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KAKAI\'IEGA COUNTY SNTAI,L SCALE TRADE DEVELOPMENT

Anttual Re rt and Fittancial Statem ents for tlte r entlcd 30tb Juue 23ea

1. AcronYms and Glossary of Terms

a) AcronYms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

Board- of Management

Institute of Certified Publio Aocountants Kenya

b) Glossary of Terms

D

Public

Public

Kenya Shillings

FiduciarY Management

Though the Kakamega Small Scale Trade Development Fund is not

*ffir[ittyi"*i t-tt";;i;i;tr*t' of the department of trade'

ve, the fiduciarY

lrl



2. Key Entlty Information and Management

a) Background information

The Kakamcga county Small scale Trade DeveloPment Fund was_established by the county

Govanment 6f Kakamega tt*ough Small Scale Trade Development Frl1d regulations in the year

ZO14-ZOIS and commenced op.."tionr in the financial year 2015-2016. The Fund is wholly owned

by the County Govemment of Kakamega and is domiciled in Kenya'

The objective of the fund is to provide financial_services to small scale traders within the county

gor"*rn"nt of Kakamega. This category of traders would otherwise not be able to access loans

from the commercial banls.

Thc Fund Administrator at the time of establishment being the Chief officer of the Ministry of

Trade, Industrialization and Tourism.

The fund has challenges ofnone recovery of loans disbursed since the firnd started operations'

This was mainly attributed to lack of legal provisions to enable the fund oPerate efficiently'

Kakamega county Microfinance corporation has been established to cure the woes of Kakamega

County Small Scale Trade Dcvelopment Fund'

d) Key Management Team

KAKAMEGA COUNTY SMALL SCALE TRADE DEVELOPMENT FUND

Annual Repoft nntl Financial Statemetrts tbr the year en(led 30tl'June 2023

PositionNameRef
Chief Officer, MTIT
BSc Hons Financial
mathematics

Worked as customer assistant

at Nespreso Central London
UK
Senior fiscal analyst Mandera
County Govemment.

Shakir Dahir Adan

,t,
,',1l1 16"1

Y/_
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b) Principal Activities
The principal activity of the Fund was to provide financial and managerial support to micro,

small and medium "nir[;r.. 
in the Cbunty. This would in turn spur socio-economic

development in the CountY.

c) Board of Trustees/Fund Administration Committee

There was no Board of Trustees or Fund Adminishation committee. The fund is cunently

headed by the chief officer Ministry of Trade, Industrialisation and Tourism Shakir Adan'



I(AI(AIVIE,GA COUNTY SMALL SCALE TRADE DBVELOPMENT FUND

r endcd 30tb June 2023

Annual RePort and Financ ial Statemen ts for the Yea

e) FiduciarY Oversight Arran

! Registered Oflices

P.O. Box 36-50100,

Sahaiand Building,
f*u*.gu -tutumias Road

Kakamega' KENYA

I

g)Fund Contacts

Telepl'rone: 056 31850/31852131853

E-mail:
Website:

h) Fund Bankers

1. Central Bank of KenYa

Haile Selassie Avenue

P.O' Box 60000

city square 00200

Nairobi, KenYa

2. KenYa Commercial Bank

P.O Box 152'

KakamegaTown'
KenYa.

:

AuditrateirectoD1

I
I

CPA Part 2



KAKAMEGA COUNTY SMALL SCALE TRADE DtrVBLOPMENT FUF{D
Annual Repo rt antl Firrancial Statements for the year euded 30th June 2023

i) Independent Auditors

j) Auditor General

Office of the Aud General
tJniversity Way

tor
Anniversary To
P.O. Box 30084
GOP 00100
Nairobi, Kenya

k) Principal Legal Adviser

The Attomcy General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

l)County Attorney
County Govemment of Kakamega
P.O Box 36-50100
Kakamega

vl



I

5. BoardlFund Chairperson's Report

si

Shakir Dahir Adan

TheKakamegacountysmallscaleTradeDevelopmentwasestablishedbytheCountyGovernment
ofKakamegathroughti,.p,uti.Finsnceu*ug.,n.nta"t(fheKakamega.CountySmallScale
Trade Development Act) {J;iilffi;i+, ii,Jr""J edministrator being chief offrcer Ministrv

of Trade, industrialisatio";"dH;i#. i# F;il ir *r,"iry owned by the-countv Government of

Kakamega and is domiciled in Kenya'

TH:il$,i'J""'"f the fund is to provide financial services to sma, scale traders within the county

sovemment or r*u*"g.ltil'fi6;;i."a.ir *"rra otherwise not be able to access loans

irom the commercial banks'

gnature. ....Dat
llaB,. *lf l
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Chief Officer Ministrv of Tratle and Industrialisation



KAKAftIE
Annual Re

Shakir Dahir Adan

GA COUNTY SMALL SCALE TRADE DEVELOPMENT FUTTD

rt and Financial Statements for tlre ear ended 30th June 2023

6. Report of The Fund Administrator

since the fund is inactive, no budget hence no comparative figures',Howcver, the fund has

ort tunaing loans amouniing to K;hs. 40,535,099 which has proved to bc irrecoverable. Key

records of the loanees *r *?tf, frnya Commlrcial Bank Kakamega. Thcse loans were issued in

th;Gt ; Aeementbetween tt 
" 

Co*ty Government of Kakamega and Kenya Commercial

Bank. L.
iil'J,,,inirory of TradJ, Industialization and Tourism necds to propose winding up of the fund

*a p*.ing it to Kakamcga County Microfinance Corporation'

ary Chief Officer Ministrv of Trade and Industrialisation

x



KAT<AMEGA COU]TITY SIVI.ALL

Anltuat R rt aud Financial Statenl ents 1br the ear en 301b June

1 StatementofPerformanceagainsttheCountyFund'sPred
ined Objectives

was Kshs.29, 759,974

However, the operationalization of the

TheFundwasestablishedin2015underiheKakamegaCountyMinistryofTrade,Industrialization

andTourismthroughcountygovernmentregulatiort,of20l4}0l5.Thefirstandonly

disbursementshappenedtheyear2015.Sincethon,nootherdisbursementshavebeenmade.

Recoveryoftheoutstandingloansisstillongoing.Amountofloansrecoveredasat30mJune,2023

uded

politics

The operations ofthe Fund were

fonn a revolving fund'

Recovery of outstanding loans continues albeit with low resPonse

underway to wind up the Fund since it is not sustainable

where loanees were

I
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GA COUT.ITY SN,I.ALL SCALE TRADE DEVELOPMENT FI.IND

ft and Financial Statements for the ear enrlec.l 30th June 2023

ance Statement

Chief Ofiicer Ministry of Trade Industrialisation and

'

T

xll



I

GA COUNTYKAKAME
Anttual Re rt and Financial

9. Management Discussion and Analysis

The fund is inactive and
The Corporation did not receive any allocation for the year 202212023

did not operate for the entire year'

I

I

IiI

xlll

E DEVELOPMENT FIIND

ments tbr the r en(led 30th June 2023



I(AKAMEGA COUI{TY SMALL SCALE TRADE DEVELOPT{.ENT FI.IND

Anrrual Repo rt and Fiuancial Statenrents for tlre year endecl 3Otb June 2023

10. Environmental and Sustainability Reporting

1. Sustainability Strategy and Profile

The Fund was established by a County Government of Kakamega Small Scale Trade

Dwclopmcnt Fund regulation.

Howcver the sustainability of the fund is threatened by challenges of non-repayment of

loans given to traders.

2 Environmental performance:

The Fund is in the process of winding up because its functions have been taken up by

Kakamega Counfy Micro-fi nance Corporation.

3 Employee Welfare

The Fund is cunently relying on county stafffrom the Ministry of Trade, Industrialization

and Tourism.
t'

4 Market Pla

a) The

ce Practices

Fund being a County fund has trained its staffon Code ofConduct ofpublic

servants and the Ethics and Anticom.rPtion Act,

b) All Funds staffs conform and adhere to the public service code of conduct and

remain un-political while delivering services to the public'

5. Corporate Social Responsibility / Community engagement

Thc Fund core activity was to give loans to small scale traders within the County and to

improvc their business performance.

