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County Governrnent of Nandi
County Revenue Fund
Annual Report and Financial

I
a

Staternents for the Financial Year ended 30th lune,2O22.

1. Key trntity Information and Management

a) Backgroundinformation

Article 207 of the Constitution of Kenya provides for the establishment of the County Revenue Fund into

which shall be paid all money raised or received by or on behalf of the County Government.

b) Key Management

The County Revenue Funds day-to-day management is under the following key organsl

- CECM Finance and Economic planning

- C.O Finance

- Director Accounting Services/Finance

c) Fiduciary Management

The key management personnel who held office during the financial year ended 30th June 2022 and who

had direct fiduciary responsibility were:

d) Fiduciary Oversight Arrangemcnts

Senate Committee Activities

Article 110 of the Constitution defines a Bill concerning County Governments as that which -

(i) contains provisions affecting the functions and powers of the County Governments as set out in

the Fourth schedule;

(ii) Relates to the election of members of a county assembly or a county executive; or

(iii) Affects the finances of the County governments

The process of passing Bills in this category is guided by the provisions of Articles I I I through to

I l3 of the Constitution.

Allocation of National Revenue

Division of revenue between the National and County Governments

iii

CPA. Alfred Lagat Bcorn,CPA (K),I CECM Finance and Economic Planning
Mr. Meshack Malakwen BSc Agri,(MBA)2 Accounting Officer in charge of Finance
CPA Hellen Kemboi, Bcom,CPA (K),
(MBA Finance)J Director Accounting Services/Finance

CPA Prisca Jepchirchir, BA(Economics)
cPA (K)4 Head of Budget & Economic Planning

No. l)csignation Name
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Article 217(l of the Constitution mandates the Senate to determine, by resolution, the basis for

allocating amfng the counties the share of national revenue that is annually allocated to the county

level of goverfrment. In deterrnining the basis of revenue sharing under clause (l), the Senate niust-
I

(a) Considgr the provisions of Article 203(1)of the Constitution; i.e. the national interest, the

public debt arfd other national obligations, the needs of the national government, the need to efrsure-l
counties perforrn their functions, fiscal capacity and efficiency of county governnlents,

and other needs of counties, economic disparities within and among the coupties,

economic optimization of each county, the desire for stable and predictable

allocations of [euenres and flexibility in responding to emergencies and other temporary needsf
I

(b) Request aird consider recommendations from the Commission on Revenue Allocation;

(c) Consult] the county govelnors, the Cabinet Secretary responsible for finance ard a.ry\-/ - -_ 

| 

------J e-

organization qf county governments; and

(d) Invite the lpublic, including professional bodies, to make submissions to it on the matter.
I

While consid{ring the Division of Revenue Bill under Article 218 of the Constitution, the $enate

ensures that

County Alloqation of Revcnuc Bill

Lnmediately pfter the approval of the Division of Revenue Bill, the Senate is charged with

considering, {eliberating and voting on the County Allocation of Revenue Bill which divides

revenue allocpted to the county level of government amongst the counties using the formula

developed by lthe Senate every five years as per the provisions of Arti cle 217 of the Constitutidn.

Review of apy Bills dealing with sharing of revenue or any financial matter concerning

County Govlrnments.

The Senate also considers recommendations made by the Commission on Revenue Allocation

regarding profisions of any Bill dealing with sharing of revenue or any financial matter concgrning

County Govetrnments as per the provisions of Arti cle 205 of the Constitution.

Imncachmenit'l

affirmative

The Senate plr

The process r

33 of the Cour

The Senate iS

[ys a pivotal role in the process of impeaching the Governors.

[f impeaching the Governor is outlined in Article 181 of the Constitution and sfction
I

;rty Governments Act.

I required to investigate allegations for impeachrnent of the Governor and resdlve if
they have bebn substantiated. The Senate, by resolution, rnay appoint a Special Comrnittee of

iv

counties get tl-reir share of the revenues collected at the national level.
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eleven Senators to investigate the allegations. If the Special Comrnittee of the Senate or the Seni

sitting in Plenary finds that the allegations have been substantiated, then the Senate shall -

(i) accord the Governor an opportunity to be heard; and

(ii) vote on the impeachment charges

If the Majority of Senators vote to uphold the impeachment charge, the Governor ceases to hold

office.

If the vote to uphold the impeachment fails, then the Speaker of the Senate shall inform the Speaker

of the concerned County Assernbly.

A motion for removal of the Governor on the same charges may only be re-introduced in Senate on

the expiry of three months from the date of the failed vote to uphold the impeachment

County Assembly

The functions of the County Assembly are as follows:

a) A County Assembly may make any laws that are necessary for the effective performance of the functions
and exercise of the powers of the
County Government under the Fourth Schedule.

b) A County Assembly, while respecting the principle of the separation of powers, may exercise oversight over
the County Executive Committees and other County Executive organs. A County Assembly may receive and

approve plans and policies for-

(l) the management and exploitation of the county's resources;

(2) the development and management of its infi'astructure and institutions.

c) Approve the budget and expenditure of the County Government in accordance with Article 207,the
legislation contemplated in Article220(2) and Articles 201 and 203 of the Constitution.

d) Approve the borrowing by the County Government in accordance with Article 212 of the Constitution.

e) Vet and approve nominees for appointment to county public offices as may be provided in law.

