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Kimira Oluch Smallholder P-arm Improvement Project
Reports ond Financial Statements
ITor thefinancial year ended June 30,2020

I. PROJECT INFORMATION AND OVERALL PERFORMANCE

l.l Name and registered office

Name: The project's official name is "Kimira Oluch Smallholder Farm Improvement Project"
(KOSFTP).

Objective: The key objective of the project is to improve income levels in a sustainable manner for
3,000 rural households in Homa Bay County through improved agricultural productivity for poverty
reduction and improved livelihoods.

Address: The Project Headquarters offices are located in Homa Bay town, Kenya.

The address of its Registered Office is:

P.O. Box 293-40300
Ministry of Public Works Building
Kendu Bay -Homa Bay Road
Homa Bay, Kenya

Contacts: The following are the Project contacts:-

Telephone: (25 4) 059-223222
E-mail : kosfi p@yahoo.com
Website: www.go.ke

1.2 Project Information

1.3 Project Overview

Line Ministry/State
Department of the

ecl

The Project is under the supervision of Ministry of East African
Community and Regional Development, State Department for Regional
& Northern Corridor Devel

Proiect Start Date l3th February,2007

Project End Date 3othJun 2020

Project Manager:

Project Sponsor

Project number ADF I.OAN NO.2100t s0012296

Strategic goals of the
projecl

The strategic goals of the project are as follows:
(i) To enhance sustainable income levels fur 3,000 rural households in

Iloma ilay County and thus help in alleviating poverty.
(ii) 'fo_l-pIoW_ggfrcrltr.ul prodr.t@ and value of the produce for

Eng. Gyavira J. O. Omondi

Af{ican Development Bank (non; and GoK



Kimiro Oluch Smollholder Farm Improvement Project
Reports ond Financial Statements
For the financiol yeor ended June 30, 2020

poverty reduction and improved rural livelihoods in Homa Bay
C

Achievement of
strategic goals

The project management aims to achieve the goals through development
of two sustainable and environmentally friendly smallholder irrigation
schemes in Kimira and Oluch:-

Kimira Scheme in Rachuonyo North Sub County which covers a gross
area of 1,790Ha, with a net inigable area of 808 Ha and a total of 44
irrigation blocks. It has 1,616 smallholder farmers' households.

Oluch Scheme in Rangwe and North Rachuonyo Sub County, which
covers a gross area of I ,308 Ha, with a net irrigable area of 666 Ha
and total of 53 irrigation blocks. It has 1,334 smallholder farmers
households.

A total number of 3000 households are to benefit directly from the two
Irri

I

and another 400 to benefit ind
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Other important
background
information of the
project

Proiect Components:
The project implements its activities under three distinct components:
A. Irrigation Scheme Development and Management with the following

sub-components:
l. Formation of Water Users Associations
2. lr.igation Scheme Development
3. Supervision of Scheme Construction
4. Environmental Mitigation

B. Marketins and Extension with the lollowing sub-components:
1. Support to farmers
2. Support to Extension Workers
3. Marketing Linkages

C. and Coordinati

Project Achievements:
Under Irrigation Scheme Development and Management, the Project has

constructed the following structures: -
. 2 Gravity Intake Weirs
. 4 motorable Bridges

' 54.64 km of Reinforced concrete Water Conveyance System
. 85.5km Water Drainage System
. l0 Night Storage Reservoirs

' 8 Communal canal based water take off points

' 2lrrigation Water Users Association (IWUA) offices buildings.
' 28.5km Road Networks (Access and Service Roads)
. 2 Sand trap.
In Environmental Mitigation the following activities have been achieved

. 95 (24 - ADB Grant and 7l- GoK) Resettlement Permanent Ilouses
and lNo. Community Church, constructed..

The Project also supported: -
. Vulnerable persons (school fees were paid to Universities, Colleges

and Secondary Schools for 78 students from the vulnerable families in
Oluch and 46 students in Kimira respectively. Livelihood start-up
packages were also provided).

. 3000 mosquito bed -nets provided.

. 83 No. 8,0001ts water tanks installed in schools, dispensaries and
resettlement houses.

. 3000 farmers trained on improved larming methods and project
sustainabili othcr t buildin activities.

(lunent situation that
the project was
formed to intervene

The project was formed to intervene in the following areas
(i) Low food security

'fhe Project started on l3rh February, 2007 and is expected to run until 3Oth

June 2020

Hi rates in the Count

3

Projecl duration
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f

1.4 Bankers

Project Account No. : 0 I 1 41 047 0287 02:
Co-operative Bank of Kenya, Homa Bay Branch
P. O. Box 406-40300,
HOMA BAY

1.5 Auditors

The Project is audited by Office of the Auditor General

The Auditor General
Office of The Auditor General
P. O. Box 30085-00100
NAIROBI

1.6 LegalAdvisors

The Project's legal affairs are handled by the Office of Attorney General

The Attomey General
Sheria []se, I'larambee Avenue
P. O. Box 40112-00100
NAIROBI

1.7 Roles and Responsibilities

1-he key people involved in the project are

Names Title designation Responsibilities
Dr. Margaret Mwakima, CBS Principal Secretary, State

Department for Regional &
Northern Corridor
Development

Accounting Officer

Mr. Maina Kiondo
Ag. Director, Regional
Development Authori ties

Liaison Officer for Project
activities at State

Department for Regional &
Northern Corridor
Development

Eng. Gyavira J. O. Omondi Ag. Proiect Manager Proiect Manager

4
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1.8 Funding summary

The Project is for a duration of (la) years from 2007 to 30tl' June 2021 with an approved ADF budget
of UA 22,978,992 equivalent to Kshs 2,851,000,000 and GoK counterpart of Kshs.5,187,998,011 as

highlighted in the table below:

Below is the funding summary

Undrawn balance to date
(30t6t2020)

KShs

95 600 39r

Total I I

1.9 Summary of Overall Project Performance:

Budget performance against actual amounts for current year and for cumulative to-date,

Cumulatively since the project commenced its implementation activities, Kshs.7,086,397,613 has

been disbursed. During this reporting period, the projecl received Kshs.398,408,500 for
implementation of activities. 'l'he Project's overall utilization of allocated funds of Ksh 398,408,500

therefore translates to 100% absorption rate during the period under review. The project utilised over
70% of its budget on the development of irrigation infrastructure. This was considered significant
since it enabled connection of more larmers to the irrigation infrastructure, thus increasing overall

crop production, Therefore, the performance is considered satisfactory since the project achieved the

required threshold of 30oh to 70oh, with regards to recurrenl expenditure (operating services) and

development expenditure respectively. As such, there was no unfavourable variance in the absorption

of the funds advanced to the project.

5

Source of funds Donor Commitment- Amount received to date -
(30t6t2020)

Donor
currency

KShs Donor
currenc.y

KShs Donor
currenc.y

(A)uA (A',) (B)UA (B') (A)-(B) uA
Grant

African
Development Fund 1,147,529 142,408,349 1,147,529 142,408,349 0
(ii) Loan

African
Development Fund

22,978,992 2,85 1,000,000 02,85 I,000,000

(iii) Counterp
art funds

Government of
Kenya

22,918,992

41,804,980 5,187,998,01 l 34,128,909 4,235,397,613 7,676,071

8,181,406,360 58,255,430 7,228,805,962 7,676,071
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Physical progress based on outputs, outcomes and impacts since project commencement
together with value-for-money achievements:

. A 59 Km main water conveyance system and associated infrastructure developed and

currently conveying water lo 97 irrigation blocks.
. 122.4 Km of tertiary canals (in-block irrigation infrastructure) has been constructed and

supplying water to 75 inigation blocks. Irrigation agriculture is ongoing in the connected
block whioh has resulted in increased income for the beneficiaries.

. 2No Irrigation Water Users Associations (lWUAs) formed and sensitized which has enhanced

ownership and participation by the project beneficiaries.
. 1,389 farmers have been trained on modern irrigation agriculture and are currently adopting

modern farming methods and utilizing the irrigation infrastructure with current crop

production standing at 8,000 M/T per year, in the net inigable areas.

Implementation challenges and recommended way forward
. The adverse effects of project activities have been mitigated through execution of both social

and physical environmental safeguards as prescribed in the Environmental Management Plan
(EMP).

Livelihood of the households affected by the irrigation infrastructure has been restored by

resettling them away from the effects of the irrigation infrastructure.

O

2. STATEMENT OT- PERFORMANCE AGAINST PROJECT'S PREDETRMINBI)
OB.IE(]TIVES

The project is still in its implementation stage and all the initial project objectives are expected to be

fully met when the project reaches completion stage. The challenges which may contribute towards
slowing down achievements include; low funding levels for the planned activities, slow rate of
contractors to complete construction of the in- block irrigation infrastructure, which would increase

the net inigable area, and the slow uptake by farmers for the irrigated agriculture as mentioned above.

Objectives of the project as per the program plan

l. To develop sustainable and environmentally friendly smallholder irrigation schemes in Kimira
and Oluch areas of 44 and 53 inigation blocks on 808ha and 666ha net irrigable area

respectively.
2. 1'o empower larmers through acquisition of entrepreneurial skills to manage the schemes.

3. 'Io increase household incomes and food security through irrigated agriculture

The key development objectives of the project's 2018-2022 plan are to:
J'o contribute towards the country's development plan of poverty reduction, which is
achieved through increased food security thereby contributing to the realisation of the Big 4
Agenda.

6
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Reports and Financial Statements
For the financial yeor ended June 30, 2020

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors, all
the development objectives were made specific, measurable, achievable, realistic and time-bund
(SMART) and converted into development outcomes. Attendant indicators were identified for
reasons of tracking progress and performance measurement: Below we provide the progress on
attaining the stated objectives:

Proiect Obiective Outcome Indicator Performance
Kimira Oluch
Smallholder
Farm
Improvement
project(KOSFIP)

To develop
sustainable and

environmentally
friendly
smallholder
irrigation
schemes in
Kimira and

Oluch areas

-lncreased

cropped area
(more land
under crops)

Hectares of land
under
agricultural
production

In FY 2019120,
7.3Km of the in-
block irrigation
infrastructure
was completed,
thus increasing
irrigable area by
9%.