I
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KAI(AMEGA COUNTY SMAL L SCALE TRA DE DDVELOPMENT FI.IND

Anuual Re and Filtancial Statements tbr the ear en(l ed 30tl' June 2023

11. Report of the Trustees

I

The Trustoes' report was not submittod because the Fund did not hav trustees during the Year

under review.

Principal activities

TheprincipalactivityoftheFundwastoprovidesmallscaleloansservicestotradersofsmalland

medium enterPrises in the CountY'

Results

ThcresultsoftheFundfortheyearended306lune2023aresetoutonpageltoT

Trustees

The Fund did not have the Administration Committee'

rt

Namc:

Date: tp

Kakamega Trade Loans Fund

S

I

Auditors

The Auditor General is

',.lfi**'^,*'

229 of theConstitution of Kenya and the Public Aud Act 201

Chicf Oflicer Ministry of Trade and Industrialisation

I
!

I

L
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12. Statement of Management's Responsibilities

Scction 167 of the Public Finance Management Act, 2012 requires that, at theend of each financial

V.*, ,tr" ea.inistrator of a County PubiicFund established by the PFM Aot shall prepare financial

,tuton"nt" for the Fund in accoriance with tho standards and formats prescribed by the Public

Sector Accounting Standards Board.

The Adminiskator of the county Public Fund is responsible for the preparat,:r-*d presentation-of

the Fund's financial stat"menb, which give atrue and fair view of the state of affairs of the Fund for

and as at the end ofthe year enied on i0* Jun", 2023' This responsibility includes: (i) maintaining

"J"quat. 
financial rnun"g.Intnt srrangements and ensuring that thcse continue to be effective

throughout the reporting period; (ii) m'aintaining_proper accounting^records., which disclose with

reasonable accuracy at anyti* tt l iin*"ial position ofthe Fund; (iii) designing, implementing and

il;;ffi;"#l;""t"fr relevanr to the preparation and fair presentation of the fi::ancial

il;;il:*d 
"nrUng 

that they are ftee from material misstatements, whether due to error or

n""i tirj t"ftguardinithe asses otthe Fund; (v) selqcting and applying appropriate accounting

;;lbi";; il lvly m4 in'g 
".cbunting 

estimates that are reasonable in the circumstances'

The Administrator of the County Public Fund acccpts responsibility for the Fund's financial

statements, which have u.* pr.pu."d using appropriate accounting policies supported by

i.*"""Ui" 
"ra 

p-a"nt 3uJl..ents'and estimales, in conformity with International Public Sector

Accounting Standards 
-(p'SeS), 

and in the manner required ,by the PFM Act' 2012'The

Administrator of th" fund-is Ll-ti.,e opinion that the Fund's ft-nancial statements give a true and fair

view ofthe state ofFund's transactions during the year ended 306 June, 2023,and ofthe Fund's

financial position as at thai date. The eamListrator further confirm the completeness of the

;;ilt";;;fus maintainedtor the Fund, which have been relied upon in the preparation of the

Fund,s financial statements as well as the adequacy of the systems of intemal financial control'

In preparing the financial statementsl the Administrator of the county Public Fund has assessed the

fria's 
"Uiiityto 

continu" as 
" 
joinj.on""* and disclosed, as applicable, matters relating to the use

of going 
"on".* 

basis ofpreparation of the financial statenients'

The county Govemment of Kakamega intends to merge the operations ofthe Kakamega county

i;;ii;;i; T*de lupd with the l(aliamega countv Microfinance Corporation'

KAKAMEGA COUNTY SMALL SCALE TRADE DEVELOPMENT FI.IND

Annual Repo rt and Financial Statemetrts for the year ended 30tb Junc 2023

a i2 ac23 2023 and

${V 
an * Officer Ministry of Trade and Industrialisation

Approval of the frnancial statements

The Fundb furancial statements were approved by the Board on

signed on its behalfbY:

xvl



t
Telephone: +254{zo) 3zr4ooo
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Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

F, n hu nc i n g A c< ou nt a b i I i tt'

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-o01oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KAKAMEGA COUNTY SMALL SCALE
TRADE DEVELOPMENT FUND FOR THE YEAR ENDED 30 JUNE,2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavvfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kakamega County Small Scale
Trade Development Fund set out on pages 1 to 41, which comprise of the statement of

Report of the Auditor-General on Kakamega Coun\, 527o,11 Scale Trade Developmenl Fund for the year ended

30 June, 2023



financial position as at 30 June, 2023, and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 ol the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the mafter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kakamega County Small Scale Trade Development
Fund as at 30 June, 2023, and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management Act, 2012 and the
Public Finance Management (Kakamega County Small Scale Trade Development Fund)
Regulations, 2017.

Basis for Qualified Opinion

Long Outstanding Receivables

The statement of financial position reflects long-term receivables from exchange
transactions balance of Kshs.40,535,089, as disclosed in Note 12 to the financial
statements. This balance relates to outstanding loans disbursed to various small-scale
traders which was to be repaid within six (6) months from the date of disbursement.
However, ageing analysis was not provided to support the balance, showing the dates of
disbursement, initial amounts disbursed, details of beneficiaries and outstanding
balances. Further, repayment of the loans has remained low and no provision for
impairment against these non-performing loans has been made in the financial
statements.

ln addition, loan application forms to support the outstanding loans were not provided for
audit review, contrary to the provisions of Regulation 13(1) of the Public Finance
Management (Kakamega County Small Scale Trade Development Fund) Regulations,
2017, which states that every entrepreneur wishing to be considered for a trade loan shall
make an application to the Committee in a prescribed form for onward transmission to the
Board. Similarly, copies of guarantee forms for amounts not exceeding Kshs.50,000 or
original title deeds or log books for amounts exceeding Kshs.50,000 were not provided to
confirm whether the loans were secured, contrary to Regulation 15 of the Regulations.

ln the circumstances, the accuracy and recoverability of the long-term receivables of
Kshs.40,535,089 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kakamega County Small Scale Trade
Development Fund Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with

,

o

Report of the Auditor-General on Kakamega County Small Scale Trade Development Fund for the year ended
30 June, 2023
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other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Emphasis of Matter

Uncertainty on Sustainability of Services

As previously reported, the Fund disbursed loans amounting to Kshs.70,295,063 to
traders in the year 201512016 through a local bank which were recoverable within two
years. However, loans totalling Kshs.40,535,089 were still outstanding as at
30 June, 2023. Management has not provided any evidence on the measures put in place
to collect the long outstanding balances. ln addition, the Fund did not receive any funding
during the year under review and incurred only Kshs.1 ,065. lt is, therefore, apparent that
the Fund did not execute its mandate during the year as it did not carry out any operations.

ln the circumstances, the depletion of the revolving fund, the high balance of non-
performing loans and failure to carry out any operations during the year is an indication
of a material uncertainty which may cast a significant doubt on the Fund's ability to sustain
its services.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit of the previous year, several issues were raised under Report on the Financial
Statements. However, Management had not resolved the issues as at 30 June,2023.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s) 4000. The Standard requires that I comply with ethical requirements
and plan and perform the audit to obtain assurance about whether the activities, financial
transactions and information reflected in the financial statements are in compliance, in all

Report of the Auditor-General on Kakamega County Small Scale Trade Development Fund for the year ended

30 June, 2023
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material respects, with the authorities that govern them. I believe that the audit evidence
I have obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for conclusion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s)2315 and 2330. The Standards require that lplan and perform the
audit to obtain assurance about whether effective processes and systems of internal
control, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to

