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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
KABUCHAI CONSTITUENCY
Reports and Financial Statements
For the ended June 30 2018

I. KEY CONSTITTJENCY INFORIvIATION AI.ID I\,IANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred
to as the Fund) formerly Constituencies Development Fund (CDF), is a fund established in
2003 through an Act of Parliament, the Constituencies Development Fund Act, 2003. The
Act was later reviewed through the enactment of the CDF (Amendment) Act 2007, and
rcpealed through CDF Act, 2013. The latter was subsequently succeeded by the current NG-
CDF Act, 2O75.At cabinet level, NG-CDFis represented by the Cabinet Secretary for
Devolution, who is responsible for the general policy and strategic direction of the Fund.

t{landatg
The mandate of the Fund as derived from sec (3) of NG-CDF Act,2075 is to:

a) Recognize the constituency as a platform for identification, performance and
imple mentation of national government functions ;

b) Facilitate the performance and implementation of national government functions in
all parts of the Republic pursuant to Article 6(3)of the Constitution;

c) Provide for the pafticipation of the people in the determination and implementation
of identified national Sovernment development projects at the constituency level
pursuant to Article 1O(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness,
equality, human rights, non-discrimination and protection of the marginalized
pursuant to Article 10 (2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to
Article 10 (2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 27 (2) of the
Constitution for the progressive realization of the economic and social rights
guaranteed under Article 43 of the Constitutionl

8) Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2, of the Constitutionl

h) provide for a public finance system that promotes an equitable society and rn
part\cular expenditure that promotes equitable development of the country by
making special provisions for marginalized Sroups and areas pursuant to Article
201, (D (iii) of the Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided ' under
Article zOG (2) (c) of the Constitution;

j) Provide mechanisms for the National Assembly to facilitate the involvement of the
people in the identification and implementation of projects for funding by the
national Sovernment at the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the
constituency level in matters falling within the functions of the national government
atthat level in accordance with the Constitution

Vision
Equitable Soc io - economic developme nt countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the
Fund
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDF)
KABUCHAI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

Core Values
1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about

pro9ramntes we fund
3. Timeliness - we adhere to prompt delivery of service
4. Good tovernance - we uphold high standards of transparency) accountabllity,

equity, inclusiveness and integrity in the service of the people
5. Sustainable development - we promote developnrent activities that meet the needs of

the present without compromising the ability of future generations to meet their
own needs.

O) KeyManagement

The NGCDF Kabuchar day-to-day management is under the following key organs:

National Government Constituencies Development Fund Board (NGCDFB)
National Government Constituency Development Fund Committee
(NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financialyear ended 30th

June 2018 and who had direct fiduciary responsibility were:

NO Desicnation Name
1 Accountins Officer Yusuf Mbuno
2. A.l.E holder .loyce Waniala
3 Sub-County Accountant Gofrey Simivu
4 Chairman NGCDFC Charles Sirenco
5 Member NGCDFC FredrickMutieme

(d fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC)of NGCDF Board provide overall
fiduciary oversight on the activities of NGCDF -kabuchar Constituency. The reports and
recommendation of ARMC when adopted by the NGCDF Board are forwarded to the
Constituency Committee for action. Any matters that require policy guidance are forwarded
by the Board to the Cabinet Secretary and National Assembly Select Comnrittee.

(e) NG-CpF IGbuchai Constituency Headquarters
P.O. Box 12O-5O2OZ chwele
Along Kanduyi - Chwele Road
CHWELE, KENYA
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NATIO NAL GOVE RNMENT CONSTITA ENC I ES D EVE LOPMENT FUND (NGC D F)
KABUCIUI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

(0 NGCDF IGbuchaiconstituency Contacts

Telephone : (254)7 2224555 7

E - mail : cdfkabuchai.go. ke
Website: www.kabuchaicdf.go.ke

G) NGCDF Y,ahtchu Confittrcncy Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

The Cooperative Bank of Kenya
Bungoma, Branch

A/C.No.0 1 7 47 5361 40900
P.O Box 1964,
Bungoma, Kenya

1

2.

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal lng;alAdviser

The Attorney General
State Law Office
Hatambee Avenue
P.O. Box 40172
City Square 00200
Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
KABUCHAI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

IT.FORWARD BY THE CHAIRIVTAN NGCDF COMMITTEE

I feel privileged to have this opportunity of submitting our financial statement for the
Financial Y ear 2017 120 I 8 in line with the requirement of the NG-CDF Act 20 I 5.

The constituency had an original budget of ksh. 86,810,345 (Eighty six million, eight hundred
and ten thousand, three hundred and forty five only), adjustments during the year were ksh.
15,124,446(Fifteen million, one hundred and twenty four thousand, four hundred and forty six
only) leading to a final budget of ksh. 101,934,791(One hundred and one million, nine
hundred and thirty four thousand, seven hundred and ninety one only) as represented in the
graph below;

Compensation of Employees 4]07,491
Use of goods and services 5,788,714
Transfers to Other Government Units 4'.t,o72,456
Other grants and transfers 39,312,896
Acquisition of Assets 2,g40,OOO

Other Payments 7,177,o27
Allocation awaiting approval 1,516,2O7

Total 1O1,934,791

li

l1

45,000,000
40,000,000
35,000,000
30,000,000
25,000,000
20,000,000
15,000,000
10,000,000
5,000,000

u$"".:ff
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
KABACHAI CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2018

The constituency received kshs. 86,874,138 in the year 201712018 we are indeed the most
grateful to the CDF Board for this funding. However, the constituency was able to utilize up
to ksh. 72,216,394.50 (seventy-two million two hundred and sixteen thousand, three hundred
and ninety-four, cents fifty only) as represented in the graph below;

Over the years, the Kabuchai NG-CDF has promptly disbursed funds to the Project
Management Committee's (PMC's) for implementation of various projects. We have
consequently recorded tremendous progress in various sectors as follows:-

5

Compensation of Employees 2,657,234

Use of goods and services 4,OOO,705

Transfers to Other Government Units 34,586,25o

Other grants and transfers 26ro)2,206

Acquisition of Assets 2,940,OOO

Other Payments 2,OOOTOOO

Total 7zrzt61395

40,000,000
35,000,000
30,000,000
25,000,000
20,000,000
15,000,000
1.0,000,000

5,000,000



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF)
KABUCHAI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

l. Many needy and vulnerable children have accessed education through the bursary
schemes,

2. Construction of classrooms, laboratories, dormitories, and libraries and computer
rooms has enhanced provision of quality education.

3. Promotion of environmental conservation, Aids awareness, sensitisation on drug and
substance abuse as well as promotion of Youth Sports,

4. The funds have also been used to provide security facilities.

The following are sample successful projects;

CHEBUKWA SECONDARY SCHOOL - Construction of Dormitory

Improved learning and teaching environment
to both learners and teachers hence improved
performance

CHEKULO BAPTIST SECONDARY SCHOOL - Construction of three classrooms

Improved learning and teaching
environment to both learners and teachers
hence improved performance

li

SANGO PRIMARY
Construction of classrooms

6
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF)
KABUCIAI CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2018
Improved leaming and teaching environment to both learners and teachers hence improved
performance

ASSISTANT CHIEF OFFICE NANGWE - Construction of office

Improved working environment hence
improved service delivery to the public.

"'f.rtt

However, the implementation of such projects has not gone without challenges;

Lacks of sufficient funds as needs are limitless.
The problem of bit funding has slowed the period of completion of projects.
Lack ofpartners for co-funding has also been a challenge.

The entity is striving to prioritize projects and implement as stipulated in the strategic plan to
ensure priority projects are funded and implemented to completion.

Finally we appreciate the role NG-CDF is playing in our development and it is my hope that
it will be retained to continue serving as a vehicle for economic development of our country

Regards

Sign
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
KABUCHAI CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2018
M. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILMES

Section 81 ( 1) of the Public Finance Management Act, 2073 requires that, at the end of each
financial year, the accounting officer for a National Government Entity shall prepare
financial statements in respect of that entity. Section 81 (3) requires the financial statements
so prepared to be in a form that complies with relevant accounting standards as prescribed
the Public Sector Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Kabuchai Constituency is responsible for
the preparation and presentation of the entity's financial statements, which give a true and
fair view of the state of affairs of the entity for and as at the end of the financial year (period)
ended on June 30, 201.8. This responsibility includes: (i) maintaining adequate financial
rlunaSement arrangements and ensuring that these continue to be effective throughout the
reporting period; (ii) maintaining proper accounting records, which disclose with reasonable
accuracy at any time the financial position of the entity; (iii) designing, implementing and
maintaining internal controls relevant to the preparation and fair presentation of the
financial statements, and ensuring that they are free from material misstatements, whether
due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting and applying
appropnate accounting policies; and (vi) making accounting estimates that are reasonable in
the circumstances.

