structure conrprises of the following funds

Revaluation reserye

77,600,000I r 1,600,000Revolving fund

4,427,2896.597.944Accumulated surplus

82,027,289I 20, 197,944Total funds

Total borrowings

(29,88 r,l r 5)(4,7 70, r 02)Less: cash and bank balances

52,t45,974I15,427,842Net debt/(excess cash and cash equivalents)

64%96%Gearing

29. Events after the reporting period

There were no material adjusting and non- adjusting events atier the reporting period.

30. Ultimate and Holding EntitY

Tan'a River Cbunty Car Loari and Mortgage Scheme Fund is a county public fund established

by Tana River Staafcar loan and mortgage Regutations of 201 8 enacted by the county assembly

under the ministry of finance. lts ultimate parent is the county Government of Tana River.

Jl. Currency

The financial statements are presented in Kenya Shillings (Kshs).

39
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20. Annexes

Annex I: Progress on Follow Up Of Prior Year Auditor,s Recommendations

The following is the summary of issues raised by the extemal auditor, and management comments

that were provided to the auditor.

l.Presentation

and

Disclosure

The frnanciaI statements
presented for audit did not
include progress on follow up of
prior year auditor's
recommendations contrary to the

requirement of hnancial
statemen!s reporting template
prescribed by the Public Sector

Accounting Standards Board
Further, some of the pages do not

have page numbers while others
are not sequential

In addition, the leading

information of the template was

not completely edited

The management has

done corrections on

errors,ommisions and

inconsistencies identifi ed

by the auditor in thc

above irndings in the

revised financial

statements.

Resolved

'1. State
ment
of
Cash
Flows

The statement of financial ,

position and note 7 to the

financiaI statements reflects a
balance of Kshs.46,876,896 in
respect of receivables from
exchange transactions. [t was

noted that the balance decreased

by Kshs.7,197,827, that is, from
Kshs.54,074,723 reported as at

30 June, 2021 to

Kshs.46,876,896 as at 30 June,

2022. It was however noted that

the statement of cash flows
reflects an increase of
Kshs.2, I I 6,2 l9 thus resulting
into unexplained variance of
Kshs.5,081,608.

The management has

done corrections on

errors,ommisions and

inconsistencies identified

by the auditor in the

above findings in the

revised financial

statements.

Resoved

40

(Rgiotiei /
Not
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(Put
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J

Pos

Statem

Further, the opening balance for

use of goods and services rvas

reflected as Kshs.989,377 instead

ol Kshs. I,050,208.

The statement of tinancial

position reflects Kshs.47,40 1,427

as the total non-current

receivables lrom exchange

transactions. However, note 7 to

the hnancial statement reflects

Kshs.46,876,896 a-s the balance

for long ternr r:ceivables tionr

erchange transaction i resu lting

into unexplaincd variance of
Kshs.524.53 t.

The statement of comparative
budget and actual amounts
refl ects fi nal expenditure
budget and actual on
comparable basis of
Kshs.2,593,049 and
Kshs.2,503,420 respectively
resulting to under absorption
of Kshs.89,629 or 3.5% of the
budget. No satisfactory
explanation was given for the
u nd e ru tilization of the
budgeted funds.

ln the audit of previous year,
several issues were raised.
The Management has not
resolved the issues or provide
reasons for the delay in
resolving the prior year audit
issues. Further, the
unresolved prior year issues
are not disclosed under the
progress on follow uP of
auditor's recommendations

The management has

done corrections on

errors,ommisions and

inconsistencies identifi ed

by the auditor in the

above tindings in the

revised hnancial

statements.

Resolved

1 Budgetar
y Control
and
Performa
nce

Mechanism has been put

in place to cater for

budget absorption

Mechanism has been put

in place to address prior

audit matters.

Resolved

30 June 2024Not Resolvcd

Unres olv
ed Prior
Year

2

atters

4t

i conrmcnts

Statusi 'l'imcfra m c:

:(Pul u dute

n'ltett.frttt

Rasolvid) : e.tpt:ct the i sstitc

lo he

(Re.solvctl
frorrr

t Report

ent of
Financial

ition

I

I
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section of the financial
statements as required by the
Public Sector Accounting
Standards Board template

The statement of cash flows
reflects loan disbursements .

paid out of Kshs.8,400,000.
However, review of the loan
documents provided for audit
review revealed that there
was no evidence of co-
ownership of properties
acquired by the beneficiary.
This is contrary to the
Regulationl5 (1(aXb) of the
Tana River County Staff Car
Loan and Mortgage Scheme
Fund Regulations 2018

l.Unsecured

Loans
Not Resolved l0 June 2024

Mechanism has been put

in place to address the

audit issue raised.

Guidance Notes:

(i) Use the same reference numbers as containcd in the extemal audit report.

(ii) Obtain the "lssue/Observation" and "management comments", required above, from final

external audit report that is signed by Management.

(iii) Before approving the report, discuss the timelrame with the appointed Focal Point

pcrsons within your Fund responsible for implementation of each issue.

(iv) Indicate the status ol"Resolved" or "Not Resolved" by the date of submitting this report

to National Treasury
GIGE FU['/

Fund Manager/Accounting Offi

1 sFP 2

o t\
t

t
3^

YERNMENl

,,|r
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Annex lI: Inter-Fund Conl'irnrltion Lcttcr

,,

Tana River County Car Loatr and Mortgage Schctnc Furrd

P.o.Box 29-70101
Hole,Kenya
The Tana River County Treasury rvishes to confirrn tlre arnounts tJisbursed to you as at 30'l' Juttc 2023 zts indicatc,.l in the tltble below. Please

compare the amounts disbursed to you with the amounts you rcceived and populate tltc ctrlutnn E in thc table below Please sign and stamp this

request in the space providcd and return it to us.

2 7 SF7 ?t!3

Enrrurtl Of 1

Amoturts Disburscd by Tana Ilivcr County'frcasury (Kshs) as at 30'

June 2023
Diti'erences

(KShs)
(F):(D-E)

Tt-rtal

(D)=-(A+ll+c)

Amount Rcccivcd
by Ibeneficiary

Fundl
(KShs) as at 30"'

J urre 2023
(E)C

I ntcr-
Ministcrirl

Dcvcloprncnt (B)Datc
Disburscd

Recurrcnt (A)Refercnce
Numbcr

040,000,000 40,000,0000J6 ti00,000l,200,000
04t) u00 000 .10 000 00003rJ 80t) 0u0I 200 000'I'otaI

E

q
\1 7D3tc....J.....*t.\r.e....... s.r'it tuc

Ilc:rd ol' ntants deprrtrncul ol' bencliciary Furrd:

n
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hr conlirm that the amourlts shr.rrvtt above are col'rcct ils ol'thc dilte indiclrtcd.
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Annex III: Reporting ol'Climate Relevant Expenditures

Q3 Q4Ql Q2
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Anncx IV: Rcporting on Disaster Manitgctttctrt lixpcrrditurt'
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