To empower
farmers through
acquisition of
entrepreneurial
skills to manage
the schemes
'fo increase
household
incomes and

food security
through irrigated
agriculture

Improved agriculture
processing and

market access.

Crop yield (in
Metric tonnes) per
hectare

There was an

increase of 34%o

production
levels.

% of population with
adequate income to
meet basic
necessities of life.

Increased farm
income resulting
fi'om increased
volumes of produce
sold

fhere was an

increase of23Yo
in number of
farmers trained
and adopting
modern irrigation
technologies.

3. CORPORATE SOCIAL RBSPONSIBILITY STATEMENT/ SUSTAINABILITY
REPORTING

KOSFIP exists to translbrm lives. This is our purpose; the driving force behind everything we do. It's
what guides us to deliver our strategy, which is founded on three pillars: putting the customer/ Citizen
first, delivering relevant goods and services, and improving operational excellence. Below is a brief
highlight of our achievements in each pillar

l. Sustainability strategy and profile -

The project's eflorts to ensure sustainability are hinged on three pillars, namely; economy,
society and the environment. Best practices and policies have been put in place to align the
project activities to these pillars. The project has identified ways and means of ensuring
proper management and sustainability of the irrigation schemes after completion so that the
infrastructure is optimally utilized. These include training of farmers to foster acceptability,

7
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ownership and capacity to operate and manage the irrigation scheme upon completion;
Formation of Cooperatives, Extension & Marketing and Micro financing to address issues of
production in the irrigation schemes; Identification of an institution to provide technical
backstopping to farmers and mainstream the project interventions, and deliberate linkage and
collaboration with other relevant agricultural sectors. The environmental management of the
schemes will also be guided by the applications of Environmental Management &.

Coordination Act (EMCA 1999) and other environmental policies and regulations in the
country. Since women and youth are the dominant actors in production, the project is has
deliberate efforts to promote their involvement and participation in the scheme leadership as a
way of fostering sustainability.

2. Environmental performance

The project design was made to provide for environmental mitigation. This was necessary
given that the project was classified under ADB's Environmental and Social Assessment
Procedures (ESAP) as Category l. Environmental Impact Assessment (EIA) was conducted in
line with the Environmental Management & Coordination Act (EMCA 1999).

The environmental and social sustainability of the schemes has been addressed by including
the negative environmental impacts in the Code of Good Practices for Construction and
developing an llnvironmental & Social Management Plan (ESMP) that would be used to
monitor the environmenlal issues occurring in all the phases of the Project.

Implementation of the works has also taken care of environrnental and social concerns by
providing appropriate and adequate crossings over the works, upgrading and equipping health
facilities, provision of clean drinking water (from roof catchments and communal water
points). The project has also trained farmers on various aspects of environmental
conservation,

However, some of the conservation activities that were geared towards environmental and
social sustainability remain fragile given the low level of adoption of technologies by the
farmers. The main canals have been lined to reduce the risk of siltation and the growth of
weeds. However, the weak soil structure in the project area which is susceptible to erosion
poses a threat to the earthen drainage canals through sccluring. In addition, the project design
excluded environmentally sensitive areas (problem areas) from the irrigation Iayout,
especially, areas with serious risk of salinity and fragile ecosystem. Conservation of the upper
catchment areas of the two rivers, which are the sources of the irrigation water for the two
schemes, is being done to reduce land degradation and ensure the protection and sustainable
use of the upstream water catchrnents. The conservation measures have since reduced the
level of solid deposits in the Kibuon and Tende river waters

3. Employee welfarc

The project has a mixed workforce consisting of staff seconded from other government
institutions, staff contracted by the parent ministry and staff on temporary employment. The
hiring process has been competitive and above board with advertisement of positions put in
the local dailies (where applicable). The project has gender considerations with 30% of the
staff being females. The project has deliberate effo(s to improve the skills and knowledge of

8
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the work force by implementing a training program, where staff is supported to undertake

shofl courses relevant to their areas of competence. This is done in strict adherence to the set

rules guiding the process. After training, there is continuous sharing of the training
experiences, where the trained staff discusses with the rest of the project staff. Performance

appraisal of staff is also routinely done with the support of the parent ministry. This has

ensured that the employees are oriented towards achieving the results as stated in the project

objectives.

Policy on safety and compliance with Occupational Safety and Health Act of 2007,

(osHA)
The project ensures that as far as possible, every employee has adequate safe and healthful

working conditions. This is done by conducting routine risk assessment, providing safety

protective materials (gears) while performing activities which have recognizedhazards, proper

maintenance of machineries and equipment (eg vehicles), availing fire extinguishers at the

exit points, as well as having regularly supervised safety drills. The project also has a

provision for assembly point in case of fire break outs. All these are done in compliance with
Occupational Safety and Health Act of 2007, (OSHA.2007).

4. Market place practices-
a) Efforts to Responsible competition proctice.

'fhe project observes lair and responsible competition practices by ensuring that all its
undertaking are done above board and competitively. All the requirements are made

known to potential persons (stakeholders) who intend to be involved in the processes

as a way of curtailing possible corruption cases. Responsible political involvement is

ensured by tapping in on the participation of the local political leadership. This has

enabled the project to acquire political support which is very key in mobilisation of the

community to accept the project and effectively utilise the infrastructure.

b) Responsible Sapply choin and supplier relations-
The project has been operating a satisfactory procurement system, where the list of
pre- qualified (local) bidders is obtained and used. fhe open and fair tendering system

has seen the project honouring the contracts by promptly settling payments for and

works completed or services delivered. (This can be confirmed by the fact that there

are no pending payments for services rendered in this financial year). Further, the

project committed to comply with the presidential directives on considerations to local

contents (in procurement). The pr<lject has also assimilated the value contents of the

Access to Government Procurement Opportunities provisions (AGPO) and is adhering

very well to its requirements.

c) Responsible marketing and advertisement towards maintaining ethical marketing
proctices

Online advertisement for tenders has not been duly effected. Flowever, going fonvard,

the project will make effo(s to have its tenders and any other adverlisement uploarled

on the website of the Parent Ministry.

9
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5.

d) Prorluct stewardship
The project is making considerecl efforts to safeguard its stakeholders rights and

interests by providing right and adequate information (through reports and

announcements), holding stakeholder rneetings to create forums for contributions (eg

sensitisation forums) as well as avenues for redress (resolution of public complaints) in

case there are complains or issues raised with regard to the activities undertaken by the

project. In cases of procurements of works and services, the potential participants are

acctrded right information through advertisements, which spell out clear requirements

for one to participate in such activities'

Community En gagements-
The project-is classified as 'without- community-cash-project'. In which case, the community

*u, io provide in-kind contribution by giving way leave for construction of the irrigation

system. Thus sections of the land have been forfeited for construction of irrigation

infrastructure. Further, the community has been providing labour during routine cleaning and

maintenance of the irrigation system. Other forms of engagement include representation and

participation in the Project Steering Community (PSC) meetings and participation in the

proje.i implementation through the Inigation water users associations (IWUA) activities'

Several community based self- help groups, especialty among women, aimed at social functions or small

scale savings for production or marketing have also come up and are participating alongside the umbrella

farmers body (lWtJA).

'Ihe project implemented environmental social safeguard measures activities which are also

part of corporate social responsibility (CSR). In particular, it completed construction of a
-health 

facility (in Oluch scheme) thereby improving access to health services in the area. In

addition, the community has been benefiting from the irrigation system by drawing water for

domestic use as uppur.,l to earlier period when women had to walk for long distances to fetch

water.

10
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4. STATT]MENT OF PROJECT MANAGEMENT RESPONSIBILITIES

The principal Secretary State Department for Regional & Northern Corridor Development and the

project Manager for Kimira Oluch Smallholder Farm Improvement Project are responsible for the

preparation and presentation of the Project's financial statements, which give a true and fair view of the

state of affairs of the Project for and as at the end of the financial year (period) ended on June 30,

2020. 'Ihis responsibility includes: (i) maintaining adequate financial management arrangement and

ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper

accounting records, which disclose with reasonable accuracy at any time the financial position of the

Project; llii; designing, implementing and maintaining internal controls relevant to the preparation

urd fri, presentation of the financial statement, and ensuring that they are free from material

misstatements, whether due to error or fraud; (iv) safeguarding the assets of the Project; (v) selecting

and applying appropriate accounting policies; and (vi) making accounting estimates that are

reasonable in the circumstances.

The principal Secretary State Department for Regional & Northem Corridor Development and the

project Manager for Kimira Oluch Smallholder Farm Improvement Project accept responsibility for

the Project's financial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with International Public Sector

Accounting Standards.

The principal Secretary State Department for Regional & Northern Corridor Development and the

project Meurager for Kimira Oluch Smallholder Farm Improvement Project are of the opinion that the

project,s financial statements give a true and fair view of the state of Project's transactions during the

financial year/period ended June 30, 2020, and of the Project's financial position as at that date. The

The principal Secretary State Department for Regional & Northern Corridor Development and the

project Manager lor Kimira Oluch Smallholder Farm Improvement Project further confirm the

completenes of th" accounting records maintainecl for the Project, which have been relied upon in the

preparation of the project fin-ancial statements as well as the adequacy of the systems of intemal

financial control.

The principal Secretary State Department for Regional & Northern Corridor Development and the

project Manager for Kimira Oluch Smallholder Farm Improvement Project confirm that the Project

has complied fully with applicable Government Regulations and the terms of external f,rnancing

covenants, and that project funds received during the financial yearlperiod under audit were used for the

eligible purposes for which they were intended and were properly accounted for.

