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Annual Report and Financial Statements for the Jinancial year ended June 30,2023

HFCs

UNEP

USD

Msc

Bsc

NOU

Kshs

ODS

ICPAK

IPSAS

PFM

PSASB

Comparative FY

l. Acronyms and Glossara of Terms

Hydro-fluorocarbons

United Nations Environmental,Programme

United States Dollar

Masters of Science

Bachelor of Science

National Ozone Unit

Kenya Shillings

Ozone Depleting Substances

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Public Finance Management.

Public Sector Accounting Standards Board

Financial year preceding the current financial year.
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roject Information and Overall Performance

Name and registered office

Name

The project's official name is Kenya Enabring Activities for HFC phase - down

Objective

The key objective of the project is to address the HFC phase down by
ementing activities to facilitate ratification of Kigali Amendment and related

lopment ofa licensing system

I

i)

mpl

Address

ect headquarters offices are located in, Nairobi County, Kenya.

dresr of its registered office is:
al Ozone Unit

try of Environment and Forestry
Building, Upper Hill,
ox 30126 - 00100

bi

hone: 254-20-2730808/9, Ext. l3 I 8, 1302
vlronm t. o.ke

site: www.environment.go.ke

tacts: The following are the project contacts

ail:
te

ne: (254) 02 2730808t9 Exr. l3 I 8
marindanykirui@yahoo.com
: www.environment.go.ke

lll
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Annual Report and Financial Slalements lor lhe Jinanciol year ended June 30, 2023

Project information and overall performance (continued)

2.2 Projectlnformation

2,3 Project Overview

Project Start Date: The project start date is 23 August 2019

Project End Date: The project end date is l'r January 202l,bul extended lo Dec,2022

Project Manager: The project manager is Mr. Marindany Kirui

Project Sponsor: The project sponsor is UNEP

Line Ministry/State

Department of the project

The project is under the supervision of the Environment and Forestry

Ministry.

Project number UNEP/KEN/SEV/8I/TAS/OI+

Strategic goals of the project The strategic goals ofthe project are as follows:

(i) Ratification of the Kigali Amendment

(iD HFC phase down

Achievement of strategic

goals

The project management aims to achieve the goals through the

following means:

(ii) Implementing activities to facilitate ratification of

Kigali Amendment and related development of a licensing

system

(iiD Capacity building related activities for adopting

altematives to HFCs

Other important background

information of the project

The project was approved by the 8l'r meeting of the Executive

Committee of the Multilateral Fund Secretariat to address the HFC

phase down in the country. HFC refrigerants are the predominant

altematives to Ozone Depleting Substances (ODS) in the refrigeration

servicing sector

lv



Ke
An R

nabllng Activities for HFC Phase - down
rt and Financial Stalemenls lor the tnancial r ended June 30, 2023

Bankers

wlng are the bankers for the current year:

Bank of Kenya

Independent Auditor

The project is audited by the Auditor General, Office of the Auditor General

Roles and Responsibilities

e different people who will be working on the project. This list would include the project
r and all the key stakeholders who will be involved with the project. Also, record their
ir positions, and their contact information.

2.4

(

,.4

2-

I

i

1

I

I

L

,l

t situation that the

was formed to

ne

The project was formed to intervene in the following areas:

(i) HFC phase down

(ii) Development of HFC licensing system

duration The project sta(ed on lst July 2021 and is expected to run until 30

June 2022

es Title designation Key qualification Responsibilities

Festus K
no

Principal
Secretary

MSc. Environmental &
Water System

Engineering.

Accounting officer and approver
of project expenditures.

Lndany Coordinator,
NOU

-M.Sc. in
Environmental
Pollution Control

-B.Sc.(Hons) -
Chemistry

-Oversee the implementation of
the National Ozone Unit activities
-Prepare project budgets and work
plans
- Prepare project' financial and
progress reports
- Conduct monitoring visits to
project under Montreal Protocol
-Coordinate Ozone Depleting
Substances and HFC phase out

hase down activitiesand
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respectively in the country in
consultation with the Ministry,
Donor Agencies and key
stakeholders
- Organize public awareness,
sensitization, and educational
programmes on ozone depleting
substances and HFCs
- Organize training workshops on
ODS phase out and HFCs phase
down targeted on key stakeholders
-Coordinate data collection on
ODS and HFCs consumption in
the country.
Coordinate and provide advice to
the ministry on matters related to
compliance to the requirements of
the Protocol.

William Melau Assistant
Coordinator,
NOU

M.A. Project Planning
and Management

-B.A Business
Administration

-Provide financial and
administrative services
-Prepare quarterly progress reports
on Ozone Depleting substances
phase out and hydrofluorocarbons
phase down activities;
-Liaise with industries on the best
available and affordable
technologies on ODS phase out
and HFCs phase-down;
-Prepare necessary administrative
paperwork of National Committee
on Controlled Substances and
HFCs members
-Assist the Project Coordinator in
implementation, data collection,
monitoring and reporting to the
ozone secretariat and Multilateral
Fund Secretariat; and
-Ensure that all projects
documentation are properly
maintained in hard and electronic
copies in an efficient and readily
accessible filling system for when
required by relevant authorities.
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nabllng Activities for HFC Phase - down

2.1 nding summary

Project is for duration of one year from 2019 to 2020 but with extension of the

on, with an approved budget of US$ 135,000 (use donor currency) equivalent to Kshs

00,000 (IUSD: KSHS 100) as highlighted in the table below:

Belo the li.nding summary:

Ro e anga Programme
Assistant /
Secretary

Secretarial Training and
Management
(Certificate)

- Arrange appointments and
meetings and schedule meeting
venues
- Assist in preparation of meetings
on Institutional Strengthening
Project activities and liaise with
lead./implementing agencies and
other stakeholders
- Disseminate information about
meetings, provide secretarial
services to meetings and circulate
minutes and reports
- Disseminate reports generated
after the meetings and other
events
-Coordinate the input of ODS data
-Preparation of salaries for staff
- Supervision ofthe Office
Messenger on handling incoming
and outgoing mails
- In char ente ofNOU ul

1a Amenya Clerk/lvlessenger - Keep record ofall project files
- Facilitate dispatch of letters
- Carry out cleaning of the o{Ilce
- Photocopying
- File of letters

office tea
aticha Project

Accountant
B.COM (Finance),
CPA (K)

Financial Management

vll
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Project information and overall performance (continued)

Below is the funding summary:

A. Source of Funds

Source of funds Donor Commitment Amount received to date
- (30th June 2023)

Undrawn balance to
date

Donor
currency

USD Kshs

Donor
curTency

USD Kshs

Donor
currency

Kshs Kshs
(A) (A') (B) (B') (A)-(B) (A',)-(B')

(D Grant

UNEP 135,000 13,s00,000 80,000 8,000,000 55,000 5,500,000

(iD Loan

(iii) Counterpartfunds

Govemment of Kenva

Total 135,000 13,500,000 80,000 8,000,000 55,000 5500,000

vlll
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P

Application of funds Amount received to date -
(30th June 2023)

Cumulative amount paid to

date - (30th June 2023)

Unutilised balance to date

(30th June 2023)

Donor

cufrcnqt

USD Kshs

Donor

curfenc!

