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CHANIA HIGH SCHOOL
Annual Report and Financial Statements

For the halfyear ended 30th June 2021

I. KEY SCHOOL INFORMATION AND MANAGE MENT

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education

Act, 2013. It is located in Kiambu County, Thika West Sub-County

The school was re-registered in 2510212022 under registration number 22500300774 and is

currently categorized as an Extra County public school established, owned or operated by the

Government.

The school is a Day and boarding school and had 1300 number ofstudents as at 30th June 2021'

It has 7 streams and 60 teachers of which 8 teachers are employed by the School Board of

Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,

2013; is composed of the following members:

4th March 2019ChairmanDr. Simon M. MuiruriI

4th March 2019Secretary - Principal2 Mr. Citau J. I

4th March 2019Member-Special
InterestJ Ms. Grace lrungu

Member - Rep CEBDr. Jane Gathuku4
4th March 2019Member Rep Teachers5 Mrs. Rosemary Ruci-ini
4th March 2019Dr. Simon M. Muiruri
4th March 2019Mrs Grace Nyangi
4th March 2019

3 Members - Sponsor

Eng. Patrick Ndurni"
6

4th March 20 l9Mr. Edwin Kimani
4th March 2019Mrs. Emmah Mukora
4th March 2019Mr. David Kariuki
4th March 2019Mr. Martin Nyakundi
4th March 2019Mr. Samuel Njunu
4th March 2019Mr. Mungai Kihanya
4th March 2019

Member - Community

Member-Special NeedsMs. Mercy Kibiro

7

ti
4th March 2019Rep StudentsGeorge Wanyoike()

2

4th March 2019
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KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

The function of the School Board of Management include:
- Promote the best interests of the School and ensure its development.

- Promote quality education for all pupils in accordance with the standards set under the

Basic Education Act, 2013

- Ensure and assure the provision ofproper and adequate facilities for the School

- Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and health.
- Advise the County Education Board on the staffing needs ofthe School.

- Determine cases of pupils discipline and make reports to the CEB
- Prepare cornprehensive termly report on all areas of its mandate and submit the report to

CEB
- Administer and manage the resources of the School

- Receive, collect and account for any funds accruing to the institution in accordance with

Article226 (l) (a) of the Constitution of Kenya, Section 8l of the Public Finance

Management Act,2012 and the Fourth Schedule para2l and 23 of the Basic Education

Act,20l3.

(c) Committees of the Board

Chairman
Secretary
Member
Member
Member

3t3
3t3
313

3t3
JlJ

Dr. Simon Muiruri
Mr. James Gitau
Mr. M. Nyakundi
Mrs. E. Mukora
Mrs. G. IrunguExecutive ComrnitteeI

3/3
1/l
l/3
3t3
3t3
2t3
3t3

Chairman
Secretary
Member
Member
Member
Member
Member

Mr. Mungai Kihanya
Mr. Jarnes Gitau
Mr. Mungai Kihanya
Ms. Jane Nyambura
Dr. Simon Muiruri
Eng. Benard Njiraini
Eng. Anthony Mwangi2

Finance, procurement and

general purposes

Committee
5t)
3t3
5/)
0/3
)t)
2t3
3/3

Chairman
Secretary
Member
Member
Member
Member
Member

Mr. Mungai Kihanya
Mrs. Crace Nyangi
Mr. James Gitau
Mr. Anthony Mwaura
Mrs. Emma Mukora
Ms. Virginia Njoki
Mrs. Rosemary Ruciini

4 Academic Comtnittee
4/4
4/4
4t4
414

3/4

Chairman
Secretary
Member
Member
Member

Eng. Patrick Ndumia
Dr. Simon Muiruri
Mr. James Gitau
Mr. Samuel Njunu
Mr. Martin Nyakundi

Development Committee5
3t3
)t)
3t3
313

Chairman
Secretary
Menrber
Member

Mr. Francis Karu
Mr. Joseph Mbai
Mr. James Gitua
Mrs. Jane Nyambura

Discipline and welfare
Committee6

J

Rel

Number of
meetings
attended dur
the ve{r
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3t3
3t3

(d) School Operation Management

For the financial half year ended 30th June 202 | the school day-to-day management was under

the following persons:

Ref
Designation Na me TSC Number

I Principal Mr. James I Gitau 350385

2 Deputy Principal
Mr. Simon Maina Wahorne
Mr Francis Nduati Mwangi

368388
333921

J School Bursar Mr. Paul Kamau Mwania

Mem ber

Mernber
Member
Mernber

0
Adhoc Committee (if anY

during the year)7

4

Mr. Anthony Mwaura
Mr. Maina Chege

Mr. Josphat Gatuma
Ms. Vireinia Nioki
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KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

