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a) Bagkgrou

Kisii Qounty

INFORMATION AND MANAGEMENT

nd information

government is one of the beneficiaries of the urban development grant (UDG)

through the Kisii/Municipality. It has put in place the municipal board in accordance with the

urban fireas and
municipality to

managcr.

ities act 2011. The county has also done a municipal charter that allowed the
> conferred with the municipality status and the appointment of the municipal

b) Principal Activities

1.1 Provide for efficient and accountable management of the affairs of the Municipality.

21 Provide for a governance mechanism that will enable the inhabitants of the Municipality

10:

o | Participale in determining the social services and regulatory framework which will best

satisfy

o/ Verify
be, to t

their needs and expectations.

whether public resources and authority are utilized or exercised, as the case may
heir satisfaction.

Enjoy efficiency in service delivery.

. Provide f, high standard of social services in a cost-effective manner to the inhabitants of
¢ Municipality.
¢) Fund Administration Committee
| Reﬁ Name - Position
B ' Mr. O (_Sro Nicodemus Okondo ' Project Coordinator/ CO LPP&UD
2 - Mr. Béonuke Charles  Municipal Manager
3 | Mr. Wilfred Auma - CO Finance and Accounting Services
4
5 E
d) | Key Man#gement
R Namé Position
1 Vineént Sagwe CEC LPP&UD
2| | Nicollemus OkondoOsoro CO LPP&UD / Project Coordinator
3} Wilfted Auma CO Finance
4 an+kc Charles Municipal manager
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Project Manager

¢) Fund Bankers

Centrdl Bank of Kenya
Haile Selassie Ayenue

Credit Bank
Kisiibranch
Tele

ditor General
ers, University Way

egal Adviser

eneral
e

nue

. Box 40112
Square 00200
obi, Kenya
|
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2. MANAGEMENT TEAM

Mr. Wilfred O. Auma — CO Finance and
Economic Planning

Mr. Wilfred Aumaheads the Finance and
Accounting Services as a Chief Officer. Prior to
his appointment, he headed the department of
Planning and Economic Development. He
holdsa Master’s Degreein Business
Administration (Finance) from Kisii University,
Bachelor of Commerce in Statistics, Accounting,
Income Tax, Business Management and Auditing
from Devi AlhilyaVishwavidValaya,Indore and a
Higher National Diploma In Finance Analysis
from Indian Management Training and Research
[nstitute.

Until his appointment, he was working with
Wakenya Pamoja Sacco Society Lid as a
manager in Business Growth Development.

v Charles

Bonuke-Municipal
manager
He holds an MBA in strategic
management, a seasoned carrier
administrator in the civil service
with over fifteen years.
He brings experience in public
administration and

mobilization of resources.

Nicodemus Okondo Osoro-

Chief officer lands

He served as a high school teacher
for over 15 years. He was the
Chairman Kenya Union of Post
Primary Education Teachers.

He holds a Bachelor’'s of Arts
degree in Education from Egerton
University.

4 agc

resource
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Reports and Financial Statements

s. The Urban Development Grant (UDG) is phase 3 of the Kenya Urban
. e (KUSP). It has been implemented by the municipal board. Within this
first ydar, a spe :;ial purpose account was opened, all projects tendered, awarded and
hced. Most projects have been completed: the absorption rate of funds is at 56%.

Signed:
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4. REPORT OF THE FUND ADMINISTRATOR

Over the past si¥ months, all projects were implemented and most of the walkways and
gter drains completed. Some of the urban roads and Storm water drains were behind
occasioned by the heavy rains among other challenges including relocation of main
serviceflines.

This hds since been addressed through various ways and the projects are set to be completed
within the next one month. However, despite the challenges, most projects have been completed

6fPagc
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GOVERNANCE STATEMENT

itipal board has eleven members and has had two board meetings and four
meetings. The full board sits once every quarter of a financial year while each
sits twice every quarter. The County Government of Kisii had a defunct Kisii
hence inaugurated to Kisii Municipality after the promulgation of the Kisii

committee
committee

In ensuring effective service delivery to the citizens of Kisii Municipality, the municipal
charter has adopted the functions of the board as outlined in the section 20 of UACA
2011. Furthermore, the County government inducted the board members on the functions
of the board as well as those of the county Government. The members have been capacity
built in key skills development to enable them execute their duties effectively. To
enhance Board and member performance. members are in committees for efficiency and
effectiveness.

The menibers of the board do not receive monthly salary from the municipality nor the
county gévernment, but they earn allowances and benefits as determined by the County
Executive committee with the advisory from the salaries and renumeration commission
with the approval of the Kisii county assembly.

To addréss issues of ethics and conduct of members, they were subjected to an oath of
secrecy during assume of office. On matters of governance and audit, the Municipality is
corporat¢ entity headed by the municipal with rights to sue and be sued as well as able to
take credit.

i<
g
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6. REPORT OF THE TRUSTEES

Principal activiti

—&—

1. rovide forjefficient and accountable management of the affairs of the Municipality.
2 rovide fori a governance mechanism that will enable the inhabitants of the Municipality
to:

may bej

. Enjoy eff

3, Proxﬂlde a high
Municipality.

te in determining the social services and regulatory framework which will

to their satisfaction.
ficiency in service delivery.
andard of social services in a cost-effective manner to the inhabitants of the

Key mlnagemeni team

The m#nbcrs of t

Auditors

e key Management Team who served during the year are shown on page 2.

The Aéditor General is responsible for the statutory audit of the Fund in accordance with Article
229 off the Constitution of Kenva and the Public Audit Act 2015 to audit of Kenya Urban
Suppo* Programme for the year ended 30™ June 2019.