USD Kshs

Donor

currency

USD Kshs
(A) (A) (B) (8',) (A)48) (A)48)

(i) Grant

Govemment of Australia 55,000 5,500,000 54,939 5,493,900 6l 6,100

(i) Loan

(ii) Counterpart funds

Govemment of Kenya

Total
55,000 5,500,000 54,939 5,493,900 6l 6,100

lx



Kenya Enabling Activities for HFC Phase - down
Annual Report and Financial Statemenls for the Jinancial year ended June 30, 2023

Project information and overall performance (continued)

2.8 Summary of Overall Projecl Performance:

The project has been able to achieve the following:

i. Increased awareness to policy makers and relevant key stakeholders on the

ratification of Kigali Amendment and its benefits

ii. Aligned Ozone and Climate policies to allow for implementation of the Kigati

Amendment

iii. Three sensitization workshops on identification of HFCs and their altematives

conducted

iv. Organization and reporting of the training workshops for refrigeration and air

conditioning (RAC) Technicians, Customs Officers and other enforcement

officers in the country

v. Reviewed Ozone Depleting Substances (ODS) Regulations to cover HFCs

vi. Followed up with the approval of the ratification of the Kigali Amendment by the

Cabinet

2.9 Summary oJ Project Compliance:

There were no cases of non-compliance with the applicable laws and regulations during the

financial year.
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tatement of Performance against Project's predetermined Objectives

tion 8l (2) (f) of the Public Finance Management Act,2012 requires that, at rhe end of
financial year, the Accounting officer when preparing financial statements ol each

onal Govemment entity in accordance with the standards and formats prescribed by the

lic Sector Accounting Standards Board includes a statement ofthe national govemment

ty's performance against predetermined objectives.

key development objectives of the projecl,s agreement/ plan alre to;.

conduct stakeholder consultative meetings on the ratification of the Kigali
ent

I

3

T

a

b

br

)

t"

Sensitize the public on the phase down of HFCs and the Kigali Amendment

Prepare, submit and folrow up on ratification documents to cabinet to facilitate

tification process

Revise the existing Nationar ozone Depreting Substances legislation and drafting

DS altematives regulations to allow early ratification of the Kigali Amendment

conduct sensitization workshops for Refrigeration and Air conditioning (RAC)

icians on safe handling of HFCs and their altematives

ress on attainment of strategic development objectives

urposes of implementing and cascading the above development objectives to specific

al rhe

tp

i

?

P

+

I

I

I

fp
IS, deve opmen t objec ves wereti

ti

made pecl fic measurab e, achievab e,s

c and time-bund (SMART) and converted into development outcomes. Atlendant

ors were identified for reasons of tracking progress and performance measurement

XI
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Below we provide the progress on attaining the stated objectives:

Project Objective Outcome Indicator Performance

Kenya Enabling

Activities for

HFC Phase -

down

To achieve a

broader

understanding of

the provisions of

the Kigali

Amendment and to

prepare the

legislative basis for

its ratification

Ratification

documents to

Cabinet

prepared and

submitted

Cabinet

Memorandum on

ratification of the

Kigali

Amendment

lnFY 2l/22

Cabinet

Memorandum on

ratification ofthe

Kigali Amendment

put in place

Kenya Enabling

Activities for

HFC Phase -

down

To understand the

training needs in

the RAC servicing

sector that would

allow for a

successful HFC

phase down

Training needs

for RAC sector

identified

Number of

training needs

identified

IIFY 21122 a

good number of

RAC technicians

trained

Kenya Enabling

Activities for

HFC Phase -

down

To develop and

update regulatory

framework for

establishing an

HFC imporUexport

licensing system

National ODS

regulations

revised for

HFCs

Revised ODS

regulations

document in

place

In FY 2ll22, ODS

Regulations were

revised

xlr
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An Reporl and Financial Statements or the Jinancia I year ended June 30, 2023

Environmental and Sustainability Reporting

enya Enabling Activities for HFC Phase - down exists to transform lives. This is our
rpose; the driving force behind everything we do. It's what guides us to deliver our

gy. Below is a briefhighlight ofour activities that drive towards sustainability

.l Sustainability stratery and profile

e top management especially the accounting officer should make relerence to sustainable

orts, broad trends in political and macroeconomic affecting sustainabirity priorities,

rence to international best practices and key achievements and failure.

Environmental performance

ltline clearly, environmental po cy ul ng the rgan sarion pro de ev dence o thed o f
cv Ou uccesse s one s h

e s

s, rtcom n s efforts to manace b od vers ty wast manageme

ucts

ent
ilcy and ffort o reduce en rorunen al m act o the organ satlon s prodp f

3.

p
Employee welfare

account of the policies guiding the hiring process and whether they take into account

gender ratio, whether they take in stakeholder engagements and how often they are

oved. Explain efforts made in improving skilrs and managing careers, appraisal and

systems. The organisation should also disclose their policy on safety and

4

0o

Market place practices-

liance with Occupational Safety and Health Act of 2007 , (OSHA)

d project should oulline its efiorrs to)

Responsible Supply chain and supplier relations-

explain how the organisation maintains good business practices, treats its own
suppliers responsibly by honouring contracts and respecting payment practices.

Responsible ethical practices

outline efforts to maintain ethical and anti- comrption practices and responsible

political involvement.

Regulatory impact assessment

Safeguard citizen and stakeholder's rights.

p

4)

xlll
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5. CommunityEngagements

Give evidence of community engagement including charitable giving (cash & material),

community social investment and any other forms of community. (The proiect gives details

of CSR activities carried out in the year and the impact to lhe society. The statement may

also include how the organisation promotes education, sports, healthcare, labour

relalions, staff training dnd development, and water and sanitation initiatives).

xlv
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nablin

5 tatement of Project Management responsibilities

ipal Secretary, State Depaflment for Environment and Climate Change and the project
,or for Kenya Enabling Activities for HFC Phase - down project are responsible for

vte
tion and presentation of the Project's financial statements, which give a true and fair
state of affairs of the Project for and as at the end olthe financial year (period) ended

onJ 30, 2023. This responsibility includes: (i) maintaining adequate financial management
nt and ensuring that these continue to be effective tkoughout the reporting period; (ii)

mat

The
Coo
the

o

fi

acco n

C

Finarr
sectol

relev the preparation and fair presentation ofthe financial statement, and ensuring that they
are

of
from material misstatements, whether due to error or fraud; (iv) safeguarding the assets

lroject; 1v1 selecting and applying appropriate accounting policies; and 1vi; making
iirg estimates that are reasonable in thc circumstances.

The Pr

ng pmper accounting records, which disclose with reasonable accuracy at any time the
position of the Project; (iii) designing, implementing and maintaining intemal controls

ipal Secretary, State Department lor Environment and Climate Change and lhe project
or for Kenya Enabling Activities for HFC Phase - down p roject accept responsibility

The

C

for

ipal Secretary, State Depa(ment for Environment and Climate Change and Ihe project

ect's financial statements, which have been prepared on the Cash Basis Method of
Reporting, using appropriate accounling policies in accordance with Intemational public

unting Standards.

or for Kenya Enabling Activities for HFC Phase - down praT?cl are of the opinion
ect's financial statements give a true and fair view of the state ofProject's transactions

financial yearlperiod ended June 30,2023, and of the Project's financial position as at
The Principal Secretary, State Department for Environment and Climate Change and the

Proj nator for Keny^ Enabling Activities for HFC Phase - down p roject further
completeness ofthe accounting records maintained for the Project, which have been

rel n in the preparation ofthe Project financial statements as well as the adequacy ofthe
intemal financial control.

The ipal Secretary, State Department for Environment and Climate Change and the project
or for Kenya Enabling Activities for HFC Phase - down project confirm lhat the

Project complied fully with applicable Goverunent Regulations and the terms ol extemal
covenants, and that Project funds received during the financial yearlperiod under audit
lor the eligible purposes for which they were intended and were properly accounted for.

App of the Project financial statements

rhe rJoj pt financial statements were approved by the Principal Seuetary, State Department for
ent and Climate Change and the Project Coordinator for Kenya Enabling Activities
phase - down p roject on ..2023 and signed by them.