0 The County Assembly participates in the removal of key officers:

1 Governor

2. Speaker

3. County executives

4. County Public Service Board

To achieve the above, Members of County Assen-rblies are involved in a number of activities. They include:

V
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l"nu"ti,rg and debating bills and motions.Drafting, tabling,

Seeking answers on behalf of citizens
I

Being involved irl

Working in u.r"J

leadership in the house, such as Leader of Majority, Whip, etc

bly cornmittees.

Presenting petitiops on behalf of citizen

I

Controller of Budget

Article 228 ofJthe Kenyan Constitution establishes the Office of the Controller of Budget. The

Office of the f,ontroller of Budget (OCOB) oversees the implementation of the national and county

governlnent bfrdgets. Controller of Budget is one of the mechanisms that enhance accountabiliff in

the expendituqe of public resources. During the financial year ended 3OthJune 2022 the Controller

of Budget ov{rsaw the irnplementation of the budgets of county governments. The Controller of

Budget monitjred the use of public funds and gave is report to Parliament and public on how the

funds were utllized.

I

The office of the controller of budget gave an authority on the withdrawals from public funds.

Before autho.fzing any withdrawal fi'om Public funds, the Controller of Budget must first be
I

satisfied that Sre said withdrawal is authorized by law, as per Article 228(5) of the Constitutiorl.

The office of ine controller of budget gave quarterly, arurual and special reports to the legislature
I

and executive on budget implementation matters of county governments as provided by law

according to (lArticle 228 (6) ofl the Constitution. The following reports were produced during the

financial year{

I

Quarterly Reportf on Budget Implernentation to tl're Executive and Parliament - Article 228 (6).

Annual Reports ofr Budget Implernentation to the President and Parliarnent - Article 254 (l).
Arbitration or M{iation Reports to Parliament on matters relating to Budget Implementation - Artticle

225 (7a) Article y'52 (la & lb).

I

a

a

a

VI
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e) County Headquarters
County Government of Nandi

P.O. Box 802 - 30300,

Kapsabet, Kenya

0 County Contacts

Teleplrone: (254) 053 525 2355

E-mail: info@nandi.go

Website: www.nandi.go.ke

g) County Bankers

1. Central Bank of Kenya Haile Selassie Avenue
P.O. Box 60000 City Square
00200,Nairobi, Kenya.

2.Cooperative Bank
P.O. Box 19828 - 00100,
Nairobi, Kenya.

3. Equity Bank
P.O. Box 7510440200,
Nairobi, Kenya,

4. KCB
P.O. Box 48400-00100,
GPO Nairobi,

h) IndependentAuditors

Office of the Auditor General,
Anniversary Towers, University Way
P.O. Box 30084 -GPO 00100,Nairobi,
Kenya.

i) Principal Legal Adviscr

The County Attorney
P.O. Box 802 - 30300,
Kapsabet, Kenya.

vil
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Statement by the

It is my pleasure to
for the year ended
Government over the

The prornulgation of
system ofgovernance,
The devolved system
I. Functions of the
The county
by an act of
.County legislation in
.Exercise executive
.Functions provided
.Any other function
under Article 187 of
.Any function agreed
.Establishment and
II.Financing of the

Article 202 of the
equitably among the
equitable share of
Revenue Act (CARA)
Allocation and

The County also
within the County
Vehicle Parking Fees,
Rents, Cess, Plot Ren
Sewerage and water, C
Public sector
complexity of
its strategic plan.

To mitigate budget
stakeholders in budget
The Fourth schedule
stipulates the division

Nandi

andi

or

of

It

S

of

perfonned by coulltv

viii

ents are AS follows.

Financc

sent the county Revenue Fund S tatements for the County Govemment of
J 0,2022 The statements present the financial performance of the

year.

Consti tution of Kenya, 20 0 under Chapter I I ushered Kenya lnto
replac

a
lrlg the centralized system with a devo lved system of governance.

governance cons rsts of the National Government and 4 7 County
Govern mcnt

shall be responsible for any function assigned to it under the
a county government shall be responsible for:

with Article 185 of the constitution.
ions in accordance with Article r g3 of the constitution.

i, Articlel86 and assig,ed in the fourth schedule of tl-re constitution.
may be transfemed to county governments frorn the National

constitution
with other county governments under Article lg2 of the constitution
of its public service as contemplated under Article 235 of the

Governments

on of Kenya provides that revenue ralsed national ly shal be
Govermrent and the County Governments Each County

raised nationally IS determined year ly through the County
The revellue sharing fonnula IS developed by the Comlnl sion on
by ParIiament tn accordance with Article 2 I 7 of the Cons titution

ts operations tlu'ough own generated revenues These are revenLles
key local revenue Soul'ces for Nand County includes Heal th and

Permits Kiborgok tea Estate proceeds, iqLlor lcensl 11g, House and
Agricul ture, Market/Trade Centre fees, Slaughterhouses Adrninistration

dips/veterinary and other small, varied soLlrces.
to respond to the countless demand placed on them, in addition to
county government budget constraints forms a major risk to

an average oca co llection forecast was cons idered by lllvo VIng all
and preparation process

the constitution contains inforrnation on the clevolved services in
functiolls between the national and the county govermnents ln Kenya.

