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KEN YA VL\RITI-I\IE A LTHO R ITY

!t.\ ATE OF TI{E {UTHORIT}

Keri."'a Nlaritime Authorii.v* was estabiished on 21" June 2004 vide legai Noricc
Number 79 of 2004.

Its mandate is to regulate, co-ordinate and oversee maritime alTairs through
ensuring safefv of life at see. securiry of ships and port facilities and the protection
of marine environment for the socio-economic benefit of stakeholders. 

I 
'

Kev Obiectives

The tbllowrng are the key objectives of Kenya lvtaritime Authoriw

I. To enhance maritime safery and securiry through ensurine the seaworthiness
and safe operation of Kenyan and foreign vessels in Kenvan warers.

2. To protect the marine environment by administering programs ro prevenr
and respond ro the threat of ship -source marine polluticn. 

-

i. To optimize cornmercial maritime activities tbr socio-economic benetits b,v-' re-aligning commercial maritime policy towards realization of vision 1030.

-t. To tacilitate maritirne education and raining by d.evelopine a national
curiicuium on maritime education and rraining in conjuncrion with relevanr
soverrrmenr agencies in line with Lnternarional stand,ards.

1 5. To Drorect and promote the w'eitare of seat'arers b;, ensuring ,ryorking
condillcns oIseat'arers are in ccnlbniniry with inremarional stand.arcis.

6. To acivice the -qov'ernment on maritime legisiation bv idenrit,vinu and
aniculatLnu legis larive requiremenrs.

,{nnual Reporr & Finurcial Surtemenrs - 2 -
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REPTJBLIC OF KENYA
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Fax: +254-20-31 1482

E-mail: crg@kenyaweb.com
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NAIROBI

' KENYA NATIONALAI]DIT OFFICE

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
FINANCIAL STATEMENTS OF KENYA MARITIME AUTHORITY FOR THE
YEAR ENDED 30 JUNE 2OO7

I have audited the financial statements of Kenya Maritime Authority set out on
pages 5 to 16 which comprise the balance sheet as at 30 June, 2007, the income
statement, statement of changes in equity and the cash flow statement for the
year then ended, together with a summary of significant accounting policies and
other explanatory notes in accordance with the provisions of Section 14 of the
Public Audit Act, 2003. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of
the audit.

The Directors' Responsibility for the Financial Statements

The directors are responsible for the preparation of financial statements which
give a true and fair view of the Authority's state of affairs and its operating results
in accordance with the lnternational Financial Reporting Standards. This
responsibility includes: designing, implementing and maintaining internal controls
relevant to the preparation and fair presentation of financial statements that are

ir'ee- frorn materiai misstatement, whether due to fi'aud or ei'Ici'; selecting and

applying appropriate accounting policies; and making accounting estimates that
are reasonable in the circumstances.

Responsibility of the Controller and Auditor General

My responsibility is to express an independent opinion on the financial
statements based on the audit. The audit was conducted in accordance with the

lnternational Standards on Auditing. Those standards require compliance with

ethical requirements and that the audit be planned and performed with a view to
obtaining reasonable assurance that the financial statements are free from

material misstatement.
I

An audit involves performing procedures to obtain audit evidence about the

amounts and disclosures in the financial statements. The procedures selected

depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

ln making those risk assessments, the auditor considers internal controls

relevant io the entity's preparation and fair presentation of the financial

statements in order to design audit procedures that are appropriate in the

I
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clrcumstances, but not for the Dllrnnca ar ^..-_.

i{,",:'.',i,f 
':nJiil;,.*l!ly::11F}:::,?,f,::'i[n,,?,?,,,"?;:':'#J,J::
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Balance Sheet Assets, Funds and Liabilities
The Kenya Maritime Authority bala.nce sheet as at 30 June 2ooTreflects totar
assets of Kshs.252,gtg,.iiq irjio,rr 

"orit, ;;; ril0,,i,,", or xsns.zii ,a7s,4s4.
The assets and liabilit,es'ir",ro"" unioeniiiei '.r"r.,s 

that *ur" r,"to by the
Me-rchant shipping sup"rini"iill,, . o"pa.tmeii'Ji tn" I."nv, port. nrthority,
Derore Kenva Mlritime n'in"ritv *r. estaoiiJe! 