8|Pqgc
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7. STATEMENT OF MANAGEMENT’S RESPONSIBILITIES

Section| 167 of the Public Finance Management Act, 2012 requires that, at the end of each
financidl year, the Administrator of Kenya Urban Support Programme Fund established by PFM
Act 2012 Section 116 (7) shall prepare financial statements for the Fund in accordance with the

inistratori of Kenya Urban Support Programme Fund is responsible for the preparation
[ the Fund’s financial statements, which give a true and fair view of the state of
for and as at the end of the financial year ended on June 30, 2019. This
es: (1) maintaining adequate financial management arrangements and ensuring
to be effective throughout the reporting period; (ii) maintaining proper
. which disclose with reasonable accuracy at any time the financial position of

the Fuhd: (iii) designing, implementing and maintaining internal controls relevant to the
preparation and fajir presentation of the financial statements, and ensuring that they are free from
material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the Fund; (v)

ancial statements, the Administrator of Kenya Urban Support Programme Fund
nd’s ability to continue as a going concern and disclosed, as applicable, matters
of going concern basis of preparation of the financial statements. Nothing has
ion of the Administrator to indicate that the Fund will not remain a going
for at least the next twelve months from the date of this statement.

al of the financial statements

ancial statements were approved by the Project Coordinator on
2019 and signed on its behalf by:

Admigistrator ofIKenya Urban Support Programme (UDG)

‘und s
uly

9| gec
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‘ OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100
Enhancing Accountability THARAES

'[HE AUDITOR-GENERAL ON KENYA URBAN SUPPORT

MME FUND FOR THE YEAR ENDED 30 JUNE 2019 — KISII| COUNTY

In the ¢
reporté

ircumstarn

set out on pages 11 to 43, which comprise of the statement of
‘as at 30 June, 2019, and the statement of financial performance,

d of its financial performance and its cash flows for the year then
nce with International Public Sector Accounting Standards (Accrual
comply with the Public Finance Management Act, 2012.

Assets

me Note 15 to the financial statements indicates additions to land
talling to Kshs.51,352,145 which varies with an amount of
reflected under acquisition of assets in the statement of financial

ces, the validity, accuracy and completeness of acquisition of assets

d in the statements of financial position could not be confirmed.

Report ¢
Kisii Co

{:‘he Auditor
ry

\(reneral on Kenya Urban Support Programme Fund for the year ended 30 June, 2019 -




2. Total Assets and Liabilities

The statement of financial position as at 30 June, 2019 reflects current assets and
non-current assets balances of Kshs.80,968,630 and Kshs.92,301,444, respectively
totalling to Kshs.173,270,074 which varies with an amount of Kshs.173,370,074
shown in the statement.

Further, the statement of financial position reflects total liabilities and net assets
balances of Kshs.9,230,144 and 164,039,930, respectively totalling to
Kshs.173,270,074. The statement, however, shows at the bottom total net assets and
liabilities balance of Kshs.164,039,930 instead of the balance of Kshs.173,270,074.
No explanation was provided for the above anomalies.

Consequently, the accuracy and completeness of the assets and liabilities of the Fund
as at 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme
Audit Institutions (ISSAls). | am independent of Kenya Urban Support Programme
Fund Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Conclusion on Lawfulness and Effectiveness in Use
of Public Resources section of my report, based on the audit procedures performed, |
confirm that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Failure to Complete Projects
1.1 Construction of Blackhouse-Gusii Highlights Drainages
The statement of financial position reflects acquisition of assets balance of

Kshs.92,301,444 as at 30 June, 2019. This balance includes an expenditure of
Kshs.30,258,420 incurred on the construction of drainages, out of which an amount

Report of the Auditor-General on Kenya Urban Support Programme Fund for the year ended 30 June, 2019 -
Kisii County

2



.7,689,173 was for the construction of Blackhouse-Gusii Highlights drainages.
s indicated that the contract agreement was signed on 25 February, 2019 at a
t sum of Kshs.7,689,173 with a commencement date of 25 February, 2019 and
ed duration of three months. However, physical verification on

Note 6 to the financial statements, the acquisition of assets
hs.92,301,444 includes an expenditure of Kshs.18,246,005 incurred
on the construction of urban roads out of which an amount of Kshs.13,962,068 was
incurréd on the gonstruction of Blackhouse - Cathedral Mwembe SDA - Etangi road.
Contrdct agreement signed on 25 February, 2019 for contract sum of
Kshs.13,962,068, indicates that the construction was to commence immediately and
completed within a duration of nine months. However, physical inspection of the
project on 19 February, 2020 revealed that the project was incomplete.

1.3 onstruc on of Mashauri Junction - Kisii University Junction Walkway

The ekpendituré on the construction of urban roads also includes an amount of
Kshs.9,930,049 for the construction of Mashauri Junction - Kisii University Junction
Walkway. Although contract agreement for the construction of the road was signed on
25 February, 2019 for a sum of Kshs.9,930,049, the works which would have been
compléted by 24 May, 2019 were not complete by the time of physical verification on
19 FeBruary, 2020.

In view of the above, the citizens may not have obtained value for money from the
expenditure totalling to Kshs.31,581,290.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
| comply with ethical requirements and plan and perform the audit to obtain assurance
about Whether the activities, financial transactions and information reflected in the
financial stateménts are in compliance, in all material respects, with the authorities
that g@vern the . | believe that the audit evidence | have obtained is sufficient and
appropriate to p Vlde a basis for my conclusion.

REPORT ON E FECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERN NC

Conclusion

As required by  Section 7(1)(a) of the Public Audit Act, 2015, because of the
igance of the matters discussed in the Basis for Qualified Opinion and Basis for
Conclusion on Lawfulness and Effectiveness in Use of Public Resources sections of
my report, based on the audit procedures performed, | confirm that internal controls,
risk m nageme and governance were not effective.

Report of the A ud:tarl[;meral on Kenya Urban Support Programme Fund for the year ended 30 June, 2019 -
Kisii Cotnty
3




Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that | plan and perform the audit to obtain assurance about whether
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’'s ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
ISSAIs will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually

Report of the Auditor-General on Kenya Urban Support Programme Fund for the year ended 30 June, 2019 -
Kisii County
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or in the aggrefate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
perfoimed to e;ipress a conclusion about whether, in all material respects, the
activiies, financial transactions and information reflected in the financial statements
are inicompliance with the authorities that govern them and that public resources are
in an er‘[‘ective way, in accordance with the provisions of Article 229(6) of the

tution and submit the audit report in compliance with Article 229(7) of the

Constitution.