Conclusion

Report of the Auditor-Generol on Kakamega County Small Scale Trade Development Fund for the year ended
30 June, 2023
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governance and risk management, and ensuring the adequacy and effectiveness of the

control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial

statements ai a whole are free from material misstatement, whether due to fraud or error,

and to issue an auditor's report that includes my opinion in accordance with the provisions

of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with

Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but

is not a guarantee that an audit conducted in accordance with lSSAls will always detect

a materiil misstatement and weakness when it exists. Misstatements can arise from fraud

or error and are considered material if, individually or in the aggregate, they could

reasonably be expected to influence the economic decisions of users taken on the basis

of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and

performed to express a conclusion about whether, in all material respects, the activities,

iinancial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an e'ffective way, in accordance witn the provisions of Article 229(6) of the Constitution

and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of

compliance, I consider internal contiol in order to give an assurance on the effectiveness

of iniernal controls, risk management and overall governance processes and systems in

accordance with the provisionJ of Section 7(1Xa) of the Public Audit Act, 2015 and submit

the audit report in compliance with Article 229(7) of the Constitution. My consideration of

the internal control would not necessarily disclose all matters in the internal control that

might be material weaknesses under the lSSAls. A material weakness is a condition in

wfrln tfre design or operation of one or more of the internal control components does not

reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would 6e material in relation to the financial statements being audited may

occur and not be detected within a timely period by employees in the normal course of

performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect

misstatements and instances of non-compliance. Also, projections of any evaluation of

effectiveness to future periods are subject to the risk that -controls may become

inadequate because of changes in conditions, or that the degree of compliance with the

Fund's policies and procedures may deteriorate'

As part of an audit conducted in accordance with lSSAls, I exercise professional

judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to

those risks, and obtain audit evidence that is sufficient and appropriate to provide a

Reporr of the Auditor-General on Kakamega county small scale Trade Development Fund for
30 June, 2023

the year ended

5
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basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA CBS
AUDITOR-GENERAL

Nairobi

13 February,2024

Report of the Auditor-General on Kakomega County Small Scale Trade Development Fund for lhe year ended

30 June, 2023
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KAKAMECA COUNTY SMALL SCALE TRADE DEVELOPMENT FTIND

Annual Report and Firrancial Statements for tlle Year endert 30tb June, 2023

14. Statement of f inancial Performance for the Year Ended 30th June 2023

G.e*+ lJqoeu (

Name:

Administrator of the Fund

Name:

Fund Accountant

ICPAK Member Number:

Revenue From Non-Exchange Transactions

IPublic Conhibutions and Donations

2Transfers From the County Government

3Fines, Penalties and Other Levies

4

5Other Income

Expenses
6Employee Costs

-1,0657Use of goods and services

8reciation and Amortization ExpenseDep

Finance Costs
-1,065-1,065

Total Expenses

Other Gainsllosses
10Gain/Loss on DisPosal of Assets

(1,06s)(1,065)
Surplus/(Defi cit) For The Period

Clhe notes set out on pages 19 to 35 form an integral part ofthese Financial Statements)

W^/

Revenue From Exchangc Transactions

lnterest Income. .

Total Revenue

-1,065

9
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KAKAMEGA COUNTY SMALL SCALE TRADE DEVELOPN1ENT FUND

Antrual RePort antl Financial Statemeu ts for the Year ended 30tb June 2023

15. Statement of Financial Position As At 30th June 2023

Assets

Current Assets 294,299351j503
11

Cash and Cash uivalents

12

vablesTertn Receieurrent Portion ofLong-

Exchan e Transactions
Frorn

13
elrtsPre

14
Inventories 294,299351,503

-Current AssetsNon
15

Plant andPro ul ment

Intan ible Assets 40,593,35840,535,089

t2Long Terrn Receiva

Transactions

from Exchangebles

40,593,35840,535,089
40,887,65640,886,592

Total Assets

Liabilities
ent LiabilitiesCurr

17
Transactions

fronr ExohangeTrade and Other PaYables

Provisions
l9

Curlent Portio n of Borrowin S

20
ee Benefit Obli tionsEm lo

Non-Curren t Liabilities
0nEnr bfit oene BontCun'eI1oN

19
n of BorrowinLon Term Portio

otal LiabilitiesT

40,887,65640,886,592
Net Assets 45,897 71445,897,714

FundRevolvin

Reserves (5,010,058)(5,011,122)
Accumulated S lus 40,887,65640,886,592
Total Net Assets and Liabilities

2

16

18

20



EVELOPNIENT FUND
ended 30th June 2023

ents form an i
po licies and explanatory notes to these financial statem

statements . The entity finanoial statcments were aPproved on
gral part

2023The accounting
ofthe financial
and signed bY:

TI
ntlal rt att

istrator of the Fund
Name:

Admin
Niot "Name:

Funcl Accountan

ICPAK Member Number:

.,ti
,:l
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;.
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I
:

J
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KAKAMEGA COUI.ITY SIVIALL SCAI-E TRADE DBVELOPN{ENT FUND

the year enrled 30tl'June,2023
Annual RePort and Financia IStatements for

16. Statement 0f Changes in Net Assets for the Year ended 30th June 2023

6" Name:

Administrator of the Fuud Fund Accountant

ICPAKMember Number:

4

40,890,851(5,006,863
45,891,114

Balance As At 1 JulY 2020
(2,130.00)(2;130.00)

0 docflPethroFfius/uS (Dp

Yealthd DurceRe lngdn SuF

Revaluation Gain 40,888,721(5,008,993)
45,897,714

Balauce As At 30 June 2021
40,888,721

(5,008,993)
45,891 ,114

alance As At 1 JulY 2021R

(1,065)(i,065)
Surplus/(Deficit) For the Period

reae YthnuDdc oResdl-IFu

Revaluation Gain 40,887,656(5,010,058)
45,897,714111 0elluJ30tAAsceanaB (1,065)(1,065)

fi 0 odeflPht cl'oFcsuuS (Derp
earYrhtnTuDed (,

ecel\dsunI

Transfers

Rcvaluation Gain 40,886,592(5,011,122)
451897,'.114h enuJ30tAAsceua aB

i,ffi;; 
" ""j-'i'fi+ iNmzo

,

Transfers

Transfers

2023



KAKAMEGA COUNTY SMALL SCALE TRADE DEVELOPMENT FI.'ND

Annual Report atld Financial Statemen(s for the Year ended 30th June 2023

Cash flows from operating activities

Receipts

Public contributions and donations

Transfers from the county government

Receipts from other operating activities

Total receipts

(t,065)(1,065)
Use ofgoods and services.

Finance cost

Other payments
(l,065)(1,065)

entsTotal P
(1,065)(l,065)

Net cash florvs from oPerating activities

Chang es in cash and cash equivalent
101,05258,269

Changes in trade receivables
99,98757,204Net changes in cash and cash equivalent

Cash flows from investing activities

Loan disbursements Paid out

Net cash florvs used in investing activities

Cash flows from financing activities

Proceeds from revolving fund receipts

Additional bonowings

Repaym ent of borrowings

Net cash flows used in financing activities
57,204Net increase,/(decrease) in cash & cash

Equivalents
194,311294,299l1Cash and cash equivalents at I JulY
294,299351,50311Cash and cash eq uivalents at 30th June 2023

17. Statement of Cash Flows for the Year Ended 30th June 2023

The statement of the cash flow has been prepared using a direct method

5

Interest receive{.

Payments

Fund administration

99,987



I(AKANTEGA COUNTY SNI.ALL SCAI.E TRADE DEVELOPMENT FUND
ed 30th June 2023

Anrtunl Re rt and Finatt cial Statentents for tlte car cnd
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KAKAMEGA COUNTY SMALL SCALE TRADE DEVELOPIVTENT FUND

Anounl Report und tliirudial Stll telncn{s for tltc yeor cndcd 30r! June' 2023

18. Strtement ofcomparlson ofBudget rnd Actual Amount! for the Year endcd 30rt June,2023.

Budget note!

Thc fund did not havc a budgct for the year In qucstion thc fund ls inactivc and not in opcrational

7

IfthsKshs

I@aor:
IGhsKshsKshs

@
Rcvenue

Publlc Contributlons And
Donotions

Transfcrs From County GovL

Intcrsst Incomc

Other lncomc

Total lncome

Expenscs

Fund Adminlstration
Expenses

( 1,065)1,0650.00Usc ofgoods and services

Financc Cost

Total Erpcndlture
(1,06s)

Surplus For The Pcrio.d.