..rrgwer"r, 
-i-.,o 

signed
documents between Ke-nya p".t. irl*,v;il K#;a JVraritime Authority were
produced for audit 

'"tirirltion"io'.onn,,, inu'iir.i"; of these assets,- riabirities
and runds formerry n"iJJv'inJ ii"r.n;ri'diliffi, srp"rini"no"ii,to Kenya
.{ruljf"':I,!J[ 

rn tnelos;;; or transrer oo.r,i"nts it was not possibre torenecteo 
.in-dffi:ffi 

,T1"HH,1":"J; : 
jj,,ff j..",,, iI" i,r i i"J, jn a r, n o.

Opinion

ilt"# iLff reservation set out in the precedins
. t" i" m e n tl si, 

"-', 
iff:,,lj: [1 Ii ff "J, [Tk #'i i^:#l* Uk tm:Authority as at 30_June )ino{^,"a!,,; .rrp,r, ,rd''ca.hfrows for thelear then:iffi?rfi ,i','r"J1fl,'r",U*,,*:ll*lffiX,,'lZttin;p",,iin-b*ioLdsand

I

Ei,l.'fi?,tlff ii B ii, r, ro * c EN ERA L
Nairobi

12 March 2OOa
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Kenya \[aritime Authoriqv came into being through Legal Notice Number 7g crf 2004 dated 2l',
June 1004. The Board of Directors was appointed in Januar,v. 100-i and inaugurated by the
ivtinister on 24h lvlarch 2005.

During the second half of 2006.2007 activities of the Board anrl the Authoriry were funded
solel-'- by the lvlinisqv of Transpon and lvlerchant Shipping Superintendenr (MSSi Levy. During
1006/2007 the Authoriry had recruited its statT ro almost fuil capaciqv, uft.. which seconded
KP.\ staffs were recalled in February 2007.

The accounts for 200612007 show a surplus of Ksh. I t7.++g.999
The .{uthoritv is at advanced stages of acquirine otfice premises. which is anticipated to be
funded from the surplus indicated above.

The tbllowing Nlaritime Bills have been developed. the enacrment of which will give the
Authoriry additional requlatorv / enforcement capacity.
These are: -

l. The iVlerchanr Shipping Bill 2007 publisheC in NIay 2007
2. llarine Pollution Bitl pending pubiicarion
3. Amendmenrs !o the Lakes & Rivers Act Cao 109

A dran revised Nlerchant Shipping Fees and the ltSS Levv is penciinu approval by rhe,\linistry.
This is e.rpected to reduce the Authoriw's dependence on the E.rchequer.
The Authoriry has developed Service Chaner to enhance seryice deiiverv. K\A aspires to be a
modern state Corporation in terms of operational elficiency and eifectiveness. employee and
customer satistaction and social responsibilit;i. To this end durins rhe current tjnancial year. the
.\uthoritv ',vill have a complete makecver of the otTrce building and irs environs. a srare olrhe m
ICT anti [-ibrar;, taciiities md llso impiernent an elaborate prosrsm ef emplevee trainin,J anC
cust()nie:',' slrkehol ders lu/ ilreness.

lnarj',. I r,,ish t() taKe thrs rtpDonunlr\ io extend rnv ,l"lrrrudc .rnd :hat ttf the Br>ard ttl'Drrector.,
io ihc (lt)vernm€nt- tne \linistrv r)i Tienspon. Stafi',;r'Ken.,l \[ar: rtme ,\uthttrit., .rntj lll ,;ur
customers,stakchtllJe:'s titr the grext 5upDon extendeti io us ()!cr lhe eunent -velr !\c,.vish rp
,]ssur-'eil t>i vr>u that together we have the caoac:tv to mlrKj K.\1.\ a trulv qreet pubiic
,;rgunrzrtion.

