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MANDERA SOUTH Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

I. Key Constituency Information and lvlanagement

(a) Bac$rcun d information

The National Government Constituencies Development Fund (NG-CDF) formerly Constituencies

Development Fund (CDF), is establish ed under the NG-CDF Act 201,5 as amended in 2O1,6.The Act

is a successor to the Constituencies Development Fund (CDD Act of 20OS which initiated the Fund

and its subsequent amendments/reviews of 2007 and 201,3. At cabinet level, NG-CDF is represented

by the Cabinet Secretaiy for the Treasury, who is responsible for the general policy and strategrc

direction of the Fund.

I\[andab,

The mandate of the Fund as derived from sec (3) of NG-CDF Act,2Ol5 is to:

a) Recognize the constituency as a platform for identificationrperformance and implementation of

nattonal Sovernment functions ;

b) Facilitate the performance and implementation of national Sovernment functions in all parts of

the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of. identified

nationalgovernment development projects at the constituency level pursuant to Article 1O(2)(a)

of the Constitutionl

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,

human rights, non-discrimination and protection of the marginalized pursuant to Article 10 (2\

(b) of the Constitutionl

e) Provide for the sustainable development of all parts of the Republrc pursuant to Article 10 (2) (d)

of the Constitutionl

f) Provide.a legislative andpohcy framework pursuant to Article.2l (2) of the Constitution for the

progressive realization of the economic and social rights guaranteed under Article 43 of the

Constitution;

d Provide mechanisms for the National Assembly to dellberate on and resolve issues of concern to

the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particalar

expenditure that promotes equitable development of the country by mal<tng special provisions

for margrnalizedgroups and areas pursuant to Article 2Ol b) (iii) of the Constitution;
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i) Authortze withdrawal of money from the Consolidated Fund as provided ' under Article ZoG (2)

(c) of tlre Constitutionl

j) provide mechanisms for the National Assembly to f.aclhtate the involvement of the people in the

identificati on and implementation of projects for fundrng by the national Sovernlnent at the

constituency levell and

k) provide for mechanisms for supplementing infrastructure development atthe constituency level

in matters falling within the functions of the nattonal government at that level in accordance

with the Constitution

Vision

Equrtable Soc i o - e c onomic deve I opment c o u ntrywide

Mission

To provide leadership and policy clirection for effective and effrcient management of the Fund

Core Values

1. Patriotism - we uphold the national ptide of alt Kenyans thtough our work

z. patficipatton of the people- We involve citizens rnmatingdecisions about proSrammes we fund

3. Timeliness - we adhere to prompt delivery of service

4. Good governance - we uphold high standards of transpatency) accountabllity, equity,

inclusiveness and integrity in the service of the people

s. Sustainable development - we promote development activities that meet the needs of the present

without compromising the abllity of future generations to meet their own needs.

Functions of NG-CDF Committee

The Functions of the NG-CDF committee is as outlined in section 11 of The National Government

Constituencies Develo pment Fund Regulations, 20 1' 6 :

(b) Key lvlanagement

The MANDERA SOUTH Constituency NGCDF day-to-d,ay management is under the following

key organs:

i. National Government Constituencies Development Fund Boatd (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)
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(c) Fiduciary IvTanagement

The key management personnel who held office during the financial year ended 3gtn lune 2021

and who had direct fiduciary responsibility were:

(d) Fiduciary Oversight Arrarngements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activities of MANDERA SOUTH Constituency NGCDF. The reports and

recommendationof ARMC when adoptedbytheNGCDF Boardareforwardedto the Constituency

Committee for action. Any matters that rcquire policy gurdance are forwardedby the Board to

the Cabinet Secretary and National Assembly Select Committee.

(e) ueNoERA soUTH constituency NGCDF Headquarters

P.O. Box 10-70301
Sheikh Shukri Building
Elwak-Wajir Road
Elwak, KENYA

t

1 A.I.E holder Dr.Mohamud M.Gedi

2. Sub-County Accountant Mr.Francis Murugi

Mr.Issa Haji Abdia
J Chairman NGCDFC

Ibrahim Mohamud4. Member NGCDFC

v
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(0 UANDERA SOUTH Constituency NGCDF Cmtacts

a t

Telephone : (254) 7 2L7 26301,
E - mail : manderaso uth@ngcdf
Website: www.ngcdf.go.ke

G)'I{ANDERA SOUTH Constituency NGCDF Bankers

Equi'ty Bank
ManderuBranch

(h) Indcpendcnt Auditors

Auditor-General
Office of the Auditor General
Anniversary Towers, UniversitY WaY
P.O. Box 30084
GPO 00100
Nairobi, Kenya

trincipl lrlgllAdvis€r

The Attorney General
$ate Iaw Office
Harumbee Avenue
P.O. Box 401,12
Gty Square 00200
Mirobi, Kenya

6o.ke
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III. NG-CDFC Charmarfs Report

In the just concluded financial year, 2021,/2022, Mandera South constituency has been able to

complete anumber of key projects in various primary and secondary schools with the funds received.

The CDFC is keen in setting realistic and achievable goals by giving priority to ongoing projects to

ensure their completion in time. In bursary sector, the constituency has ensured fairness in the

disbursement of bursaries to help keepbrrght andneedy students in school. This has Sone a long way

in improving the performance of the constituency.

l'{al der th Constiftenrv
0ffice

* ' '$ii; /i:l *
Name Mr. Issa Haji Abdi
CHAIRI\4AN NG CDF COMMITTEE

a Sou

. Box 137 71130i
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ru. Statement Of Performance dgainst Predetenntted, Objectives for F{ 20 21 / 22

Introduction

Section S1 (Z) (0 of the public Frnance Management Act, 2072 rcquires that, at the end of each

frnancial year, the Accounting officer when prepartng ftnancial statements of each National

Government entity in accordan=ce with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the national Sovernment entity's perfotmance

against predetermined obj ectives.