(e) Schools contacts

(f) School Bankers

The following school operated 5 number of bank accounts in the following banks

Post Office Box
Te lephone:
E-mail:
Website:
Facebook:
Twitter:

l. Name ofBank
Branch
Account Number

2. Name ofBank
Branch
Account Number

3. Name ofBank
Branch
Account Number

4. Name ofBank
Branch
Account

5. Name ofBank
Branch
Account

45-0 r000
070r 968 010
chaniaboyshi @vahoo.com
www.chaniahighschool.sc.ke

/ chaniahighsch@gmail.com

Kenya Commercial Bank
Thika
1102086428

Kenya Commercial Bank
Thika
ll02090t74

Kenya Commercial Bank
Thika
il 02089605

Kenya Commercial Bank
Thika
t272365328

Co-operative Bank of Kenya
Thika
01100278996400

6 MPESA Pay Bill No. 522123 Account 3T2llkattached to Kenya commercial Bank

account 1102086428

(g) Independent Auditors
Office of the Auditor General

Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

5
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Annual Report and Financial Statements

For the half year ended 30th June 2021

II. SUMMARYREPORT JFPERFORMANCEOFTHESCHOOL

The following is a summary report of the performance of the school against the set

performance evaluation criteria:

a) Financial performance:

- surplus/ deficit for the year and a comparison of the same for the last three

years

202t

Surplus/Deficit
5,000,000

0

-5,000,000

-10,000,000

.15,000,000

- 20,000,000

-25,000,000

-30,000,000

-35,000,000

?019 -Iz02l

Surplus/DeficitYear
2019
2020 -31,254,117

6

0

I,059,053
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14,000,000

12,000,000

10,000,000

8,000,000

6,000,000

4,000,000

2,000,000

Capitation grants from the Ministry of Education for the last three years

CAPITATION GRANT- 3 YEAR TRENI)

Ir
TIJI'IION OPERATION

.2019 12020 .?02L

TOTAL

CAPITATION GRANT - 3 YEAR TRENI)
TOTALOPERATIONTUITIONYEAR

t 1,570,9848,617,0282,9s3,9562019
12,447,707r0,805,8001,64t,9072020
9,982,8258,650,08 r1,332,7442021

7
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30,000

25,000

20,000

15,000

10,000

5,000

0

Ratio of capitation grant per student over the last three years

CAPITATION GRANT PER STUDENT

_ll -ll2olg 2020 2027

r CAPITATION GRANT PER STUDENT . 3 YEAR TREND TUITION

r CAPITATION GRANT PER STUDENT . 3 YEAR TREND OPERATION

t CAPITATION GRANT PER STUDENT . 3 YEAR TREND TOTAL

ATI NDAIIYE TRE3-sR UDT ENTEPo GN IIANTITAPC
RATIOTOTALOPERATIONTUITIONENROLMENTYEAR

32.128 47423 3605 l490020t9

il.1ll 195l0 84810002020

ll.l13, r94il 891

347

30312002021

{t
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Incomc Growth of Other Income(s) -3Year Trend

Year School Fund Other Income Total

2019 46,30r,6r3 46,30t,613

2020 30,623,555 298,400 30,921,955

2021 28,915,499 5,704,406 34,619,905

A three-year overview of growth ofother income(s) earned by the school.

TNCOME GROWTH OF OTHER INCOME(S)

50,000,000

40,000,000

30,000,000

20,000,000

10,000,000

I
School Fund Other lncome

.2019 .2020 .2021

Total

9
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- A three-year overview of growth in expenditure ofthe schoo

GROWTH IN EXPENDITURE

80,000,000

70,000,000

60,000,000

50,000,000

40,000,000

30,000,000

20,000,000

10,000,000 I
School Fund

IT
Operation and
Infrastructure

.2019 . )020 a 2027

Total

I--

Tuition

nditure -3-Year TrendGrowth in Ex

TotalTu ition
Operation and
InfrastructureSchool Fund

52,414,7612,728 4834t 370,24e
Year
20 r9

74 623,7792,,269 637l8 65s 90453 698.2382020
39,233,577I 257,3304,282,,41533,693,8322021

l0

TI

8,316,029
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Movement of Debtors and Creditors - 3- Year Trend

Ycar Debtors Creditors

2019 5,195,288 22,805,416

2020 26,637,794 t2,255,593

2021 25,491,298

30,000,000

25,000,000

20,000,000

15,000,000

10,000.000

5,000,000

Movement ofdebtors and creditors of the school over the last three years

10,277,95t

MOVEMENT OF DEBTORS AND CREDITORS

I I
zo79 2020 2027

r Movement ofdebtors and Creditors - 3- Year Trend Debtors

I Movement ofdebtors and Creditors - 3- Year Trend Creditors

ll

fl
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Movemcnt ofcash and bank balances over the last three years