Approval of the Project financial statements

The Project financial statements were approved by the Principal Secretary State Department for

Regionai & Northern Corridor Development and the Project Manager for Kimira Oluch Smallholder

Farm Improvement Project on .'')' :' 
-: 

t-t-----.-- 2020 and signed by them'

---{.--
Principal Secretary
Dr. Margaret W. Mwakima, CBS

Proiecl nator Project

Eng. Gyavira J. O. Omondi Mr. Benson O. Ouma

lt
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OFFICE OF THE AUDITOR GENERAL

E n h an c i n g A ccou n t a b i I i t1t

REPORT OF THE AUDITOR-GENERAL ON KIMIRA OLUCH SMALLHOLDER
FARM TMPROVEMENT PROJECT (ADF LOAN NO. 2100150012296) FOR THE
YEAR ENDED 30 JUNE, 2O2O - STATE DEPARTMENT FOR REGIONAL AND
NORTHERN CORRIDOR DEVELOPMENT

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kimira Oluch Smallholder
Farm lmprovement Project (ADF Loan No. 2100150012296) set out on pages 14 to
34, which comprise the statement of financial assets as at 30 June, 2020, and the
statement of receipts and payments, statement of cash flows and statement of
comparative budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya, Section 35 of the Public
Audit Act, 2015 and the Loan Agreement No. 210015001 2296 dated 27 August, 2009
between African Development Fund (ADF) and the Government of Kenya. I have
obtained all the information and explanations which, to the best of my knowledge and
belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of Kimira Oluch Smallholder Farm lmprovement Project as at 30
June, 2020, and of its financial performance and its cash flows for the year then ended,
in accordance with the lnternational Public Sector Accounting Standards (Cash Basis)
and comply with the terms of the Loan Agreement and the Public Finance
Management Act 2012.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of Kimira Oluch Smallholder Farm
lmprovement Project in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my Qualified Opinion.

Regtrt o.l. tlte Auditor-General on Kimira Oluch Smallholder Farm lmprovement Project (ADF Loan
No. 2 l00l 500 I 2296) .for the -year endcd 30 June. 2020 State Depurtment .lbr Regional and Northern Corridor
Devclopmcnl

t-l,y- \E



Emphasis of Matter

Unsupported Pending Bills

Annex 2A to the financial statements reflects pending bills totalling Kshs.700,656,527
out of which bills totalling Kshs.198,472,177 are not supported with relevant and
reliable records such as invoices and certificates of work done.

As a result, the accuracy and validity of the pending bills balance totalling of
Kshs.700,656,527 as at 30 June, 2020 has not been confirmed.

My opinion is, however, not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. I have determined that there are
no key audit matters to communicate in my report.

Other Matters

Budgetary Control and Performance

The statement of comparative budget and actual amounts for the year under review
reflects aggregate budgeted receipts amounting to Kshs.450,000,000 and actual
receipts totalling Kshs.398,408,500 resulting to a shortfall of receipts amounting to
Kshs.S1,591,500 or 10o/o of the year's budget. Further, the statement reflects
approved final budgeted expenditure amounting to Kshs.450,000,000 and actual
expenditures amounting to Kshs.466,089,116 resulting to over-expenditure of
Kshs.16,089,1 16 or 4oh of the budget.

Therefore, the Project did not utilize all its budget for the year and as a result, some
of the activities due for implementation in the year were not executed. Further,
approval of the over-expenditure amounting to Kshs.18,095,516 was not availed for
audit review and as a result, its validity could not be confirmed.

REPORT ON LAWFULNESS AND EFFECTIVENESS lN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.
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Basis for Conclusion

1.0 lrregular Payment of PersonalAllowances

Records on compensation of employee's expenditures for the year under review
indicated that personal allowance payments totalling Kshs.24,637,311 were made to
seventeen (17) staff seconded to the Project. The payments were designated as
salary - hardship allowances- and were paid at rates ranging from Kshs.31,000 to
Kshs.77,500 per month. Although the Management explained that the allowances
were approved by the Project Steering Committee on 23 February, 2012, authority for
the payments from the Salaries and Remuneration Commission (SRC) was not
presented for audit. As a result, the validity of the allowances totalling
Kshs.24,637,311 could not be confirmed.

2.0 Purchase of Goods and Services

2.'l Procurement of Gomputers and Stationary

Procurement records examined indicated that Kshs.1,436,940 was spent on purchase
of computers and accessories. However, no evidence was availed for audit review to
show that the procurement was done competitively as provided for in Section 105 of
the Public Procurement and Asset Disposal Act, 2015.

Similarly, no evidence was availed for audit review to confirm whether procurement of
stationary costing Kshs.420,720 was done competitively as provided for in the Public
Procurement and Asset DisposalAct, 2015.

As a result, the regularity and value for money on the expenditure totalling
Kshs.1,857,660 spent on the two items could not be confirmed.

2.2 Repair of Motor Vehicle

Records on repair of motor vehicles indicated that a sum of Kshs. 1,288,204was spent
on repair of one of the Project's motor vehicles - GK 784Q- at the Dealer's garage.
However, the pre-repair report prepared by the Ministry of lnfrastructure, Housing and
Urban Development had estimated that the repairs would cost Kshs.750,000 and
therefore the payment resulted in the over-expenditure of Kshs.538,204.

Further, no post-repair inspection report was prepared to confirm that the vehicle was
repaired as contracted or paid for.

Consequently, the regularity and value for money on payments totalling
Kshs.1 ,288,204 incurred on repair of the vehicle could not be confirmed.

2.3 Travel Costs and Accommodation Expenses

Examination of records on travel and accommodation costs totalling Kshs.25,563,305
incurred in the year under review highlighted the following anomalies:

i) Two (2) officers travelled to collect laptops from a supplier in Nairobi where they
stayed for five days while, reportedly, awaiting the payment cheque to mature.
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Their stay in the city cost taxpayers Kshs.199,250 which sum amounted to
wasteful expenditure.

ii) Several Officers attended a sector working group retreat held in Mombasa and
incurred Kshs.834,310 in travel and accommodation. However, evidence of their
presence at the retreat and the reports, if any, submitted on return were not
availed for audit. As a result, validity and value for money on this expenditure
could not be confirmed.

3.0 Construction of Resettlement Houses and Chain-Link Fencing for Water
Storage Reservoir

During the year under review, the Management awarded contracts to various
contactors for construction of sixteen (16) lots of resettlement houses and chain-link
fencing for water storage reservoirs. The contracts had an aggregate value of
Kshs.125,262,400. However, Management applied restricted tendering instead of
open tendering to procure the contractors' services. This was contrary to Section 91
of Public Procurement and Asset Disposal Act, 2015 which provides open tendering
as the conventional way to procure common-user goods, works and services.

No plausible explanation was provided by Management for the failure to follow the
Procurement Law.

As a result, the contracts worth Kshs.125.262,400 were irregular and there was no
confirmation that value for money was attained on the contracts.

4.0 Ethnic Composition of Staff

During the year under review, the Project had thirty{wo (32) employees out of whom
twenty-four (2$ representing 75o/o of the workforce were from the dominant
community in the Project region. The status was contrary to Section 7(1)and (2) of
the National Cohesion and lntegration Act, 2008 which requires all public entities to
represent the diversity of the people of Kenya in the employment of staff and not have
more than one third of staff from one ethnic community.

Consequently, the Management is in breach of law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7('1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion
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on Lawfulness and Effectiveness in Use of Public Resources and Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
sections of my report, I confirm that, nothing else has come to my attention to cause
me to believe that internal controls, risk management and governance were not
effective.

Basis for Conclusion

1. Lack of Risk and Disaster Management Policies

Section 165(1a) of the Public Finance Management (National Government)
Regulations, 2015, requires the Accounting Officer of each entity to develop risk
management strategies. The audit has, however, confirmed that the Project has not
established a risk management framework. ln the absence of a risk management
policy, the Project may not be able to identify, measure and control the impacts of
unfavorable events that may have adverse effect on its operations.
2. Lack of Audit Committee

Available information indicates that the Project has not established an Audit
Committee contrary to Section 73(5) of the Public Finance Management Act, 2012
which states that every public entity shall establish an lnternal Audit Committee whose
composition and functions are prescribed in Regulations.

Consequently, Management has contravened the law on internal control and as a
result, oversight on the Project is weak.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
processes and systems of internal control, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the African Development Fund (ADF), I report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Project, so
far as appears from the examination of those records; and,

iii. The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
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material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intension to terminate the Project, or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.
Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Aud itor-General's Responsibil ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
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My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

a

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Project's ability to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Project to cease to sustain its services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Perform such other procedures as I consider necessary in the circumstances
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I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR-GENERAL

Nairobi

30 December,2020
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Kimha Oluch Smallholder Form Improvement Proiect
Reports and Financial Statements
For thefinoncial year ended June 30,2020

6. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 3OTH
JUNE 2O2O

The accounting policies and explanatory notes to these financial statements are an integral part of
the financial statements.

