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0range I)emocratic Movement
Annual lleports ancl Financial Statcnrenls
For thc cled.lune 30,201ti

KEY ENI'ITY INFORMATION AND MANAGEMENT

(u) Background information

'l'he Orarrge Democratic l\{ovc'rncnt rvas lbrmed in2007 as a political party alter meeting the
re'gistration rcquirentcnts undcr tlre ncwly establishe.d Registrar ol'Irolitical Parties officc.'l'he National E.recutivc Clommittee is responsible tbr thc gcneral policy and stratcgic
dircctiorr of' thc Party.

(b) Principal Activitics

(c)

'l'he organizaticln's principal activitl,is to strive to cstablish a Ciovernment ol'Kenya based
on dentocratic and good governance and constitutional principles of'a pluralistic denrocracy
r.r,hilst promoting nrle o1' lara,.

Kcy Managcment
'lhe ()rcrttgc Deruocrulic Mot,emcnl dayto-day management is undcr the firllowing key
()rgans:

- Secretary General ;

- L,xecutivc Director
- ljinance & Adrninistratiorr Director
- Other L)irectors and Managers
- Accountaltt

(d) FiduciaryManagenrcnt

'l'hc kcy management personnel who held of}'ice during the financial ycar cnde<J 30th June
20lti and rvho had direct fiduciary rcsponsibility rvere:

ation

Executivc Directclr
National l'reasurer

(c) !'iduciary Oversight Arrangcments

-,1udit und.finunce c.otnnrittce ctct it,itics

'l'hc audit committcc helps the National Executive Comnrittee rvith corporatc govcrnance. lt
is a crcation ol'tlre National L:xecutive Committcc ol'the partv. Its nrcmbcrship is comprised
ol'thc'l'reasurer and two deptrtics, thc chairpcrson ot'thc [-'inancc & Rcsourcc Mobilization
arrd the chairperson of thc Stratcgic Planning Ct>mrrrittec. The prinrary rolc ot'the auclit
cotnmittee is ttl assist thc National Hxecutivc Clomnrittee,uvith its corporate governancc
oversight rcsponsibiIities in ensuring that;
o External Auditing proccsses are carried out indcpendently without interferencc so as to

guarantec the integrit.v ol'the parly's llnancial statements,

-

No. Name
Ilon. John Mbadi
[]on. Lldivin Siluna2

3

Ccneral
Clhairnran
Secreta

tznl Hon. Abdikadir Aden
4

5 Bosire
'wert

Flon. l'imoth
Mr. Oduor
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Annual Rcports and f'inancial Statcmcnts
[-or thc vcar enderl Junc 30, 20 I ft

o Rcgulatur!'antl [,cgal recluircnrents ol'thc governmcnt inclusive ol'thc Orangc
Dcrtlttcratic Movetr.tent code ot'conduLrt are in total compliancc at trll lcvcls ol'the
govclnntent.

r Risk management to assure that the allocaticllr of'the party's resourccs are optirrrizcd
and c.onlirrrns to the parl.y-'s gitals and objectivcs.

llorvcvcr {iorrt tirne to titrre. thc audit conrrnittee rnay'be called up<ln to aclclrcss spccilic
issttcs tltat lirlloutsidc rlt'its prirtrary rolc b1.'the National Lxecutivc (lonrntittcc.

Risk Mana ent Pnlicv
Ifl'cctive risk ntanagcrncrtt begins rvith thc understancling. bl,evcryone in the organization,
that thc cllirrr is important. and that cvoryonc is c.rpectcd to uphold that cflbrt. Orange
Dctttocratic Movcmertt is sub.iect to ccrrtain risl<s that afl'ect our ability.,to opcrate, scrve our
clicnts. and protcct assets.'l'hcse include risks to cntployccs ancl volunteers, liability ro
othcrs, ancl risks t0 pr0pcrty.

L'tlntrtlllinq thcsc risks tltrorrglt a lbrrnal prouranr is neccssary lbr the rvell-being ol'thc
organizatiott and cvcrl'otrc irt it. 'l'he jobs and scrvices the partv providcs thc salcty ol'the
workplacc and othcr bcrrclrts all dcpend to arr cxterrt on our ability to control risks.
N4anagcment has the ttltirttatc rcsponsibility to control risks. Control irrclucies nraking
decisiorls lcgardirrg r.vlticlt risks arc acceptablc- arrcl horv trl adclress tlrose that arc nclt.'l'lrgsc
dccisions can bc madc only with the participatirln ol'thc cntirc wurklbrcc, lrecausc eaclr o{'
us ttnderstatrcls tltc risks ol-his ur hcr own tasks bc'ttcr than an)'one else in thc organization.
lraclt is rcslt<lnsiblc tirr rcporting anv unsal'c conditions tlrcl,see. Also, each is encouragccl to
sr"rgecst ways in rvhich \\/c ci]n ()pcl'atc nror.c safL.ly.

\\'c arc comrnittcd to thc carslirl consicleratiorr ol'cvcrr-onc's sLrggestions, arrcl to taking
itpplopriate action to address risl<s. Accidents ancl othcr situatiorrs involving loss or ncar-krss
u'ill bc invcstigatcd as part o{'tlte ctlirrt to manage risks. Ir,ery cmployee's anci voluntceir's
pcrlbrtrrancc is evaluittcd, in part. according to lrorv hc or shc complies r.vith this policy.

Purpose

'l'he purposc o1'tltis policf is to ensure that risks tcl Orarrge Denrocratic N{overncnt ar.c
identitled. atralyzcd, and rnanaged so that thcy are rnaintained at acoeptablc levels. Risks ro
the conlldcntiality, intcgrity, and availability ol'both party inlbrrnation ancl asscts arc
considsrecl.

ODNI ltisk Managemcnt Missir-rn Statemeint
'['ltc Oranlc Dcrn<tcratic N4ovcnrent has a nrolirl arrd legal dutv to its mcrnbership,
cmployces, ancl to part)'assets. \\'e continuc t() rTtccl our duty by errsuring that risk
tnallaSemcl'lt play's ttn irtlcgral part in sotrnd uot'cutancc at hroth a stlatcgic and gpcrational
Icve'1.

'l'ltc National Ixcctrtivc C]orrmittcc ol the partv rvill support tlrc risk managenrcnt eltrrts
through sctting policy and providing broad guidance on goals and objectivcs. llorvcvcr, risk
nlarlagcnlent is atl active proccss that requircs coope rat.ion b1, all clirestors, cmplgyccs.
and-vvltet'e appt'opriatc*- tlte lirlgel partv mcnrbcrship.'l'o that end, tlrc National Exccutive
('otntrittec accepts tlrat it nrtrst take a Ieadership role in sceing that ap;rropriatc nreasurcs arc
rr ncicrtakcn.

iii



I



I
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ODM Risk Managcmelrt (loals Statenrent
'l'hc National Ilxccutivc Comrrtillcc authorizes the cstablisltment ol'a Risk Managcment
Clontmittce. which shall consist ol'liivc mcrnbcrs" the party treasurer, a mernber trained orr

llrc and cnlergen('\'. a rnenrber traincd on public u,orks management, and tvio NL:C
IVlernbers ( to be sclected by the National [:xecutive (]ommittee lbr live-year terms). T'he
Comnrittce shall lrc chaired ht the part] treasurcr, and its responsibilitics shall bc:

o Identif .l'ing and assessing risks
o Selecting and irrrplemcnting risk corrtrol and llnancing measurcs
r Periodisalll revicwirtg risk rnanugcrlcnt cl'lirlts and reporting to thc National Exccutive

(lorrrrnittee

'l'hesc activities shull bc undenaken in the scrvice ol'thc risk managcmcnt mission
stiltriment, and to that end risk managcmcnt practiccs arc undcrtakcn to rcduce the cclst ol'
risk to Oranger Dcmocratic Movenrcnt and to rna,rimize bcnellts ol'opportunitics that thc
rncmbersh i;l mav elrcounter.

Ell':ctil,c risk managenrent begins rvith the understanding. by cvcrvone in thc organization.
that tlre e {'lbrt is inrpomant, and that cvcryonc is cxpcctcd to uphold that eflirrt,

Orangc Dcmocratic Movcmcnt is subject to certain risks that al'fbct our ability to operatc.
serve our clierrts. and protect assets.'l'hese include risks to employees and voluntccrs,
liability to others. and risks to propertv.

Controlling these risks through a lbrmal progran'l is ncccssary' Iirr thc u'ell-bcing ol'thc
organizatiorr artcl cvcrl'onc in it. I'hc jobs and scrl'iccs thc party, provides the sal'ety ol'the
rrorkplacc ilnd othcr bsncfits alldupcncl to an cxtclll on ()ul'abiliti to ctlntrol risks.
Managenrcnt has th,.'ultinratc responsibility to control risks. (lontrol includcs rnaking

decisions rcgarding u'hich risks arc acceptable and lrou to address those that arc not.'['hose
decisions curt be made orrlv with the participation olthe errtire workfirrce, because cach of'
us understands the risks ol'his or hcr own tasks bctter than an\,one elsc in thc organization.
Each is rcsponsiblc lbr rcporting any unsale condit.ions they sce. Also. each is encouraged to
suggest rva1,s in vvhich uc can operatc morc sal'el1'. \\'e are comrnittc-d to thc careful
considcration ol'evcrvorrc's strggestions. and to taking appropriate action to address risks.

Accidents and <lther situtrtions inv<llving loss or near-loss lvill be investigated as parl ol'thc
ellbrt to managc risks, Every employee's and volunteer's perlormance will be evaluatcd, in
part. according to lror.r'hc or she conrplies rvith this policl'.

I'his Risk [)olic1'documenl has received the tilllorvirtg review ancl approvals ftom Ot)N'l
Mana{enicr-lt: -

IV





Orange Democratic Movement
Annual Reports and Financial Statements
For the year ended .Iune 30,20tg

KBY ENTITY INFORMATION AND MANAGEMENT (conrinued)

(0 Entity Headquarters

0range House
Menelik Road
P.O. Box 42422 - 001 00
Nairobi

(g) Entity Contacts

Telephone : (25 4) 020 -205348 I

E-rnai I : infb(@odm.co, ke
Website: ranvrv.od m.co.ke

(h) Entity Bankcrs

Co-operative tsank
Parliament Road Branch
Nairobi,

(i) IndependentAuditors

Auditor Ceneral
Kenya National Audit Office
Anniversary T'owers. tJniversity Way
P.0. Box 30084
coP 00100
Nairobi, Kenya

0) Principal Legal Adviser

Makori & Karirni Advocates
Nellion Place, Block B I''Floor Suite 2

Rhapta Road. Westlands Nairobi
P.0. Box 45053
City Square 00100
Nairobi. Kenya
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Orange Democratic Movement
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I. Rt. Hon. Raila Arnolo 0dinga Par"ty Leader

Chairrnan

Secretary General

4. Hon. Abdikadir Aden

3. Hon. Edwin Sifuna

National Organizing Secretary

5

6.

IIon. Timothy Bosire

Mr. Oduor 0ng'wen

National J'reasurc.r

Executive Director

Secretary Ceneral

2. Mr, Oduor Ong'wen

3. Joshua Kawino

4. CPA Charles Memba

5. Antlrony Muturi

Dircctor, |'inance & Adm inistration

Parliamcntary I-iaison & Legal Allairs Offlcer

Executivc Director

Senior Accountant

6. Rosemary Kariuki

7. Wafula Buke

Director, Mernbership & Recruitment

I)irector, Policy & Strategy

Communication Manager

Benson Musungu

8. Philip Etale

Youth Co-ordinator

NATIONAL EXECUTIVB COMMITTEB MEMBERS

2. Hon. CPA John Mbadi

MANAGEMENT TEAM

l. Ilon. Edwin Sifuna
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Orange Democratic Movcntcnt
.A.nnual Reports and Finnncial Statcrnents
Fgt !t_q_y_uitt' t'ntled,I u nc 30, 201 tl

CHAIITN{AN'S STAT E]VIENT

larn pleased to presc'nt oul Arrnual l:irrancial Rr:por1 br rhc ycar cndcri 30'h Jr"rnc 2018,'l'his ycar
sar.v the nullillcation ol'tltc [)resiclcrrtial v'otc altcr our Partl lcadcr who uas tltc NASA candidats
successtirlly petiti()ne(l thc rcstrlts <rl' thc AugLrst 2017 prcsicicntial elcction. lt is a pcriocl that

cqrrally sav\'our rtr-rrtt[rers in hotlt tltc trvo ltouscs ol l)itt'liittttcnt. g()vcrn()rs atrci ( ()unt\..,\ssctttbl),

rnembers drast ical I -v rcd uced.

