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t was establishecl in thc flnancial ycar 2018/2019 having achieved the set

.'Ihc Llrban l)evelopment (irant (tlD(i) is phase 3 of'tho Kcnya lJrban
(KUSP). [t has bccn implcnrenlcd by thc municipal board. Within this

purposc accounl was opened. all projects tendered, awarded and
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past s months, all pro.iects were implcmenlcd and most ol' the walkrvays arrd

tcr d completed. Sonre ol'the urban roads and Stonn water drains were bchind

schcdu occilsl by the hcavy rains among othcr challenges including relocation ol'nrain
scr\/lc ines.
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ipal board has elcven mcnrbcrs and has had tu,o board mectings and filur
eetings. 'fhc tull board sits once every quarter ol'a linancial year while each

its twice cvery quarter. 'l'he County Government ol'Kisii had a dcfuncl Kisii
hence inaugurated to Kisii Municipality alier thc promulgation of the Kisii

harterol'10Ill

. Appointn.rcnt ol'thc board nrcnrbcrs and removal ol'nrcmbcrs of thc hoard
e trustees of'the board is done in accordance to sections 15 and 16 of the
I respectively.

cllective service delivcry to thc cilizcns ol'Kisii Municipality. thc municipal
adopted lhc I'unctions ol'thc board as oullined in the scction 20 of TJACA
ermore. thc ('ounty governmcnt induclcd the board menrbers on the lunctions
as well as lhose ol'the county Govcrnment.'fhe membors have been capacity

y skills devclopment to enable them execute their duties eft'ectively. To
and membe r perlirrmance. me mbcrs arc in committees lor cfficiency and

SS

ol'thc board do not rcccive nronthly salary liom the rnunicipalily nor the
emmcnt, but they carn allowances and bcnelits as dctermined b1, the Clounty
committee with the advisory tiom the salaries and renumeration commission
proval of the Kisii county assembly.

issues of ethics and conduct of members, they were subjected to an oath ol
ring assume of ofllcc-. On nratters ol'govemance and audit. thc Municipality is

entity headed by the municipal with rights to sue and be sued as well as able t<r
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munillpality has a charter that regulatcs opcrations and govemancc of thc Kisii
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fy their needs and expectations.
hether public rcsources and authority are utilized or exercised. as the case
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rcrcnc) in service dclivery
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key Managcmcrrl'l cam who scrvcd during thc ycar are shown on page 2.
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I)ublic Finance Managemcl.lt Act. 2012 rcquircs that. at tlrc cnd ol'cach
dministrator ol'Kcnva IJrhan Support Programme Fund cstablished b1' I)[jM

l(r (7) shall prepare linancial statemcnts lirr tlre lrund in accordance rvith thc
ts prcscribcd by thc Public Scck)r Accounting Slandards lloard

ol'Kcnya IJrban Support Progranrnrc lfund is responsible lbr the prcparation
thc Iruntl's Ilnancial stiltcnrcrtls. uhich givc a (ruc antl lhir vicw ol-thc state ol-

firr and as at the cnd ol'the llnancial year endcd on June 30,2019. 'lhis

cs: (i) rnaintaining adequatc llnant:ial managcrnent arrangements and ensuring
to bc ell'cctive throughout thc rcporting periodl (ii) nraintaining propcr

which disclose rvith reasonable accuracy at any time the flnancial grsilion ol'
igning. irnplcmenting and nraintaining intcrnal contrttls rclcvartl to thc
prescntation ol'thc linancial statcrncnts. iurd cnsuring that thc)'arc liec litlnt
ts, uhe'ther due Io crror or liaud: (iv) sal'cguarding lhc asscts ol'thc lfund: (\')

ing appropriatc uccounting policics; and (r'i) nraking accounting cstinlzrtcs that
crrcurnstances.

f'thc statc ol' Fund's transact ior)s d uring thc llnancial ycar ertdcd .lunc 30. l() I 9.

s llnancial position as at that date. 'l'hc Adnrinistrator funhcr conlinn thc

accounting records maintained lirr the Fund, which have been relicd ugrn in
the Fund's financial statements as well as the adequacy of the systems ol
ntrol.

ancial statements, the Adrninistrator ol' Kenya IJrban Support Prograntme ["und
nd's ability to conlinue as a going concem and disclosed, as applicahle, rnatters
ol'goirru conccnt basis ol prcparation ol'tltc iirrancial slaterltcnls. Nothing ltas

ion ol' thc Adnrinistrator to indicate that the Iiund will not remain a going
thc ncxl tu,clvc nronths lionr the date of this stalement.

nancial statements

ancial statements werc approved by the Project Ccxrrdinator on

enla IJrban Support l)rogramrne (LJ[)(i)

't 
hc
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'I'he Ad

The A{ministrato{ol'Kenya LJrban Supporl l)rogramme ["und acccpts responsibility firr the l;und's
linancill statemenfs. which have bccn prcpared using appropriate accounting policics supportcd b1'

reason$lc and prfdent judgements and cstimalcs, in confbmrity with Inlemational Puhlic Scctor
Accoufting Standl4rds (IPSAS), and in the manner required by the PFM Act, 2012 and Scction
I l6 (71 l'he Adnrfnisrrator ol'thc lrund is of the opinion that thc Fund's linancial slatcmcnts give a

I ZOts and signed on its hehall'by:

I



'el
It a) ll r.1ooo

il: info@oagk a.go.ke
et)-va.go.k

l{t..t,t l}t.l(' ()F Kl..\\.\

OFFICE OF THE AUDITON.GENERAL

I n h o u c' i n g,4 t' t' owr a h i I i t.r'

HEADqUARTERS
Anniversary Towers

Monrovia StrL'et

P.O. Box loo84-ooi oo
NAIROBI

$hone: +:54-(

bite: www.oa

RE
PR

OF E AUDITOR.GENERAL ON KENYA URBAN SUPPORT
ME ND FOR THE YEAR ENDED 30 JUNE 2019 - KISII COUNTY

FINANCIAL STATEMENTS

accompanying financial statements of Kenya Urban Support
set out on pages 11 to 43, which comprise of the statement of

as at 30 June, 2019, and the statement of financial performance,
nges in net assets, statement of cash flows and statement of
get and aclual amounts for the year then ended, and a summary of
ting policies and other explanatory information in accordance with
rticle 229 of the Constitution of Kenya and Section 35 of the Public
ave obtained all the information and explanations which, to the best

and belief, were necessary for the purpose of the audit

use of the significance of the matters discussed in the Basis for
section of my report, the financial statements do not present fairly,
on of Kenya Urban Support Programme Fund -Kisii County as at
d of its financial performance and its cash flows for the year then
nce with lnternational Public Sector Accounting Standards (Accrual
comply with the Public Finance Management Act,2012.

e Opinion
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2. Total Assets and Liabilities

The statement of financial position as at 30 June, 2019 reflects current assets and
non-current assets balances of Kshs.80,968,630 and Kshs.92,301,444, respectively
totalling to Kshs.173,270,074 which varies with an amount of Kshs.173,370,074
shown in the statement.

Further, the statement of financial position reflects total liabilities and net assets
balances of Kshs.9,230,144 and 164,039,930, respectively totalling to
Kshs.173,270,074. The statement, however, shows at the bottom total net assets and
liabilities balance of Kshs.164,039,930 instead of the balance of Kshs.173,270,074.
No explanation was provided for the above anomalies.

Consequently, the accuracy and completeness of the assets and liabilities of the Fund
as at 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). lam independent of Kenya Urban Support Programme
Fund Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of rnost
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Conclusion on Lawfulness and Effectiveness in Use
of Public Resources section of my report, based on the audit procedures performed, I

confirm that public resources have not been applied lawfully and in an effective way.

Basis for Gonclusion

1. Failure to Complete Projects

1.1 Construction of Blackhouse-Gusii Highlights Drainages

The statement of financial position reflects acquisition of assets balance of
Kshs.92,301,444 as at 30 June, 2019. This balance includes an expenditure of
Kshs.30,258,420 incuned on the construction of drainages, out of which an amount

Report of the Auditor-General on Kenya lJrban Support Programme Fund for the year ended 30 June, 20t9 -
Kisii Counry

2

a

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES
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3 was for the construction of Blackhouse-Gusii Highlights drainages
that the contract agreement was signed on 25 February, 2019 at a

shs.7,689,173 with a commencement date of 25 February, 2019 and
ion of three months. However, physical verification on
0 revealed that the project was incomplete. No reason was given for
plete the works.

, indicates that the construction was to commence immediately and
a duration of nine months. However, physical inspection of the

ruary, 2020 revealed that the project was incomplete

on of Mashauri Junction - Kisii University Junction Walkway

on the construction of urban roads also includes an amount of
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0.

ove, the citizens may not have obtained value for money from the
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al requirements and plan and perform the audit to obtain assurance

e activities, financial transactions and information reflected in the
nts are in compliance, in all material respects, with the authorities
. I believe that the audit evidence I have obtained is sufficient and
vide a basis for my conclusion

FECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
NCE

Section 7(1 )(a) of the Public Audit Act, 2015, because of the
matters discussed in the Basis for Qualified Opinion and Basis for

Mulness and Effectiveness in Use of Public Resources sections of
on the audit procedures performed, lconfirm that internal controls,
and governance were not effective.

enerql on Kenya Urban Supporl Progrqmne Fund for the year ended 30 June, 2019 '
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually

Reporl of lhe Audilor-General on Kenya Urban Supporl Programme Fund for the year ended 30 June, 2019 -
Kisii County
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.
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uncertainty exists, lam required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to sustain its services.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as lconsider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA a v u, CBS

Nairobi

'l7 January,2022

Report oflhe Audilor-General on Kenyd Urban Support Programme fundfor lhe year ended 30 June, 2019 -
Kisii Counry
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ti'-a

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

AUDITOR-GENERAL
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Ken a U rban Su 0rt r0gramnlc
llcports and Finan clil tir s

For the 1'ear ended June 30, 2019

9.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTSFOR THE PERIOD ENDED 3OIhJLINE
2019

Original budget Adj ustm
en ts

Final budgct Actual on
comparable

basis

Pcrformance
d ilTcren ce

Y.
utilisation

2019

KShs KShs KShs KShs KShs

Cnpital grant

Dcvelopment Grant 164.053.800.00 I6.+.053.800.00 164.053.800.00 100

l'otal incomc I6{,053,1100.00 | 6-1,05-r,8(xt.00 I 6{,05-1,8(X).(X)

Erpenses

Banl administration expenses 13.870.00 ( 13.870.00)
(.npit,rl li\pcnd itu rr
Acquisition ol' Assets 164.053.800.00 164.053.800.00 92.301.444.20 71.752.355.80 56