The key development objective s of MANDERA SOL-IITI Constituency 20 18-2022 plan ate to:

a) To"enhanceperformance in primary and secondary schools by enhancing infrastructure

b) To improve the current security infrastructures
c) To improve the current sports & creative art kits
d) To improve the current environmental conservation
e) To qeate new structures for Sovetnance & HR issues

Prqgress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific.sectors, all

ttre ievetopment objectives lvere made speiific, measurable, achi.evable, realistic and time-bound
(SMART) indconverted into developmenioutcomes. Attendantindrcators were identified for reasons

of tracking progress andperforn uice measurement Below we provide the progress on attaining the

stated objectives:

Constituency
Sector

Objective Outcome lndicator Perfortnance

Education To have all
children of
school going
age attendrng
school

lncreased
enrolment in
primary
schools and
improved
transition to
secondary
schools and
tefiiary
institutions

7 schools
physical
infrastructure
build in
pfimary)
secondary,
andtertiary
institutions
Abig number
of
beneficiaries
were issued
with
bursary's
beneficiaries
at all levels

lnFY 20/27
-we increased
number of
classrooms, and
improved the
learning
environment by
purchasing desks
to most of the
schools in the
constituency by
schools/institutions
- Bursary
beneftciaries at all
levels were as per
the attached
schedules

Security To have
adequate
infrastructure

lncreased
infrastructure

1 DCC residential
home rcnovated

In IY 2020/2021
we constructed 4
security

vl1l
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for the security
Sroups

1 AP line was
constructed 2 Pohce
lines were
constructed

infrastructure as
there were other 4
thatwere zupposed
tobe constnrcted
but\d11be done in
the next financial
Yea^r.

Environment
Sports
Emergency The

constituency
spent the
emerSency
funds on the
unforeseen
occurrences
that affectedthe
various
institutions

Several
infrastructure
projects were
undertaken to
improve on the
status.
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MANDERA SOUTH ConstituencY
National Government Constituencies Development Fund (NGCD F)

Annual Report and Financial Statemenls for The Year Ended June 30,2022

ry. EnvironmentalandsustainabilityReporting

MANDERA SOUTH NG-CDF exists to trancform lives. This is our purpose; the driving forcebeh;nd

everything we do. It,s what guides us to deliver our strategy, which is founded on social sector,

namely, Education &Truining, Security Sector Support, Environment, and Sports. This pillar also

makes special provisions for I(enyans with various disabilities and previously margrnahzed

communities.

1. Sustainability strategr andptofile -

To ensure sustainability of MANDERA SoUTH NG CDF, the committee funds the followinS key sectors

with the following sustainable priorities.

a. Ffiucatron and Tratrung: MANDERA SOUTH NG-CDF focus on human caprtal for

constituency development is entrenched in its strategy to support needy andbtrght students

from each wardof the constituency. The intention is to empower the constituents such that

in years to come, the benefrciaries at secondary school levels would have transitioned to

Tertiary institutions while those at tertiary level would have transitioned to the job market

as employees or employers thereby contributing positively to the economic growth of the

constituency. This strategy takes care of both marginalised groups including girls and

people living with disabilities.

b. Secwity Sector Supporfi Among its key pillars; NGCDF has security as a priority areawith

intention to provide better working environment for the security providers within the

constituency as well a secure constituency. The strateSy is to have along-term collaboratle

working approach that enhances community engagement in security activities. This is

aimed at e|mrnating crrme and vrces in the long run by providing a better working

. environment for the law enforcement agencies white collaboratrrtg with community in trust

on matters of securitY

Environmenf The Constituency acknowledges that all its operation has an rmpact on

environment. Cognrzant of the Sustainable development goals, the NG-CDF has allocated

part of itsbudget on environment conservation through activities such as ttee plantrng,

water conservation, sensitization forums for agro-forestry as well as best practices to reduce

soil erosion.

c
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d. Sports: The NG-CDF has taken sports as a key plllar of cohesion andintegration. To sustain

this pillar, the strategy taken is that of.developing skills through sports with intention of

identifying , nurturingtalent and encouragrng physical fitness amon1 the constituents.

To attain this level of sustainability, we acknowledge challenges currently artsing from the effects of

Covid- 1.9 that have adversely affected the sporting activities and thereby limiting the potential

benefits envisaged in using sports as development strategy within the constituency. On macro levels

Fy 2l/22 hasbeen a challengrng year with limited funding towards these activities which may

hamper the success of priority strategies undertaken.

2. Environmental pefiormance

As a Constituency, we ensure that Project Implementation Committees (PMC) continue to

priorities and improve environmental sustainability projects. We also Encourage Community

pafticipatron in identification, protection and conservation of environment by cartying out

environnrental awareness programes. Create synerSy between the NG-CDFC and other related

players. In the financial year 201.9/2020 the Constituency carried out the following. In the

reporting period, Mandera south implemented three water harvesting projects in the security

sector.

3. Employee welfare

We invest in providing the best working environment for our employees. MANDERA SOUTH

constituency recruitment is gurded by Employment Act, NGCDF Act and other regulations as issued

from time to time. In line with the law and regulations, the Constituency offers equal opportunity to

all while adheringto the one third gender rule and,special groups. We alio Recognize and appreciate

of our employees for exemplary performance. The reward and sanctions system is based on

p er f or mance appr ais al.

The constituency promotes ahealthy lifestyle andprovrdes all employees with health insurance cover

through arcliable insurance Scheme. Employees are encouraged and supported to continually build

on their skills and knowledge. MANDERA SOUTH constituency invests in capacitybulldingprograms

for employees. These include courses on technic al competencies relevant to each employee and

continuous sensitization on cross cufting issues.