Further, in planlling and performing the audit of the financial statements and audit of
comphance, | tonsider internal control in order to give an assurance on the
effect

eness o; internal controls, risk management and governance processes and
s in accardance with the provisions of Section 7(1)(a) of the Public Audit Act,
nd submit the audit report in compliance with Article 229(7) of the Constitution.
sideration of the internal control would not necessarily disclose all matters in
rnal corTol that might be material weaknesses under the ISSAIs. A material
ess is a condition in which the design or operation of one or more of the internal
| components does not reduce to a relatively low level the risk that
tements %aused by error or fraud in amounts that would be material in relation
inancial statements being audited may occur and not be detected within a timely
by emplqyees in the normal course of performing their assigned functions.
|

se of its inherent limitations, internal control may not prevent or detect
tements and instances of non-compliance. Also, projections of any evaluation
ctiveness to future periods are subject to the risk that controls may become
uate because of changes in conditions, or that the degree of compliance with

ntify and éssess the risks of material misstatement of the financial statements,
ther dueto fraud or error, design and perform audit procedures responsive to
e risks, and obtain audit evidence that is sufficient and appropriate to provide
sis for opinion. The risk of not detecting a material misstatement resulting

fraud is higher than for one resulting from error, as fraud may involve
usion, fo%ery, intentional omissions, misrepresentations, or the override of
intérnal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

e Cohclude onthe appropriateness of the Management'’s use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
ungertainty exists related to events or conditions that may cast significant doubt on
the ability of the Fund’'s to sustain its services. If | conclude that a material

Report i the A udi!or*-()’eneral on Kenva Urban Support Programme Fund for the year ended 30 June, 2019 -

Kisii County |
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uncertainty exists, | am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

I S

AUDITOR-GENERAL

Nairobi

17 January, 2022

Report of the Auditor-General on Kenya Urban Support Programme Fund for the year ended 30 June, 2019 -
Kisii County
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Kenya | Urban Support Programme
Reports and Financial Statements
For the year ended June 30, 2019

Note 2018/2019 2017/2018
KShs KShs

Revenue from non-exchange transactions

Public contributions and donations -

'I'ralsfers from|the County Government -

l"inis, penalties and other levies -

TOTAL

Re\}nue fro kxchange transactions

Intafest income
1

Other income

Total revenu

Exlenses
{

Acluisilion of Psscls -

Ge]cral expenses
|

Bagk Charges| 8 13,870.00

Finhnce cost

Total expensqi

Other gainsllI)sses

Gzﬂn/loss on disposal of assets -

Surplus/(deficit)for the period (13,870.00) -
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Kenyal rban Support programme
Reports and Financial Statements
For the year endéd June 30, 2019

9.2. STATEME FVT OF FINANCIAL POSITIONAS AT 30 JUNE 2019
Note 2018/2019 |  2017/2018
KShs KShs
Asset f
Currdnt assets |
Cash &nd cash equivalents 11 80,968.630.00 .
Currit portion jj’long-lcrm receivables from - -
exchahge transadtions
Prepayments | - -
Invenfories ' - -

I |
Non-}urrcnt assets
Acquisition of Asset 6 92.301,444.00 E
Intangible asse
Longjterm receivables from exchange transactions -

|

Total assets | 173,370,074.00 -
Liabilities (

Current liabilities

Tradg and other|payables (retention) 17 9.230,144.00 -
Trad¢ and other|payables (work in . -
Currént portion of borrowings - -
Employee bene!it obligations - -
Nonicurrent liabilities - -
Nondurrent employee benefit obligation - -
Lonitcrm portion of borrowings - -
Total liabilities 9,230,144.00

Net assets 164.039.930.00 -
Capital Grant | 2 164.053.800.00 -
Resdrves | - -
Acclmulated surplus (13.870.00) -
Totdl net asse y and Liabilities 164,039,930.00 | -

The dccounting policies and explanatory notes to these financial statements form ay integral part
of thd financial §tatements. The entity financial statements were approved on 30 (d4— 2019
and sjgned by:

| s~y !. (C&L"’“f“ﬁ‘ﬁ?b

Administrator okﬁ the Grant Grant Accountant—




Kenya Urban Support programme

Reports and Financial Statements

For thd year ended June 30, 2019
l |

9.3. STATEMENT OF CHANGES IN NET ASSETSAS AT 30 JUNE 2019

!- Capital grant | Revaluation | Accumulate Total
| Reserve d surplus
Kshs Kshs Kshs
!
Balange as at 1 J le 2017 - - «
Surplu[/(deﬂcil) ft_}r the period - -
Funds feceived du Iring the year - - - -
Revalt&nion gain || - - - -
Balan]easat_?() J ;ne 2018 - - - -
| |
Balange as at 1 July 2018 - - - -
Surplus/(deficit)fr the period - -1 (13.870.00) | (13.870.00)
Fundsl'eceivcd d l'ring the year 164,053,800.00 - - | 164,053,800.00
Revallation gain 1 - - - -
Balankeasat30 June 2019 164,053,800.00 -1 (13,870.00) | 164,039,930.00
|
\
w |
[
|
|
|
13 ﬁ ave |
|
\
| | || o
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94. STATEME

— . -

NT OF CASHFLOWSFOR THE YEAR ENDED 30 JUNE 2019

Note

2018/2019

2017720
18

KShs

KShs

Cash flows fro

operating activities

Receipts

Public Contribuliflls and donations

Transfers from tl{ﬂ; County Government

lnlereil rcccived/ﬂncomc

Rcceiits from ot

er operating activities

Total}!cceipts

Paynlnts

Bank gharges

(13,870.00)

Chan*s in accou

nts payables (Retention)

Finan]e cost

Total Payments

(13,870.00)