Finance cost

Total expcnditure I 6{,1)5.1.I.t(Xt.(Xt I 6-1,05-1,[t00.00 92,-101 ,{{J.20 7 t ,752.-155.ttr) S6

Surplus for the periotl 7l .752..r55.tto
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financial asscts rvith lixcd or determinablc payments and llxcd maturities are

ld to rnaturity when the [:ntity has thc positive in(ention and ability to hold it
Itcr initial incasurcmcnt- hc ld-to-maturity invcstmcn(s are mcasured at
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king into accounl an)'discount or prcnriunr on acquisition and lccs or costs

al part ol-the cflcctive intcrcst rate. 'fhc losses arising lionr intpainnent are

rplus or delic it

fi na ncial assc(s

at each reporting datc whether thcre is objective evidence that a tlnancial
ol'financial assets is impaircd. A financial asset or a cntitl of flnancial assets

irnpaired if. and only il, thcre is objective evidencc of irnpairmen{ as a result
events that has occurred aller the initial recognilion of the assct (an incurred

nd that loss event has an impact on the estimated Iulure cashllows of thc
or the entity of llnancial assets that can be rcliably estimated. []vidence of
y include thc following indicators:

or a entity ol'debtors arc experiencing signiticant linancial difliculty

;delinquencl in interest or principal payments

ility that debtors will entcr bankruptcy or other financial reorganization

data indicates a measurable decrease in estimated luturc cash flows (e.g.

arrears or economic conditions that correlate with delaults)

ition anrl nrcasu rcrncnt

ilities rvithin thc scopc of IPSAS 29 are classilied as linancial liahilities at lair
surplus or deficit or loans and borrou'ings. as appropriate. The llntity

classification ol'its financial liabilities at initial recognition.

liabilities arc recognized initially at lair valuc and, in thc case of loans and

lus directly attributable transaction costs.

rrorl rng

ognition. intcrcsl bcaring krans and borrouings are subseqLtcntll mcasLtred at

t using the ctlective intercst rnethod. (iains and losses arc recognized in surplus

hen the liabilities arc dcrecognizcd as rvcll as through the efl'ective intercst
tlat t()n proccss

is calculatcd by taking into account anl'discount or prenriunt ott acqLrisiliolt
s that arc an intcgral part ol'the cllectivc intercst ratc.
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easured at cost upon initial recognition. fo thc extent that invenl()r-v was
h non-exchange transactions (lbr no cost or li)r a nominal cost). the cost of'the
fair value at the date ol-acquisition.

in bringing each product to its present loca(ion and conditions arc accounted

als: purchasc cost using thc rveightcd avcragc cost method

ds antl rvork in progress: cost ol'direct rnatcrials and labour and a proporti()n
uring overheads based on the nornral operating capacity. but excluding

costs

ition, inventorl, is nrcasurcd at the krrver ()l'cost and net realizable value
e extent that a class of inventory is distributed or deployed al no charge or fbr

arge, that class of inventory is measured at the lower of cost and current

valuc is the estirrated sclling price in tht: ordinar)'course ol opcrations, Ir:ss thc

ts ol'cornplction and thc estimatcd costs ncccssar)' to make the salc. cxchange,

n.

tn

('

rc recognized as an expense when deployed lor utilization or consumption in the
of operations of the Entity.

ns

l)

recognized when the Entity has a present obligation (lcgal or constructivc) as a

ast event, it is probable that an outflow of rcsources embodying economic
rvice potcntial u'ill bc requircd to scttlc thc obligation and a reliable cstintate

ol'tllc arnount ol thc ohligation.

ntity expects some or all ol'a provision to be rcitnbursed. firr cxanrplc. ttndcr an

ntract, the reimbursemcnt is recognized as a seParate asset only whcn the
nt is virluallv ccrtain

relating to any provision is presentcd in thc statcment ol'tlnancial pcrtbrtnance
irnbursernent.

lia bilitics

ocs not recognize a conting.ent liability, but discloscs dctails ofany contingencies
to the financial statements. unless the possibility ol'an outllow ol' resources

cconomic bencllts or scrvice potential is remotc.
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not rccoBnize a contingent asset, but discloses dctails of a possible asset

is contingent on the occurrence or non-occurrcncc of one or morc uncertain
t wholly within the control of the tintity in the notes to lhe financial

tingcnt assets are assessed continuall)' to ensurc thal dcvelopments are
flccted in the financial statements. lf it has bccornc virtuallv cerlain that an

onric benetlts or scrvicc potcntial rvill arisc and the asset's value can be
Iy, the asset and thc related rcvcnue are recognized in the financial statements
which the change occurs.

cics and cst irnatcs

gnizcs thc clltcts ol'changcs in accounting policl' rctrospcctivcll'.'l hc cU'ccts
accounting policy are applicd prospectivell il'rctrospective application is

cnclits llclircnrr:nt bcnelil pla ns

idcs rctircnrcnt bcnellts li)r its cmploy'ecs and tjircclors. [)cllrrcd contribution
plo)rrent bcnelit plans undcr which an cntil) pavs llrecl contribuliorrs irrto l