Early in the year r,ve constitLrtcd a fbur nrcmbel tcam rvith rcscarch assistants to conduct an election
audit. larrr infbnned that the teanr is currently compiling their report. \'ou arc all aware that our
Party Leader mr:ved clLricl<l1.and cngagcd IIis llxcellenc.v- l.lhuru Kenyatta to a dialogue thut has

since given birrlr to thc Buildirrg [Jridgcs lrritiativc with a subscqucnt donor conlldt:ttce ancl

jurnpstarting our econonly *'hich rvas baclly ciepresscd alte r tlte electiclns ol'la:it )'car.

With significant political changcs in tlrc country many initiativcs are going to play'out insidc'and
outside Parliarncnt. lVhat has not changecj ho'ul,eve'is the uniqLre ability ol'lhe part',,to contintre to
adopt to a volatile environment with r,rnpredictable politics that only goes a long rvay to confirnt our
qual ity,' and experience.

Our Par11.' re mairrs in a strorrg llnarrcial positi<lrr ,,, ,,1 --i{)'l' .lurrc. 2018. 'l hc lurtg outstandirtg
cxpericnce ol'our Parlv l-eadcr arrcl thc rrcaltli ol'support he lras corttinirccl to givc is highly
regarded. Orrr National Comrnittee rnandated b1, law to preparc frnancial statemellts in respect ol
Orange l)cnrocratic lvlovcmcnt has cxlribited a high tiduciary tlnancial l]lanagement lirr the last I I

.v-ears and is currently the bench mark antongst our suppot"ters and competitors

l-he 1'ear errclirrg 30'h June 2018 has lrcen an extrcnrcly busl'period, Wc aru'currcntll.' fircusing on a

rlorc improvcd pcrtirrnrancc and cost rcdrrction.'l'lrc failLrrc [r1,tltc Oovcrnrrrent to honottr thc

provision ot'0.3o/o funding to political parties lras greatl;- at]'ccted our legitinrate expectations ol'
flow of funds into our kcy clcctoral and campaign advocacy programs..

We continue to use Membership Pay bill. voluntary contributions; Donations, bequests fbr various

cadre of party mernbership and receiving grants tiorrr legal sources.

tlon. Cl'A .Iohn i\Ibadi
National Chairman -

\u
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REPORT OF THE CHIEF EXECUTIVB OFIIICER

We have once again conlc to the cnd ot'a ljnalrcial ycar arrd arc pleascd to present the llnancial
report fbrthe,vearended June 30'r'2018 pursuanl to the lnternational Public Sector r\ccounting
Standards. Our key responsibilities during the year undErr rcvicrv includccl, but rvere not limited to:

I . The developnrent of strategies fbr and realisation of financial resorrrces tbr the Party;
2. Prr'paraticln of books of accourrts and ensuring the same are auditcd;
3. Organising the nrc'etings ol'all Part1, organs at the national Ievel. including the National

E,xecutive (louncil. ths Naii()nal (iovcrning ('ottrrcil. tltc Partl Pilrliarrtcntar'.r'(iroup and the
youth, \\'omen and disabilities' lcagues:

4. Revitalisation und re -crrergization ol'county party structures, brirnchcs and sub-branches;
and

5. Post-generaI election stervardship.

n compliance with Section 35 ol'the Public Audit Act 2015 and requirements of the Political
es' Act 201 l. we accomplished the Ibllowing in time

(i) Development of a work plan and annual budget lbr the currcnt financial Ycar 2()7-2018 in

confbrmity with the Party's fjour-ycar Strategic Planland prepared the report and accounts
for thc year errdcd Junc 30'n 201 8;

(ii) Ensurccl thc timcly preparation of'thc books of Accounts fbr the vear ended June 30'h 201 8

and presentation of'the same to the Auditor General and further ensuring tltat relevant
income sections of the financial repon rvere extracted and published iri the local newspapers

Isee I in accordarrce with Sectiorr 29(l). whiclr requires of'us to. within thrce rnonths of
our llnancial vear. ptrblish thL' soLrrccs ol'l)artr, lirnds staling:

a, -l'he 
amotrnt ol'nrorrc"v rcccivcci lionr thc l'olitical l'artics l'unc1;

b. lhe amounl ol'rrroney received liorn Part1,rrsmbcrs arrcl supporters: arncl

c. 'l"he 
am<.lunt and sources of donations given to the Party.

(iii)We are lirrther pleascd to declare that the accounts rvere fbrwardcd on Septenrber 26,20'8
to the Office ol'the Auditor Ceneral in the IPSAS lbrmat.

key income drivers lbr the 1'ear undcr review rvers

Thedisbursements liom the Political Party- l'und (evcn though the'l'reasury continues being
in breach of the law'that rcquires tlrat al least 0.3% of'the rrational revenue be appropriated
for thc Fund) and a public donation campaign launched in Septenrber 2018 through Paybill
ggl444, which netted Sh. 22 Million; and

Contributions by' nrembcrs. supporters and elected leaders (MOAs, Mps, Covernors and
deputy governors) ars rvcll as Lil'e Membership fees and nomination t'ees tbr by-elections.

a

a

rr the otltcl hand ke;, c"rpe rrcliturc dri mainlr lcgal fl'cs. admirristratile costs. travel arrd

det:ts provisions tirr MCAs an n0t rc-clc
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Ora nge Llcrrnocratic Movcrncll t
Annual Reports and Firrancial Stutemcnts
l'or the year enrlcd.lune J0,20 ltl

CORPORATE GOVtrRNANC-E S'I'AT'EMENT

Orange Dcnrocrratic lvloverncnt i,, cornrnittcd lo opcratinq in accol.darrce *,ith hcst frractice in
political integritl arrd etltics artci maintaining thc highcst standarcJs of llrrancial reporling and
(:orporate goverllttrlcc,'l'lte Nirtiottitl Exccutivc ('omrnittec is dclighted [o reporl that the pamv has,
throught:Ltt tlie ycar, cotltpliccl rvitlr thc pr()\'isions set out in thc Code on (irlrporatc (jovcrnancc
anclcqually applicd tlrc main prirrciplcs ol'thc (.odc.

('.rptrratc govcrrancc tbr thc orangc Dcnrocratic l\4ovcment has g.ne a long wa)i to deflne horv tlrc
party conducts its rttfttjrs in linc rvitlt tlte ob.iects lbl whish ir vvas iirr-rncleri. tt haigivcn thc party its
stl'ucttlIe, rvhiclt contains all set ol'rulcs that govcrns the cthical opcrating procedu-rcs and precesses
0l'the pllrty h,v cnsttring that tlc corrlilrrn Lo the Kenyan Sta;utory requircrncnls and thc hest
practiccs in line thc l)olitical Partics Act 20ll in all political acivitics. Likcwise it has ensurecl thc
bcst intcrests tll'thc ptrblic and puttv rtrernbers are.jealously protcctcd. Ilcsporrsibiiitv lirr corp6rate
Sovernallcc is vestcd with the Natiortirl Uxecutive (lornmittce ol'the Orarrge Denrocraiic Movement.
Mtrclr tlf'the dctails arc c<lntaincd in the attached partv (iorrstitution rvhich contains the lirllgrving

r Idcntit). Vision ancl lvlissirr Aims. ob.icctivcs and valucso Menrbcrship. Ri-uhts and l_)uries Nat.ional ()lllcials
r Part), ()rqans ('urnrr ittces
r Stcrvardship l)issolutions
r (ltralitions. [)isputc Scttlcnrcnt ancl Arlcndrncnt
o Ceneral Pror, isions

NIANAGEMEn.,I, I)ISCT ISSION AN D ANALYSIS

COR PORAT'I! SOCIAL RESPONSI B I I,I TY STATEM ENTiS[JS'I'AIN Ats I I, ITY
REPORTING

ourarnbition is to gradually but visibly, establishes a prosperous. industrizcd and modern nation in
\vhich critizcns en.ioy social. ecotturrric and democraric, righis. and live in clignity. We envisagc that
ottr pcoplc willexploit tlteil lLll potcnlial. Thc sporting conccrts ancl cvsnti wii I ensLrrc that thcre is
a continuous lirrk [rctwecrt thc pcoplc itncl thc party organs * I-his progranl ar.iscs f'rom a dcsirc tcr
cnsurc tlur colltribttti()n t() sOcietv grlcs [rcy'ond purelt political 

"rr,,prignr, 
Citizens htrvc a dLrty,to

intcract itl a resporrsiblc wav lirirn u social ancl cnviron'rncrrtal purspective. ln this coritcxt. one 11['the
clucstions ()DM airns to answcr is: ltorv clo our activitics irnprovc Iiving stanclards in our
cotrtnruttities'/ ln additiort, it tnakcs political scrrse irr the long-tcrrn. Wierr malagccl w,ellthis social
rcsporrsibilitv san illso lacilitatc aclricvcnrcnr ol'strategicallv inrportant g()als lbr the par.t;,:

' Involvcntcnt irl projcct vt'ork tltat Lacl<les real crhallcnges in our cornnrurrities is a wav
throLrgh rvhich we cAll ittct'sase .stalT e rtgagement. rnc:rrrbcr's Ioyalty alrd pri6c.

' 'l'hrtlugh collaboratiott in proiccts \\rc can inrprovc the rlynarnis,r, ol'rclationships with our
nrcrn llcrs arrd ctrrnllct i tors

' As a collscq[lcltcc o['positiv'c outcoll]es tiorrr our Cor'llorate social acrivit],, \!c can cnhance
ODIVI's re puttrtion arnong kcv stakcholdcrs rratiorrallv

t\
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rilnBe l)ernocratic iMovemcn t
nnual Reports arrd l"inancial Staternents
r thc 1'cur endcd ,lurre 30,2018

R'I'OF T}III N^{TIONAL !,XEC]UI'IVE C]ONIMI'T'I IE

hc \ational Exccutivc uorrrnriftcc sutrrnit their report togcthcr witlr thc auclited lirrurrcial statcnlents
rr the year ended .lrrne 10. 2018 rvhiclr shorv the state ol'the Orange De rnocratic \lovcrrrcnt allhirs.

ncipal activities

organization's principal ilctivit)" is to strive to establish a (iovernment olKenya based on

ernocratic arrd good govcrrnancc antl corrstitLrtional principlcs ol'a pltrralistic clc:mrlcracy u,hilst
oting rulc ol'lan

Its

results ol'thc cntitr, {br the year endc'd June 30, 20 l8 are sct out on page l- l7

i rcc(ors

National Executivc (-'ommittee Vlembcrs who served during the year are shown orr page (vi)

ditors

e Auditor Gencral is responsiblc fbr thc statutory audit of thc Orangc Dcnrocratic Movcmcnt in
rdancc w'ith u\rticlc 229 of' thc Constitution ol'Kcnr-a and thc Public Auclit Act 2()15 to carry

the auclit of the Orangc Dernocratic Movcnrcnt lbr thc --rcariperiod cndcd -lunc 30,2018