Net cﬂsh flows f

rom operating activities

(13,870.00)

investing activities

Cash l‘lows from

Acquisition of as§et (Urban Roads Walkways,
Draindges Fire Station)

(83.071,300.00)

Procedds from sale of property, plant and equipment
. property, |

I’roceids from loun principal repayments

Loan ;isburseme

nts paid out

Net cish flows us;ed in investing activities

(83,071,300.00)

Cash ]‘lows from

financing activities

l’roce!ds from c%)ital grant

164.053,800.00

Addill)nal borrofvings

Repa)}nenl of bimwings

Net c4shflows used in financing activities 164,053,800.00 -
Net i:t:rease/(decreasc)in cash and cash 80,968,630.00 -
equivalents |

Cashzildcashequ valentsat 1 JULY 2018 - -
Cash and cash equivalents as at30 JUNE 2019 80,968,630.00 -

=
%

14|14




Kenya Urban Support programm

¢

Reports and Financial Statements
For the year ended June 30, 2019

2.5

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTSFOR THE PERIOD ENDED 30"JUNE

2019
Original budget | Adjustm | Final budget Actual on Performance Yo
ents comparable difference utilisation
basis
- - C2019 2009 | 2019 it A i s e~ s
KShs KShs KShs KShs KShs
Capital grant - - -
Development Grant 164.053,800.00 164,053.800.00 | 164,053.800.00 100
Total income 164,053,800.00 - | 164,053,800.00 | 164,053,800.00 - 100
Expenses
Bank administration expenses - - - 13.870.00 (13,870.00) -
Capital Expenditure
Acquisition of Assets 164,053,800.00 164,053.800.00 | 92.301,444.20 | 71,752.355.80 56
Finance cost - -
Total expenditure 164,053,800.00 164,053,800.00 | 92,301,444.20 |  71,752,355.80 56
Surplus for the period - - - 71,752,355.80 | (71,752,355.80)

Budget notes

181 0



Kénya Urban Support Programme
Réports and Financial Statements

F

the vear ended June 30, 2019

erwise. 1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance and basis of preparation

ancial statements have been prepared in accordance with and comply with
dublic Sector Accounting Standards (IPSAS). The financial statements are
enya shillings, which is the functional and reporting currency of the Fund. The
icies have been consistently applied to all the years presented.

Fund’s

statements have been prepared on the basis of historical cost, unless stated
cash flow statement is prepared using the direct method. The financial
prepared on accrual basis.

Adoption of new and revised standards

Relevant new standards and amendments to published standards effective for the

Impact

Applicable: 1% January 2019

ctor The standard covers public sector combinations arising from
ions exchange transactions in which case they are treated similarly with
IFRS 3(applicable to acquisitions only). Business combinations and
combinations arising from non-exchange transactions are covered
purely under Public Sector combinations as amalgamations.

b)! New and amended standards and interpretations in issue but not yet effective in the

year ended 30 June 2019

Standari Effective date and impact:
IPSAS 41: Financial | Applicable: 1 January 2022:
Instruments The objective of IPSAS 41 is to establish principles for the

financial reporting of financial assets and liabilities that will
present relevant and useful information to users of financial
statements for their assessment of the amounts, timing and
uncertainty of an entity’s future cash flows.

IPSAS 41 provides users of financial statements with more useful
information than IPSAS 29, by:

» Applying a single classification and measurement model
for financial assets that considers the characteristics of the
asset’s cash flows and the objective for which the asset is
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Standard

f

Effective date and im pact:

. Applying_a single forward-looking c-.\pcc_ted credit loss |
model that is applicable to all financial instruments subject
to impairment testing; and

« Applying an improved hedge accounting model that
broadens the hedging arrangements in scope of the
guidance. The model develops a strong link between an
entity’s risk management strategies and the accounting
treatment for instruments held as part of the risk
management strategy.

Benefits

IPSAS 4]

L Social

Applicable: 1" January 2022

The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a
reporting entity provides in its financial statements about social
benefits. The information provided should help users of the
financial statements and general-purpose financial reports assess:
(a) The nature of such social benefits provided by the entity; (b)
The key features of the operation of those social benefit schemes;
and

(¢) The impact of such social benefits provided on the entity’s
financial performance, financial position and cash flows.

Early adqption of standards

Kenya U

T
year 2019,

ban support Programme did not early — adopt any new or amended standards in
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3. | Revenue recognition

i) | Revenue from non-exchange transactions

Tltrmsfers from other government entities

+|l’:u'_c

enues from non-exchange transactions with other government entities are measured at fair
ie and recdgnized on obtaining control of the asset (cash, goods, services and property) if
transfer is| free from conditions and it is probable that the economic benefits or service
ential relatéd to the asset will flow to the entity and can be measured reliably.

ount. The method applies this yield to the principal outstanding to determine
cach period.

udget is prepared on a different basis to the actual income and expenditure
¢ financial statements. The financial statements are prepared on accrual basis
ification based on the nature of expenses in the statement of financial

ere recast from the accrual basis to the cash basis and reclassified by
0 be on the same basis as the approved budget. A comparison of budget and
s, prepared on a comparable basis to the approved budget, is then presented in
of comparison of budget and actual amounts.

the Basis difference, adjustments to amounts in the financial statements are also
rences in the formats and classification schemes adopted for the presentation of
> financial statements and the approved budget.

statement fo reconcile the actual amounts on a comparable basis included in the statement
comparisan of budget and actual amounts and the actuals as per the statement of financial
rformance has been presented under section 10.5 of these financial statements.
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in a non-exchange transaction is their fair value at the date of the exchange.
ial recognition, intangible assets are carried at cost less any accumulated
ortization and accumulated impairment losses. Internally generated intangible assets,
luding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

7. Financial instruments

ancial assets

itial recognition and measurement

les, held-to-maturity investments or available-for-sale financial assets, as
The Entity determines the classification of its financial assets at initial

eceivables are non-derivative financial assets with fixed or determinable
t are not quoted in an active market. After initial measurement, such financial
sequently measured at amortized cost using the effective interest method, less
pairment. /Amortized cost is calculated by taking into account any discount or premium on
*quisition and fees or costs that are an integral part of the effective interest rate. Losses
ising from/impairment are recognized in the surplus or deficit.