Cash and Bank Balances -3'Year Trend

Totalo erative
Co-lnfrastruc

tureTuitionerationo
School
FundYear

49,85849,858
Cash ln

Ha nd

33,552,00017,080,385554 9955,861 s899 055,031Eank

t47,426147,426
Cash ln

Hand2020

3,843,3646,0213 010,853208,055r03,4825t4,934Bank

370,484370 4842027

3,848,213753,8272,679 2,588,964120,801981,949Bank

Year Total

Co-operative

Infrastructure

Tuition

Operation

School Fund

CASH AND BANK BALANCES

- 10.000,000 20,000,000 30,000,000 40,000,000

r 2021 Bank r 2021 Cash ln Hand t 2020 Bank

r 2020 Cash In Hand r 2019 Bank r 2019 Cash In Hand

t2

2079

Cash ln

Hand

t-"""""--
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b) Teacher Student ratio

Ilatio ofstudents to Te ac he rs

Total enrolment l 00

Total No of Teachers 43

Students : Teachers ratio 28

Teache rs Turnove r
No of teachers recruited in the year 1

No of teachers transferred inwards in the year

No of teachers ransferred outwards in the year

Net inflon'ofteachcrs
.,

Number ofteachers the school has for each subject

Teachers Employment

No of teachers required by CBE 53

No of teachersem ed TSC 1

Shortage / Surplu No of teachers before BOM teachers 5l
No ol teachersemployed by BOM 8

Net Shorlage / Surplus No of teachers 43

Suh cct No. of Teachers

CEO/HIST 3

MATHS,'CHEM .+

C.R.E/GEO I

MATHS/PHY .l

BS/ACC I

ENC/LIT 7

HIST/C.R.E J

COMP/CEO I

CI IEM/I]IO I

BS/ECON I

BIO/ACRI 1

CHEM/ACRI I

MATHS/CEO I

MATHS/WOODWORK I

KISWA/CEO I

I]IO/MATHS I

KISWA/HISI'
a

AGRI/BIO l

BIO/CHEM I

COMP/P,E 2

CEO/BS I

C.R.E/KISWA
H.S/BIO

ELE/PHY I

,ll

t3

I
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c) Mean score in the 2021KCSE:

d) Number of Candidates in the 2021 KCSE:

e) Capacity of the school

The mean score in the 2020 KCSE:
Mean GradeMcan ScoreYear
B-201 8
C+
c+

7.4615
7.9216

2019

2020

Numbe r of Candidates in the 2021 KCSE:

No. of Candidates in the KCSEYear
609

549
201 8

?.0t9
5002020

of the school:Thc ca ct
1200No. ofStudents

24No. of Classrooms
3No. of Laboratories
I

l3
No. of Dini H alls

No. of Dormitories
104No. of Toilets

INo. of Libraries

t4

7.7088
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f) Development projects carried out by the school:

?02[

Mr. Gitau J. I
""""sdibi;l
P SHAH TIlftfff${qfl'{ scttoot

J I
PAL

C

M

PRO.IECT COST FI.INDED BY STATI.JS

Borehole and Solar System 4, 169.500 Capitation Grant Complete

40 l)oor Ablution []lock 56t.299 Capitation Grant Ongoing

l5

INC
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SectionSl(1)of thePublicFinanceManagement Act,2012 requiresthat,attheendof each

financial year, each National Govemment School shall prepare financial statements in respect of
that school. Section 8l (3) requires the financial statements so prepared to be in a form that

complies with relevant accounting standards as prescribed by the Public Sector Accounting

Standards Board of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public

institution ofbasic education to be keep all proper books and records ofaccounts ofthe income"

expenditure and assets ofthe institution.

The Board of Management of Chania High School accepts responsibility for the school's financial

statements, which have been prepared Jn the Cash Basis Method of Financial Reporting, using

appropriate accounting policies in accordance with International Public Sector Accounting

Standards (IPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and

fair view ofthe state ofthe school's transactions during the financial year ended 30d'June, 2021,

and ofthe school's financial position as at that date.

III. STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Name:
Designation:
Sign:

David N. Mwangi
Chairman , School Board of Management

Date: (:l c,I\.)$-6

Name:
Designation:
Sign:

Mr James I. Gitau
School nctpal& Secretary to Board of Management

tr ll
CHIE

-r. I
IFICII?AI

TAi,I
FPR

Date:

Name:
Designation:
Sign:

\il u+\ ,o.c

ia\e+\,.rrd

'i ir:)r') ':rl'ili
! l')r:r *-""

Mr. Paul K. M P SHAH CHANIA HIGH SCHOOL

Bursa nance lcer

Date:

16
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REPORT OF THE AUDITOR.GENERAL ON CHANIA HIGH SCHOOL FOR THE YEAR
ENDED 30 JUNE, 2021 - KIAMBU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements,

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Acl, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Chania High School set out on
pages 18 to 35, which comprise of the statement of assets and liabilities as at
30 June, 2021 and the statement of receipts and payments, statement of cash flows and

Report of the Auditor-Ceneral on Chania High School for the year ended 30 June, 2021- Kianbu County

oFFtcE otTH: AUOlrot€:NEnAt
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statement of budgeted versus actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Chania High School as at 30 June,2O21 and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the Basic
Education Act, 2013 and the Public Finance Management Act, 20'12.

