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CONSTITUENCIES DEVELOPMFNT FLIND - NORTII IMENTI CONSTITUENCY
Reports and Financial Statements
For the year ended .lune 30, 2016

I. KEY CONSTITUEN('Y INFOITMATION AND MANA(;EMIINT

(a) Background information

The National Government ('onstituencies Development Iund (NG-CDF) was set up under the

NG-CDI-C Act. 2003.repealcd b."" the NG-CDI'C Act. 20l3.and and currently by NGCDF Act

2015.'I'he National Governnrent ('onstituency Development Fund is represented by the

Cabinet Secretary for Devolution and Planning who is responsible for the general policy and

strategic direction of the constituency development fund. 1'he objective of fund is to ensure

thal a specific portion of national annual budget is devoted to the constituencies for the

purpose of infrastructural development wealth creation and fight against poverty at the

constiluency level.

(b) Key Management

The ('onstituency ls day-to-day management is under the following key organs:
i. National Government (lonstituencies Development Fund Board CIG-CDFB)
ii. National Government Constituency Development Fund Committee Q'JG-N(}-

CDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 3Oth

June 2015 and who had direct fiduciarv responsibilitv were:

No. Designation
Chiel- I:xecuti ve Offi cer

Name
I Yusuf Mbuno
2. A.l.E I lolder Manager Anthony Kiraqu Mwangi
-) District Accountant Jane w. Muhari

(d) Fiduciary Oversight Arrangements

The audit and risk management conrmittee (ARMC) of the NG-CDFC board provide overall
fiduciary oversighl on the activities of North Inrenti constituency the reports and recommendation of
ARMC when adopted by the NG- CDF Board are forwarded to the constituency development fund
committee (NG-NG-CDFC) for action. Any matters that are require policy guidance are forwarded
by the Board to the cabinet secretary and national assembly select committee.

(e) NORTH IMENTI NG-CDF HEADQUARTERS
P.O. Box 1209 - 60200
MIIRT].
NG-CDFC OFFICI]S
(Mwendantu Grounds along the Meru Giantune road)
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Entity Contacts

lr-mail:
cdfnorthi menti (ilcd 1. go. ke.
no rth i ment i con st i t uenc-v (?gm ai l. corn

Entity Bankers

Cooperative Bank of Kenya
Makutano Agency - Meru

0l t20075t94800

) Independent Auditors

Auditor General
OFFICII OF TIIII ATJDITOR (iITNERAL
Anniversary Towers. IJniversity Way
P.O. Box 30084
GOP 00100
Nairobi. Kenya

Principal Legal Adviser

The Attomey General
State I-aw Office
Ilarambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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National (lovernment Constituencies Development Fund - North lmenti Constituency
llcports and Financial Statements
For the year ended.lune 30,2016

II. FORWARD BY THE CHAIR PERSON NATIONAL (;OVERNMENT
coNSTITtTENCY DEVE[.OPMIINT FUND COMMITTEE (NG-NG-CDFC)

Budget performonce
The constituenc)' lras received Kshs 134.089.415.50 out ot-which Kshs 47,987116.5 was fbr

financial year 20l4ll5 we have been ahlc to collect Kshs 700.800 being rent for office space and

Kshs3l2 030 liom heritage insurance tbr items stolen during the last financial year. The request

for and AII: to spend the monies has been sent to head office. The NG-CDFC Otfice procurement

process has starled and the construction will resume in September 20.16 and expected to be

finished by the end of the current year. 'l-he last trance for the last financial was received in Jul-v

2015.

Achicvements for the NG-CD FC,

The Fund has been beneficial to the community especially with the issuance of bursaries to needy

students in day and boarding secondary schools. this has helped the students to pursue this basic

education. we were able to issue secondary schools bursaries totalling to Kshs 15.794.000

compaied to.Kshs 10.798.500 last financial year. While universities and colleges Kshs I1.386.000

compared to last year's Kshs 8.321.500. we have been able to build toilets. renovate and finish

many classes in the constituency this has helped students to have conducive learning environment.