Order of the National Executive Comnrittee

na

Cenelal
N I rclbi

25-09-20 r 8
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ngc l)ernocr':t tic N'lovernen t

nual l{e ports antl Fiuarrcial Statcntcnts
or the y'car cltrlerJ ,lurrc Jt|, 20lll

A'l'ENIEn-'l"OF Ni\TIONAL EXECUTIVE CIONI)'IIT'Ilitr'S RIiSI'ONSItIILI'I"ttrS

ion 8l oltlrc ['ublic I:inance \{anagement Act.20l2 rccluire the Nationa[ I']xecutive Conttnittec
) prcpare linancial statemunts irr lus; crct of'that Orange l)erttocratic l\4ovcnrcnt. lt'hich give a trttc
nd fhir vieu' ol the stats ol'trl'lairs ol'the Orarrgc Dernocratiu i\4ovcrrtent at thcr ettd of'every
rrancial yLrar/'pr'riod irrrcl thc o1-lclatirrg results ol'thc Orangc Dcrttocrirtic Movctrtctrt lor each

ltr year'/pcrriod.'fhe rr-ational []xt:cutive Cornrnittce nrcrrbsrs arc al-so rccluired to ertsut'c that

Orangc Dcmocmt.ic lVlovcnrent keeps proper accounting rccords rvhich disr,lrrss vvitlt reasonable

acy the financial position ol the Orange Denrocralic Movcrncrtt. 'l'he Natiorral L',xecutive

omrnittee membcrs arc also rc'sponsible tbr saf'egtrardirrg the asscts ot'thc OritnQc Detnocratic
ovement

National Iixccutivc C'ontrnittcc rrrcrnbcrs arc rcsponsiblc tilr thc prcpllratiorl and prcsc'tttation o['

nge Denrocl'atie N'lovetnent llnancial statcnrcnts. whiclr givc a truc atrci tair view ol'thc stat('ol'
irs ol'the Orange Derrocratic lvlovenrent tbr arrd as at thc end o1'the llnartcial vcar (pcriocl)

ed on June -i0. 2018. I'lris resporrsiLrilitl, includes: (i) mainttining adr'cluate l'inancizr!

agement arrangsllents and cnsuling tltat thesu corrtinuc to be cffcctive tltroughout tlte reporting
od: (ii) mairrtuinirrg proper accourrtirrg rccords. rvhiclr cliscloss u'itlt rcasotrtrtrle accLrracy at an)'

e thc financial position o['thc entitf i iiii) .li:signirrg. irnplenrentirrg and maintainirrg irtternal
rols relevant to the pleparatiolr ar')d f),rir prcscntatiort ol the llnancial statcllrcnts. attcl ettsut'irtLt

at the-v are tiec liorn rnatcrial nrisstatcrncnts. rvhether duc to crror ()r ll'audl (iv) sa(egtrurding thc

els of the Oriuge Democratic Vlover"nent; (v) selecting und applying appropriate accouttting
licies; and (vi) lnakirrg accounting estimates that are reasonable in the circurnstances

National Executive Cornmittc:c mcnrbcrs acccpt rcsponsibility'Ibr Orangc [)entocrrttic
ment financial statcnrerrts. rvhich have bccn prcparcd trsirtg apyrropriatc accottnting policics

p;lortccl [ry' rcasonablc aud ltrrrclent.iuclgcrnc'nts antl cstirrratcs. irr crrrtltlrntirl rvith Intcrttalitrnitl
lic Sector Accor.rnting Stanclards (lt'SnS). rnci in thc rlartrtcr requircci by tlrc l'[jlVl Act,2012*1

e \atlonal [xccutil'e Comrnittee nrernbers arc ol'thc opirrion that OLange Dcnt<lcratic Movcment
cial statetr:ents give a true arrd tair vierv ot' the statc of Orange Dentocratic Nlovement

ons during the l'inancial ycar endecl Junc 30,2018, arrd of Orangc Dcmocratic N4ovcment

rcial position as irt rhrrt datc. National [::xecutive Clorrrrrrittcc lirftlrer conflrrtr the corrpletcncss ol'
accounling recurds nraintained lirr tlre Orange Dcrnoclatic llovcrrrettt, wlrich ltavc beert rclicd

in thc plerparati()n ()l'Orangc l)srrrocriltic IVlovcrrent llrrancial staterltcnts as wsll as tltc
Lracl' of the s\ stenls ol'inte rnttl ljrratrcial conlt'ol.

ing has comc) to thc attcntion r:rf thc Directors tr: indicate that the Orange L)crnocratic IVlovement

ll not rcmairr solvcnt f-or at least the ncxt twclvc months liom tht'datcr ol'tltis stitterltcrlt

.A provirl of thc firrancial statcmcnts

Ii

ll
a

N

(.)

C
Dcrnoclatic i\.loverncnt iinancial statcnlcnts \rcre ilppro\cd hr Natiorral [\cctltivc

rrrnrittcc orr 25-0t/-2Lt I tl and sigrred on its bchalt'b1'
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REPUBLIC OF KENYA

+254-20-342330

11482
P.O. Box 30084-00100

NAIROBI
Fax:

E-Mail:
Website: .kenao.go.ke

OFFICE OF THE AUDITOR-GENERAL

PORT OF THE AUDITOR.GENERAL ON ORANGE DEMOCRATIC
ENT (ODM) FOR THE YEAR ENDED 30 JUNE 2018

PORT ON THE FINANCIAL STATEMENTS

inion

have audited the accompanying financial statements of Orange Democratic
ment (ODM) set out on pages 1 to 29, which comprise the statement of

nancial position as at 30 June 2018, and the statement of financial performance,
nt of changes in net assets, statement of cash flows and statement of

parison of budget and actual amounts forthe yearthen ended, and a summary
significant accounting policies and other explanatory information in accordance

the provisions of Article 229 ol the Constitution of Kenya and Section 35 of
Public Audit Act, 2015. ! have obtained all the information and explanations

ich, to the best of my knowledge and belief, were necessary for the purpose of
audit.

my opinion, the financial statements present fairly, in all material respects, the
position of Orange Democratic Movement as at 30 June, 2018, and of its

ial performance and its cash flows for the year then ended, in accordance
lnternational Public Sector Accounting Standards (Accrual Basis) and comply
the Political Parties Act, 201 1(Revised 2016).

is for Opinion

audit was conducted in accordance with lnternational Standards of Supreme
it lnstitutions (lSSAls). I am independent of Orange Democratic Movement in

with ISSAI 30 on Code of Ethics. I have fulfilled other ethical
ibilities in accordance with the ISSAI and in accordance with other ethical

uirements applicable to performing audits of financial statements in Kenya. I

lieve that the audit evidence I have obtained is sufficient and appropriate to
a basis for my opinion

Audit Matters

audit matters are those matters that, in my professionaljudgment, are of most
nificance in the audit of the financial statements. There were no key audit

to report in the year under review

of the Auditor-General on the Financial Statements oJ Orange Democratic Movement (ODM)
Slatemenlsfor the year ended 30 June 2018

Promoting Accountability in the pt4blic Sector
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Emphasis of Matter

1.0 Budget and Budgetary Performance

1.1 Revenue

The ODM party had budgeted for revenue totalling Kshs.1,410,666,889 but actual
realized amounted to Kshs.160,955,299 resulting to a shortfall of Kshs.1,249,711,590
or 89oh as tabulated below:

The shortfall was largely attributed to failure to receive the expected Government
funding from the registrar of political parties estimated at Kshs.1,240,244,327 (being
0.3o/o national revenue apportioned with reference to total number of votes secured by
each political party) but actual receipts amounted to Kshs.112,255,637.

1.2 Expenditure

The party had budgeted to spend Kshs.1,410,666,889 but actual expenditure
amounted to Kshs.154,327 ,918 resulting to an under expenditure of
Kshs.1,256,338,971 or 89% as follows:

Actual
Kshs.

Over/(Under)
Kshs.

(6,267,231)

(33,402)

Total

The under expenditure of Kshs.1 ,256,338,971 was attributed to failure to receive the
budgeted government grants hence some of the parties planned goals and objectives
such as establishment of at least twenty four (24 ) county offices across the country
were not carried out as required by the political parties Act.

lleporl of the Auditor-Generql on lhe Financial Statements ol Orange Denrocrutic Movement (ODM)
Financial Slatemenls.for the year ended 30 June 2018

2

Revenue Budget
Kshs.

Actual
Kshs.

Shortfall
Kshs.

Variance
otto

Government Grants and
Subsidies

1,240,244,327 112,255,637 1 ,127,999,690 91

Public contributions and
donations 161,422,562 46,467,772 114,954,790 71

Other income 9,000,000 2,231,890 6,768,1 10 75

Total 1,410,666,889 160,955,299 1,249,711,590 89

Payments

Compensation of employees

Depreciation

Budget
Kshs.

Variance
otto

52,500,000 46,232,769 12

1,700,000 1,666,598 2

Finance costs 300,000 493,141 193,141 64

Capex costs 947,906,237 1,856,644 (946,049,593) 100

Rent Paid 2,400,000 1,680,000 (720,000) 30

Repairs 800,000 103,580 (6e6,420) 87

Other Payments 405,060,652 102,295,186 (302,765,466) 75

f ,410,666,889 154,327,918 (1 ,256,338,971) 89
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied lav'rfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires
that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information
reflected in the financial statements are in compliance, in all material respects, with
the authorities that govern them. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, R]SK
MANAGEMENT AN D GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the PublicAuditAct,20l5, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause
me to believe that internal controls, risk management and governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The
standards require that I plan and perform the audit to obtain assurance about
whether effective processes and systems of internal control, risk management and
governance were operating effectively, in all material respects. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for
my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with International Public Sector Accounting
Standards (Accrual Basis) and for maintaining effective internal control as
management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error
and for its assessment of the effectiveness of internal control, risk management
and governance.

Report of the Auditor-General on the Financial Slatements of Orange Democratic Movement (ODM)
Financial Statements /br lhe year ended 30 June 20 l8
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ln preparing the financial statements, management is responsible for assessing
ODM's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
the National Governing Council either intends to liquidate ODM or to cease
operations, or have no realistic alternative but to do so

Management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities which govern them, and that
public resources are applied in an effective way.

Those charged with governance are responsible for overseeing ODM's financial
reporting process, reviewing the effectiveness of how the entity monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems arc in place to address key roles and
responsibilities in relation to governance and risk management, and ensuring the
adequacy and effectiveness of the control environment.

Auditor-General's Responsibi lities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor's report that includes my opinion in
accordance with the provisions of Section 48 of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution.
Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with lSSAls will always detect a material
misstatement and weakness when it exists. [Vlisstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned
and performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them and that public
resources are applied in an effective way, in accordance with the provisions of
Article 229(6) of the Constitution and submit the audit report in compliance with
Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit
of compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes

Report of the Auditor-General on the Financiol Statemenls of Orange Democratic Movement (ODM)
Financial Slatemenlsfor the year ended 30 June 2018
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and systems in accordance with the provisions of Section 7 (1) (a) of the Public
Audit Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily
disclose all matters in the internal controlthat might be materialweaknesses under
the lSSAls. A materialweakness is a condition in which the design or operation of
one or more of the internal control components does not reduce to a relatively low
level the risk that misstatements caused by error or fraud in amounts that would
be material in relation to the financial statements being audited may occur and not
be detected within a timely period by employees in the normal course of performing
their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any
evaluation of effectiveness to future periods are subject to the risk that controls
may become inadequate because of changes in conditions, or that the degree of
compliance with OD[\4's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, ! exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

a Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
management.