Basis for Qualified Opinion

Unsupported Accounts Receivables

The statement of assets and liabilities reflects accounts receivables balance of
Kshs.25,491,298. However, the supporting schedules and detailed ageing analysis were
not provided for audit review. Further, as disclosed in Note 11 to the financial statements,
fees arrears amounting to Kshs.22,148,982 have been outstanding for more than two (2)
years.

ln the circumstances, the accuracy, completeness and recoverability of the receivables
balance of Kshs.25,491,298 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Chania High School Management in
accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effects of the matter
described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit matters to communicate in my report.

Other Matter

Report of the Auditor-General on Chania H igh School for the year ended 30 June, 202 I - Kiambu County
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Unaudited Comparative Balances

I draw attention to the fact that, prior to the 2020/2021 financial year, schools did not
prepare financial statements for audit in accordance with Article 229(5) of the
Constitution, which mandates the Auditor-General to audit and report on the accounts of
all entities funded from public funds.



Although the financial statements presented include comparative figures for the year
ended 30 June, 2020, the 202012021 financial year represents the first year of audit for
schools. Accordingly, audit procedures did not extend to the verification of opening
balances or prior-year comparative information.

Other !nformation

The Management is responsible for the Other lnformation set out on page 2 to 16 which
comprise of Key School lnformation and Management, Summary Report of Performance
of the School and the Statement of School Management Responsibility. The Other
lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the School's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is

materially inconsistentwith the financialstatements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation and I am required
to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my aftention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements

The financial statements for the year under review were submitted on 27 February,2026
instead of the recommended date of 30 September,2021. This was contrary to Section
81 of the Public Finance Management Act, 2012 which requires that financial statements
should be submitted to the Auditor-General within three months after the end of the
financial year to which the accounts relate.

ln the circumstances, Management was in breach of the law.

2. Under-Funding of Gapitation Grants

The statement of receipts and payments and Note 1 and Note 2 to the financial
statements reflects capitation grants for tuition, operation and lnfrastructure capitation

Report of the Auditor-General on Chania High School for the year ended 30 June, 2021 - Kiambu County
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grants for amount of Kshs.1 ,332,744 and Kshs.8,601,481 respectively. During the
financial year 202012021, National Education Management lnformation System (NEMIS)
reported two thousand and forty-nine (2,049) students while the records from the School
reported two thousand six hundred and fifty two (2,652) students cumulatively. Thus, the
records had unexplained variance of six hundred and three (603) students.

ln the circumstances, the School was underfunded by Kshs.2,213,250 during the year.

3. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments and Note 6 and Note 7 to the financial
statements reflects operations payments and boarding and school fund payments of
Kshs.8,592,515 and Kshs.33,693,832 respectively. lncluded in the expenditure is an
amount of Kshs.1,321,500 transferred to the Kenya Secondary School Heads Association
(KESSHA). However, KESSHA is a welfare organization that draws its membership from
School Principals only. The organization is not defined in the Government Funding
System, and there is no assurance that it has implemented effective, efficient, and
transparent financial management and internal control systems to manage the funds
transferred by schools.

ln the circumstances, value for money transferred to KESSHA, amounting to
Kshs.1,321,500 could not be confirmed.

4. Lack of a Functional Procurement Unit

The School did not have an established procurement function managed by qualified
procurement professional as required under Section a7Q) of the Public Procurement and
Asset Disposal Act, 2015 and Regulation 33 of the Public Procurement and Asset
Disposal Regulations, 2020. Procurement activities were undertaken by individuals
lacking the requisite qualifications. Further, it was established that all the procurement
done during the year did not have professionalopinion as required under Section 8a(1)
of Public Procurement and Asset Disposal Act, 2015.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance

Report of the Auditor-General on Chania H igh School for the year ended 30 June, 202 I - Kianbu County
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section of my report, I confirm that, nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of lnternal Audit Review

During the year under review, the School had no internal audit unit as required by
Regulation 166(1) and (2) of the Public Finance Management (National Government),
Regulations, 2015 which requires the internal audit unit of a National Government entity
to assess its effectiveness through an internal performance appraisal commenting on its
effectiveness in the annual report to The National Treasury.

ln the circumstances, the School did not benefit from the oversight role and advice from
the internal audit function.

2. Lack of Asset Ownership Documents

Annex 2 to the financial statements reflects summary of fixed assets register balance of
Kshs.184,388,799 in respect of fixed assets. The Schooloccupies land of undetermined
value not included in the School assets. On 25 September, 2025 the School applied for
a lease from Thika Municipality for the block which the School occupies. However, at the
time of audit, the School had not obtained ownership documents for the parcel of land.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the flnancial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Report of the Auditor-General on Chania High School for the year ended 30 June, 2021 - Kiambu County
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ln the circumstances, the existence of effective measures in the management of assets
could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in

an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.
Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenya.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

FCPA CBS
AUDITOR-GENERAL

Nairobi

10 May, 2026

Report of the Auditor-General on Chania High Schoolfor the year ended 30 June, 2021 - Kiambu County
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CHANIA HIGH SCHOOL
Annual Report and Financial Statements
For the halfyear ended 30th June 2021