We have started 5 youth resource centres in the constituency one in each of the wards these will

help to have some place where they can have recreation activities and also be trained on computer

and other hand work activities such as catering, carpentry, masonry among other skills these

centres will be managed by the youths but will be under the care of the Ministry of Youth and

Gender.

Emerging issues related to the NG- CDF,

There has been uncertainty in the community on the existence of the NG-CDF due to the court

petition on devolving the CDF, though most people would like it to be controlled at the

constituency level since they are not confident that if it gets devolved the current benefits will be

skewed and most projects may be abandoned by the county governments

llayforward

There should be timely disbursements of fund to the constituencies to allow timely

implementations of the projects

Due to some of the PMC's not being conversant with the government policies and procedures

there is to empower them through continued training
\ON Au GOV

Mrs. Jane Kaimuri
NG-CDFC Chair Person
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National (lovernment Constituencies Development Fund - North Imenti ('onstituency
Rcports and Financial Statements
For the year ended.lune 30,2016

III. STATEMENT OF CONSTITTJENCY MANA(;EMENT RESPONSIBILITIES

Section 8l (l) of the Public Finance Management Act.2012 requires that. at the end of each

financial year. the accounting officer lbr a national government entity shall prepare financial
statements in respect of that entity. Section 8l (3) requires the llnancial statements so

prepared to be in a form that complies witlr relevant accounting standards as prescribed by the

Public Sector Accounting Standards Board ol'Kcnya from time to time.

The Fund Account Manager in charge of'the North Imenti NG-('DF is responsible for the
preparation and presentation of the Constitucncy's financial statements. which give a true and

fair view of the state of al-fairs of the (lonstituency as at the end of the financial year ended on

June 30.2016. This responsibility includes: (i) maintaining adequate llnancial management
arrangements and ensuring that these continue to be effective throughout the reporling period:
(ii) maintaining proper accounting records. which disclose with reasonable accuracy at any
time the financial positiorr of the conslituency: (iii) designing. implenrenting and maintaining
intemal controls relevant to the preparalion and f-air presentation of the financial statements.

and ensuring that they are free from nraterial misstatements, whether due to error or fraud:
(iv) safeguarding the assets of the constituency: (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the
circumstances.

The Fund Account Manager in charge of the Norrh Imenti NG-('DF accepts responsibility fbr
the Constituency's financial statements. which have been prepared on the Cash Basis Method
of Financial Reporling, using appropriate accounling policies in accordance with Intemational
Public Sector Accounting Standards (IPSAS) and relevant legal framework of the Government
o1' Kenya. 'fhe [;und Account Manager is of the opinion that the Norrh Imenti NG-('DI:
financial statements give a true and fair view of the state of Constituency's transactions during
the financial year ended June 30. 2016. and of the Constituency's financial position as at that
date. The Fund Account Manager in charge ol'the North Imenti NG-('Df further confirms the
completeness of the accounting records maintained for the Constituency, which have been
relied upon in the preparation of the Constituency financial statements as well as the adequacy
of the systems of intemal financial control.

The Fund Account Manager in charge of the North Imenti NG-CDF confirms that the entity
has complied fully with applicable Government Regulations and that the Constituency's fi.rnds

received during the year under audit were used for the eligible purposes for which they were
intended and were properly accounted fbr. Further the Fund Account Manager confirms that the
Constituency's financial statements have been prepared in a form that complies with relevant
accounting standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The North ImentiNG-CDIr financial statements were approved and signed on28/0812016

M
Mr A. Kira'lu Mwangi
Fund Account Manager
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OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . NORTH IMENTI CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

! have audited the accompanying financial statements of National Government
Constituencies Development Fund - North lmenti Constituency set out on pages 6 to
17, which comprise the statement of financial assets as at 30 June 2016, and the
statement of receipts and payments, statement of cash flows and summary
statement of appropriation for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
AuditAct,2015. lhave obtained all the information and explanations which, to the
best of my knowledge and belief, were necessary for the purpose of the audit

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and for such internal control as management determines is

necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

The management is also responsible for the submission of the financial statements
to the Auditor-General in accordance with the provisions of Section 47 ol the Public
Audit Act,2015.