The committee has a policy on safety in compliance with Occupational Safety andHealthAct of 2007,

(OSHA) andhas ensured the work environment is conducive for everybody in terms of movement

x1
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and accessibility within the office. The Constituency has also put in place disaster mitigating

measures including fire extinguishers o,nd accessible escape routes in case of emergency. '

4. Market place Wacttces-

MANDERA SOUTH NGCDF Constituency is committed to f.afu and ethical market practises.

The procurement of goods and services is done through a transparent and competitive brddrng

process that allows equalopportunities to all participants. We support local vendors drawn from the

constituency for purposes of uplifting them economically. our ethical tnarket practises ensure the

fund getvalue for money on allgoods and services procured'

we are also committed to healthy relations with our suppliers which is enhancedthroughorgantzed

sensitization forums that relate to the procurenle ntlegal framework and ethical strbject matters. We

are dedtcated to honouring all contracts andsettling payments promptly.

NGCDF has put in efforts to ensure:

a) Responsible competitronpractice by encourugingfair competition andzeto tolerance

to corruption

D Good business practice including cordial Supply chain and supplier relations by

honouring contracts and rcspecting p ayment prac tices'

c) Responsibl e matketing and advertisement

d) prodtctstewardship by safeguardingconsumer rights and interest

5. 
lommunitV 

Engagements-

MANDERA SOUTH NGCDF has endeavoured to sustain community en}agement through CSR as well

as appreciating our existence through engaginglocal contractors and suppliers when.necessary. We

have also engagedthe community through sports and commr.rnity projects.

public Participattonin Project ldentificatton andlmplementatton andMonitoring

The NG-CDFC dellberated on project proposals from all the wards in the constituency and considered

the most benefrcialto the constituency, considering the nationaldevelopmentplans andpoltcies and

x11
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the constituency strategic development plan. The identified list of priority projects, both immediate

andlongterm, was submitted to the NG CDFBoard in accordance with the Act. '

Pnblic participation is the process that directly engages the concerned stakeholders in decision-

making and gives full consid eration to public input in mal<rng that decision.

The NG CDFC duringbursary programme,engagedthe community through the community leaders

to identify the needy students tobe awardedwiththebursary.

Public Awareness

This includes mechanisms for participation and cooperation with local, regional and nattonal

agencies, and,for conducting community -basedneeds assessments andpublic awarcness campaigns

and holding communify meetings.

MANDERA SOUTH NG-CDF have continually practiced pubhc pafiicipation and public awareness

dwingproject identification and proposal collections in all the wards in the constituency.

i;UND ACCOUHI MANAGER
NGCDF MANDERA SOUTH

P. O. Box 1O - 7O3O1,
ELWAK

Name Dr.IvIohamud Gedi

rAi\,I
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V. Statement of lvlanagementResponsibilities

Section 81 (1) of the Public Finance Management Act,2012 requires that, at the end of each financial

year, the accounting officer for aNational Govemment Entity shall prepare flnancial statements in respect

of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that complies

with relevant accounting standards as prescribed the Public Sector Accounting Standards Board of Kenya

from time to time.

The Accounting Officer in charge of the NGCDF-MANDERA SOUTH Constituency is responsible for

the preparation and presentation of the entity's financial statements, which give a true and fair view of

the state of affairs of the entity for and as at the end ofthe financial year (period) ended on June 30,2022-

This responsibilify includes: (i) maintaining adequate financial management arrangements and ensuring

that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting

records, which disclose with reasonable accuracy at any time the financial position of the entity; (iii)

clesigning, implementing and maintaining intemal controls relevant to the preparation and fair

presentation of the financial statements, and ensuring that they are free from material misstatements,

whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting and applying

appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the

circumstances

The Accounting Officer in charge of the NGCDF-MANDERA SOUTH Constituency accepts

responsibility for the entity's financial statements, which have been prepared on the Cash Basis Method '

of Financial Reporting, using appropriate. accounting policies in accordance with International Public

Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the constituency 's

financial statements give a true and fair view of the state of entity's transactions during the financial year

ended June 30, 2022,and of the entity's financial position as at that date. The Accounting Officer charge

of the NGCDF- MANDERA SOUTHX Constituency flirther confirms the completeness of the

accounting records maintained for the constituency, which have been relied upon in the preparation of

the entity's financial statements as well as the adequacy of the systems of intemal financial control'

xlv



a

?

MANDERA SOaTH Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended fune 30' 2022

The Accounting Offrcer in charge of the NGCDF MANDERA SOUTH Constituency confirms that the

cdnstituency has complied fully with applicable Govemfrent Regulations and the terms of external

financing covenants (where applicable), and that the entity's funds received during the year under audit

were used for the eligible purposes for which they were intended and were properly accounted for. Further

the Accounting Officer confirms that the constituency's financial statements have been prepared in a

form that complies with relevant accounting standards prescribed by the Public Sector Accounting

Standards Board of Kenya.

Approval of the financial statements

The NGCDF- MANDERA SOUTHX Constituency financial statements were approved and signed by

the Accounting Officer on22 September 2022.

I.,
Name: Issa Haji Abdi

Chairman - NGCDF Committee

Name: Dr. Mohamud Gedi

tr'inance Account Manager

Ian uth 0ns'aiiiteilr''
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REPUBLIC OF KENYA

OFFTCE OF THE AUDITOR-GENERAL

E n hant' i ng Ac c oun t a bi I i ty

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-o01oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - MANDERA SOUTH CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report, which is in three parts: -

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that the entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Mandera South Constituency set out on

Report of the Auditor-General on National Government Constituencies Developntent Fund - Manderq South
Constituencyfor the year ended 30 June, 2022



pages 1 to 33, which comprise of the statement of financial assets and liabilities as at
30 June, 2022, and the statement of receipts and payments, statement of cash flows and
summary statement of appropriation for the year then ended and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Mandera South Constituency as at 30 June, 2022 and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Unsupported Cash Book Bank Balance

The statement of assets and liabilities and as disclosed in Note 7 to the financial
statements reflects bank balances of Kshs.1,912,352. Bank reconciliation statement for
the month of June, 2022 reflected a bank balance of Kshs.50,383,587 which was
reconciled to the cash book balance. However, the bank reconciliation statement included
un-presented cheques amounting to Kshs.48,637,413 whose schedule indicating the
dates, cheque numbers, payees and amount paid was not provided for audit.

ln the circumstances, the accuracy and completeness of bank balances of
Kshs.1,912,352 as at 30 June, 2022 could not be confirmed.