2027pJJ23' .2022n023 1

(1,065)1,0650.00



KakamegaTradeLoanfundisestablishedbyandderivesitsauthorityandaccountabilityfrom

PFM Act 2012. The Fund is wholly owned by the Kakamega County Government and is

domiciled in Kenya' The entity's principal activity is to provide Small scale loans services to

traders of small and medium enterprises in the county. This wiu in turn spur socio-economio

!(AKAt\,IIiGA C

Annual RePor

develoPment in the CountY

adopted

OUNTY SIVIA LL SCALE TRADE DEVti LOPMENT FUNT)

Financial Statent ents for the Yezr Ended 30u'Juue 2023
t and

2. Ststement of compliance and basis of preparatlon

The Fund's financial statements have been prepared in acoordance' witlr' and comply with

Intemational public sector'1;ffi;;-a;ia"iot. (IPSAS). The financial statements are

oresented in Kenya rt i,ingr,iriiiilir'ifiu run"tionor *Jitpl*ing culrenoy of the Fund' The

accounting poli.i.' t'uut ut"'nio"ti#iiil 'oo'ied 
to all the years presented'

The financial statements have been prepared on.the_ basis of historical cos! unless stated

otherwise' The cash nt*'"'ott'""ii"p"pu'"a *i'g tt't oittct method' The financial

IiaimJnis *. PttPutta on accrual basis'

3. Arloption of new and revised standards

(i) Relevant new standards and amcndments to publlshed standards have been

8

. Applying a single classification and measurement model for

financial assets that considers the characteristics of the asset's

cash flows and the objective for which the asset is held;

avtivffec
for

ti presentab

ialinfo
Entitim

edtda occnbc ph2301uanaJ1c ryEcbcaApp
thesncnhSb ptaeso ptls14SAIPf SoThe

danevantreeslidantseSascialanfinfo
tenmsSasselrthrfotsenatemsATfinIonlo tormat

asc hturetusanfo tyandlnun 6am ts,thefo
efuUSom rewi hfoerssuesd01SAS prtr)

IPSAS 41:

Finaucial

lnstruments

19. Notes to thc Flnanclal Statements

1. General Information

information than IPSAS 29' bY:

uncertaintY

statements

financial
objective

lhat
reporting

usersuseful
flows.

financial4



KAKAMEGA COUNTY
Anuual Report and F

SMALL SCALE TRADT' DE

inancial Statements for th
VTTLOPMENT FUNI)

e Year Ended 30'r'June 2023

. Applying an improved hedge accounting model that broadens

the hedging arrangements in scope ofthe guidance' The model

develops a strong link between an Entity's risk management

stsategics and tb9 accounting treatrncnt for instruments held as

part of the risk management shategy'

ected credit loss model. Applying a single forward-looking exP

The objective of this Standard is to improve the rclevance' faithful

representativeness and comparability ofthe information that a reporting

Entity provides in its financial statements about social benefits' The

informationprovidedshouldhelpusersofthefinancialstatementsand

general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) Th" key features ofthe operation ofthose social benefit schemes;

and

(c) The impact of such social beneflts provided on the Entity's finanoial

iO23havebeen adoPted.Appllcable: Effective 13t JanuaryIPSAS 42: Social

Benefits

a) Amendments to IPSAS 5, to update the guidance related to the

r; componen6 
lof borrowing costs which were inadvertently

omittcd whcn IPSAS 41 was issued'

b) Amendments to IPSAS 30, regarding illustative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued'

c) Amcndments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued'

AmendmentstoIPSAS33,toupdatetheguidanceonclassiffing

financialinstrumentsoninitialadoptionofaccrualbasisIPSASwhich

were inadvertently omitted when IPSAS 41 was issued'

2023 have bcen adoPted.Applicable: Effective 1"t JanuarY

9

that is applicablc to all financial instruments subject to

impairment testing; and

performanoe, financial position and cash flows'

Amendments to

Other IPSAS

resulting from

IPSAS 41,

Financial

Instruments



KAKAMEG
Annual Re

A COUNTY SIVIALL SCALT' TRADE DEVII LOPIVIENT IIUND

ori and Finaucial Stateurents for the Year Ended 30il' Jur:e 2023

I

Government Sector'

AmendmentstorefertothelatestSystemofNationalAccounts(SNA

. IPSAS i9: EmPloYee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS'

o IPSAS 292 Financial lnstruments: Recognition and

adopted.

about the General
App

Infor

becnrt avch2320anJ1 uaryeffectivDllcable
tionmaialnancFiurelos oflscD22a

hich

tnercmuMeas
not lsaskboohandASSIP022thudedclnonon gerardtandS

st 0232JanuIm aryfroecabs app14ASSIPdedeS byersup

2008).

Other

improvements to

IPSAS

EntitY'

Thenewstandardrequiresentitiestorecogtise,measureand

information on right ofuso assets and lease liabilities'

I

present

02JanApp

bj
ti

informati

ation g1v
transactifai

effect
finan

performan

J, 5)llaryle-lbrcaI
emenureas t,oiti n,recother gnfoESc1rinthtu po petsStandardSThe thatreensutoisectieoTheeasesforeclosuISdandta otr,presen thatmannaontevanreidrovrslesso pdaneesless lsasbesnns infoThnsoosethretuth presentsllv

nohaveESleasthatthassesstoentsstatematofersUSrfo AIofowsflhcasandceialfinancontios'lalfinanc pthe

/P&4S

1rn

1n

IPSAS 43

10



KAKAMEGA COUNTY SMALL SCALIT TRADE DEVELOPMENT FUND

rt and Financial Statcments for the Year Ended 30d'June 2023Annusl RePo

The Standard requires,

Assetsthatmeetthecriteriatobeclassifiedasheldforsaletobe

measurcd at the lower of carrying'amount and fair valuc less costs to

sell and the depreciatibir ofsuch asseE to cease and:

Assebthatmeetthecriteriatobeclassifiedasheldforsaletobe

presented separately in the statement of financial position and the

results of disoontinued operations to be presented separately in the

statement of financial performance'

Appllcable 7d fanuary 2025IPSAS 44: Non-

Current Assets

Held for Sale and

Discontinued

Operations

(ii) EarlY adoPtlon ofstandards
iii"-.nti-i, did not early - aJopt uny new or amended standards |r;.yer 2022

11



I(AKAME,GA COUNTY SI\'IALL SCALR TRADE D EYIiLOPI\'IENT FUNT)

and FinaDcifll State mettts for the Year Ended 30o'June 2023
A-nttual RePort

1. Signilicant Accounflng Poiicies

a) Revenue recognition

i. Revenue from non-excltange transactious

Transfers from other government entlties

ii. Revenue from exchauge transactlons

Interest lncome

Revenuesfromnon-exohangetransaotionswithothergovernmententitiesaremeasuredatfair
value and recognized * "biil;;";"r "iG" 

*r.i rcash, goods, services and property) if

the transfer is free from ".,Iai,l"i, 
*a it is probable that thi economic benefits or service

potential related to ti,. u.t"riiii no* to tf" tntity *a can be measured reliably'

I
Interest income is accru uslng

estimated future oash receiPts tfuough the

carrying amount. The method applies this to the

interest income each Period'

b) Budget information

The fund did not have a budget since it is inactive and not operational

il
l!

1)

itl
I
t



S uruaory Of Slgntficant Accountlng Pollctes (Contlnued)

c) Property,.plant and equlpment
ett prop"rfy, ptant ana equipment are stated at cost less accumulated depreciation and

impairmcnt loJses. Cost includes expenditure that is directly attributable to. the acquisition of
ttrC items. Whcn slgrrificant parts of properly, n!an! an9 equipment.are reqgired to.be replaced

at intervats, tho entity recognlzes such pafi as individual asseB with specific useful lives and

'deprcciates them accordingly. Likcwise, when a major inspection is performed, ib cost is

recogrized in the carrying amount of tho plant and equipment as a replacement if the

rccogrrition criteria aro satisfied. All other repair and maintenance cosb are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially mcasured at its fair valuc.

d) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange'

Following initial recognitiorL intangible assets are canied at cost less any accumulated

amortizat-ion and accgmulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus oi a.it.it in the period in which the expenditure is incurred'

The useful life of the intangible assets is assessed as either finite or indefinite.

a) Financiallnstruments

Flnanclal assets

, Inltlal iecognltlon and measutement , ;

Financial assets within tho scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, loans and

ieceivables, held-to-maturity investments or available-for-sale financial assets, as appropriate.