Auditor-General's Responsibility

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 48 of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. The audit was conducted in accordance with lnternational Standards of
Supreme Audit lnstitutions. Those standards require compliance with ethical
requirements and that the audit be planned and performed to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. ln making those risk

Report of the Autlitor-(ieneral on the Financial Stutements of National Govcrnment Constituencies

Development Funtl - North Imenli C'onstituency Jbr the year ended 30 June 20l6

Promoting Accountability in the Public Sector



assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Fund internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the management, as well as
evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my qualified audit opinion.

Basis for Qualified Opinion

1.0 Bursary Funds

1.1 Non Acknowledgement of Bursary Funds

Note 7 of the Notes to the financial statements reflected bursaries totaling to
Kshs.27,478,000 comprising of Kshs.15,639,500, Kshs.11,540,500 and
Kshs.298,000 disbursed to secondary schools, tertiary institutions and special
schools respectively as at 30 June 2016. However, only bursaries totaling to
Kshs.10,616,000 (38.6%) were acknowledged by the beneficiaries through letters of
acknowledgement or issue of official receipts leaving a balance of Kshs.16,862,000
(61.4o/o) un acknowledged by the beneficiary institutions.

Under the circumstances, it has not been possible to ascertain whether the bursaries
amounting to Kshs.16,862,000 benefited the intended beneficiaries and were
expended as appropriated, as at 30 June 2016.

1.2 lrregular Award to Boda Boda Riders

Note 7 of the Notes to the financial statements reflected bursaries of
Kshs.11,540,500 disbursed to tertiary institutions which included Kshs.964,000 for
Boda Boda riders as at 30 June 2016. The funds were disbursed to Mutuntu and
Delite driving schools to offer 241 riders training. However, the award was contrary
to Constituency Development Fund Board Circular of 13 September 2010 as the
beneficiaries never applied for the bursaries and no vetting was done to establish
whether the cases were needy. Further, the driving licenses submitted to the CDF
office were 124 out of the expected 241 and it was not possible to establish whether
the remaining 1 17 cases completed the course.

!n the circumstances, it has not been possible to confirm the regularity of the
Kshs.964,000 bursary awarded to Boda Boda riders and whether it was a proper
charge to public funds as at 30 June 2016.

2.0 Unutilized Funds for Meru Muslim Primary School Project

Records made available showed that Kshs.1,200,000 was disbursed to Meru Muslim
Primary School on 26 January 2016 vide cheque number 6764 for the construction
of two classrooms. However, physical verification done on 23 January 2017,
revealed that the construction of the two classrooms had not commenced almost one
Report of the Auditor-General on the Financial Slatements of National Governmenl Constituencies
Development Fund - North lmenti Constituency for the yeur ended 30 June 2016
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year after the funds were disbursed. No documents were made available to show
why the funds remained unutilized during a year instead of reallocating the same to
other needy projects for the benefit of the constituents. Further, the custody and
safety of the funds was not confirmed.

Under the circumstances, the residents of North lmenti Constituency did not receive
value for money equivalent to Kshs.1 ,200,000.

3.0 lrregular Award of Tender for CDF Office Construction

Note 8 of the Notes to financial statements reflects Kshs.5,000,000 in respect to
acquisition of assets (completion of the National Government Constituencies
Development Fund offices-North lmenti) allocated and disbursed during the year
under audit. However, the Project Management Committee (PMC) adopted restricted
tendering instead of open tendering as stipulated by the Section 96(2) of the Public
Procurement and Asset DisposalAct. 2015.

Further, during tender evaluation, the committee made correction on the tender
document of the winning bidder from the submitted sum of Kshs.4,813,070 to
Kshs.4,815,070 contrary to provisions of Section 82 of the Public Procurement and
Asset Disposal Act, 2015 which prohibits any alterations or amendments whatsoever
on the submitted tender sum by any person or entity.

ln the circumstances, the award of the contract for the completion of the CDF Offices
was irregular and it was not possible to ascertain whether the Fund got value for
money equivalent to the Kshs.4,815,070 contract and expenditure.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects,
the flnancial position of National Government Constituencies Development Fund -
North lmenti Constituency as at 30 June 2016, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 201 5.

