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Mrs. R.J. Boit - Chief Executive
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Mrs. R.O.W. Sande

Mrs. J. Aganyo
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CATERING TRAINING AND TOURISM- 
OEVELOPMENT LE\TY TRUSTEES

TRUSTEES REPORT

The Trustees have pleasure in submitting their report and audited accounts for

the year ended 30th June 2OO1 '

Principal Activities
The Principal activites of catering Training and Tourism Development Levy

Trustees Board ortirg in" ioooliool rinincial year were as contained in Section

19 (A) of Hotels anJ 
"ne=taurants Act of 1971, Cap a94 Laws of Kenya; thus

o ::#[?::il:#r[;'::,:3llllfl"it llr]:'::Ttl under

the Act.

(ii)financingoftrainingforHotelandTourismlndustryatthe
Kenya Utalii College.

(iii)fundingKenyaTourismBoardforthepurposeofmarketing
Gnv""r. a iorrisrJestination both locally and internationally.

to establish and develop national standards for testing the skills

required bY the Tourism industry'

RESULTS
The result for the year ended 30th June 2OO1 are shown on pages 5€

STAFF

The Trustees pay tribute to the significant contribution made by staff to enahnce

levy collection

R. . Bolr (MRS)
SECRETARY
Nairobi, JulY 20O3

(v)
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REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
ACCOUNTS OF CATERING TRAINING AND TOURISM DEVELOPMENT
LEVY TRUSTEES FOR THE YEAR ENDED 30 JUNE 2OO1

I have examined the Accounts of Catering Training and Tourism Development
Levy Trustees for the year ended 30 June, 2001 in accordance with the
provisions of Section 29 of the Exchequer and Audit Act (Cap 412). I havg
obtained all the information and explanations required for the purpose of the
audit. Proper books of account have been kept and the accounts, which have
been prepared under the historrcal cost convention, are in agreement
therewith.

Financial Position

During the year ended 30 June 2001 the Trustees incurred a deficit of
Kshs.32,181,181 thereby reducrng the accumulated funds from
Kshs.69,292,422 in 2000 to Kshs 36,595,548 ln addition, the Balance Sheet
as at 30 June,2001 reflects a negative working capital of Kshs.19,624,035.
Evidently, the Trustees' continued operation as a going concern will depend
mainly on its abrlity to improve revenue collection, exercise adequate control
over rts expenditure and the support of its creditors.

ir. Fixed Assets

lncluded in the Balance Sheet Fixed Assets figure of Kshs.53,119,583 as at
30 June, 2001 is an amount of Kshs.25,266,724 representing the value of
land purchased from a frrm on 28 September, '1988. Although the records
show that the land was transferred to Catering Levy Trustees on 07 October,
1988, the transfer has been disputed by the vendor in court alleging forgery in

the transfer. The case has not yet been determined. Under the
circumstances, therefore, rt has not been possible to confirm the ownership of
the land and the propriety of the inclusion of the land among the fixed assets.

Except for the observation set out rn the foregoing paragraphs, in my opinion
the Accounts, when read together wrth the notes thereon, give a true and fair
view of the state of financial affairs of the Trustees as at 30 June, 2001 and
of its deficit and cash flow for the year then ended.

E
OLL R AND AUDITOR GENERAL

irobi,

3
21 July,2003



BALANCE SHEET
As at 30h June ,2001

ASSETS EMPLOYED

Fixed Assets

Long term Investrnents

CURRENT ASSETS

CLT Loan Scheme

Deposits & Prepayrnents

Closing lnventory Stocks

Advances

Sundry Debtors

Loans (K[DC)

lnvesfnents

Standing lmprests

Cash & Bank Balances

Sundry Creditors

FINANCED BY

Accumrnulated Funds

SIGNED

NOTES 1999/00
KSH

54,840,569

3,100,000

8,825,299

1,394,486

2,077,583

8,962,750

9,073,797

3,2',14,627

15,O0o,OOO

250,000

4.393.334

111,132,444

12 41.8/,0.022

q9.292.422

Q9.292.422

69.292.422

Chairman, Catering Training & Tourism Development Levy Trustees

Chi€f Execrltlro, Catoing Training & Tourism Dwelopment Levy Trustees

4
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I

3

4

5

6

7

I

I
1o

11

l

Less: CURRENT LIABILITIES

2

SIGNED
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]NCOME AND EXPENDITURE ACCOUNT
For the year ended 30th June,2001

ITEMS

A: INCOME

Catering Training Levy & Penalty

lnterest on !nvestments/Loan

lnterest on Staff Loans

Disposal of Assets

Retrenchment Grants - GOK

B: EXPENDITURE

Salaries & House Allowance

Special Duty Allowance

Leave Travelling Allowance

Transfer Allowance

Medical Allowance

Entertainment & Public Relations

Staff Welfare & Choir Expenses

Shows & Exhibitions

Chairman's Honorarium & Trustees Sitting Allowance

Trustees Travelling Allowances

Subsistence & Travelling Allowance

Kilometer Allowance (Mileage)