The Entity ietermines the ciassification of its financial assets at initial recognition.

Loans and recelvables

Loans and receivables are non-derivativc finanoial assets with fixed or determinable payments

tt 
"t 

;r not quoted in an active.market After initial measuremen! such financial assets are

ruis.qu*tfy .easured at amortized cost using the effective interest method, less impairment.

Amortized cost is calculated by taking into account any. discount or premium on acquisition

and fees or costs that are an integral part of the effective interest rate. Losses arising from

impairment are recognized in the surplus or deficit.

KAKAMEGA COUNTY SI\{ALL SCALD TRAT'E DE,VELOPMENT FUNT}

Alnual Report and Financial Statentents for flrc Year Ended 30u'June 2023

13



KAKAMEGA COUNT

AnnuaI RePort aucl
Y SIVIALL SCALE TRADIi DEVELOPTVIENT }'UND

Finrruciat Statements for the Year Ended 30u' June 2023

Hekl-to-maturitY

Flnanclal llabllltles

Ittltial recognilion and measuremeT t

}-inancialliabilitieswifliinthescopeofIPSAS2gareclassifiedasfinancialliabilitiesatfair
value ttuough surplus or d"fi;i;i;; and borrowings, as appropriate. The Entity determines

if* .f*tiniti.n tf its f,na"ciul liabilities at initial recognition'

Allfinancialliabilitiesarerecognizedinitiallyatfairvalueand,inthecaseofloansand
t.".*i"gt, pl* direotly attributable transaction costs'

Loans and borrowittg

After initial recognition, interest bearing loans and borrowinBs are tP::1::IY:easured at

amortized cost using the "tf;;."*.;;"r;;1il. 
Gains and losses are.rpcognized in surplus

or deflcit when tne riauilitiei'are;;;;""srtr.d as well as through the effective interest method

amortization Procoss.

Amorlized cost is calculated by takiDg into account any discount or premiutn on acquisition

and fees or costs that are an intlgral part of the effective interest rate'

TheEntitysssessesateachreportingdatewhetherthereisobjectiveevidencethatafinancial
asset or an entity ornn*.iui-rlJits i3 i-paireo. a financial asset or an entity of financial assets

is deemed to be impaired if, ffi;;ly tf:tt "i. I objeclive evidenoe of impairment as a result

of one or more events th"t #;;;;;i ;ft* ttre initlat recognition of tho asset (an incuned

,loss event,) and trrat ross evxf; il;id;i;fi;;ttffi;-future cash flows of tho firancial

asset or ttre entity or no*.i"t rfrs ii":t t* u. reliably cstimated' Bvidence of impairment

may include the following indicators:

P The debtors or an entity of debtors are experiencing significant figancial diffrculty

) Default or delinquency in interest or principal payments

}Theprobabilitythatdebtorswillenterbankruptoyorotherfinancialreorganization

}observabledataindioatesameasurabledecreaseinestimatedfuturecashflows(e.g
changes in arrears o, t"onornit 

"onditions 
that correlate with defaults)

Non-derivative financial assets with fixed or determinable Payments *d ft"$.l9rities are

classified as held to maturity wtren tr',. Bntity has the positive intention and ability to hold it to

maturity. After initial .".r*r."ni't JJ-t*rnaturity investments are measured at amortized

cost using the effective interii."tt tJ,r.tt impairment' Amortized cost is calculated by taking

into account any discount 
". 

pi.*iu. 
"n 

acquisition and fees or costs that are an integral part

of the effective interest rate. Ti, 1"r.". *tring from impairment are recognized in surplus or

S untmary of Signtflcant Accountlng Pollcles (Contlnued)

deficit.

Impairment o;f /lnancial assets

14



S umnary Of SlgntJicant Accountlng Pollctes (Contlnued)

b) Inventories

InventoryismeasuredatcostuponinitialrecoeBition,Totheextentthatinventorywasreceived
tluough non-exchange transactionls (for no cost or for a nominal cost), the cost ofthe inventory

is its lair value at the date ofacquisition'

Costsiocurredinbringingcachproducttoibpresentlocationandconditionsareaccountedfor,
as follows:

D Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progres_s: cost ofdirect materials and labour and a proportion

of manufacturing o,"it'*ai tled on the normal operating capacity' but excluding

borrowing costs

Afterinitialrecogrrition,inventoryismeasured.at.thelowerofcostandnetrealizablevalue.
However, to thc extent th;;;i; "; 

i"r;ntory is distributed or deployed at no charge or for a

nominal charge, that class ;f ;;ili; ;;asured at the lower of cost and curent replacement

KAKAM EGA COUNTY SMALL SCALIi TRAD E DEVELOPME,NT FUND
2023

Annual RePort and Finalrciat Statements for tlre Year Ended 300' June

cost

c) Provlslons

of the amount of the obligation

reimbursement is virtually certain'

Theexpcnserolatingtoanyprovisionispresentedinthestatementoffinancialperformance
net of any reimbursement.

Contlngent llabllilles

Net realizablo value is the estimated seiling price in the ordinary course ofoperations' less the

estimated costs of comptetion aia O. 
".ti,iut.d 

costs necessary to make the sale, exchange, or

distribution.

Inventories are recognized as an exPense when deployed for utilization or consumption in the

ordinary course of operations of the Entity'

ProvisionsarerecognizedwhentheEntityhasapresentobligation(legalorconskuctive)asa
result of a past event, it is;;;;ii;,#; outno* of t.tourJes embodying economic benefits

or scrvice potential will b";;qr#;;;"*le the obligation and a reliable estimate can be made

WherctheEntityexpectssomeorallofaprovisiontobereimbursed,forexample,underan
insurance contact, th. *it;;;ii it tttognl'ed as a separate asset only when the

The Entity ioes rlot recognize a contingent liability but discloses details of any contingencies

in the notes to mc finaociai,",.r"rio, unt"ss it " 
possibility of an outflow of resources

;il;fi;.;oomic benefits or servico potential is remote'

15



UNTY S]VIALL SCALE TRADE DEVE,LOPMENT FUNI)
I(AKAMN,GA CO

Anuual RePort ial Statemetrts for the Year Ended 30u' June 2023
and Financ

TheEntitydoesnotrecognizeacontingentasset,,butdisclosesdetailsofapossibleassetwhose
existenceiscontingentontheoccurrenceornon-ocourrenceofoneormoreuncertainfirture
events not wholly within fl* ;il;i';itu" sntity in the notes to the financial statements'

Contingentassetsare*,.,,.d"ontinuallytoensurethatdevelopmentsareappropriately
reflected in the financial il;t;;' ff ii has become virtually certain that an inflow of

economic benefie or r.*i""i;t";iiu-'f'*iff urit. and thc asset's vaiue can be measured reliably'

the asset and the ,",u,.0 ,*lliiT. .'..o},tr.o'in ttre rrnancial statements of the period in

which the change occurs'

d) Nature and PurPose of reserves

The Entity creates and maintains reserves in terms of specific requirements' Entity to state the

;;;r;;;:;;";i;;ritned ond app' opriate poticies adopted'

e) Changes in accounting policies and estlmates

TheEntityrecogDizestheeffectsofchangesinaccountingpolicyretrospectively.Theeffects
of changes in actounting policy aro apftiea Pt"tP:;tfit! iiretrosfeotive applicatifn is

S umnnry of Signtficant Accountlng Pollctes (Contlnued)

Corrtingenl assels

impraotical

! Employee benefits - Retlrement benefit plans

The Entity provides retirement benefits for its employees and directors' ilefined contribution

plans are post-employme^rffi"d';i;;Jriio *tri.r, u" entiry pays flxed conhibutions into a

seoarate entitv (s tu"d) -;';iii I;;" "o 
legal or tonthuttiui obligation to- pay turther

contributions if the tund d#;; ilil rufficieni assetsio oav alt employee benefits relating to

employee servi.. in tt'" t"itni -i 
"r"i 

pttiod;' Th.e 
'oritti6utions 

io tund obligations for the

payment of retirement utn"i't' ;;il;;d against income in the year in which they become

payable.