Envi

oo
that
duri
that

+te

syster s
ed

C

wer€

for H

xv
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Approval of the Project Financial Statements

The Project financial statements were approved by the Principal Seuetary, State Department for
Environment and C

on
and, th9 Prolect Coordinator for Kenya Enabling Activities
..3 p. I 19.1.... . 2023 andsigned by them.or Phase - o

nncl
Eng. Festus Ng'eno

Project rdinator Project A
Marindany Kirui

untant:
Enock Maticha
ICPAK Member No: {48 i0

xvl
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RE RT OF THE AUDITOR.GENERAL ON KENYA ENABLING ACTIVITIES FOR
HFC PHASE-DOWN PROJECT (GRANT NO.UNEP/KEN/SEV/81/TAS/01+)FOR THE
YEA ENDED 30 JUNE, 2023 - MINISTRY OF ENVIRONMENT, CLIMATE CHANGE
AND ORESTRY

PR BLE

td your attention to the contents of my report which is in three parts

a
a
o

R port on the Financial Statements that considers whether the financial statements
fairly presented in accordance with the applicable financial reporting framework,
unting standards and the relevant laws and regulations that have a direct effect

lhe financial statements;

B.R port on Lavvfulness and Effectiveness in Use of Public Resources which considers
pliance with applicable laws, regulations, policies, gazette notices, circulars,

delines and manuals and whether public resources are applied in a prudent,
iient, economic, transparent and accountable manner to ensure the Government

g

R
w

ac

o
m
ch

nagement environment and internal controls, developed and implemented by those

ieves value for money and that such funds are applied for tntended purpose

tged with governance for orderly, efficient and effective operations of the entity.

fations. This responds to the effectiveness of the governance structure, risk

c ort on the Effectiveness of lnternal Controls, Risk Management and Governance
ih considers how the entity has instituted checks and balances to guide internal

An un odified opinion does not necessarily mean that an entity has complied with all

'.oa il l!'n\.r.-t I l!

Irelev
gove
year u

The
respo
PubIc

a laws and regulations and that its internal controls, risk management and
ance systems are properly designed and were working effectively in the financial
ber review.

lee parts of the report are aimed at addressing the statutory roles and
ibilities of the Auditor-General as provided by Article 229 of the Constitution, the
inance Management Act, 2012 and the Public Audit Act, 2015. The three parts of

q

F
the re ort when read together constitute the report of the Auditor-General

REPO T ON THE FINANCIAL STATEMENTS

Quali dd Opinion

lhave audited the accompanying financial statements of Kenya Enabling Activities for
HFC tlase-Down Project (Grant No.UNEP/KEN/SEV/81/TAS/01+; set out on pages

the .4udilor-Ocne|tl ott Ken.t? linfiling ,ltti|itiLs .lrt llf'C I'htsa-Dotrtt I't'oicd lcr l
KENISEl'ill l/TAS'0 | + 1 fir tht: ytur entlcd 30.luntt. 202-l - llini.ttry ol Ent'ittnnqtt. ('linure ('futnge ond
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1 to 38, which comprise the statement of financial assets as at 30 June, 2023 anct the
statement of receipts and payments, statement of cash flows and statement of
comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance w1h the
provisions of Article 229 ot the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the mafter described in the Basis for eualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kenya Enabling Activities for HFC phase-Down project
as at 30 June, 2023 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash Basis)
and comply with Grant Agreement between the United Nations Environment programme
and the Government of Kenya signed on 23 August, 2019 and the public Finance
Management Act,2O'12.

Basis for Qualified Opinion

Unsurrendered lmprests

The statement of financial assets reflects a nil balance in respect to imprests and
advances balance. However, examination of imprest records revealed that impresE
amounting to Kshs.721,300 had not been surrendered at the time of audit in
September,2023.

ln the circumstances, the accuracy and completeness of the nil balance imprest balance
could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for supreme
Audit lnstitutions (lssAls). I am independent of the Kenya Enabling Activities for HFC
Phase-Down Project Management in accordance with lssAl 130 on the code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the lssAl and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the constitution, based on the audit procedures
performed, except for the matter described in the Basis for conclusion on LaMulness and

Report of lhe Auditor-General on Kenl'a Enqbling Activities lor HFC phase-Down project (Grqnt
No. UNEp/KEN/SEr'/B l /TAy|l +) lor the year ended 30 June, 2023 - Ministry ofEnvironment, Clinate Chonge and
ForeslD,

2



I
E iveness in Use of Public Resources sectien of my report, I confirm that nothing else
has
appl lawfully and in an effective way

me to my attention to cause me to beliove that public resources have not been

Bas for Conclusion

Fail

Duri
cas

whi

le to Maintain Project Bank Account

g the year under review, the project did not maintain a separate bank account and
book but relied on the Ministries development cash book for recording its

tran actions. This is contrary to Regulation 76(1) of the Public Finance Management
(Na onal Government) Regulations, 2015 states for the purpose of disbursement of
proJ ct funds, there shall be opened and maintained a project account for every project
at ntral Bank of Kenya unless it is exempted by the Cabinet Secretary, in writing, into

all funds shall be kept and such an account shall be known by the name of the
proJ ct for which it is opened and each project shall maintain only one bank account

ln t q circumstances, Management was in breach of the law

Th audit was conducted in accordance with the lnternational Standards for Supreme
Au it lnstitutions (lSSAl) 4000. The standard requires that I comply with ethical
req irements and plan and perform the audit to obtain assurance about whether the
acti ities, financial transactions and information reflected in the financial statements
co ply, in all material respects, with the authorities that govern them. I believe that the
au evidence I have obtained is sufficient and appropriate to provide a basis for my
co uston

RE
Atl

ORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
GOVERNANCE

Co clusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
pr ures performed, I confirm that, nothing has come to my attention to cause me to
bel ve that internal controls, risk management and governance were not effective

Ba ls for Conclusion

Th audit was conducted in accordance with the lnternational Standards for Supreme
Au it lnstitutions (lSSAls) 2315 and 2330. The standards require that I plan and perform
th Audit to obtain assurance about whether effective processes and systems of internal
co lrols, risk management and overall governance were operating effectively, in all
m rial respects. I believe that the audit evidence I have obtained is sufficient and
ap lopriate to provide a basis for my conclusion

R ponsibilities of Management and those Charged with Governance

M rlagement is responsible for the preparation and fair presentation of these financial
$ tements in accordance with lnternational Public Sector Accounting Standards (Cash
B is) and for maintaining effective internal controls as Management determines is

Re

F

I o./ lhc Audilor-Genarql ott Kcnya Enahling Activities .for IIFC Phqse-Down Projecl (Grant
LINEP/ KEN/SE|/8 l/TAS/01 +) ./br the year cndetl 30 June. 202 3 - Ministry of Enyironncnt. Clinate Change and
t-,l.tO

a



f

necessary to enable the preparation of financia.l statements that are free from material
misstatement, whether due to fraud or error anil for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Prolect's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
the Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities, which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influene,e the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ot lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

Report of the Auditor-Ceneral on Kenya Enobling Activilies for HFC Phqse-Down Project (Grant
NO.UNEP/KEN/SEV/81/TAS/01 +) for the year ended 30 June, 202 3 - Ministry of Environment, Climate Change and
Forestry-
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acco dance with the provisions of Section 7(1)(a). of the Public Aud it Act, 201 5 and subm it
the udit report in compliance with Article 229(7).of lhe Constitution. My consideration of
the i lernal controls would not necessarily disclose all matters in the internal controls that
mig
whi
red to a relatively low level the risk that misstatements caused by error or fraud in
am nts that would be material in relation to the financial statements being audited may
occ i and not be detected within a timely period by employees in the normal course of
pe rming their assigned functions.

BC use of its inherent limitations, internal controls may not prevent or detect
mt latements and instances of non-compliance. Also, projections of any evaluation of

iveness to future periods are subject to the risk that controls may become
rna equate because of changes in conditions, or that the degree of compliance with the
poli ies and procedures may deteriorate

As part of an audit conducted in accordance with lSSAls, I exercise professional
jud ement and maintain professional skepticism throughout the audit. I also

ldentify and assess the risks of material misstatement of the financial statements,

be material weaknesses under the lSSAls. A material weakness is a condition in
the design or operation of one or more of the internal control components does not

ether due to fraud or error, design and perform audit procedures responsive to
hose risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for my opinion. The risk of not detecting a material misstatement resulting from
ftaud is higher than for one resulting from error, as fraud may involve collusion,
brgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
'financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

t of the Auditor-General on Kenya Enabling Activities lor HFC Phase-Down Project (Grant
O.UNEP/KEN/SEV/|1/TAS/01+ ) for the year ended 30 June, 2023 - Ministry of Environment, Climate Change and
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I communicate with the Management regarding,.among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA n a
AUDITOR.GENERAL

Nairobi

04 December,2023

Report of the Auditor-General on Kenya Enabling Activities lor HFC Phase-Down Projecl (Grant
NO.UNEP/KEN/SEV/81/TAy|l +) for,he year ended 30 June,2023 - Ministry of Etwironment, Climate Change and
Forestry
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Annual Report and Financial Statements lor theJinancial year ended June 30, 2023

2. Statement of Receipts and payments for the year ended 30th June 2023.

D--._-

Note

-n(f
payments
controlled

by the
entity

nts
made

by
third

Panies

Total

and
p.yment

controlled
by the
entity

Payments
made by
third
parties

Total

Cumulative to-
date (From
inception)

2022/202s 202Ln022
Kshs. IGhs. IGhs. Kshs. IGhs. IGhs. Kshs.