|9|P.I§1L‘




MARY (;F SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
d-to-maturity

-derivativd financial assets with fixed or determinable payments and fixed maturities are
sified as held to maturity when the Entity has the positive intention and ability to hold it
maturity., After initial measurement, held-to-maturity investments are measured at
rtized cost using the effective interest method, less impairment. Amortized cost is
ulated by taking into account any discount or premium on acquisition and fees or costs
are an intégral part of the effective interest rate. The losses arising from impairment are
gnized in $urplus or deficit.

irment of financial assets

esses at each reporting date whether there is objective evidence that a financial

or the entity of financial assets that can be reliably estimated. Evidence of
v include the following indicators:

Imitial reco

—

financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
lue through surplus or deficit or loans and borrowings, as appropriate. The Entity
termines the classification of its financial liabilities at initial recognition.

liabilities are recognized initially at fair value and, in the case of loans and
lus directly attributable transaction costs.

Il financia
rrowings,

oans and borrowing

fter initial 'recognition, interest bearing loans and borrowings are subsequently measured at

mortized cost using the effective interest method. Gains and losses are recognized in surplus
r deficit when the liabilities are derecognized as well as through the effective interest
ethod amartization process.

mortized ¢ost is calculated by taking into account any discount or premium on acquisition
nd fees or ¢osts that are an integral part of the effective interest rate.

20| i".‘__‘ e
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SU}’IMARY F SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. !Inventori

Inventory is measured at cost upon initial recognition. To the extent that inventory was
regeived through non-exchange transactions (for no cost or for a nominal cost). the cost of the
inventory is it§ fair value at the date of acquisition.

Cg@sts incurred| in bringing each product to its present location and conditions are accounted
for, as follows;

»| Raw materials: purchase cost using the weighted average cost method

~| Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufiicturing overheads based on the normal operating capacity, but excluding
borrowing costs

er initial gecognition, inventory is measured at the lower of cost and net realizable value.
wever, to the extent that a class of inventory is distributed or deployed at no charge or for

alnominal charge, that class of inventory is measured at the lower of cost and current
réplacement post.

> value is the estimated selling price in the ordinary course of operations, less the
ts of completion and the estimated costs necessary to make the sale, exchange,
n.

timated ¢
distributi

re recognized as an expense when deployed for utilization or consumption in the
rse of operations of the Entity.

ventories
rdinary co

ions

re recognized when the Entity has a present obligation (legal or constructive) as a
past event, it is probable that an outflow of resources embodying economic
ervice potential will be required to settle the obligation and a reliable estimate
' of the amount of the obligation.

Provisions
Fesult of a
henefits or
can be mad

ntity expects some or all of a provision to be reimbursed, for example, under an
ntract, the reimbursement is recognized as a separate asset only when the
>nt is virtually certain.

Where the
insurance
reimburse

The expense relating to any provision is presented in the statement of financial performance
net of any feimbursement.
Contingent liabilities

The Entityl does not recognize a contingent liability, but discloses details of any contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

T

21| Pag
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S F SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

tingent assets

Entity do
se existen

s not recognize a contingent asset, but discloses details of a possible asset
is contingent on the occurrence or non-occurrence of one or more uncertain

lv, the asset and the related revenue are recognized in the financial statements
in which the change occurs.
104 Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. Changes in
acgounting policies and estimates

[«]

Tlﬁ Entity recbgnizes the effects of changes in accounting policy retrospectively. The effects
of fchanges in accounting policy are applied prospectively if retrospective application is
impractical.

11; Employee benefits— Retirement benefit plans

Entity prévides retirement benefits for its employees and directors. Defined contribution
ns are postsemployment benefit plans under which an entity pays fixed contributions into a
arate entity (a fund), and will have no legal or constructive obligation to pay further
tributions if the fund does not hold sufficient assets to pay all employee benefits relating

toemployee sérvice in the current and prior periods. The contributions to fund obligations for
thé payment bf retirement benefits are charged against income in the year in which they
betome payable.

reased futbire contributions on proportional basis to all participating employers. The
tributions gnd lump sum payments reduce the post-employment benefit obligation.

Foreign currency transactions

—

nsactions In foreign currencies are initially accounted for at the ruling rate of exchange on
date of the transaction. Trade creditors or debtors denominated in foreign currency are
orted at the statement of financial position reporting date by applying the exchange rate on
t date. Exdhange differences arising from the settlement of creditors, or from the reporting
creditors &t rates different from those at which they were initially recorded during the
riod, are repognized as income or expenses in the period in which they arise.

D o a o
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MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

orrowing costs

s are capitalized against qualifying assets as part of property, plant and
th borrowing costs are capitalized over the period during which the asset is
or constructed and borrowings have been incurred. Capitalization ceases when
the asset is complete. Further borrowing costs are charged to the statement of

ofmance.

rties

rds a related party as a person or an entity with the ability to exert control
jointly, or to exercise significant influence over the Entity, or vice versa.

by management are regarded as related parties and comprise the directors, the

r managers.

pash equivalents

equivalents comprise cash on hand and cash at bank, short-term deposits on
liquid investments with an original maturity of three months or less, which are

tible to known amounts of cash and are subject to insignificant risk of changes

account balances include amounts held at the Central Bank of Kenya and at

ercial banks at the end of the financial year. For the purposes of these financial
sh and cash equivalents also include short term cash imprests and advances to

Wi
rc(Tmﬁ gured
17, Events af

There were nad

Ultimate &

|

Y

¢ entity is
cas and Ci

. Currenc)

¢ financial s

2.” Paglke

lic officers and/or institutions which were not surrendered or accounted for at

IGL Comparative figures

here necessary comparative figures for the previous financial year have been amended or
0 conform to the required changes in presentation.

er the reporting period

material adjusting and non- adjusting events after the reporting period.