V. STATEMENT OF RECEIPTS AND PAYMENTS PERIOD TO 3OTII JUNE 2O2I

RECEIPTS

Capitation grants for tuition I |,332,744 t,641,907

Capitation grants for operations ^, 8,601,48 I 10,805.800

School Fund Income- Parents' Contributions J 28,960,099 30,623,555

School Fund Income- Other receipts 4 5,708,006 298,400

44,602,730 43,369,662

PAYMENTS
Pavments for Tuition 5 t,257,330 2,269,637
Payments for operations 6 8,592,515 18,655.904
Boarding and school fund payments 33,693,832 53,698,23 8

TOTAL PAYMENTS 43,543,617 74,623,779

STIRPLTJS/DEFICIT I,059,053 (31,254,1 l7)

The school financial statements were approved on

Sign: Sign

Name: David N. Mwangi
Chair BOM

s\*\.",6

Name: James I. Gitau
Principal/BOM Secretary

2026 and signed by

Sign:

Name: Paul IC Mwania
Bursar/ Finance Oflicer

\.+\Date ! l !0)6 \q\# ra\s+\a u[Date \ 3 Date

t8

TOTAL RECEIPTS
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CHANIA HIGH SCHOOL
Annual Report and Financial Statements
For the halfyear ended 30h June 2021

vt.

The School's financial statements were approvcd on

Name:David N. Mwangi
BoM Chairman

STATEMENT OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES AS AT
3OTII JI.JNE 2O2I

rJ.a \ 2026 and, signcd by

Name: Paul IC Mwania
Bursar/Fin ance

Sign:

Name: James l. Gitau
Principal/BoM Secretary

M, Sign[^

!lr!C

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balanccs

Cash Balanccs

til

9

3,848.214 3.843,365

t47,426

Short term Investmcnt l0 0 0

Total Cash and cash equivalent 4,218,698 3,990,79r

Account's rcccivablcs II 25,491,298 26.637,794

TOTAL FINANCIAL ASSETS 29,1W,996 30,628,585

FINANCIAL LIABILITIES

Accounts Payablcs t2 t0.277.95t 12,255,593

NET FINANCIAL ASSETS 19,432,045 18,312,992

REPRESENTED B}'

Accumulated Fund b/fwd 13 18,372,992 49,627,109

Surplus/Deficit for the vear r,059,053 (3t,254,lL7)

NET FINANCIAL POSITION 19,432,045 18,372,992

Date: $\ ot\r$(
Si

lq

s+\ Date: g\"fl{$x

370.484
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For the half year ended 30th June 2021

VII. STATEMENT OF CASH FLOW S FOR THE PERIOD ENDED 3O IIJUNE 2O2I

1,641 90'7t,332,744ts for tuitronCa itation
10,805 8008,601,48 Irationsts for oCa itatiorl
27,547,t0628.e60 099School lund income- Parents contributions/ fees

303 0005,708,406Other Recei tS
40 97 81344,602,130Total Recei ts

Pa nrents
r ,988,83 71,257 330ents for TuitionPa
4 017.3344 692 66rPayments for operations

32 03 5.48033 693,832Boarding and school fund PaYments
38,041,651J9 643,823Total Pa ments

2,256,1624,958,907Net cash flow from o activitiesratin

CASHFLOW FROM INVESTING ACTIVITIES
00Proceeds from Sale of Assets

31,867 ,2294,730,799Ac uisition of Assets
00Proceeds from investments
00Purchase of investments

31,867 294,730 799.00ActivitiesNet cash flows from Invcstin

CASHFLO W FROM BORROWING ACTIVITIES
00loansProceeds from borrowin
0ent of l' lcl lborrowinIle a
00acti , itiesNet cash flow from financin

(29,611,067)227,908
NET INCREASE/(DECREASE) IN CASH AND CASH
E UIVALENTS

33,601,857J,990,790caruivalent at BEGINNING of theCash and cash
3,990,7904,218,698Cash and cash equivalent at END of the ycar

20
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CHANIA HIGH SCHOOL
Annual Report and Financial Statements
For the halfyear ended 30th June 2021

VIII. STATEMENT OF BUDGETED VERSUS ACTUAL AMOUNTS FOR THE HALF
YEAR ENDED 3OTH JUNE 2O2I

RECEIPTS
(t) CAPTTATTON GRANT ON
TUITION
Teaching / leaming materials 4,972,800 4.972.800 1.332.744 3,640,056 27%
(2) CAPTTATION GRANT ON
OPERATIONS

Other Votehead I l,280,000 l 1,280,000 4,759,981 6,47 t,419 43%
Maintenance & lmprovernent 6,000,000 6,000,000 3,841,500 2.I 58,500 64%
Med ical/lnsurance 2,400.000 2,400,000 2,400.000 0%