The Accounting Officer in charge of the NGCDF-Kabuchai Constituency accepts
responsibility for the entity's financial statements, which have been prepared on the Cash
Basis Method of Financial Reporting, using appropriate accounting policies in accordance
with International Public Sector Accounting Standards (IPSAS). The Accounting Officer is of
the opinion that the entity's financial statenrents give a true and fair view of the state of
entity's transactions during the financial year ended June 30, 201,8, and of the entity's
financial position as at that date. The Accounting Officer charge of the NGCDF-Kabuchai
Constituency further confirms the completeness of the accounting records maintained for the
entity, which have been relied upon in the preparation of the entity's financial statements as
well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-Kabuchai Constituency confirms that the
entity has complied fully with applicable Governnrent Regulations and the terms of external
financing covenants (where applicable), and that the entity's funds received during the year
under audit were used for the eligible purposes for which they were intended and were
properly accounted for. Further the Accounting Officer confirms that the entity's financial
statements have been prepared in a form that complies with relevant accounting standards
prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial sbtements

T

The NGCDF-Kabuchai Con tuency financial statements
Accounting Officer on

were approved and ,ign.a,;qi)};i$

.----**e$:,Soetr'
0 2018

Fund Account lManager
Name: JOYCE WAIVAI.A

Sub-County Accountant

' Name: coDrntry sIMm,
; ICPAK Member Number: N/A

ghr
t>/ii / tt
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REPUBLIC OF KENYA

o Telephone : +254 -20-3 42330
Fax: +254-20-311482
E-mail : oag@oagkenya.go.ke
Website: www. kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND. KABUCHAI CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kabuchai Constituency set out on pages 9 to 23, which
comprise the statement of assets as at 30 June 2018, and the statement of receipts and
payments, statement of cash flows and summary statement of comparison of budget and
actual amounts for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all the
information and explanations which, to the best of my knowledge and belief, were necessary
for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified Opinion
section of my report, the financial statements present fairly, in al! material respects, the
financia! position of National Government Constituencies Development Fund - Kabuchai
Constituency as at 30 June 2018, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternationa! Public Sector Accounting Standards (Cash
Basis) and comply with the Nationa! Government Constituencies Development Fund Act,
2015.

Basis for Qualified Opinion

1. Transfer to Other Government Entities

lncluded in the transfer to other government units figure of Kshs.34,586,250 are payments
totaling Kshs.900,000 for purchase of various parcels of lands as detailed below:

a) The Fund transferred Kshs.700,000 to the PMCs account for purchase of 1.25 acres of
land valued at Kshs.1,200,000 for Nangwe Primary School. However, the title deed for
the parcel of land and the sale agreement were not availed for audit verification.

b) The Fund contributed Kshs.400,000 towards purchase of land for Lwanda Primary
School with total cost of Kshs.1,000,000. However, title deed for the parcel of land was
not availed for audit verification.

ln the circumstances, it was not possible to ascertain ownership of the parcels of land
purchased by the management.

Reytrt o/'the Autlitor-Generol on the Nutionul Government Con.slituenc,- Developmenl Fund- Kabuchai ConsiiliencvTi
the year ended 30 June 20lll

Promoting Accountability in the Public Scctor



2. Other Grants and transfers

lncluded in the other grants and other transfers figure of Kshs.26,032,206 is an amount of
Kshs.6,59O,0O0 in respect of security expenditure which in turn includes Kshs.1,300.000
incurred on renovation and purchase of furniture for the Bungoma Central DCIO office.
However, scrutiny of the relevant records revealed that the furniture was not purchased and
renovation works not done to completion.

ln the circumstances, it was not possible to ascertain accuracy of the expenditure on other
grants and transfers figure incurred during the year under review.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund- Kabuchai Constituency in accordance with ISSAI 30 on Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSA| and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement are of most
significance in the audit of the financial statements. Except for the matters described in the
Basis for Qualified Opinion and Other Matter sections of my report, I have determined that
there are no Key Audit Matters to report.

Other Matter

'1. Budgetary Control and Performance

During the year under review, the Fund spent Kshs.72,216,395 against a budgeted amount
of Kshs.101,934,791, resulting in under-absorption of Kshs.29,718,396 representing 29 o/o

as highlighted below:

ReceipUExpense ltem
Fina! Budget

Kshs.

Actualon
Gomparable

Basis
Kshs.

Budget
Utilization
Difference

Kshs.

olo ol
Utilization

Receipts

Transfers from CDF Board 101,9U,791 89,019,274 12,915,517 87

Total 101,934,791 89,019,274 12,915,517 87

Payments

Compensation of Employees 4,107,491 2,657,234 1,450,257 65

Use of goods and services 5,788,714 4,000,705 1,788,009 69

Report d'the Autlitor-Generul on the Nulionul Governmenl Conslituenc'y Development Fund- Kubuchui C'ons1ituenc.v.fur

the yeur ended 30.lune 20l8
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ReceipUExpense ltem
Final Budget

Kshs.

Actual on
Comparable

Basis
Kshs.

Budget
Utilization
Difference

Kshs.

olo ot
Utilization

Transfers to Other
Government Units

41,072,456 34,586,250 6,486,207 84

Other grants and transfers 39,312,896 26,032,206 13,280,690 66

Acquisition of Assets 2,940,000 2,940,000
0

100

Other Payments 7,177,027 2,000,000 5,177,027 28

Allocation awaiting approval 1,536,207 0 1,536,207

Total 101,934,791 72,216,395 29,718,396 71

Consequently, the Fund did not fully achieve its planned programmes this may have led to
the constituents not receiving the much needed services.

2. Project lmplementation Status

The Fund was to implement a total of 72 projects/programmes under security, Education,
Sports, and Environment sectors during the year under review. However, further analysis
conducted on the performance records revealed that 4 representing 11% of the projects had
started, 21 representing 37% were still on going and 47 representing 52o/o had been
completed as at the time of audit as highlighted below:

Consequently, the Fund did not achieve its projects completion targets and could therefore
not provide its constituents with the planned service delivery.

Report o/'the Auditor-General on the National Government Constituency Devek.tpment Fund- Kabuchai Constituency.for
the year ended 30 June 20 I 8
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Sector

Total
Project

Cost
Kshs.

Budgeted
proiects

Not Started
Kshs.

Ongoing
Kshs.

Completed
Kshs.

olo ol
completed
proiects

Transfers to
Primary Schools

22,800,042 28 2 3,213,793 4 6,200,000 22 13,386,249 EO

Transfers to
Secondary
Schools

24,100,000 27 0 12 10,900,000 15 13,200,000 55

CDF- Office 2,500,000 I 0 0 1 2,500,000 100

ICT Hub 4,677,027 1 1 4,677,027 0 0

Security 18,300,000 10 0 4 8,s00,000 b 9,800,000 54

Sports 1,763,793 2 0 0 2 1,763,793 100

Environment 1,5%,207 1 1 1,5%,207 0 0

Emergency
Projects

5,137,951 1 0 1 5,137,951 0

Strategic Plan 2,500,000 1 0 0 1 2,500,000 100

Total 83,315,021 72 4 9,427,O27 21 30,737,951 47 43,150,042 52



REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,

I confirm that, nothing has come to my attention to cause me to believe that public resources

have not been applied lav'rfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I comply
with ethical requirements and plan and perform the audit to obtain assurance about whether

the activities, financial transactions and information reflected in the financial statements are

in compliance, in all material respects, with the authorities that govern them. I believe that

the audit evidence I have obtained is sufficient and appropriate to provide a basis for my

conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND

GOVERNANCE

Conclusion

As required by Section 7(1) (a) of the Public Audit Act, 2015, based on the audit procedures
performed, I tonfirm that, nothing has come to my attention to cause me to believe that

effectiveness of internal controls, risk management and governance were not effective.

Basis for Conclusion

The auditwas conducted in accordancewith ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were operating

effectively, in all material respects. I believe that the audit evidence I have obtained is

sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash

Basis) and for such internal control as management determines is necessary to enable the

preparation of financial statements that are free from material misstatement, whether due to

fraud or error.

ln preparing the financial statements, management is responsible for assessing the Fund's

aOitity to iontinue to sustain services, disclosing, as applicable, matters related to

sustainability of services and using the applicable basis of accounting unless the

management either intends to liquidate the Fund or to cease operations, or have no realistic

alternative but to do so.

the _r,aur entlcd 30 Jtrnc 2018
4
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Management is also responsible for the submission of the financial statements to the Auditor-
General in accordance with the provisions of Section 47 of the Public Audit Act, 2015.

Those charged with governance are responsible for overseeing the Fund's financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions of
Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with Article
229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with lSSAls will always detect a material
misstatement and weakness when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of materia! misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances and for the purpose of giving an
assurance on the effectiveness of the Fund's internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's ability
to continue to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My conclusions
are based on the audit evidence obtained up to the date of my audit report. However,
future events or conditions may cause the Fund to cease to continue to sustain its
services.

Report o/'the Auditor-General on the Nutionul Government Constiluencv Development Ftrnd- Kubuchai Conslituency.for

the year ended 30.lune 2018
5



t-

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of in accordance with ISSAI 30 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

e

FCPA Edward R. O. Ouko, CBS
AUD!TOR.GENERAL

Nairobi

22 May 2019

thc -r'aur antled 30 .Junc 20I I
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NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
KAB AC IIAI CONSTITA ENC Y
Reports and Financial Statements
For the year ended June 30, 2018
Iv. STATEMENT OF RECEIPTS AT{D PAYMENTS

Note 2OU-2Ot8 2Ot6-2O17

Ksh ksh
RECEIPTS

Transfers from CDF board 1 86,814,'BB 8o,296,552

TOTAL RECEIPTS 86,874,r18 8o,296,552
PAYMENTS

Compensation of employees 2 2,657,234 3,139,786
Use of goods and services 3 4,OOO,705 7,794,969
Transfers to Other Government Units 4 34,586,25O 72,O40,OOO

Other grants and transfers 5 z6,o3z,zo6 54,977,897
Acquisition of Assets 6 2,940,OOO 3,t6o,ooo
Other Payments 7 2,OOOTOOO

TOTAL PAYMENTS 72,zl5,rgs t4l,tlz,65z
SURPLUS/DEFICTT 14,657,744 (6o,8t6,too)

The accounting policies and explanatory notes to
the financial statements. The NGCDF-Kabuchai
on >?-(ocl I 201,8 andsigned by:

these financial statements form an integral part of
Constituencyfinancial statements were approved .,i

r\

@'\
|!i.,,:;l:i r._ -.i:?::'.r,.,! ....r rt'lr ii ., !