--'-Principal Secretary
Dr. Margaret W. Mwakima, CBS

Coordinator Project
Eng. Gyavira J. O. Omondi IvIr. Benson O. Ouma:

Note
2019t2020 2018t2019

Cumulative
to-date (From

inception)
Receipts and

payments
controlled by

the enti8

Payments
made by

third
parties

Receipts and
payment

controlled by
the entity

Payments
made by

third
parties

KShs KShs KShs KShs KShs

RECEIPTS
Transfer from
Government entities

9.3
398,408,500 687.000.000 4.235.397.613

Miscellaneous receipts 9.4 430,000 0 0 2,071.020

TOTAL RECEIPTS 398,838,500 697,000,000 0 4237,468,633

PAYMENTS

Compensation of
employees

9.5
4t.094.847 57,002,316 894,802,954

Purchase ofgoods and
services

9.6
55,899,253 68,744,523 774,022,026

Acquisition of non-
financial assets

9.7
369,095,016 383,721,677 2,458,362,796

TOTAL PAYMENTS 466,089,116 509,468,516 4,127,187,766

SURPLUS(DEFICIT) (67,250,616) t77.531.484 110.280.867
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Kimira Oluch Smallholder Farm Improvement Project
Reports and Financial Stotements
For the financial year ended June 30, 2020

7. STATEMEN'T OF FINANCIAL ASSETS AS AI'3OTH JUNE 2O2O

Note 2019-2020 2018-2019

KShs KShs

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances 9.8A 110,270,236 111,572,838

Cash Balances 9.98 241,842 189,856

Total Cash and Cash Equivalents I 10,512,078 177,762,694

TOTAL FINANCIAL ASSETS I10,512,078 177,762,694

REPRESENTED BY

Fund balance b/fwd 9.9 177,762,693 231,209

9.10 I 0

Surplus/(Deficit) for the year (67,250,616) 171 ,531,484

NET FINANCIAL POSITION I 10,512,078 177,762,693

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. The financial statements were approved on i.' \ ' e 

i ' 2020

and signed by:

Principal Secretary
Dr. Margaret W. Mwakima, CBS

oordinator Project

Eng. Gyavira J. O. Omondi Mr. Benson O. Ouma

l5
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Kimira Oluch Smallholder Farm Improvement Proiect
Reports and Financial Statements
For theJinanciol year ended June 30,2020

r
I 8. STATEMENT OF CASHFLOW FOR THE YEAR ENDED 30TH JIINE 2020
I

The accounting policies and explanatory notes to these financial statements form an integal part of the

financial statements. The entity financial statements were approved on _ 2020 and signed by:

r

Princ Secretary Coordinator
Dr. Margaret W. Mwakima, CBS Eng. Gyavira J. O. Omondi

Project
Mr. Benson O. Ouma

2019-2020 2018-2019

Note KShs KShs

Receipts from operating activities
Transfer from Government entities 9.3 398.408.500 687,000,000

Miscellaneous receipts 9.4 430,000 0

Pavments from operatine activities
Compensation of employees 9.5 41,094,847 57,002,316

Purchase ofgoods and services 9.6 55,899,253 68,744,523

Net cash flow from operating activities 301,844,400 561,253,161

CASHFLOW FROM INVESTING ACTIVITIES

Acquisition of Assets 9.7 369.095.016 383,721,677

Net cash flows from Investing Activities 369.095.0r6 383.72t.677

NET INCREASE IN CASH AND CASH EQUIVALENT (67.250.616) 177.531.483

Cash and cash equivalent at BEGINNING of the year 177.762.693 23t,2t0

Cash and cash equivalent at END of the year I10.512.078 177,762.693
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Kimira Oluch Smollholder Form Improvement Project
Reports and Financial Statements
For theJinancial year ended June 30,2020

9. STATEMENT OF COMPARATI\TE BUDGET AND ACTUAL AMOUNTS FOR
THE YEAR ENDED 3OTH I.IXN 2OZO

Note: The significant budget utilisation/performance differences in the last column are explained
in Annex I to these financial statements.

Principal Secretary
Dr. Margaret W. Mwakima, CBS

Project Coordinator
Eng. Gyavira J. O. Omondi

Project
Mr. Benson O. Ouma

Receipts/?ayments
Item

Original
Budget Adjustments

Final
Budeet

Actual on
Comparable
Basis

Budget
Utilization
Difference

Vo of
Utilization

a b c:a*b e:c-d tsd/c %o

Receipts

Transfer from
Government entities

559,432,000 10,9432,000 450,000,000 398,408,500 5 1,59 1,500 89%

Miscellaneous receipts 0 430,000 (430,000) 0%

Total Receipts 559,432,000 450,000,000 398,839,500 51,161,500 89Yo

Payments

Compensation of
employees 69,929,000 28,679,000 41,250,000 41,094,847 155,r53 99.6%

Purchase ofgoods and
services 166,710,736 108,960,236 57,750,500 55.899.2s3 1,851,247 96.8%

Acquisition of non-
financial assets 322,792,264 (28,207,236) 350,999,500 369.095.016 (18,095,516) 105.2%

Total Payments 559,432,000 109,432,000 450,000,000 466,089,1 l6 (16,089,1 l6) l03.6Yo
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Kimira Oluch Smallholder Farm Improvement Proiect
Reports and Financial Statements
For the financial year ended June 30, 2020

IO. NOTES TO TTIE FINANCIAL S'I'A'TEMENTS

The principal accounting policies adopted in the preparation of these financial statements are set

out below:

9.1. Basis of Preparation

9.1.1. Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS

financial reporting under the cash basis of Accounting, as prescribed by the PSASB and set

out in the accounting policy note below. This cash basis of accounting has been

supplemented with accounting for; a) receivables that include imprests and salary advances

and b) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed

by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

9.1.2. Reportingentity

The financial statements are for the Kimira Oluch Smallholder Farm Improvement Project

under National Government of Kenya. The financial statements encompass the reporting

entity as specified in the relevant legislation PFM Act 2012 .

9.1.3. Reportingcurrency

The financial statements are presented in Kenya Shillings (KShs), which is the functional

and reporting currency of the Project and all values are rounded to the nearest Kenya

Shilling.

9.2. Significant Accounting Policies

a)Recognition of receipts

The Project recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the Government.

.Transfers from the Exchequer

Transfer from Exchequer is be recognized in the books of accounts when cash is received.

Cash is considered as received when payment instruction is issued to the bank and notified
to the receiving entity.

. External Assistance
External assistance is received through grants and loans from multilateral and bilateral

development partners.
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Kimira Oluch Smallholder Farm Improvement Project
Reports and Financial Statements
For theJinancial yeor ended June 30,2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Donotions ond grants
Grants and donations shall be recognized in the books of accounts when cash is received.

Cash is considered as received when a payment advice is received by the recipient entity
or by the beneficiary. In oase of granVdonation in kind, such grants are recorded upon

receipt of the grant item and upon determination of the value. The date of the transaction

is the value date indicated on the payment advice.

P ro c e e rls flotn ]prrowtttg
Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and

external loans acquired by the Project or any other debt the Project may take on will be

treated on cash basis and recognized as a receipt during the year they were received.

Undrown externol assislance

These are loans and grants at reporting date as specified in a binding agreement and relate

to funding for the Project currently under development where conditions have been

satisfied or their ongoing satisfaction is highly likely and the project is anticipated to

continue to completion. An analysis of the Project's undrawn external assistance is shown

in the funding summary

o Other receipts
'fhese include Appropriation-in-Aid and relates to receipts such as proceeds from
disposal of assets and sale of tender documents. These are recognised in the financial

statements the time associated cash is received.

b) Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has

actually been paid out by the Project.

. Compensation of employees
Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in

the period when the compensation is paid.

. Use of goods and services
Goods and services are recognized as payments in the period when the goods/services

are consumed and paid for. If nol paid for during the period where goods/services are

consumed, they shall be disclosed as pending bills.

o Interest on borrowing
Borrowing costs that include interest are recognized as payment in the period in which
they incurred and paid for.
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Reports and Financial Statements
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

. Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period

in which the repayment is made. l'he stock of debt is disclosed as an annexure to the

consolidated financial statements.
. Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized'

The cost of acquisition and proceeds from disposal of these items are treated as

payments and receipts items respectively. Where an asset is acquired in a non-exchange

transaction for nil or nominal consideration and the fair value of the asset can be reliably

established, a contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for

purposes of consolidation. This summary is disclosed as an annexure to the consolidated

financial statements.

c) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual

goods and/or services rather than in money or cash terms. These donations may include

vehicles, equipment or personnel services. Where the financial value received for in-

kind contributions can be reliably determined, the Project includes such value in the

statement of receipts and payments both as receipts and as payments in equal and

opposite amounts; otherwise, the contribution is not recorded.

d) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits

on call and highly liquid investments with an original maturity of three months or less,

which are readily convertible to known amounts of cash and are subject to insignificant

risk of changes in value. Bank account balances include amounts held at the Central

Bank of Kenya and at various commercial banks at the end of the financial year. F'orthe

purposes of these financial statements, cash and cash equivalents also include short

term cash imprests and advances to authorised public olficers and/or institutions which

were not surrendered or accounted for at the end of the financial year.

R on cash

Restricted cash represents amounts that are limited/restricted
liability for at least twelve months after the reporting perio

from being used to settle a

d. This cash is limited for

direct use as required by stipulation. Amounts maintained in deposit bank accounts are

restricted for use in refunding third part deposits
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SIGNIFICANT ACCOLINTING POLICIES (Continued)

e) Accounts receivable
For the pllrposes of these financial statements, imprests and advances to authorised

public officers and/or institutions which were not surrendered or accounted for at the

end of the financial year is treated as receivables. This is in recognition of the

government practice where the imprest payments are recognized as payments when

fully accounted for by the imprest or AIE holders. This is an enhancement to the cash

accounting policy. Other accounts receivables are disclosed in the financial statements.

f) Contingent Liabilities
A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be

confirmed only by the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

(i) It is not probable that an outflow of resources embodying economic benefits or

service potential will be required to settle the obligation; or
(ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent Iiabilities may arise from: litigation in progress, guarantees, indemnities.

Letters of comfort/ support, insurance, Public Private Partnerships,

'fhe Entity does not recognize a contingent liability but discloses details of any contingencies in

the notes to the financial statements unless the possibility of an outflow of resources embodying

economic benefits or service potential is remote.