Activ ity 1,800.000 1,800,000 l,800,000 0%
(3) FEES CHARGED ON
PARENTS

13,200,000
13,200,000

Personnel emoluments

Fee on Boarding Equipment and
Stores 36,462,000

36,462,000

4,553,696

17,940,'720 l 8,521 ,280

8.646,304 34%

49%
Repairs and maintenance 2.400.000 2,400,000 1,629,95'1 '770,043

Local transport / travelling 2,845,200 2,845,200 636.534 2,208,666 22%

Electricity and water 3,600,000 3,600,000 2,576,941 1,023,059 '72%

Administration costs 4.959.600 4,959,600 1,309,803 3,694,397 26%

Activity 798.000 798,000 309.8s8 488,t42 39%
Medical 2.s90 (2,s90) 0%
OTHER INCOME
Rent income s7.600 (s4,000) 0%
Un iform 14,500 ( r4,s00) 0%
Damages 1.000 ( l ,000) OY,

Refund l 1,700 ( u,700) 0%

21

Original I

Burlgct I Ad.iustments
Final Budgel

Actual on
Comparable

Basis

Budget
Utilization
I)ifference
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Utilization
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Advance Recoveries 12.000 12.000 0%

Fees Arrears 0%3,027;776 (3,027,776)

Pre- Payments 2,460,430 (2,460,430) 0%

Hire of Facilities 123.000 ( r 23,000) 0%

TOTAL INCOME 90,717,600 90,717,600 ,14,602,730 .16,114,870 19"
(I) EXPENDITURE FOR
TUITION
Tu ition 25%4,972,800 4,972,800 1,257,330 3,715,470
(2) EXPENDTTURE FOR
OPERATIONS

Other Votehead 27Yol r,280,000 I I,280,000 3,042,159 8,23'7,841

lnfrastructure 6.000,000 4,309,500 1,690,500 72%

6.000.000

Medical and Insurance 2.400.000 2,400.000 l ,008.271 | ,391,729 42%

Activity Expenses l,800,000 I,800,000 231,985 r,568,015 l3Yo

Bank Charges 0%600 (600)
(3) EXPENDTTURE FOR
SCHOOL FUND

Personnel emoluments 13,200,000 3t%4,030,192 9,169,808

Repairs, maintenance and
I mprovements 2,400.000

2,400,000

3.016,585 (6 r 6,58s) 126%

Local transport / travelling 2,845,200 I.050,250 |,794,950 37%2,845.200

Electricity, water and conservancy t24%3,600,000
3,600,000

4,469,043 (869,043)

Administration costs 4,800,000 4.800.000 2,063,901 2,736,099 43%

Activity 957.600 957,600 372.2'73 585,32'7 39%

Boarding Equipment and Stores 36,462,000
36,462.000

t6,044,092 20,41 7,908 44o/o

85,71 8 (8s,718) 0%

Hire of Facilities 34,830 (34,830)

Prepayments 2,195,709 (2, r 95,709) 0%

Creditors 0%33t,239 (33 r,23e)

22

13.200,000

Refund

0%
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Commentary

90,717.'600
43 77 49 I {19 48.

ll

The school has only received 62.37yo ofthe expected revenue from I't Jan -30th

June 2021

The school has only utilised 44.29% of the funds received from MoE and Parents
Contribution

TOTALS E,XPENDITURE
90,717,600

23



ra CHANIA HIGH SCHOOL
Annual Report and Financial Statements

For the half year ended 30th June 2021

Ix. SIGNIFICANTACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements are set

out below:

I Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with

Intemational Public Sector A'counting Standards (IPSAS) with particular emphasis on Cash

Basis Financial Reporting under the Cash Basis of Accounting and applicable govemment

legislations and regulations. The financial statements comply with and confonn to the form

oipresentation preicribed by the Public Sector Accounting Standards Board ofKenya.

This cash basis ofaccounting has been supplemented with accounting for; a) receivables that

include imprest, salary advances and other receivables and b) payables that include deposits

and retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and

reporting currency of the school and all values are rounded to the nearest Kenya Shilling

((shs). the accounting policies adopted have been consistently applied to all the years

presented.

Recognition of receipts and payments
The s"chool recognisei all reciipis from the various sources when the event occurs and the

related cash has actually been received by the school. In addition, the school recognises all

expenses when the event occurs and the related cash has actually been paid out by the school.

7

{ Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which

are readil/convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at various financial

institutions at the end ofthe financial year.

In-kind contributions
In-kind contributions are donations that are made to the school in the form ofactual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind

.ontiibrtionr can be reliably .letermined, the school includes such value in the statement of

receipts and payments both as a receipt and as a payment in equal and opposite amounts;

otherwise, the contribution is not recorded.