2. Unsupported Transfers to Secondary Schools

The statement of receipts and payments for the year ended 30 June, 2022 reflects
transfers to other Government units of Kshs.151,767,121 as disclosed in Note 4 to the
financial statements. lncluded in the transfers is an amount of Kshs.30,520,000
transferred to secondary schools. However, certificates of practical completion by the
Sub-County Engineer, inspection and acceptance certificates and requests from
respective School Management identifying project requiring funding from NGCDF-
Mandera South were not provided for audit.

ln the circumstances, the accuracy and completeness of the expenditure amounting to
Kshs.30,520,000 could not be confirmed.

3. Transfer to Primary Schools

The statement of receipts and payments and as disclosed in Note 4 to the financial
statements reflects transfers to other Government units of Kshs.151 ,767 ,121 . Included in
the transfers is an amount of Kshs.121,247,121 transferred to Primary Schools. However,
procurement records, contract agreements as well as completion certificates for 14
projects amounting to Kshs.18,650,000 were not provided for audit. Further, project

Report of the Audilor-General on National Government Constituencies Development Fund - Mandera South
Constituencyfor the year ended 30 June, 2022
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proposals and requests from respective Secondary School Management, identifying
projects requiring cons funding from National Government Constituency Development
Fund - Mandera South, were not provided for audit. Similarly, work plans prepared by
Project lt/anagement Committees and approved by Constituency Development Fund
Committees, indicating how they intended to utilize the funds did not support the
payments. This was contrary to Regulation 15(4)(b) of National Government Constituency
Development Fund Regulations, 2016.

ln addition, purchase of desks for primary schools amounting to Kshs.5,000,000 was not
supported by lnspection and Acceptance Committee reports while goods were not
received by counter receipt voucher, were not taken on charge and there was no
documentation to prove that that they were issued to the intended users as required by
Section 162(1) of Public Procurement and Asset Disposal Act, 2015 and
Regulation 166(2) of Public Procurement and Asset Disposal Regulations,2020.

In the circumstances, the accuracy and completeness of the expenditure amounting to
Kshs.23,650,000 could not be confirmed.

4. Other Grants and Transfers - Unsupported Payments

The statement of receipts and payments as disclosed in Note 5 to the financial statements
reflects other grants and other transfers balance of Kshs.3g,935,000. lncluded in the
balance is an amount of Kshs.935,000 with respect to bursary grants to various tertiary
institutions. However, examination of payment records provided for audit revealed that
bursary grants were not supported with acknowledgement receipts from tertiary
institutions. Further, bursary application forms including academic performance reports
and outstanding fee balances were not provided for audit.

ln addition, included in other grants and other transfers balance of Kshs.39,935,000 is
security projects amounting to Kshs.2g,000,000. However, review of security projects'
files revealed that payment vouchers amounting to Kshs.12,800,000 were not supported
with lnspection and Acceptance reports from the Project Management Committee and
payment certificates by the Mandera South Sub-County Works Officer.

ln the circumstances, the accuracy and completeness of other grants and other transfers
payments of Kshs.13,735,000 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Mandera South Constituency Management in accordance with
ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my qualified opinion.

Report of the Auditor-General on National Government Constituencies Development Fund - Mandera South
Constituencyfor the year ended 30 June, 2022
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Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Gontrol and Performance

The summary statement of budget appropriation indicates that National Government
Constituencies Development Fund - Mandera South Constituency incurred an
expenditure of Kshs.229,356,412 against the budgeted expenditure of Kshs.231,268,767,
resulting in under expenditure of Kshs .1,912,355 or 0.8% of the approved budget.

The under-absorption may have affected implementation of the Fund's planned activities
and may have impacted negatively on service delivery to the public.

2. Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements and Report on LaMulness and Effectiveness in Use of Public
Resources. However, the lVlanagement had not resolved the issues for the year ended
30 June, 2022.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Emergency Projects

The statement of receipts and payments reflects other grants and other transfers balance
of Kshs.39,935,000 as disclosed in Note 5 to the financial statements lncluded in the
balance is an expenditure of Kshs.7,100,000 with respect to emergency projects. Review
of project files provided for audit indicated that the Fund Management contacted two (2)
companies using request for quotation method of procurement to undertake water
trucking services for human and animal consumption to communities affected by the
drought within the Constituency. However, project files for payments amounting to
Kshs.7,100,000 were not supported with professional opinion from the Head of
Procurement and Supplies Chain Management contrary to Section 84 of Public
Procurement and Assets Disposal Act, 2015. Further, the payment vouchers for water
trucking services were not supported with water distributions schedules. ln addition, the

Reporl of the Auditor-General on National Government Constiluencies Development Fund - Mandera South
Constituencyfor the year ended 30 June, 2022
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Fund Management did not report to the National Government Constituencies
Development Fund Board of the utilization of the emergency funds within 30 days as
stipulated in the legislation contrary to Regulation 20(2) of the National Government
Constituencies Development Fund Regulations, 2016.

ln the circumstances, Management was in breach of the law.