'.ti " I!. 1.

f i' ' ^ .' .. ' + ..i'';'', -r
L - .-.J - i....r .., ,:. l.I.tjJ

fund Account Manager D-to

Name: JOYCE WAIVAL.A
'tn,.....d>- Sub-County

Name: GODIIEY SIMfru
ICPAK Member Nunrber: N/AI

T

t
I
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
KABACHAI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2018
V. STATEMENT OT ASSE'IS

The accounting policies and explanatory notes to these financial statements form an integralpart of
thefinancial statements. The NGCDP-lbbuchai Constituencyfinancial statements were approved
on *1 o1 / 2ol8 andsigned by:

t{.lTlc NA!. i0vtR}iffiENT ccvsTlTUE::!-its
' t0l'i\t[l'lr l'lr J

L'iii:i: - . ---rili l:iil,.-..' ,,,J

@^-- o ate.iln ! a.si g n:...@A--.i
Fund Accorurt Ivlanaget
Name: JOYCE WAI\IAL{

Sub- Cowrty Accormta-nt
Name: GODITIEY SIMM,
ICPAK Member Number: N/A

Note 2Ot7-2018 2Ot6-2O17

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as perthe cash book) 8 16,8o2,88o 2,'145,136

TOTAL FINANCIALASSETS r6,8o2,88o 211451136

REPRESENTED BY

Fund balance bffwd 1st July... I 2,14\,116 62,96t,236

Surplus/Deficit for the year 14,657,744 (6o,8t5,too)

NET FINANCIAL POSITION 16,8o2,88o 2rl4511\6

r0



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDT)
KABACHAI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
VI. STAM,MENT OF CASHTTOW

Receipts for operating income Notes zorT-zot$ zo16-zor7

Transfers from CDF Board 'l 86,874,t38 8o,296,552

Total Receipts for operating income 86,874,98 8o,296,55r

Payments for operating expenses

Compensation of Employees 2 2,657,234 1139,786
Use of goods and services 3 4,OOO,705 7,794,969
Transfers to Other Government Units 4 34,586,25o 72,O40,OOO

Other grants and transfers 5 26,O32,206 54,977,897
Other Payments 7 2TOOO,OOO

Total Payments for operating expenses 69,216,395 137,952,652

Net cash flow from operating activities r7$97,,44 (57,656,roo)

CASHFLOW FROM !NVEST!NG ACTIVITIES

Acquisition of Assets 6 (z,94o,ooo) (3,r6o,ooo)
Net cash flows from lnvesting Activities (z,94o,ooo)

NET TNCREASE IN CASH AND CASH EqUTVALENT 14,657,744 (6o,8r6,roo)

Cash and cash equivalent at BEGINNING of the year 9 zrt45rt36 6zr96trz36

Cash and cash equivalent at END of the year 8 r6,8o2,88o 2,145,116

The accounting policies and explanatory notes to these financial statements form an integral parl of
I the financ)al st4tements. TheNG-CDF Kabuchai Constituencyfinancial statements were approved

I o >f(o1 (2orlandsignedby:

I
I

Fund Account Ivlanater k4ala 
>.

Name: JOYCE WAIVAI/,
Sub-County Accountant
Name: GODTTEY SIMM,
ICPAK Member Number: N/A

@f.- (

. -,,,....@.}.....:
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NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
KABACHAI CONSTITAENCY
Reports and Financial Statements
For the ended June 2018

VIU. SIGMFICAI.ITACCOLTNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of Ccompliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted havebeen consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-Kabuchai Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2072

3. Reportirg Cumency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values arc rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the Entity for all
the years presented.

Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash has actually been received by the Entity.

Tax Receipts
Tax receipts are rccognized in the books of accounts when cash is received. Cash is considered as

received when notification of tax remittance is received. (Check if this policy is applicable to entity)

Transfers from the Exche4rcr
Transfers from the exchequer are recognized rn the books of accounts when cash is received. Cash
is considered as received when payment instruction is issued to the bank and notified to the
receiving entity.

13



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) -
Kabuchai CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2018
SIGMFICA}.IT ACCOI.JNTING POLICIES
External Assistance
External assistance is received through grants and loans from multilateral and bllateral
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advrce is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and upon
determination of the value. The date of the transaction is the value date indicated on the payment
advice. A similar recognition criteria is applied for loans received in the form of a direct payment.

During the year ended 30th June 20'1.8, there were no instances of non-compliance with terms and
conditions which have resulted in cancellation of external assistance loans.

Other rcceipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of assets
and sale of tender documents. These are recognized in the financial statements the time associated
cash is received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has actually been
paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the period
when the compensation is paid.

Use of Goods and Senrices
Goods and services are recoSnized as payments in the period when the goods/services are paid for.
Such expenses, if not paid during the period where goods/services are consumed, shall be disclosed
as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The cost of
acquisition and proceeds from disposal of these items are treated as payments and receipts items
respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration and the fair value of the asset can be reliably established, a contra transaction is
recorded as receipt and as a payment.

A fixed asset register is maintainedby each public entity and a summary provided for purposes of
consolidation. This summary is disclosed as an annexure to the financial statements.

14
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
Kabuchai CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

SIGMFICAI{T ACCOI.'NTING POUCIES

5. In-kindcontributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as
receipts and as payments in equal and opposite amounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an odginal maturity of three months or less, which are readily
convertible to known amounts of cash and arc subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financialyear.

7. Accounb Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
arc treated as receivables. This is in recognition of the government practice where the imprest
paynrents are recoSnized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. AccounbPayable
For the purposes of these financial statements, deposits and rctentions held on behalf of third
parties have been rccognized on an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as 'memorandum' or'off-balance' items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Payments in the
year in which the payments are made.

10. Unutilized Funds
Unutilized funds consist of bank balances in the constituency account and previous year(s)
balances not yet disbursed by the Board to the constituency at the beginning of the financial year.
These balances arc available for use in the year under review to fund projects approved in the
respective prior financial years consistent with sec 6(2) and sec 7(1) of NGCDF Act,201.5.

l5



NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDF) _
Kabuchai CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

SIGMIICAI.IT ACCOLTNTING POUCIES

II. Bu{get
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which ate accounted for on an acctual basis), the same accounts classification basis, and
for the same period as the financial statements. The originalbudget was approvedby Parliament on
June 201,7 for the period 1st July 201,7 to 30th June 2018 as required by l,aw and there was one
supplementary adjustment to the originalbudget during the year. Included in the adjustments are
the unutilized funds.

A comparison of the actual pefiormance against the comparuble budget for the financial year
under review has been included in the financial statements.

12. Comparative Figurcs
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent EVents
There have been no events subsequent to the financial year end with a significant irnpact on the
financial statements for the year ended SOthJune 2078.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparatle amounts for prior
period(s) presented in which the error occurredl or ii. If the error occurred before the earliest prior
period presented, restating the openingbalances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year , errors that have been corre cted are disclosed under note 1 4 explaining the nature
and amounts. ,

15. Retated Party Ttansactions
Related parry relationships are a normal featl.xe of commerce. Specific information with regards to
relatedparrytransactionsisincludedinthedisclosurenotes.

t6
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND (NGCDF) -
Kabuchai CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

D( NOTES TO THE FINANICI,AL STATEMEI{TS

1. 1TANSTERS TTOM OMIER C.OVERNMENT ENTITtrS

Description 20r7-2018 2016 - 2017

AIE NO. kshs kshs

Normal Allocation 5,500,000

A892761 37,905,172

1,600,000

4896937 41,868,966

A829571 4,094,826

A855023 36,853,449

39,348,275

TOTAL 86,874,98 8orz96155z

2. COMPENSATION OF EMPLOYEES

Description zotT-zorB 2016 - 2017

khs Kshs

Basic wages of contractual employees 't,69o,795 't,3O4,864

Personal allowances paid as part of salary
House allowance 312,OOO 336,ooo
Transport allowance 312,OOO 336,ooo
Leave allowance 24,OOO

Other personnel payments( NHIF) 42,350 48,550
Employer contribution to NSSF 78,ooo 77,350
gratuity 198,o89 1,O37,O23

Total 2,657,234 ,,t)9'786

t7
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDF) _

Kabuchai CONSTITUENCY
Reports and Financial Statements
For the yea r ended June 30,2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3 usE oF GooDs AND SERVICES

Description zot6-zot7 zo16 -zot7

ksh ksh

Utilities, supplies and services ro,96o 41,960

Communication, supplies and services
22O,OOO 150,OOO

Domestic travel and subsistence 1O4,OOO 597,f40
Printing, advertising and information supplies & services 2OO,5OO 4OO,OOO

Training expenses 1,219,82o 2,t44,658

Hospitality supplies and services 342,8OO 392,1OO

Committee allowance 1,O98,63O 2,763,1OO

Specialized materials and services 6g,oz6

Office and general supplies and services 42O,OOO 647,694

Fuel ,oil & lubricants 2OO,OOO 4OO,OOO

Other operating expenses 40,582
Routine maintenance - vehicles and other transport
equipment 45,600 69,443

Routine maintenance - other assets 138,395 79,o66
Total 4,OOO,705 7,794,969

4 TRANSFER TO OTHER GOVERNMENT ENTITIES

Description zorT-zor8 zo16 - zotT

khs ksh

Transfers to primary schools t5,t86,25o J3,56O,OOO

Transfers to secondary schools 19,4OO,OOO 34,68o,ooo
Transfers to Tertiary institutions J,3OO,OOO

Transfers to Health institutions 5OO,OOO

TOTAL 34,586,25o 72,O40,OOO

5 OTHERGRANTSANDOTHERPAYMENTS

Description zorT-zot& zot6 - zorT

khs ksh

Bursary -Secondary 6,ooo,ooo 9,z84,ooo
Bursary -Tertiary 9,6ot,ooo r5,883,ooo

Bursary-Special schools 305,OOO

Security 6,5go,ooo 8,56o,ooo
Roads and bridges 13,OOO,OOO

Sports t,536,2o6 1,556,897

Other capital grants and transfer( environment) 1,OOO,OOO

Emergency Projects 2,0oo,ooo 5,694,ooo
Total 26,o32,2o6 54,977,897

l8
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) -
Kabuchai CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2018