(a firnd), and will havc no legal or conslnrctive obligation to pay lurther
thc lund does not hold sulllcient assets to pay all cnrployce bcnefits relating

rvice in the currenl and prior pcriods.-lhe contributions to lund obligations lbr
f retirement berrefits are chargcd against income in the year in which they

ined benclit tunds are actuarially valued tri-annually on the pro.iccted unil
basis. [)eficits identiflcd arc recovered through lump sum pay,nents or

re contributions on proportional basis to all participating employcrs. 'l he
nd lump sum payments reduce the post-enrplo)'ment bcnelit obligation.

rrcnc.l- trrnsactions
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I n lorcign currencies are initially accounted lbr at the ruling rate olexchangc on
transaction. 'l'rade creditors or debtors denominated in lilreign currency are

statement of financial position reporting date by applying the exchange ratc on
ngc dillcrenccs arising liorn tllc settlcmcnt ol'credi(ors. or lionr thc rcporting
rates dilltrent fronr thosc at which they werc initially recorded during the
gnizcd as incorne or expcnses in the period in which they arise.
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a sEets

Nalure anrl pur'1losc of rcsrrres

Entity crlatcs and rnaintains rcscrves in terms ol'specilic requiremcnts. Changos in

Inl
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\cl

ben{t plans are post-employment bcncfit plans other than defined-contribut ion
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s are capitalized against qualif-r'ing assets as parl ol' propcrtv. plant and
bornrrving costs are capitalized over the period during which the asset is

r constructed and horrou'ings havc been incurred. (.apitalization ccases rvhen

hr: assct is complctc. f'urthcr borrowing costs are chargcd kr thc staten]ent ()l'
n cc.

lics

rds a rclated party as a person or an enlity with the ahilitl'l.o excrt control

-iointly, or to exercise signiticant influence over the [rntity, or vice versa.
nranagement are rcgarded as relatcd parties and comprise thc dircclors. the

ntilllagcts

h eq u i'r'a lcn ls

equivalcnts conrprise cash on hand and cash at bank. short-term deposits on
liquid investments wilh an original rnaturity of three months or less. which are

lble to known amounts ofcash and are subject to insignificant risk ofchanges
account balanccs include amounts held at the Central llank of Kenya and at

cial banks a( the end ol'the llnancial ycar. For the purposcs ot'thesc financial
and cash equivalcnts also includc short ternr cash itnprcsts and advances to

ic otlcers and/or inslitutions which wcrc not surrcndercd or accounted lbr at

nancial year.

ve figures

ry comparative figures for the previous financial year have been amended or
conform to the required changes in presentation.

r lhe rc;xrrting ptriorl

rnatcrial adjusting arrd non- adiusting evcnts alicr thc rcporting pcriod.

nd I lolding t)n tity

Conditional (irant oll'cred to nrunicipalitics in accordatrcc with the I lrban

s Act. 201l. lts ultimate parent is the County (iovernment ol'Kisrr

taremenrs are presented in Kenya Shillings (Kshs)
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.j udgnrcn ts lrrtl sou rccs of rstinralion u ncrrtilin(r

ol thc l',n(ily's flnancial stalcrncnts in c()nli)nnity u,ith ll)SAS rcquires
makc judgments. eslimates and assumptions that aff'ect thc rcported amounts

scs. assets and liabilitics. and thc disclosure olcon(ingent liabilities, at the
rting period. llowevcr. unccrlaint), about these assumptiotls and estimates
utcomes that require a material ad.iustment to the carrying amount of the asset

ted in f'uture pcriods.

assumptions - 'l-he kcy assumptions concerning the luture and other key
ation uncertainty at the reporting da(e, that have a significant risk ofcausing a

ent to the carrying amounts ol'asscts and liabilities rvithin thc next financial
bcd bclow. 'l'hc Entity based its assurnptions and estimates on pararneters

the consolidatcd financial statcrncnts were prepared. llorvever. cxisting
and assumptions about future developmcnts may change due to market
mstances arising beyond the control ol thc [']ntity. Such changes are reflected
ns when lhey occur. IPSAS I . 140.

rcsid u al va lucs

and residual values ol'assets arc assesscd using the tbllowing indicators to
I luturc use and value fiom disposal:

rts a n(l
thcIjrr car
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on of'thc asset based on thc assessmcnt ol'cxperts ernployed by the Entity

fthe processes in which the asset is deployed

of lunding to replace the assel

bf the asset. its susceptibility and adaptability to changes in technology and

()

the market in rclation to the assct

raised and rnanagerncnt deterntincd an cstimatc based on thc intirnnation
tional disclosLrrc ()l'thcsc cstimatcs ol'provisions is included in Note I ll.

measured at thc managcment's best estinrate ol thc expenditurc required to
tion rt the rcporling datc. and arc discoutttcd (o prcscnt valuc whcre thc cllect

t\
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k nranagemcnt

vities expose it to a variety of llnancial risks including credit and liquidity
s ol' changcs in lirrcign currcnc). lhc IiLrnd's overall risk nlanagemen(
scs on unprcdictabilitl, ol'changcs in the hLrsincss environrncnt and sccks to
tcntial advcrsc ell'cct tll'such risks on its pcrti)rnrancc b1,sctting acccptablc