Section 89 (2) (i) of the PF'M Act requires the National Govemment to report on the payments

made, or losses incurred, by the county goverrrment to meet contingent liabilities as a result of
loans during the financial year, including payments made in respect of loan write-offs or waiver

of interest on loans

g) Contingent Assets
The Entity does not recognize a contingent asset, but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately reflected

in the financial statements. If it has become virtually certain that an inflow of economic benefits

or service potential will arise and the asset's value can be measured reliably, the asset and the

related revenue are recognized in the financial statements of the period in which the change

occurs.
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h) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from
contracted goods or services during the year or in past years. As pending bills do not
involve the payment of cash in the reporting period, they recorded as 'memorandum' or
'off-balance' items to provide a sense of the overall net cash position of the Project at the

end of the year. When the pending bills are finally settled, such payments are included in
the statement of receipts and payments in the year in which the payments are made.

i) Budget

The budget is developed on a comparable accounting basis (cash basis), the same

accounts classification basis (except for accounts receivable - outstanding imprest and

clearance accounts and accounts payable - deposits, which are accounted for on an

accrual basis), and for the same period as the financial statements. The Project's budget
was approved as required by [,aw and National Treasury Regulations, as well as by the
participating development partners, as detailed in the Govemment of Kenya Budget
Printed Estimates lor the year. The Development Projects are budgeted for under the

MDAs but receive budgeted funds as transfers and account for them separately. These

transfers are recognised as inter-entity transfers and are eliminated upon consolidation.

A high-level assessment of the Project's actual performance against the comparable
budget for the financial yearlperiod under review has been included in an annex to
these financial statements.

j) Third party payments

Included in the receipts and payments, are payments made on its behalf by to third
parties in form of loans and grants. 'fhese payments do not constitute cash receipts

and payments and are disclosed in the payment to third parties column in the

statement of receipts and payments.

During the year no disbursements were received in form of direct payments frorn third
parties.

k) Exchange rate differences

The accounting records are maintained in the functional curency of the primary
economic environment in which the Project operates, Kenya Shillings. Transactions in
lbreign currencies during the yearlperiod are converted into the flnctional currency
using the exchange rates prevailing at the dates of the transactions. Any foreign
exchange gains and losses resulting from the settlement of such transactions and from
the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognized in the statements of receipts and
payments.
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Kimiro Oluch Smallholder Farm Improvement Project
Reports and Financial Statements
For the financiol year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

l) Comparative figures

Where necessary comparative figures for the previous financial yearlperiod have been
amended or reconfigured to conform to the required changes in financial statement
presentation.

m) Subsequent events

There have been no events subsequent to the financial yearlperiod end with a

significant impact on the financial statements for the year ended June 30, 2020.

n) Errors

Material prior period errors shall be corrected retrospectively in the first set of financial
statements authorized for issue after their discovery by: i. Restating the comparative
amounts for prior period(s) presented in which the error occurred; or ii. If the error
occurred before the earliest prior period presented, restating the opening balances of
assets, Iiabilities and net assets/equity for the earliest prior period presented.
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I Kimira Oluch Smallholder Form Improvement Project
Reports and Financial Statements
For thefinancial year ended June 30,2020

NOTES TO TI{E FINANCIAL STATEMENTS (Continued)

9.3. RECEIPTS FROM GOVERNMENI'OF KENYA

These represent counterpart funding and other receipts from government as follows

2019120 2018119 Cumulative

KShs KShs
to-date(from

inception)

Counterpart funding the State
Department For Regional & Northern
Corridor Development
Counterpart funds Quarter I 0 0 856,349,278

Counterpart funds Quarter 2 114,512,400 343,000,000 1,083,759,685

Counterpart funds Quarter 3 215,784,600 0 1 ,01 1,208,290

Counterpart funds Quarter 4 68,1 I I ,500 344,000,000 1,284,080,360

398,408.500 4.235.397.673

24

687.000.000



' Kimira Oluch Smollholder Form Improvement Project
Reports and Financiol Stotements

- For theJinancial year ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.4 MISCELLANEOUS RECEIPTS

[Sale of Tender DocumentsJ

9.5 COMPENSATION OF EMPLOYEES

2019t20 2018n9 Cumulative to- date

Reccipts
controlled by the
entity in Cash

Reccipts
controlled
by third
parties

Total
Rcceirlts (from inception)

KShs KShs KShs

Other receipts not classified
elsewhere 430,000 0 430,000 0 2,071,020

4.1L000 a *!0*000 q 2,LT,,029

2019120 20t8t19
Cumulative

to- date

Payments
madc by thc
Entity in Cash

Payments
made by third

parties
Total

Pavments

KShs KShs KShs KShs KShs

Basic wages of temporary
employees

16,042,816 0 16,042,816 18,102,7 t 8 372,008,725

Personal allowances paid
as part of salary

Cornpulsory national
social security schemes

24,637,3t I

4t4,720

0 24,637,3| 38,491,718 5r6,3I8,l8l

0 414,720 4 t0,680 6,476,048

Total 41,094,847 0 41,094,847 57,005,1l6 894,802,954
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Kimira Oluclt Smsllltolder Farm Improvement Project
Reports and Finoncial Statements
For theJinancial yetr ended June 30,2020

9.6 PURCHASE OF GOODS AND SERVICES

20t9120 2018fig
Cumulative

to- date
Payments

madc by thc
tlntity in Cash

Payments
madc by third

partics Total Paymcnts

KShs KShs KShs KShs KShs

Utilities, supplies and
services t59.788 0 r59.788 I17,8t7 2.206.989

Communication,
supplies and services 2,442,872 0 2.442.872 2,582,595 32,482,420

Domestic travel and

subsistence 25,563,305 0 25,563,305 25,046,590 294,487,916

Printing, advertising
and - information
supplies & services 673, I 00 0 673, I 00 234,7 50 I,1 95, r 76

Training payments 4,561 ,880 0 4,561,880 9,362,141 t02,t02,034

I{ospitality supplies
and services 5,425,785 0 5.425.785 17.609,527 t77,067,973

Insurance costs 37,577 0 37,577 37,577 403,3 5 8

Specialised materials
and services 78,605 0 78,605 0 78,605

Other operating
payments 9,97 4,494 0 9,97 4,494 3,239,570 59,859,386

Routine maintenance -
vehicles and other
transport equipment 6,957,147 0 6,957,147 r0,513,356 I 03,395, I 53

Routine maintenance-

- other assets 24,700 0 24,700 0 743.0t6

Total 55,899,253 0 55,899,253 68,744,523 774,022,026
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Kimirs Oluch Smollholder Farm Improvement Proiect
Reports and Financiol Stotements
For the finoncial yeor ended June 30, 2020

I

I

l

NOTES I'0'l'tlE I,'INANCIAL STATEMENTS (Continued)

9.7 ACQUISITION OF NON.FINANCIAL ASSETS

2019t20 2018n9
Cumulative

to-date
Payments made
by the Entity in
Cash

Payments
made by third

parlies
Total

Paymcnts

KShs KShs KShs KShs KShs

Construction of
civil works 369,095,016 0 369,095,0 r6 383,721,677 2,458,362,786

Total 369,095,016 0 369,095,016 383,721,677 2,458,362,786
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Kimira Oluch Smallholder Farm Improvement Proiect
Reports and Financial Statements
For theJinancial year ended June 30, 2020

NOTES TO TrIE FINANCIAL STATEMEN'[S (Continued)

9.8 CASH AND CASTI EQUIVALENTS CARRIED FORWARI)

9.8A Bank Accounts

Project Bank Accounts

Total bank account balances

9.88 Cash In Hand

2019120 20t&lt9
KShs KShs

Bank accounts (Note 9.8A) 110,270,236 177,572,838

Cash in hand (Notc 9. 88) 241,842 189,856

Total I10,512J78 177,762,694

2019120 20t8n9
KShs KShs

A
Co-operative Bank of A/c No. 0l141047028702, Iloma Branch 110,270,236 177 

"572,838

Total local curren balances 110,270,236 177,572,838

110,270,236 177,572,838

2019120 20t8n9
KShs KShs

Cash office at the ect HQ Homa 241,842 189,856

'fotal cash balances 241,842 189,856
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Kimira Oluch Smallholder Farm Improvement Proiect
Reports and Financial Stotements
For the financiol year ended June 30,2020

9.9 FUND BALANCE BROUGHT FORWARD

9.IO PRIOR YEAR ADJUSTMENT

(ln the financial year 2017/18, bank balance was Kshs t3,022.34 while cash balance was Kshs

218,187.25. llhen summed up, we get Cash and cash equivalent c/fwd into 2018/19 of Kshs.

23t,20g.59, which if rounded off to the neqrest whole number as required in the latest Financiol

Reporting guidelines gives us Ksh. 231,210. However, the two balanceswere rounded off individually

and this led to the loss of Kshs I now adiusted as above).

2U9nA 2018t19

KShs KShs

Bank accounts 177,572,838 13,022

Cash in hand 189,856 218,187

Total 177,762,694 231,710

Note Balance b/f
FY 201812019 as

per Financial
statements

Adjustments Adjusted
Balance b/f

FY 20t812019

Description of the error Kshs Kshs Kshs

Fund balance b/fwd 9.9 177,762,693 I 117,762,694

171,7 62,693 I 177,762,694
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Kimira Oluclt Smallholder Farm Improventent Project
Reports and Financial Statentents
For tltefinancial year ended June 30, 2020

IO. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S
RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management
comlllents that were provided to the auditor. We have nominated focal persons to resolve
the various issues as shown below with the associated time frame within which we expect
the issues to be resolved.

Reference
No" on the
external
audit
Report

Issue /
0bservations
from Auditor

Management
comments

Focal Point
person to
resolve the
issue (Nante
and
designatiort)

Status:
(Resolved / Not
Resolved)

Timeframe:
(Put a date
wlten you
expect the
issue to be
resolved)

I

Budgetary
Performance-
Under
Expenditure

Where the under
expenditure is due
to delayed release
of funds by the
National
Treasury, it is out
of our control

Maina Kiondo,
Director,
Regional and
Nothern
Corridor
Development

Not Resolved
End
second
quarter

of

2

Pending Bills-
Delayed
settlement of
Pending Bills

Settlement of
Pending bills has

been delayed due
to Budget cuts
and underfunding

Maina Kiondo,
Director,
Regional and
Nothern
Corridor
Development

We have reduced
the Pending bill
by Kshs
154,035,320 to
Kshs
700,656,527.