NOTES TO THE T:INANCIAL STATEMENTS

8. BANK AC@I.'NTS (CASH BOOK BANK BAI/,NCE)

7. OTHERPAYIVIENTS

6 ACqUTSTTTON OF ASSETS

NonlinarcialAssets zorT-zor8 2Ot6 - 2017

khs. kshs

Refurbishment of Buildings 2r5OOrOOO 2,OOO,OOO

Purchase of office furniture and fittings 1,OOO,OOO

Purchase of computers,printers and other lT
equipments 16o,ooo
Purchase of photocopier 2OO,OOO

Purchase of other office equipments( generator) 24O,OOO

Total zrg4orooo J,16O,OOO

2017-2018 2016-2077
Kshs Kshs

Stratecic plan 2,000,000

2,000,000

Name of Bank, Account No. &
currency zorT-zor8

zo16 - zorT

Account Number khs ( ro/6/zo18) Kshs (lo/6lzort)
Cooperative Bank- Bungoma orr4t53614ogoo t6,8o2,88o z,'t45;36

Total r5,8oz188o zrt45rt36

t9
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
Kabuchai CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2018

ANINEX 1 - SUMMARY OF TfiED ASSET REGISTER

ANND( 2 _pMC BANK BAI/,NCES AS AT SoTHJUNE 2018

Asset class Historical
Cristb/f

(rchs)
2016/17

Additions
during the

year
(Kshs)

Disposals
durht

the year
(Kshs)

Historical
Cost

(rchs)
2017/18

Land 800,000 800,000

Buildings and structures Trooorooo 2,500,000 grSoo,ooo

Transport equipment 6r15grg43 6rl5grg43

Office equipment, furniture and fittings 21522rooo z4o,o0o 21762rO0O

ICT Equipnrent, Software and Other ICT Assets 558,200 200,000 758,200

Tot 17.039.043 2.940.000 19,979,043

PMC Bank Account number Bank Balance Bank
Balance

2Ot7l2OL8 2Ot6l2OL7

NATIONAL GOVERNM ENT KABUCHAI

CONSTITUENCY OFFICE

COOPERATIVE
01141669605400

t,775,OOO.OO 775.25
KABUCHAI CONST. SPORTS

COMMITTEE

COOPERATIVE
01141558565600

2,162.80 162.80
KABUCHAI CONST. ENV COMMITTEE COOPERATIVE 01141568506200 497.5. 497.5.

BUNGOMA CENTRAL EDU OFFICE COOPERATIVE 01141669811500 1,373.00 L,373.00

NAIRUMBI PRTMARY SCHOOL COOPERATIVE 01141050138300 1,440.00 500,000.00

CHEBUNYINYI PRIMARY SCHOOL COOPERATIVE oLL47669294400 345,302.50 5,302.50

SIKUSI RC PRIMARY SCHOOL COOPERATIVE oLL41049852400 2,027,5O 2,027.5O

HON. WETANG'ULA SANGO

PRIMARY SCHOOL

COOPERATIVE
'01139050212300

2,453.50 2,453.50

CHEKULO BAPTIST PRIMARY SCHOOL COOPERATIVE 01141049007000 3,607.50 3,607.50

LUFUTU PRIMARY SCHOOL COOPERATIVE 01141536315500 345.25 345.25

MAKHONGE SA PRIMARY COOPERATIVE 0LL4L668244200 289,682.50 9,682.50

KIBICHORI FYM PRIMARY COOPERATIVE
01141049256800

3,091.00
SANANDIKISA PRIMARY COOPERATIVE 01141049710800 1,325.00 1,325.00

2t



NATIONAL GOVERNMENT ENTITY - (indicate octual name of the entity)
Reports and Financial Statements
For the year ended June 30,2018 (Kshs'000)

LUUCHO PRIMARY SCHOOL COOPERATIVE
01141s36267000

77t.50 7

TEREMI PRIMARY SCHOOL COOPERATIVE
01141049006800

2,557.50 z,sslo
SIKULU PRIMARY SCHOOL COOPERATIVE

01141049310500
1,078.00 L

i

,07il0
CHEKWANDA PRIMARY SCHOOL COOPERATIVE

01141668569300
22,085.50

?
22,08550

HON. WETANGULA SANGO PRIMARY COOPERATIVE
011390s0212300

102,453.50
I

2,453.i50
ST. WALUMOLI PRIMARY SCHOOL COOPERATIVE

oLL47425757300
132,575.00 2,57$

SAWALI RIMARY SCHOOL COOPERATIVE
01141535778s00

24,108.50 24

I

ro*o
NANGWE RC PRIMARY SCHOOL COOPERATIVE oLL4LO49429100 4,O44.50 4,04d?O

NANGUBO PRIMARY SCHOOL COOPERATIVE 2,189.00 I
SIKATA PRIMARY SCHOOL COOPERATIVE 01141011518300 1,087.50 108,08il0
MUSOKHO PRIMARY SCHOOL COOPERATIVE otl4Lo49280400 2,O42.O0 L64,O42bO

CHEBUKAKA BOYS PRIMARY SCHOOL COOPERATIVE
01141668677500

LLA,ts,-.70 a,rsrJo
ST. JOSEPH NALONDO BOYS

SECONDARY SCHOOL

COOPERATIVE
01141049934300

2,7L2.00 zttlo
CH EKU LO BAPTIST SECON DARY

scHooL
COOPERATIVE

01141s36393800
50.00 ,olo

CARDINAL OTUNGA SECONDARY

scHooL- srcHEr

COOPERATIVE
01141536989600

509,862.00 19

I
,862s

SIKULU SECONDARY SCHOOL COOPERATIVE 01141050275900 3,922.O0 t,sz{o
CHEMWA SECONDARY SCHOOL COOPERATIVE 01141668233300 L,462.0O L,462:qO

LUKHOME SECONDARY SCHOOL COOPERATIVE 01141049933900 4,992.0O 4,991i
MILEM BE SECONDARY SCHOOL COOPERATIVE 01139427339300 4,977,00 :,{,H!f,h
KI MALEWA SECON DARY SCHOOL COOPERATIVE 01141049933700 98,885.00 e8,88t10
BUSAKALA SECON DARY SCHOOL COOPERATIVE

01141049329600
14,453.00

q
14,453.00

NANGWE ASS. CHEIF OFFICE COOPERATIVE 01141668638400 2,887,00 2,88il10
WEST NALONDO ASSISTANT CHIEFS

OFFICE

COOPERATIVE
0[141669447000

1,612.00 1,612tr
ASSISTANT COUNTY

COMMISSIONERS RESIDENCE -

NALAONDO

COOPERATIVE

710.00 930,
I

710.m
-l

M U KHWEYA ASSISTANT CHI EF

OFFICE

COOPERATIVE
01141669798100 4,325.00 +,rz{

22
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NATIONAL GOYERNMENT ENTITY - (tndicate actual narne of the entity)
Reports and Finencial Statements
F'or the ended June 30r 2018
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Fig 2: Fully funded School bus by Nyaribari Chache for St. Vincent De Paul Nyanko Secondary
School
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Fig 3: Construction of one elassroon et f.{yosia Primary Schoot fol}y funded by Ny'aribari
Chache
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NATIONAL GOW RNM E NT CONSTITA E NCIES DEWLOPM ENT F(IND (NGCD F)
NYARI BARI CHAC H E CO NS T ITA E NCY
Reports and Financial Statements
For the ended June 3Q 2018

Fig 4: Renovetion of 3 class roorns et Gekomu Primery School
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NATIONAL GOW RNME NT CON STITU E NCI ES DEVELOPMENT FIl ND (NGCD O
NYARIBAN CHACH E CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

Fig 5: construction of 3 door pit latrine for girls at Kabosi Primary School

IMPLEMENTATION CHALLENGES

The NG-CDFCs wish that the issues of having the project on going for more than two years be

stopped and the NG{DF board to reduce the rate of staff turnovers in Constituencies i.e. FAM

transfers.

Finally, the Nyaribari Chache NG{DF wish to thank the NG CDF board and all other stake holders

who have made it easy for them to be able to deliver services to the people of Nyaribari Chache NG-

CDF within the precincts of the NG-CDF Act,20l5.
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N..1 T I ONAL G O VE RIYM E NT C O NSTI T lJ E l,i C I 11 S D E V'E L O P tV EJi'r Ft N D ( N G C D I:)
N Y,4 RIBARI C HACH E CO NS T ITLI E NC, Y

Reports and F inancial Statements
For theyear ended June 30, 2018
M. STATEMET{T OF EI.ITTTY MANAGf,Mf,I{T RESFONSIBIUTIES

Sectron I I ( I ) of the Public Firrance Managenrent Act. 2rl L S requires that, at the end of each frnarrcral
year, the accounting officer for a Natlonal Gor,'ernrnent Entrty shall prepat'e fittanctal statements irr

respect of that enhty. Section 81 (3) requires the financiai statetnents so prepared to be in a forttr tltat
cornplies with relevant accounting standards as prescr:ibed the Public Sectot' Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Ny arlbari Chache Constituency is responsible for the
preparation and presentation of the entity's financidl statements, which give a hue and fair view of the
state of affairs of the entity for and as at the end of the financral year (perrod) ended on June 30, 2018.
This responsibility inctudes: (r) maintaining adequate ftnanciaL mana3ement arrangements and
enstrring that these continue to be effective thnurghout the reporting period; (ii) maintaining proper
accounting rEcorrds, which disclme wittr reasonable accuracy at any time the financial posihon of the
entity; (iii) designing, implementing and maintaining internal controls relevant to the preparatton and
fair presentation of the financial statemenb, and ensuring that they are free from material
rr,isstaicnrcrrts, ,arhether due to efror ot frnudl (iv) safu5uardrng the itsse'ir of the enti[z; '.v) sciectir.g arri.
applyrng approprrate accounting policies; and (vi) rnaking accounting estimates that arc reasonable in
the cin:umstarnces.