Defined benefit plans are post-employmentlel:fti plTt other than defined-contribution plans'

The defured benefit funds ;;;;tily "ur*a 
t i-*nuurty on tho projected unit credit method

basis. Deficits identified; ffi;;d t1*-""et' .h;p sum payments or"increased tuture

contributions on proportio,lal'b^#iliprrtici[atingJmployeis.-The 
contributions and lump

ffi;;;i-eritt irl,tt tt't pott-ttnprovrn"nt benefit obligation'

g) Forelgn currency transactions

Transactionsinforeignounenciesareinitiallyaccogntedforattherulingrateofexcbangeop
the date of the transacti#:1ffi;;dio[ i,r a"ttb" denominated in foreign curenoy axe

reoorted at the statement iiriiiiltJi"Jiionreporting date by applving the-cxchangc rate on

that drt". Exchange ditr ;.r#;il;iro* tt. t.tti.-*"nt ofct"dit-ors, or trom the reporting

of creditors ut rates air.rloli;ffi;;;?;*tricrr tncywere initially recorded duringthe period'

are recogrized as in"o'""ot t*'pinttt i' tt't period in which they arise" ''

16



KAKAMEGA COUNTY SMALL SCALE TRADE DEVELOPMENT FUND

Anuual Report and Financial Statements for the Year Ended 30n June 2023

S umma ry Of S tg nlJic a n t Acco untlng P o I lcle s (Co n t ln ue d)

h) Borrowlng costs

Borrowing costs are capitalized against qualifiing assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during wtrich- the asset is being

acqulred or constructed and borowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

i) Related parties

The Bntity regards a related party as a person or an entity with the ability to exert control

individuaily oi .loiotly, or to exercise significant influence over the Entity, or vice versa'

Members of t"y r*ug.ment are regarded as related parties and comprise the directors, the

CEO and senior managers. '

j) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at banh short-term deposits on call

and highly liqtrid investnents with an original maturity of three months or less, which are

readily-ionvertible to known amounts of cash and are subject to insigrificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

u"rioirS commercial banks at the cnd of tho financial year. For the purposes ofthese financial

Jarcihent, cash and cash cquivalents alsb include short term cash imprests and advances to

"u6o*.4'puUlid 
officen and/or institutloiis which wcre not sunendcrcd or accounted for at

tho end ofthe financial Year.

k) ComParatlve figures

Where necessary cOmparative figures for the previous financial year have been amended or

reconfigured to tonform to thc required changes in presentation'

I) Events after the reporting perioil

There were no material adjusting and non- adjusting events after the reporting period.

m) Uttlmate and Holdlng EntltY

The cntity is a County public Fund established by PFM Act. Its ultimate parent is tho County

Govcrnment of Kakamega ministry of Trade.

n) CurrencY

The fu:ancial statemonts are presented in Kenya Shillings (IGhs)'

t7



Summary Of Sign{tcant Accountlng Pollctas (Contlnued)

5. Signtficant iudgments and sources of estlmation uncertalnty

ThepreparationoftheEntity'sfinancialsrAtementsinconformitywithIPSASrequires
management to make judgrne,its, estimut.s and-assumotions that affect thq reported amounts

of revenues, expenses, ,rr.o Ji iiliitti;;, and the disclosure of contingent liabilities, at the

end ofthe reporting perioa ilJwlr.i, r"..rirf"ty about these assumptions and estimates could

result in outcomes tt ut ,.quiiu o materiat adjuitment to the carrying amount of the asset or

liabitity affected in future periods'

State all judgements, estimates and assumptions made e'g'

a) Estlmates and assumptlons - The key assumptions concerning the future and other key

sources of estimutio, *..dinty 
"t 

,'n. t"i"rrqe date, that have a sigrificant risk of causing a

material adjustunent t" tht ;;;;; ulnoune ?+t"o and liabilitieswithin the next financial

year, are described u.ro*. ih'. 
-fntity 

bas_ed its assumptions and estimates on palameters

availablewhentheton'otiaut"afinancialstatementswereprepared'However'existing
circumstances una arru*ffi';.;fu;. developments may change due to market changes

or circumstances arising ffiil;:';;;oior o. Bntity, such changes are reflected in the

*t".pti"". when they oocur' IPSAS'1'140'

Theusefullivesandresidualvaluesofsssctssre.assessedusingthe'followingindicatorsto
i"i""" pot.*i"f future use and value from disposal:

}Theconditionoftheassetbasedontheassessmentofexpertsemployg$bytheEntify

) The nature ofthe asset, its susceptibility and adaptability to changes in technologr and

processes

KAKAMIIG A COI.JNTY SNIALL SCALII TRAI) E DEVELOPMENT FUNT)
2023

Armual RePort and Financial Statements for the Year Ended 30il' June

) The nature ofthe processes in which the asset is deployed '

) Availability of funding to replace the asset

) Changes in the market in relation to the asset

c) Provlsions

Provisions were raised and management determined an estimato based on the information

available.

Provisionsaremeasuredatthemanagemenfsbestestimateoftheexpenditurerequiredtosettle
the obligation at the reportirig;;;&" discounteJ to presenivalue where the effeot is

material.

(Include provisions applicable for your o'.Co:it'::o::! provisionfor bad debts' provisions of

obsolete stocl<s and how 
^o"oL'"iu"' 

esfilmates these provistons)

i6
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Annual Report and Finnncial Statements for the Year Errded 30d' June 2023

6. Notes to The Flnancial Statements

1. Public contributlons and donatlons

2. Transfers from County Government

3. Fines, penalties and other levies

4. Interest income

0.00Donation From Development Parhers

0.000.00Contributions From Tlte Public

0.00Total

0.000.00Transfers From County GovL -Operations
0.000.00Paynrents BY County On Behalf Of The EntitY

0.000.00lfTotal

0.000.00Late Payment Penalties
0.000.00Fines
0.000.00Total

0.000.00Interest Income From Mortgage Loans

0.000.00Intercst Income From Car Loans

0.000.00
Interest Income From Investnents

0.000.00lnterest Iucome On Bank DePosits

0.000.00Total Interest fncome

19

0.00

0.00

ffi
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Notes to the Finsnclat Statements Continued

5. Other lncome

6. EmploYce Costs

7. Use of Goods and Services

0,000.00
Insuranco Rccoveries

0.00
Income From Sale OfTender Docunrents

0.00
Miscellaneous Income

0.000.00
Total Othcr Income

0.000.00
Salaries And Wages

0.000.00

0.000.00
Staff Training ExPenses

Social SecuritY Contributiou

Other (Specifu)
0.000.00

Total

0.000.00
General Office ExPenses

0.00
Loan Processing Costs

0.000.00
Professional Services Co sts

1,065.00
Bank Charges

0.000.00
Electricity And Water Expenses

Fuel And Oil Costs
0.000.00

eph ltsesExt]cat lomm nuCo pndneo AeT
0.000.00

Bank Charges
0.000.00

Provision For Doubtfr:l Debts
0.00

Other (SpecY)
1065.001,065.00

Total

20

0.00

0.00

StaffGratuitY

0.00 0.00

0.00 0.00

0.00

1065.00

0.000.00

Audit Fees
0.000,00

0.00
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8. Depreciatlon and Amortizatlon Expense

9. Finance costs

0.00
Equ entmdanlantPPro perlyv

0.00
Intangible Assets

0.000.00
Total

0.000.00
Interest On Bank Overdrafts

0.000.00
Interest On Loans From Banks

0.000.00

0.000.00
, Plant And EquiPmentPropertY

0.000.00
Intangible Asseb

0.00
Total

2l

10. Gain/Qoss) on disposal of assets

0.00

0.00

I

Total

0.00
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and Financial Statements for tlt

Notes to the Financial Statements Continued

11. Cash aud cash equivalents

Detailed analysis of the oash and cash equivalents are as follows

12. Reccivables from exchange transactlons

Additional disclosure on interest receivable

e YearEnded 30d'June 2023

Current Accounta

Kenya Commercial Bank
I,3131,3131170346138l. Bank OP eration aocount

292,9863s0,1901 1795361 18
2. Fund account

KCB 294,299351,503
Sub- Total

I

!