Receipts

Transfer from Government entities 1

Proceeds from domestic and
forei 2 s,500,000 5,500,000 5,s00,000
Loan from external development

ers )
Miscellaneous recei 4
Total recei ts 5,500,000 5,500,000 5,500,000
Payments

Compensation to employees 5

Purchase of s and services 6 1,472,100 1,472,100 4,021 ,800 4,021,800 s,493,900Social security benefi ts
7

Ac uisition of non-fi nancial assets 8
Transfers to other government
entities 9

ents
Other grants and transfers

10

Total a ments 1,472,100 1,472,700 4,021,900 4,021,800 5,493,900
Surplus/ (deficit) (1,472,100) (1,472,100) 1,478,200 1,478200 6,100

The accounting policies and explanatory notes to these financial statements are an integral part ofthe financial stalements.

I



Kenya Enabling Acti for HFC Phase - down
A ual d

Ngeno

Principal Secretary

Statements lor the ancial ended lune 30,202j

Marindanv Kirui
Project Coordinator

Enock Maticha

Project Accountent

ICPAKMemberNo: {91719

2



Kenya Enabling Activities for HFC Phase - down
Annual Reporl and Financial Statemenls for the Jinancial year ended June 30, 2023

Description Note 2022t2023 2021n022

I(rhs Kshs

Financial Assets

Cash and Cash equivalents

Bank Balances I l.A 6,100 1,478,200

Cash Balances I l_ B

Cash equivalents (Short{erm deposits) ll.c
Total Cash and Cash equivalents 6,100 1,478200

Imprests and Advances t2

Total Financial Assets 6,100 1,478200

Financial Liabilities

Third party Deposits and Retention t3

Net Assets 6,100 1,478200

Represented By

Fund Balance B/fivd. l4 I,478,200

Prior Year adjustments l5

Surplus(Deficit) for the Year (t,472,100) 1,478,200

Net Financial Position 6,100 1,478,200

3. Statement of Financial Assets as at 30th June 2023

The accounting and explanatory notes to these financial statements
of he financ . The financial statements were approved on o to

igned

an tegral part
2023

ng. geno Marindany Kirui
Project Coordinator

Enock Maticha

Project Accountant
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Ann
Keny bling Activities for HFC Phase - down

and Financial Slatements or lhe tnancial yeor ended June 30, 2023

tement of Cashflow for the year ended 30th June 2023T

Descril n Notes 202212023 202U2022

Kshs Kshs

Cashfl lrom operating activities

Receilts

Transfi government entities I

Procee rom domestic and foreign grants ) 5,500,000

larMiscel us receipts 4

Total 'e( ipts 5,s00,000

Pavmr 1n

Compr n tion ofemployees 5

Purch{se rf goods and services 6 1,472.100 4,02 r ,800

Social SG rrity bcnefits 7

Transl b+ other govemment entities 9

Other s+' tts and transfers l0

Total ments 1,472,100 4,021,800

INet n ,ts/(payments) (1,472,t00') 1,478200

Adjus tn rnts during the year

Prior ' adjustnents l5

,af,Decre increase) in accounts receivable l6

'+Increi decrease) in accounts payable: t7

Net c rsl from operating activities (r,472,100) 1,478r00

Cesh from investing activities

Acqu LSt n of non-financial assets 8

Net c t3 flows from investing activities

)Crsh from financing activities

P from foreign borrowings 3

4



Kenya Enabling Activities for HFC Phase - down
Annual Reporl and Financial Statements for the financial year ended June 30, 2023

Description Notes 2022t2023 2021n022

Kshs Kshs

Net cash flow from financing activities

Net increase in cash and cash equivalents (t,472,t00) t,478,200

Cash and cash equivelent at beginning ofthe year ll r,478200

Cash and cash equivalent at end of the ycar l1 6,100 1,478200

The accounting pol explanatory notes to these financial statements form an
f financ sta . The entity financial statements were approved on

gned

Eng. geno

Principal Secretary

Marindany Kirui
Project Coordinator

te I part
2023o o

Enock Matic

Project Accountant
ICPAKMemberNo: a3ai0
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Annual Report and Financial Slatements for the Jinancial year ended lune 30, 2023

5. Statement of comparison of Budget and Actual amounts for year ended 30th June 2023

Acturl on
Adiustments t Comoereble

Bud t

,fflErensr
a b c=a+b d e=d f=dlc o/"

Receipts s,500,000 5,500,000

Transfer from Government entities

Proceeds from domestic and foreign grants

Proceeds from borrowings

Miscellaneous receipts

Total Receipts 5,500,000 5F00,000
Payments

Compensation to employees

Purchase of goods and services 5,500,000 5,500,000 1,472,100 4,027,900 26.gyo
Social security benefits

Acquisition of non-fi nancial assets

Transfers to other govemment entities

Other grants and transfers

Total Payments 5,500,000 5,500,000 1,472,100 4,027,900 26.8yo
Surplus or Deficit

The significot

Eng. estus geno

utilisation/performance differences in the last column are explained in Annex 2 to these financial statements.

Marindany Kirui
Project Coordinator

Enock Maticha

Project Accountant
ICPAKMemberNo: {6ClC
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Kenya Enabling Activities for HFC Phase - down
Annual Report and Financial Statemenls lor the financial r ended June 30, 2023

6. Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements

are set out below:

a) Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with cash-basis IpSAS

financial reporting under the cash basis of accounting, as prescribed by the pSASB and set

out in the accounting policy note below. This cash basis of accounting has been

supplemented with accounting for; a) receivables that include imprests and salary advances

and b) payables that include deposits and retentions. The financial statements comply with

and conform to the form ofpresentation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

b) Reporting entity

The financial statements are for Kenya Enabling Activities for HFC phase - down

projecl under the state Department ol Environment and climate change. The financial

statements are for the repo(ing entity Kenya Enabling Activities for HFC phase - down

project as required by Section 8l of the PFM Act, 2012 .

c) Reporting currency

The financial statements are presented in Kenya shillings (Kshs), which is the functional

and reporting currency of the Project and all values are rounded to the nearest Kenya

Shilling.

d) Recognition of receipts

Kenya Enabling Activities for HFC Phase - down projecl recognises all receipts from

the various sources when the event occurs, and the related cash has been received.

i) Transfers from the Exchequer

Transfer from Exchequer is recognized in the books of accounts when cash is received.

Cash is considered as received when payment instruction is issued to the bank and

notified to the receiving entity.

7



Keny abling Activities for HFC Phase - down
and Financial Slalements orthe tnancial year ended June 30, 2023Ana I e

Signi t Accounting Policies (continued)

External Assistance

ternal assistance is monies received tkough grants and loans from multilateral and

ateral development partners.

) Other receipts

ese include Appropriation-in-Aid and relates to receipts such as proceeds from

lsposal of assets and sale of tender documents. These are recognized in the financial

tements at the time associated cash is received.

P
Donations and grants

ts and donations shall be recognized in the books of accounts when cash is received.

is considered as received when a payment advice is received by the recipient entity or

the beneficiary. In case of grant/donation in kind, such grants are recorded upon receipt

e grant item and upon determination of the value. The date of the transaction is the

ue date indicated on the payment advice.

Proceeds from borrowing.

wing includes extemal loans acquired by the Project or any other debt the project

y take and will be treated on cash basis and recognized as a receipt during the year they

re received.

) Undrawn external assistance

ese are loans and grants at reporting date as specified in a binding agreement and relate

funding for the Project currently under development where conditions have been

sfied or their ongoing satisfaction is highly likely and the project is anticipated to

tinue to completion. An analysis of the Project's undrawn extemal assistance is shown

the frrnding summary.