rft t J.\. \truru- tBS
cH.r.i R\I.\\

or,...9,J..J++:. I*0. I

,\nnuai Rcport & Finurcial Staremenrs - I -



"J{ KENYA N,I\RITNIE AIJ-IHO RITY

D CTO RS' RESPONS IBIL

5--.r*-'Ii-i-:,tl.tr-

It is the resDonsibiliqr of the Directors to prepare f-inancial statemenrs rhar give errue and tair view of the state of alfairs of ihe'Ruthorilv ar the enci of the financialyeai and o[ the lncome and Expenditure and cash Fiow for the ,.* ln preparingthose fiaancial statements, tre Directors are required to:

- select suitable accounting policies and apply them consistently- make judgments and estimates that are riastnable and p*a.ot- state whether applicable accounting standards have been followed- Prepare the financiai statement on the going concem basis unless it isinappropriate to presume the Authorit,v wilicontinue in busiaess.

The Directors are responsibre for keeping proper accounting record.s, whichdisclose with reasonable accuracv at any time ttre fi"*.iui positlon of theAuthoriry' They are also responsible for safeguardin-s the Assets of the Authoriwand hence taking reasonable steps for the privention and detecrion'oi ;#;iother irregularities.

The Directors do herebl' accept responsibiliry for the annual financial sratements.which have been prepared in conlbrmiry wlrh lnternationai Financial ReportingStandards' Nothing has come to the anention of the Directors to indicate that theAurhoriry will not remain a goiag concern in the tbreseeable furure.

The Dkectors,present their report together with the financial starements tbr thevear ended 30i'June 2007
Tee Authorit'z is fundetJ b,"- the Ntinistry of Transport anci ,\[erchant shippingSuperintencent Le'rv t-ees, which are coilected on its behaif by Keny.a pons
.\prhoriq"

\rr-\
CO ) ,r.N. NGL:RU, EBS
CTL\]R}I.\\

DATE g

\-Lr-A-Ur..l-:r--
YT\CI' !1. K\RIGITHU
DTRECTOR GE,\ ER{L

\nnual Report & Financial Starements - .l _

DATE.A..d
l^

r \ ,_i_r_Uts



-a

'i-Y+
-\. .-'LJql L

KENYA VtA.zuTINtE ALNHORITY

n-nIDi2

BALANC SHEET AS AT 30,IUNE 2OO7

FIXED ASSETS

Non Current Assets

P Plant & u nt

Utilities

NOTES , 2CC6i20o7

Ksh

174 850

1 13,1 562

252,879 494 l

2005/2006

Ksh

119

sits

Short Term lnvestments

Total Assets
EQUITY AND LIABILITIES

Caoital and Reserues

b

7

76

8 13,239,030 
r 1,sco,000 I

2 17 234,178 9,729,145

Current Assets

Inventories 1,366,7303

Trade and Other Receivables 4 11,299,075 45 87 930

Bank and Cash Balances 5 109,619,099 64,359,522

Re,renue Reserves

TOTAL EQIUTY

I 233 482,010

246 721 040

117,477 449

118 977 449

CURRENT LIAEILITIES

Trade and Other Pa bles 10 5.983 604 I 399 148

{Jtilities depcsits 174,850

TOTAL EQUITY AND LIABILITIES 252,879,494 , 119,375,597

(-ltc--'<\
CDy'. tRTDr,1.N. \GL:RL . EBS
CHAIR\IAN

,^r'.. giJ;2&6

:,i CY W. GTTI{U
DIRECTOR GENER.{L

Annual Report & Financial Statements - 5 -
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KEl.l'YA IvtAzuTIME AUTI{ORITYl.:$&'t-ut

, -'trxf,EP

DA tNc
6T

current lncome

M.S.S Levy & Other lncome

Government Grants

Total lncome

Recurrent Expenditure

Staff Expenditure

Board of Directors Expenditure

Establishment Expenditure

General Office Expenditure

Admrnistration Expenditu re

Depreciation

Total Expenditure

Surplus 
I

D

NOTES

11

12

13

14

15

16

17

2006t07

Ksh.