End of this
Financial
Year

Principal Secretary
Dr. Margaret W. Mwakima, CBS

Datc

Project Coordinator
Eng. Gyavira J. O. Omondi

Date 2€ ,''l . "")n
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Kinira Oluclt Smallholder Farm Improvement Project
Reports and Financial Statements
For tlteJinancial year ended June 30, 2020

ANNEX I - VARIANCE EXPLANATIONS - COMPARATIVE BUDGET AND ACTUAL AMOUNTS

Final
Budget

Actual on
Comparabl
e Basis

Budget
Utilization
Difference

'h of
Utilization Comments on Variance

a b c:a-b d=blaYo
Receipts

Transfer
entities

from Government
450,000.000 398,408,500 5 1 ,591,500 89%

The budget was not fully funded due to
Sector ceiling and re allocation of funds
for COVID l9

Miscellaneous receipts 0 430,000 (430,000) 0%
Revenue was raised from sale of tender
documents

Total Receipts 450,000,000 398,838,500 (430,000) 89o/o

Payments

Compensation of employees 41,250,000 41,094,847 I 55,1 53 99.6% The number of staff reduced

Purchase ofgoods and services 57,750,500 55,767,753 2,029,247 96.5%

Some of the activities were cancelled or
reduced due to Covid 19 in the fourth
quarter.

Acquisition of non-financial
ASSCTS

350,999,500 369,095,016 (18,095,516) r1s.2%

Contractors were paid for work certified
from the funds committed and brought
forward froqr the previous year.

Total payments 450,000,000 465,957,616 (15,910,616) r03.5%
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Kimira Oluclr Smallltolder Farm Improvement Project
Reports and Financial Statements
For the financial year ended June 30, 2020

ANNEX 2A - ANALYSIS OF PENDING BILLS

Supplier of Goods or Services

Construction of civil works

2. Otieno Odongo Consulting Engineers

& Partners

3. Sinohydro Corporation Ltd ( Minor
Civil Works)

Original
Amount

Date Contracted
Amount Paid
To-Date

Outstanding
Balance
2020

Outstanding
Balance
20t9

Comments

b c d:a-c

l. Sinohydro Corporation and Machiri
Joint Venture Ltd (Major Civil Works)

4,277,237,943 9th September 2009 3,583,505,606 693,732,337 801,604,578

Inadequate funding
due to sector
ceiling

76,122,500 6'h December 2011 69,198,3 l0 6,924,190 6,924,190
Inadequate funding
due to sector
ceiling

142,829,338
4'h February

2014
142,829,338 0 44,439,594 Balance cleared

4. Leafy Construction Co. Ltd 16,907,986 24'h March 2016 16,907,986 0 1,723,486 Balance cleared

Grand Total 4,513.097,767 3,812,441,240 700,656,527 854,691,848
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Xxxxx Project
Reports and Financial Statements
For the/inancial year ended June 30, 2020

ANNEX 3 - SUMMARY OF FIXED ASSET REGISTER

Asset class

Opening Cost
(KShs)
2019t20

*Purchases/Add

itions in the
Year

(KShs)
2019120

**Disposals in the
Year

(KShs)
20L9t20

Transfers
in/(out)

Kshs
2019t20

Closing Cost
(KShs)
20t9/20

(a) (b) (c) (d) (e)= (a)+ (b)-(c)+(-)d

Transport equipment 2r,895,952 0 0 0 21,895,952

Offi ce equipment, furniture
and fittings

7,283,066 0 0 0
-t,283,066

ICT Equipment, 18,694,963 1,988,540 0 0 20,683,503

Other Machinery and
Equipment 6.762.923 0 0 0 6,762,923

Total 54,636,,904 1,988,540 56,625,444
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Kimira Oluclt Smallholder Farm Improvement Proiect
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For tlteJinancial year ended June 30, 2020

APPPENDICES

i. Bank Reconciliations
ii. Cash Count Certificate
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K I N{ t RA O LI.,CI I S lvl r\ LLI{ OLDE R Fi\ Ri}l livl PRO\/ El\'I E N-I PROJ iicl-

A/c NO.or t4t041028702 (GOK " A/C)

BANK RECONCILIATION STATEJ\'IENT AS AT SOTH JTJNE, 2O2O

Balance as per B?nk Ststement

Zess. Payments ln Cash Book not yet recorded in Bank Statenrent

(Unpresented Cheqrres)

-Receipts lrr Barrk Statetnent not yel recorded rn Cash Book

Sub -'l'olal

l//.' Payrnents in Bank Staternent rrol yel recorded in Cash Book

-Receipts in Cash Book not yel recorded in Battk Statertertt

Sub -Total

Jalance rs per Cash Book

I ccrtify lhat I have Ycrificd thc BNnk Bllance in (he Cesh Book rvith lhe Bank Slxlcment xnd thrl the abovc reconcililtion is

corrcct.

Kshs.

68,008,141.15

68,1 1 1,500.00

..DATE:

,' l
,, ('i^ ' r:, . :

:.,-\ --- \:.1\,
.:.1.-.......'.....!..

.-_j

Kshs.

tt0,t66,876.94

{68,008,141.1 s)

58,1 1 1,500.00

tt0,270,235.79

(_1 11{ 1 !"t,
(,,.,.' (... \ t

r.I r\| .,.\1, .--'
Prcparur uy'..i.) i.ill :')j. :.

i

Reviervcrt By,.i : :i .^:a:

ii-tV'
'?,r......t,*u

i\r.
't]u/

Date

24 06 2020

10 06 2020

30 06.2020

i0 06.1020

30 06 2020

10 06 ?020

30 06 2020

i0 06 2020

l0 06 l0?0
30 06 ?020

i0 06 2020

Paymcnts in Cesh Book Not ycl Rccordcd in Bank Statcrncnt

Payee Chcque No. Anroun( Ksh

NSSF 003806 68,040.00

Eiclrt 'Iechnologies 001820 87,575.00

Cooperative Bank Of Kenya 00382 I 2.360,000.00

Cooperative Bank Ol'Kenya 003622 415,000.00

Cooperative Bank Ol'Kenya 00382i 92,170.00

Cooperatrve Bank Ol Kenya 001824 291,700 00

Trident lnsurance Co Ltd 00i325 37,577.OO

Cooperative Bank Ol'Kenya 0018?7 69,750.00

Sirrohydro Corporalion t-ld 00l8ll 43,168,305.75

Danrlo Gerreral Corltractors Ltd 003335 21,363,064.40

Payrnasler General 001817 54,959.00

Totrt 63,008,1 4 1.1 5

Receipls In Cash Book Not yel Recorded ln Bank Statcmenl

Sourcc RecciPl No- r\nrounl Ksh

MEAC&RD 68,111,s00.00

Torat 68,111,500.00

il
Date

30 06 2020

i
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KiivtlRA OLUCH SMALLHOLDER Fr\RM IMPROvEi\'l0N'I' PROJECT

r\/C NO.0ll4l04't028702 (GOK - A/C)

3ANK RECONCIi-IATION STATENIENT r\S r\T 3lST I\'tAY' 2020

B:rlance as pcr Bank Statenrcnt

Lass. Paynrents In Cash Book llol yel recorded in Barrk Staterrlent

(Unpresented Cheqtres)

-Receipts ln Bank Statenrellt not yet recorded in Cash Book

Sub -Tote I

l/r1: Paynrents in Bank S(atelllelrl not yet recorded rn Cash Book

-Receipts in Cash Book not yel recorded itr Bank Stalenrertt

Sub -Tolal

Balancc as pcr Cash Book t18,t20,899.44

I ccrtify that I havc vcrified thc Banti Bahnce in the Cash Booli rvith thc Bank St:ttcnrenl antl thal tlre above rcconciliation is

corlecl.

i{sns.

...DA',rFl

303,260 00

laSilS.

1ts,424,,,59.4!.

303,260.00

l

l

l

''\-i' l\ l'\
prepared or' L\lt\-\ifr... .t-., :. . \.1:.t:ii

r) .Iv,,-L,\va!v-1....;,......... -...

$,'^ 1^'';'-

......... '.Sign

..... ' -Sign

1'
.DATE:.:::1. .:::-.:''-*

Paynrents in Cesh Book Nol Yel Recorded in Brnk Statenrent

Dalc PaYcc Chequc No' Anlounl Kslr

20 01 2020 Koru Girls High School 003645 208'120 00

28 05 2020 NSSF 003174 68'040 00

27 04 2020 NHIF 003115 27 '100 
00

Torat 30J,260-00

r,

t



KINl IRA OLL'CI"' Si\,IA LLI,IOLDER FARi\,1 IiyPROVEi\{ ENT PROJ ECT

A/c NO.ot l4t0!7028702 (GO:i - A/C)

BANK RECONCILI.ATION STAt'Er\,tENT AS AT iOTH ApRtL. 2020

Balancc as per Dank S!atcment

......-..Sign

LcsJ: Payntents In Cash Book not yet recorded iI Bank Staternenr
(Unpresented Chcqucs)

-Receipts ln Barrk S(atenrelt not yet recorded in Cash Bool
Sub -Total

:133,250.00

Atltl: Payntents in Bank Statenrent not yet recorded in Cash Book
-Receipts in Cash Book rrot yel recorded in Bank Staterlcnl

Sub -Total

Brrlancc as pcr Cash Book 123,g71,66j.44

I certify that I haYc vcrificd thc Bank Balancc in lhc Cash Book rvith the Brnk Statcmcnt end that rhc abovc reconciliation is
co r rcc t.