Conclude on the appropriateness of the management's use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may
cast significant doubt on ODM's ability to continue as a going concern or to
sustain its services. lf I conclude that a material uncertainty exists, I am required
to draw attention in the auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my
audit report. However, future events or conditions may cause ODM to cease to
continue as a going concern or to sustain its services.

a

a Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Report of the Auditor-Ceneral on the Financial Statements of Orange Democratic Movement (ODM)
Financial Statementsfor the year ended 30 June 2018
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Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of ODM to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

19 June 2019

Report of the Auditor-General on the Financial Statements of Orange Democratic Movement (ODM)
Financial Statements for the year ended 30 June 201 8
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Orange Dcmocratic Movement
Annual Reporls arrd Finuncial Stateme nts
l'or the year ended Junc 30,2018

STATEMENT OF } INANCIAL PERFORMANCE
FOR THE YE,AR ENDED 30 JT}NE 20I8

Revenue from n<ln-exchilngc transactions

Property taxes rcvenue

Public contrihutions anti donations

Fincs, penalties and levies
'l ransfers tionr other govcnuneltts * gifts and services-in-kind

Revunue l'rom exchangc tntns$ctions

Rendering of sen,i ccs

Sale of watcr nnd c cctncrly

Rental revcnue tionr I'aciliries and cclu ipnrcnt

l"i n ancq ltrcotl'lc - gxte rrtal irtvcstnrents

Agcncy f'ces

Other income
'l'otal revenuc

Er penses

Usc ofgoods anrl scrviccs

Enrployee costs

Iternuneration 0l' directors

Depreciation and amortization expense

Repairs and maintenancc

Cairr r.rn salc of assets

Cairr on foreign exchange transaotions

[.nrcalized qain on fair value ot'investrrrents

Inrpairmenr Ioss

Surplus before tax

1

(23,837,734)

-l'axation

Surplus/( dcficil) for the pcriod/ycar

Rernission to Narional Treasury

Net Surplus for the yenr

Attributable to

Surplusi(delicit) arrribLrrable to minority inrercsr

Surplus attributablc to owners of thc cuntrolling enlit),

7,JE !

3 46,467,772 3 5,308,20s

4

723,409 I 27

t t2,255,6:t1 t3l,233,622

267,63 5,500

434,111 ,321i 160,955,299

-5 2,231.890

6 46,232,76t) 45,009,0 r4

r,666,.598 2,000,407

r 03,580 47.3,185

r04, t5 t,830

193,11r

403.3 78.58:l

673,811

r.61i0.000 1,680,000

I 54,327,91 g

6,800,000

460,015,060

General expsnscs

t1

8

9

l0

Oontractcd servlccs

Irinance costs

C)ther gains/(losscs)

Rent Paid

'l otal expenses

Crants arrd subsidies paid

6,627,38r

(25,837,734)6,627,391

(25,E37.714)
The notes set orlt on this page upto page l7 ftrrrn an integrul part ol'these Financial Statemcnts



Orn nge [)entocru(ic Movemen I
Annual Rcports und Firtancial Statemcnts

ed Juttc J0' 2Ultl

STATEMENT OF FINANCIAL POSI'TION
AS A'I30 JUNE 20I8

Assets
(lur'rent itsscts
( ash and cirs h irivtlr'nt s

llcscivablcs ti'orl exch t ra trsact i ons

Receivable s tiom nott-exchatrqc transactiorls
(lur r cnt porti0n of lorlq-l(:rnl
!ransactions

rcccil'ables fitrttr exoltange

lnverltorics
InvcstlttctlIs

Non-cu rt'cnt sscts

larrt and

I rrvcstrrrcn t s

ble irssets

lnvestment
Lo tcrnr i'cceivitblcs tior,t erch trultsilcttons

'l otal assets

Liabilitics
(lurrent liabilities
Trade and othcr es frernr excha I r$nsacl lons

Rcfirndahlc its fiom custonrers

Prov isiotrs
F'inrutce lease obliqation
('urrent rlicrn of borrowi t1c,s

Dcferred inconte
bcnc ob iuation

I'l I r.050,450
t2 98.0 r 6 79.1

7,(tt) 9tl
I Z{,8r)6.0-14

t5

8.0 39.88I

l r7,l07,lJl I I 5.06?,993

7,508,868

7.336,l_s6

26ri t4.

()

613

t22,576

'763

lt
ts rcceived itr advitttcc

'lhxation
968

Non-t:urrent lia bilities
-cu rre nt

Nt:n-cr,t 1_eir,!_Pl9lt_slgls
Rorrorvi
Servicc concession liaLri I

Detl'rr cd tax I iabi lities

benefit obli ion

t--'
' . -f--

9 /oJ.
I'oral lial,ilitics
Nct assets

t76
Ilcscn'cs ll7 4.100r\ccuntttlatcd stt Ius

l:und
I otal net asscts :rnd liubilitics I9 11

lhc Financial Stltentents sr:t oul {)n rhcsc pages $erc signccl on beh;rll ol'tlru \aririnal E,rccttliVc ( tlnttnittuc by

Director National -qecrotary Ccneral

'tren 'finrot v IIon. Edw'in

-I

Dltc: 15 ll9 l0l lt

')

n.0i9,888l.i

7.698.9 i:i

I r2.81 2,894
710

)) 789

2.356,t',t6
I 10,156,719
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Orange Democratic Movement
Annual Reports and Financial Statements
For the year ended June 30, 2018

STATEMENT OF CHANGES TN NET ASSETS
FOR THE YEAR ENDED 30 JTINE 2018

Attrlbutable to the owners of thc controlling entity
Resenres

Self Capital Housing Accumulated
lnsurance replacement reslrvc surplus
r€sewe development

reserve
Kshs Kshs tGhs Ksh!

Balancc as at 30 JUNE 2012 2,356,176

I
I

Net
Surplus/
Deflclt

Tot.l

Xshr Kshs

Sr,rrplus/(deficit) for the period

Transfers tolfrom accumulated
surplus
Ealance asat30JUNE2013

Surplus for the period

Transfers to/from accutnuldted
surplus

Babnce asat30JUNE2014

Surplus for the pericd

Transfers to/f ronr accumulated
surplus

Balance asat 30 JUNE 2015

Surplus fcr the period

Transfers to/irom accumulated
surplus
Balance asat 30 JUNE 2016

Surplus for the period

Transfers tol{rom accumulated
surplus

Balancc asrt30 JUNE 2017

Surplus for the period

irarrsfers lollrom accumulated
surplus

Balance asat 30 JUNE 201E

2,356,Lt6

(3,638,482) 15,026,458 t3,744,tt2

(5,008,049) (5,008,049)

(3,638,482) 10,0r,8,409 8,736,103

2,356,L76

8,029,29A 8,029,290

(3,538,482) 18,047,699 t6,765,393

4,L72,309

830,442

4,t72,309

830,442

2,356,t16 (3.638,482) 23,0S0,4s0 2t,768,t44

-ro"e82,aiii u6,882;4st

2,356,176 (3.638,482) 139,932.93s 138,6s0,629

(2s,837,734t (25,837,7341

2,356,176 (3,638,482) 114,095,201 112,812,895

2,3t6,L76 (3.638.482) L20,722,582 L19,440,275

't..1' .,1 ' r,f.l 5

l;l
li r''

i:rl
I
l.

6,627,381 6,627,38t
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Orange Democratic Moverncn t
Annual Reports and Financial Statemcnts
Iq,rls yg{ gn ded.Iune 30, 20ltl

S'I'ATBMBNT OF CASII FLOWS
FOR THE YEAR BNDED 30 JUNE 2018

Cash llows fronr operali ng activities
Rcceipts

Property taxes

Publ ic contributions arrd donations
Fines, penalties ancl levies

l--icerrses and perrn ils

Covenlntetlt gl'altts arrtl subsidies
Rendering ol'scrvices

Sale <.rl'goods

linance incorne

Othcr inconre, rentals alrd agerrcy l'ees
'Iotul Rcceipts

Payrnents

C. ornpensation of errrpkryees

Coods and se:rvices

Rent paid

Depreciatiorr
'l'axation paid

Repairs,rnri m;;iai,...' 
*

ti

46.167,i72 3s.108,205

46,232,769

r,680,000 r.680,000

( r.2.31,720)

r6,347,468 2 I,807,579

r,666.598

-)

1

Other payrnents

Financc cost

Crtrnts and subsidies paid

Total Paynrents

Net cash florvs from operating activities
Cash florvs liom investi ng acti vities
Pulclrase ol propeny, pl arrt, ccluiprrrent and intangible assets
Procceds m sale of' property, plant arrd [-iclr"ripment

Decrease ln non-currerlt receivables

Increase in inveslnrents

9

l0

2.000,407
N et cash llows used in invcsting activities
Cash flows from financing activitics
Proceeds fiorn borr owings
Repayrrrent of ' borrorvings('l'rac1e [)ayab

lncrcase in deposits

Nct cash tlows used in financing activitics
Net increuse/(dccrcase) in cash and cash equivalents

Cash and cash equivalents ar I .tuLY 2017

22,7t14,802 (J,261,.169)

(4,3e8, I e8) (4,285,93 8)

(4,-1e8, t98)

-
tei)

4

4

)

I t2.255.637 t)t.211,b22

2,21 1,890

I 60,955,299

267,63,5,500

434,177,j27

(t 4s,009,0 I .1

1.666,598 2,000,107

t03,-s80

104,tsr.830

.173. t85

403,178,5 83

493,t41

t7
673,87 I

(25,837,7J4)

6,E00,000

460,015,060I 54,32 7,9 t E

6,627,380

( I,ll5{i.{,a4)

(4,285,93 8)

18,386,604

I 1,050,449

(7,.336,156)

(7,547,403)

?t 1,24(t
Cash and cssh equivalents at J0 JLINE 2018 (7.336, I 56)
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Orangc Dcmocratic Nlovemcnt
Annual Ileports and Financial Stalemcnts
For the vcar ended ,lune 30,20t8

NO'I'ES T0 THE FINANCIAL STATEMENTS

CENERAL INFORMATION
fhe Orange I)emocratic Movement was fbrmed by arid dcrives irs authority arrd
accountability fiom Political Partics Act.'l'he entiry is wholly dorniciled in Kenya. Thc
erltity's principtrl aclivity is to strive to establish a (jovernment 6f Kenya bascd on
cJemocralic and good go\islnance ancl consl.itutional principles of a pluralistic democracy
whilst promoting rule of law.

2. STATEMENI'OT'COMPLIANCE AND BASIS OF PREPARATION

The finarrcial statentcnts havc been preparcd on a historical cost basis except lirr the
Illcasurelnent at rc-valttetl amottnts of ccrtain items ol' property, plant and equipment.
markclable securitics and linancial instrunrcnts at lirir value, impairccl assets at their
estimatcd rccoverable amoLll'lts and actuarially determincd liabilities at their present value.
The preparation of financial statements in confbrrnity with International irublic Sector
Accoutrting Standards (IPSAS) allor.vs the use ol' estirnates an<J assumptions. It also
requires managemc:nt to exercise ,iudgement in lhc process of' applying the ODM's
accounting policies.1-he areas involving a higher degree of .iudgmeru or complexity, or
whcrc assumptions and estirnatcs arc signilicant to the fjnancial itatements. are disclosed
in Notc pages.
'l'hc flnancial stal.ernents havc bcen prepared and presentecl in Kenya Shillings, which is
the functional and reporting currenc)/ ol'the Orange Dentocral.ic Movement.

The {inancial statements havc bccn prepared in accor<jancc with the PFM z\ct and
Internaticual Public Sector Accourrting Standarcls (ll,SAS), 'l-he accounting policies
adopted have bccn consistently applied to all the ycars prcsentercJ.

3. ADOPTION OF NT]W AND RI1VISED STANDARDS

i. Relevant new standards and nmcndments to published standartls ell'ective fgr thc
year ended 30 June 201 8

Stanrlard Impact

IPSAS 39:

Ernployee Benetits
Applicable: 1" January 2018
'l'he ob.iectivc to issue IPSAS 39 rvas to create convergence to
c'hanges in IAS l9 Employee benefits. The TPSASB needecl to
create convergcncc of IPS.AS 25 to the arnendrnents done to IAS
19. The main clb.icctive is to ensure accurate infonnation relating
to pcnsion Iiabilitics arising liom the defined benefit scheme by
dlring au,av with rhc corridor approach.