I
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Kenya Enabling Activities for HFC Phase - down
Annual Reporl and Financial Statements for lheJinancial year ended lune 30,2023

Significant Accounting Policies (continued)

e) Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has been

paid out by the Project.

i) Compensation to employees

Salaries and wages, Allowances, statutory contribution for employees are recognized in

the period when the compensation is paid.

iD Use of goods and serrices

coods and services are recognized as payments in the period when the goods/services are

consumed and paid for. If not paid for during the period where goods/services are

consumed, they shall be disclosed as pending bills.

iiD Interest on borrowing

Borrowing costs that include interest are recognized as payment in the period in which they

incur and paid for.

iv) Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period in

which the repayment is made. The stock of debt is disclosed as an annexure to the

consolidated financial statements.
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nabling Activities for HFC Phase - down
dnd Finonciol Slalemenls for the tinancial year ended June 30, 2023

fonilicant Accounting Policies (continued)

Acquisition of fixed assets

payment on acquisition ofl property plant and equipment items is not capitalized. The

6st of acquisition and proceeds from disposal of these items are treated as payments and

pts items respectively. Where an asset is acquired in a non-exchange transaction for nil

l nominal consideration and the fair value ofthe asset can be reliably established, a contra

ilnsaction is recorded as receipt and as a payment. A fixed asset register is maintained by

public entity and a summary provided for purposes of consolidation. This summary is

fsclosed as an annexure to the consolidated financial statements.

f) In-kind donations

h-kind contributions are donations that are made to the Project in the form ofactual goods

or serv ices rather than in money or cash terms. These donations may include vehicles,

uipment or personnel services. Where the financial value received for in-kind

dontributions can be reliabty determined, the Project includes such value in the statement of
rpceipts and payments both as receipts and as payments in equal and opposite amounts;

therwise, the contribution is not recorded

C) Cash and cash equivalents

dash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

$all and highly liquid investments with an original maturity of three months or less, which

dre readily convertible to known amounts of cash and are subject to insignificant risk of

fhanges in value. Bank account balances include amounts held at the Central Bank of

fenya and at various commercial banks at the end of the financial year. For the purposes

bf th"r" financial statements, cash and cash equivalents also include short term cash

imprests and advances to authorised public officers and/or institutions which were not

lurrendered or accounted for at the end ofthe financial year.
I
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Kenya Enabling Activities for HFC Phase - down
Annual Report and Financial Stotements for lhe Jinancial year ended June 30, 2023

Signifi cant Accounting Policies (Continued)

h) Restriction on cash

Restricted cash represents amounts that are limited./restricted from being used to settle a

liability for at least twelve months after the reporting period. This cash is limited for direct

use as required by stipulation. Amounts maintained in deposit bank accounts are restricted

for use in refunding third part deposits.

i) Imprests and Advances

For the purposes of these financial statements, imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year is treated as receivables. This is in recognition of the govemment practice

where the imprest payments are recognized as payments when fully accounted for by the

imprest or AIE holders. This is an enhancement to the cash accounting policy. other

accounts receivables are disclosed in the financial statements.

j) Contingent Liabitities

A contingent liability is:

a) A possible obligation that arises from past events and whose existcnce will be

confirmed only by the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic benefits or

service potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient retiability.

Some of contingent liabilities may arise from: litigation in progress, guarantees,

indemnities. l,etters of comfort/ support, insurance, Public private partnerships,

The Entity does not recognize a contingent liability but discloses details of any

contingencies in the notes to the financial statements unless the possibility of an outflow of
resources embodying economic benefits or service potential is remote. Annex 6 of this

financial statement is a register ofthe contingent liabilities in the year.

ll



Kenya lE hbting Activities for HFC Phase - down
Annual and Financial Statements or lhe tinancial year ended June 30, 2023

Signifir Accounting Policies (Continued)

k) Contingent Assets

a Enabling Activities for HFC Phase - down project does not recognize a

go $ngent asset, but discloses details of a possible asset whose existence is contingent on

6"aurran"a or non-occurrence ofone or more uncertain future events not wholly within

bontrol of (the Enrity) in the notes to the financial statements. contingent assets are

as sed continually to ensure that developments are appropriately reflected in the financial

ments. If it has become virtually certain that an inflow of economic benefits or service

tial will arise and the asset's value can be measured reliably, the asset and the related

D

nue are recognized in the financial statements of the period in which the change occurs

Pending bills

ding bills consist of unpaid liabilities at the end of the financial year arising from

tracted goods or services during the year or in past years. As pending bills do not

$

p

te d

p

,l lve the payment of cash in the reporting period, they recorded as .memorandum' or

balance' When the pending bills are finally settled, such payments are included in the

fement ofreceipts and payments in the year in which the payments are made.

Budget

budget is developed on a comparable accounting basis (cash basis), the same accounts

sification basis (except for accounts receivable - outstanding imprest and clearancei"
unts and accounts payable - deposits, which are accounted for on an accrual basis), and

the same period as the financial statements. The project's budget was approved as

{uired by Law and National Treasury Regulations, as well as by the participating

elopment partners, as detailed in the Govemment of Kenya Budget printed Estimates

the year. The Development Projects are budgeted for under the MDAs but receive

'.fd
geted funds as transfers and account for them separately. These transfers are recognised

inter-entity transfers and are eliminated upon consolidation. A high-level assessment of
Project's actual performance against the comparable budget for the financial

/period under review has been included in an annex ro these Jinancial sraremenrs.
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Kenya Enabling Activities for HFC Phase - down
Annual Report and Financial Slalementslor lhe Jinancial year ended June 30,2023

Signifi cant Accounting Policies (Continued)

n) Third party payments

Included in the receipts and payments, are payments made on its behalf by to third parties

in form of loans and grants. These payments do not constitute cash receipts and payments.

and are disclosed in the payment to third parties' column in the statement of receipts and

payments.

o) Exchange rate differences

The accounting records are mainlained in the functional currency olthe primary economic

environment in which the Project operates (Kenya shillings). Transactions in foreign

currencies during the yearlperiod are converted into the functional currency using the

exchange rates prevailing at the dates of the transactions. Any foreign exchange gains and

losses resulting from the settlement of such transactions and fiom the translation at year-

end exchange rates of monetary assets and liabilities denominated in foreign currencies are

recognised in the statements of receipts and payments.

p) Comparative figures

where necessary comparative figures for the previous financial yearlperiod have been

amended or reconfigured to conform to the required changes in financial statement

presentation.

q) Subsequent events

There have been no events subsequent to the financial yearlperiod end with a significant

impact on the financial statements for the year ended June 30, 2023.

r) Prior period adjustments

Prior period adjustments relate to errors and other adjustments noted arising from previous

year(s). Explanations and details of these prior period adjustments are presented in note l5
of t he se Jinancial s tat ements.
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nabllng Activities for Hf,'C Phase - down
An Re and Financial StatemenlsJor the nancial r ended June 30, 2023

otes to the Financial Statements

I fers from Government entities

present counterpart funding and other receipts from govemment as follows:

Not ere were no transfers from government entities during the Jinancial year 2022/2023

I

7

e

Dr st l iption 2022t2023 2021n022
Cumulative

to-date (from
inception)

Kshs Kshs Kshs
I
I
s

o
lu
lE
lra

erparl Junding through Minhtry
ironmenl, Climate Change and

l,, II rpart funds Quarter I

IulC( I1 erpart funds Qua(er 2

C( ,Ul II erpart funds Quarter 3

C( ul rl erpart funds Quarter 4

Tr rt, I (See Annex 3)
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Kenya Enabling Activities for HFC Phase - down
Annual Report and Financial Statements tor the Jintncial year ended June 30, 2023

Notes to the Financial Statements (Continued)

2. Proceeds From Domestic and Foreign Grants

During the financial period to 30 June 2023, we received grants from donors as detailed in the table below:

Nole: There was no donorfunding received during the financial year under review

2022t2023 2021n022

Cumulative
to dateName of Donor

Date
received

Amount
received
in donor
currency

Grants
received
in cash

Grants
received
as direct

payment*

Grants
received
in kind

Total
amount

Total
Amount

Kshs Kshs Kshs Kshs Kshs Kshs

Grants Received from Bilateral
Donors (Foreign Govemments)