Ksirs.

3 33,250.00

TE:

Kshs.

12,i,20.1,923.4tt

i

ir\,,,'L' i- -J-' .,
p*pa re<r sr, !\ i:')) i]11.. . u. l.:. ..\.}!ld\.

I i r- -

---\ --:1 - lj
li^l'0,,',,,,,t,\ o^ 'i?i^ N'ln.illi;?ir'')

Ro,icrved By:

. t'
I i.-r
i:l- i,:( --\\....Sign -. . ....,....Dr\TE

I'aynrcrrts in Cash Book Not yct Rccorde <.1 in Bank Staten)cnt
Datc Peyee Chcquc No Anrount Ksh
20.01 2020 Koru Cirls High Schoot 001645 208,120.00
27,04 2020 NHIF 00j750 27,1.OO.O0
27.04 2020 NSSF 00175t 58,O40.OO
30.04.2020 Sabaniah Kilur 00-]756 3O,OOO.OO

Tolel JJJ,260.00l
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KIMIRA OLUCH SMALLHOLDER FA.RM II\4PROVEMENT PROJECT

A/C NO.or 141047028702 (GOI( - A/C)

BANI( RECONCILIATION STI\TEMENT AS AT 3lST [4/'RCH' 2020

I(shs.

Balance as per Bank Statemenl

49,593,254.OO

Kshs.

209,s99,006.89

49,593,254.40

160,005,752.39

Add: Paynenls in Bank Statenrent not yet recorded in Casl

-Receipts in Cash Book not yet recorded in Bank Statement

Sub -Total

Balance as pcr Cash Book

I certify that I haveverifie<I the Eank Baiance in the Cash Book rvi(h the Bank Slatement

.)":,.t",;,-i::...s i gn ...............Dr\TE

less: Payntents In Cash Book not yet recorded in Bank Stale

(Unpresented Cheques)

-Receipts In Bank Statenretrt not yet recorded in Cash B'

Sub -Total

Date

)0.0t 2020

27.03.2020

27.03 2020

i0.03.2020

a.:'
t .' ' /\

Revierved ey, r*.i.:.: \:.i.1\- .Y.

j. /
t A i',1^i 'i-) l'-:i;. \ , 'tr; 

u
i......i... 1,. r\,..,..

Payments in Cash Book Not Ycl Recorded in Benk Statement

Payee Cheque No. r\nrounl Ksh

Koru Girls tligh School 00364i 208,120.00

NSSF 0037 19 68,040.00

NHIF 003720 27,7OO OO

Sinohydro Corporation Ltd 003725 49,289,994.00

Total 49,593,254.00

t,

i



K I[,I! R;\ OLIJCIJ Sil4A LLi{OLDER FA Ri\4 Ii\,I PROVEi},I ENT PROJ ECT

A/C NO.0l 141047028102 (GOK - A/C)

BANK RECONCILIATION STATOVIENT AS AT 29TI-I FEBRUAI]Y, 2O2O

Balance as per B,rnk Slelcnenl

Less Paynrents In Cash Book not yet recorded in Bank Statentent

(Unpresented Cheques)

'Receipts ln Barrk Statenrent r)ot yet recorded in Cash Book

Sub -Total

Rcviervcd By

l

li sh.s.

338,060.00

Kshs.

5,279,627.84

338,050.O0

4,941,567 .84

z{r,'rl: Paynrents rn Bank Statement not yet recorded in Cash Book

-Receipts in Cash Book not yet recorded in Bank Srarernent

Sub -Total

Balancc as pcr Cash Book

I ccrlifl'lhel I hxvc verificd thc Banli Balancc in lhe Cash Book rvith lhe Benl< Stalcnrcnl and lhat thc above
rcconciliation is corrcct.

Prcparc<r r,,\\qr,L\u, t, .--{u /ii
--,. -.].-)-:'

Sjl)'J#,i,^,u'.#i)q:r,i, ixr:
I

i,ju]?"..-
....onra: ?.i'.

i
!

i.*-'
I

.S ign

Paymcnls in Cash Booli Noi Ycl Recordcd in Bank Sallenrcnl
Date Pa-yee Chcquc No. Amount Ksh

20 0l 2020 Koru Cirls High School 003645 208,120,00

19 02 7020 The Copycat Ltd 003679 34,800.00

26 02 2020 NSSF 00i687 68,040.00

26 02 2020 NHIF 001688 2i,100.00
Total J38,060.00

l

,.......-sign

'i]
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Klv1 I R..\ O I- tl C Ii S i\'l A L L fl O L D E R FA R ivl I il'l P R O V E lvl E N T P R O J tlC'I

A/C NO.ot t4r047028702 (COK - A/C)

BANii RECONCILIATION S1'r\TEl\'iENT AS AT .i IST JANt,ARY, 2020

Balance as per Bank Slatemcni

Icss: Paynlents In Caslr Book not yet recorded in Bank Statenrertt

(Ur)presented Cheques)

-Receipts In Bank Statcrilent not yct recorded in Cash Book

Sub -Tolal

I'rcparcd By: .Sign

Kshs.

303,2 60.00

Kshs.

13,336,615.69

303,250.OO

Add: Paynrcnts ir: Bank Statenren( not yet recorded in Cash Book

-Receipts in Cash Book nol yet recorded in Bank Staterlent

Sub -Total

Balancc as pcr Cash Book 13,033,4 15.69

I ccrtify lh;lt I havc vcrificrJ lhc Bank Balance in lhc Cash Book rviih lhc Bank Slalcntcn{ and lhal lhe ebovc rcconci!i:rlion
is corrccl.

Ir1t
1\ t -i-' f'. <-i:. I !

r!.ic,i:it ri. i,:r i li,:\ ,n,",51H{uIlJ ai\u'i

tv*\. '^.
\:.:--!u
......Sign ^.. DT,TE

Paynrents in Crsh Book Nol Ycl Rccordcd in Bank Slelemenl

Date Peyce Chcque No. r\nrouni Ksh

20.01 2020 Koru Girls Hrgh School 001645 208,120 00

27.01.2020 NSSF 00i65.i 68,040.00

27 01 2020 NHIF 001654 27,700.oo

Tolal i0i,260.00

\-\j .
,.!t/

,i
itt,' r:-'-,
.:.?\ . r>\ \:
i....:.\.....Rc y ierve d

i
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l

ii.i iU l,L.A O L lJ C H SM A L L ll O L D E ;q FA R M t tyt ;hR O v E t 4 e N T :?R OJ ECT

Aic No.0t 141a47028702 (GOK - A/C)

BANK RECONCILIATION STATEIVIENT AS AT SIST DEC[I1,I3OR, 2CI9

Balance 3-s per Bank Slatcment

less, Payrnents In Cash Book not yet recorded in Bank Staten.renl
(Unpresented Cheques)

-Receipts In Bank Statenrent not yet recorded in Cash Book
-Sub -Total

Atld: Paynents in Bank Statenrent not yet recorded in Cash Book
-Receipts in Cash Book not yet recorded in Bank Staternent

Sub -Total

B:rlance as per Cash Book

I certifv thal I have verified the Bank Balance in thc Cash rvith c Bank
Sta lcmen a bove rcconcilialion is

Prcparcd

'ir.

lirio t ...-Sign.

Kshs.

102,174.95

Ksi':s.

2I,9E4,435.59

102,114.9s

21,882,321 .611

i

i l'-

' ',, i.-''. 
;',.. .. .i

r E,'--{. i'. .. i !:,rjiii'i I :{.rj L)

Revioved Bv:

,-i'.^
,'\ !,\ i/7\ \j,-a !.-:

DATE: ...1,...r1.1.,...1,...
\i\ v.('-

1-

.. ...-Sign

Payrncnls in Cash Book Not Yet Rccorded in Bank Stetcmcnl
Dale Payee Chcque No. Anrounl Ksh
18 12 20 19 C4S (K) Lrd 0016 16 3,414.ss
21. 12 20 t9 NSSF 003627 7O,2Oo.oO
23.l2.20r9NHIF 00j628 28.s00 00

Total 102,1 t4.9S

I



i

i

Kli\{ iP^A OLUC::i SrrlA LLFIOLDER FARM I [rl ?ROvEM ENT PR OJrCT

A/C NO.0l t4to4't{t2E7t)2 (coK - A/c)

BANK RECONCTL!/TTION STATE|VIeNT AS AT 30T!l NC\,3MBgR, 2019

Balancc as per Bank Stalemcnl

le-ss: Payments ln Cash Booi: not yel recorcied in Bank Statement

(Unpresented Cheques)

-Receipls ln Bank Statemen! not yet recorded in Cash Book
Sub -Total

Atll: Payinents in Bank Statenrent not yet recorded in Cash Book

-Receipts in Cash Book not yet recorded in Bank Statement

Sub -Total

Balance as pcr Cash Book

i cerlify thal I have verified the Gank Batance in lhc Cash Book lhe Bank

il(shs. Kshs.

149,587.44

149,582.44

'r 
i.

/'\ I i
/ tt- i - .'!<'

r s., J;' ...i :: l..l'i. i.. /..
I,i i../ -r'.,

,l';'t ., i

sy,.l;::l.t :-t :.:.i)... \:1:... V:y;)*i;g,
'/--'t .,j

Rcvierved



KIM]P'A OLUclll ShlALL|IOLDSR FARr'yi Illt?ROVEMENT .Pn OJECT

Aic NO.01 t4t047tt261t)2 (GOK _ A/C)

BANK RECONCILIh fION STr{rEivlENT AS AT 30Ti-i NOvEMBAR, 2019

Balancc as per Eank Slatemcnt

le-ss: Payments In Cash Booi: not yet recorried ia Bank Stalement

(Unpresented Cheques)

-Receipts In Bank Siatemen! not yel recorded in Cash Bool:
Sub -Total

Atld: Paymets in Bank Statenrent not )/et recorded in Cash Book
-Receipts in Cash Book not yet recorded in Bank Statenrenl

Sub -Total

Ealance as per Cash Book

I certifl,thll I have verified the Gan!< Batance in thc Cash Book with lhe Bank

:'{shs. Kshs.