Other Matter

1.0 Budget Control and Performance

The combined summary statement of appropriation reflects a final budget of
Kshs.101,604,299. However, out of the Kshs.101,604,299 approved budget for the
year, only Kshs.86,104,299 (84.75%) was disbursed during the year leading to a
revenue shortfall of Kshs.15,500,000 (15.25o/o). ln addition to the Kshs.101,604,299
approved budget for the year, the Fund had a cash balance of Kshs.3,381,319
brought forward from the 201412015 and a further Kshs.47,985,117 which was
budgeted for in 201412015 but was released by the Board in 201512016. Therefore,
the total budget available forthe Fund during the yeartotaled to Kshs.152,970,735.
However, out of the Kshs.152,970,735 total budget for the year only

Report of the Auditor-General on the Financial Statements of National Governmenl Constituencies
Development Fund - Norlh Imenti Constituency /br the year ended 30 June 201 6
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Kshs.123,028,579 (80.43%) was spent during the year while Kshs.29,942,156
remained unutilized as at 30 June 2016 as shown below;

Further, other receipts totaling Kshs.1,012,830 comprised of Kshs.700,800 realized
from lease of rental offices and Kshs.312,030 from compensations from Heritage
!nsurance Company Limited had not been budgeted for as Appropriation-in-Aid (AlD)
as AlA. The residents of North lmenti Constituency did not therefore, get promised
and expected services equivalent to the Kshs.15,500,000 revenue shortfall and the
Kshs.29,942,156 unutilized funds as at 30 June 2016.

2.0 Project lmplementation and Management

The approved budget for development projects was apportioned among various
sectors within the constituency namely primary schools ,secondary schools, water
projects, sports, environment, security, roads and bridges and emergency services.

Review of the project implementation status report revealed that 1 15 projects were
planned but only 69 projects were completed, 3 had not started and 43 were ongoing
as follows;

Sector
Project
Status

Amount
Allocated

(Kshs)

Amount
Disbursed

(Kshs)
No. of

proiects
Education Completed 20,250,000 20,250,000 44

Report of the Auditor-General on the Financial Statements of National Governmenl Conslituencies
Development Fund - North Imenti Constituency for the year ended 30 June 20 I 6
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Revenue
Expense ltem

Original
Budget

Kshs
Adjustments

Kshs

Final
Budget

Kshs

Actual on
Comparable
Basis Kshs

Variance
Kshs

Performance
otto

RECEIPTS
Cash Balance
B/F

3,381,319 3,381,319 3,381,319

Transfers from
CDF Board

101 ,604,299 47,985,117 149,589,416 134,089,416 15,500,000 89.6

Other Receipts 1,012,830 (1,012,830)