governm

and.
constitution

collected
Sanitation,
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1.1 Figure 1: Nandi County revenue sources in FY 202112022
Sharable revenue continues to form the largest part of our revenue budget, contributing 78% towards our
budget. Our own generated revenues formed 4o/o of our budget. In order to plug in the deficit, we
projected revenue from opening balance and transfer from other government entities of I I o/o and loh
respectively of our budget. Out of the projected revenue, the County was able to realize Kshs.7,534,803,049
in actual revenues, representing 84oh perforrlance. This perforrrance decreased by 13% compared to
previous financial year. In the table below,we present an analysis of revenue performance during the year.

erformance nst actual amounts
Realization ('/olRevenue classification Budseted (Kshs) Actual (Kshs)

Exchequer releases 6,990,869,041 6,990,869,041 10001

Proceeds frorn Domestic
and Foreign Grants
Transfers frorn Other
Government Entities

598,211,166 245,129,184 4101

Road Maintenance Fuel
Levy

287,403,522 7401County Own Generated
Receipts

387,106,43C

11,401,302 lo/tUnspent fund 989,363,172
84o/tTOTAL 8,965,549,809 7,534,803,049

xi
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4. Statement of Management Responsibility

Article 207 of the Constitution, Sections 109 and 167 of the Public Finance Management Act,

2012 requires a County Revenue Fund established by the Constitution, an Act of Parliament or

county legislation shall prepare financial staternents for the Fund for each financial year in a form
prescribed by the Public Sector Accounting Standards Board and subrnit to the Auditor General

and a copy to the Commission on Revenue Allocation and the Controller of Budget.

The Accounting Officer of the County Government is responsible for the preparation and

presentation of the County Revenue Fund financial statements, which give a true and fair view of
the state of affairs of the Fund as at the end of the financial year ended on June 30,2022. This
responsibility includes: (i)Maintaining adequate financial management arrangements and ensuring

that these continue to be effective throughout the reporting period; (ii)Maintaining proper

accounting records, which disclose with reasonable accuracy at any time the financial position of
the County Revenue Fund; (iii) Designing, implernenting and maintaining internal controls

relevant to the preparation and fair presentation of the Financial Statements, and ensuring that they

are free from material misstatements, whether due to error or fi'aud; (iv)Safeguarding the assets of
the County Executive; (v)Selecting and applying appropriate accounting policies; and (iv)Making

accounting estimates that are reasonable in the circumstances.

The Accounting Officer accepts responsibility for the County Revenue Fund's financial

statements, which have been prepared on the Cash Basis Method of financial reporting, using

appropriate accounting policies in accordance with International Public Sector Accounting

Standards (IPSAS). The Accounting Officer is of the opinion that the County Revenue Fund's

financial statements give a true and fair view of the state of the County Revenue Fund's

transactions during the financial year ended June 30, 2022, and of its financial position as at that

date.

The Accounting Officer further confirms the cornpleteness of the accounting records maintained

for tl-re County Revenue Fund which have been relied upon in the preparation of its financial

statements as well as the adequacy of the systerns of internal financial control .The Accounting

Officer confirms that the County Revenue Fund has complied fully with applicable Government

Regulations and the terms of external financing covenants Further, Accounting Officer confirms

that the County Revenue Fund's Financial Statements have been prepared in a form that cornplies

with relevant Accounting Standards prescribed by the Public Sector Accounting Standards Board

of Kenya.

Approval of the Financial Statements
The County 's financial statements were approved and signed on \< OL 2022

Signatu rc
Name
Chief Officer - Finance
County Government of Nandi

xiii
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Fund into wtrl

Government. 
I

2012 the Coul

County Reve{

ofKenya. 
I

5. Overview of the County Revenue Fund Operations

Background

Article 207 o{the Constitution of Kenya provides for the establishment of a County Revenue

ich shall be paid all money raised or received by or on behalf of the County

As outlined under Section 109 of the Public Finance Management (PFM) Act,

rty Treasury is responsible for administration of the County Revenue Fund. The

rue Fund is maintained as the County Exchequer Account at the Central Bank

Receipts intolthe County Revenue Fund
I

County Govefnrnent revenue is received through appointed County Receiver of Revenue by

the County E[recutive Committee Member for finance to the County Treasury pursuant to

Section 157 (i) of the PFM Act 2012. Other receipt includes Exchequer releases, grants from

development partners, proceeds from domestic and foreign bonowings, and other

miscellaneou{deposits in the County Revenue Fund Account.

Transfers frorf tn" County Revenue Fund

The wi of funds from the Courrty Revenue Fund is authorized by the County

appropriation
approval for

Act. The County Treasury is required to seek the Controller of Budget's

thdrawal of funds fi'om the County Revenue Fund to the County Executive

and County bank accounts. These entities are resporlsible for the adrninistration of

their respecti approved budgets

rting requirements
I

The Accountifre Officer for the County Revenue Fund is required to prepare and submit the

financial stat{ments to the Auditor-General and a copy to the Controller of Budget, and the

Commission on Revenue Allocation.

This stateme$t therefore covers the operations of the County Exchequer Account for the

financial year ended 30thJune 2022.

Name v\ ic, Rt(t'' 't-?)