2. Lack of an Oversight Committee

During the year under review, the Fund Management did not constitute Constituency
Oversight Committee to solicit views, opinions and proposals from the public with regard
to the Fund and presenting the views and opinions to the National Assembly contrary to
Section 53(1) of the National Government Constituency Development Fund Act, 2015.

ln the circumstances, Management was in breach of the law

3. Non-Maintenance of Project Management Committees (PMC) Bank Records and
Quarterly Report

The Fund Management did not maintain records of the bank accounts held by the various
Project Management Committees, bank statements, cash books and quarterly reports to
the Constituency committee by contrary to Regulation 10(a) of the National Government
Constituency Development Fund Regulation, 2016.

ln the circumstances, it was not possible to confirm whether the funds or grants disbursed
to the Project Management Committees were properly managed.

The audit was conducted in accordance with ISSA| 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 based on the audit procedures
Performed, except for the matter described ln the Basis for Conclusion on Effectiveness
of lnternal Controls, Risk Management and Governance section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that internal controls,
risk management and overall governance were not effective.

Report of the Auditor-General on National Government Constituencies Development Fund - Mandera South
Constituency for the year ended 30 June, 2022
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Basis for Conclusion

Lack of an Asset Register

Annex 2 of the financial statements discloses total fixed assets for National Government
Constituency Development Fund - Mandera South valued at Kshs.22,500,000 as at
30 June, 2022. However, the Fund did not maintain an asset register contrary to
Regulation 143(1) of the Public Finance [\Ianagement (National Government)
Regulations,2015 which states that the Accounting Officer shall be responsible for
maintaining a register of assets under his or her control or possession as prescribed by
the relevant laws.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on National Covernment Conslituencies Development Fund - Mandera South
Constituencyfor the year ended 30 June, 2022
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Aud itor-General's Responsibi I ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections,of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal controls.

Reporl of the Auditor-General on National Government Constituencies Development Fund - Mandera South
Constituencyfor the year ended 30 Jtrne, 2022
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

17 May, 2023

Report of the Auditor-General on National Government Constituencies Development Fund - Mandera South
Constituency for the year ended 30 June, 2022
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I,AND ERA S O UTH Cons tit ue ncy
National Government Co nstitue ncies Development F und (NCCD F)
Ailnual Report and Financial Statements for The Year Ended Jane 30,2022

\,{I. Sbtement of Receipts andPayments for theYear Ended S0thJune 2022"

The a&ounting policies and explanatory notes to these financial statements form an integral part of the

financlal statements.

The Constituency financial on 22 September 2022 and signed bY:

Fund

Namet Dr. Francis

Corunitt€e

Name: Mr. Issa Abdi

!

1

hrcnrprs
transfers from NGCDF Board 1 182,177,758 16t.367.724

TOTAL RECEIPTS 182,177,758 161.367"724

P,AYMENTS

Oompensation of employees 2 5,070,250 4.951.200

Ifre of goods and services 3 16,584,041 7.434.184

Tfansfers to Other Government Units 4 151,767121 50,252,126

Other srants and transfers f, 39.93s.000 45,395,791

Acquisition of Assets 6 16.000,000 5.000.000

TOTAL PAYMENTS 229,356,412 113,033,301

SURPLUS/DEFICIT G7.178,6541 48,334,423
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MANDERA SOUTH Constit uency
Natio nal Government Constit r.tencies D evelopment Fund (NGC D F)
Annual Report and Financial Statements for The Year Ended June 30' 2022

\4II. Statement of Assets andLiabrlities As At 30th 2022

The accounting policies and explanatory
financial statements.
The Constitue ncy financial

Narne: Dr. Mohamu Gedi

[,ous
ts fornr an integral part of the

2022 and signed by:on22

*
1,r....

-P

w ats

Chatman
Committee

Mwungi Francis Name: Mr.IssaAbdi

2

IIIIg

Note 2021-2022 2020-2021

Kshs I(shs

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book) 7 1 ) 9 1 2 tJ 52 49,091,006

Total Cash and Cash Equivalents 1,912,352 49,091,006

Accounts Receivable

TOTAL FINANCIAL ASSETS 7,912,352 49,091,006

FINANCIAL LIABILITIES
Accounts Payable (Deposits)

Retention

NET FINANCIAL SSETS 1,912,352 49,091,006

REPRESENTED BY

Fund balance b/fwd lst July.. 8 49,091,006 756,582

Prior year adjustments

Surplus/Deficit for the year (47,178,654) 48,334,423

NET FINANCIAL POSITION l,gl21352 49,091,006

ICPAK MAtro: None



I
MANDERA SOaTH Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30, 2022

IX. Statement of Cash Flows for the Year Ended SothJune 2022

The accounting policies and explanatory notes to these financial statements form an integralpart of ttre

financial statements.

The Constitrtency financial statements were and signed by:

lvTanager NG-CDF

Name: Dr. Mohamud Gedi Mr. Issa Abdi
o: None

\
U\

J

2021-2022 2020-2021
Kshs Kshs

Receipts from oDeratine activities
Transfers from NGCDF Board 1 182.177,758 161,367,724

182,177,758 161.367.724

Payments for operating activities
Compensation of Employees 2 5.070.250 4.951,200

Use of goods and services 3 16,584,041 7.434.r84
Transfers to Other Government Units 4 15r,767,121 50,252,126

Other grants and transfers 5 39,93s,000 45,395,791

Total nayments for oneratins activities 213,356,412 109,033,301

Net cash flow from operating activities (31,178,654) 53.334,423

CASHFLOW FROM IIWESTING ACTIYITIES

Proceeds frorn Sale of Assets

Acquisition of Assets 6 (16,000,000) (5.000.000)

Net cash flows from Investins Activities (16,000,000) (5,000,000)

I\'ET INCREASE IN CASH AIYD CASH
EOUTVALENT

(47,178,654) 48,334,423

Cash and cash equivalent at BEGINNING of the
vear

49,091,006 756,582

Cash and cash equivalent at EI\D of the year 1,912,352 49,091,006
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CPA
?, 0.
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MANDERA SOUTH ConstituencY
National Government Constituencies Development Fund NGCDF)
Annual Report and Financial Statements for The Yesr Ended June 30,2022

XII. SignificantAccountingPolicies

The principle ac&unting policies adoptedin the preparation of these frnancial statements are

set out below:

1. Statement of. Conrphance andBasis of Preparuion

Thefinancial statements have beenprepared in accordancewith Cash-basis International Public

Sector Accounting Standards (IPSAS) as prescrlbed by the Pubhc Sector Accounting Standards

Board (PSASB) and setout in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests andsalary advances

an d b) p ay able s that include de pos i ts {6r atuity a n d re te nt i on s) .