Fund does not hedge any risks and has in place policies to ensure that
tcndcd to cust()rncls rvith an cstablishcd credit hislorv

ncial risk managcnrent objectivcs and policics are detailed bc'lorv:

xposurc to credit risk. which is thc risk that a counterparty rvill bc unable t0
full rvhen duc. Crcdit risk ariscs liom cash and cash equivalcnts. and dcposits

rvell as tradc and othcr reccivables and availatrlc- lirr-sa lc linancial

ses the credit quality of each customer. taking into account its financial
periencc and olhcr factors. Individual risk lirnits are set based on internal or
ent in accordancc with limits set by thc directors. Thc amounts prescnted in

lh f linancial position arc nct of'alkr*'anccs lirr doubtf'ul rcceivablcs, estimalcd
managcme,rt based on prior expcriencc and their asscssrnent ol'the current

nrcnl

ount ol'financial assets recorded in thc tlnancial statements reprcsenting the
rr erp()srrre to cre(lit risk \\'ith()Lrt lxkintl acc()unt ()l thc valuc ol'ln1 collateral

e up as f'ollorvs

Ih

a)

pa
rvi
l

M

c\

lr

ca

nancial

Fu nd's

ralll n]c
inr isc thc
ls ol-risk.
it is onlv

Fund's fi

('rc(lia ris

Fund has
amounts i

hanks,
nrcnts.

rt ron. past

al asse

statement
the entity'
nonric env

carr)'rn8
itv's rnaxi

inc'd is

cnrcnt

and

ARY

l'u l11'

pcrfornring
KShs

l)lst
duc

KShs

Inrlr
atrc

d
KSh

s

Total amount
KShs

.,\r J0.lunr 2019

[{eceivahle
transaction

[{ccc'ivable
trilnsaction

; lionr exchangc

lrom non-exchange

80.96[t.6t0.00Ilank halan c\c 80.968.630.00

It0,96tt,6J0.00'Iota I tt0,968,6.10.00

At 3(l .lun 20 I r,l

Receivablr
transaction

from exchangc:i

J

Iransilclt()
Recc ivab {ionr non- exchangcs

I l' ir ,r (I
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ndcr the lulll pcrlirrnring categor)' are paying their debts as thc)' continue
it risk associated rvith thcse reccivables is rninimal and the allowance tbr

ounts that the entity has recognised in thc financial stalenrcnts is considered
r any potentially irrccoverable amounts.

stecs sets the Fund's credit policies and objectives and lays down parameters
various aspects o{'crcdit risk nranagernent ar(] operated.

sk nlanagcmcnl

sibility lbr liqLriditl'risk rnanagcrncnt rcsts u'ith thc lrund Administrakrr. rYho

propria(e liquidity risk nlanagcrnent lianrcrvork lirr thc tnanagenrent ol'thc'
edium and long-ternr linding and liquidity rnanagcment rcquirements. 'l'hc

liquiditl' risk through continuous monitoring ol' ltrrecasts and actual cash

rcprcscnls cash llorvs palablc bv thc lrLrnd under non-dcrivativc llnarrcial
heir remaining contractual maturities at the reponing date. 'l-hc amounts
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table are the contractual undiscounted cash llorvs. Balances due within I2
cir carrying balances. as the irnpact ofdiscounting is not significant.
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ut in placc an inlernal autlit lirnction to:lssisl it in asscssing the risk laced bv
on-going hasis, evalualc and test thr: design and ellr"'ctiYcness ol'its intcrnal

opcrational controls.

thc risk arising lronr changcs in rnarket prices. such as interesl rate. cquit)
ign exchange ratcs rvhich $,ill alltct lhc cntity's incorne or thc valuc ol its

cial instrunrcnts. 'Ihe ob.jcctivc ol markct risk nranagenrcnt is to rnanage and
risk exposures rvithin acceptablc paranlcters- rlhilc optinrising the rcturn.

sibilitl'lor managing nrarket risk rcsts $'ith the nudil and Risk Managemcnt

inancc Departmcnt is responsiblc firr the development ol' detailed risk
Iicics (subjcct to rcvic$ and approval b1 Audit and Risk Managemcnt

d lor the dal,to dav irnplcmentation ol'those policics.

no chang€ to the entity's exposurc to market risks or the manner in which it
easures the risk.

rrcncl risk

transactional currcncy exposures. Such exposure arises through purchascs ol'
iccs lhat arc donc in currencies other (han the local currencv. Invoices

in foreign curencics are paid atlcr 30 days liom the date of the invoice and

the time of payment is done using thc prevailing exchange rate.

amounl of the entity's loreign currency denominated monetary assets and

ilities at thc end ofthe reporting period are as Follows:
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lc dcnronstralcs the cllcct on thc Irurrd's statcmcnl ol'linancial perlirrmance
sensitivity tirr a rcasonahlc possible change in the cxchangc rate ol'the three

currencir:s. with all other variables held constant. Thc reverse u,ould also

1,a Shilling apprcciatcd rr ith all othcr variahlcs hcld constant

lc risk

k is thc risk that thc cntity's linarrcial conditiorr nray bc atlvcrsell allcc(cd as a
ges in interesl ratc lcvels. l'he entity's interest rate risk ariscs lrom bank
exposes the []und t0 cash llorv intcrcst rate risk. I'he interest rate risk exposurc
r()m intcrest ratc n'tovcmcnts on the ['und's deposits

l'intcresl ratc risk

interesl rate risk. management has cndcavoured to bank with institutions tha(
lc intcrcsl ratcs

ll sis

lyses its interest ratc exposurc on a dynamic basis by conducting a sensitivitv
involvcs de(errnining the impact on protrt or loss ol'dellned rate shifts.'l hc

lysis lbr intcrest ratc risk assumes that all other variables, in particular lbreign
s, remain constant. 'fhe analysis has been performcd on the same basis as the

oF stGNtFlcAN'l AC('OtINTtN(; P()LrClES (C()N'l'lNUIil))

k nra n agcntcn I

ol'thc [:Lrrrd's capital risk nranagcnrent is to saltguard thc I;und's ability to