Chief O - Finance

xtv

Financial
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6. Ileport of the Independent Auditor on thc CI{F of County Government of Nandi
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THE AUDITOR-GENERAL ON COUNTY REVENUE FUND FOR THI
) 30 JUNE , 2022. COUNTY GOVERNMENT OF NANDI

REPUBLIC OF KENYA
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Anniversary To'

Monrovia Sl

P.O. Box 3oo84-o
NAIt

OFFICE OF THE AUDITOR-GENERAt

E n han c' i n g Accounta bi I i ty

ention to the contents of my report which is in three parts:

the Financial Statements that considers whether the financial statement
resented in accordance with the applicable financial reporting framework
standards and the relevant laws and regulations that have a direct effec

rcial statements.

-aMulness and Effectiveness in Use of Public Resources which consider
r with applicable laws, regulations, policies, gazette notices, circulars
and manuals and whether public resources are applied in a prudenl
:onomic, transparent and accountable manner to ensure the Governmer
rlue for money and that such funds are applied for the intended purpose.

Effectiveness of lnternal Controls, Risk Management and Governanc(
;iders how the entity has instituted checks and balances to guide interne
This responds to the effectiveness of the governance structure, the ris

rnt environment and the internal controls, developed and implemented b
ged with governance for orderly, efficient and effective operations of thr

I opinion does not necessarily mean that an entity has complied with a
and regulations and that its internal controls, risk management anr

'stems are properly designed and were working effectively in the financie
iew.

rrts of the report are aimed at addressing the statutory roles ?rr
; of the Auditor-General as provided by Article 229 of the Constitution, thr

I Management Act, 2012 and the Public Audit Act, 2015. The three parts c

>n read together constitute the report of the Auditor-General.

I'HE FINANCIAL STATEMENTS

nion

the accompanying financial statements of County Revenue Fund - Count
f Nandi set out on pages 1 to 14, which comprise of the statement c

ayments for the year ended 30 June,2022, and statement of compariso
actual amounts for the year then ended, and a summary of significar

licies and other explanatory information in accordance with the provision

on County Revenue Fundfor lhe year ended 30 June, 2022 'County Government

.,
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of Article 229 o'f the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the County Revenue Fund - County Government of
Nandi as at 30 June, 2022, and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and comply with the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Misstatements in Comparative Balances

The statement of receipts and payments reflects comparative balances of
Kshs.6,124,563,935 and Kshs.666,356,121 in respect of transfers to County Executive
and transfers to County Assembly respectively. However, review of County Executive
financial statements for the year ended 30 June, 2021 revealed transfers to County
Executive and to County Assembly of Kshs.6,104,785,790 and Kshs.666,362,121
respectively, resulting in unexplained variances of Kshs.19,778,145 and Kshs.6,000
respectively.

ln the circumstances, the accuracy and completeness of the comparative amounts for
transfers to County Executive and transfers to County Assembly could not be confirmed.

2. Transfers to the County Executive

The statement of receipts and payments reflects transfers to the County Executive
amount of Kshs.6,597,119,468 and as disclosed in Note 8 to the financial statements,
which includes transfers to recurrent account amount of Kshs.S,136,584,135. However,
annex 3 (analysis of transfers from the County Revenue Fund) reflects transfer to County
Executive recurrent revenue account of Kshs.5,126,116,320 resulting to an un-reconciled
variance of Kshs. 10,467,815.

ln the circumstances, the accuracy and completeness of transfers to the County
Executive of Kshs.6,597 ,119,468 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). ! am independent of the County Revenue Fund - County
Government of Nandi Management in accordance with ISSAI 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the !SSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on County Revenue Fundfor the year ended 30 June, 2022 - County Government of
Nandi

2



Other Matter

Budgetary land Performance

The stateme
and actual
respectively

of comparison of budget and actual amounts reflects final revenue budg

ulting to an under-funding of Kshs.1,430,746,960 or 16% of the a
budget. Furth , the Fund made total transfers of Kshs.7,293,122,786 against a bud
of Kshs.8,965 9,809 resulting to an under-absorption of Kshs.1,672,427,023 or 19o/o

the final budg

The underpe rmance and under absorption affected the planned activities and m
impacted on service delivery to the residents.have negative

REPORT O LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLI
RESOURCE

Conclusion

As required
performed, I

public resou

Article 229(6) of the Constitution, based on the audit procedu
nfirm that, nothing has come to my attention to cause me to believe t

have not been applied lawfully and in an effective way.

Basis for clusion

conducted in accordance with ISSAI 4000. The standard requires thatThe audit
comply with ical requirements and plan and perform the audit to obtain assura

the activities, financial transactions and information reflected in
financial stater
govern them. !

are in compliance, in all material respects, with the authorities t
believe that the audit evidence ! have obtained is sufficient and approp

to provide a is for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEM
AND GOVER CE

Conclusion

As required
procedures

Section 7(1)(a) of the Public Audit Act, 2015, based on the
rmed, I confirm that, nothing has come to my attention to cause me

believe that i rnal controls, risk management and overallgovernance were not

Basis for clusion

about whet

The audit was
require that !

nducted in accordance with ISSAI 2315 and ISSAI 2330. The stand
and perform the audit to obtain assurance about whether effe

processes an systems of internal control, risk management and overall governance
operating ly, in all material respects. I believe that the audit evidence I

obtained is s and appropriate to provide a basis for my conclusion

Report of the A
Nandi

on County Revenue Fundfor the year ended 30 June, 2022 - County Government
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Report of the Auditor-General on County Revenue Fundfor the year ended 30 June, 2022 - County Government of
Nandi
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Further, in pl
compliance, !