24

3.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Accounts Receivable
For the purposes ofthese financial statements, imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year are treated as receivables. This is in recognition of the govemment practice

where the imprest payments are recognized as expenditure when fully accounted for by the

imprest or AIE holders. This is an enhancement to the cash accounting policy. Other

accounts receivables are disclosed in the financial statements.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

reflected in the school tlxed asset register a summary of which is provided as a memorandum

to these financial statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts

classification basis, and for the same period as the financial statements. The school's budget

was approved by the School Board of Management. A comparison of the actual performance

againstthe comparable budget fbr the financial year under review has been included in the

financial statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact on

the financial statements for the half year ended 30s June 2021 .

7

8

9

25

6. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third

parties have been recognized as accounts payables. This is in recognition of the govemment

practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on bciralf of third parties. This is an

enhancement to the cash accounting policy adopted by National Government Ministries and

agencies. Other liabilities including pending bills are disclosed in the financial statements.

Pending bills consist of unpaid liabilities at the end of the financial year arising from

contracted goods or services during the year or in past years.
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X. NOTES TO THE FINANCIAL STATEMENTS

I CAPITATION GRANT FORTUITION

2 CAPITATIONGRANTFOROPERATIONS

t,641,907969,114
Tu ition

03 61,63 0/ learninTeachin
1,641,9071,332,744

Total

180.0000

4,026,5003,841,500
Maintenance and Im rovements

Personnel emoluments

Insurance & Meciical
t77,4000

6,067, r004,'159,981
Other Voteheads

3 54,8000
Act ivi

10,805,8009,601,481Total

18, t96,68017,940,720

5,033,4124,553,696Personnel emoluments

Boardin ment & StoresE LlI

t.146,2061,629,957
Re airs and maintenance

894,47'1636,534rtltravellinLocal trans
3,33 5,8862,5'76,941

and waterElectrici
1,575,8281,309,803Administration costs

441,066309,85 8Activi
02,590

Med ical
30,623,55528,960,099

Total

26

3 PARENTS CONTRIBUTION/FEES - SCHOOL FUND ACCOUNT

t0l9-2020
Kshs

202n 7

materials

l0t9-2020
Kshs

2020
I€N

t0L9-2020

Kshs
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 OTHER RECEIPTS _ SCHOOL FUND ACCOUNT

5 PAYMENTS FOR TUITION

5,708,006

146.4005'7,600Rent income
014,500Uniforrn
0r,000Darn S

r52,0000.00Tender
0I 1,700Relund
012,000Advance Recoveries
03,027,776

02,460,430

0t23.000Hire of Facilities
298,{00Total

Textbooks and reference materials 0 423,322

Exercise books 250.000 853,7s0

Laborato t-l I ment 603,850 3 89,880

Internal exanrs 21,000 264,000

Teach in / Iearnin materials r 9,000 0

Tu ition 363,000 297,850

Mate rials 0 16.800

Administration Costs 480 24,035

Total 1,257,330 2,269,637

27

2020-2021 2019-2020

Kshs

Fee Arrears

Pre-Payments

2020-2021
I(che

20t9-2020
Kshs

Reference/ Librar) I
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

6 PAYMENTSFOROPERATI ONS AND INFRASTRUCTURE ACCOUNT

7 BOARDING AND SCHOOL FUND PAYMENTS

4,181 12388s,53 0
Personnel emoluments

1,418,055863,069Administration Cost
384.18032,000Local trans ort / travellin
7 61,450t,261,560

3 85.45023 r,985

1,210600

Medical and Insurance Cost

Electrici and water

Ilank C es

Activi ENSCS

988;1261,008,271

10, 53 5,710Infrastructure Account
18,655,90,18,592,515TOTAL

t3.991 ,537t6,044,092Boardin uI ment and Stores
3,628,5994,030,192Personnel emoluments
6,336,4743,0 r 6,5 85R irs and maintenance & Im rovements
t,296,9451,050,250rt / travellinLocal trans
3,438,4254,469,043and waterElectrici

939372,273Activ i

2,9t0,2952,063,901Adrninistration costs
21,331,519Infrastructure - Dormito

123.5050Tender
085,718.00Refund
034.830.00Facilities
02,195,709Prepayments
033t,239Creditors

53,698 3833,693,,832TOTAL

28

0le-2020
Kshs

4,309,s00

2o2A-20?1

Kshr

2019-2020
T.1'=-'

Kshs?

640

0



,

CHANIA HIGH SCHOOL
Annual Report and Financial Statements

For the half year ended 30th .Iune 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8 I}ANK ACCOUNTS

9 CASH IN HAND

2,679I 102089605Tuition Account 208,065

r03.482n020901'74o erations Account r2!,!!_!_
981.949 514.934I 102086428School Fund Account/Boardin
153.821 6.0210l 100278996400Co-o erative Account

2,5 88,964 3,010,863I nfrastructure Account
3,843,3653,948,214Total

t47.426],10.484School Fund account

147,426370,484Total

29

Bank Accounl
Number

Name of Bsnlq Account No. &
currencv 2019-2020

Kshs

2020-2021

Kshs

t2'12365328
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

IO SHORT TERM INVESTMENTS

II ACCOUNTSRECEIVABLE

Ageing ofthe fees / non fees arrears below

00rative sharesCoo
00BillsTreasu
00sitFixed d
00stockE ut
00Other investments
00Total

26,45t,393425,283,8 98Fees arrears
186.400t32,400Other non-fees receivables

075,000Advance
26,637,7949825,491,2Total

4,488,8122,067,680Fees/Non- fees arrears for the current ar

835,501t,274,636tousFees,Non- fees arrears for the ear

2t,3t3,48122,148,982
FeesAlon- fees arrears for prior periods (over two

ears

26,637,79425,191,298Total

30

t0t9-2020

Kshs
Description I

2024-21

1020

Kshs
a?