't h
on

d

going concern. l'he cntity capital structurc c()mprises ol the tbllorving linds:
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l. l'ublic contril)u(ions anrl rlonations

2. Capital grant

3. Fines, penallics anrl othcr lcvics

-1. I nlcrcsl into lltc

l

N( ) t'lis

l)r \tription 2[lu/2019 2017 t20ft1

Kshs

l), nat iorr fitx dcveloprrrent partncrs

Kslts

liorn thc puhlicCr ntribLrlions
.I

rtal

2017 /20ft1I) script i{)n 20ut/2019

Kslrs Kshs

l' ans l-ers tior I Connty Grtvt. opcrat ions I 64.05-.).800.00

l)r lmcnts by '()unt\ ()n bchall-ol thr crrlil\

I (r.1.05J.tt00.00,I
rtal

2018/20 t 9 20t7 /20ft|l) )scripli0n

Kshs Kshs

t. q@ pcna lt ics

Jj ncs

'I otirl

20t7l20ttlcscription 20 t lil20l9I

Kshs Kshs

terest rncor

ait
rle fiom Mortgage and car

I

I rtcrcst tncot rc lionr invcstrrrcnts

rtcr-cst tnco c on bank dcposits

I

@

and Fi

-+

It



Kc llrban p port l'rogril nr nrr
and a n{:ia I Slatcnrcn tslle

l.ir lhc t:lr cd .lunc.l{), 2019

5. Othr:r incomc

(r. Ac<; u isit ion of assct

7. Staffcosts

l) scription 2011t2018

Kshs

20 I 8/20l9

Kshs

lrt iurancc recr \ crle\

lr' :ome lionr rle ol tcntler documcnts

isccllaneou lllc()tnc
'I rlal ol her i co tlle

20I 8/20l e 201'7 t2018

Kshs Kshs

( onstruction ol'Buildings -16,876.983.46

of urban roads I 8.246,005. I 7( onstruction

6,920.035.22( ons(ructior of walk ways

( 'onstruct ior ol'draina!:cs -i0,258,420.35

92.30 t.{{{.20-olitl

2$17 /201u

KShs

20 I 8/2(| l9

KShs

ialarics ant \\'agcs

iall'g

IT train e\ [)cr] \cs

c ial itv contribut ion

Othe r stall' :()sts

'fotal

I

il

i\{

l)csc ript ion

f)cscrilrion



Kc []rban upporl l>rogranr mc
a nrl a ncia I Statellren tsRe

l'-o c eilr ed .lunc 30, 2019

E lltNAN('tAI_ S't A', .)\,t I.tN I'S (('ON' Ntrt,]))

8. ( ieneral cxl)enses

N
I

rES TO T

cript i0 n 201ll/20I9 201'7 t20ft|

Ks hs Kshs

l-r r n disbLrrscr ent (C ar & i\{ortuatc loan)

l:lt :tricitl,and ,\ iltcl c\llcnscs

I and oil co 1s

Jrancc cosl

l)rr t c

I,r lling and st ,t r()ncrv

Ilt rtal c()sls

Sc luritv cosls

It cc()I llllut at i()n

nk Charges 11.870.00It
lt italit
t) prcciation i nd arnort i/at i()n costs
() hcr erpens<
,I'

rtal I J.tt70.00

I

lt

I)e(

Iui
lrrrl

lt



N

Kc [ ]rban p lx)rl I'rogra rn mr
lle and a ncia I Statemcnts
Fo thc rar crl .l u nr: Jl) 201 .)

E t'lNAN( lAl, S1'AI E,NlI'NI S ((-()N'l lNt,Il))

9. l'inancc cosls

10. (iain/(luss) on disposal ofrsscts

I l. ( ash anrl cash cquiralcnls

[",. ro,

l)e: cription 20I 8/2019 20l1t20ltl

hShs

: ovcr dra lis

KShs

lnt rest orr Ban

lrt t, rcsl on loar s liorr hanks

'lir rtl

2017 /2018l)r icril)ti()n 2nt8/2019

Kshs Kshs

and equ ipnlcntI)r rpcrt\,. plan

In angiblc assr ls

'lr t:tl

20l8t2ol9 2017 /2018I) ription

KshsKshs

uppon l)rogranr lrund accountK :n1'a IJrban

I deposi acc()ullt

n call dcp rsits

110.9(r8.6..i0urrcnl ilcco nt

( thcrs

't 
r lcash rd cash rquir a le nts 80.9611,6.10

.l

('
(l



[."r t,r',
tiled anall's

2018/2019 2[17 t20ft]

Kshs Kshsl.i ncial in ution .\ccou nl n u nr ller
a)1 ircd dcpor ts ilccou n I

enva Com rercial bank

qu itl Ilanl ctc

ub- tolal

positsh) On - call d

i.enya Com rercial bank

iquitr llanl - etc

iub- (otal

c) ('u rren t a counI

illM Ilank
.'rcd it hank (x)5 I 0 {(X)(XX).1 80.968.6i 0

iu l)- tota I

(l) Ot h crs(sp( 'i ft')
('ash in trar ilt

ICash in har

M Pesa

80,96lt,630Srr h- total
I

80,96lt,630(i rand tot: I

2011t2018ri ption 20 I8/2019

Kshs Kshs

iva bles( urrcnt llcc
lr (ercsl rccci rr h l!'
( urrcnl loan cpay'rncnts duc
( thcr crchar 1c debtors