nning and performing the audit of the financial statements and audit
sider internal control in order to give an assurance on the effectivenes

of internal rols, risk management and overall governance processes and systems i

accordance the provisions of Section 7(1Xa) of the PublicAuditAct,20l5 and subm
the audit repo
the internal
might be m

lwould not necessarily disclose all matters in the internal control

which the des n or operation of one or more of the internal control components does
reduce to a ly low level the risk that misstatements caused by error or fraud i

amounts that uld be material in relation to the financial statements being audited
occur and not detected within a timely period by employees in the normal course

misstateme and instances of non-compliance. Also, projections of any evaluation
effectiveness future periods are subject to the risk that controls may
inadequate
policies and

use of changes in conditions, or that the degree of compliance with
ures may deteriorate

As part of a
judgement

ldentify a assess the risks of material misstatement of the financial

Because of

a

Report ofthe A
Nandi

I weaknesses under the lSSAls. A material weakness is a condition i

assigned functions.

inherent limitations, internal control may not prevent or

on Counly Revenue Fundfor the year ended 30 June, 2022 - County Government

5

a

whether d to fraud or error, design and perform audit procedures responsive
those risks and obtain audit evidence that is sufficient and appropriate to provide
basis for opinion. The risk of not detecting a material misstatement resulting
fraud is h r than for one resulting from error, as fraud may involve collusion
forgery, i

Evaluate

tional omissions, misrepresentations, or the override of internal control

appropriateness of accounting policies used and the reasonableness
accounting mates and related disclosures made by the Management.

Conclude the appropriateness of the Management's use of the applicable basis
accounting nd based on the audit evidence obtained, whether a material uncertai
exists re
ability to

to events or conditions that may cast significant doubt on the Fu
tinue to sustain its services. lf I conclude that a material uncertainty exists,

I am requi to draw attention in the auditor's report to the related disclosures in the
financial ments or, if such disclosures are inadequate, to modify my opinion. M
conclu are based on the audit evidence obtained up to the date of my aud
report. H r, future events or conditions may cause the Fund to cease to continue
to sustain servrces.

Evaluate
including

overall presentation, structure and content of the financial statements,

underlying
disclosures and whether the financial statements represent the

nsactions and events in a manner that achieves fair presentation.

Obtain suffi appropriate audit evidence regarding the financial information and
business a of the Fund to express an opinion on the financial statements

a Perform other procedures as I consider necessary in the circumstances.

a

in compliance with Article 229(7) of the Constitution. My consideration o[

performing

statements,

a

a

audit conducted in accordance with lSSAls, I exercise professional
maintain professional skepticism throughout the audit. I also: 

I



,

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

, CBS
AUDITOR.GENERAL

Nairobi

19 April, 2023

Report of the Auditor-General on County Revenue Fundfor lhe year ended 30 June, 2022 - County Government of
Nandi
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of Nandi
Revenue

Financial Statements for the linancial ended 30tt'June2022

7. Statement of ts arrd Paymcnts Statcment for thc year ended 30th June,2022.

County
County
Amual

Mcshacl< Ma

Chief Officer- ncc

Ilellen I(crnboi

Hcad of Accounting Unit

ICPAI( M/No 11936

I

Receipts
5,908,851,100S 1 6,990,869,041Exchequer t'elease

245,129,184 952,791,902Transfers fi'orn oth er goverunent agencies 2

3Other grants

4Proceeds fi'om Dor nestic Borrowing

5Proceeds from For :ign Borrowing
278,408,9736 287,403,322Own Source Rever tue

7 11,401,302Return to CRF isst res

6,940,051,9757,534,802,849Total Receipts

Payments
6,124,563,935y Executive 8 6,597,1 19,468Transfers to Couut

666,356,121y Assembly 9 696,003,318Trausfers to Count

10Other Transfers
6,790,920,0567,293,122,786Total Paymcnts

149,131,919241,580,063Net increase (decre ase) in cash for the year
192,231,03111 361,310,676Add Opening fund balanceb/f
361,310,676L1 590,761,464CIos nd ba rnce for thc period



County Government of Nandi
County Revenue Fund
Annual Report and Financial Statements for the 30th June2022

8. Statement of Comparison of Budget Actual Amounts for the year ended 30th June, 2022.

a b c=a-|b d e=c-d Fdlc o/o

Receipts Kshs.
Kshs. Kshs. Kshs. Kshs.

6,990,869.04 I 6.990.869,041 100
Exchequer releases

6,990,869,041

Transfers from other government agencies

598,211,166 598,21 r,166 245,129,184 3 53,08 r,982 4l
Other conditional grants

Proceeds from Domestic Borrowing

Proceeds from Foreign Borrowing

3 87, I 06,430 3 87. r 06.430
287,403,322 99,703,108 74Own Source Revenue

989,363.172 989.363.172 11,401,302 977,961,870 IReturn to CRF issues

8,965,549,809 7,534,802,849 1,430,746,960 848,965,549,809
Total Receipts

Pnyments

6.597.1 1 9.468 1.672.427.023 808.269,546,491 8,269,546,491Transfers to County Executive

696,003,318 100696,003,3 l8 696,003,3 r 8Transfers to County Assembly

1,672,427,023 81
8,965.549,809 7,293,122,7868,965.549,809

Total Pavments
3241,680,063 - 24'1,680,063Ba lance

(a) An amount of Kshs.27 6,935,507 in the county revenue fund varies with those disclosed on the financial statements of

Kshs.287,403,322 as a result of unswapped balances at local collection account and other bank accounts.