Thefrnancial statements comply withandconform to the form of presentationptescribedby the

PSASB. The accounting policie s adoptedhavebeen consistently appliedto allthe years presented.

2. Reportfu€ Entity

The ftnancial statements are for the NGCDF-MANDERA SOUTH Constituency. The frnancial

statements encompass the reporting entity as specified under section 81 of the PFM Act 2072

3. Reporting Currency

The financial statements are presented i4 Kenya Shillings (Kshs), which is the functronal and.

reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section havebeenconsistently apphedby the entity for all

the years presented.

a) Recognition of Receipts

The entity recognises all receipts from the various sources when the event occurs, and the

rclatedcash has actually been receivedby the Entity.
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MANDERA SOUTH Constituency
Natio nal G ov ernment Constit uencies Development F und NGCD F)
Annual Report and Financial Statements for The Year Ended June 30,2022
SigniJicant Acco unting Policies continuecl

Transfers from the Natio'nal Government Constituency Development Fund (NG:CD[)

Transfers from the NG-CDF to the constituency are recognrzed when cash is received in the

Constituency account.

Proceeds from Sale of Assets

Proceeds from disposal of assets are recotnized as and when cash is received in the constituency

account.

Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of tender

documents, rent receipts, interest earned on bank balances, hire of Plant/Equrpment/Facilities,

Unutilized funds from PMCs among others.

Unatilized Ihnds fiom PMCs.

All unutilized funds of the Project Management Commiftee (PMC) are returned to the

constituency account.lJnutilized funds from PMCs are recognised as other receipts upon return

to the constituency account.

External Assistance

External assistance refers to grants and loans received from local, multilateral and bllateral

development partners. In the year under review there was no external assistance received.

b) Recognition of payments

The Entity recognises allpayments when the event occurs andtherelated cash has actuallybeen

pard out by the entity.
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MANDERA SOUTH ConstituencY
National G overnment Constituencies D evelopment F und (NGCD F)

Annual Report antl Financial Statementsfor The Year Ended June 30' 2022

Signilicant Accounting Policies continued

Compensation of Employees '
Salaries and wages, allowances, statutory contribution for employees are reco}ntzed in the

period when the compensation is paid.

Use of Goods and Services

Goods and services are recognrzed, as payments in the penod when the goods/services ate paid

for. Such expenses, if not paid duringthe period where goodslservices are consumed, shall be

disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitahzed. The cost

of acquisition and proceeds from disposal of these items are treated as payments and receipts

items respectively. Where an asset is acquired in a non-ex change transactton for nil or nominal

consideration and the fair value of the asset can be rehably established, a contra transaction is

recorded as receipt and as apayment.

A fixecl asset register is maintainedby eachconstituency and a svmmaty provided for purposes

of consolidation. This summary is disclosed as an annexure to the financial statements.

5. In-kind contributions

In-kind conkibutions are donations thataremadeto the constituency in the form of actual goods

and/or services rather than rn money or cash terms. These donations ntay rnclude vehicles,
a'

equipmento, personnel services. Where the frnancial value received for in-kind contributions

canbe reliably determrned, the constituency includes such value in the statement of teceipts and

payments both as receipts and as payments in equal and opposite amountsl otherwise, the

contribution is not recorded.

a
a
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MANDERA SOaTH Constituency
Natio nal Governme nt Co nstituencies Development F und (NGCD F)
Annual Report and Financial Statements for The Year Ended June 30,2022
SigniJicont Acco unting Policies continued

o$. CashandCash Equivalents. o

Cash and cash equivalents comprise cash on hand and cash atbank, short-term deposits on call

and highly liquid investments with an origrnal maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes in

value. Bank account balances include amounts held at various commercial banks at the end of

the frnancialyear.

SigniJicant Acco unting Policies continued

7, Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised pubhc

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year are treated as receivables. This is in recognition of the Sovernment practice where

the imprest payments are recognized as payments when fully accounted for by the imprest or

AIE holders. This is an enhancement to the cash accounting pohcy. Other accounts receivables

are disclosed in the financial statements.

8. Accounts Payable

For the purposes of these financial statements, Deposits t3ratuity and retentions) held onbehalf

of third parties have been recognized on an accrual basis (as accounts payables). This is in

recognition of the government practice of retaining a portion of contracted services and works

pending fulfilment of obligations by the contractor andto hold deposits on behalf of third parties.

Gratuity earned on monthly is held onbehalf of the employee and later paid at the end of the

contract period. This is an enhancement to the cash accounting policy adipted by National

Government Constituencies Development Fund as prescribed by PSASB. Other liabilities

including pendrngbills are disclosed in the financial statements.
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MANDERA SOUTH Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30' 2022

SigniJicant Acco unting Policies contin ued

9. Pending BiIIs ' '
Pendingbillsconsistof unpaidliabilities attheendof thefinancialyeararisingfromcontracted

goods or services durrng the year or in past years. As pending bills do not involve the payment

of cash in the report-rngperiod,they are recorded as'memorandum'or'off-balance'items to

provideasenseof the overallnetcashpositionof theentity attheendof the financialyear. When

the pendingbills are finally settled, such payments are rncluded in the Statement of Receipts and

Payments in the year in which the payments are made.