I )ss: tnrparn ent allorvance
,I llm I rrccir a lllcs

I

I -('ur recrir a blcs

g tcrm I ln repayrnenls due

otal Non- r urrenl rcceiva blcs

otalrccciv lcs fronr rrcha ngc transilclions

I

@r

II

Kc Ijrhrn llporl l'rog ra nr nr c

l{c
l'i r hc ear ctl .lunr: J(l 2[19

and n nci:r I Sl1ttrllrrI ts

N E FTNAN('tAt, S',rA'tEMH,N'I'S (CONTINr.lEt))

ofthe cash and cash equivalents are as lollows:

12. Reccivablcs from erchangc transactions

I

I

I

I

!

I



Kt I Jrban u pport l)rogram me
it nrl ncin I Sta tcnlcn tsRc

Fo the eil r cd Junc J0 201 9

N E FINANCIAL S1-AI'EM IiNTS (CONTIN I.JEI))

13. Prepal'nren ls

l{. I nvcn lorics

s'Io't

20t8/20I9 lr) t 7/20l lrri plion

KshsKshs

id rcrrt

id insu c

P id cl [\ c()sls

ts(spec il.\')()r
I)r cpa

'lo

2018/20 l9 2017 /20ft1l) cription

KsltsKshs

( sumable res

mctcrs

(' lng

r lnvc s(spccilj )

I
n tralizable

al in vcn es at the loner ofcost and
luc

t',, .

S 1.,,
parts anf

tl

-t(



Kenva Urban Support Programme
Reporls and Financial Statenlents
For thr: ear ended .Iu nc 30 20l9

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. l'ropcrq. plant and equipment

I-a nd and
Il u ild in gs

\ Iolor lch iclcr Fu rn itu re fln(l flttings ---fuprtE?rn#
office equipment

.l 
otn I

Cost KShs KShs KShs KShs KShs
At l'r,lulr'2017
Additions
Disposals

At 30'r' .lu nc 2018
Ar l'r.luh 2018
Additions 5 I .l52. l4_5.10 5 r .3 52. 145.30
Disposa ls

Tran s tbr/adj u stments
At 30'r' ,lunc 20l9 5t..i52.t45.30- 5 t .3 51. 1 15.30-
Dcprcciirtion a ntl inr pairment
At l" Ju lv 2017
Dcprec iation
Impairment
At 30rh .lu nc 2()18

At l'rJulv 2018
Depreciation
Disposals
Inrpnirrrrcnl
Tran sle r/ad.justment
At 30'h.lunc 2019 5 I .352. t45.30 5 I.352. t45.30
Ncl book valucs
At 30'r',lunc 2018
At 30'r' .lunc 2019 5 I .352. r45.30 5 r .3 52. 145.30

37

Transl'ers/adj ustments

l



Kr: ITrban u l)porl l)rogramrnr
and a llcial Statcnlcn ts

lo thc cllr dcrl .lunc 3(1. 2() l9

T] FINANCIA L S'[ATN,MENTS (CONTINUED)S

I 6. Intangiblc asscts-software

17. 'l'radc lnrl olhcr lravahk:s front crthangt lransrtlions

I ll. l)rovisions

s t'()

cri;ltion 20 llt/20 t 9 2011t2lJ18

Kshs Kshs
(' it

bcgirr n ing f lhc ,r'car

litions
AI enrl ol the cit r

.\r torl iza t ion ,rnd im pairntcnt
,\t hcgin n ing lf lhc venr

l0rtrzal ton

A cnd of the ieit r
ln pairnrent lr

cnrl of the fcllr
N ]\'

2$t7 /2018lr :scription 20I 8/2019

KshsKshs

I 'ade payabl 9.230. t44.00

slirndable c :posits

ccrucd 8xp, ll5c5
( ther payabl s

ntl ol hrr pal a hles 9.230. r44.001 0ta I t I (le

()thcr
provision

'fotal)escription Lear e

pror isiorr
Bonus

pror ision

Kslrs Ks hs Kshs Kshs

e bc8,inning o l'thc 1'car ( I .07.20 I 8)lance at t

\dd itional I vtstoDS

r()\,tst()n u

- harrgc duc to discount arrtl tinre valuc li)r nroncY

liscd

I rlnslcrs li )n] ttoll -currclll pr()\'lst()lls

llt ncr ltl hc cnd ()f thc Ycar (-10.06.2011))

.lll I l' .t .'