Cu rrent Receivables

aym euDentsanLot ReprrellCu

Other Exchan Debtors

Less: Im alrnrent Allowance

Total Cu rrent Receivables

Non-Cur rent Reccivables

ay euDtsenlnRanLoeT nlI epLollg
IesbaeivcRetIIurreCuoNIoT ta

Interest Receivable
0.00

0.00

0.00

0.00

40,535;089

40,535,089

40,535,089

0.00

0.00

0.00

0.00

0.00II

40,593,358

40,593,358
usotiacnsraTn eachExmroFba lesReceatoT

0.00

0.00

0.00

0.00

0.00

ear
I

nto

al'sousrevl v oansIrtionntrecurmI fro poabre0etI res

issued in the current

rti
lcbeivaRecttcn resI foaDsIotermoIf oooll ctrenrLlcmo pofrstllI te

oI USevTp
tennon1fomfroea Ibelrec

0.00

I

1')

0.00

40,593,358

receivable

loans of
Accrued interest

of long*torm

ts dueCurrent loan
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0.000.00ortion of long-term loars fiom revlous yealsCurrent
0.00Accrued principal from long-terms loans from prev

eriods

lous

0.000.00
Current portion of I -tenn loans issued in the cunent yearong

13. Prepayments

14. Inventories

0.00

0.00
Prepaid lnsurance

0.000.00
Prepaid ElectricitY Costs

0.00
Other Prepayments (SPecifY)

Total

0.000.00
Consumable Stores

0.000.00
Spare Parts And Meters

0.000.00
Catering

0.000.00
Other lnventories (SPecifl)

Total Inventorles At The Lower Of Cost And

Realizable Value

Net

0.00

2021

I

0.00
Prepaid Rent '

0.00

0.00

0.000.00

0.000.00

23
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Annurl RePo rl and Finr ncial Statements for the Year Ended 30u Jtrne 20

Notcs To Thc Finsnciol Statcmcrts (Contlnucd)

15. PropcrtY, Plant nnd cqulpmcnt

0

0

0

0

0

0

0

0

00

0

0

0

0

0

0

0

0

At ld ,hl 2020

Dis snls

Tronsfcrs/A d ustnrents

At 30tr .Iunc 2021

At l{ Ju 2021

Dis sals

fc /Ad sIennlustrnilrT

Additiol]s

Additions

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0
0

0

0

0

0

0

0

0

0

Ar 300' J runc 2022

l) rcclation Andtm olrutctrt

At 1d Jul 2020

I) ecistion

lnt irlrrent

At 30 rh .Iunc 2021

At I't J rt 20zl

Dc rcciotion

lJts als

0

0I
0

0

0

0

0

0

irulcotlm

24
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0

0

0

0
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0

0

0

0

0
0

0Transfcr/Ad ustment

At 30'h Junc 2022

0

0
00000

Nct Book Vslucs 0

0

0

0

0

0

0At 30th Junc 2021

At 30ri June 2022

0

0
0

0

0

0
000

0

0
At 1' Ju 7022

At 30th Junc 2023

0

00

25
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Annual Re;rort ,*a ni'"'JJ 
-SLt"-tots 

for the Year Entled 30tb June

Notes To The Financial Statements (Continued)

16. Intangible assets

17. Trade and other payables from exchange transactions

18. Provisions

I II

Cost 00
Of The YearnninAt Be 0

Additions 00
AtEnd OfTheYear 00tllairmemIAndoti nrtizamoA 00

AtB nning Of The Ycar 00

Anrortization 0

AtEnd OfThe Year 00

Impairment Loss 00

At Eud Of The Year

NBV

00

Trade PaYables 00
sitsRe fuudable De 00

Accrued Ex 0

ablesOther P
ablcsrethd oAneTrad

000
Balaoce At The Be ing Of The Year

r.07.2022\

ginn

0000
Addition al Provisions 0000
Provision Utilised 000

0
Change Due To

For MoneY

Tinre Valuent AndDiscou

000l)osoPt rrenCunoNr0lrFSfersranT 000
Balancc At The d OfThe YearEn

(31.12.202x)

26

2023

0

0

0

0
00

Total

-,'1'fottl
|-.---..:
| lishs

0

Leilvc

0

0
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2423
Notes To The Financial Statemgnts (Contlnued)

19. Borrowlngs

Thctablcbelowshowstheclassificationofborrowingsintoexternalanddomesticborrowings:

The table below shows the classification ofborrowings long-term and current borrowings:

U

Balance At B of The Periodn
0

External Bonowin Durin the Year
00

Domestic Borrowin the YearDur
00

Repaymenb OfExtem wings During the

Period

al Bono

00
Repayments Of Do rrowings During the

Period
mestics Bo

e At End of The PeriodBalanc

ternal BorrowingsEx 00onsatromroF gananLolnm atedoo DenlarD 00
Sterling Pound Denominated Loan From

Organis ation' 00
ationromofr ganisnaDenom ted 00

mestic BorrowinDo 00
a Shilling Loan From KCB

0
lays ankBarcBmfroanLoit lnhs 00

lidated BankConsofiomLoanlnshill
0

B InstitutioFro nstherom 00reaYehTdn ofta EcealanBtaloT

Term BorrowingsLong

Total

zl

0

0

00

LoanEuro

0

0
Government

00
Bonowings(Cunent Portion)TermShort

00

n0
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2073
Notes To The Financial Statem

20. EmPloYee benefit obligations

21. Cash generateil from operatious

ents (Confinued)

I

KshsKshsKshs
00000Current Benefit

obli ron 0000

on
Non-Current
Benefit Obl 00000
Total

00
Befo0 reraeYcthroFclneuI s/uS (Drp

Adjusted For: 00
Depreciation 00

Amortisation 00
etssAsfols saloDnoses pLosGains/ 00

Interest lncome 00
Finauce Cost 00

tsnetmsudAtalCanId jro pw o 00

Lrcrease [n Inventory

Increase In Receivables

Increase In Payables
0

tiesvlticAntiracomFro poFIhCaseN t
(

28

u-) r it.r;

Kshs
Kshs

0

Tax

00

00

0



Other Disclosures

22. Related partY balances

a) Nature of related party relationshlps

Entities and other parties related to the Fund include those parties who- hlve abilify to exercise control or

exercise significani influence over its operating and financial decisions' Related parties include management

f.ironn.t,it "ir 
associates unJ"for" A-ity mJ.t"o. The fund/scheme is related to the following entities:

.I(AKAMECA COUNTY SMALL SCALE TRADE DBVELOPMENT FU}.iD

Annual Report and Financial Statements for the Year Ended 30rb Jrrne 2023

The County Govemment;
The Parent County Govemment Ministry;
Keymanagement;
Board ofTrustees; cto.

b) Relateit PartY transactions

a)
b)
c)
d)

c) Key management remuneratlon

d) Due from rclated Partles

Transfers From Related Parties'

Transfers To Related Pa(ies

0

U0
KeyManagement ComPensation

00
Total

Due From Parent Ministry

Due From CountY Government

Total

29

00

00

0
Board Of Trustees

00

00

00
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Other Disclosures Continued

e) Due to rclated Parties

23, Contingent assets and contingent Iiabillties

00
Due To Parent MinistrY

00
Due To CountY Government

00
Due To Key Management Personnel

00
Total

00
Court Case Against The Fund

00

l

30

00
Bank Guarantees

Total



KAKAMECA COUNTY SMALL SCALB TRADE DDVELOPMENT FUND

Annual Report and Financial Statem ents for the Year Ended 30tb Jrrne 2023

Other Dlsclorures Continued
24. Flnanclal rlsk management

.Ihe Fund,s activities cxposc it to a variety riffinaooi.l rist s including credit and liquidity risks and effggts of

;il;il;f;;;;q. Tt 
" 

rund's ouerall rlsk management programme focuscs on unpredictability of

;ilF r, tir" u-*in.g oriuirorrn.nt and seeks to minimiso the potential adverse effect of suoh risks on its

p..foi*urr.. by setting accept"Ut. t.uett ofrisk. The. Fund does not hedge any risks and has in place policies

io ensure tUat credit iJonly ixtended to customers with an establishcd credit history'