10. Unutilized Fund

Unutilized funds consist of bank balances in the constituency account and funds not yet

disbnrsed by the Board to the constituency atthe end of the financialyear. These balances arc

avallable for use in the subsequent financral year to fund projects approved in the respective

prior finan cial years consistent with sec 6(2) and sec 7 (2) of NGCDF Act, 207 5

11. Budget

The budget is develop ed on a coynparable accounting basis (cash basis except for imprest which

is accounted for on an accrual basis), the same accounts classification basis, and for the same

period as the financial statements. The origin albudget was approvedby Parliament on 1 OrH June

2027 for the period 1't July 2O21,to SOth June 2022 as required by law. lncluded in the

adjustments are Cash book opening balance, AIA generated during the year and constituency

allocations not yet disbursed atthebeginning of the frnancialyeat.

A comparison of the actual performance against the comparable budget for the financial year

under review has been included in the financtal statements.

1,2. Comparulle Figures

Where necessary, comparatle figures for the previous ftnancial year have been amended or

reconfigured to conform to the required changes in presentation.

73. Subsequent fuents

There havebeen no events subsequent to the financialyear end with a significant impact on the

financial statements for the year ended 3gthJune 2022.
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MANDERA SOaTH Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30r 2022

Significant Acco unting Policies contin ued

oa

14. Errors

Mater:al prior period errors are corrected retrospectively in the first set of financial statements

authorized for issue after their discovery by: i. restating the comparative amounts for prior

period(s) presented in which the error occurred;or ii. If the error occurtedbefore the earliest

prior period presented, restating the opening balances of assets, liabilities and net assets/equity

for the earliest prior period presented.

During the year, errors thathave been corrected are disclosed under note 14 explaining the

nature and amounts.

15. Related Party Transactions

The Entity rcgards a rclated party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.

a a
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tuIAND E RA S OUTH C o n st it u encY

Natio nal Govern me nt Co nstituencies Develapment Fund (NGCD F)
Annual and Financial Statements The Year Ended June 30,2022

Notar to Statcmcnb

1. Traruforc fr€mNGCDI Boad

16,000,000Bogagts
19,000,000B104638
18,367,724A823624
6,000,0008t04877

10,000,000B124858
10,000,000Br 195s9
12,000,0008119948
6,9oo,oooB128l9l
6,000,000t29153
6,000,0008132246

13,000,0008138914
7,100,000126208

10,000,000
1 05003

12,000,000F.L40646 g,0oo,oo0
8r24604

6,000,000b128609
1 1,088,879l 55993
20,088,87981s5882
18,000,0008164351
44,000,0008105661
22,000,0008105858
34,000,000B140997
12,000,000Bt2892t
15,000,00081541l8

161,3671724182,177,758

a

of

3,568,80C3,875,9501-CDFC Basic staff salaries

7p71,36Cssa,soolto contractual emploYees

311,04C196,OOqsecurity

6p7o26q 4pa\zocIb'tal
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MANDERA SOUTH Constituency
Nation al Govern me nt Constit uencies Develop ment Fun d (NGCD F)
Annual Report and Financial Statements for The Year Ended June 30,2022

9. Uro of Goods and Soliccs

4. Trandcr to Othor Gorzornmcnt Unib

6. Otlrcr Granb and Othor trandors

6. of Assets

11515rOoO 1,500,000Committee Expenses

4,596,767 1,7721666Utilities, supplies and services

1,5oo,ooo1,5OOr00OTraining expenses

1,9OO,OOO 71247 1999Committee allowance

7rg44r72o7rO82r28OOffice and general supplies and services

229,399Other operuting expenses

t6rF,8/,p{l 7r434rl8lTotal

121,247,121 15,952,126Transfers To Primary Schools (See Attached List)

24,300,00030,520,000Transfers To Secondary Schools (See Attached tist)

151,767,121 40,252,126To,tal

935,000 25,103,584Bursary - tertiary insfitutions (see attached list)

29,000,000 23,100,000Security projects (see attached list)

2,900,000Environment projects (see attached list)

7,100,000 7,192,207f,mergency projects (see attached list)

55.395.79139,935,000To,tal

5,000,00016,0001000Construction of Buildings

Purchase of Office furniture and General Equipment

16,000,000 5,000,000Totat
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SOUTH Constituency
G ove rnme nt C o ns t it u en c ies D ev elop me nt F und (N G C D F)

an d Financial Statements The Year Ended June 30,2022

hrrthase of Office furniture andGenerul Equipment

Totsl 5,000,00016,000,000

oa



a

MAND ERA SOUTH Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022
Notes to the Flnancial Statements (Continued)

7. Cash BookBankBalance

8. Balances Brought Fonrmrd

9. Other Important Disclosures

9.1. Unutilized Furd (Seetuinex 1)

a

10A: Bank Accounts (Cash Book Bank Balance)
1,912,352 49,091,006

Es uity-Mandera Branch- I 0 0 0 2 6 I I 7 6 66 4

49,091,0061,912,352Total

756,58249,091,0061Bank accounts

I3ash in hand
_t

Ilmprest
756,58249,91,00qIotal

Compensation of employees

46,055
182,O74Use ofgoods and services

55,697,875
0

Amounts due to other Government entities (see attached
list)

27,3OO,OOO
4,600,000

Amounts due to other grants and other transfers (see

attached list)

11,000,000Acquisition of assets

Funds pendinc approval
4,646,055 94,179,889Total
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bANDE RA S OaTH ConstituencY
National Government constituencies Development Fund (NGCDF)

Annual Report and Financial Statements -for The Year Ended June 30,2022

Notes To The

9.2 PMC account Balances (See Annex 2)

Financial Statements (Continued)

a

1,7,6262,355PMC account balances (see attached list)