nd Holding Entity

Conditional Grant offered to municipalities in accordance with the Urban
es Act, 201 1. Its ultimate parent is the County Government of Kisii.

tatements are presented in Kenya Shillings (Kshs).
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penses, assets and liabilities, and the disclosure of contingent liabilities, at the
rting period. However, uncertainty about these assumptions and estimates

assumptions — The key assumptions concerning the future and other key
ation uncertainty at the reporting date, that have a significant risk of causing a
ent to the carrying amounts of assets and liabilities within the next financial
ibed below. The Entity based its assumptions and estimates on parameters
the consolidated financial statements were prepared. However, existing

—

‘he useful lives and residual values of assets are assessed using the following indicators to
infbrm potential future use and value from disposal:

» | The condition of the asset based on the assessment of experts employed by the Entity

» | The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

» | The nature of the processes in which the asset is deployed

» | Availability of funding to replace the asset

» | Changes in the market in relation to the asset

Provisions

Prévisions ware raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note 18.

Prévisions ar¢ measured at the management's best estimate of the expenditure required to

seftle the obligation at the reporting date, and are discounted to present value where the effect
is material.

24”"! ¢ e
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MARY ([fF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

inancial risk management

ivities expose it to a variety of financial risks including credit and liquidity
The Fund’s overall risk management
uses on unpredictability of changes in the business environment and seeks to

tential adverse effect of such risks on its performance by setting acceptable

Fund’s fi

Th
pa amounts 1
with banks, as well

ncial risk management objectives and policies are detailed below:

Is of risk. The Fund does not hedge any risks and has in place policies to ensure that
it is only eXtended to customers with an established credit history.

in full when due. Credit risk arises from cash and cash equivalents, and deposits
as trade and other receivables and available-for-sale financial

Mdnagement assesses the credit quality of each customer, taking into account its financial
position, past 'Apenenuc and other factors. Individual risk limits are set based on internal or
exfernal assess ment in accordance with limits set by the directors. The amounts presented in
thd statement bf financial position are net of allowances for doubtful receivables, estimated
by the entity’ } management based on prior experience and their assessment of the current

nomic environment.

| - - - .
The carrying amount of financial assets recorded in the financial statements representing the

enfity’s maximum exposure to credit risk without taking account of the value of any collateral

obtained is mdde up as follows:

Total amount Fully Past | Imp
KShs performing due | aire

KShs KShs d

KSh

s

At 30 June 2019

Receivables from exchange
transaction$

Receivables from non-exchange

transaction

|Bank balanices

80.968.630.00 |

80,968.,630.00

Total

80,968,630.00

80,968,630.00

At 30 June¢ 2018

Receivablq from exchange
lrdn‘-.dc.llorp

Rcccwabli from non- exchange
transactio

2% |Paee
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MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1)

SuU

customers ' under the fully performing category are paying their debts as they continue
ng. The credit risk associated with these receivables is minimal and the allowance for
Dllectible amounts that the entity has recognised in the financial statements is considered
uate to cover any potentially irrecoverable amounts.

board of tdustees sets the Fund’s credit policies and objectives and lays down parameters
in which the various aspects of credit risk management are operated.

Wil
|
Liquidity risk management

1sibility for liquidity risk management rests with the Fund Administrator, who
propriate liquidity risk management framework for the management of the

entity’s short, )medium and long-term funding and liquidity management requirements. The
enfity manages liquidity risk through continuous monitoring of forecasts and actual cash
flows.
The table belaw represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within 12
mdnths equal their carrying balances, as the impact of discounting is not significant.
Less than 1 | Between 1- Over 5 Total
, month J months months
KShs KShs KShs KShs

t 30 June 2019

rade payables - - - -

Current portion of borrowings - - - -

Provisions - - - -

Employee benefit obligation - _ ) ]

Total

AtsoJunqaols

Trade paya[jles - - = .

Current poftion of borrowings - - - -
!

Provisions - - -

Employee benefit obligation - - - -

Total - - - -

j7||’.1
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

¢) Market ri

|
The board has jput in place an internal audit function to assist it in assessing the risk faced by

thelentity on an on-going basis, evaluate and test the design and effectiveness of its internal
unting and operational controls.

holding of financial instruments. The objective of market risk management is to manage and
trol market risk exposures within acceptable parameters, while optimising the return.

¢ Fund’s Finance Department is responsible for the development of detailed risk
nagement [policies (subject to review and approval by Audit and Risk Management
Committee) and for the day to day implementation of those policies.

There has been no change to the entity’s exposure to market risks or the manner in which it
nages and measures the risk.

Foreign ¢urrency risk

e entity h s transactional currency exposures. Such exposure arises through purchases of
ods and gervices that are done in currencies other than the local currency. Invoices
fenominated in foreign currencies are paid after 30 days from the date of the invoice and
nversion at the time of payment is done using the prevailing exchange rate.

he carrying amount of the entity’s foreign currency denominated monetary assets and
onetary liabilities at the end of the reporting period are as follows:

Other currencies Total
KShs KShs KShs
Kool ===
Financial asSﬁels D D
nvestment - - -
Cash - . -

|
.

ebtors/ reteivables

Liabilities |

Trade and pther payables = “ .

Borrowin B - -

CEE S| IS ——— ¢

Net foreiga currency asset/(liability) - - -

28| Pa
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—
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Foteign currency sensitivity analysis

Thé following table demonstrates the effect on the Fund’s statement of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
majn transactién currencies, with all other variables held constant. The reverse would also
ocdur if the Kenya Shilling appreciated with all other variables held constant.

Change in Effect on surplus/ Effect on
currency rate deficit equity
KShs KShs KShs
ﬁ2-1f9m Tt 1 1
dhro T Y
usD | 10% - .