I

(

It



N

Kc Urhan pp0ra l'rog ra rlr nlc
llc s antl a ncia I state mcnts
Iitt the c:tr c cd.lune 3(1, 2(l l9

E t'tNANCtA l, S]'A'n.tM liN'tS (CONTtNLTEI))

19. Ilorrowings

shorvs the classilication ol'borrowings into extemal and domestic borrorvings:

u,shows the classi{ication ol'borrowings long-term and current horrorvings:

h' 'l()

I) scril)ti0n
I

201 8/20 r 9 2017 t2018

Kshs Kshs

B rla ncc at b, ,ginning of thc pcriod

ll :ternal bom, rvings during thc 1,ear

l) nrcsl rc 'ou,ings during the r car

:pa),mcnts, l'e\tcrnal borrorvings tluring thc pcriod

3pa)'rncnts l'tkrrnestic borrorvings drrring the period

la ncc at d of the pcriod

tablc bc

20 I ll/2019

Kshs

2017 t2{\'ll

Kshs

lxternal llt rrorvings
)ollar denor linated loan liorn organization

;terling Por rd denominated loan lronr organization

iuro dcnor nated loan lionr organizati<u'

)onrestic Il )rr0$ rnSs
(cnva Shill ng loan liorn K('B
(enva Shill ng loan liorn Barclays Bank
(cnya Shil ng kran lionr Consolidatcd []ank

llorrowings lionr othcr g()vcrnnrcnt inst itr.rt ions

Total bala ce aa cnd ()f thc ycar

'hc table be

l)rstriptitr n 20 I ll/2019

K shs

20 t 7/20l lJ

Short term borrorvinqs(current ponion )

I -onrl ternr borrou irtgs

'lirta I

I

t

l
I

Kshs

3t) I i



Re
Iro

Ke a Urhan Ilport l)rog rtl nr nr c

rts and a ncia I Statcnren ts

hc car cd .lunc J(1. 20l9

I,t l-tNANCIAt, STATEMENTS (CONTI NUEI))

20. Enrployee bencfit obligations

21. ('aslr gcncratc(l front optralions

22. liclatcrl I)lt r(\' l)ah ntcs

Natu of rclatcd partl relttionships

'f hc Ken Ljrban Support Programme and othcr parties related to the [iund include those

have ability t() cxcrcise control or exercise significant inllucncc over its operating
ldecisions. Related partics include nranagement personnel. The lund/schcme is

partics wh
and lin
rclaicd to

N s 't'() -t

Othcr
Prnvisio ns

l'osl
cnr plov ntcn I

rnetlical
henelits

l) ription

r
Kshs Kshs

'l'ota 
I

Kshs
[-
I

Kshs

Defined
hcnefit

plan

( rrrclrt bcnc] t obliuation
i\ ln-current I cnclit obligat ion

lcnr hcncfi ts obligation

20 t lt/20I 9 201'7 t20tu

Ksh sKshs

lficil) for the )'car beforc taxiu rpluV (d

,dj ustcd fo r

)epreciatior
'rans Ii'ni lr,

\nlortisatio

tn ('ount\ ( i()\'crnnlcnl

$ ott disposal ()l assctsI tl S/ oss(. ril

ntcrest recr ved/ineornc

striltion lL'cllank admir

cncral lense/l-oarr tlisbrrrscnrcnt

lttrcc

a Ililr l ildj ustrnrntsrA/orking (

invcntorylncrease in

lnercase in rcccivahlcs

pavah les

T
I

{0 I

e Ibllou'ing e ntit ies

rr

lncrcase in

\et cash fiorr li'orrr opcrating ircli\ itics



II
U p port l'rogrr nr nlr

a nria I Stx trnlcn ts
.lunc 3() 2019

vcrnrnent:
It Governnlenl I)epartrnent;

cnl

t'

a)

b)
c)
d) clcil

t'I

I

I]



Kc a llrban 1l;lort l)r'og ra rrr nr c

llt
trr he tar erl .l u nc -l(l 20t9

rts and l ncia I Sliltcnrrn ls

N l.t F-tNAN( tAl. s't'A't taN ,tNTs (( ()Nt lNUI,)))

h) I ra ns ctiol|s

c) nr(jnl rcnt tl ncrilt illn

rclirtcd pa rtics

trd pa rtics

23. ('ontingcnt asscls an(l corlingcnl liabililics

la(ctl

'l ()

2018/20 I 9 20l7 t20ttl

KShs KShs

nsfcrs liom rclatcd partics'lr:
li'rs to hted parties

Kcv man{

2017 /20til2018/20 t 9

KShs KSlts

rard rrl 'l'rus lccs

:y Managcr lent ( 0rnpe nsat ior1

't rtal

201'7 t20trl20llt/2019

KShs KShs

,uc lionr pa 'ent M inistrl'

I )uc liorn ( r unt)' (;()vcrnmcnl

'ola I

l) l)uc kr

2018/20 1 9 2017 t2018

KShs KShs

l)uc to parc t Minis(r)

l)uc to Cou tv Govcrnmcnt

Due to Ke1 nranageDrcnt pcrsonncl

'l ota I

20t8/20I9 20I 7/201 ltContingcr lliahilitics
KShs

agains( the FundCourl cast

llank suar nlccs

l ota I

r

t'

Ur" froJ

IrC

tli
rl

KShs



Kenva Urban Support Programme
Reporls and Financial Statcments

ne 30 2019

I0. Pt{

comments that were rovided to the auditor. We have
as shorvn belou

resolved.

The Kenya Urban Support Programme is preparing financial stalements for the first time.

Note: - The Kenya Urban suppon Programme is managed by Kisii County Municipality.

I

{3 I

Reference No. on
the external a Idit
Report

Issue / Obsen ations
fronr Auditor

Managemcnt comments Focal Point person to
resolve the issue
(Nume an
designution)

Status:
(Resolved /
Not Resolvel)

Timeframe :

(Put a dute when t'ou
e-YPecl lhe issue lo be
resolved)

I

-a

For the Ju
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\
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