71162621355Total

a
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MAND ERA S OU TH C o ns tit ue ncy
Natio nal Government Constit uencies Develop me nt F und (NGCD F)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Annex 1 - Unuttliz.ed fund

a

Name
Brief

Transaction
Description

Outstanding
Balance

2020/2022

Outstanding
Balance

2020/2027

t

Comments

C-ompensation of employees
Use of goods & services 46,O52 782,O14
Amounts due to otlrer Gorzernment
entities

Elsafara primary school 1.700.000
Corner S primary school 1.700.000
Alrishad primarv school 1,700,000
Wachile Primary school 1,700,000
Buqe prtmary school 1.700,000
Har Adhi primary school 1.700.000
Tootes Primary school 1,700,000
Garse dam primary school 1,700,000
Dabacity pfimary school 1.700.000
Boiicarse primarv' school 1.700.000

Qobo primary school 1,700,000
Ires Godana primary school 1.700,ooo
Duse primary school 1.700.000
Kotulo Koche primary school 3,400,000
Chief Mohamed.lari primary school 1,700,000
Gesrebaki Doqa pfimary school 1,700,000
Medina primary school 1,700,000
Dololo primarv school 5.500.ooo
Elsafara orimaw school 5,500,ooo
Nyat Alio primary school 5,500,000
Q alan q e sa pr trn arl school r,000,000
Sukela Bima primary school 1.000,000
Weledo primarv school 1.000.000
T aw akal secondary school 1,700,000
Tawakal Secondary school 400000
Elwak Secondary school 700,000
Tawakal mixed day secondary 87.874
Fincharo Mixed secondary 450,OOO

Shimbir I atuma Secondary 450,00o
Warcadud secondary 450,000
Borehole II secondary 450,000
Chief Moham ed .l ari secondary 450,000
Kutolu Girls Model secondary 450,O00

Sub-Total o 55,6E7,E74
Amounts due to othergrants and other
transfers

Borehole II AP Camp 6,400,ooo
Oarsadamu AP camp 6,400,000
Borehole II police line 4.500.o00
Elwak police station 5,500,ooo
Q alanqalesa police station 4,500,000
Bursary Tertiary 4,600,000
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Sub-Total

a

Comments
Outstanding

Balance
2020/2021

Brief
Transaction
Description

Outstanding
Balance

2020/2022
Name

27,9OOqOO
a

4.600.000
11.000,0000Acouisition of assets

ffigtionENcCDFoffice
Othcrs kruify,

Sub-Total

funds
94.179.8894.646,O52Grand Total
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Annex 2 - Summary of Fixed Asset Register

Land

Buildings and structures 22,O0O,0OO 2TqOO|OOO5,ooo,o00

Transport equipment

1,5OOrOO0Office equipment, furniture and fittings 1,500p0o

ICT Equipment, Software and Other ICT
Assets
Other Machinery and Equipment

Heritage and cultural assets

lntangible assets

22r0OO|OOO 2SrSOO|OOOTotal 6,500p00

a a
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Annex 3 -PMC Banl( Balances As At 3gtttJune 2022 a

PMC Bank Account number Bank
Balance

2027/2022

Bank
Balance

2020/2021
Elgoclicha Prrlar.ary School Equity

Banklvlanderu
Branch

1000296776977 20 470

Dawder Printary Schml Equity
Bar*]vlanderu
Branch

1000296752124 605 625

\{achile Primary Schml Equity
Bat*rlVlandera
Branch

1000273641469 759.80 780

Primary School Equrty
Banlgldandera
Branch

1000194074863 71.95 I591.95

Godhe Win.ary School Equtty
BanklvTanderu
Branch

1000262354827 (3s7.70) s97.70

Dadach Primary School Equity
BanklvTanderu
Branch

1000176353476 90.00 930

Harwale Prffiaxy Schml Equtty
Bat*ivlandera
Branch

1000297186592 420 420

Kutayu Primary School Equity
Bar*jvlandera
Branch

1000199593406 329.90 849.90

Borehole 11Primary
School

Equity
Banklvlandera
Branch

1000297179754 390.00 1 150

Waryafiid lE Camp Equity
Bat*rlvlandera
Branch

1000178994580 0 520

21355 111626
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Annex 4: Progress On Follow Up of Auditor Recommendations
The following is the summary of issues raised by the external auditor, and management
comments that were proviQed to the auditor and subsequentprogress made on thg resolution
of the issues.

Reference
No. on
the
external
audit
Report

Issue/Observation
from the auditor

Management
Comments

Focal Point
person to
resolve the
issue (Name
and
designation)

Status:
(Resolved
/ Not
Resolved

Timeframe:
(Put a date
when you
expect the
issue to be
resolved)

1 Yariance between
frnancial statements
and supporttng
documents

The issue
\MAS

discussed by
NG-CDF
Committee
and is
waiting
guidance on
the
discussion
from
national
assembly on
the way
forward

Dr.Mohamud
Gedi Fund
Manager
Mandera
South
NGCDF

Not
Resolved

December
2023

2 Cash andCash
Equivalent

,) ,, ,,

3 Budget control and
petformance

,, ,, ,) ,,

4 Project
implementation
status

,, ,, ,1 ,1

5 Unanalysedbalances
6 Non provision of

documentation on
fransfer to other
qovernment entities

t) a ,, ,,

7 Un supported
emerqencY proiects

), ,, t, ,,

8 Un supported
securitv otoiect

,) ,) ,, ,,

9. Un confirmed
statutory deductions

), ,) ), ,,

aa

Name: Dr. UIID' :,if.tCIUiiT Al ANAG t R

NGCDT MAI.JDERA S(')i..JTI.I. P. O. Box 'l O - 70i:) |

ELWT.K
JJ

Ftrnd Account

\\
Cl.
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