Total Receipts 101,604,299 51,366,436 152,970,735 138,483,565 14,487,170

PAYMENTS
Compensation
of Employees

2,285,280 1,900,000 4,185,280 1,370,628 2,814,652 33

Use of Goods
and Services

1,885,039 2,756,411 4,641,450 1,140,222 3,501,228 25

Committee
Expenses

4,450,000 3,700,000 8,150,000 2,573,600 5,576,400 32

Transfers to
Other
Government
Units

49,450,000 13,400,000 62,850,000 54,050,000 8,800,000 86

Other Grants
and Transfers

42,524,380 18,410,025 60,934,405 58,884,529 2,049,876 97

Social Security
Benefits

9,600 9,600 9,600 100

Acquisition of
Assets

1,000,000 11,200,000 12,200,000 5,000,000 7,200,000 41

Total Payments 101,604,299 51,366,436 152,970,735 123,028,579 29,942,156



Ongoing 14,200,000 14,200,000 29
Not started
Sub Total 34,450,000 34,450,000 73

Water Completed 3,700,000 3,700,000 15

Ongoing 300,000 300,000 1

Not started
Sub Total 4,000,000 4,000,000 16

Security Completed 1,000,000 1,000,000 2

Onqoinq 3,000,000 3,000,000 7

Not started 400,000 400,000 1

Sub Total 4,400,000 4,400,000 10
Roads
Bridges

Completed 2,240,000 2,240,000 8

Ongoing 600,000 600,000 3

Not started 1,000,000 1,000,000 2

Sub Total 3,840,000 3,840,000 13
Environment Completed

Ongoing 1,200,000 1,200,000 1

Not started
Sub Total 1,200,000 1,200,000 1

Sports Completed
Ongoing 1,916,733 1,916,733 1

Not started
Sub Total 1,916,733 1,916,733 1

Emergency Completed
Ongoing 5,767,647 5,767,647 1

Not started
Sub Total 5,767,647 5,767,647 1

Grand Total 55,574,380 55,574,380 115

From the analysis, out of the 115 projects, 3 projects with an approved budget of
Kshs.1,400,000 had not started even though the whole allocation had been
disbursed for the 3 projects as at 30 June 2016.

ln the circumstance, it has not been possible to ascertain that the Fund would
implement all projects as budgeted.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

23 October 2017

Report of the Audilor-General on the Financial Slatements o/' National Covernment Constituencies
Development Fund - North Imenti Constituency for the year ended 30 .lune 20 l6
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National (Jovernment Constituencies Development Fund - North Imenti Constituency
Reports and Financial Statements
For the year endcd .lune 30,2016

I. STATIIMENT OF ITECEIPTS AND PAYMENTS

I. STATEMENT OF RECEIPTS AND PAYMENTS

BALANCE C/I) 15,454,985 3,521,479

The accounting policies and explanatory notes to lhese firrancial statements form an integral part of the
financial statements. The North lmenti CDF financial were approved on 28108/2016 and

.rF-NIl NATIOiIA!
signed by:

**.k*aimuri
Chair Person - NG-NG-CDFC

ar.f9. K
t Kiragu Mwangi

nt Manager

DEVEI

6

Note 20r5-20t6 2014-2015

Kshs Kshs
RECEIPTS
halance B/l) 3.521.419 9,420,917
Transfers fiom (-[)l] board-AIlls' Received I 134.089.4 r6 88.3 50,3 I 0

Proceeds from Sale of Assets 2

Other Receipts 3 | .0 r 2.830 r 40. I 60-

TOTAL RECEIPTS 138,483,564 97,911,387

PAYMENTS

Compensation of employees 2 1.370,628 r. r 54.987

tJse of goods and services 3 1.140.222 1,945.2t6
Committee lixpenses 4 2,573,600 2,549,000
'fransfers to Other Government [Jnits 5 46,570,660

C)ther grants and transfers 6 58,884,529 40.s09.195

Social Security Benefits 7 9.600 9,600

Acquisition of Assets 8 5.000,000 r,650,650

C)ther Payments lt

123,028,579TOTAL PAYMENTS 94,389,909

(Jl M7

Box 1209 . 5020C.

1.

54,050.000



rnment Constituencies Development Fund - North Imenti Constituency
!

I Statements
June 30, 2016

STATEMENT OF FINANCIAL ASSIiTS

Note 2015-20r6
Kshs

2011-201

Kshs

79

ASSETS

Equivalents

( as per the cash book)

(cash at hand)

15.044,985 3.521,479

4 r0.000
15,454,985

I, ASSETS
21 79

t3

I 5,454,985 3,521.479

t4

985

policies and explanatory notes to these financial statements form an integral part of
The North Imenti NG-CDFC financial statements were approved on

signed by:

GO

3,52

9A

9B

ll

tr
Kaimuri

- NG-CDFC t
t Mr. A. Kiragu Mwangi

Fund Account Manager

t e

1 0 APR 2Ci?

8or t2C"9'60200'

I

FIN

ri,l

7

REPRESENTED BY

Fund balance b/frvd lst July...