The Fund's financial risk management objectives and policies are detailed below:

a) Credit rtsk

The Fund has exposure to credit risk, which is the risk that a counterparly will bo unable to pay amounts in

full when due. credit risk arises fronl'cush and cash equivalents, and deposits with banla, as well as tade and

other receivables and available-for-sale financial investrnents'

Management assesses the credit quality of. each customer, taking into account its financial position, past

;il;;; *a otl.. f".to".-fnaividual risk limits are set Uasia on internal or extemal assessment in

accordance wittr limits set Ly ti* directors' The amounb presented in the statement of financial position are

net of allowances for doubH.rii.."iruUt"t, estimated by the entity's management based on prior experience

and their assessment'sf ths curent economic environmenl

The carrying amount of financi
exposure to credit risk without

al aSsetS recorded in thc furancial statements representing the entity's maximum

t"nngl".or"t of tho value of any collateral obtained is made up as follows:

(NB: The totals column should tie to the indivtdual elements of credtt risk disclosed in the efii,'s statement

offinancial position)

The customers under the fully performing category are paying their debts as they.continue trading' The credit

riskassociatedwiththeset"i"i'"Ui"tis"minim-atanattr"attJwanctforuncollectibleamountsthattheentity
has recognised in trre nnanciai-.tutr..ne is considered adequate to cover any potentially irrecoverable

smounts.

At 1!tJuly 2022
0o00

Receivabl es From Exchange Transactions
000

Receivables From Non-Exchange Transactions
000

Bank Balances
000

Total
0000At 30 June 2023
0000TransactionsReceivables From
00U0

Receivables From Non Exchange
0000

Bank Balances
000

Totsl

31

anrotrltt.
iif,Idt

0

0

0

Transactions

0
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Aunual Report and
The board of trustees sets the Fund's crcdit polioies and objeo tives and laYs down parameters within which

ultimate responsibility for liquidity risKmanagement rests with the Fund Administrator' who has built an

appropriate liquidity risk mil;;;"i-frr-"**-t rot tt 
" 

management of the entity's short' medium and long-

term funding and liquidify *-uiug.rn.nt-..quirements. The entity msnages liquidity risk througlr continuous

monitoring of forecasg and achral cash flows'

The table below represents cash flows payable by-the Fund under non-derivative frrancial liabilities by their

remaining contractual *"t rif.s J it .'r"'p"ttinq 
-a*.. 

The amounts disclosed in the table are the contractual

undiscounted cash flows. s.l,**, due within l2 months equal their carrying balances, as the impact of

discounting is not significant'

the various aspects ofcredit risk m

b) LiquidttY risk management

c) Market risk

anagement are oPerated.

The board has put in place an internal audit function to assist it in assessing the risk faced by the entity on an

;;s"dil; ;;i*i. *u [r1"ffii1,rffiru.;*."*tt oritt inttmd aJcounting and operational controls'

Market risk is the risk arising from ,'qgT in niarket,prlcei, "tf, 
* interest rate' equity prio6s and foreigrr

exchange rates which *iU o#..iiii".nti['s income "t'tt" 'lf';;f 
ib holding of financial instruments' The

obiective of market risk management is-to manage *it;;;i;arket ris[ €xposures within acceptable

paiameters, while optimising the retum. Overall ,.,po'iiUliity foi managing martlt risk rests with the Audit

and Risk Management Committee'

The Fund's Finance Department is responsiLle for the development of detailed risk management policies

(subject to review *o uffir'iv iriii-*J nir; M;"-d;"nt committee) and for the dav-to-dav

inrpiementation of those policies'

At lstJulY 2022
I 0

0
Trade PaYables

000
Cunent Portion Of Bonowings

0000
Provisions

0'"000
Emp loyee Benefit Obligation

000Total

At 30 June 2023
000

Trade PaYables
0000

Cunent Portion Of Bonowings
000

Provisions
000

EmploY ee Benefit Obligation
0000Total

32

00

0

0

0

0

0
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l. Forelgn currencY rlsk

The cntity has transactional ourrency exposures, Such exposure arises through purchases ofgoods and services

that are done in currencies otrrer trran the local currency. Invoices- denominated in foreign currencies are paid

after 30 days from thc date of the invoice and convbrsion at the time of payment is donc using the prcvailing

exchange rate.

The oarrying amount of the entity,s foreign currenoy denominated monetary assets and monetary liabilities at

the end of tho reporting period are as follows:

There has been no to
measures the risk.

the entity's exposure to market risks or the manner in which it manages and

Forelgn currency sensltivlty analysis

The following table demonshates the effect on the Fund's statem'ent of financial performance on applying the

sensitivity for a..*on.Uf. piiri;[;;;; t" ,lre exchange rate of th-e threema.in transaction currencies' with

all other variabtes netO conJtani. fn" r.rJo" would also olccur if the Kenya Shilling appreciated with all other

variables held constanl

At 30 June 2023
U00Financial Assets
000lnveshnents
000

000

Ltabllities
00

Trade And Other PaYables
000

Borrowings
00

Net Foreign Currency Asset(Liability)

-EU

E
2022

t0%

r0%USD

2023

t0%Euro

10%USD

33

Cash

Debtors/ Receivables

0

0

oi.i\

Euro
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lt. Interest rate risk

lnterest rate risk is the risk that the entity's furanci{ condition may be adversely affected as a result ofchanges

in interest rate levels. rr'e e*ity's inteiest rate tttk tt##;;['uoft Jtp*ie' This exooses the Fund to cash

flow interest rat" ,ist. t . ini.ilsirate risk exporrr" *ir? i'ujinry t'o' intttttl rate movements on the Fund's

interest rates'

SensittvttY analYsls

TheFundanalysesitsinterestrateexPosure'ona-dynamicbasisbyconductingasensitivityanalysis.This
invorves determiningthe##*;'JtilL" "ra!d#":*til'T:::T:',Y'ff1,ff'+ff;lli;TJf[
risk assumes that all other il-Lbil;h particular foreign exchange rates' remaln (

il;;;;;;";d on the same basis as the prior voar'

d) CaPital risk managcment

TheobiectiveoltheFund,scapitalriskmanagementistosafeguardtheFund'sabilitytocontinueasagolng
.on..rn. The entitv 

"upitur 'inLtut;;;;;itt; 
of the followins tunds:

deposits

Managenunt of lntercst rate tbk

Tomanagetheinterestraterisk,managementhasendeavouretttobankwithinstitutionsflratofferfavourablo

25. Events after the reporting pcriod

Trrere were no material a justing and non- adjusting events after the reporting period'

00

Revaluation reserye 00

Revolving fund
0

Accumulated surPlus 00

00

Total bonowings U0
c0slanbaankbdan 00

nts)alud eqanashcsexcesd bVetN ( 00

Gearing

0

Total funds

Less: cash

cash

)+



I
D LOPMENT FUND

I
eal' Ended 30th June 2023

I
z

The ls County Public Fund established bY

the ofTrade,
Kakamega.

27. CurrencY

The frnancial statements are presented in Kenya Shillings (Kshs)'

the Kakamega CountY Government Regulation 20 1 4-201 5

Industrialization and Tourism. Its ultimate Parent is the County Government of

T

i

,i i ll'

.-

l.
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2018 to Provide for

the taking over of the

assets and liabilities

ofthe Fund.

c) Recovery ofloans is a

oontinuous exercise

and the CountY

Govemment sball

e rure that all

outstanding loans

bave been recovered'

a) All defaulters

We are in the Prooess of
procuring a debt collecto

recover the outstandmg

loans.

r

Microfinance

were

blacklisted bY

the bank .

b) The

management

of the Fund is

40

comlrcnts
l{cltrcncc
N<1, oIt r'

exicrrirl

RcPort
a rr rlit

Act,

liaising and

facilitating

ward

administation

to ensure

100%

reoovery.
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Awaiting
approval

The management has used

the required template.
Uuresolved Prior year iiratters

In the audit ofthe previou+year,
soveral issues were raised under
the report on the financiai
statements and report on the
Lawfulness and Effectiveness in
Use bf Public Resources.

However, the management has not
resolved the issues or given anY

oxplanation for tho failuro to
adhere to the provisions of the
Public Seotor Accounting
Standards Board template.
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