The Accounting Officer in charge of the NGCDF-Nyarlbari Chache Constituency accepts
responsibility for the entity's financial statements, which havebeen preparcd on the Cash Basis lvlethod
of Financial Reporting, using appropriate accounting policies in accordance with International Public
Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the entity'sfinanciaL
statements cepve a true and fair view of the state of entil/s transactions dunng the financial year ended

June 30, 2018 afld,of the entit5/s financial pmitim as at that date. The Accounting Officer charge of the
NGCDF-Nyarrbari Chache Constituency futher confirrqs the completeness of the accounting records
maintained for the entity, which have been relied upon in the preparation of the entity's financial
statements as well as t}te adequacy of the systems of internal financial control.

The Accountirg ffiicer in charge of the NGCDF-Nyaribari Chache Constituency confirms that the
entity has cxmplied fulty with aplieable C;orrernment Regulations and the terms of external financing
covenants (where applicable), and lhat the entity's funds received dunng the year under audit were
used for the eligible purposes for which they were intencled and were properly accounted for. Further
the Accounting Officer confirms thattheentifj/s financial statements havebeenprepared in a form that
complies with relevant accuunting sbndards prescribed by the Public Sector Accounting Standards
Boar€l ofKenya.

Approval of the firr&ncisl statements

The NGCDF-Nyaribari C.hache Constituency financial statements were approved and signed by the
Officer on 2018.

c
Fund Aceountant

ICPAKMember Number:

-l
I
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I

I

J
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REPUBLIC OF KENYA

Telephone: +254-20-342330

Fax: +254-20-311482

E-Mail: oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND NYARIBARI CHACHE
CONSTITUENCY FOR THE YEAR ENDED 30 JUNE 2O''8

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the financial statements of National Govemment Constituencies
Development Fund - Nyaribari Chache Constituency set out on pages 10 to 31, which
comprise the statement of assets as at 30 June 2018, and the statement of receipts
and payments, statement of cash flows and summary statement of appropriation -
recurent and development combined and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article
229 ol the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanations which, to the best of my knowledge and
belief, were necessary for the purpose of the audit.

ln my opinlon, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Govemment Constituencies Development
Fund - Nyaribari Chache Constituency as at 30 June 2018, and of its financial
performance and its cash flows for the year then ended, in accordance with
lntemational Public Sector Accounting Standards (Cash Basis) and comply with the
National Govemment Constituencies Development Fund Act, 2015 and Public
Finance Management Act, 2012.

Basis for Qualified Opinion

1. Emergency Projects

lncluded in other grants and other transfers of Kshs. 31,169,000 under Note 7 to the
financial statements is an expenditure of Kshs. 4,016,000 in respect of emergency
projects. A review of the project files and payment records in respect of the
emergency expenditure revealed that all the payments were not supported by bill of
quantities, inspection and acceptance committee reports and interim or completion
certificates as appropriate. ln the circumstances, the propriety and accuracy of the
expenditure of Kshs. 4,016,000 could not be confirmed.

2. Prior Year Adjustments

lncluded in the statement of assets and disclosed in Note 14 to the financial
statements is an unexplained prior year adjustment of Kshs. 3,406,213 whose

Report of the Auditor-General on the Finqncial Statement of National Government Constituencies Development
Fund - Nyaribari Chache Constituencyfor the year ended 30 June 2018

Promoting Accountability in the Public Sector



breakdown was not provided. ln the circumstances, the validity, completeness and

accuracy of the prior year adjustment could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Nyaribari Chache Constituency in accordance with ISSAI 30 on

Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing

audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most

significance in the audit of the financial statements. Except for the matters described
in the Basis for Qualified Opinion and Basis for Conclusion on Lawfulness and

Effectiveness in Use of Public Resources sections, I have determined that there are
no key audit matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion and
Basis for Conclusion on LaMulness and Effectiveness in Use of Public Resources
sections of my report, I confirm that, nothing else has come to my attention to cause
me to believe that public resources have not been applied lavtrfully and in an effective
way.

Basis for Conclusion

1. lrregular Diversion of Funds Towards Purchase of Land

Kabwori primary school was allocated Kshs.537,455.17 for construction of one
classroom. Physical verification of the project done in February 2019, revealed that
the funds were diverted towards purchase of land contrary to Section 6(2) of the
National Government Constituencies Development Fund Act, 2015. According to that
Section of the Act, once funds are allocated for a particular project, they may only be

re-allocated for any other purpose during the financial yearwith approval of the Board.
The title deed for the said land was also not produced for audit to confirm the
ownership.

2. Budget Performance AnalYsis

A review of the approved budget against the actual expenditure revealed gross under
expenditure on some items as shown below:

on tnunc J

Fund- ltll,ariburi Choche Constitucnc'.v.fbr thc vear endetl 30 June 2018
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Expense ltem

Final
Budget
(Kshs)

Actual
Expenditure

(Kshs)

Under
Expenditure

(Kshs)

otto

of Under
Expenditure

Compensation of Employees 4,252,200 2.431.387 1 ,820,813 43o/o

Transfers to Other
Government Units

59,256,295 45,830,199 13,426,096 23o/o

Other Grants and Transfers 67,363,366 31 ,169,000 36,194,366 54o/o

Allocation Awaiting Approva I 9,400 ,000 9,400,000 10Oo/o

The underexpenditure is an indication that some of the planned projects, programmes
and activities were not executed, leading to ineffective delivery of the services to the
constituents.

3. Project Verification Status

Twenty projects valued at Kshs.15,806,337 were physically verified and observations
made as shown in the table below:

Proiect Name Activity

Disbursement
in201712018 -

Kshs Status Remarks
Nyataro primary
School

Construction of
one classroom
and 3 door pit
latrine

750,000 Complete -Three door pit latrine
is complete and in
use.
-Classroom complete
its already in use,
painting is yet to be
done.

Kiogoro primary Construction of
one classroom

537,45s Complete -One classroom was
constructed and its
already in use.
-Not labelled

Amariba Secondary
school

Purchase of 64
seater bus

5,000,000 Ongoing Deposit of Kshs.5
million has been
made awaiting the
balance to be paid

Matanwa secondary
school

Construction of
Multipurpose
hall

600,000 lncomplete The
stalled

project has

Nyandarema primary
school

Construction of 6
door toilet

600,000 Ongoing 6 door toilet has been
constructed but doors
have not been fitted

Rianyamwamu
primary

Construction of
one classroom

502,972 Complete One classroom is
under construction,
flooring doors and
windows not yet
done.
Part of the money
was diverted to build
pit latrines

Kabwari SDA primary
School

Construction of
one classroom

537,455 Complete Funds diverted to buy
land and the rest

nt
Funtl- N.varibari Chttche Constituency.for the year ended 30 June 20 l8
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Proiect Name Activity

Disbursement
in 201712018 -

Kshs Status Remarks
used to roofing an
incomplete class.

Nyosia pnmary
school

Construction of
one classroom
and 3 door pit
latrine

750,000 Complete Classroom and pit
latrine are complete
and in use.

Maburiprimary Construction of
3 classrooms

1,s00,000 Ongoing -The project is
ongoing, 3
classrooms
constructed. One
roofed, doors and
windows not fitted.
Flooring and painting
not done -Not
labelled

Chidwani
school

pnmary Construction of
one classroom

537,455 Complete -Complete and it's in
use

-Not labelled

KabwariSDA primary
School

Construction of
one classroom

500,000 Complete Diverted the funds to
complete an existing
classroom.

BoronyiDEB Construction a
four door latrines
collapsed due to
heavy rain

300,000 Complete -Completed and in
use.

-Not labelled

Kionganyo
Location

Sub Payment made to
construct Ass.
Chiefs office due
to insecurity in the
atea

500,000 Complete -Completed and in
USE

-Not labelled

Matunwa DEB Construction of a
four door latrine to
replace the one
that had collapsed
due to heavy rains

400,000 Complete -Completed and in
use.

-Not labelled.

Nyaguta DEB Construction of a
four door latrines
to replace the
ones that had
collapsed

300,000 Complete -Complete and in use

-Not labelled

Kegati DEB Payment made to
unblock pupils
modern toilet
blocked due to
heavy rain

100,000 Complete The latrines were
unblocked and in use.

nt

Funtl- N.t'uriburi Chuchc Constituencl'.fbr thc .veur ended 30 Juna 2018
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Proiect Name Activitv

Disbursement
in201712018 -

Kshs Status Remarks
Ritaro Primary
School

Construction of a
latrine to replace
the one that had
collapsed due to
heavy rains

100,000 Complete -Complete and in
use.

-Not labelled

Amasago Secondary
School

Equipping of
Dining Hall,
Purchase of office
Furniture
lncluding Cabinet
and Purchase of
100 Lockersfor
students

1,600,000 Complete Complete and in use

Nyamagwa SDA Purchase of
School Bus

366,000 complete Complete and in use.

Boruma Secondary
School

Construction of a
classroom

32s,000 Not started Amount allocated yet
to be spent.