149,582.44

149,587.44

I

TD:
,l/ " .i..

R cv i ew e ct ny,'i:1 ..'- 1 ). l.l.l.. . .\ :. :.. . \r.lv,)Y.Sig n

i -!<'
,_j,!'i--.i ')r i i.... :... - !..:::'. :...:..

!r\
-./)'

.i



t

R ty ic rvctl

K I r\'l I RA OLUC!-I S i\{A LLHOLD e R Fi\ R M I tr*l I,P.OV Ervi EN T P ROJ i/jl

A/c No.0l t4t017028702 (cOK - A/C)

DANK RECONCILIATION STATEIUf,NT AS AT ]IST OC-tOBf,R, 20I9

Kshs. lishs.

t ,857 ,963 .7 4Balancr as pcr Bank Slatenlcnl

Zess: Paynrents In Cash Book not yei recorded in Bank Statenrerrl

(Unpreserted Cheques)

-Receipts ln Bank Statenrerll not yet recorded in Cash Boot
Sub -Total

678.751 l0

67 8,753.30

Atltl: Payntents in Bank Statenrenl not yet recordcd in Cash Book

-Receipts in Caslr Book not yet recorded in Bank Slatcnrerrt

Sub -Total

Balancc as pcr Cash Book I ,1 79,2 1 0.4J

I ccrtiiy thal I havt verificd thc Benk Balancc in thc Cash Book rvith thc Getrk Stalcn)cnt end that thc abovc reconciliation is

corrcci.

Prc,arcd,,,I,]\J,i, t,-[iril,,,*,,

.4, i
l: t,

":"""_" i , :>1.. u
I"^. 

f. -,.
Sign

Paynle nts in (-'ash Book Nol yrt Rr(orded in Bank Statcmcnl

't tl

Anrounl KshDatc Payec

28 r02019 NSSF

I !. 10.2019 Coopcrative Bank of Kerya

I t. I 0.20 I 9 Coop€rative Bank of Kenya

ll 10.2019 Cooperative Bank ofKenya
Tota I

Chequc No.

001570

001575

001 5 76

003577

70.200 00

r r6.259 00

176,035 00

I r6 259 l0
678,7s3.10

-t

a



-

a [( i N,! J RA OI-UC}i SMALLHOLDEii FA p.M ] il4 FFI0v EM ENT gP.oJECT

Aic No.0r 141017028702 (COK _ A/C)

BAN[< RECONCILIATION STATEMENT AS AT ]OT}J SEPT],M-3IR, 2019

Balance as per Bank Stalcnrenl

Less: Paynrents ln Cash Book nol yet recorded in Bank Siaternent
{Unpresented Cheoues)

-Receipls In Bank Staternent not yet recorded in Cash Book
Sub -Tolal

Add: Payl;,lents in Bank Stater:.rent not yel recorded in Caslr Book
-Receipts in Cash Book not yet recorded in Barrk S(atentent

Sub -Total

Dalance as per Cash Eook

I certify ilat I have vcrificd the Bank Balznce in the Cash Book rvith the Bank
is correcl.

.. Sign 'rE:

Reviewed By:..i
!i ,

.'irr \.'-

IV

reconciliation

tr \'lIrc;\
rr'. i Ci
l- |

l(s hs.

93.700-00

26,7sC.00

t,ri

{r ;e ;5 i:ti;

Kshs.

6.39i"sst.l9

r 25,450.00

6.268, t 01._19

i
,') i

'.----/ i""""t"
i,,

ri'- I i\
i ;l . o\r.) ;"'
'.,.......... i,TE

Paymcnl.s in Cash Book Not Yel Recorded in Bank Slatenrent
Drle Payce Cheque No. Amount Ksh
27.09.20 r 9 NSSF 00355 I 70,200 0O
27 09.20t9 NHIF 00j552 28.500 00

Tolal 98,700.00

Receipts In Eank Slatcnrenl Not ycl Recort.led ln Cash Book
Datc Source Cheque No. Amount Ksh
30.09 2019 Co-op. Bank-Reversed paynrent 26,750.00

Total 26,750.00



1

-
i

- !ilAltll;\ Oi.t,CliStr'l;\LLIiOL)$il i:AilN Ir\lPjloy:r\ltN'f I,llO.lL(lT

{/C NO.(rl1J10,J7023702 (COli - ;\/C)

i]..\Nri Ri-coNCii"lAl toN sTAl SM INT AS AT.] tST At,C UST. 2019

llaiancc rs l)e r l.];lnli St;rlrtrrcrrl

/-rss Pa_ynrcrts lrr Cash Book r)ol ),,jt rccordcd irr Barrk Stalerrrcnt
(Unpreselted Chequcs)

-Receipts ln l-]arrk Sraterncrrt r)ot yet recorded ir) Cash Book
Sub -l'otal

-ll/i Plynlents in Barrk Staternent not yet recordcd irr Cash Book
-Receiots irr Caslr lJook [ol yet recorded rn Bank Staternelt

Sulr -l'ota!

0rlancc as pcr Caslr llook

I (rrliry thal I havt vcrilict! llrc Brrrrli Balancc in lhc Cilsh

iisirs. Ksirs.

r s.1is,5.15.89

l 7,456.2.t4.S9

S(atcrrrclI

Pr cprrrcrl

ilcvic rlcrl

Book
I

rvi I ir (ht Brrrk

- -...: .-. 1 f i
."'l \':1-,..-! ', ,': ''

DrrTE: .i.: ..:.:-',1:\i':-!\.1 ttt ' :

I

\./
TE: .. ..;'a}..

-; i'-\!' \.

'l

Dile
29.08_20 I 9

29_ 08.20 l 9

29.03.20r 9

29.03.20 r I

l'nynrcnls ir Clsh llook Nol )'rt llccord(:d il lhrrk Slatcnrcrrt
l)aycr Chcque No.

Coltl Sprirrgs llotcls 00l5ll
l\'lurrrsCatrrirrgKobicrro 001515
Lakr,sitlc Auto Rrscuc S. l.trl 00J516
Clds N'lotors l,irrritcrl 001517
'fotrl

r\mourrt Ksh
I 81,600.00

s0,700.00

Js.000.00

6r0,r0r.00
87r,.,0 t.00

I

tl



-- i

'rr
.- Klr\llilA OLLlCli Sr\lALLi;{)LDEit l.'AIt}l li{i'itoyEi'll:Nl'l'itrJ.,ECl'

Aic N0.0t 1l,i0470281a7 (coK _ A/C)

l]..\NX RI:CONCIl-lAl lON S'fAl'Ci\tJNI'r\S AT JIST JUL\,,20i9

Ba)ancc as pcr Biltrli.Stirlcur(t)l

less Payntcnts ln Cash Book not yct recolded il Bank Staternerrt
( Ur)preser)lcd Clrcqrrcs)

Rcccrprs llr Barrk .Statcrnclt not ycl rccordcd rn Cash Book
Sub -Toral

/ld/ PayD)enl.s rrr Bank Slatcr)lcnt not yct recordcd irr Caslr Btrok

Recclpts irr Cash llook rrot ;.et rccordcd irr Barrk Statctnerrl

Sulr -l'ota!

Bllarrcr as pcr Crsh llook

I ctr (ifr' (h;rt I h;r't vcr ilicd llrr IJiruk lJ:rl;rrrcc in thc Cash llook rvith thc Berrk

Kshs,

261 ,934.60

lis irs.

87 ,961 ,i7 ,t.-7.1,

2'o7 ,934.5A

87,6t3,239.7,1

\i,.. i '

Prrparcd uy,ti.!l ir!.:)lt
/l

!
,'i
r'--")

Rtviovcd nyr.l'-.'L:\I

Stllrrrcrl ;urtl llra! tlrr

Dllc
28.06.20r9

zlt.()6.20 l I

i i .'_r, r,',
',:lii1,ii t, t/U I 

',
...;.-.,i-.--..-.

"r,-( i.-,1;..iiiv * ./1- \\" -' J1,..'.(.-. (l'-'
.:-..........519n T[,

l':t1'rrrcrrls in Cash Book Not Yct Rrroldcd irr Barrli S(alcrrre rr,

l'a)'tc Chcquc No. Anrount (Kshs)

ll(ntoliii lnitill (K) l,td 003{69 t7,914.60
Zitrll Ztn I'rlr ol St:l tion 001{70 250,000.00
"l ol:rl 267,9.]{.60

i

l

I

l



. ,at
tlt b

f+.epresented BY: -

l. Cash in Hand

Totatr

CASI{ DtrNOMXNATIONS

Denornination
Notes

t,000.00
t00.00

Coins
20.00

20.00
2.00

Total 241,842.00

Name of 0fficer Designation

llirn,es Aml.ount(Kshs)

241 24 1 ,000.00

8 800.00

-

IKIMIITAOLIJC}dS}4A'I"T,IJC'LDtrXI.F.ARI\4trT'I1F]3O1/ET4]ENT]?ROJI3'C.|
CASFI SI'J Id'/J0.;' iSOPJvi

Goi( cash Book A/c No. 0i14,11047028702 as at 30th Jrane,2$'20

PATT,TICUtr.ARS
Cash Book Balance:

KStr-IS.
241.842.00

241,842.00
241,842.A0

I

I
I

i

I

2

2

20.00

r0.00
1.00

1. Benson O. Ol<etch

2. Martin Tindi

3. Joshua OnYuna

Project Accountant

Accounts Assistant

Registry -ln-Charge

Srgnatu.re
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