2020-2021
Kshs

t0t9-2020
Kshs
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12 ACCOUNTS PAYABLE

A cln anal sis of the trade creditors

10,059,8847,81'7,521Trade cred itors
2,t95,7092,460,430aid feesP

r 2,255,,59310,277,951Total

t2,255,59310,27'7,95tTrade creditors for current
0rev toU sTrade creditors for the ear

0

12,255,59310,277,951Total

3l

DescriDtiou 2019-2020

IGI Kshs

!019-2020DescrlDtir

Trade creditors for prior periods (over two years)
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

13 FUND BALANCE BROUGHT FORWARI)

33,552,0003, 843.364Bank balances
49 858t47.426Cash balances

00Short Term Investments
23 530 2426,637 J94Receivables
7,505,073(12,2s5,593)lesPa

19 11 109t8,312,992Total

32

Lttzl
Kshr
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Other important disclosure notes
IPSAS I encourages an entity to disclose accrual related information in relation to an

entit),'s assets and liabilities. The notes outlined below are disclosure notes in relation to

the school's non- financial assets and liabilities.

l4 Non-current Liabilities Summary

l5 Biolo I assets

l6 Borrorvin

00Bank loan S

00Outstandin Leases
00urchaselJire
00rovlstotlCratr.rit and leave

00Tota I

0200.000l0Goats
1,210,000t2l 1,210,000'l'rees

1,210,0001,,110,000'l'otal

Borrowin
00of the earBorrowi at be I nnl
00ears durin theBorrowi
00carments of duri theR
00Balance at end ofthe year

JJ

l,

2019-2020
Kshs

2020-2021
h

2020:2021
Kshs

)20
shst

z0l9a020
KShs

D



U tHlNra HIGH scHooI,
Annual Report and Financial Statements
For the half year ended 30th June 2021

Other important disclosure notes

l7 Stock/ Inventory

175,800425,625
13,500,6759,623,433

at be nnln of the

urchased duri the

issued durin the earStock/ invento
Stock/ invento
Stock/ invento

Borrowin
ear

ear
13,250,8509,250,355

425,625798,703Balance at end ofthe vear

34
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I8 PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management

comments that were provided to the auditor.

35

Observationsfrom Manag
Auditor

Statu
(Resolt

Yot Rest
lmenll
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ANNEX 1- ANALYSIS OF PENDING ACCOUNTS PAYABLE

Construction of
Sub-Total

Supply of goods

l. Instant Access Stores I 63.300 0 r 63,300 0

0 02. Top Cory Dq119q

3. Food Chain Suppliers Ltd
350 400

224,105 0

j50,400

224,105 0

4. Gotu Meat Supply 650.200 650.200 0

5. Nufarm Supplies 38,000 0 38,000 0

6. DPL Festive Ltd s60,600 0 560,600 0

7. Kiki Millers Ltd 620.000 0 620,000 0

8. Paktec Enterprises 98.000 0 98.000 0

9. Grishon Niuguna 13.500 0 13,500 0

10. Mwihia lnvestment Co. Ltd '747,55t 0 747,551 0

I l. Kamawe Metal Stores & Hardware Ltd 564.714 0 564,'t t4 0

12. Wetlinks International Co. Ltd 4,169,500 0 4,169,500 0

13. Daiohn Enterprises Ltd 2,066,032 0 2,066,032 0

Sub-Total 10,265,902 0 10,265,902 0

Supply of services
l2- Safaricom Plc 5,799 0 5,799 0

13. Hers Bins Ltd 6,2s0 0 6,250 0

Sub-Total 12,049 12,049 0

Grand Total 10,277,951 10,277,951 0

lti I
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ANNEX 2 _ SUMMARY OF FIXED ASSETS REGISTER

Land I

Land 2

Buildings and structures 156,200,000 56t,299 0 156,761,299

Motor vehicles

School Van-KCE 801D
.KBR 9IOU
-KAT l25X

THK r 4,3 50,000

3,850,000

4,650,000

0

0

0

0

0

0

14J50,000

3,850,000

4,650,000

Generator THK 3 s8.000 0 358,000

Borehole & Solar System 1'HK 0 4,169,500 0 4,169,500

Intangible assets- soft ware
.IHK

250,000 0 0 250,000

Total 179,658,000 1,730,799 184J88,7990

a
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01-04-2016
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0