Total 15,806,337

The audit was conducted in accordance with ISSA| 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF !NTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Qualified
Opinion and Basis for Conclusion on Lawfulness and Effectiveness in Use of Public
Resources sections of my report, I confirm that, nothing else has come to my attention
to cause me to believe that internal controls, risk management and governance were
not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The
standards require that I plan and perform the audit to obtain assurance about whether
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

lVlanagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards

on

Fund- Nlturibari Chache Constituency.fbr the ltear ended 30 June 20 l8
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(Cash Basis) and for maintaining effective internal control as management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, Risk management and governance. O
ln preparing the financial statements, management is responsible for assessing the
ability of National Government Constituencies Development Fund - Nyaribari Chache
Constituency to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
management either intends to cease operations, or have no realistic alternative but to
do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in

relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
tMisstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Report ol thc ,ltttlttor-Generut on thc f tnuncrul ol i\luttonul Utn'ernmcnt L onstttuan(

Funtl- ,'v'vuriburi Chut'ha Con.stituenc.v.fbr the .r'eu' enclcd 30 Junc 2018
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.

My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by eror or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide

a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

o

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Fund's ability to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the audito/s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my audit report. However, future events or conditions may cause the
Fund to cease sustaining its services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

o

nt

Fund- Nyaribari Chache Constituency for the year ended 30 June 2018
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Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the National Govemment Constituencies Development
Fund - Nyaribari Chache Constituency to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in intemal controlthat are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

FCPA Edward R. O. Ouko, GBS
AUDITOR.GENERAL

Nairobi

06 June 2019

nt
Fund- Nyaribari Chache Constituencyfor the year ended 30 June 2018
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N ATION, L GO VERNfuIE NT CO N S'f IT U E NC T E S D E I' E I-OP M E NT FII N D ( \'GCD F)
NYARIBA RI CHAC H E CO NST ITI,I I,: NC' Y
Reports and Financial Statemen t.,i

For: the year ended June 30,2018
1

I

rY. STATEMENT Of TECHPIS AND PAYMENTS
i

Note 20tr-2018 20LG20Li
Kshs

RECEIPTS

492 900

The accourrting policies and.explanatorl notes to these finandal statements fbrm an integral part of the
financial statements. The NGCDF-Nyar ii,ali Chache Constitr-rencv financial statements rvere approved on

2078 awJ signed by:

Fund lvlanager Accountant
Name: Bosire Name: Evans Onchiri

ICPAK Member Number:

,

I

I

-l

)

I

J

!

J

I
IJ

1

i

Kshs

I 129,837,930Transfers from CDF board-AIEs' Recei ved
Proceeds from Sale of Assets 2
Other 3

TOTAL RECEIPTS 129,837,930 98,492,900

PAYMENTS

Compensation of employees 4 2.431.387 1.647.800
Use of goods and services 5 10,843,799 8,320,473
Transfers to Other Government Unu- 6 45,830,199 34,650,000

andtrmsfersOfter 7 31,169,000 62,029,671
of Assets 8

Other S 9 l06,gg5

TOTAL PAYMENTS 90J81,260 106,647,944

SLTRPI,US/DEFICTT 39,4ffi"670 (8,155"044)

I l',I '-r





IV.4TIONAL GOI'ERNtr'tENT('Ohtfi'l'l'r {:l'.,\td'{{',,\; Olil Ll.OPilEhtT- ["t ',1] I \{;( I)l';
NY14 RIB,4 RI (:T1,4('H Ti CONST-I?'' /I, !{ I

lleports and Financial Statements
l,'or the year endecl June J0, 2(ll8

','. STiTTEMENT Jf ASSff'S
fNlrtt' 201 7,"20 t t* 2016-2017

hshs Kshs
FINANCIAL ASSts,'I-S

Cash and Cash uivalents
Bank Balances AS the cash book 10A 43 46t r59 598 76
Cash Balances cash at

r' ra"ra rilt-!-i,i- LlAflrr-iI'IES

8 753
155

The accounting policies and explanatory notes to these financial statements forrn an integral part of the
financial statements. The NGCDF-Nyaribari Chache Constituency financial statements were approved on

2018 signed by:

76

76

76

76

Mffi/
Fund
Name:J

Sub-Couaty Accountant
Name: Evans Onchiri
ICPAKMember Number:

l0B
43,461,359Total Cash and Cash Equivalents

Current receivables - Outstanding Imprests II

TOTAL FINANCIAL ASSETS 43.461.359

Accounts payable - Retention t2

NET FINANCIAL ASSETS 43,461,359

REPRESENTED BY
Fund balance b/fud lst July l3 s98.476
Surplus/Deficit for the yean 39.4s6.67A

Prior year adiustments t4 3.406.213
NET FINANCIAL POSITION 43.461.359



h; l?'Ioht..tl. G0I/ERNMENT'(-r:i ;'"i i t l'!'liit'( {ti,g l,tl i t";l.0l,frllt,\ l };'l,'trl-} 1\b{ l)1.)
Nl'-,lRIB4Rl {-HI|CHE CON,ll'r I r,; ,ii tr'

Itc;rorts anrl F inancial Statemr:rri,
F rir thc 1'rar cnded June 30, 2() lx
W- STATEMENT OT CASHFIT!\i,
Recr:i1rts r'r, i (,ilr.r'itting iuconr t, z0! , 2{lrii

Kshs

l:q.8 t 7.91(l

zr)I(' l0i

[.!!.
()8 .lr.) 1 ()( )r )

.l 
ranst'ers ticun ( [)F Board

Other Receipts

129,837,93O

Pa ents for operating expenses

Compansation of Employees

Use of and services

90i381'260 106,641.944

for:

The accounting p>licies and explanakrry rrotes to these financial statements form an integral part of the
financial NGCD F-Nyaribari Chache Constituency financial statements rvere approved on

;18ned by'

fund Accountant
Naftrc: Name: Evans Onchiri

ICPAK Member Number:

-t

98,492,90O

,4 2,43r,387 1,647,800

5 10,843,788 8,320,473

Transfers to Other Government Uruts 6 45,830,199 34,650,000

Other grants and transfers 7 31,169,000 62,029,671

Other Payments(Bank Charges ) 9 106,885

Adjustmars dunng tre yeat l4 3,406,213

Net cash flow from operating activities 421862,883 (8,155,044)

CASHFLOW F ROM II{YESTING
ACTTVITIES

Proceeds from Sale of Assets 2

Acquisition of Assets 8

Net cash flows fr.om Investing Activities

NET INCREASE IN CASH AND CASII
EQUIVALENT 42,852,883 (8,155,044)

Cesh end cesh equivalent et BEGINNING of
the year I3 598,476 8,753,520

Cash and cash equivalent at END of the year 431461,359 598,476

t2
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,\t.l'l'ION,1I. GOI'l-'Rn;,lll:,\;'l' ('O^'S77I't.iI:'\;.'/1 ,'. t)L!'l:)l.OP,l/,',.'r'l .r .l I] i ''.(,'{ I)tr
\l'jR(BARI (ll l('II t (:'(rNIS'ruT'UIiA(I
Relxlrts and F'inalrci*l Shlements
Iior the ),ear ended .lune .j0, 2018

VIII. SIGNIFICAN'i ,,rr r r){INTINr; P()LI(;IES

out below:

1. Stalenent of Compliance and Basis of Preparation

The financial statemettts have been prepared in,'*ccordance with Cash-basis International Public-
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards Board
(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been
supplemented with aLrcountin.g for;a) receivables that include imprests and salary advances andb)
payables that include deprsits artd retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
P,SASB The aceountine n,rlici^" adonter{ have been r:e-qisfcr"tlvannlied fr. all the vaars present:d.

2. RepsrtinS Entity

Tte financial statements are for the NCCDF-NYARIBARI CHACHE Constituency. The firrancial
statements enconlpass the reporting entity as specified under section 81 of the PFM Act 2O12

3. Reporting Currency

The financial statements are presented in IGnya Shillings (KShs), which is the functional and
reporting currensy of the G,overnment and all values are rounded to the nealest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the Entify for all the
year:s presented.

a) Recqgnition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash has actually been received by the Entity.

Tax Beceipts
Tax receipts are recqgniz.ed in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers fr,om the exchequer are recqgniz.ed in the books of accounts when cash is
received. Cash is considered as received when payment instrucfion is issued to the bank and
notified to the receiving entity.

1,1



,\,ITION,IL GOIERNILIENT CAh'Sl'ITl;EX(:Il:.\ l)l:"1'fI (rP,lII-,\'l ,r'x 'rf) (,\'G(-l)l;; "

N\ ,\RIIr,,\Rt ('HAClml('()NSI"111 [ilr y
Re;xrrts an(l ['inancial Statcmcnts
F'or r"ended Junr 30,2018

SI(iNIf I (- A. NT A(ICOI INTINI-: l1l ) {,IL:[LS

External Assistance
f,xtelnal assistattr-'r-'ls t'rrccivecJ thrcrugh.gt'atrts arrd loans fi,.,rr, i'rirltiialelal a-nti l:rtl;11,:'i':r i

devr: lopnrent pa rtner.s.

Llrants zrnd loans shalI be lecognized in the books of ac--connts wlren cash is received. Cash 's
considci'er-{ as rcceive.l whrlll a 1ta-ytrrettt advicc is rccetvecl bv tlrcr rcc'igrient entify or by the
beneficiary.

In case of grant/loan in kind. strclt grants are recorded upon recreipt of the grant item ancl
tupon deternrination of the value . The date of the transaction is the value date indicatetl orr
the payment advice. A similar recognition criteria is applied for loans received in the form of
a direct payment.

Durtng the yeal encled 111ltl'.;une 2O1E, there were no rnstances of non-comphance wrth
tervns and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender dot'uments. These are recogntzed in thc financiztl statements the timcr
associated c-ash is leceived.

b) nccognition of payments
The Entity recognises all payments when the event occurs and the related c-'ash has acfually been
paid out by the Entity.

Compensation of Ernployees
Salaries and wages, allowances, stafutory contribution for ernployees are recognized in the
periort when the compensation is paid.