94,000,006

35.706.535

11,941,443

9.184.368

96,551 ,017

1 17.448,989

JI

2005/06

Ksh.

85,299,266

35,251,961

19,525,714

7,125,359

94.6 .505

117 477 1tr9.

{

120,000,000 126,944,69g

214,000,006 212,133,gil

5.366.728 9,104,911

30..t05,1 I 7 22,083,64s

3,946,826 1 ,564,915

Nore
The comparative figures under Staff Expendinre, Establishment Expendinrre,
Administratiotr Expendiure and General Office Expenditure do not match the year ZOOSIO6
expenditure groucings. This is due to the adoption of I.A.S I in presenration of the
accounts.

Annual Report & Financial Statements - 6 -
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KENYA MAzuTIME AUTI{ORITY

Surplus Totals

Ksh. Ksh.

1,500,000 l17 ,477,449 llg,g77,44g

.:. TGtrP
rrFr!Mf.

1l

t

t
i,
iN

il

{

STATEMENT OF CHANGES IN EQUITY

Capital Fr:nd General
Reserves

Ksh.Ksh.

1

Balance as at
01.07.06

Additions 11,739,030

Rent tuTears (1,559,550)

Reduction in
Creditors

1 15,122

Surplus

Balance as at
30.06. 07
I

13.2 .030 116.033.021

11,739,030

(1,559,550)

115,p2

1 17,449.999 117,4g,ggg

,J

' 
tll

r..)

I tr7. 216. 1.040

;

'i;t'br'
F

{

I

Annusl Report & Figancial Statements -7 -
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KET IYA VIAzuTIIvtE A UTHORITY

CASHFLOW STATEMENT FOR TEE \TAR E}IDED
30 JrItrE 2001

Details 2006/2007
Ksh.

Cash flows from
Operating Activities
Operating Surplus 1 17,448,989

Depreciation 3,946,826
Net cash generated from
operating activities 1 2'l ,395,815
Working capital changes
lncrease/(Decrease) in

Debtors 33,999,855
lnc:'ease/ (Decrease) ln
Creditors 4,140,028
Cash flows from lnvesting
Activities
lnvesting Activities
Fixed Assets (1,079,559)
Treasury Bills & Fixed
Deposit Reserves (1 1 3, 1 96,562)

Ner Cash Generated from
(used) in lnvesting Activities (114,276,121)
Netli ncreasei (decrease)
in cash and cash
equivalent 45,259,577

Cash & Cash Equivalent as
at 01.07.2CC6 64,359,522

Total 109,6i 9,099
Cash & Cas!: Equitralent as
at 30.c6 2007 109,619,099

2005/2006
Ksh.

117,477,49
1 ,564,915

1 19,042,364

(45,287,930)

399,1 48

(s,794,060)

(9,794,060)

Annual Report & Finurcial Statements - 8 -
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NorES To rHE AccouNTS FoR THE YEAR ENDED iom luNE 2o0z

i. ACCOUNTI.IG POLICIES

Principal Accounting policies adopted in the preparation of financial statements are
set out below:

l. Basis of Preparation
The financial statements have been prepared in accordance with
International Financial Reporting Standards (IFRS). The Authority adopts
the historical cost basis of accounting.

ll. Debtors Policy

The Authority's debtor's policy is to provide for 59/o ot debtors falling due
for a period of fivc years or more. A provision for bad debts <tf 5Yo has been
made on debtors.