UNEP Funds 5 500 000 5 500 000

Grants Received from Multilateral
Donors (Intemational Organizations)
Insert name of intemational
organization
Grants Received from Local
Individuals and organizitions
Insert name of individual or local
organization
Total 5,500,000 5,500,000

l5



Kenya Enabling Activities for HFC Phase - down
Annuol Report and Financial Statements for the Jinancial year ended June 30, 2023

Notes to the Financial Statements (Continued)

During the financial period to 30 June 2023, we received funding from devel
Trcasury as detailed in the table below:

opment partners in form of loans negotiated by the National

Description 2022t2023 202U2022

Cumulative
to dateName of Donor Date

received

Amount in
loan

currency

Loans
received
in actual
amount

Loans
received as

direct
payment*

Total
rmount
in Kshs

Total amount
in Kshs

(Insert
currency)

I(shs Kshs Kshs Kshs Kshs

Loans received from bilateral
Donors (Foreign Governments)

Insert name of foreign Govemment

Insert name of foreign Govemment

Loans received from Multilateral
Donors (lntemational Organizations)
Insert name of intemational
organization
Insert name of intemational
organization

Total

t6



Kenya Enabling Activities for HFC Phase - down
Annual Report and Financial Stotements for the Jinancial year ended June 30, 2023

Notes to the Financlal Statements (Continued)

4. Miscellaneousreceipts

Note: There were no miscellaneous receipts during the year

Description 2022n023 2021n022

Cumulative to-
date (from
inception)

Receipts
controlled by
the entity in

Cash

Receipts
controlled by
third parties

Total receipts Total receipts

Kshs Kshs Kshs Kshs Kshs

Property income

Sales of goods and services

Administrative fees and charges

Fines, penalties, and forfeirures

Voluntary transfers other than grants

Other receipts not classified elsewhere*

Total

l7



Kenya Enabling Activities for HFC phase - down
Annual Report and Financial Statements for the Jinancial year ended June 30, 2023

Notes to the Financial Statements (Continued)

Description 2022n023 202u2022
Payments made
by the Entity in
Cash

Paymcnts
made by third

larties
Total
payments

Total
payments

Cumulative to-
date

Kshs Kshs Kshs Kshs Kshs

Basic salaries of permanent employees

Basic wages of temporary employees

Personal allowances paid as part of salary

Personal allowances paid as reimbursements

Personal allowances provided in kind

Pension and other social securitv contributions

Compulsory national social security schemes

Compulsory national health insurance schemes

Social benefit schemes outside govemment

Other personnel payments

Total

l8



Kenya Enabling Activities for HFC Phase - down
Annuol Report ond Financiol Statements for the Jinancial year ended lune 30, 2023

Notes to the Financirl Statements (Continued)

6. Purchase ofGoods and Services

Description 2022t2023 2021no22
Cumulative to-

datePayments
made in Cash

Payments made
by third parties

Total payments Total
payments

Kshs Kshs Kshs Kshs Kshs

Utilities, supplies and services

Communication, supplies and services

Domestic travel and subsistence 1,152,100 1,152,100 3,s68,800 4,720,900

Foreign travel and subsistence

Printing, advertising, and information
supplies

Rentals of produced assets

Training payments

Hospitality supplies and services 320,000 320,000 453,000 7'13,000

lnsurance costs

Specialized materials and services

Other operating payments

Routine maintenance - vehicles and other
transport equipment

Routine maintenance- other assets

Total 1,472,100 1,472,100 4.42LE00 5.493900

l9
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Notes to the Financial Strtements (Continued)

o

Description 2022t2023 2021n022
Payments

made by the
Entity in

Cash

Payments
made by third

parties
Total

Payments Total Payments

Cumuletivc to-
date

Kshs Kshs Kshs Kshs Kshs
Govemment pension and retirement
benefits

Social security benefits in cash and in kind

Employer social benefits in cash and in
kind

Totel

20



Kenya Enabling Activities for HFC Phase - down
Annual Report and Finoncial Statements for theJinancial year ended June 30, 2023

Notes to the Financial Statements (Continued)

8. Acquisition of Non-Financial Assets

2022t2023 202U2022

Cumulative
to-date

Description

Payments
made in

Cash

Payments
made by

third parties
Total

pavments
Total

payments

Kshs. Kshs. Kshs Kshs Kshs

Purchase of buildings

Construction of buildings

Refi.rbi shment of buildings

Construction of roads

Construction of civil works

Overhaul & refiubishment ofconstruction and civil
works

Purchase ofvehicles & other transport equipment

Overhaul ofvehicles & other transport equipment

Purchase of household furniture & institutional
equipment

Purchase of office fumiture & general equipment

Purchase ofspecialised plant, equipment and
machinery
Rehabilitation & renovation ofplant, equipment &
machinery
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2021n022

Descri on

Payments
mede in

Cash third arties

Payments
mrde by

a ments
Total Total

ents

to-date

urchase ofcertified seeds, breeding stock and live
animals
P

studies, project preparation, design &
slons

Research,

Rehabilitation of civil works

Acquisition of strategic stocks

Acquisition of land

Acquisition of other intangible assets

Total

Note: There were no acquisition of non-financial assers during the Jinancial year under review and previous year 2021/2022
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Notes to the Financial Statements (Continued)

9. Transfers to other Government Entities

During the financial period to 30 June 2023, we transferred funds to reporting government entities as shown below:

Note: There were no transfers to other government entities

2022t2023 2021n022
Cumulative to-

date
Description

Payments
made in Cash

Payments
made by third

parties
Total

payments
Total

payments

Kshs Kshs IGhs Kshs Kshs

Transfers to National Govemment entities

Ministry ABC

Project XYZ

Transfers to County Govemments

County ABC

County XYZ

Total

,/,)
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er ratr rans ers

2022t2023 202u2022

Cumulative
to-date

Descri on

Payments
made in Cash

Payments
made by

third parties

Total
payments

Total
payments

IGhs Kshs Kshs Kshs Kshs

Grants for scholarships

Transfers to lower levels of govemment e.g.
schools

Miscellaneous payments

Total
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Notes to the Financial Statements (Continued)

I 1. Cash And Cash equivalents

Kenya Enabling Ac/ivirres Project has no project bank account. It uses the Ministry's Development bank
account within the project implementation area and zero number of foreign currency designated accounts
managed by the National Treasury as listed below:

I1. A Bank Accounts

Project Bank Accounts

Description 2022t2023 2021D022

Kshs Kshs

Bank accounts (Note I I A) 6,100 1,478,200

Cash in hand (Note I I B)

Cash equivalents (short-term deposits) (Note I 1C)

Total 6J00 1,478,2m

Details Insert Current FY 202u2022

Kshs Kshs

Foreisn Currenc y Accounts

Central Bank of Kenya [A,/c No.. . . . . ]

Kenya Commercial Bank [A/c No... ...]

Co-operative Bank of Kenya [A/c No......]

Others (specify)

Total Foreign Currency balances

Local Currencv Accounts

Central Bank ofKenya [A/c No.1000383968]
Ministry Development Account 6 00 1,478,200

Kenya Commercial Bank [A/c No...]

Co-operative Bank of Kenya [A/c No......]

Others (specify)

Total local currency balances 6,100 1,479,200

Total bank account balances 6,100 1,478,,200
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Financial Statements (Continued)

t Accounts

in the Project's Special Deposit Account(s) as at 306 lune 2023 are not included in the
Financial Assets since they are below the line items and are yet to be drawn into the

I

i

Notes to lt

Special P
i

The balah
I

Statemerit

i

Below i!
were voE
Statemerit

I

Exchequpr ccount as a voted provision.

Special Deposit Account (SDA) movement schedule which shows the flow of funds that
n the year. These funds have been reported as loanvgrants received in the year under the
Receipts and Payments.