Transport Operating & Maintenance

lnsurances

Electricity, Water & Conservancy

Postage & Telephone Expenses

Printing & Stationery

***TOTAL C/F***

5

1999/00

KSH

339,4U,472

3,383,819

470,943

277.424

343.596.658

72,798,192

58,467

960,937

243,680

3,773,072

1,838,992

173,955

20,000

106,500

223,971

2,319,333

5,192,692

3,892,273

149,851

5,088,618

4.311.553

101.151,986



INCOME AND EXPENDITURE AGCOUNT

Fortheyearended30thJune,200l(Continued)

ITEMS

***TOTAL B/F***

Newspaper & Periodicals

Advertising & PublicitY

Staff Uniforms

Tourism DeveloPment

Staff DeveloPment(Training)

Office Rent

Land Rent & Rates

Rental of Staff Houses

Licences & Legal Fees

Audit Fees

Maintenance of Office EquiPment

Itliscellaneous ExPenses

Service Charge (CorPoration)

Grants to Utalii College

Grants to KenYa Tourist Board

Donations

Repair & Maintenance of Buildings

Bank Charges

Provision for Doubtful Debts

Depreciation - ltlotor Vehicles

- Furniture & EquiPment

TOTAL

Excess of lncome Over Expenditure (A-B)

Retrechment ExPenses - CLT

Retrechment ExPenses - GOK

Total Excess lncome over Expenditure

1999/00
KSH

101,151,986

423,215

529,594

6,037,966

1,208,180

12,052,039

200,000

4,284,479

122,117

240,000

508,990

2,952,179

7,200

222,688,494

27,932,000

130,000

1,773,231

597,098

67,857

2,396,280

1,309.876

386.6 12.781

(43,016.123)

6

(43.016.123\



CASH FLOW STATEMENT

For the year ended 30th June ,2001

1999/00

KSH

(43,016,123)

(4,132,186)

3,706,156

3,498,140

243,198

23,862,957

(11,983,096)

661,500

10,430,797

(6,037,463)

3.854.762

(13.215,867)

(6,037,463)

4,393,334

10.430.797

Adjustment: Deficit per lncome Statement

Less:lndirect lncome

Depreciation

Working capital changes:-

Sundry Debtors

Stocks

Creditors

Finance: lnterest on lnvestmenUloans

Total generated from operations

I nvesting Activities:-

Purchase of Assets

Proceeds from sale of assets

Transfer from I nvestments

Retrenchment Programme - GOK

Net cash outflow before financing

Financing

Changes in cash and cash equivalent

Closing cash Balance

Less: Opening Cash

7



NOTES TO THE ACCOUNTS
For the year ended 30th June 2001

ACCOUNTING POLICIES

(a) Basis of preparation:

Preparation has been done on the basis of Historica! cost convention as

modified when applicable by valuation of assets.

(b) Depreciation:

Land and Building are not depreciated.

Other Assets are depreciated on a reducing value basis over their expected

useful life, as shown here below:'

1. Plant and Machinery 25.0%

2. Fixtures, Fittings, Furniture, Tools & Equipment 12.5%

3. Motor Vehicles 25.0o/o

(c) Bad and Doubtful Debts:

Provision for Doubtful Recoverable Debts is made in respect of dishonoured

Cheques and lnvestments/Deposits in lnstitutions which are under liquidation.

o
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I NOTES TO THE AGGOUNTS

For the year ended 30h June 2OO0
(Continued)

NOTE

2

DESCRIPTION

ACCUMULATED FUND

Accumulated Fund B/F

Prior Year Adjustment

1999/00
KSH

112,308,545

(43.016.123)

69.292.422

2,806,804

5,91 1,153

107.342

8.825.299

20,860

7,054

104,870

162,105

424,226

656,329

19.043

ll
Lt

Excess of income over/under Expenditure

3 STAFF LOAN SCHEMES

Car Loans

Housing Loans

Other Loans (motor lnsurance/Overhaul)

Furniture/Fridge Loans

DEPOSITS AND PREPAYMENTS

Kenya Power & Lighting Co.