Surplus/Defict for the year

Prior yeer adjustments

NET LIABILITIES

15,454,985



National (Jovernment Constituencies Development Fund - North Imenti Constituency
Reports and Financial Statements
For the year ended.Iune 30,2016

STATEMENT OF CASH FLOW

Receipts for operating income
'fransfers from CI)[r Board

Other Receipts

Payments for operating expenses

Compensation of limplovees

[Jse of goods and services

Committee Ilxpenses

Transfers to C)ther Government IJnits

Other grants and transfers

Social Security Benefi ts

Adjusted for:
Adjustments during the vear

Net cash flow from operating activities

CASHFLOW FROM INVESTING
ACTIVITIES
Acquisition of Assets

Net cash flows from Investing
Activities

I

3

2075 -2016
r34,089,4 r6

r.0 r2.830

13s,102,246

2014 -2015
88.350.3 r0

t 40.1 60

88,490,470

2

,

4

5

6

1

1,3to,628

1.,1.40,222

2,573,600

54,050,000

58,884,529

9,600

I 18.028.579

0

(s,000,000)

(5,000,000)

1.,t54,987

1,945,21.6

2,549,OOO

46,570,660

40,509,795

9,600

92.739^259

0

17,073,667 (4,248,789)

8

10

( r,6s0.6s0)

(1,650,650)

NET INCREASE IN CASH AND
CASH EQUIVALENT
Cash and cash equivalent at
BEGINNING of the year

Cash and cash equivalent at END of
the year

12,073,667 (5,899,439)

3,521,479 g,420,glg

15,454,985 3,521,479

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The North Imenti NG-CDFC financial statements were approved on 28/0812016
and signed bv:

A/L
Mrs. JaXe Kaimuri
Chair Person - NG-CDFC

N A1 lghAu Ge,

fu-
z Mr. A. Kiragu Mwangi

8

I
I

8or 1209'60200'

APR 2Oi7
t Fund Account Manager



CONSTITUENCIES DEVELOPMENT FUIVD - NORTH IMEIVTI CONSTITUENCY
Reports and Financial Statements
For the 1'ear ended .Iune 30,2016

V: STIMMARY STATEMENT OF APPROPRIATION

The North Imenti NG-CDFC financial statements were approved on 2810812016 and signed by

t( AllolrAl cL.

:, ,^.i,i :l:7
* 1299. f.i200,

*r". M*aimuri
Chair Person - NG-CDFC

*

*

Mr. A. Kiragu Mwangi
Fund Account Manager

t

Reeipt/Expense ltem Original
Budget Adjustments

Final

Budget

Actual on
Comparable

Basis

Eudget
Utilisation
Difference

%ol
Utilisation

a b c=a+b d e=c-d f =dlc Yo

RECEIPTS

Transfers from CDF Board 101,604,299 47,985,717 149,589,416 134,089,415 1s,s00,000 89.53830432

Other Receipts 0 1,012,830 -1,012,830 f Drv/0 |

balance B/F
3,381,3 19 3,381,319

I

SUBTOTALS 7O7,604,299 51,356,435 152,970,734 135,LO2,246 14,487,77O

PAYMENTS U

Compensation of Employees 2,285,280 1,900,000 4,185,280 r,370,628 2,874,652 33

Use of goods and services 1,885,039 2,756,477 4,641,450 | 1,740,222 3,s01,228 25

Committee Expenses 4,450,000 3,700,000 8,15o,OOO 
I

2,573,600 5,575,400 32

Transfers to Other Government Units 49,4s0,000 13,400,000 52,850,000 54,050,000 8,800,000 86

Other grants and transfers 42,524,380 78,410,O25 60,934,405 58,884,s29 2,049,876 97

Socia I Security Benefits 9,600 9,600 9,600 0 100

Acquisition of Assets 1,000,000 11,200,000 12,200,000 s,000,000 7,200,000 4t

TOTALS LoL,604,299 51,366,436 152,970,735 123,O28,579 29,942,156 80

g"- OEVl

\



CONSTITUENCIES DEVELOPMENT FUND - NORTH IMENTI CONSTITUENCY
Reports and Financial Statements
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VI. SI(;NIFIC]ANT A(](]OT INTIN(; POLI(]I ES

1'he principle accounting policies adopted in the preparation of these financial statements are

set out below:

a) Statement of compliance and hasis of preparation

The financial slatenrents have been prepared in accordance with and comply with
Intemational Public Sector Accounting Standards (IPSAS) with particular emphasis on

Cash Basis Financial Repo(ing under the Cash Basis of Accounting and relevant legal
framework of the (iovemment of Kenya. The financial statements comply with and

conform to the form of presentation prescribed by the Public Sector Accounting
Standards Board of Kenva.