(b) an under collection of Other conditional grants was as a result of unremitted funds by various donor funding agencies

2
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County Government of Nandi
County Revenue Fund
Annual Report and Financial Statements for the financial year ended 30Lt' June 2022

9. Significant Accounting Policies

a) Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial
reporting under the Cash-Basis of accounting, as prescribed by the PSASB and Section 167
of the PFM Act 2012.

The Financial Statements are presented in Kenya Shillings, which is the functional and
reporting currency of the Fund, all values are rounded to the nearest Kenya Shilling. The
accounting policies adopted have been consistently applied to all the years presented.

b) Reporting entity

This report relates to financial operations of the County Revenue Fund dorniciled at the
County Treasury and bank account rnaintained at Central Bank of Kenya.

c) Receipts

Receipts include funds deposited in the County Revenue Fund pursuant to Article 207 of the
Constitution of Kenya and Section 109 of the PFM Act 2012.

The receipts collected include Exchequer releases, own source revenue, grants from
development partners, proceeds fi'om domestic and foreign borrowings, and other
miscellaneous deposits in the County Exchequer Account.

Transfers frorn the exchequer are recognized in the books of accounts when cash is received.
Cash is considered as received when payment instruction is issued to the bank and notified to
the receiving entity.

County owt1 source revenue is recognized as receipts when the funds are received in the
County Exchequer Account.

d) Payments

Payments are based on the County Government Appropriation Act. The exchequer requests
are received by County Treasury, whicl'r rationalizes the requests based on the available
balance, consolidates the requests and forwards them to Controller of Budget (COB) for
approval. Once the approval of COB is obtained, the funds are released to the County
Assembly and County Executive operational accounts appropriately.

3



County
County
Annual

c) Fund
Fund

of Nandi
Revenue

Financial Statements fbr the financial ended 30tt' June 2022

Significant nting Policies (Continued)

comprise bank balances in County Exchequer Account held at Central Bank

of Kenya.

0 Restriction

use as req

Cash
Restricted represents amounts that are lirnited/restricted fi'om being used to settle a

liability for least twelve months after the reporting period. This cash is limited for direct
by stipulation. There were no other restrictions on cash during the year.

4



County Government of Nandi
County Revenue Fund
Annual Report and Financial Staternents for the financial year ended 30tt' June 2022

10. Notes to the Financial Statements

1. Exchequer releases
The following is an analysis by revenue type of the receipts collected in the County Revenue
Fund:

2. Transfers from other government agencies

6,990,869,041 5,808,85 1,100Equitable Share (a)

Level 5 hospitals (b)
Others (c)

5,808,851,100Total (fl:a+b+c) 6,990,869,041

5,925,563 15,210,000DANIDA - Universal Healthcare in Devolved Units
Programme

59,095,086 101 ,887,700World Bank - THUSCP

Youth Polytechnic support grant

Abolishment of user fees in health centres and dispensaries

155,603,751 282,155,442National Agricultural & Rural Inclusive Growth Project
(I{ARTGP)

I27,682,844Kenya Devolution Support Programme

97,145,81 8Kenya Urban Support Programme (UIG,UDG)

19,505,984 12,338,925Agriculture Sector Development Support Project (SIDA)

M.O.ll-Doctors and Nurse allowances

Nutrition International 4,998,800 9,999,400

160,365,516Road Maintainance Fuel Levy

Emergency Fund

21,919,894Youth Polytechnic support grant

Abolishrnent of user fees in health centres and dispensaries 18,086,363

Total 245,129,184 852,791,902

5

2021122 ,2{120/21

Kshs. Kshs.

202v22 2020/2t

Kihs. Kshs.



County
County
Annual

Revenue

3. Other gran

4. Proceeds

Donor 1

Donor 2 (Specifs,

Donor 3 (Specify

Others (Spectfy)

Borrowing

Financial Statements for the financial year ended 30tt' June 2022

of Nandi

General Government

Domestic

Borrowing from Monetary Authorities (Central Bank)

)epository Corporations (Commercial Banks)Other Dornestic

Other Domestic Financial lnstitutionsBorrowing from

Borrowing from Other Domestic Creditors

Domestic Currer cy and Domestic Deposits

Others (Spectfu)

Total

6

2020t21a02t/22

Kslrs.Kshi.