18 ,
ro 10% - -
usp 10% - -

ii. | Interest rLlc risk

erest rate risk is the risk that the entity’s financial condition may be adversely affected as a
ult of changes in interest rate levels. The entity’s interest rate risk arises from bank
sits. Thig exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
ses mainly/from interest rate movements on the Fund’s deposits.

f interest rate risk

llyses its interest rate exposure on a dynamic basis by conducting a sensitivity
involves determining the impact on profit or loss of defined rate shifts. The

sk management

of the Fund’s capital risk management is to safeguard the Fund’s ability to
going concern. The entity capital structure comprises of the following funds:
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' 2019 2018
KShs KShs
Révaluation réserve = -

Rlvolving furh‘d

Alcumu]ated Burplus

Teotal funds

|
|

Tétal borrowﬁgs

Llss: cash anu bank balances

NEt debt/(exc

ss cash and cash equivalents)

aring

I

3?|[’:1gu
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9.74 NOTES

TO THE FINANCIAL STATEMENTS

| 1. Public contributions and donations

Déscription 2018/2019 2017/2018
! .‘ Kshs Kshs
D@nation fro !dcvelopmem partners - -
Cimribulions from the public - -
Total I - -
‘ 2. Capital grant
Description : 2018/2019 2017/2018
\ Kshs Kshs
Teansfers frorr} County Govt. — operations 164,053,800.00 -
Pdyments by Ll‘ounty on behalf of the entity - -
Thbtal 164,053,800.00 -
[ |
| 3. Fines, penalties and other levies
|
scription { 201872019 2017/2018
| Kshs Kshs
Late payment penalties - E
Fincs | - -
tal ' z :
[ -
|
| 4. Interest income
scription 2018/2019 2017/2018
i l Kshs Kshs

—

terest income from Mortgage and car

l¢an ‘
I]Ercst inco#c from investments

Ilteresl inco

I -
e on bank deposits
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5. Other income

32|Pa

I

s

Déscription | 2018/2019 20172018
I rl Kshs Kshs
lliurancc rec veries -l -
lriome from Fd]e of tender documents - -
l\/iscellaneouy income
tal other income - -
r
; 6. Acquisition of asset
|
cription 2018/2019 | 2017/2018
I \] o Kshs Kshs
donstruction of Buildings 36,876,983.46 I
(10nstruction !lofurban roads 18,246,005.17 -
Gonstruction of walk ways 6,920,035.22 :
onstruction Iofdrainagcs 30,258,420.35
Totat | 92,301,444.20 :
’ 7. Staff costs
escriptio f 201872019 2017/2018
I ‘I - KShs KShs
Faiaries and !wagcs - -
lStal‘f gratui fy - -
Eaff traini# expenses - -
cial seCLinty contribution - -
ther staff ql,osts - -
Total " —‘ - - -
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|
8. General expenses

HE FINANCIAL STATEMENTS (CONTINUED)

Degcription

\'
l
|

201872019

201772018

Kshs

Kshs

ent (Car & Mortgage loan)

[.odn disburser

Elgtricity and

walter expenses

Full and oil co

its

[ni:rancc cost

Pullagc

Pr']ting and s

tionery

Rﬁal costs

Scfurity costs

’I‘c'ecom muni

ation

Bank Charges|

13,870.00

H[spilality

Dgpreciation

| = ]
nd amortization costs

Ol1er expen

Tetal

13,870.00

%3]["%{0'

5
[
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-LE FINANCIAL STATEMENTS (CONTINUED)

N STOT
9. Finance costs
Description 2018/2019 2017/2018
‘ [ KShs KShs
Intdrest on Bank over drafis - -
Iﬂresl on loa Tpfmm banks - -
Total ‘ - =
' 10. Gain/(loss) on disposal of assets
Deseription | 2018/2019 2017/2018
[ Kshs Kshs
Préperty., planhand equipment - -
In}mgible assets - -
Tatal l E -
I
| |
; 11. Cash and cash equivalents
scription || 2018/2019 20172018
l Kshs Kshs
nya Urban/Support Program Fund account:
leed deposits account - -
(i‘n — call depl_ﬁsits - -
(ilrrem accofmt 80,968,630 -
(.ihers f - -
al cash and cash equivalents 80,968,630

4||)‘IgL‘
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NOTES TO T -IF FINANCIAL STATEMENTS (CONTINUED)

|. | . . .
Dethiled analys?‘s of the cash and cash equivalents are as follows:

i | 2018/2019 2017/2018
Financial inst :ution Account number Kshs Kshs
a) ]ixed depoils account 7

knya Comﬂiercial bank - -
lquily Banl.,l ete - -
ub- total | . 2
l
b) 1On - call deposits
enya Com—ﬂwrcial bank ) - -
quity Ban - etc - - -

Sub- total | - -

. |
¢) |Current agcount

SBM Bank |

Credit bank!| 0051018000004 80,968,630 -

Sub- total | L . o
d) Others(specify) - -

kash in tra&it - -
kash in hand - -
M Pesa || - -
ub- total | 80,968,630 s

Grand total 80,968,630

} 12. Receivables from exchange transactions

Description | 2018/2019 2017/2018
l Kshs Kshs

rrent Receivables

Iffterest receivable
rrent loan Hepayments due

(ihcr exchange debtors

lkss: impairment allowance

tal Current receivables

on-Current receivables

llung term ldan repayments due

"ﬂtal Non- ¢urrent receivables

otalreceivables from exchange transactions
|

1

#5“’\11_!0 j
| |
, |
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NOTESTOT }&E FINANCIAL STATEMENTS (CONTINUED)

! 13. Prepayments

!
T

Description 2018/2019 2017/2018
l Kshs Kshs
Prepaid rent . -
Prepaid insurance - -
kliii,
Prepaid elecm{ily costs % :
()lller prepayments(specify) - ,
Tom | - i
| |
l |‘ 14. Inventories
Description | 2018/2019 2017/2018
_T Kshs Kshs

|
Cohsumable sPres

Splre parts and meters

Calering

I

()ier inventories(specify)

Total inventbﬁies at the lower of cost and

nentralizable value

[

3”“’51;’6
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. Property, plant and equipment