iii. Capitalization Policy

The Authorify's capitalization policy is to capitalize any improvement in
existing Elsset and any donations of a capitai nanue such as Computers and
I.T Equipments. Furniture and Fittings in value of Ksh. 100,000.

lv Incorne Recognition
t

Kenya Ports Authoriry collects rhe \tSS leav on our behalf
Government 

-qrants 
have been recogrized as income as per the requirements

of IAS 20 sub-section 15. (Income approach)

KEDTYA IvIARITIME AUTHOzuTY

Expenditure
Expenditure is on accrual basis. These are recognized when incurred and not
when actual payments are made.

v

Annual Report & Financial Statements - 9
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KEI.IYA tvtARITIME AT JTHO zuTyI '17+
=t.a,r.irlf.f.i-ltI/Ei

Assets

Charge for the Year

Balance as at
30.06.2007

N.B.V

As at 01 .07.2006
As at 30.06.2007

7,615,020
6.092.016

569,658
2.334.739

1,54,467
8,807,423

9,729,145
17,234.178

vl Depreciation Policy

Flxed Assets are stated at cost or valuation less accumulated depreciation
Depreciation is calculated on a reducing baiance method.

The annual depreciation rates ure as stated below:
i. lvlotor Vehicles - 20%
ii. Computers & I.T Equipments 33.3%
iii. Fumiture & Equipments 12.5o/o

2. Properfy, Plant and Equipments Ksh. 17.234,178

FI.\GD ASSETS MOVEMENT SCIIEDTJLE AS AT 3OTH JUNE 2OO7

Motor
Vehicles

Computers &
l.T Equipments

Furniture &
Equipments Total

Ksh

9,729,145

1,079,559

10,372,300

21,191,004

1,564,915

3,946,826

5,511,741

Cost or Valuation Ksh Ksh. Ksh

Balance as at 01-07-06 7,615,020 569,6s8 1,54,467

Additions 1,079,559

Donations 2,930,700 7,441,600

Balance as at 3046{7 7,615,020 3,500,359 10,065,526

DEPTRECTATtON

Balance as at 01.07.20C6 1 ,278,580 2e4,4A2 1,933

1,523,004 1,165,519 1,258,203

2,801,584 1,450,021 1,260,136

Annual Report & Financial Statements - l0 -
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KEbTYA lv[AzuTllvtE AUTHORITY

3. Inventories Ksh. 1.366.730

General Stock
Publications & Librar,v books

4. Trade and Other Receivables Ksh' I l'288'075

Trade Income -!t.S'S' LevY fees

Others -boat surveY fees

-ShiPPirg agents

-[nterest receivable

5. Bank and Cash Balances Ksh' 109'619'099

Bank & Branch

Account.
Type Account No

t

\ B.K. Ptlrt'.vavs

Flouse C urrent ():(x)l i17:() I ()() I 'b I I 'ql I

2006i07
Ksh.
303,051

1,063,679

1,366,730

2006107
Ksh.
7,041,325

326,750
2.170,000
1.75 0.000

1 1.288,075 45,287,930

2005r06

1'n'

2005/06
Ksh.
45,287,930

Balance as at

30.6.07
Ksh

Balance as at 3().6.06

Ksh

K. C. B l(ilintiinr Cunent 08115197()()()() j"'113'l()4 b'l'iSq'-ill

K.C.B. Kilindini Savings 081 Islli'lq3'+ '1()'7)3'i61

l()9.619.09q 6.1.-ljt).521

Annual Report&Financial Snrements - 1l-



,, KENYA IvtAzuTIlvtE AUTHOUTY

;-t'gt

6. Utiiities Deposits Ksh. i 74.850

Electricity
Telephone
Water

2006107
Ksh
100,000
- 71,300

3.550
174,850

2005/06
Ksh

7. Short Term lnvestnents Ksh. 1 13, 196.562

IvIanriry
date

Treasury Bills (K.C.B) 28.5.07

Flred Deposit Reserve 20.1 1.07

(..Vc No. 08 I -605-23 | -7 52\

8. Capital and Reserves Ksh- 13,239.030

t Fixnrres, tifiings & EquiPments

Computers & t.T EquiPments
Generai Stock
Pubiicarions & Lib. Books

2006107
Ksh

63. r 96.562

50.000.000

2005/06
Ksh

11i.r 96.562

20060i
Ksh

8,941.600
1.9i0,70()