)

)

)

20eu22 2020t21

Kshs. Kshs;



County Government of Nandi
County Revenue Fund
Annual Report and Financial Statements for the financial year endecl 30rt' June 2022

Notes to the Financial Statcments (Continued)

5. Proceeds from Foreign Borrowing

6. Own Source Revenue

Notes to the Financial Statements (Continued)

7. Return to CRF Issues

7

Foreign Borrowing - Drawdowns Through Exchequer

Foreign Borowing - Direct Payrnents

Foreign Currency and Foreign Deposits

Others (Spectfy)

Total

33,886,516.00 47,173,897Business Permits

liqour licensing 11,981,880.00 1 1,780,1 10

1,489,527Plot rents 1,485,873

23,228,006Land Rates 19,654,496

8,792,673House and Stalls Rent 7,137,779

26,832.798Parking Fees 25,529,112

10,051,900Nlarket Fees 15,009,301.00

19,944.822Cess 23,931,845.00

1 18,969,920 104,345,556Health and Sanitation

12,356,056 10,550,396Kiborgok Tea Proceeds

1 ,330,194Slaughter Fees

665,925Sewerage and water

5,128,297Agriculture (KAIMOSI ATC) 7,106,497

2,369,601Cattle DipsA/eterinary

9,023,853 6,055,485Jiliscellaneous

287,403,322 278,408,973TOTAL

202y22 2020t21

Kshs. Ifuhs.

Des'crintion 202il22 20z012l

Kshs. Kshs.
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8. Transfers to

Recurrent

of Nandi

Financial Statements for the tinancial endecl 30tt' June 2022

Co I 1,400,600

702

11,401,302

unty Bxecutive

5,1 36,584,135 4,252,898,439.05

Development Ac

Recurrent Accou

Development Ac

Others (Specfy)
Total

Recurrent

Development Acc ount 1,133,140,602 1 ,092,061 ,833.00
Special purpose A ccounts 327,394,731 779603662.7

Others

Total 6,597,119,468 6,124,563,935

8

2020/2t2021/22

I(shs.Kshs.

i (County Executive\

count (Counly Executive)

count ( C ounty As s e mb ly\

2020t21?02y22
Kshs.Kshs.

t



County Government of Nandi
County Revenue Furd
Annual Report and Financial Statements for the financial year endecl 30tt' June 2022

Notes to the Financial Statements (Continued)

9. Transfers to County Assembly

10. Other Transfers

675,629,374 623,020,510.00Recurrent Account
20,373,944.00 43,335,611.00Development Account

Special pulpose accounts

Others (Specfy)

696,003,318 666,356,121Total

Agency Notices

Others (Specify)
Total

I

202u22 2020/21

I(shs. I(shs.

Dcscription 202u22 2020/21

Kshs., Kshs.



County Govern of Nandi
Courty Revenue
Annual ort Finarrcial Statements for the financial year endecl 30tt' June 2022

lI. Fund balancc

NANDI COUNTY
100017127

REVENUE FUND
)
)

583,043,013 341,362,950

NANDI COUNTY
0490260871255

REVENUE FUND EQUITY
329,735 1,476,044

Nandi County NF
Hospital 0114159

lF Nandi Hills County
4316300 1,067,180 593,1 61

NandiCounty Met
01141594316300

eitei Sub county Hospital
121,460 24,220

Nandi county NHI
Hospital 0114159

F Kaptumo sub District
4s16400 545,201 770,576

Kapsabet District
01141329212200

Hospital account
12,471,120

Cheptenrrai Sub-c
01141329282900

istrict account
60,720 5,680

KAIMOSI ATC RE
0490280776278

:VENUE ACCOUNT Equity
4,148,677 3,753,680

It/pesa 299299 80,091 853,245

NBK 1,365,387
Total 59A,761,464 361,310,676
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County Govemment ol' Nandi
County Revenue Fund
Aruual Report and Finaucial Statctlents lbr the Iinancial year enclecl 3Ott' Iune 2022

11. Annexcs

Annex 1: Progress on follow up of Auditor's Recornmendations

The followipg is the summary of issues raised by the exterual auditor, and managetnent

comments that wete provided to the auditor;

Resolved

5.0 Receipts
5.1

Exchequer
Releases
Observations
5.1 .1

Late Disbursements: The
statement of receipts and
payments reflects exchequer
releases of Kshs.
6,450,271,229 for the year
ended 30 June 2021 wliich
inch,rdes the county's equitable
share of national iucome
arnounting to I(shs.
5,808,851,100 aud donor funds
amounting to Ikhs.
641,420,129 as disclosed in
note I(c) to the financial
statements. However,
exchequer releases totaling to

The delayed retnittance is bY the

National Treasury should be

addressed going forward to
fbcilitate srnooth running of
operations and timelY PaYrnent of
suppl iers/contractors

l(shs. l,J6J,9)0, /)U recelveo
on23 and 30 June and 2 July,
2021, out of which an atnount
of Kslrs. 454,652,250 was
transferred into county revenue
fund account from National
Treasury on 2 July 2021, after
end of the financial year

ResolvedAll the douor furds released

the financial year were as pel the

approved County Allocation for

Itevenue Act 202012021 excePt for

I(enya Devolution SuPPort

Prograrn(l(DsP) which is a world

bank funded project implemented in

two levels. Level I is fol capacity

during

s.1.2

Variances in donor furrds

Disbr.rrsements: Statemeut of
receipts and paytneuts t'eflects
Exchequer Releases of I(shs.
6,450,27 1,229 which includes
donor funds released through
exchequer as par CARA of
I(slrs. 641,420,129 as disclosed
in note 1C to the financial

29tl'Jan
2022

29th Jan

2022
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Financial Statements fbr the financial year endecl 3Ott' Iune 2022

of Nandi

building and level 2 is for
development funding.
The Kshs.82 million KDSP funds

received during the financial year

are level 2 funds(development)

were allocation in the 201912020

County Allocation of Revenue Act
but were not realized during the

year, the funds were disbursed by

the National Treasury in the

subsequent year 202012021 and

received at the CRF in July 2021,

thus the funds were not provided

for in the approved budget of the

year hence could not be expended.