Use of Goods and Services
Goods and services are recoSnned as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and prxeeAs fiom disposal of these items are treated as payments and
receipts items respectively. Where ar asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset le.gister is ntaintainecl by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an arlnexure to the financial
statements.

15
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Reports fl lrd Financiirl \lalerltrt is

i;or thc )'ear ended Junt' J0, 2ill8
ISI.;NIFICAT.IT ACCOTINTIN(; POI,I( 

. 
iES

5 In-kindcontributierr-,s
irr'krtr.i t'ontributiorts rll( ,jrrlii,iirrri:. it,ii rlttr ntlici. io lli, Itttrl) ttt lhtr ir)r'lrr ,ri ;it irtrrl ;(irrrtis itir(1 (rl
services rather than iir ulonc',r Lrl'Ll.sh tcrns. These donations rnav inclrrdt'r,t'hiclcs, equrpnrent or
pelsrlnnel selvice$. Wlrcrc thc t'irirrrrciirl virlue receivcri f,ol in-kind contributrc,ns rran L)r'r'clraLrly
deternrined, the Entity includes suclr value in the statenrent of receipts llnd payments lrcth as
receipts and as payrnent.s tn equal and opposite amounts; otherwise. the ccrrrtributicrn rs not
recorded. i

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on handand cash at bank, short-term deposrts on call and
hrghly liquid invesbrrents with an original maturity of three months or less, which are readily
convertible to known amounts of cash and arc subject to insignificant risk of changes in value.
Bank account balances include arnounts held at the Central Barnk of Kenya and at various
corrrmercial banks at the ellri of the 1'r rrancial vear'.

7. Accounts Receivable
For the purposes of these finarrcial statements, imprests and advances to authorised public officers
and/or irrstitutions which were not surrendered or accounted for at the end of the financial year
are treated as receivables. This is irr t'ecognition of the government practice where the imprest
payments are recognized as payrnc'nts when fully accounted for by the imprest or AIE holders. This
is an enhancernent to the caslt accoltnting policy. Other accounts receivables are disclosed in the
financial statements-

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third parties
have been recognized on an ilccnral basis (as accounts payables). This is in recognition of the
Soverflment practice of retainirrg a portion of contracted services and works pending fulfilment of
obligations by the contrzctor and to hold deposits on behalf of third parties. This is an enhancement
to the cash accounting policy adopted lry National C,overnment Ministries and Agencies. Other
liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pendingbillsconsistof unpaidliabilities atthe endof thefinancialyear arisingfromcontracted
goods or sewices during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recordod as ?nemorandum' or 'off-balance' items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills are
finally settled, such payments are included in the Statement of Receipts and Payments in the year in
which thepayments are made.

10. Unutilized funds
Unutilized funds consist of bank balances in the constituency account and previous year(s) balances
not yet disbursed by the Board to the constihrency at the beginning of the financial year. These
balances are available fot' use in the year under review to fund projects approved in the respective
prior financial years consistent with sec 6(2) and sec 7(1) of NGCDF Act, 2015.
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fteports and Financi:tl S*tttrment:,
l,or tte vear"ended .Iune .t0, 20 t {l

SIGNIFICAT-IT ACCOI INTTNG POI,i( :I}:S

11" Budget
Thc Lirrd;4ct ,t ,i.'l,crioperi t]rr A ('L)rlif)a[iibir: llcCOunting basis tr rrrji, rril.jl:, r].\rlcpt lot' urrp,rt's{ rtrrtr

deposits, rvhrch are accout'lteti for on::ril ar:c:rual basis), thc satrrc;ri, c)ur', ls.lassifit:atiorr basis. arrd
for the sanre lxriorl as the finarrciai statements. The originat budgct \r'irs iip[)rr]ved by ['at'liarnent trrr

June 2tr17 for the Friod I't July 2O77 to $$tl June 201.3 a-s reqrrired bv Law and there was one
supplernentary adjustment to the origirral budget during the yeat' Irrr:lurletl in the adju.sttnettls are
the unutilized funds. i

A comparison of the actual perforrnance against the comparable bud,t,et for tht: financ:ial year u rrder
review has been included in the financral statenrents.

12. Compa.rative fU;ures
Where necessary, comparative figures for the previous financial year have beerr amended or
reconfiqrrred to confcrrrrr tn the te4rrired chnnges in presentrfi,an.

13. SubsequemtEvents
There have been no events subsequerlt to the financial year end u,ith a significant impact on the
financial statenrents for the year enclecl SOth June ZOIE.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authofized for issue after their dircovery by: i. restating the comparative amounts for prior
period(s) preserrted in which the error occurred; or ii. If the error oc:curred before the earliest prior
period presented, restating the openirrg balances of assets, liabilities and net assets/equity for the
earliest plior period presented

Durin.g the year, el'rors that have been corrected are disclosed undel notc I 4 explaining the nature
and arnounts.

15. Related PafiTrunsactions
Related party relationships ate a notmal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.

I
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NATIONAL G OI/E RNM E NT CO NSTI TL/ E NL: I E S D E I/E L O P M E N T IIU N D ( N GC D T,-) -

NYARIBARI CHACHE CONSTITT iF, N('\'
Reports and Financial Statements
For the year ended June 30,2018

Ix. NOTf,$ TO T}I[ TINANCIAL STATHMf,NTS

1. TRANSTTRS TROM OTHER GOVIRNMf,NT ENTTTIES

2. orAssrN

JAICn 2017-2018 2016-2017
Krhs Krhs

NGCDF Board

Ar[ NO. A825940 1 34.244.624
AII NO. A855075 2 36,853,449
AIE NO 3 23-300.000

AIE NO
I

4.O94A27
ArE NO. 4855978

o
5.500.000

AIE NO. A892565 *l 40.448275
AIE NO" AA92794 4 37.905.772
ArE NO. A696991 5 45,984.483

TOIAT r2s.8's7.990 98.492.900

2017-2078 2016-2077
Kshs Kshs

Receidsfrom sale of Buildings

Receipts from the Sale of Vehicles and Transport Eouipment

Receipts from sale of office and general equipment

Receipts frorn the SaIe Plant Machinery and Equipment

Total

t8



\l.l?"I0i\i-l L GOI,?RNMENICONSTIIL'ENCIES DEI'ELOPillli;i'l l.t'IvD (NGCDI-t) '
N\"{RIBARI ( 'tIA(:I'IE CONS'I'I'I I I I,]N( \'
Ilcports and Financial Statements
l''ol'the year ended June 30, 2018

A'( )TT f 77 \ fi il; I'fN4 ;\t' t..l t .TT.1 7 T.r I t; *' "i' t ('( itn ti n u * I )

3. OTHERRECEPTS

2At7^ ZOLS 2016-2A17
Kshs

I. -,]

Kshs

Totat

4. COMPENSATION OT EMPIOY-IES

2077-2018 2016-2077

Interest Received

frorn Sale of tetrder documents

Rents

Other Recei Nr--rt Classitied Elsewhere

Kshs KEhs

Basic waccs of contrachral emplovees 2.431.387 1,647,800

Basic wages of casual labour

Personal allowances raid as rlaft of salary

House allowance

Transport a[lorvance

leave allo*narrce

Gratuitv

Other personnel payments

2-431-s87 t.647.8,OOfotal

I

I9



N4 T IO lt,4 L G OVE RNME NT CO N S T r T U E N(. r E S D E t', D I-O p fir r: N'.f FLl N D ( N G (: D r) --

NYARI BARI CHACHE CONS'II'TI' IiNC'}'
Reports and Financial Statements
For the year ended June 30, 2018

N0Tf.9 T(-t T?{E FINANCI{I -fTATT,r{[t.'TS (Citnhnued)

5. USE OF GOODS AND SERYICES

and sewir-'es

&

Office

and,

Rentals assets

2017-2018 2016-2017
Kshs KshE

130,475.44 36.805.00

I83,095.00

fbmffnic travel and subsiiilctu:e 18OpOO.Oo

Printing, advertising and information supplies & services

HoqpitaJiry srpplies and snrices

Other committee experu€s Spoo,ooo.oo 2126l,O13.OO

Committee allowance 4,IO0,OOO.O0 4.0O0.000.o0
Insurance costs

Specialird materials and seryices II
tJfficc and Scncrzl .qrprilies and serwiccs lzo,ooo.oo

Fuel oil & lubricants 300poo.oo 1,854,000.00

Other operating expehses l,z0o,o00.o0 II
Bank service commission and charxes

fiecqli$ opcrations

Routine maintenance - vehicles and othcr transport equipment 30,218.0o t 6E,655.00

Rotrtine mairntenance - other assets

Jo,Ed,gJfiAA 73.OO

?.o



,\,ATIONAI- GOVI'RNIITENT'CO,\STII'L'EIICIES DLI'I-: O{',\{L\T I:1..'ND (,\'G{'il|:i
NYARIBAIII ('II,\( ]HB, (]ONS'I'II I ]F,\(,}'
Reports :rntl [rinancial Statementt,
For the year ended .lune 30, 2018
.,\t ) fAS 7q't'T H t' fr\', 1 to'(' 1,4 1 .\' T, 1 Tf .\' l f| it 7'S ('( lo n tt r r u ed t

.. TRANSFER TO OTHER GOVIRNMENT ENTITTES

i

.i 2017 -2018

IGhs

tl 77

2076-2017
Kshs

Transfcrs to Natiorul Goyernrncnt entities

OTHER GRANTS AND OTTIIR PAYMENTS

Transfers to primary schoclls I5,2:50,Or10

Transfer'.s to secondary schools :'ti.852.2r)0 13,200,000

Transfers to tertiarry institutions 2,400,000
Trarrders to health irrstifutions 3.800.000

TOIAL 45.830.199 s4.650.OOO

2017-2018 2016- 2017
Kshs Kshs

Bursary - secondary schools 4-784-000 73.243.959

_@11paty - tertiary institutions

Agriculture

3r.769.000 35,571.257

4,800,000
Water 1,003,000

Securrty prolects 600,000 4.700"000
Sports prrriects 50.000
Enrrironment proiects

4.016.000f,mergency proiects 200,000

Total 31.169.000 62279-671
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NATIONAL GOWRNMENT CONS'.TITUITNCIES DELIELO?MENT FUND (NGCDP) *
NYARIBARI CHACHE CONSTITIJIiNC Y
Reports and Financial Statements
For the year ended June 30,2018

NOTEi9 T(.) TM NNANCIAL.|TATE,IIT,\,,[:\' ((-(

OF

2077-2018 z07G-201

hrchase of
Kshs KshE

Rrrchase of Vehicles and Other Transport Equipment

Constnrction of Buildings

Refurbishment of Buildinxs l,J

Clverhaul of Vehicles and Other Translrcrt Equipment

furchase of t{ouseftold Furniture and Institutional Eouioment

Purrehase of Office Furniture and General Equipment 400.oc
furchase of ICT Equipment, Software and Other ICT Assets

furchase of SpecinlheC Phn:, Iquiprncnt and Mach;,.,ry
Rehabilitation and Renovntion of Plant. Machinery and Eouip.