8
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Orangc Democratic Nlovcmcnt
Annual Reports lnd Financial Staternents
I'or thc yerr trndcd Junc 30,20lg

NOTES TO TIIE FINANCIAT, STr\TEMENTS (Continuctl)

3 ADOPTION oF NBw,AND tiltvIsED STANDAIIDS ((iontinuecl)

ii. Ncrv and antendetl standards antl inte rprctations in issue lrut nrrt vct cffcctive in
the y-ear endcd 30.luue 2017

Standard llll'cctive dntc and impact
IPSAS 40: Public
Sector

Combinations

Applicablc: l'I January 2019:
'l'he stanciard covers public sector oornbinations arising tiom
exchange transactions in rvliich casc they are trcatecl similarly
with IITR.S 3(applicabrlc to accluisitions <_rnly) Busincss
conrbinations and combinations alising liom non exchangc
transuctions rvhich are covered purely r"rnder I)uhlic Sqctor
conr bi nrrt ions ns arnal ganralions,

4

iii. Early adoption of standards

'Ihe entity clid rtot carly - aclopt anv n0!v or amcndecl sranclards in year 29lg

SUI\{MARY O} SI(;NIFIC]ANT ACCOUNTING POLICIES
a) Revenue rccognition

i) Revcnuc lrom non-cxchange transactions

Itees, taxes and fincs
'l-hc cntity recognizcs rcvcr)ues lrom lbcs, tares ancl llncs w,hen thc event occurs
and thc irsset rectlgnition criteria arc tncr. 'l o thc ertcnt that therc is a rclatccl
cottilitiotl altachecl that u,oulcl givc risc to a liabilitl, l.o rcpay the amounr. dcf'errcd
it.lctlt'ttc is rccogrtized instcird crl' revcnucr. Othcr rrcln-cxchange rsver)Lres are
rccognizcd when it is plohabie that thc llture economic beneilts or servicc
potcntial associaLecl with the assert will flou'to the entity and the lair ytrlue ollhc
asse t citn bc rncasurerl rcliabrly.

Transfcrs from othcr governtnent cntitics

Itevenucs 1l'ot:r non-exchangc transactit.rns rvith other govcrntllent cntitics are
mcasurcci at lair valtte and recognizcd on obtaining control o1'the assst (cash.
goods. serviccs and propcrLy) if' rhc transfbr is liec frorr concliLions and it is
probablc that ttre ecrlnomic benclits or sen,icc potential rclated tg thc assct ,,vill
flow'to thc entity'aucl can be measurcd reliabll,. Recurrenl grants arc rccognizc.tl in
thc stalcnl0nt of comprehcnsive irrcorne. I)evelopmcut/capital grants are
recognizccl in thc stlttcr.ltertt ul' linuncial position anci realiscd in the staternent of'
comprcltcnsive irtcotns ovcr the uselul lilc ol'the assets that lras been acquired
using such llnds

I
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Orange I)cnrocratic I\{ovcrnt n t
.{nnual Reports and Financial Strtemcnts
['or the ycar cndcd Junc 30,2018

NOTES TO TIIE FINANCTAL S'I'A'IE]vIE\1'S (Continucd)

J s t:l\I IvlA ItY or sIG N I Iil clANT .A,c'co t' N-il N (; pot,t cl tts (oonrin ucd )

b) Itudgct inlbrrnirtion

'lhc originirl budgct lirr IrY l0l7-2018 rias approvcd b1- thc National [lxccutive
(lilmmiltcc 15tl' Jttnc 2017. Orrr eslinrulcs ale prrlclr" bascrl rrrr lhe provisiorr of'the lrnlitical
[)arties Act.20ll.'l'lte Act gircs tltc l)irrtr leqitinrate erpectution. We are rcqrrirerl to establisir
lrcutl olllce - rvhiclr hcacl <lflice rnrr:t lrc accessitrle arrd sectrrc. I'he saicl ollice rnust Lrc

ctlttspicttotts. spaciotts arttl rtrrt irr lhe backstreet. We arc Iirrlher rcrluirccl to cstablish nrore tlran
24 cotrntl'ofllces act'oss tire uountr\'. Ilre overlreads and lhe rurrning of these otlices run into
rnilliorts cvcrv mclntlt. Added to fhis are adnrinistrative costs. clectiorr ancl canrpaign expenses.
cotttbrences and rneetinEis itnd parlr policr arrd aclvocac).

'l'ltc cntitr"s br-rdgct is prepalcd on a dill'crcnt basis io the actual inconre and
cxpcnditurc disclosccl irt tltc flnancial staterlcnts.'l'he lirrarrciirl stalcmcnts arc prc:pared
oti accrual bitsis usin-u l.t classilication birsed r)n the ltatLlrc ol'expenscs iu tlrc statcnrerrt
tll. llnancial pcrlilnnanet. \\'lrcl'r:as thc brrdgct is prcparccl on a cash basis. J'hc arnoun(s
in tlre linancial stiltcmcnts \\cld rccasl ll'onr thc accrual basis to thc cuslr basis and
rcclassillcd b.r'presetttrttiott ttl bc on the sanrc basis as the apprrol,cd buclger. A
conlparisort ol'btrclt.lct unrl actLriil r]rncltrnts. prepared olti"t colrparablc basis to the
apprtlved budgeL. is thcn pt'esettleil in lltc slatcnrcnt ol'cutnparisor.r o1'buclgct aucl aclual
ant()unts.

ln addition to thc Ilasis dilll'r'cncc. ad.iustments to anlounls in thc linancial stalcnrcnts
arc also mrtclq lgr r.lilll'rcnce-s in thc lbrnra{s unri classilrcatiorr schcmcs adopteci lbr the
prcscntulirln 0l'the llnuncial statcnrcnts and thc. approved budget.

A statcnlent to recotrcilc thc actual anrounts on a coluparable hasis includccl in the
statclrcllt o1' contparisorr ol' buclgct ancl actual am()unls ancl the ocluals as pcr the
sti'ltcnlcttt tll'llttartcial pet'lirrtttitttcc hrrs hcr.:n prcscntcd pagc 5 ol- thesc fjntrncial
sl alcnrcnts.

'l'a r cs

Currettl irtcome ta-t

Clurrcnt inctrtnc tl\ assets and liabilitics lbr tlre cr.rrrcnt pcriocl arc nicirsurecl at thc
antotlt.tt cxpcctcr,l to bc rccot'crccl liorn or paid ttr thc tuxation aLlthoritics.'l'hc la\ rates
aucl tax lau's uscd to conlplrlc llte arnclunt arc thosc that arc cnactccl or substantivelv
cnactc(i. at thc rl'porting clatc in tltc arca u'lrcrc thc lintity r.rpcratcs iud gcncrates
taxlblc incc>nrc.

Current inconrc tax relating to itenrs rccognizecl directl,v in net ussets is recognizcd in
nct assots attd not in the statsnrcnt ol'lruuncial pcrlirrmancc. Manergcmcnt pcriociical[y
evalttatcs posilir:us tnkeu in thc tax rctuurs r.r ith rcspect to situations in u,liiclr
applicablc lax rcgulations arc sub.jeet t<-r interprctrrtion and establishcs provisions whcre
appropriate.
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Orange Democratic Moyement
Annual Reports and Financial Statcments
F'or thc ycar cndcd June 30, 2018

I

NO'I'ES TO THE FINANCTAL STATEillI,lN'l'S (Continuctt)

SUNIIIIARY OF SIGNI F'IC.ANT A(ICO LrNl'lN(; POLI(tl F)S (Continucd)

c) Taxes (Continuctl)

DeJerred tnr

Dcfcrred tax is proviclcd using thc liahilirl'rlrstl)od orI tcrnporary dil)'ercnccs belueen
the tax bases ol'asscl.s arrd liatrilitic: anrl thu'ir clrrf ing an'rounts lbr llnancial rcporting
purposes al lhe rcporting datc.

I)el-erred tax liabilitics arc recc)gnized lilr all taxable ternporarv dif-ferences, cxccpr in
rcspect crt'taxable tcnlporary dillcrences associated wilh investments in controllccl
cntities, associalcs and interests in ioint ventures. rvlrcn thc tinring of thc rcvcrsal ol'the
temporary clilfercnccs can bc controlled and it is probablc that the temporar\
diftcrcnccs r.r,ill not rev!"rsc in thc lbrcsceable [irrure .

Del'crred tax assets iu'u rccognized ii:r all dcdrrctiblc lcnrporary,ditferenccs, thc cflrry
Ibru,ard ol' unusccl tar credils and any ur.rr-rsccl tax losses. Del'erred lax assets are
rccogtiizcd to thc cxterlt that it is probablc that taxable prolit u.ill be available against
rvhich thc deductiblc teurltorurv dil'lcrcrrccs, ancl thc carrv firnvurd ol'unused tax crcclits
attd ttnuscd tux losscs can [)r: utilizccl. cxcept irr rcspcct ol'dedur:tilrlc temporary
dilll'rcnccs associatcd rvitlt inr.cstnrcnts in (:ontroll(.cl cntitics, associatcs and inlercsts
in.ioint vcnturcs. dclcrred tax asscts arc recognizcd only to thc extent that ir is probablc
that thc tcmporary dillcrcnces rvill revcrsc in thc lilrcsccablc tirture and taxable prolit
will bc available agaiust whiclr thc ternporar'1,dil1'crcnces can be urilizccl.

'l'he carrvinSi itntoultl ol'clcfl'rrcd tax asscts is rericu'ccl at cach reporting date anti
reduccd to thc cxtcnt thal it is no longer probablc that sullicient tiixable profir will be
availablc to allow aill or part of the dcl'errcd tax asset to bc utilizcd. Unrecognizcd
dct'erred tax asscts al'e rc-assesscd at cach reporting date and are rccognized to the
exteltt that it has becomc probllfrlg thal lirturc taxablc prcllits r.r'ill allow the del,"'rrcd tax
asset lo Lre recovercd.

Del:rrcd tax asscts and liabilitics arc rneasurecl at thc tax rates that arL" expectecl lo
apply in the ycar u'herr thc irsscl is rcalizccl cir thc liability is scttlcd, bascd on lax rates
(and tax lau's) thut ltavc bL'ctr cnrrctccl or substanlivclv cnuctcd at thc rcporting datc.

Delcrred tax relating to itcttts rcc<.rgniz.ccl outsiclc surplus or dellcit is rccognized
outside surplus or dclicit. [)clcrrccl ttrr items irrc rccognizr,d in corclation to the
urrderlying transaction in net assets.

Deferrcd lax asscts and clelbrrcd tax liabilities ars olllet il'a legally enlbrceablc right
cxisls to set oll'cuueut tax assuts against currcnt incornc tax liabilities ancJ the cjcferred
taxes rclate to llre samc taxabli: cntil]'and lhc same taxation authority.

ll
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NOTES l'O'IHE [' I NAN(] I A I- STATEI\I EN'I'S (('onti n ucd)
5 Investmcnt propcrty

Irtvesttttent pr()pcrl ies arc n'rcirsurcd initially' at cosl. inclLrcling tnursacti()n cclsts. 'I he
carrf itrq alllot-tnt ittcltrclcs thc rcpluccnrcnt cost ol' eorrrponcnts cll' an cxisting
inr'!:stntctrt propcrtv at lhc linrc that cc)sl is inctrrrccl i1'thc rccognition critcria arc nrcl
attd cxclttclcs 1hu e clsts ol'ila-y'-to-rlltv rtrrrintqnancc ol lrr irrvcstrrrcrrl. propcrt),.