: EHHE ’Hl'lﬁ 1 l;iilill
Buildings

office equipment

Cost

KShs

KShs

At 1* July 2017

Additions

Disposals

Transfers/adjustments

At 30" June 2018

At 1"July 2018

Additions

51,352,145.30

51,352,145.30

Disposals

Transfer/adjustments

At 30™ June 2019

51,352,145.30-

wh
(98]
wn

1.352.145.30-

Depreciation and impairment

At 1* July 2017

Depreciation

Impairment

At 30" June 2018

At 1*'July 2018

Depreciation

Disposals

Impairment

Transfer/adjustment

At 30™ June 2019

51,352,145.30

51,352,145.30

Net book values

At 30" June 2018

At 30™ June 2019

51,352,145.30

51,352,145.30

37|}"L:L‘
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' 16. Intangible assets-software

HE FINANCIAL STATEMENTS (CONTINUED)s

Degeription | 2018/2019 2017/2018
' | Kshs Kshs
Cobt ’
A inning of the year . M
Acliitions - - .
Atnd of the year - & 0
A ortizatiorﬂmd impairment
A‘beginning of the year - -
Athortization | d 3
Alend of the year 2 g
I irment lass - -
At end of the year - - i -
NBV ‘ - -
l
[ ' 17. Trade and other payables from exchange transactions
scription | 2018/2019 2017/2018
' Kshs Kshs
ade payables 9.230,144.00 -
*fundable eposits - -
4ccrucd expenses . B -
(ither payables - -
otal trade and other payables 9.230,144.00 -
|
g 18. Provisions
|
escriptio 'T Leave Bonus Other | Total
‘ provision | provision | provision
| ,’ Kshs Kshs Kshs | Kshs
ba]ancc at the beginning of the year (1.07.2018) - - - -
dditional Provisions - - - -
rovision u iliscd - - - -]
- “hange du ‘go discount and time value for money - - i -
ll'ransfers fi ;m non -current provisions o - - - -
lance at the end of the year (30.06.2019) - ] : -
|
|
!
i |
[381Pacd
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19. Borrowings

[-ﬁE FINANCIAL STATEMENTS (CONTINUED)

Degscription

201872019

2017/2018

Kshs

Kshs

lance at

beginning of the period

External borr 1\vil1gs during the year

-

mestic bo

‘owings during the year

Repayments

{"external borrowings during the period
|

e e

Epayments

bf domestic borrowings during the period

lance at

h

d of the period

table be[c{w shows the classification of borrowings into external and domestic borrowings:
. 2018/2019 2017/2018
' Kshs Kshs

xternal

rrowings

Pollar denominated loan from organization

terling PoEFnd denominated loan from organization

uro dcnonﬁnaled loan from organization’

Domestic l*)rrowings

enya Shil‘hg loan from KCB

enya Shilﬁng loan from Barclays Bank

Kenya Shilling loan from Consolidated Bank

rrowing

[from other government institutions

otal balance at end of the year

The table balow shows the classification of borrowings long-term and current borrowings:
l
Descripti ‘ 201872019 2017/2018
|J Kshs Kshs
Short ter lborrowings(current portion) = z
Long term Porrowings - -
Total | - -
|
I |
391Pavg
i
I |
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f 20. Employee benefit obligations
!
Déscription Defined Post Other Total
‘ benefit | employment | Provisions
|‘ plan medical
i (- o - L benefits | ]
Kshs Kshs Kshs Kshs
Chirrent benefit obligation - - - -
Nbn-current _L‘nc_ﬁt obligation D . D]
Total employee benefits obligation - - - -
; 21. Cash generated from operations
201872019 2017/2018
Kshs Kshs
Surplus/ (deficit) for the year before tax -
djusted f(*‘:
epreciatioif - -
ransfers fr{im County Government
Amortisation - o - .
fiains/ lossds on disposal of assets = -
ﬂntcrcst rec¢ived/income
~ — EEPR W——

nk administration fee
|

Feneral Ex

nense/Loan disbursement

—

]I-‘ inance co

Working

apital :ﬁjﬁmcnts

o
Increase injinventory

Increase infreceivables

Increase i Jpayables

Net cash

ow from operating activities

| 401 a0k

a) Nature

The Keny:

related to the following entities:

of related party relationships

22. Related party balances

Urban Support Programme and other parties related to the Fund include those
partics whé have ability to exercise control or exercise significant influence over its operating
and finandial decisions. Related parties include management personnel. The fund/scheme is
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a) e County ' Government:
b) e line C bnly Government Department;

¢) |Key management;

d) |Board of Trustees: etc.
|
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4

18 et

™

2/ Plp o

b) Related party transactions
2018/2019 2017/2018
. KShs KShs
Transfers from related parties’ - -
Transfers to re ated parties - -
¢) | Key management remuneration
2018/2019 2017/2018
. KShs KShs
B@ard of Trustees - -
'y Management Compensation - -
tal - -
Due fro | related parties
| 2018/2019 2017/2018
: , KShs|  KShs|
ue from parent Ministry - -
ue from County Government . .
Total - -
*) Due to related parties
| 20182019 2017/2018
| KShs KShs
ﬂ')ue to parent Ministry - -
l)ue to Co ‘ty Government - -
ue to Key management personnel - -
otal |‘ - -
' | 23. Contingent assets and contingent liabilities
Contingent liabilities 2018/2019 2017/2018
! KShs KShs
Court casd against the Fund 5 %
Bank guarantees _ -
Total ' 5] -
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10. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor. We have
= nominated focal persons 1o resolve the various issues as shown below with the associated time frame within which we expect the issues to be

resolved. i
' Reference No. on | Issue / Observations Management comments Focal Point person to = Status: Timeframe: |
| the external audit | from Auditor resolve the issue (Resolved/ | (Put a date when you |
- Report (N“f"" “f'd | Not Resolved) | expect the issue to be |
designation) resolved) |
— —_— S N — — e —

The Kenya Urban Support Programme is preparing financial statements for the first time.

Note: - The Kenya Urban support Programme is managed by Kisii County Municipality.
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