+

i
f

S ecl ccounts Mov ent Schedule

Desbr {tion 2022n023 202v2022

Kshs Kshs

(i) A i'{ame 1a/c No......1

Openinc ,hur,""

Total

Total
Pa

t deposited in the account

t withdrawn (as per Statement of Receipts &

Closin
allach

nce (as per SDA banh account reconcilialion

(ir) Ai" tame [A/c No......1
I

Openide ance (as per the SDA reconciliation)

)Total dm
I

deposited in the account

Total
Pa

0 withdrawn (as per Statement of Receipts &

attrc
Clos b

)
lance (as per SDA bank account reconciliation
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Notes to the Financial Statements (Continued)

I I B Cash in hand

lf C Cash equivalents (short-term deposits)

12. Imprests and Advances

Description 2022t2023 2021n022

KShs KShs

Location I

Location 2

Location 3

Other locations (spe c {y)

Total cash in hand balances

Description 2022n023 202u2022

Kshs Kshs

Kenya Commercial Bank [A/C No......]

Co-Operative Bank of Kenya [A/C No......]

Others (Specify)

Total

Description 2022DO23 202u2022

Kshs Kshs

Govemment Imprests

Salary advances

Total
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N e Financial Statements (Continued)

12At own of Imprests and Advances

13. positr and Retention Monies

Nam
Insti

Olficer or
)n

Amount
Taken

Due Date
of

Surrender

Amount
Surrendered

Balance
Current

F'Y

Balance
Comparative

FY
Kshs Kshs Kshs Kshs Kshs

ffic, I
ofrc'

ofic 2r J

ofic r I

ofrcel

Prog ro o mel

Tota

l(T

Desr lion 2022n023 202tno22

Kshs Kshs

n

Dep )s

Totr il

Age m analysis: 2022n023 o/o of lhe
Total

2021n022 Yo of the
Total

Und er ne year

l-2 s

2-3 's

Ove r years

Tot rl
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14. Fund Balance Brought Forrryerd

Description 2022n023 202tn022

Kshs IGhs

Bank accounts 1,478,200

Cash in hand

Cash equivalents (short+erm deposits)

Outstanding imprests and advances

Deposits and retention

Total tA78?0o
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Notes to

15. Pr

16.

Financial Statements (Continued)

ear adjustment

c{ es in Imprests and Advances

t7- c in Accounts Deposits and Retentionil

Balance b/f
Previous FY

(audited financial
statements)

Adjustments Adjusted balance
b/f Previous

FY

Descrip tlr )t r of the error Kshs Kshs Kshs

c( LBank a< nt Balances

Cash in hr t d

Imprest ia d advances

Deposit d retentions
Others sl ctfv)

Totel I

0loDescripl 2022n023 2021n022

Kshs Kshs

Opening R :eivables as at I 
st July 2023

toClosing runt receivables as at 30th lune 2023
Change Itr l mprests and advances

I

Descripfi0 ,,l
i

2022t2023 202tn022

Kshs Kshs

Deposit h Retentions as at I 
st July 2023

Closin )unts payables as at 30s Jlurlre 2023
nChaneeb i deposit and retention
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Other Important Disclosures

l Pending Accounts Payable (See Annex 4a)

2, Pending Staff Payables (See Annex 4b)

3. Other Pending Payables (See Annex 4c)

Balance b/f
from

Comparative
FY

Additions for
the year

Paid during
the year

Balance c/f
For Current

FY

Description Kshs Kshs Kshs Kshs

Construction of buildings

Construction of civil works
Supply of goods

Supply of services

Total

Balance b/f
from 202112022

Additions for
the year

Paid during
the vear

Balance c/f for
2022t2023

Description Kshs Kshs Kshs Kshs
Senior management

Middle management

Union employees
Others - Gratuity
Total

Balance b/f
from

2021D022Fy

Additions for
the year

Paid during
the year

Balance c/f
for 2022D023

FY
Description Kshs Kshs Kshs Kshs

Amounts due to National
Govemment entities
Amounts due to County
Govemment entities
Amounts due to third parties

Total

3l
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portant Disclosures (Continued)

rnal Assistance

a). al assislonce relaling loans and grants

b) wn ef,ernal assislance

I

EI

i

2022t2023 2021t2022

Descr ID ri on Kshs Kshs
taExten Bsistance received as gants 5,500,000

ta]Exten Bsistance received as loans

p

Exlen
by thi:

ta
d

$sistance received in kind- as payment
arties

Total 5,500,000

i
2022D023 202v2022

Descr rp on Kshs Kshs
7aExter Nsistance received as loans
uExter Nsistance received as grants 5,500,000

Total 5,500,000

Purpose for
which the
undrawn
external

assistance may
be used

2022n023 2021n022

Desc on Kshs Kshs
U extemal assistance - loans
U extemal assistance - ts 5,500,000
Tota 0005

) -1-
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Other Important Disclosures (Continued)

c) Classes ol providers ol erternal assistance

(Provide details of lhe reasons lor external assistance e-g. Economic development or welfare objective,
Emergengt relieJ, Trading activities etc-)

d. Non-monetary erternal assistance

2022t2023 202U2022

Descri tion Kshs Kshs
Multilateral donors
Bilateral donors
Intemational assistance o z:;tior'
NGOs
National Assistance tion
Totel

2022t2023 202tn022
Description Kshs Kshs

Goods

Services
Total

1t
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Othe portant Disclosures (Continued)

e aid use of erternal assistance

e above sub-classiJicqtion should be odopted based on the purpose of the etternal assistqnce and how it

-f. rnal Assistance paid by third parties on behalf of (he Entity) by Source

relales to external qssistance paid directly by ,hird parties lo sellle obligations on behaAof(he enlity Thk
should lie to line 3 ofnote 4 on external qssistqnce))-

ut ?

P rl nents made by third parties 2022t2023 202u2022

l ription Kshs Kshs
( ot pensation to employees

t Ist )f goods and services

s ul idies
1 r8 fers to other Govemment entities
( r grants and transfers
( ior al Security benefits
tc I1 .risition ofassets

3I ll nce Costs including loan interest

p

r
ayment ofprincipal on domestic and foreign
owlng

:l )r payments

tt

2022n023 2021n022
rcriptlon Kshs Kshs

N :ional govemment

lv t rltilateral donors
ilB ateral donors
t :mational assistance organization

l ( Os
It a ional Assistance ization
"l ( tI I
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Other Important Disclosures (Continued)

5. Payments By Third Party on BehalfofThe Project

This relates to Payments done directly to supplier on behalf of the project such as; national government may

fund the operdlion of health or education program; a donor may pay directly for construclion of a given
activity.

5.1 ClassiJication by Source

(fhird party Payments may be done by olher entities that are not providers ofexternal assistance)

5.2 ClossiJicalion of payments made by Third Parties by Nature of expenses

N/B The above subclassiJication will be adopted based on the appropriate project's operalions

2022n023 202U2022
Description Kshs Kshs
National goverffnent

Multilateral donors

Bilateral donors

International assistance organization
NGOs

National Assistance Organization
Total

Payments made by third parties 2022t2023 202u2022

Description Kshs Kshs
Compensation of employees

Use ofgoods and services

Subsidies

Transfers to other government units

Other grans and transfers

Social security benefits

Acquisition of assets

Finance costs, including loan interest

Other paynents

Total
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Other Im nt Disclosures (Continued)

arty Disclosures

party disclosure is encouraged under non-mandatory section of the Cash Basis IPSAS. The

se ofrelated parties to the Project

, Rela

Rel{

i) management personnel including the program director/manager

lmplementing entity/ministry/ department

Ministries and Departments.

ilhe 
National Treasury

party transactions:

nt Liabilities

ails- Update ANNEX I Contingent liabilities register)

f,,n.,

)

RetI

Con7

202212023 202U2022
Kshs Kshs

coinl r{nsation to Key Management

cohr lnsation to the program manager/ director

IKe, 't magement Compensation others (specifu)

Tot al )ompensation to Key Management

T.Jn rfers to related parties

T*ht ryrs to other government entities

To(al lransfers to related parties

r.{o rfers from related parties

Tqt tfrs from the Ministry/ department

Pa) rtl ehts made on behalf of the project by other govt. entities

iel(lnr any other transfers received)

To' a lransfers from related parties

Co nt T rgent liabilities 2022n023 2021n022

Kshs Kshs
Cofrt )ase xxx against the project

Ba lk uarantees in favour of other golt. entities
1tCo

ag!

gent liabilities arising from PPPs/ donor
rents

Tolal

el
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13. Annexes

Annex 1: Prior Year Auditor-General's Recommendations

Reference

No. on the

exlernal

audit

Report

Issue / Observations from

Auditor
Management comments

Status:

(Resolved /
Not Resolved)

Timeframe:

(Put a date when

you expecl lhe

issue to be

resolved)

1035.