Ittvestntent pr()pc11v ircr;trirecl tlrrough u rron-crchantc transilction is mcasurcd at ils
lirir vtrlttc at lltc clatc ol'accluisition. SLlh5cquunt tLr initial rccoguitiou. investmcnt
propcrtics arc nteitsttrcel ttsing tltc cosl rttodel ancl rtrc clcpluciatecl o\'!'r u 30-ycar
pe riocl.

lttvcslt'tlc:nt prol:crtics arc clclecognizccl cither rvhcrr (hc1, havc hccn disposed ol' or
vr hctt thc irtvcslrtrcttt pr'()pcrt\ is pcrrttnncntlv rr ithilrir',r'n liorrr usc urrtl no llturs
ccotronric Lrenclrt or scrvicc potential is expcctccl lkrrrr its disposal. 'l'hu dillcrencc
Lret*'ecn tltc nctdisposal proceeds and thc clrrl,ing aurounl ol'thc asset is recognized in
the surplus or dcl'icit in the pcrio<l ol'(lL'-t'ccognirion.
'['ranslL'rs etrc nritdc to or lj'orn iur,cstnrcnt propcrt\,only u'hcn llrerc is a changc in use.

6 I'ropert1,, plant and equiprnent
All propcrtv, plant and ccluipulcrlt ure stated at cost.lcss accunrulatud tlcprcciution and

irttpairmettt losscs. Cost irtclur.lcs crpu'nditulc lhrt is cliLcctly'ittlributahlc to tlre acrlLrisition ol'thc
itcttts. \\rhctr signilicant parls o{'propcrtl'. lrlarrt ancl ct;triprncnt arc rctlLrirctl to hc replacccl at

intcrvals. tltc cnl.itl,rcctrguizcs such pltrts as indivielual assctr lrith spcciljc trselirl livcs anrl

dcprcci:ttcs thr:ttr accordingll. l.iks\.visc. rvltcn a nrajor insllcction is perlirrnrcd. its cost is
rccogrrizc'd in thc carrving Antr)Llltt ol'thc plunt urrd ccluiprrrcrrI irs a rcplaccnrent il'the rccognition
critcria arc satisfied. All othcr rcLrair and nllirrtcnancc costs irrc recogrrizerl in strrplus or clellcit
as incttrrcd. \\;hcrc a11 ilssct is acclr"rirccl in a norr-cxchange tralrsaction ILlr nil or nominul
consideraticin thc assct is initialli rncasured ut its lirrr tiluc. Us'aJ'ul liyes und re:sidualvolues
'l'hc trselirl lir,cs attcl rssidual values ol'nssets are assesscd r"rsirrg tlre iollow'ing inrlicators tcr

infbrur potcntitrl tirturc usc ancl virluc liont disposa[:
'l'hc 

c<trtditi<-rn ol'the ussut bascd oLr the i,rssussutent ol'u\pcrls,;rrrplrrl,ed hv the Irrrtit1,
'l'hc nature ol'the assct. its susccptibilitl and adaptabilitl'to changcs in tcchnoltrgl and proccsses
'l.hc principal accourtting policics lcloptccl in thc prcpirltrtiou ol'thssu uccounts arc ssl hckrr\':
l. llasis of Jrre Jraration

'l hc tlnal stiltcnlenls o['thc I)irrty harc bccn prcpirrccl iu accordancc arrcl contpli,w'ith thc
stanclards issuccl by tlrc lntcrnational ['inancial Stanclards (ll;ltS) undcr thc I-listoricll cosl.
convcntiun anci l(cnt arr (ior crnnrcni I[)SAs.

Il. Dcprcciation
[)epruciatiou is prrlvidcr.l tirl on lircd rrsscts using thc rcducing baIancc n]cthod c]iccpt
lilr thc l-.cascltold Strlrctrlrc that is to bc rvrittcn oil'ovel l0years pcriocl.
I rrc rbl I orvi' - 

fii;ilfiru,11,l:,,i", 

"i;";n,'l';ti';r 
e r I 0 1 ears
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NOTES T() THE FINANCIAL STATEI\,IEliTS (Continued)

SUIVIMAII)' Ol' Sl(; N I l. ICANT ACCOI rNTl NG POl,l CI ES (Continucd)

7 Lcnscs

Finance leascs are lcascs that translcr substtnlially all o1'the risks ancl benetrts
incidental to ow'liership ol'thc luirsed itcnr to the I-.ntit1,. z\ssets held uncicr a linancc
lcase are capitulizccl a( the conl.lrcncenlent o1' thc lcasc irt tlrc lair value o1'the leascd
prclperty or. if'lou'cr. al thc prcscnt valuc ol'the tirturc nrinimum lease paynrents. 'l'hc

Iintit,v alscl recognizes thc associatcd lcase liabilitv at tlrc inccption of thc lease. 'l'he

liability recognizcd is rttcasured as tlre prcscnt value ol'thc Iuture mininrum lease
paylnents at ilritial recognitir.rn.

Subsequcnt to initial rccognitiou. lease pa1nrsnts arc apporlioned betw,ccn linanec
charges and rcduction ol'the leasc Iiabilit),so os to achieve a constant rate ot'interest on
the rentainitrg btrlance ol-l.he tiahilitv. Finance chargcs arc recognizerd as l'inancc costs
in surplus or dclicit.

An asset held undcr a finanse lcasc is depleciated over thu uscful liI'e ol' the asset.
However, i1'thcre is no rcasonable certainty rhat lhe Entity willobtain ow'nership of thc
asset by thc end ol' the lease lcrm. the asset is deprcciatcd ovcr thc shortcr of thc
estimatecl uselirl lilL. ol'lhc assct and thc lcasc term.
Opcrating lcascs arc leases that clo uo1 transl'cr substantiall-v all the risks and benefits
incidcntal to orvnersltip ol'tlrc lcuscd itcrn tu thc I:ntity. Operatirrg lcase puynrcnts are
reut-rgnized ils itn opcratinu expcrrse in surplus or clclrcit crn a straigltt-linr. basis crver thc
lcasc ternr.

I Intangiblc assets

Intangiblc assels acquirc'd separatell,are initially'recogniz.ed ilt cost.'I'he cost ol'
intartgible Assets acquirt:d in a non-exchangc transilction is their fair r,,alue ar thc datc of
the exchange. ljollowing initiul rccognition. intangible assets are carricd at cost less arny

accumullttcd amortization and accumr,rlatcd inrpairnrcnt losscs. lnternally generated
intangiblc Asscts, cxcluding capitalized clcvcloprncnt cos(s. arc not capitalized and
expcnditure is reflected in surplus or dellcit in the period in rvhich the expenditurer is
incurrecl.

'l'hc ttsefirl lil'c of thc intangiblc asscts is asscsscd as cithcr Ilnite or indcfinite.

9 llesearch nnd dcvelopment costs

1"hc [:ntity cxpsnsc-s researclr c():its as inctrrrccl. i)cvclopmc:nt costs on an inciividual
pro.icct arc rccoguizcd as intangiblc asse ts u'hcn thc t:ntitl, can de rnoustriitc:

lbr usc ur salc

'/ Ils intelttion to cclntplctc rnd its abilitr t() usc or scllthe asset

t.l
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NOT ES TO'I'HE I. I \ ANCI AL S'l'A'l' U \I l.lNTS (Oo ntin u e,d)

SUN{MAII\' OF SICNII-lCANT ACCOUNTING POI,ICIES (Continucd)

h) Research and dcvelopment costs (Continucd)

Irr:llou'ing initial recognilion ol'arr assst, thc assut is carried at cost lcss any
aceurrtulul.cd uttrortizatiorr i.urd uecurnuliltecl impairment lclsses. Amortizaliiln oi' thc
assel bcgins '"r'ltcn tlevelopmcnt is cornplctc ancl thc asset is available lbr use. It is
amortizccl ovcr th,,' period ol cxpcctccl future benefit. During the pcriod ol'
developtnent. tlte assct is tssted fbl inrpairnrcnt annually with any iurpairment losscs
recognizcd imnrecliately in surplus or deficit.

l0 Financial instrumcnts

Finunctul rrs'sdls

InitiuI recognitiutt urtd nreus urenrcnl

l-'itranciiil asscts witlrin thc scope ol'IPSAS 29 I''irranciirl Inslruntents: [tr,cognition
and Mcasurement are classifiecl as ljnancial asscts at fair value lhror.rqh surplus t-lr

dcficit, loans and reccivables. held-to-maturit-v invcstnrcnts or available-lbr-sale
tlnancial assets. as appropriate. 'l'lic Entily dctenniues thc classiflcation ol' its
fiuancial assets zil initial rccognition.

Louns tnd receivuhles

Loans ancl reccivables are non-derivirtive linancial assets wittr Ilxsd or
clelen:rinatrle J)aynrcllts thal urc not quoti:d in an aclivc nrarkct. Alier inilial
IreasUrelncnl, srrch trnancirrl asscts ilre subscclucnllv nreasrrrctl al amortizecl cost
using thc cllcctivc intcrest mcthod. less impairnrent. Amortizcd cost is calculated
bl,taking into accclunt any discount or prcnriunr on acquisitiou atrd lcr;s or costs
thiit arc an intcgral part o1'thc cl'lestivc intcrcst ratc. [.osscs arisiltg Irorn
irtpairrncnt urc rcc()grlizcd in lhc srrrplrrs or ilclluil.

IIeld-to-moturit.l'

Non-derivativc llnancial assets rvith llxcd or cictenrinable pay'nrenls and llxed
rnalurities are classilled as held to rnaturity whi:n the I-.ntity,hr"rs the positivc
intention and abilitl.'to hold it lo lnirturity. nlier initial measLrrement, held-to-
rnatrtritv invcstrrrcnts arc mcasurccl at anrortizecl crost using the cll'cctivc intcrcst
lncthod. lcss inrpairrncnt. Anrortizeci ccrst is calculatcd by laking into account any
discount crr premiur.n on acquisitiou ancl Ices or costs that arc an integral part o1'thc
elltctil'ri intcrest ratc.'lhe krsscs arising liom impairment are recr,rgnized in surplus
or deticit.

I mp airm e n t of Jin a n c i a I u s s' c ts'

'l'hc lrnlity asscsscs at caclr rcporting tla(r: whelher there is objcctiv,,: c:r,icjence that a
lrnancial assc:l or irn !:Irtit)'ol'linancial asscts is ir:rpaire'cl. r\ llnancial assct or a

cntit)'o['llnancial asscts is dccmcd to be inrpairccl il. and onl1,it, tlrcrc is ob.icctive
cvidence ol'irnpailnrent as a rcsult of'ol'le ol nlorc cvcnts that hus occurrccl trticr thc
initial rccognition ol'the asset (an incurrccl 'loss evcnt') ancl that loss cvent has an

impact on thc cslimatcd lrrturc cash llow's r:1'thc linanciiil assct or thc cntity ol'
l'inancial asst:ts that can bc reliablv cstirnatecj. l.:viclerTce ol'impairnrcnt may includc
thc lirl lou,i ngi indicators;

-
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NorES To'I'HE FINANCIAL SrA'I'EN,IENTS (continuecr)

Finan cial instru ments (Continuetl)

Fina nc ia I ass ets (Con ti n u ert)

Impoirm.ent offinancial assets (Continued)

i) Inventories

dilliculty

reorganization

(e.9. ehanges in arcars or economic conaitioni-th.t;;;;i;i; wirh crefaults)
Finutciol liabilities

Initial recognition ond meosurement

Financial liabilitics 
.within rhe scope o1' IPSAS 29 are classified as tjnancialliabilities at lair value rhrough surplus or dellcit or loans ancl borrowirgs, asappropriate.'l'he Ilntity clctermincs the classificarion of its financial liabilities atinitial recognition.