303,051
r 063 67q

13.239.030

2005i06
Ksh

1,500.000

t.500.000

Annual Report & Financial Statements - 12 -



KET IYA IVIARITIIvIE ALIHOzuTY.tJ*
/oj\#'

9. Revenue Reserves Ksh' 233'+82'010

Reserves b/f
Creditors Rebate

Rent Arrears
Surplus for the Year

10. Trade and Other Payables Ksh' 5'983'604

Accrued Trade exPenditure

Accrued Staff Expenditr:re (Saiaries Arrears)

Accrued other staff allowances

Accnred Board exPendin're

Accrued Pension exPendiure

2006i07
Ksh

117,477,419
ll5,l22

(1,559,550)
117.448.989
233,482,010

2005i06
ksh

117,477,449

117,477,449

2005/06
Ksh.

316,202

82,946

2006107

Ksh.
7,575,276
3,976,300

75.267
82.946

273,815
5.98i.604 399,1-t8

1 1. lvterchant Shipping Superintendent (IvI'S'S) Lev'u

and other income Ksh' 94,000'006

2006107

Ksh.

Trade lncome -NI'S'S Lev,u Lncome 8l']ll'578
Other lncome -Boat Survey' tees 2'Ti '129

-ShiPPing agents fees +'19-r'598

-Ntisceiianeous lncome ]'+85'757

t

i.75 8.94-+

94.0()().006

2005i06
Ksh.
85.189.166

66
-Lnterest lncome

Govemment Granrs Ksh' 110'000'000

I5,l8e,l

2006107
Ksh.

2005/06
Ksh.

Grants

Annual Report & Financial Statements - Ii -
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13. Staff Expenditure Ksh. 35, 706.535

Basic Saiaries

House Allowances

t

Chairman's Honorana
Totai

KENYA MAzuTTME AUTHORITY

t1

Other Allowances

Leave Allowances ?3.147

Commuter Allowances

Overtime Allowances

Totai 35.706,535

1-1. Board of Directors Expenditure Ksh' 1l'941'4'13

2006t2007

Board of Directors
allowances

Ksh'
1 i.281.443

28,935,183 26,580,389

5,579,859 4,231,012

1,168,346 1,687,639

297.989

t.572.491

882.4-+ I

3 s.25 1.96 1

r005/3006

2006107
Ksh

660.000
I I,941,4.13

200s106
Ksh

Ksh.
r 8.552.597

97 1
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15. Establishment Expendirure Ksh.9.l g+.363

KEtIYA N,L\RITTNIE AUTHOzuTY

2006t07

Ksh
5,177,21,6

165,213

StaffTraining

Induction & Orientation

2005/06

Ksh
2,,694,996

19 Pension Expenditure

Recruitment

l,996,7g7 1,925,722

2,514,741

7,125.359

1,945,152

Toral
9, l g-+,36g

16. General Otfice Expenditure Ksh. 5,366,72g

Of:lce lncidentals

L'nitbrm.t Clothing

, Orfice carper & Cunein
\tr'arer

Renov'arion

Enrertainments

Stores (Consumables)

Printing & Srationan

Communication cosrs

E lectriciry

Toral

2006/07
Ksh

98-+.151

l.6l.r
59,808

267.981

I r6.73 I

I._<99.+00

1.919,+2S

-+27.301

2005i06
Ksh

s01.1:l

l8 1.7 t6

r.550.i 1l

i -i.+. j j()

999.951

3.990.506

73-+,195

692.588

9. 104,9 I i5, j66,72g

- t5 -
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