Budgetary Control
Performance.

and

The statement ol comparison of
budget and actual amount
reflects final expenditure budget
of Ksh. 5,500,000 against actual
expenditure of Ksh. 4,021,800
resulting to under-expenditure
of Ksh. 1,478,200 or 27%o of the
budget.

The underperformance affected
the planned activities and may
have impacted negatively on
service delivery to the public.

The project budgetary

allocation for the year

was Ksh. 5,500,000 and

the actual expenditure

was Ksh. 4,021,800. The

under-expenditure was

due to delayed

disbursement of donor
funds.

Not resolved.

Awaiting to

appear before

PAC at a later

date.

r036.

Failure to maintain project
bank account and cash book.

During the year under review,
the project did not maintain its

sepamte bank account and cash

book but relied on the

Ministry's development cash

book for recording its

transactions. This is contrary to
regulation 76 (l) of the Public
Finance Management (National

Govemment) Regulations,20l5

It's true that the project

doesn't have a separate

project bank account and

cash book. This is due to

the fact that the project

started its activities late

towards the end of the

financial year and it was

not possible to open an

account in June.

Not resolved.

Awaiting to

appear before

PAC at a later

date.

tt
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Reference

No. on th

external

audit

Report

I

fssue 
t

lAuditor

Observations from
Managem€nt comments

Status:

(Resolved /
Not Resolved)

Timeframe:

(Pul a date hthen

you expect lhe

issae lo ba

resolved)

However, an excel cash

book that records all the

expenditure for the

project was maintained.

The process of opening a

separate bank account for

the project has been

initiated. See copy of

excel cash book attached.

hich states that for the purpose

f disbursement of project

s, there shall be opened and

ntained a project account for
very project at Central Bank of

[enya unless it is exempted by
L

th" Cabinet Secretary, in

l^/riting, 
into which all funds

bhall be kept and such an

ount shall be known by the

e of the project for which it
s opened and each project shall

only one bank account.

the circumstances, the project

ment was in breach ol

la

Eng. e Marindany Kirui
Project CoordinatorPrincipa retary
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Annex 2: variance explanations - Comparative Budget and Actual amounts for 202212023

Final Budget
Actual on

Comparable
Basis

Budget
Utilization
Difference

o/" of
Utilization

Comments on Variance (below
90o/o and over 1007o

A b c=a-b d=bla'/.
Receipts

Transfer from Govemment entities

Proceeds from domestic and foreign grants 5,s00,000
The project did not receive donor
funds during the financial year
2022t2023

Proceeds from borrowings

Miscellaneous receipts

Total Receipts 5,500,000

Payments

Compensation of employees

Purchase of goods and services 5,500,000 1,472,100 4,027,900 26.8Y"
The project did not receive donor
funds during the financial year
2022t2023

Social security benefi ts

Acquisition of non-fi nancial assets

Transfers to other govemment entities

Other gants and transfers

Total payments 5,500,000 1,472,100 4,027,900 26.goa
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Annex 3: Reconciliation of inter-entity transfers

The above amounts have been communicated to and reconciled with the Parent Ministry/ State Department
Note: There were no inter entity transfers during the financial year under review.

Project Coordinator
Kenya Enabling Activities Project

Head of Accounting Unit
State Department for Environment & Climate Change

Proiect Name: Kenya Enabling Activities Project
Break down of transfers from the State Department of Environment and Climate Change

a Government Counterpart funding
Bank Statement Date Amount (Kshs) Indicate the FY to which the amounts relate

Total

B. Direct payments

Bank Statement Date Amount (Kshs) Indicate the FY to which the amounts relate

Total

C Others

Bank Statement Date Amount (Kshs) Indicate the FY to which the amounts relate

Total

Total (A+B+C)

Sign

40
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Annex 4a: Analysis of Pending Bills

Supplier of Goods or Services

Date
Contracted/

invoiced.
Original
Amount

Amount Paid
To-Date

Outstanding
Balsnce

Current f"f

Outstanding
Balance

Previous FY
Comments

a b c=a-b
Construction ofbuildings

I
2

Sub-Total
Construction of civil works

J
4

Suh'Total
Supply of goods

5

6
Sub-Total
Supply of services

7

8
Sub-Total
Grand Total
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Annex 4b: Analysis of Pen lng:

Name of Staff Job Group
Date

Payable
Contracted

Original
Amount

Amount
Paid

To-Date

Outstanding
Balance

Current FY

Outstanding
Balance

Previous FY
Comments

Permanent Employees - Management

I
2

SuLTotal
Permanent EmDloyees - Others

3

4
Sub-Totel
Temporary employees

5

6
SubTotal
Others (specrli)

't

8
SuLTotal
Grand Total
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Annex 4c: Analysis of other Pending Payables

Name Brief
Description

Date
Payable
Contracted

Original
Amount Amount

Paid To'Dete

Outstanding
Balance
Current FY

Outstanding
Balance
Previous FY

Comments

Amounts due to National Govt Entities

2

Sub-Total

Amounts due to County Govt Entities

J

4

Sub-Total

Amounts due to Third Parties

5

Sub-Total

Others (specify)

6

Sub-Total

Grand Total
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ter

Asset class

Opening Cost
(Ksh9
2022nO23

Donations in
form of sssets
(l(shs)
202212023

Additionsin t[e-
Ycar
(KShs)
2022t2073

**Disposals in
the Year (KShs)
2022n023

Transfers
in(out)
2022n023

Closlng Cost
2022t2023

(a) (b) c( )) d( ) (d) (e)= (a)+ (b)+c)-
(d)+(-)d

Land

Buildings and structurcs

Transport equipment

OfIice equipment, furnitue and fiftings

ICT EquipmenL

Other Machinery and Equipment

HeriBge and cultural assets

Biological assets

I nfrastructure assets roads, rails

Intaagible assets

Work in Propress

Total

Nole:

There were nofaed assets acquired by the project during lhe year under refiew and previous financial years
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Annex 6: Contingent Liabilities Register

Nature of contingent liability Remarks

)

3

4

5

6

7

8

9

l0
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Annex 7: R.cporting of Climate Relevant Expenditures

tna

Project
Name

Project
Description

Project
Objectives

Project
Activities

Source Of
Funds

Implementing
Partners

Kenya
Enabling
Activities
for HFC
phase-
down

The Project has an

overall objective of
implementing the
enabling activities
to facilitate early
ratification ofthe
Kigali amendment
adopted to phase

down HFC -
chemicals which
have negative
impac6 on climate

, as they have high
Global Warming
Potentials (GWPs).

To understand the
training needs in
the refrigeration
and air
conditioning
(RAC) servicing
sector that would
allow for a
successful FIFC
phase- down.

Sensitize the
public on the
Phasedown of
HFCs and the
Kigali
Amendment

Ql Q2 Q3 Q4
UNEP I.JNEP

MEF
KRA
Refrigeration
Association (I{EVAC
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Annex 8: Reporting Disaster Management Expenditure

Column I Column II Column
III

Column IV Column V Column
YI

Column
VII

Programme Sub-
programme

Disaster
Type

Category ofdisaster related Activity that
require expenditure reporting
(response/recovery/miti gatior/preparedness)

Expenditure
item

Amount
(Kshs.)

Comments
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and ancial Slatements the ancial ended lune 30, 2023

Su$port Documents

confidnations from beneficiaries in Transfers to Other Govemment Entities

iations statement as at 30s June 2023

fSurtey Report

Depofit account(s) reconciliation statement(s)

MIS bomparison Tial Balana* (Where applicable)

ll.

iii.

iv.

B

s
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