All financial liabilities are recognizecl initially at fair value and, in lhe czrsc of loansund boruowings, plus directly atlriburable transaction costs.
Loons and borrowing

After initial rccognitiou, interest bearing loans ancl borro,,vings are subscquently
measured at amortizcd cost using thc cf1'ective interest methoi. Gains and'losses
arc recognized in surpltrs or cleficit when the liabiliries are dcrccognized as rvcll asthrough the elrective intcrest method arnortizarion proccss.

z\morlized cost is calculatecJ by taking into account any discount or premium onacquisition and fecs or costs that arc an intcgral part ol'rhe efl'cctive interest rate,

InVelttoryz is measured at cost upon initial rccognition, I'o the extent that inventory wasre^ceivcd through trotr-exchange transactions (for no sost or for a nominaI cqst), the costof thc invcntory is irs lhir valuc at the date olacquisirion.
Cosis incurred in bringing each product to its present location and conclitions areaccountcd fbr, as follow.s:

proponion olmanufacturittg overheads bascd on the normal operating capacity. but
e.roludi ng borrowing costs

-
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NOTES'I'O'l'HE FINANCIAL STATEMENTS (Conrinuett)
i) Inventories (Conrinued)

Alier irtitial recognitittn, inventory is mcrasurcd at the lower ol'cost and net realizable
value. However. to the crtcul that a class of inventory is clistributecl or deployed at no
charge or lbr a nominal charge. that class of irrventory is rneasured at the lbrvir of cost
nnd currcnt replaccment cost.

Net realizable value is the estimatcd selling price in the ordinary course of'operations,
less the estimated costs of completion and the estirnatecl costs necessary to make the
sale, exchangc, or distribution.

Inventories are recognized as an expensc whcn deployed lbr utilization or consumption
in the ordinu.ry coursc clf opcrations of'the Entity.

j) Provisions

Provisions are rccognized when the [:ntit1, has a prcsent obligation flegal or
constructive) as a result ol'a past event. ir is probable that an outllow c,l' resources
embodying econortic bcneljts or scrvicc potcntial will be rcquirecl to sellc thc
obligation and a reliablc cstimatc can be rnade of'the amount o{'the obligation.

Whcre the Lntity expects sorne or all of a provision to bc reinrbursed. fqr example,
uncler an insurance contracl. the reimburscmcnt is recognized as a separate assel only
when the reimbursement is virtuallv certain.

-I'he 
expensc relating to any provision is presentecl in the statement of financial

perfbrmance net <lf an1, reimbursement.

Co nting e nt lia b il it i es

'l'he Entity does not rccognize a contingent liability, but cliscloses cletails ol'any
contingencies in thc notcs to thc financial statcmcnts, unless thc possibility ol' an
outflow cr['resourccs entbodying ccunomic brcnefits or scn,ice potential is renrote.

Contingent assels

1'he lrntity does nol rcco[nize a contingent asset, but cliscloses delails ol a possible
asset whose existcncc is contingent on the occurrcnce or non-occurrence of one or
morc Llncertain f'uture cvcuts not wholly within the control of the trntity in the notes to
the tlnancial statetrtents. Contingent asscts are assessecl continually to ensure that
developments are appropritrtely rcf'lected in the financial statements. Il'it has becomc
virtually certain that etn inflow of economic bcnetlts or scrvice potential u,ill arise and
the assel's value can be measured reliably, the asset anrJ thc related revenue arc.
rccognized in the financial statentents ol'the pericld in w,hich the change occurs.

16
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NorEs ro rHE FINANCTAL STATEMENTS (continuetr)

l<) Changes in accounting policics and trstimatcs

'l'hc Entity recognizes thc cllccts ol'charrges iu accounting policy rerrospcctively. Theelltsts ol' changes in itccourtl.itrg policy; arc appliccl p,.,ip..tiu.ly ii retrospcctiveupplicarion is impractical.

l) Ernployec bencfits

Rctirement benefit plans

'l'hc ilntity provicles rclircmcnt bcnellts Iirl its cmployecs ancl dircctors. Dcflnec.lcotttribution plans are post employtncnt benetir plans rinder which an entity pays fixeclcontributions into-a separate entity (a firnd). ur,t *itl have no legal or constructiveobligation to pay lirrther contributions if the l'und cioes not ho.ld sufficient assets to payall cmployee'benetits.reJating to employee scryice in the current and priorperiocis. 1.hccontributions to Iuncl obligations fbr tire payrnent of rctirement berielits are c:hargeclagainst inc.r,e in Ihc year iu which they he:c.ntc pay.ablc.

Dcllncd bcnctit plans are post-c'nrplovment hcne{lt plarrs othcr thau clefi,ec1-con.tribution plans. The dcfinecl bcnclli fuicJs are actuarially' r,alued tri-annually on theprojccte"d r-rnit crcdit mcrheicl basis. Dcticits idc,nririccl nr" r.1.,rr,*r; ;il;;;'lrrro rrrlpaymcnts or ircrerrscci lur.ure ccrrrtriburiorrs trn prr.rportional basis tu ,il"purti.ipating
cttrploycrs' 'lhc contribuliotrs an<1 lrrmp sLur pa),rnenrs reduce thc post-emft,,i.,r"ut
buncllt obligatron.

m) Foreign currerrcy lransactions

T'ransactions in li-rrcign currencies arc initialll, accounted ibr at the rr.rling rate ol'cxchattge on lher datc o1' thc trattsact.ion. 'fradc crcditors or debtors clc:nominateti irrIbreign ctlrrcncy are reported at the statcment ot'flnancial position reporting datc byapplying the excltartgc ratc on that date. lJxchange dif'rtrcnces arising iiun., ti,.,settlcmcnt o1'creditors., or li'om the reporting r-rl'creditJrs at rates diffcrcnt tiom thosc arrvhich tltev rvere initially rccorded ilurirg- (hc pcriocl, are recognizecl as inc:ome orexpct)ses in the pcriocl in rvhiclr tltcy arise.

n) Ilorrorving costs

Ik:rrt;lving costs arc capitalizccl against clualit'ving 0ssct)- as part ol'property, plant and
ccluipnrent.

Such borrowing costs arc capitalizecl ovcr the periocl cluring w,hich thc asset is beingitcqttireti or constrtlclcd and bot'rorvings have bccn incurrcrl. i)apitalization ceasc,s whenoclnstrltctiott o1' thc 
.asset is complctc. Ii'urthcr h<lrrow.ing costs are c5argerl to thc

statcrnent ol' flrrancial pcrlbrnrance,

17
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NOTES TO'I'HE FTNANCIAL STATDMENTS (Continuert)

o) Related parties

'Ihe Entity regards a relaleci party as a person or an cntiry with the ability to exert
control individually or.iointly, or to exercise significant inilucncc over the Entity. or
vice vcrsa' N4embcrs of key mal'Iagernent irre re[arcled as related parties anct conrprise
the dircctors. the CEO and scnior nlanagers.

p) Servicc concession arrAngements

'fhe Entity analyscs al) aspects olservice concession arrangemenrs that it cnters into in
deterrtrining the appropriate accouuting treatrnerrt ancl ilisclosure requirements. [rr
particular' 'uvhcrc a private party contributes an assct to the arrangerncnt. the l-)ntity
rccognizes that asset vvhen, and only whcn, it controls ol regulates the serviccs the
operator must provicle t<.rgcthcr r.vith thc assct, to whom it must proviclc them. and at
wltat plice' In thc casc o1'assets othel'than'whole-ot:-lif'e'os"tr, it controls, through
tlwnership. bencfjcial entitlemcnt or otherwise - any, signillcant residual interest in the
asscrl at the encl oi'thc arrallgement. An1'assels so rccognized are uleasurccl al their fair
value. l'o the extettt tltat an asset has been recognizecl. the L,ntity also recognizcs a
corresponding liability, acljusted by a cash consicleration paicl or reccivcd.

q) Cash and cash cquivalents

Cashand cash equivalents comprisc cash on hand aud cash at bank. short-tcrm deposits
on call and highly licltricl investrnents rvith an original maturity olrhrcc months oi l.rr,
rvhich are rcadily convertiblc ttl J<nown anrounts ol'cash ancl are sub.iect to ipsigniilcanr
risk of'changes in value. IJank acooun( balanccs include amounts held at rhe Oentral
Bank of Kenya altcl a[ various comnrercial branks at the encl of tlre linancial ycar. F'or
the purposes of thesc financial statenlents. cash ancl cash equivalents also inclirde shorr
terrrt cash irnprcsts and advanoes to authoriseci public ofilce'rs and/or institutions which
were not surrcndered or accounted lirr at the ernd of the financial year,

-
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Orangc l)cmocratic Movemcnt
Annual Rcports and Financial Statenrents
For the.v"ea r endcd June 30, 20ltl
NOTES TO TIIE FINANCIAL STATEI\lENTS (Continued)

I I SIGNIIICANT JIJDGMENTS AND SOURCES OF IiS'I'IMA'I'ION IJNCERTAINTY

The preparation of the Hntitl''s ljnancial statements in conlbrmity'rvith IPSAS requirc,s
tnanagemc'nt [o ntake .itttlgrrtents. r'slimatcs ancl assunrptions that at]L'c1 thc repcrt1ed
anlotlnts ol' rcl'ctrLtcs. cxpcnscs. ttsscts and Iiabilitir-'s, and lhc clisclosurr,. o1' conliugeut
liabilitics. at thc cnd ol-thc rcporting period. LIouevcr. uncertainty about these assunrptions
and estittrates could result in outcornss that recluirc a material ad.iustntent tcl the oarrying
alnount o['thc asset or liability afl'ected in luture periocls. State all .jtrdgcmcnts. cstimatcs
arrd assunrptions nrarlc: e.g

Estimatcs and assumptions

'l'hc key itssumptions conccrttinu tlre luturc ancl othr:r'kc.r,st:urces ol'estimation unccrtitintv
al tlte rcpot'ting clatc. tlrat ltarc u significant risk ol'carrsing a material adiustment to thc:
cart'ving amoun(s o['assuts rrnd liabilirics uithin tlrc ncxt flnancial year. arc described
hclorv.'l'hc Iintity basccl its assurtrptions and cstimates on paramcters avtrilablc u,hcn the
consolidaled firrancial statctncnts \rcrc prcpaled. Ho$cvcr. existing circumstances and
assuttlptions about luture clevelopments ma)' changc due tcl nrarkcl changcs or
sircumslances arising beyond the control of thc Entity'. Sr"rch changes are rellectcd in the
assumptions when the1, occur. IPSn S l.l"+0

S I G N IFI CANT J I-I D(; M EN'TS AN D SOt] TTCES OF T]STIMATION TJ NCEITTATNTY
lCiontinued)

Provisions

J)rot,isions lverc raised and rrtanagenrent clctenlined irn cstirrrate based un thc inlbnnutiou
availablc. I)rclvisions arc rneasurcd at lhc rnani.lgerncnt's best cstinrate cll'the erpenclilurc
rcquired to scttle thc obligation at lhc reporting clatc, and arc discounlcd to prcscnt value
wherc thc cll'cct is rnatcrial,
'l'lre National Executivc Contrnitlcc sitting in Septcnlber 2018 resolved to write ofl'all the
unrecoverable dehts. 'l'hese unrecoverable debts are attribrrtable basically to
l.Merrrbers of lhe counly assernbll,,'vho did t]ot mnke it back to the assernhlv

2.Mernbers of Parlianrent and ('orrnty Assern[rly rvho have sirrcc dicd

5

-
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Orange Democratic Movemcnt
Annual Reports and I.inancial Statemcnts
For the year ended Junc 30,20ltJ
NO'I'T]S TO THE FINANCIAL STATEMENTS

I.PUBI,IC CONTIIIBTITIONS ANI) DONATIoNS

Co vcrnttrs ( l<lntri trution
Depuf, C-_<lvcJrle ls *C 

on 1ri b u ri o n

MI)s and Scnarors co,iii:iUurlu,

I\4enrbers C'outribuliorr
MCAs (lonlribution

l'otal Clontributions

30 172

_, 1168qp00

ll, 731.635

- 
*--!-q,'s 3 8.5 70

35 000

4 7 772 05
y party subscriptions by (iovernors, clcputl, govcrnors. Scnators,
t, Wonren Rcpresentative, Mcmbcrs of thc County Assernbly ancl
r.0 slrpp0rt party activitics

4.'I'IIANSFERS FIIOIVI OTHER GOVERNMENTS

Unconditional grants
(iovernment Political [.'und

T'otal un conditional grants ll 7

l'hesc i ncluclcs lvlonthl
Mcmbers of Parliamen
mernber' s contribution

1

Conditional grants
National housing grant

National infiastructur e grant
Provinciirl health grant

Social scrvices grant

Ilasic serviccs subsidy

tion lirncl (inlcrnational lundin
0ther or onal grants

'l'otal governmcnt grants and subsidies tt2 7 131

Irtrnds trnnsf'crred f'rom the political parties [;und through thc Rcgistcrol'political parlies
fbr thc financial period 20172018.