The same amount has been

budgeted for in the current financial
year 2021/2022. NARIGP
The CARA 2021 allocated

NARIGP Kshs. 197 million,
however, in the course of the year,

an additional Kshs. 84million was

released to Nandi County, above

the CARA amount which the

National Treasury later recalled at

the end of the financial year after

realizing the overdisbursement of
the conditional funds. As per the

attached County Revenue Fur"rd

Statement.

Nutrition International
Nutrition international

development partner

lsa
with co-

statemenl

12

'I'inrclntrnc:
I

(Putiu luta
v,lte,n y0g
axptct the
issttb tu be

res)th,erl)

Itct'crcnce
No. on the
cxtcrnal

autlit
Ilcport

Issuc / jOhscrvations li'onr
I Autlitor I\lanagemcnt comments

Status:
(Resolvecl

/ Not
Resolvadl



County Government of Nandi
County Revenue Fund
Annual Report and Irinancial Statements for the financial year ended 30th June 2022

funding arrangelnent with Nandi

County. Ksh 4,999,400 was wired

erroneously by the National

treasury which was meant for Busia

county, the amount was later wired

back as per instructions issued by

Central bank.

World Bank-THUSCP
Transforming health sytems is a

world bank funded program

supporting health sector in Nandi

County.The allocation in the

approved CARA for the program

was Kslrs 102,7 50,272 but
Kslrs 101,887,770 was disbursed

hence under realization of Kshs

262,502; the funding agency

indicated that the variance was due

to dollar to Kenyan shilling
exchange rate.

Agricultural Sector Dcvelopment

Support Project (ASDSP)II
The program is co-funded by the

Swedish government(SIDA),

Governrnent of Kenya and County

government of Kenya.The

allocation of kshs 12,838,123 in the

approved CARA was a funding

fronr SIDA but kshs 12,338,925

was disbursed,the implementing

department anticipates to received

the underrealized amouut of Kshs

13

Iicl'crencc
No. on thc
cxtcrnal

:rutlit
Ilcport

lssuc / Obscrvations fr"om
Auclitor

Managemcnf conrments

Status:
(Resolvad

/ Not
Resolved)

I'inrcli':rrnc:
(Put a dule
n,lten ),0u
expact the
issua to hc
resolved)
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Name Meshack
Chief Officer ncc

Date

499,198 in the current financial
year 2021/2022.

I

14

St:rtus:
(Rasolvad

/ Not
Resolved)

I'inrcfi:rrnc:
(Put l,drtc
n,lteri,yotr
axpad,t the
issueVo he

,-ur,rA'oil1

Issuc / Observations lronr
Autlitor Nl an:rgcmcnt conrmcn ts

Ilcfcrcncc
No. on thc
cxtcrnal
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County Government of Nandi
County Revenue Fund
Annual Report and Financial Statements for the financial year ended 30th tune 2022

Annex 2 . Analysis Of Receipts from The National Treasury Exchequer Releases

2,341,941,131 6,990,869,0411,153,493,391 1,747,717,259 1,747,717,260Equitable Share

Level 5 Hospitals

5,925,563 5,925,563DANIDA - UniversalHealthcare in Devolved Units

Programme
59,095,08659,095,086World Bank - THUSCP

155,603,751 155,603,751National Agricultural & Rural Inclusive Growth Project

(NARIGP)

Kenya Devolution Support Programme

Youth Polytechnic support grant

Abolishment of user fees in health centres and dispensaries

Kenya Urban Support Programme

19,505,9842,500,000 17,005,984Agriculture Sector Development Support Project (ASDSP)

4,998,8002,499,4002,499,400Nutrition International Q'JI)

Water and Sanitation Development Project

2,582,070,915 7,235,998,2251,750,217,259 1,747,717 2607,155,992,791Total

15

l'crirrd (2{l2ll22)

Quarter I
(I(shs.)

Quartcr 2
. (l(shs.)

Quaitcr 3

(I(shs.),,
Quar'ter,l

(l(shs.)
'[otal

( I$hs.)



County Government of Nandi
County Revenue Fund
Annual Report and Financial Statements for the financial year ended 30th June 2022

Annex 3: Analysis of Transfers from the County Revenue Fund

County Executive -Rec 697,322,369 7,775,107,964 908,721,197 1,744,964,790 5,126,116,320

Countv Executive -Dev 92,036,621 338,738,295 205,831,249 496,534,448 r,133,740,602

County Assembly -Rec 716,177,541 244,792,061 112,415,424 202,254,349 615,629,374

County Assembly -Dev 20,373,944 20,373,944

Special Purpose A/c (Specifu) 55,625,621 17,500,000 254,269,r10 327,394,731

Total 905,536,531 21434,621,875 1,244,473,869 2,698,022,696 71282,6541971

16

Period Q021122)
Quarter'1

(Kshs.)-
Qurirtt'r 2

(K.qhq),,
Qu:iltir 3

(Kshs.)"
Qurr'1er.l

(I(shs.).
'fotal

lKstrs.)