Water Deposits (Nairobi & Kisumu)

Petrol & Fuel

Hospitals Deposits

Other Deposits

Office Rent

Other Prepayments

1

I

I

1.,

i
I

4

1

I

I

10

1.394.486



NOTES TO THE ACCOUNTS
For the year ended 30'n June 2001
(Continued)

NOTE DESCRIPTION

5 CLOSING INVENTORY STOCKS

Printing & Stationery

- Nairobi

- Mombasa

- Kisumu

- Nakuru

- Nyeri

ADVANCES

- Salary Advances

- Other Advances - Medical

- Disposal of Assets

- Surcharge

SUNDRY DEBTORS

- Kenya National Assurance Co- Provision

- Safari & Other lmPrests

- lnsurances

- Other debtors

- Pension (l.C.E.A.)

1999/00

KSH

1,173,441

254,451

137,508

244,926

267,257

2.077.583

932,916

7,955,505

47,150

27,180

8.96 .751

649,958

328,424

259,018

1,237.400

649.958
587.442

6

7 (a)

Less: Provision for Doubtful Debts

NB: There is o provision for Doubtful Debts of Kshs. 649,958 on cloims held by
Kenyo Notionol Assuronce Compony (in liquadotion)

11



NOTES TO THE ACCOUNTS ( Continued)

NOTE

7(b)

DESCRIPTION

DISHONOURED CHEQUES

- Nairobi

- Mombasa

- Kisumu

- Nakuru

- Nyeri

1999/00
KSH

3,495,896

3,167,728

1,148,265

473,865

200,601

8,486 .355

8 .355

3.21 4 627

3.214.627

3,100,000

15,000,000

64 000

82,400,000

(64.300.000)

18,100 .000

40,000

80,000

50,000

40,000

40.000

250.000

Less: Provision for Doubtful Recoverable Debts

I LOANS GENERAL

Kenya Tourist Development Corporation

INVESTMENTS

Long Term

Short Term - ln existing lnstitutions

- ln lnstitutions Under Liquidation

Less: Provision for Doubtful Recoverable Debts

1O STANDING IMPRESTS

- Nairobi

- Mombasa

- Kisumu

- Nakuru

- Nyeri

NB: There is o provision for Doubtful Debls of Kshs 63.1 million on lnvestments

ond Kshs 7,753,335 on Dishonoured Cheques.

I

12



NOTES TO THE ACCOUNTS

For the year ended 30th June 2001

(Continued)

NOTE DESCRIPTION

CASH AND BANK BALANCES

Current Accounts:

- Nairobi, NBK

- Nairobi, KCB

11

- Mombasa, KCB/NBK

- Kisumu, KCB

- Nakuru, KCB

- NYeri, KCB

Staff Loans A/c

Union Bank - Nairobi-

Project Account

Retrenchment Account

Cash on Transfer:

- Mombasa

- Kisumu

- Nakuru

- NYeri

Cash in Hand:

- Mombasa

- Kisumu

- Nakuru

- Nyeri

1999/00
KSH

319,191

2,697,186

482,744

23,270

88,894

55,631

178,410

10,000

334,974

203,034

13

334



NOTES TO THE ACCOUNTS
For the year ended 30th June 2001 (Continued)

NOTE

12

DESCRIPTION

SUNDRY CREDITORS

P.AY.E.

Co-operative Contribution & loan Recovery

N.H. l. F.

N.S.S.F.

SAYE

lnsurance

Salaries & Wages

Leave Allowance

Entertainment & Public Relations

Maintenance & Running of Motor Vehicles

Medical Accrued Expenses

Subsistence Allowance

Transfer Allowances

Electricity, Water & ConservancY

Postage & Telephone Expenses

Printing & Stationery

Newspaper & Periodicals

Land Rent & Rates

Tourism Development

Office Rent

Rental of Staff Houses

Advertisement & Publicity

Miscellaneous Expenses

Licences and Legal fees

Maintenance and Repairs of Furniture

Maintenance and Repairs of Buildings
***TOTAL C/F***

1999/00

KSH

670,000

400,000

188,580

68,990

400,000

500,000

8,290

200,000

966,000

1 ,169,976

95,820

1,041,273

765,525

175,170

52,140

29,800

155,175

161 ,430

366,870

14

7,415,039



NOTES TO THE AGCOUNTS

For the year ended 30th June 2001

(Continued)

NOTE DESCRIPTION

***TOTAL B/F***

Office Furniture

Staff Creditors

Service Charge

Kenya Utalii College

Pension - l.C.E.A.

Auditor - General (CorPorations)

Kenya Revenue AuthoritY (KRA)

13 STAFF RETRENCHMENT FUND ACCOUNT

i) GOK Grants

ii) Training Funds

iii) Less: Refund to DPM

Total Amount to lncome A/C

FUNDS DISBURSEMENT

i) Severance Benefits

ii) ln Lieu of Notice

iii) Golden Handshake

iv) Training Expenses

Total Amount to lncome A/C

1999/00

KSH

7,415,039

56,000

1,412,932

131 ,208

18,177,343

10,000,000

240,000

4.407 .500

41.840,022

I

15