14.539,000

i .601,600

tt2 s ( r.17

_ 131,233,62-L

)3 t.233 6))

20





Orange I)emocratic Movement
Annual Reports and Financial Statements
For the year ended June 30, 2018

NOTBS TO TIIE FINANCIAL STATEI\,IEN'I'S (Continue)

5. OTHER INCOME

OTHER INCOME
I.ii'e membership fccs
Nomination F'ees

l'ender Prrrchase

Total Other f ncomc

6. E}IPLOYI]E COS'IS

860.000 ' 72 740 000

1,350,040 1q4,853,500

2,231

2l ti50 42 000

,gg0 I 267,635,500

46,232,769 014

7. DEPRECIATION AND AMORTIZATION EXPENSE

Total deprec iation and amurtization

.01446,23 2.769

45.009.

Employcc rclatcd costs - contributions to
pcnsions and medical aids

benefits ancl aIIor.viurces

Per(brmance and otlrcr bonuscs

Ixpenditure recharged to capital pro.iects

Salaries and wagcs

ee costsEm

Housi

Social contributions

Overtime

1.666,-i98 2.000,407nt
Intangible assets

ant and e

lnvestmcnt propcrty carried al cost
98I

2t
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Orange Democratic lVl ovcmcnt
Annual Reports and Financial Statcnrents
For the ycar endcd June 30 , 20lg
NOTES TO THE FINANCIAL S'I'ATEI\IENTS (Continue)

8. REPAIRS A\D MAINTBNANCE

Pro old
ul t and machinc

Vehiclcs
Irurnilure and 1l

Contputers and accessori CS

Other

Totnl re irs and maintcnancc

9. GENERAL EXPENSBS

Advcrtising
[,cgal and profbssional {bes

Auclir fees

lJlcctriciry ( Utilities
I nsurancc-Stafl' MedicaI
Comntunication and Inrenrct
Brarrch Training-Coordination and S upporl
Canrpaign Expc:nses

Civic l..ducation Expenses
ltegir-rnal (lonfercnccs

Part."- I'olicy ancl Advocacy
Legal Expenses

NSSF Ernploy'cr Liahili

41.930

6 t.650

248,768

r70,000

47J,Ig5

9t7 I93

r .73 5,500

2t8 85

9_56 800

39 o7 7i5
4 000

r 3,032883

17,268.7 t0

2 9t7,620

000

t65,566

49,460

r00,000

35

I

r00.000

178,632

_r.344,801

2,600.000

900

4t

278 0_s5

19 986

504,581

I 50,633

147,600

682 192

lll 6

ty
5

Stal] wellare
Postage & Delivcry
Oftice Stationery
Printing and reproduction
Neu,spapcrs and Publicati ons
Bad Dcbts

Travel and accomrnodat i on

Security costs

Tran rtatiou ancl rnr.rtor lrxpenses
Cleani and Janitorial
Stalf Skills developmcnt
Clubs and membership
Total general cxpenses

NOTES TO TIIE FINANCIAL STATEIVIB\TS (Continue)

)
7

)
A1 475

543 070

633 48

20

874

0

3

r 76.550

635

8,410,2i0

26i,862,t38
2,t94,250

38.i38,2t2
30,674,984

I r7.507

3 l l.l00
t02 e80

r3.680,000

3.113,20U

4,459 38

1,te4.880

100,000

22

151

250

403

t3 l,l 50
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Orange Democratic Movemcnt
Annual Reports and Financial Statements
For thc vear endcd June 30,20ttt

l

l
i

l

I

I

I

IO. FINANCE COS'TS

493 l4l

Total finance costs

11. cAslt ANt) cAsII IIQUIVALENTS

11,043,597
6,854

ll 50

ll(a). DETAILED ANALYSIS OF THE CASH AND CASH EeUIVALBNTS

Curent account
Co ive bank ol' (MA

6

649.626
1,827,683

55

6.820,21r

Kenya Commercial bank

Sub- total

Bank

Cash -on -hand and in transir
Total cash and cash c uivalents

Bank

774,471
Co operative bark ol Kenya (FR) 30.r l3

10.834.779
595,7 66)Cio operative bank ol Ken

C'o operativc bank of
Sub- total

Kenya (I'}l:)
a (l'}C)

I I,043,597 (7,793,913)

b) On - call dcposits
Kenya Commercial bank
liquity Bank - ctc
Sub- total

c) Fixed dcrrosits account

Kenya Commcrcial bank
r loan/d) St4ff ca

Equity Rank

e) Cash -on -hand and in transit

Sub- total

1,3 14

_ C_$h tltlldlng
M pcsa

Cash in hand 3,200

2,050
I'ay pill 1,604

77,081
369:!162

Sub- total 6,854 447,657
Grand total

ZJ

I 1,050 156



Orange Democratic Movcmcnt
Annual lleports and l'inancial Statemcnts
For the tear cntled June 30, 201tJ

12. IIECEIVATTLES FI{ON{ IIXCT{ANGIi'I'RANSiI,CTIONS

Currcnt receivables
Other Debtors A'[ reccir,able
Stall'advances
0utstandin Mcrnbcrs C'outri bution 6l

y73.2ee
95e.744

Ncu Invcstnrcnt
aicl ilcnt
airl Stall' l\4cdical I nsunrrrcc

'I'otal currcnt rsce ivablcs
Non-cu rrent receivables

rrrrenl. portiou trans!!rrcd. to cun.cnt receivablcs

'I'otal non-currcnt rcccivables
Total receivables

I3. INVENTOIIIES

Con sumabl e st clrcs- Iv{c nlbclstlp carcls
N4eclical supplics
Sparc' arts and ntetcrs
Watcr lirr distriburion
Othcr s he ld lirr rcsale
Catcring _ _
Total inve ntorics tt thc lorvcr oi

i r9qli44blrl v_1t.ue

l2a. INVFISTMIiN'l'S

a) -Investmcnt in'I're.asun, bills nnd bontls
Financial institution
CI]K
CI]K
Sub- total

b) Investment n ith Financial Institutions/
Uiul'
Bank r

9.rtl v
Sub- total

4:0,000
I50 7t)2 t 2,901 003

98,01 793 ll 6t

98,01 793 "_t)!-,364,26

8.039.888 8,039,888

11,039,888 8,039,-gg8

J

lc

_l

cost and nct

-

T
L-

l,2tilt,166 3 88, I 66

78.280.500
44.000

21
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c) Equity investmcnts (specify)
Equity/ shares in Conncctor Communications 28.730.59228.744 ,092

28,744.092 28,730.592

a

Orange f)emocratic Movement
Annual Ileports and Financial Statements
For the r ended .lune 30,2018

Sub- total
Crand total 744 28 730

l2c) Shareholding in other entities

For investments in cquity'sharc listed under note l2(a) above, list dow,n the equity
investrnc:nts under the ltrllowing catcgories: on 100.000 shares

-

Shs Shs

Connector
Cornnrunication 95"1, 5nl,

o/
/11 o/o

100

Shs

r00

95,,A 5.'1, 0 xxx 28,744,092 28,730,592

25
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Orange l)cmocratic Movcmcnt
Annual Rcports and Financial Statcmcnts
For thc year endcd Junc 30, 2018
NOTES TO THE FINANCIAL STATEMBNTS (Continued)

IS.TRADE AND OTHER PAYABLIiS FROM EXCHAN(;E TRANSACTIONS

'l'rade pa ables

received in advance
limployec advances
]'hird- paynrents

Other payablc,s
'l'otal trade and othcr payablcs

-_-?,7!1, 969

I6. CASH GENHIT.ATED FROM OPBRATIONS

ljinance cost

Working Capital adj ustments
Increass in inventory

Increase in receivables

Increase in deferrecl inconte
Increase in payables

ncreasc tn payrncnts receivecl in advarrce

Net cash flow front operating activities (9{r!rQ!U

I7, TITANSFER TO COALITION PARTNERS
-

c),763,9695.365.77A

Adiusted for:
Depreciariorr

1,666.598
Non-cash received

2,000,407

ution to irnpairnrent alltlwance

Contributed assets

lrrpailrnent

l:inance incorne

Clontrib

Gains and losses on cl osal of assets

Contribution to provisions

2t,807.582

(4,285.93 6)(4,398. le8)

ll6,347,469

Total transl'er to coalition pa rtncrs

28

6,8 00,000
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Orange Demo[:ratic Movoment
Annual
For the

and Finrncial Statements
June 2018

3 EVENT$ AFTER THE REPORTING PERIOD

There werr no material adjusting and non- adjusting events afler the reporting period.

4 ULTIMATE AND HOLDING ENTITY

The entity is a State Corporation/ or a Semi- Autonomous Covernment Agency under the
Ministry of xxx, Its ultimate paxenr is the Covernment of Kenya.

5 Currency

The financial statements are presented in Kenya Shillings (Kshs).

,[,

29
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Orangc Dcmocratic i\{ovenrent
Annual ltcports antl l.'inancial Statcments
['or thc ycar cndcd.Junc 10,2018

;\PPENDIX l: IlltO(JIIESS ON FOl,l,O\v trP oF,.\Ul)lTOl{ RECtOivt.}IENI)ATIONS

'l'hc lbllorving is the sumntar\/ ol'issrrr.:s raiscd b-v thc uxtcntal auditor, itnd rnanagernent
c()lllnlents (ltat lrcrc prrti ide'il to thc auditor. \\'c lrar.c niltninatctl lircul pcrsuns to rcsoll'c thc
vitrious issttc,s as shown bc:low r,vitlr thc associated tir.rrer iiarnc w'ithin which we expcct the issues
ttl be resolvccl.

Budgetary
Estinratcs
Oritstancling
\'lcrnbcrs
(.lontlibLrt icrrrs

See allachecJ respor.)sc 
[inance

ll)irector ltesolveci I N/A

,1a.- Sec attuchccl rcsprrnsc Rcsr"rlvecl \ir\Irinirrrcc
[) i rcc ltlt'

I
I

,.],

Guicltnce Noles:

(i) L,lsc thc sltntc t'e l'slcncc nLrnrbcrs irs ctlntainecl in tlrc cxtcnutl ilLlclit rcportt

(ii) Obtain the "lsstteiobservation" ancl "nranAgcrncnt commcnts", rcquired above, tiom tlnal
external auclit report that is signed by Managcment;

(iii) Befbre approving the report, discuss the timefi'ame with thcr appointod Focal Point persons

u,ithirt \'our cntitv responsiblc lirr irr.tplcrrrellli.rti()lt tll'!'ae h isstrc:

(iv) Indicatc 1he slatus of"'l{esolvccl" or "Nrrt ltcsolvccl'' by,the clatc ol'subnritting this report tcr

National 'l'reasurr'.

Sccrctary Cicncral

(

3t)
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