The financial statements are presented in Kenya Shillings. which is the functional and

reporting currency of the Constituency.
The accounting policies adopted have been consistently applied to all the years

presented.

The financial statements have been prepared on the cash basis following the

Government's standard chart of accounts. The cash basis of accounting recognises

transactions and events only when cash is received or paid by the Constituency.

b) Recognition of revenue and expenses

The Constituency recognises all revenues from the various sources when the event

occurs and the related cash has actually been received by the Constituency. In addition,
the Constituency recognises all expenses when the event occurs and the related cash has

actually been paid out by the Constituency.

c) In-kind contributions

In-kind contributions are donations that are made to the Constituency in the form of
actual goods and/or services rather than in money or cash terms. These donations may

include vehicles, equipment or personnel services. Where the financial value received

for in-kind contributions can be reliably determined, the Constituency includes such

value in the statement of receipts and payments both as revenue and as an expense in
equal and opposite amounts; otherwise, the contribution is not recorded.

d) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits

on call and highly liquid investments with an original maturity of three months or less,

which are readily convertible to known amounts of cash and are subject to insignificant
risk of changes in value. Bank account balances include amounts held at various

l0



Nationat (Jovernment Constitucncies Development Fund - North Imenti Constituency
Reports and Financial Statements
For the year ended.Iune 30,2016

commercial banks at the end of the flnancial year. For the purposes of these financial
statements, cash and cash equivalents also include short-term cash imprests and
advances to authorised public ol'ficers and/or institutions which were not surrendered or
accounted for at the end ofthe financial year.

e) Receivables and payables

Receivables are funds due to the Constituency at the end of the financial year from the
NG-CDFC Board and other sources but not yet received while payables are funds due to
other parties at the end of the financial year but not yet paid. As receivables and
payables do not involve the receipt or payment of cash in the reporling period. they are
recorded as'memorandum'or'off-balance' items to provide a sense of the overall net
cash position of the Constituency at the end of the year. When the receivables or
payables are finally settled. such payments are included in the statement of receipts and
payments in the year in which the payments are made.

f) Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis. and lbr the same period as the financial statements. The
Constituency"s budget was approved as required by Law and as detailed in the
Government of Kenya Budget Printed Estimates. A high-level assessment of the
Constituency's actual performance against the comparable budget for the financial year
under review has been included in an annex to these financial statements.

This is the first year the Constituency is preparing financial statements and hence we do
not have comparative figures.

h) Subsequent events

There have been no events subsequent to the financial year end with a significant impact
on the financial statements for the year ended June 30, 2016.

ll

g) Comparative figures
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I. NOTES TO THE FINANCIAL STATIMENTS

I TRANSFERS FROM OTHER GOVERNMENT AGENCIES

llocation
AIE NO...

AIIr NO......

AtE NO......

AIIr NO...
grants

other Constituency

RECEIPTS

(insurance cover)

OF EMPLOYEES

of contractual employees

lowance

],
t2

I

2015 - 2016

Kshs

47,985,1l7

s0.000,000

36.104,299

134,089,417.

20rs - 2016

Kshs
700,800.

3 r2,030.

1,012,830.

2015 - 2016

Kshs

r,02s,028
r53,600

r92,000

1,370,628.

2014 - 5

40.365. 63

z). 58

23,992,

0.

2014 - 5

r 40,1

140,t

2014 - 20

r,097
25,

32,

GFS
CODES

I)escription

1,154,987.
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(;OODS AND SERVICES

supplies and services

expenses

COSTS

,oil & lubricants

g expenses(cleaning

ntenance -- otlrer assets

EXPENSES

expenses

allowance

TO OTHER GOVERNMENT ENTITIES

primary schools

secondary schools

Tertiary institutions

Health institutions

6

iJ tl

l3

54,050,000.

20r5 - 20r6
Kshs

620.415.

21.847 .

11,330.

| 1,600.

463,030.

1,140,222.00

2015 - 2016
Kshs

50,000.

2.523.600.

2,573,600.

2015 - 2016
Kshs

28,350,000.
17,500,000.