Acquisition dl.rrnd
Acquisition of Intangible Assets

Total 400.ooo

2017401E 2016-2017
Kshs Krht

StrateCic plan

ICTHUb

TIVET

Total

PAYMENIS
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,NTITIONAL (iOI'ERNIIIENT C0\STI?-L/ENCIES DI:.1'I:i.()P,lrl-,\'f FUND (t\G(lll:1 .

NYARIBARI (]H,{(]HI.] C]ONSTI I'I IEN(]\'
Re;mrts and Financial Statementr,
Iior the Year (,nded June 30, 2018
A.'ilnts TO Tt ilt FlN,,lN(''lAL ST,4T| Vlf NTS lContinur.,l)

,; TRANSFf,R TO OTHER GOVIRNMENT ENTITIES

2017 -2018 2016-2017
IGhs Kshs

Ttansfcrs to National Goyernmcnt entities
Transf'ers to schools 1t t77

7. OTHER GRANTS AND OTHER PAYlvt[NTS

,L LIILdI 50I
Transfels to secondary schools 13.200.000
Trarrsfels to tertiary institution s 2.400,000
Transfers to health irrstitutions

It3.E52.200

3,800,000
TfiAI 45.830.199 s4,650,000

2017-2018 2016- 2017
Kshs Kshs

Bursary - secondary schools 4.784,AO0 13.243.959
BursarY - tertiary institutions

Agriculture
21.7G9,ooo 35.571.257

4.800.000
Water 1,003,000

Securitrr projects 600.000 4.700.000

50,000
f,nrrironmetrt ects

4,016,000 200.000

Total 31.169.000 62.279.671
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NATIONAL GOWRNMENT CONSTITUENCIES DE''ELOPMENT T;UND (NGCDF) -
NYARIBARI CHACHE CONSTITT IENCY
Reports and Financial Statements
For the year ended June 30, 2018

NI)TB TO TIIE |INANCIAL ST:-ITT,I.I|NTS (Ambnual)

OF ASSETS

9. OTIIER PAYIvTENIS

2017-2018
KEhs Kshs

tlrrchase of Buildincs

Conshuctidr d Build ings

Refurbishment of Buildincs i(i'

Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Trarslrcrt f4uipment
Purchase of ttrqrsehold Furniture arrd Institutional f,quipment
krchase of Ofrice thrniture and General Eouipment 4r)O,OC

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialized. Planl, Iquip:rrent alrrl I'-;li' '--'.- ,

Rehabilitation and Renovation of Plant, Ivlachinery and Equip.

Acquisitiu of Lnd
Acquisition of Intancible Assets

Totat 400.ooo

2017401E 2016-2017
Kshs Kshs

Stratccic plan

ICTHUb

TIVET

Total

I 1

??



IV,4TION,'IL GOWRNMENT CONS'fl'l'UENCIES DEI't:)l {)l',\ll:)\"f I UND (NG(DIt)
NYARIBARI (]I{A(]HE CONST'I'fI ITI,NCY

Reports anrl Financinl Statementr
For the 1'ear endetl.lune 30,2018
,YO TES Tt) T I I l' Fl xt A,YC L4 L .t TA T7:,ll f ; \1 1 .3 / {-on t i n u rd )

1OA: Bank Accourrts (cash book bankbal*nce)

Namc of Account No. & 2017-2018 2016-2017

Total 08

Kshs Kshs

Equiry' Bank, Ki.;-ii Bt'anch a/c no.0510294577003 43,,161 .35f) 9,753,52O

1OB: CASH IN HAND

location I
l,ocaion 2

location 3

Other Lrafioru Gpedfv)

[Provide cash c'ount ccrtificates./br eachJ

Total



NATIONAL GOWRNMENT', CONSTTTU ENCIES Dtit/ELOpMENT FA ND WGCDF) -
NYARIBARI CHACH E CONSTITT IENCY
Reports and Financial Statements
For the year ended June 30, 2018
NOTEI T() Tm FINA NCIA l, .STA TTM E NTS ftbn ti n ued )

11: OUTSTANDING IMIBXSTS

Bahncc

fincht& an aaacx of frrc lbt is loagw theil I pgp"l

lZRETENTION

slnot zppopria te expla t u trbrw as noe*yrry

1 3. BAU\NCES BROUGIIT TORWAXD

short appropriate explanations as

Nune of Afrxr or ldstitutiott Detc Impnst
Taka,

Amoudt
Teka,

Aruouat
funendaed

frIE fsht fth
Name of Officer or Institution dd/mm/yy

Total

2017 - 2018 2016-2017
Kshs kts

$utplicr 1

iupplier 2

Supplier 3

TdrI

2017-z/ttE zntG-2017
Kdrs Xrhr

Bank aecounB 598.476,00
8,753,520.0

Cash in hand

tmpnest

Total 59E,476.00 8.753.520.0r

?4



,\.'[TIO\'AL GOL/ERMIEIVI(?i\S'i-l/'UENCIES DI:l'b.LOP:i'll:t\f f'ti,\D (t\G{'l)i'1 -

\\/ARII]AIII ( IIA(--HE CONSTI'I1 t,N('\'
Reports and tinancial Statements
For the year errded June 30,20[8
,11 lTIiT ri ) f't I I rl,\' 4 N('1,4 l-,\'7'.4'rI' I I i:' \' 7 t r t'on trn t tr',J !

14. PRIOR YIAR ADJUSTMENTS

zo77 - 2018 2016-2017
IGhs

406,213.053

I5. OTHER n/trcRTANT DISCLO$URES

15.1: PENDING ACCOUNTS PAYABII (SeeAnnex 1)

15.2: PENDTNG STAFT PAYABLES Annex

15.$: UNUTILIZED IITNDS (SocAtrncx S)

k acc,lmts

itr hrutcl

Kshs

Total s,4061213.05

2017- 2018 2016-2017
Kshs Krlrs

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

Kshs Kshs

Senior management

iMirldle management

Unionisable employees

Others (specifl)

Kshs Kshs

Compensation of employees 1,820,813.00

Use ofgoods and services 320,758.00

I I,960,096.00Amounts due to other Government entities (see attached list)
Amounts due to other grants and other transfers (see

attached [ist)
37,5 I 6,36d.00

Acquisition of assets

L)thers (Alltxatiorr awaiting approval) 11,400,o00.00

61,0IE,033.00

25



For the

NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FI]ND (NGCDN _
IYYARIBARI CHACHE CONSTITTJENCY
Reports and Financial Statements

r ended June 30, 2018
NOTB TO THE t, .STATEM ENTS (Con ti n ued )

15.4: PIVTC ac,couttbalances (See Annex 5)

2017- 2018 20t6-2(
I&hs x

PMC account Balances (see attached list)

I

l
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^t,.4'l'lo.\i 
4l- GOL'ERNME**T Iil l't'tl - (lttdtcutt, u(:tittii tlr;,ij

Reports anrl Financial Statenrcrii,
For the l g!! gq{e_q Jglglql.2 0 I I 1 Kshs,000)

ANNf,X .i PMC BANK BALAN(.JT.S AS AT SOTfIJUNE 2O18

PMC Bank Account
numhr

Benk
Ealance

2018/17

Bank
Balance

2017/18

Total
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D
.a

\A'I'IONAL GOVERNMENI'EN't'l I \" - rrntltt utt, uctttul namt: ttl the ortitt,)
l{cports and Financial Statements I
For the year ended June 30, 2016 (Kshs'000)

PROGRISS ON FOLI,OW UP OT AUDTTOR RECOMMENDATIONS

Tlre tbllowing is the flrmmary ol'issue"s i'aised by the external auditor, and management conrnrents
that were provided to the auditor. We lrave nominated focal persons to resolve the various issues as
shown below with the associated time frame within which we the issues to be resolved

Rofcren
@ No.
on the
ertoraa
I ndft
Btnst

&titrrEcqtfot aomrtrffltB

str

lssva,l Okwationc from
tudibr

focal Point
poflql tp
nqcolvo,tho
irurc {/f&rrtuN
aa*pq*n)

CDFDO
rcn0L
7/(r)

Inaccuracies in financial
$aEments

Some incorrect entries
identified that have been since
corrected

Fund Account
lvlanager

Resolved

CDF/20
t6t20t
7t(2\

Fuel not Accounted for
At time of the audit fuel
register was not availed but
was availed after

Fund Account
Manager

Resolved

CDFI2O
t6l20r
7(3)

Change of project activity
without authority

Necessary docum entati on
from the board and school
lnanagement in rbgard of the
same was availed

Fund Account
Manager

Resolved
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