8,200,000.

2011 - l5

471 30.

671

47

00.

I

32

I

80.

I 00.

2014 - l5

64,

2,485.

2014 -

t8,687,93
l3

8.

5

I

2200000 Description

2210t00

22t0t0t
22r0r02
22 I 0700

22 r 0900

22t 1200

22r r300

221 t3t3
2220200

22t0800 Description

TOTAI-

2630200 Description

2,549,000.

2630204

2630205

2630206

2630207

ToTAI-
46,570,660.00
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GRANTS AND OTHER PAYMENTS

ertrary

al schools

(food securiry)

Pro.jects (speci!)

SECURITY BENEFITS

contribution to NSSF

OF ASSETS

of Buildings

computers .printers and

I CASH IN HAND)

0t

T

!

I

office

14

410,000

2015 - 2016

Kshs

r5,639.500.

r r,540,500.

298,000.

7.404,000.

5,500,000.

5,525,280.

2,347,850.

r,989,399.

8,640,000.

2015 - 2016

Kshs

9,600
9,600

2015 - 2016
Kshs

5,000,000

5,000,000.00

2014 -

rhs

5

r0.

8.321 00.

9.8
')

2^104-

1.921

t,488,

r,500.

3.620,

2014 - 5

2014 - 5

1,177,4

413

2014 - 20t5
Kshs

(30t6t20ts\

2015 - 2016
Kshs

(30t6t201s)
410,000

2640000 l)escription

2640r0r

2640102

2640101

2640504

2640505

2640507

2640508

2640509

26405 r 0

2640200

58,884,529. 40,509,795.

2120000 Description

Total
1,650,650.00
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I3 BALANCES BROI](;IIT
FORWARD

Bank accounts

Imprest

Rent income

Total

I

l5

20I5 - 2016
Kshs

2014 - 20t

u/7/201 U7/201
3,381,3 l9 8,577.91

843

1 40.1 60

I 79

;

(

9,420,918
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I4 PROGRESS ON FOI-LOW IIP OF AT]DITOR RECOMMENDATIONS

Reference No.
on the

external audit
Report

Issue / Observations
from Auditor Management comments

Focal Point
person to

resolve the
issue (Narae

and
designation)

Status:
(Resolved

/ Not
Resolved)

Timeframe:
(Pul a datc
when you
expect the
issue to be
resolved)

I
Cash and cash book
balances

Stale cheques were
reversed

SCA/FAM Resolved

2.1
No attendance register
to suppon payment

The payrnent registers
introduced

FAM Resolved

2.2
[Jn accounted bursary
funds

Request the institutions
to be issuing the receipts

ITAM resolved

J

Abandoned school
project Meru Muslim
Secondary.t

The school still has a
case in the courl and
hence more f'unds cannot
be allocated until their
case is resolved

FAM/PMC
Not
resolved

4
ldle project -
Kathurine market

a) Budgetary
performance

The market lras been

built and its o
The funds were received
lafter in the following
financial year and
distributed the projects.

TTAM/PMC

SCA/FAM

Resolved

resolved5 Other
matters

b) Project
execution and
management

The funds for the
projects that had not
commenced had been
released towards the end
of the financial year
hence the projects not
having been stated.
These projects have

since started and
completed

FAM/PMC resolved

,I,L
Mrc.5ane Kaimuri
Chair Person - NG-CDFC

ir n{lelAt ci

7

It

'Y* Mr. A. Kiragu Mwangi
Fund Account Manager

\

I

'fhe following is the summary of issues raised by the extemal auditor, and management comments

that were provided to the auditor. We have nominated local persons to resolve the various issues as

shown below with the associated time frame within which we expect the issues to be resolved

=

Bor

)
{

,Ci,nv nF.
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1- SUMMARY OF FIXED ASSET REGISTER

gs and structures 26,966,688
rt equipment

equipment, furniture and
344,958

ipment, Software and Other
535,510

27,848,286

2L,966,688

344,958

848,640

23,L60,286

l7

I

Asset class

Historical Cost

(Kshsl

20tslL6

HistoricalCost
(Kshs)

20t4lts


